
BROWN & WOODLLP 

ONE WORLD TRADE CENTER 

NEW YORK, NY 10048-0557 

TELEPHONE: 212-539-5300 

FACSIMILE: 212-839-559s 

July 13,200O 

Mr. John J. Conrad 
BB&T Capital Markets, a division of Scott & 
Stringfellow, Inc. 
2 South Ninth Street 
Richmond, VA 232 19 

Re: $88,000,000, Fairfax County, Virginia, Public 
Improvement Bonds, Series 2000 A 

Dear Mr. Conrad: 

Enclosed please find one (1) closing transcript for the above-captioned transaction. 

Should you have any questions or require further assistance, please contact me at (212) 
839-5301. 

Very truly yours, 

’ Senior Legal Assistant 

Enclosure 

LOS ANGELES - SAN FRANC!SCO * WASHlNGTON DC - BEIJING * TOKYO REPRESENTATIVE OFFICE 

AFFILIATED WITH BROWN 6 WOOD. A MULTINATIONAL PARTNERSHIP WITH OFFICES IN LONDON AND HONG KONG 



April 27,200O 

MEMORANDUM OF LEGAL PAPERS 

$88,000,000 
Fairfax County, Virginia 

Public Improvement Bonds 
Series 2000 A 

The Series 2000 A Bonds are being issued for the purpose of providing funds for school 
improvements ($50,000,000), parks and park facilities ($12,000,000); transportation improvements and 
facilities ($8,700,000); public library facilities ($5,600,000); public safety facilities ($4,000,000); adult 
detention facilities ($4,000,000); neighborhoodimprovements ($1,500,000); commercial and redevelopment 
area improvements ($ I ,500,OOO); and human services facilities ($700,000). 

Nine compIete transcripts are to be prepared, one for each of the following: 

Board of Supervisors Purchaser of the Bonds 
Department of Management and Financial Advisor 

Budget County School Board 
Department of Finance Counsel to County School Board 
County Attorney Bond Counsel (2) 

Each certiJed copy of a resolution should be accompanied by a cert$ed copy of the 
covering minutes of the meeting, in each instance showing the time and date of the meeting, the 
location of the meeting, the character of the meeting, whether regular, adjourned or special, the 
names of those present and absent, and the introduction and passage of the resolution, indicating 
the yea and nay vote. If a meeting is an adjourned meeting, there should be furnished a cert$ed 
extract of the minutes of the preceding regular meeting, which shows its time, date, location, 
character, the names of those present and absent and the proceedings in connection with the 
adjournment. If a meeting is a special meeting, the extract should show that proper notice was 
given and received by all members. 
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1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

Certified copy of the proceedings of the County School Board of February 24,200O 
showing the adoption of the resolution requesting the Board of Supervisors to authorize 
the issuance and sale of bonds for school improvements, plus a certificate of the Clerk of 
the Circuit Court reciting the filing of a certified copy of this resolution with the Court. 

Certified copy of the proceedings of the Board of Supervisors of March 13,200O 
showing the adoption of the resolution authorizing the issuance of the Series 2000 A 
Bonds, the resolution providing for the sale of the Series 2000 A Bonds and the 
resolution providing for the delegation of authority to award the Series 2000 A Bonds in 
the absence of a quorum, plus a certificate of the Clerk of the Circuit Court reciting the 
filing of a certified copy of the resolution authorizing the issuance of the Series 2000 A 
Bonds with the Court. 

Affidavit of publication, with original newspaper clipping attached, showing the date of 
publication of the Summary Notice of Sale in The Bond Buyer. 

Copy of the official Notice of Sale. 

Print outs of bids submitted pursuant to Notice of Sale. 

Copy of the Preliminary Official Statement. 

Certificate of the Chief Financial Officer awarding the Series 2000 A Bonds. 

Continuing Disclosure Agreement. 

Releases from Rating Agencies. 

Signed copy of the Official Statement with a certificate of the Clerk of the Board of 
Supervisors that it is substantially in the form approved by the Board of Supervisors. 

Certificate of the Chairman of the Board of Supervisors and the County Executive as to 
the accuracy and completeness of the Official Statement. 

Officers and seal certificate for the County School Board, 

Officers and seal certificate of the Board of Supervisors, 

Signature and no-litigation certificate. 

County Attorney’s no-litigation opinion. 

Certificate of authentication. Specimen bond. 

Certificate of delivery and payment. 
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18. Tax Certificate, including issue price certification of winning bidder and certificate of the 
County School Board. 

19. Completed Form 8038-G and proof of filing with the Internal Revenue Service. 

20. Approving opinion of Bond Counsel. 

21. Opinion of Bond Counsel as to original issue discount. 

22. Blanket Letter of Representations to The Depository Trust Company. 

23. Receipt from The Depository Trust Company for the bonds. 

24. Certificate of successful bidder. 
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MINUTES

Fairfax County School Board

Luther Jackson Middle School

RegularMeetingNo. 14 February24,2000

EXCERPTED FROM PAGES 1, 7, 8, 17

II. MEETING OPENING

A. Call to Order/Pledge of Allegiance
TAPE REFERENCE: 1-0056

Chairman Frye convened the meeting at 7:38 p.m. with the following Board members
present:

Catherine A. Belter (Springfield) Ernestine C. Heastie (Providence;art,6:57)
Christian N. Braunlich (Lee) Kaye Kory (Mason)
Mychele B. Brickner (At Large) Gary A. Reese (Sully)

Isis Castro (Mt. Vernon) Jane K. Strauss (Dranesville)

Robert E. Frye (At Large) Rita S. Thompson (At Large)

Stuart D. Gibson (HunterMill) Tessie Wilson (Braddock)

Also present were student representative to the Board Reid G. Voss; Division
Superintendent Daniel A. Domenech; Deputy Superintendent Alan E. Leis; Deputy
Executive Assistant Pam Goddard; Deputy Clerk Norma Bailey; and certain other members
of staff.

IV. ACTION ITEMS

B. Approval of Other Action Items
TAPE REFERENCE: 1-2005

Sale of School Bonds -Approve the resolution requesting the Board of Supervisors to issue
and sell $50,000,000 in school bonds approved by the voters in the November 4, 1997,
referendum; and authorize the Chairman to execute, on behalf of the School Board, the Tax
Certificate in connection with the issuance of the county of the Series 2000A public
improvement and refunding bonds, part of the proceeds of which will be used to finance
and refinance constructing, furnishing, and equipping school improvements (FnS; Exhibit
N)

Discussion included the following comments: That there was a difference between the
bond referendum, when the voters authorized the issuance of bonds for school construction
and renovation, and the actual sale of school bonds, when the proceeds would be used for
building and renovating schools; that this was the second part of the process; that tonight's
agenda item was for the sale of school bonds that had been authorized in the 1997 bond
referendum, the proceeds of which would be used to fund certain construction and renewal
projects in the Capital Improvement Plan approved by the Board in January 2000 (Gibson);
that this would complete the sale of $130 million in bonds for this year; that the Board had
set aside money to pay the debt service on the $130 million; that the previous sale amount



Regular Meeting No. 14 2 February 24, 2000

for bonds had been $ i 00 million per year; that there had been an $80 million bond sale
earlier in the year; that the $50 million the Board was approving tonight would complete
this year's bond sale for a total of $130 million (Charles Woodruff, Assistant
Superintendent of Financial Services).

Mr. Gibson moved, and Mrs. Strauss seconded, that the Board approve the resolution
requesting the Board of Supervisors to issue and sell $50,000,000 in school bonds approved
by the voters in the November 4, 1997, referendum; and authorize the Chairman to execute,
on behalf of the School Board, the Tax Certificate in connection with the issuance by the
co..untyof the Series 2000A public improvement and re_nding bonds, part of the proceeds
of which will be used to finance and refinance constructing, _rnishing, and equipping
school improvements. The motion passed unanimously.

IX. ADJOURNMENT

TAPE REFERENCE: 2-1740

The meeting was adjourned at 10:02 p.m:

I, Grace Winters, ExecutiveAssistant of the School Board of Fairfax
County, Virginia, hereby certify that the foregoing annexed extracts
from the Minutes of the meeting of the School Board of said County,

held on February 24, 2000, are a true, complete, and correct copy
thereof of the whole of said original Minutes so far as the same relate to _;_:_._'_._<• _ . . - ._,_..,..'_.._,

the subject matter referred to m said extracts. ., _..._:_-_'_:_._:_-¢,._

County SchoolBoard of Fairfax Countv Virginia _ _)A;+'_'_,._--_. _;_,'e,,_,ff ....

• ,,o _ _ . . _{_,_-_" •
•_v_. :w:_e-_,_ _Date _ ._>._.,__4_,.-__,-'_':"



(1)

SCHOOL BOARD REQUESTING RESOLUTION CERTIFICATE

I, Grace H. Winters, Clerk of the School Board of Fairfax County, Virginia (the
"Board"), DO HEREBY CERTIFY that attached hereto as Exhibit A is a true, correct and
complete copy of a resolution of the Board entitled: "A RESOLUTION REQUESTING THE
BOARD OF SUPERVISORS OF FAIRFAX COUNTY, VIRGINIA, TO ISSUE AND
SELL SCHOOL BONDS OF FAIRFAX COUNTY, VIRGINIA, TOTALING $50,000,000
AND APPROVING THE FORM OF A TAX CERTIFICATE AND AUTHORIZING THE
EXECUTION THEREOF", as adopted by the Board on February 24, 2000 (the "Resolution")
and that said Resolution has not been amended or repealed since the date of its adoption and is in
full force and effect as of the date hereof.

IN WITNESS WHEREOF, I have hereunto set my hand this 27th day of April, 2000.

Clerk of the School Board of _!ffa_2 Cdunty_o_2_,

_,_4.1,,:_-_r.
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A RESOLUTION REQUESTING THE BOARD OF SUPERVISORS
OF FAIRFAX COUNTY, VIRGINIA, TO ISSUE AND SELL SCHOOL BONDS OF FAIRFAX COUNTY,
VIRGINIA, TOTALING $50,000,000 AND APPROVING THE FORM OF A TAX CERTIFICATE AND

AUTHORIZING THE EXECUTION THEREOF

WHEREAS, at an election duly called and held on November 4, 1997, a majority of the qualified
voters of Fairfax County, Virginia, voting on the question, approved contracting a debt, borrowing money
and issuing school bonds of Fairfax County, Virginia, in the aggregate principal amount of $232,850,000;
and

WHEREAS, the Circuit Court of Fairfax County, Virginia, has duly entered its Final Order
authorizing the Board of Supervisors of Fairfax County, Virginia, to carry out the wishes of the voters of
said County as expressed at said election, and to contract a debt, borrow money, and issue school bonds
of Fairfax County, Virginia, in the aggregate principal amount of $232,850,000; and

WHEREAS, the purpose of the school bonds stated in the election was for construction and
acquisition of school improvements, including additions and improvements to sites, the construction of
new buildings or additions and alterations to existing buildings, and the furnishing and equipping of
buildings or additions to buildings; and

WHEREAS, the Board of Supervisors has heretofore issued $87,580,000 of said bonds from the
November 4, 1997 referendum leaving a balance of $145,270,000 authorized but unissued bonds; and

WHEREAS, the County School Board deems it advisable for the Board of Supervisors of Fairfax
County, Virginia to issue $50,000,000 in school bonds authorized by the November 4, 1997 referendum,
and to sell said school bonds at this time; and

WHEREAS, the County School Board recognizes that it will be necessary for it to make certain
certifications regarding the use of the proceeds of said school bonds for federal income tax purposes;

NOW, THEREFORE, BE IT RESOLVED by the County School Board of Fairfax County, Virginia:

Section 1. For the purpose of providing funds for the construction and acquisition of school
improvements, including additions and improvements to sites, the construction of new buildings or
additions and alterations to existing buildings, and the furnishing and equipping of buildings or additions
to buildings, the Board of Supervisors of Fairfax County, Virginia, is hereby requested to issue school
bonds of Fairfax County, Virginia, in the aggregate principal amount of $50,000,000 and provide for the
sale of said bonds at this time.

Section 2. The form of a tax certificate attached to this resolution as Appendix A (the "County
School Board Tax Certificate") to be executed by the County School Board in connection with the
issuance of the County's Public Improvement Bonds, Series 2000 A is approved in all respects and the
Chairman, Vice Chairman or any member or officer of the County School Board designated in writing by
the Chairman of the County School Board is hereby authorized and directed to approve, by execution and
delivery, the County School Board Tax Certificate in substantially the form presented to this meeting
together with such changes, modifications, insertions and deletions as the Chairman, Vice Chairman or
such designated member or officer, with the advice of counsel, may deem necessary and appropriate;
such execution and delivery shall be conclusive evidence of the approval and authorization thereof by the
County School Board.

Section 3. The Clerk of the County School Board is hereby authorized and directed to file two
certified copies of this resolution with the Board of Supervisors of Fairfax County, Virginia.



I hereby certify the above is a true and correct copy of a resolution adopted by the County School
Board of Fairfax County, Virginia, at a regular meeting held on February 24, 2000 at Luther-Jackson
Middle School, Falls Church, Virginia. -_-_-'_" +-_,_'_-+

el../o ..+,--,.Oat (Grace H. Winters, Clerk _.,,,-.+ ,-.o+2_
County School Board ot0-+_,¥n....... _+_'+_
Fairfax County, Virginia -+++t_++.._uv++v_-_++.



Appendix A

CERTIFICATE OF THE SCHOOL BOARD

This certificate is provided to the County of Fairfax, Virginia (the "County") by the School
Board of the County of Fairfax, Virginia (the "School Board") in connection with the issuance
by the County of its $ Public Improvement Bonds, Series 2000 A (the "Bonds")
the proceeds of which will be used to provide funds to finance the cost of constructing, furnishing,
acquiring and equipping school improvements (the "School Projects"),

(collectively with the School Projects, the "Projects").

The School Board recognizes that some of the representations made by the County in its Tax
Certificate dated __ ,2000 and executed in connection with the issuance of the Bonds (the
"Tax Certificate") must be based on the representations and certifications of the School Board
and that the exclusion from gross income of the interest on the Bonds for federal income tax
purposes depends on the use of proceeds of the Bonds.

Accordingly, the School Board certifies that it has reviewed the representations set forth in
Section_ of Part _ of the Tax Certificate to which this certificate is attached regarding the use of
proceeds of the Bonds and the Projects and that such representations, to the extent they relate to
the School Projects, are true and correct, except as follows: (i)with respect to paragraph (D
("Definition of Private Use"), in the paragraph, line, after ("General Public
Use"), there shall be deemed to be inserted "or other than as is excepted as private use by U.S.
Treasury Regulations," and (ii)with respect to paragraph (_) ("Management and Service
Contracts"), the references to Revenue Procedure 97-13 shall be deemed to include "or other
applicable law." Furthermore, such provisions are hereby incorporated by reference in this
certificate and shall be treated as representations made by the School Board with respect to the
School Projects as if set forth herein. The School Board shall not take any action that is
inconsistent with such representations.

The School Board further covenants that:

(a) it shall not sell or otherwise dispose of the School Projects prior to the final maturity
date of the Bonds of, 20 except as shall be permitted in the opinion of an attorney or
firm of attorneys, acceptable to the County, nationally recognized as experienced with respect to
matters pertaining to the exclusion of interest on obligations of States and political subdivisions
from gross income for federal income tax purposes; and
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(b) it shall not knowingly take any action which will, or fail to take any action which
failure will, cause the interest on the Bonds to become includable in the gross income of the
owners of the Bonds for federal income tax purposes pursuant to the provisions of the Internal
Revenue Code of 1986, as amended (the "Code"), and the regulations promulgated thereunder
in effect on the date of original issuance of the Bonds and for purposes of assuring compliance
with Section 141 of the Code.

School Board of the County of Fairfax, Virginia

NalTle"

Title:

Date: ,2000
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1, Nancy Vehrs, hereby certify that on Monday, March 20, 2000, I delivered a certified copy

of each of the following two resolutions:

• A RESOLUTION AUTHORIZING THE ISSUANCE OF $88,000,000

PUBLIC IMPROVEMENT BONDS, SERIES 2000 A, OF FAIRFAX

COUNTY, VIRGINIA, AND DELEGATING TO THE COUNTY

EXECUTIVE OR THE CHIEF FINANCIAL OFFICER AUTHORITY

TO DETERMINE CERTAIN DETAILS OF SUCH BONDS

• A RESOLUTION REQUESTING THE BOARD OF SUPERVISORS OF

FAIRFAX COUNTY, VIRGINIA, TO ISSUE AND SELL SCHOOL

BONDS OF FAIRFAX COUNTY, VIRGINIA, TOTALING $50,000,000

AND APPROVING THE FORM OF A TAX CERTIFICATE AND

AUTItORIZING THE EXECUTION THEREOF

to the Clerk of the Circuit Court of Fairfax County, Virginia,

Clerk to the Board of Supervisors
Fairfax County, Virginia

This is to certify that the aforementioned Resolutions were received in the Clerk's

Office of the Circuit Court of Fairfax County, Virginia, on the 20th day of March, 2000.

JtxJ

_/Jane M, Deliee (SEAL)
Chief Deputy Clerk of the Circuit Court
Fairfax County, Virginia



MINUTES 
BOARD OF SUPERVISORS 

FAIRFAX COUNTY, VIRGINIA 
March 13,2000 

At a regular meeting of the Board of Supervisors of Fairfax County, Virginia, held in the 

Board Auditorium of the Government Center at Fairfax, Virginia, on Monday, March 13,2000, 

at 9:30 a.m., there were present: 

Chairman Katherine K. Hanley, presiding; 

Supervisor Sharon Bulova, of Braddock District; 

Supervisr>r Gerald E. Connolly, of Providence Distric-t; 

Supervisor Michael R. Frey, of Sully District; 

Supervisor Penelope A. Gross, of Mason District; 

Supervisor Catherine M. Nudgins, of Hunter Mill District; 

Supervisor Gerald W. Hyland, of Mount Vernon District; 

Supervisor T. Dana Kauffman, of Lee District; 

Supervisor Elaine N. McConnell, of Springfield District; 

Supervisor Stuart Mendelsohn, of Dranesville District; 

Anthony H. Griffin, County Executive; 

David P. Robzien, County Attorney; 

Catherine A. Chianese, Assistant to the County Executive; 

Christina M. Manning, Assistant to the County Executive; 

Nancy Vehrs, Clerk to the Board of Supervisors; and 

Patti M. Hicks, Deputy Clerk to the Board of Supervisors. 



ILxtracts from the Minutes of a regular meeting of the Board of Supervisors of Fairfax 
County, Virginia, held in the Board Auditorium of the Government Center, Fairfax, 
Virginia, on Monday, March 13,200O: 

20. A-I - SALE OF GENERAL OBLIGATIOi BONDS, SERIES 2000A (Tape 4) 

Supervisor Bulova moved that the Board concur in the recommendation of staff and: 

l Adopt the Resolution authorizing the issuance of the General Obligation Bonds, 

which also authorizes the execution and delivery of a Continuing Disclosure 

Agreement. 

l Adopt the Resolution providing for the sale of the General Obligation Bonds, which 

also approves the form of the notice of sale and the Offtcial Statement, and authorizes 

the Chairman to sign the Official Statement. 

l Adopt the Resolution delegating to the County Executive or the Chief Financial 

Officer, authority to award the bonds to the best bidder. Bond Counsel has advised 

that this form of authorization is acceptable and consistent with previous bond sales. 

The winning bid must offer the lowest true interest cost, and the true interest cost 

rate must not exceed seven percent per annum. 

l Approve a change in the methodology currently used to receive bids to facilitate the 

use of technology. New technology will allow the County to participate in electronic 

bidding and provide on-line access to the Official Statement. 

Supervisor Connolly seconded the motion. 

Following discussion. with input from Leonard P. Wales, Assistant Director Department of 

Management and Budget, Chairman Hanley relinquished the Chair to Vice-Chairman Hyland and 
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Extracts from the Minutes of a regular meeting of the Board of Supervisors of Fairfax 
County, Virginia, held in the Board Auditorium of the Government Center, Fairfax, 
Virginia, on Monday, March 13,200O: 

asked unanimous consent that the Board defer action on this item until the Board could review a list 

of projects the bonds are funding. Without objection, it was so ordered. 

Following further discussion, Supervisor Bulova asked unanimous consent that the Board direct staff 

to explain the source of funding for spot improvements and whether they are being funded from 

bonds designated for a garage. Without objection, it was so ordered. 

Vice-Chairman Hyland returned the gavel to Chairman Hanley. 

(NOTE: Later in the meeting, the Board took action on this item. See Clerk’s Board Summary Item 

CL#94.) 

/I 

94. A-l - SALE OF GENERAL OBLIGATION BONDS SERIES 2000A (Tape 11) 

(NOTE: Earlier in the meeting action was taken to defer Action Item A-l, Sale of General Obligation 

Bonds, Series 2000A, until later in the meeting. See Clerk’s Summary Item CL#20.) 

Supervisor Hyland moved that the Board concur in the recommendation of staff and: 

l Adopt the Resolution authorizing the issuance of the General Obligation Bonds, 

which also authorizes the execution and delivery of a Continuing Disclosure 

Agreement. 

l Adopt the Resolution providing for the sale of the General Obligations Bonds, which 

also approves the form of the notice of sale and the Official Statement, and authorizes 

the Chairman to sign the Official Statement. 

l Adopt the Resolution delegating to the County Executive or Chief Financial Officer, 

authority to award the bonds to the best bidder. Bond Counsel has advised that this 
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Extracts from the Minutes of a regular meeting of the Board of Supervisors of Fairfax 
County, Virginia, held in the I)oard Auditorium of the Government Center, Fairfax, 
Virginia, on Monday, March 13,200O: 

form of authorization is acceptable and consistent with previous bond sales. The 

winning bid must offer the lowest true interest cost, and the true interest cost rate 

must not exceed seven percent per annum. 

l Approve a change in the methodology currently used to receive bids to facilitate the 

use of technology. New technology will allow the County to participate in electronic 

bidding and provide on-line access to the Official Statement. 

Supervisor Kauffman seconded the motion and it carried by a vote of eight, Supervisor Bulova, 

Supervisor Gross, Supervisor Hudgins, Supervisor Kauffman, Supervisor Hyland, Supervisor 

McConnell, Supervisor Mendelsohn, and Chairman Hanley voting “AYE,” Supervisor Connolly and 

Supervisor Frey being out of the room. 
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Extracts from the Minutes of a regular meeting of the Board of Supervisors of Fairfax

County, Virginia, held in the Board Auditorium of the Government Center, Fairfax,

Virginia, on Monday, March 13, 2000:

"I, Nancy Vehrs, Clerk to the Board of Supervisors, Fairfax County, Virginia, hereby certify that

the foregoing annexed extracts from the Minutes of the meeting of the Board of Supervisors of

said County, held on March 13, 2000. have been compared by me with original Minutes as

officially recorded in my office of the said Board and is a true, complete, and correct copy

thereof of the whole of said original Minutes as far as the same relate to the subject matter

referred to in said extracts.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the corporate seal

of said County, this 12'h day of April, 2000."

b_,_-,_/d,_"_ - ..° ,- .. :_;;-_)!e_: '_.,_

Clerk to the Board of Supervisors _° ........_"_ ..... _ ......

Fairfax County, Virginia -"_:'&,;-.d:_-rr'2-G



(2a)

BOND RESOLUTION CERTIFICATE

I, Nancy Vehrs, Clerk to the Board of Supervisors of the County of Fairfax, Virginia (the
County"), DO HEREBY CERTIFY that attached hereto as Exhibit A is a true, correct and

complete copy of a resolution of the Board of Supervisors of the County entitled: "A
RESOLUTION AUTHORIZING THE ISSUANCE OF $88,000,000 PUBLIC

IMPROVEMENT BONDS, SERIES 2000 A, OF FAIRFAX COUNTY, VIRGINIA, AND
DELEGATING TO THE COUNTY EXECUTIVE OR THE CHIEF FINANCIAL

OFFICER AUTHORITY TO DETERMINE CERTAIN DETAILS OF SUCH BONDS", as

adopted by the Board of Supervisors on March 13, 2000 (the "Bond Resolution") and that said

Bond Resolution has not been amended or repealed since the date of its adoption and is in full
force and effect as of the date hereof.

IN WITNESS WHEREOF, I have hereunto set my hand this 27th day of April, 20001_'_4=-_.

. . _-: .... : .: ,. _-, _._,_._,_
_. _-- ., ..... ._

Clerk to the Board of Superwsors ,_.___- ......... :;_, _-

County of Fairfax, Virginia _a.-._, _...... -.--_:_-_-._ .......,,.,._:_
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At a regular meeting of the Board of Supervisors of Fairfax County, Virginia. held in the Board
auditorium in the Government Center at 12000 Government Center Parkway, Fairfax. Virginia

on March 13, 2000. at which meeting a quorum was present and voting, the following resolution
was adopted:

A RESOLUTION AUTHORIZING THE ISSUANCE OF
$88,000,000 PUBLIC IMPROVEMENT BONDS, SERIES
2000 A, OF FAIRFAX COUNTY, VIRGINIA, AND
DELEGATING TO THE COUNTY EXECUTIVE OR THE
CHIEF FINANCIAL OFFICER AUTHORITY TO
DETERMINE CERTAIN DETAILS OF SUCH BONDS

[school improvements - $50,000,000]

WHEREAS, the Board of Supervisors of Fairfax County, Virginia at the request of the
School Board of Fairfax County, Virginia has heretofore authorized the issuance of and has
issued $87,580,000 of the $232,850.000 school bonds authorized at the election duly called and
held on November 4, 1997; and

WHEREAS, there has been filed with the Board of Supervisors two certified copies of a
resolution of the County School Board entitled:

"A RESOLUTION REQUESTING THE BOARD OF
SUPERVISORS OF FAIRFAX COUNTY, VIRGINIA, TO
ISSUE AND SELL SCHOOL BONDS OF FAIRFAX

COUNTY, VIRGINIA, TOTALING $50,000,000 AND
APPROVING THE FORM OF A TAX CERTIFICATE AND
AUTHORIZING THE EXECUTION THEREOF.";

and

WHEREAS, the Board of Supervisors deems it advisable to authorize the issuance of
$50,000,000 of school bonds authorized at the November 4. 1997 election, and to sell
$50,000,000 aggregate principal amount of bonds at this time, and

[parks and park facilities - $12,000,000]

WHEREAS, at an election duly called and held on November 3, 1998, a majority of the
qualified voters of Fairfax County, Virginia. voting on the question approved contracting a debt,
borrowing money and issuing bonds of Fairfax County, Virginia, in the aggregate principal
amount of $87,000,000 for the purpose of providing funds, with any other available funds, to
finance the cost of providing additional parks and park facilities, of which amount said County
may not pay in excess of $75,000,000 for the acquisition, construction, development and
equipment of additional parks and park facilities and the development and improvement of
existing parks and park facilities by the Fairfax County Park Authority, and of which amount the
County may not pay in excess of $12,000,000 as the share of Fairfax County for the cost of parks



and park facilities to be acquired, constructed, developed and equipped bv the Northern Virginia
Regional Park Authority; and

WHEREAS, the Circuit Court of Fairfax County, Virginia has duly entered its Final
Order authorizing the Board of Supervisors of Fairfax County, Virginia. to proceed to carry out
the wishes of the voters of said County as expressed at said election and to contract a debt,
borrow money and issue bonds of Fairfax County, Virginia. in the aggregate principal amount of
$87,000,000 for the aforesaid purpose; and

WHEREAS, the Board of Supervisors has heretofore authorized the issuance of and has
issued (i) $6,000,000 of the bonds for the Fairfax County Park Authority and (ii) $3,000,000 of
the bonds for the Northern Virginia Regional Park Authority, or a total of $9,000,000 of the
$87,000,000 of bonds authorized for additional parks and park facilities at the election duly
called and held on November 3. 1998; and

WHEREAS, the Board of Supervisors deems it advisable to authorize the issuance of
$12,000,000 of said bonds for the Fairfax County Park Authority for additional parks and park
facilities and to sell said $12.000.000 bonds at this time: and

[neighborhood improvements - $1,500,000]

WHEREAS, at an election dulv called and held on November 7, 1989, a majority of the
qualified voters of Fairfax County, Virginia. voting on the question approved contracting a debt,
borrowing money and issuing bonds of Fairfax County, Virginia, in the aggregate principal
amount of $30,000,000 for the purpose of providing funds, with any other available funds, to
finance the cost of neighborhood improvement programs providing for the construction and
reconstruction of streets and sidewalks, including necessary curbs, gutters, culverts, drains and
street lights, and the acquisition of necessary land; and

WHEREAS. the Circuit Court of Fairfax County, Virginia has duly entered its Final
Order authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out
the wishes of the voters of said County as expressed at said election and to contract a debt,
borrow money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of
$30.000,000 for the aforesaid purpose: and

WHEREAS. the Board of Supervisors has heretofore authorized the issuance of and has
issued $23,355,000 of said bonds; and

WHEREAS, the Board of Supervisors deems it advisable to authorize the issuance of an
additional $1.500.000 of said bonds and to sell said $1,500,000 bonds at this time; and

[transportation improvements and facilities $8,700,000]

WHEREAS, at an election duly called and held on November 6, 1990, a majority of the
qualified voters of Fairfax County, Virginia. voting on the question approved contracting a debt,
borrowing money and issuing bonds of Fairfax County, Virginia, in the aggregate principal
amount of $80,000,000 for the purpose of providing funds, with any other available funds, to
finance the cost of constructing and improving transportation facilities in the County, including



off-street parking, bus transfer, bus maintenance and other facilities and the acquisition of
necessarv land and buses; and

WHEREAS, the Circuit Court of Fairfax County, Virginia has duly entered its Final
Order authorizing the Board of Supervisors of Fairfax County, Virginia. to proceed to carrv out
the wishes of the voters of said County as expressed at said election and to contract a debt,
borrow money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of
$80,000,000 for the aforesaid purpose; and

WHEREAS, the Board of Supervisors has heretofore authorized the issuance of and has
issued $26,970,000 of said bonds; and

WHEREAS, the Board of Supervisors deems it advisable to authorize the issuance of an
additional $700,000 of said bonds and to sell said $700,000 bonds at this time; and

WHEREAS, at an election duly called and held on November 3, 1992, a majority of the
qualified voters of Fairfax County, Virginia. voting on the question approved contracting a debt,
borrowing money and issuing bonds of Fairtkx County, Virginia. in the aggregate principal
amount of $130,000,000 for the purpose of providing funds, with any other available funds, to
finance the cost of constructing, reconstructing, improving and acquiring transportation
improvements, including highways in the primary and secondary systems of State highways and
other facilities in the County, and the acquisition of necessary land and transit facilities in the
Washington metropolitan area the capital costs of which are allocable to the County pursuant to
the provisions of the Washington Metropolitan Area Transit Authority Compact; and

WHEREAS, the Circuit Court of Fairfax County, Virginia has duly entered its Final
Order authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out
the wishes of the voters of said County as expressed at said election and to contract a debt,
borrow money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of
$130.000.000 for the aforesaid purpose: and

WHEREAS, the Board of Supervisors has heretofore authorized the issuance of and has
issued $71,625.000 of said bonds: and

WHEREAS, the Board of Supervisors deems it advisable to authorize the issuance of an
additional $8,000,000 of said bonds and to sell said $8,000,000 bonds at this time; and

[public library facilities - $5,600,000]

WHEREAS, at an election duly called and held on November 7, 1989, a majority of the
qualified voters of Fairfax County, Virginia, voting on the question approved contracting a debt,
borrowing money and issue bonds of Fairfax County, Virginia. in the aggregate principal amount
of $39,100,000 for the purpose of providing funds, with any other available funds, to finance the
cost of a project to provide additional public library facilities, new library facilities, the
reconstruction, enlargement and equipment of existing library facilities and the acquisition of
necessary land; and



WHEREAS, the Circuit Court of Fairfax County, Virginia has duly entered its Final
Order authorizing the Board of Supervisors of Fairfax County, Virginia. to proceed to carry out
the wishes of the voters of said County as expressed at said election and to contract a debt_
borrow money and issue bonds of Fairfax County, Virginia. in the aggregate principal amount of
$39,100,000 for the aforesaid purpose: and

WHEREAS, the Board of Supervisors has heretofore authorized the issuance of and has
issued $29,650,000 of said bonds: and

WHEREAS, the Board of Supervisors deems it advisable to authorize the issuance of an
additional $5,600,000 of said bonds and to sell said $5,600,000 bonds at this time; and

[human services facilities - $700,000]

WHEREAS, at an election duly called and held on November 8, 1988, a majority of the
qualified voters of Fairfax County, Virginia. voting on the question approved contracting a debt,
borrowing money and issuing bonds of Fairfax County, Virginia, in the aggregate principal
amount of $16,800,000 for the purpose of providing funds, with any other available funds, to
finance the cost of a project to provide human services facilities, including the construction and
reconstruction of juvenile shelter and substance abuse rehabilitation facilities, and the acquisition
of necessary land and equipment; and

WHEREAS, the Circuit Court of Fairfax County, Virginia has duly entered its Final
Order authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out
the wishes of the voters of said County as expressed at said election and to contract a debt,
borrow money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of
$16,800,000 for the aforesaid purpose; and

WHEREAS, the Board of Supervisors has heretofore authorized the issuance of and has
issued $14.915,000 of said bonds: and

WHEREAS. the Board of Supervisors deems it advisable to authorize the issuance of an
additional $700,000 of said bonds and to sell said $700,000 bonds at this time; and

[adult detention facilities - $4,000,000]

WHEREAS, at an election duly called and held on November 7, 1989, a majority of the
qualified voters of Fairfax County, Virginia. voting on the question approved contracting a debt,
borrowing money and issuing bonds of Fairfax County, Virginia, in the aggregate principal
amount of $94,330,000 for the purpose of providing funds, with any other available funds, to
finance the cost of a project to provide additional adult detention facilities, including the
construction and equipment of an addition to, and a parking structure for, the Adult Detention
Center and a work training center for minimum security offenders and the acquisition of
necessary land; and

WHEREAS, the Circuit Court of Fairfax County, Virginia has duly entered its Final
Order authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out
the wishes of the voters of said County as expressed at said election and to contract a debt,
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borrow money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of
$94,330.000 for the aforesaid purpose: and

WHEREAS, the Board of Supervisors has heretofore authorized the issuance and has
issued $81,810.000 of said bonds; and

WHEREAS, the Board of Supervisors deems it advisable to authorize the issuance of an
additional $4,000,000 of said bonds and to sell said $4,000,000 bonds at this time: and

[public safety facilities - $4,000,000]

WHEREAS, at an election duly called and held on November 7, 1989, a majority of the
qualified voters of Fairfax County, Virginia. voting on the question approved contracting a debt,
borrowing money and issuing bonds of Fairfax County, Virginia, in the aggregate principal
amount of $66,350,000 for the purpose of providing funds, with any other available funds, to
finance the cost of a project to provide additional public safety facilities, including the
construction, enlargement and equipment of fire and rescue stations, the reconstruction,
enlargement and equipment of the existing fire and rescue training facility, the construction and
equipment of a firearms training facility, a driver training facility and training facilities tbr the
police and sheriff departments, the construction, or reconstruction and enlargement, and
equipment of government centers (police stations and County government offices) and the
acquisition of necessary land; and

WHEREAS, the Circuit Court of Fairfax County, Virginia has duly entered its Final
Order authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out
the wishes of the voters of said County as expressed at said election and to contract a debt,
borrow money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of
$66,350,000 for the aforesaid purpose; and

WHEREAS, the Board of Supervisors has heretofore authorized the issuance of and has
issued $46.920,000 of said bonds; and

WHEREAS, the Board of Supervisors deems it advisable to authorize the issuance of an
additional $2.000,000 of said bonds and to sell said $2,000,000 bonds at this time; and

WHEREAS, at an election dulv called and held on November 3, 1998, a majority of the
qualified voters of Fairfax County, Virginia, voting on the question approved contracting a debt,
borrowing money and issuing bonds of Fairfax County, Virginia, in the aggregate principal
amount of $99,920.000 for the purpose of providing funds, with any other available funds, to
finance the cost of the construction, reconstruction, enlargement and equipment of police, fire
and rescue stations, including fire and rescue stations owned by volunteer organizations,
enlargement of County Courthouse facilities, and the acquisition of necessary land; and

WHEREAS, the Circuit Court of Fairfax County, Virginia has duly entered its Final
Order authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out
the wishes of the voters of said County as expressed at said election and to contract a debt,
borrow money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of
$99,920,000 for the aforesaid purpose; and



WHEREAS, the Board of Supervisors has heretofore authorized the issuance of and has
issued $ 1,430,000 of said bonds: and

WHEREAS, the Board of Supervisors deems it advisable to authorize the issuance of an
additional $2,000,000 of said bonds and to sell said $2,000,000 bonds at this time: and

[commercial and redevelopment area improvements - $1,500,000]

WHEREAS, at an election duly called and held on November 8, 1988, a majority of the
qualified voters of Fairfax County, Virginia, voting on the question approved contracting a debt,
borrowing money and issuing bonds of Fairfax County, Virginia, in the aggregate principal
amount of $32,000,000 for the purpose of providing funds, with any other available funds, to
finance the cost of a project to provide public improvements in commercial and redevelopment
areas of the County, including the construction and reconstruction of utilities, roadways and
sidewalks, including necessary curbs, gutters, culverts, drains, street lights, signage and
landscaping, and the acquisition of necessary land, of which the County may pay not to exceed
$9,700,000 for the construction and reconstruction of utilities, roadways and sidewalks,
including necessary curbs, gutters, culverts, drains, street lights, signage and landscaping, by the
Fairfax County Redevelopment and Housing Authority; and

WHEREAS, the Circuit Court of Fairfax County, Virginia has duly entered its Final
Order authorizing the Board of Supervisors of Falrfax County, Virginia, to proceed to carry out
the wishes of the voters of said County as expressed at said election and to contract a debt,
borrow money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of
$32,000,000 for the aforesaid purpose; and

WHEREAS. the Board of Supervisors has heretofore authorized the issuance of and has
issued (i) $3,330,000 of the bonds for the Fairfax County Redevelopment and Housing Authority
and (ii) $6,590,000 of the balance of the bonds, or a total of $9,920,000 of the $32,000,000 of
said bonds for public improvements in commercial and redevelopment areas of the County; and

WHEREAS. the Board of Supervisors deems it advisable to authorize the issuance of an
additional $1,500,000 of said bonds for public improvements in commercial and redevelopment
areas of the County and to sell said $1.500.000 bonds at this time; and

WHEREAS, the Board of Supervisors has determined that it is in the best interests of
Fairfax County to consolidate for purposes of the sale the bond authorizations mentioned above
into a single issue of $88,000.000 public improvement bonds of Fairfax County, Virginia; now,
therefore,

BE IT RESOLVED by the Board of Supervisors of Fairfax County, Virginia:

Section l(a). Authorization of bonds. For the purpose of providing funds for school
improvements, parks and park facilities, neighborhood improvements, transportation
improvements and facilities, public library facilities, human services facilities, adult detention
facilities, public safety facilities, and commercial and redevelopment area improvements in the
respective amounts referred to above, there shall be issued bonds of Fairfax County, Virginia, in
the aggregate principal amount of $88,000,000. Said bonds shall be designated "Public



Improvement Bonds. Series 2000 A", shall be dated as of the 1st of April. 2000, subject to the
delegation provisions contained in Section l(b) as hereinafter set forth, shall be stated to mature,

subject to the right of prior redemption and the delegation provisions contained in Section 1(b) as

hereinafter set forth, on the 1st day of June in the following years and in the following amounts,

respectively:

Year of Maturity Principal Amount Yearof Maturity PrincipalAmount

2001 $4,400,000 2011 $4,400,000

2002 4,400,000 2012 4,400,000

2003 4,400,000 2013 4,400,000

2004 4,400,000 2014 4,400,000

2005 4,400,000 2015 4,400,000

2006 4,400.000 2016 4,400,000

2007 4,400.000 2017 4,400,000

2008 4,400,000 2018 4,400,000

2009 4.400.000 2019 4,400,000

2010 4.400.000 2020 4,400,000

and shall bear interest until their payment at a rate or rates as shall hereafter be determined by the

Board of Supervisors by resolution, such interest to the respective maturities of the bonds being

payable December 1, 2000 and semiannually thereafter on the 1st days of June and December in

each year. Said bonds shall be issuable in fully registered form in the denomination of $5,000 or

any multiple thereof and shall be appropriately numbered.

Each bond shall bear interest from the interest payment date next preceding the date on

which it is authenticated unless it is (a) authenticated upon an interest payment date in which

case it shall bear interest from such interest payment date or (b) authenticated prior to the first

interest payment date in which case it shall bear interest from its date; provided, however, that if
at the time of authentication of any bond interest is in default, such bonds shall bear interest from

the date to which interest has been paid.

The principal of and the interest and any redemption premium on said bonds shall be

payable in any coin or currency of the United States of America which is legal tender for the

payment of public and private debts on the respective dates of payment thereof. The principal of

and any redemption premium on each bond shall be payable to the registered owner thereof or

his registered assigns or legal representative at the principal corporate trust office of the Bond
Registrar mentioned hereinafter upon the presentation and surrender thereof as the same shall



become due and payable. Payment of the interest on each bond shall be made by the Bond
Registrar on each interest payment date to the person appearing on the registration books of
Fairfax County hereinafter provided for as the registered owner of such bond (or the previous
bond or bonds evidencing the same debt as that evidenced by such bond) at the close of business
on the record date for such interest, which shall be the 15th day (whether or not a business day)
of the calendar month next preceding such interest payment date, by cheek mailed or by wire
transfer to such person at his address as it appears on such registration books.

The bonds initially issued will be in fully registered form and registered in the name of
Cede & Co., a nominee of The Depositary Trust Company, New York, New York ("DTC"), and
immobilized in the custody of DTC. One fully registered bond for the original principal amount
of each maturity will be registered to Cede & Co. Beneficial owners will not receive physical
delivery of bonds. Individual purchases of bonds may be made in book-entry form only in
original principal amounts of $5,000 and integral multiples of $5,000. Payments of the principal
of and premium, if any, and interest on the bonds will be made to DTC or its nominee as
registered owner of the bonds on the applicable payment date.

So long as Cede & Co.. or its successor, as nominee of DTC, is the registered owner of
the bonds, references in this resolution to the holders of the bonds mean Cede & Co. and do not
mean the beneficial owners of the bonds.

Replacement bonds (the "'Replacement Bonds") will be issued directly to beneficial
owners of bonds rather than to DTC, or its nominee, but only in the event that:

(I) DTC determines not to continue to act as securities depository for the
bonds:

(2) The County has advised DTC of its determination that DTC is incapable
of discharging its duties; or

(3) The County has determined that it is in the best interests of the beneficial
owners of the bonds not to continue the book-entry system of transfer.

Upon occurrence of the events described in clause (1) or (2), the County will attempt to
locate another qualified securities depository. If DTC makes the determination described in
clause (1) and the County fails to locate another qualified securities depository to replace DTC,
the County will execute and the Bond Registrar will authenticate and deliver to the participants
in DTC ("Participants") the Replacement Bonds to which the Participants are entitled. In the
event the County makes the determination described in clause (2) or (3) (the County undertakes
no obligation to make any investigation to determine the occurrence of any events that would
permit the County to make any such determination) and, in the case of the determination under
clause (2), the County has failed to locate another qualified securities depository and has made
provisions to notify the beneficial owners of the bonds by mailing an appropriate notice to DTC,
the County will execute and the Bond Registrar will authenticate and deliver to the Participants
the appropriate Replacement Bonds to which the Participants are entitled. The Bond Registrar is
entitled to rely on the records provided by DTC as to the Participants entitled to receive
Replacement Bonds.
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Section l(b). Dated Date, Term Bonds, Delegation and Standard. The Board of
Supervisors hereby delegates to the County Executive or the Chief Financial Officer, subject to
the limitations contained herein, powers and duties to determine the dated date of the bonds_
which bonds, if any, are term bonds and the amortization requirements and maturity amounts
therefor, such delegation to be effective only if the Board of Supervisors shall not then be in
session (the Board not to be deemed in session if less than a quorum is present and voting).

In the event of a partial optional redemption or purchase of any such term bonds, the
County will credit the principal amount of such terms bonds so purchased or redeemed against
the amortization requirements for the remaining term bonds outstanding in such amount and in
such years as it in its sole discretion shall determine.

Section 2. Form of bonds. Said bonds shall bear the facsimile signatures of the
Chairman and the Clerk of the Board of Supervisors and a facsimile of the official seal of said
Board shall be imprinted on said bonds. The certificate of authentication of the Bond Registrar
to be endorsed on all bonds shall be executed as provided hereinafter.

In case any officer of Fairfax County whose facsimile signature shall appear on any
bonds shall cease to be such officer before the delivery of such bonds, such facsimile signature
shall nevertheless be valid and sufficient for all purposes the same as if he had remained in office
until such delivery, and any bond may bear the facsimile signatures of such persons at the actual
time of the execution of such bond shall be the proper officers to sign such bond although at the
date of such bond such persons may not have been such officers.

No bond shall be valid or become obligatory for any purpose or be entitled to any benefit
or security under this resolution until it shall have been authenticated by the execution by the
Bond Registrar of the certificate of authentication endorsed thereon.

9



Said bonds and the endorsement thereon shall be substantially in the following form:

[Depository Legend]

(Face of Bond)
No. $_

United States of America

Commonwealth of Virginia

FAIRFAX COUNTY

Public Improvement Bond, Series 2000 A

Maturity Date Interest Rate Dated Date CUSIP

June 1, % ,2000

Fairfax County, Virginia, is justly indebted and for value received hereby promises to
pay to

or registered assigns or legal representative on the date specified above (or earlier as hereinafter
referred to), upon the presentation and surrender hereof, at the office of the Director of the
Department of Finance of Fairfax County, Virginia (the "'Bond Registrar"), in Fairfax County,
Virginia. the principal sum of

DOLLARS

and to pay interest on said principal sum from the date hereof or from the June 1 or December 1
next preceding the date of authentication to which interest shall have been paid. unless such date
of authentication is a June 1 or a December 1 to which interest shall have been paid, in which
case from such date, such interest to the maturity hereof being payable December 1, 2000 and
semiannually thereafter on the 1st days of June and December in each year, at the rate per annum
specified above, until payment of said principal sum. The interest so payable on any such
interest payment date will be paid to the person in whose name this bond (or the previous bond
or bonds evidencing the same debt as that evidenced by this bond) is registered at the close of
business on the record date for such interest, which shall be the 15th day (whether or not a
business day) of the calendar month next preceding such interest payment date, by wire transfer,
at the discretion of the County, or check mailed to such person at his address as it appears on the
bond registration books of said County. Both the principal of and the interest on this bond shall
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be payable in any coin or currency of the United States of America which is legal tender tbr the
payment of public and private debts on the respective dates of payment thereof. For the prompt
payment hereof, both principal and interest as the same shall become due. the full faith and credit
of said Countv are herebv irrevocably pledged.

This bond and the bonds of the series of which it is one are issued under and pursuant to a
resolution duly adopted by the Board of Supervisors of Fairfax County, Virginia (the
"'Resolution"), for the purpose of providing funds, with other available funds, for school
improvements, parks and park facilities, neighborhood improvements, transportation
improvements and facilities, public library facilities, human services facilities, adult detention
facilities, public safety facilities, and commercial and redevelopment area improvements.

The bonds of this series which mature on or before June 1, 20 are not subject to
redemption before maturity. Bonds which mature after June 1, 20 may be redeemed, at the
option of Fairfax County, Virginia. before their respective maturities on any date not earlier than
, 20 , in whole or in part (in integral multiples of $5,000), upon payment of the
following redemption prices (expressed as a percentage of the principal amount of bonds to be
redeemed) plus accrued interest to the redemption date:

Redemption Period (both dates inclusive) Redemption Price

,20 through .20 109/0
,20 through ,20 10_
,20 andthereafter 10

[In addition, the term bonds of this series stated to mature on June 1. __ shall be called
for mandatory redemption in the amounts of the amortization requirements established pursuant
to the delegation of authoritv contained in the Resolution on June 1, _ and on each June 1
thereafter at a redemption price equal to the principal amount thereof plus accrued interest to the
date of redemption and without premium.

[In addition, the term bonds of this series stated to mature on June 1. __ shall be called
for mandatory redemption in the amounts of the amortization requirements established pursuant
to the delegation of authority contained in the Resolution on June 1, _ and on each June 1
thereafter at a redemption price equal to the principal amount thereof plus accrued interest to the
date of redemption and without premium.]

Term bonds of this series purchased or redeemed pursuant to a partial optional
redemption by Fairfax County, Virginia may be credited against the amortization requirements
therefor as said County in its sole discretion may determine.]

If less than all of the bonds of any one maturity shall be called for redemption, the
particular bonds or portions of bonds of such maturity to be redeemed shall be selected by lot by
said County in such manner as said County in its discretion may determine; provided, however,
that the portion of anv bond to be redeemed shall be in the principal amount of $5,000 or some
multiple thereof and that. in selecting bonds for redemption, said County shall treat each bond as
representing that number of bonds which is obtained by dividing the principal amount of such
bond by $5,000.
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Not more than sixty 1.60) nor less than thirty (30) days before the redemption date of any
bonds to be redeemed, whether such redemption be in whole or in part, said County shall cause a
notice of such redemption to be filed with the Bond Registrar and to be mailed, postage prepaid_
to the registered owner of each bond to be redeemed in whole or in part at his address appearing
upon the registration books of said County, but failure to mail such notice or any defect therein
shall not affect the validity of the redemption. On the date fixed for redemption, notice having
been given as aforesaid, the bonds or portions thereof so called for redemption shall be due and
payable at the redemption price provided for the redemption of such bonds or portion thereof on
such date and, if moneys for payment of such redemption price and the accrued interest are held
by the Bond Registrar as provided in the Resolution, interest on the bonds or the portions thereof
so called for redemption shall cease to accrue. If a portion of this bond shall be called for
redemption, a new bond or bonds in principal amount equal to the unredeemed portion hereof
will be issued to the registered owner hereof or his legal representative upon the surrender
hereof.

The bonds are issuable in fully registered form in the denomination of $5,000 or any
multiple thereof. At the office of the Bond Registrar, in the manner and subject to the conditions
provided in the Resolution. bonds may be exchanged for an equal aggregate principal amount of
bonds of the same series and maturity, of authorized denominations and bearing interest at the
same rate.

The Bond Registrar shall keep at its office the books of said County for the registration of
transfer of bonds. The transfer of this bond may be registered only upon such books and as
otherwise provided in the Resolution upon the surrender hereof to the Bond Registrar together
with an assignment duly executed by the registered owner hereof or his attorney or legal
representative in such form as shall be satisfactory to the Bond Registrar. Upon any such
registration of transfer, the Bond Registrar shall deliver in exchange for this bond a new bond or
bonds, registered in the name of the transferee, of authorized denominations, in an aggregate
principal amount equal to the unredeemed principal amount of this bond, of the same series and
maturity and bearing interest at the same rate.

The Bond Registrar shall not be required to exchange or register the transfer of any bond
during a period beginning at the opening of business fifteen (15) days before the day of mailing
of a notice of redemption of any bonds and ending at the close of business on the day of such
mailing or of any bond called for redemption in whole or in part pursuant to the Resolution.

This bond is one of a series issued under the authority of and in full compliance with the
Constitution and laws of Virginia. particularly the Public Finance Act of 1991, Chapter 26, Title
15.2, Code of Virginia. 1950, as amended, and pursuant to votes of a majority of the qualified
voters of Fairfax County, Virginia, voting at elections duly called and held under the provisions
of said Code of Virginia. 1950, as amended, and under orders of the Circuit Court of Fairfax

County, Virginia, authorizing the Board of Supervisors of said County to proceed to carry out the
wishes of the voters as expressed at said elections, and pursuant to resolutions duly adopted by
the Board of Supervisors and the County School Board of said County.

It is hereby certified and recited that all acts, conditions and things required by the
Constitution and laws of Virginia to happen, exist and be performed precedent to and in the
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issuance of this bond have happened, exist and have been performed in due time, tbrm and
manner as so required, that the total indebtedness of Fairfax County, Virginia. including this
bond, does not exceed any constitutional or statutory limitation thereon, and that provision has
been made for the levy and collection of an annual ad valorem tax upon all taxable property in
said County subject to local taxation sufficient in amount to provide for the payment of the
principal of and the interest on this bond as the same shall become due which tax shall be
without limitation as to rate or amount and shall be in addition to all other taxes authorized to be

levied in said County to the extent other funds of said County are not lawfully available and
appropriated for such purpose.

This bond shall not be valid or become obligatory for any purpose or be entitled to any
benefit or security under the resolution mentioned hereinafter until this bond shall have been
authenticated by the execution by the Bond Registrar of the certificate of authentication endorsed
hereon.
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IN WITNESS WHEREOF, the Board of Supervisors of Fairfax County, Virginia. has
caused this bond to be issued in the name of Fairfax County, Virginia, and said Board has caused
this bond to bear the facsimile signatures of its Chairman and Clerk and a facsimile of the
official seal of said Board to be imprinted hereon, all as of the day of .2000.

(Facsimilesignature) (Facsimilesignature)

Clerk, Board of Supervisors Chairman, Board of Supervisors
of Fairfax County, Virginia of Fairfax County, Virginia

(Facsimile seal)

CERTIFICATE OF AUTHENTICATION

This bond is one of the bonds of the series designated herein and described in the within
mentioned Resolution.

Director of the Department of Finance
of Fairfax County, Virginia as Bond Registrar

By
Authorized Signature

Date of authentication:

(Form of Assignment)
ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered owner hereby sells, assigns and transfers
unto

Please insert social security or
other identifying number of assignee

(Please Print or Typewrite Name and Address of Transferee)
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the within bond, and all rights thereunder, and hereby irrevocably constitutes and appoints
attorney to register the transfer of the within bond on the

books kept for registration thereof, with full power of substitution in the premises.

Dated:

NOTICE: The signature to this assignment must correspond with the name as it appears upon
the face of the within bond in every, particular, without alteration or enlargement or any change
whatever.

Signature Guaranteed* by:

*Signature(s) must be guaranteed by an "eligible guarantor institution" meeting the requirements
of the Trustee which requirements will include membership or participation in STAMP or such
other "signature guarantee program" as may be determined by the Trustee in addition to, or in
substitution for, STAMP, all in accordance with the Securities Exchange Act of 1934, as
amended.

Section 3(a). Optional redemption. (1) Subject to the delegation of authority
contained in paragraph (2) of this Section 3(a), the bonds will have the following optional
redemption provisions. The bonds of this series which mature on or before June 1, 2008 are not
subject to redemption before maturity. Bonds which mature after June 1, 2008 may be
redeemed, at the option of Fairfax County, Virginia, before their respective maturities on any
date not earlier than June 1, 2008, in whole or in part (in integral multiples of $5,000), upon
payment of the following redemption prices (expressed as a percentage of the principal amount
of bonds to be redeemed) plus accrued interest to the redemption date:

Redemption Period (both dates inclusive) Redemption Price

June 1,2008throughMay31, 2009 102%
June 1,2009throughMay31. 2010 101
June1,2010andthereafter 100

(2) The Board of Supervisors hereby delegates to the County Executive or the Chief
Financial Officer, subject to the limitations contained herein, the authority to alter any of the
optional redemption provisions for the bonds from those set forth in paragraph (1) above of this
Section 3(a). The first optional call date for the bonds must be no later than 10 and one-half
years after the date of issue of the bonds. The maximum redemption price for the bonds may not
exceed 103% of the principal amount of the bonds to be redeemed. Such delegation shall be
effectively only if the Board of Supervisors shall not then be in session (the Board not to be
deemed in session if less than a quorum is present and voting)

Section 3(b). Mandatory redemption. The term bonds of this series, if any, shall be
called for redemption, in part, in the principal amounts equal to the respective amortization
requirements for said term bonds of this series (less the principal amount of any term bond of
this series retired by purchase or optional redemption) at a price of par plus accrued interest
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thereon to the date fixed tbr redemption on each June 1 preceding their maturity for which there
is an amortization requirement.

In the event of a partial optional redemption or purchase of term bonds by the County, the
County shall credit such amounts purchased or redeemed against the amortization requirements
for such term bonds as the County in its sole discretion may determine.

Section 3(c). Redemption provisions in general. If less than all of the bonds of any
one maturity shall be called for redemption, the particular bonds or portions of bonds of such
maturity to be redeemed shall be selected by lot by said County in such manner as said County in
its discretion may determine; provided, however, that the portion of any bond to be redeemed
shall be in the principal amount of $5.000 or some multiple thereof and that, in selecting bonds
for redemption, said County shall treat each bond as representing that number of bonds which is
obtained by dividing the principal amount of such bond by $5,000.

Not more than sixty _60) nor less than thirty (30) days before the redemption date of any
bonds to be redeemed, whether such redemption be in whole or in part, said County shall cause a
notice of such redemption to be tiled with the Bond Registrar and to be mailed, postage prepaid.
to the registered owner of each bond to be redeemed in whole or in part at his address appearing
upon the registration books of said County, but failure to mail such notice or any defect therein
shall not affect the validity of the redemption. Each such notice shall set forth the date
designated for redemption, the redemption price to be paid, the maturities of the bonds to be
redeemed and, if less than all of the bonds of any one maturity then outstanding shall be called
for redemption, the distinctive numbers and letters, if any, of such bonds to be redeemed and, in
the case of any bond to be redeemed in part only, the portion of the principal amount thereof to
be redeemed. If any bond is to be redeemed in part only, the notice of redemption shall state also
that on or after the redemption date. upon surrender of such bond, a new bond or bonds in
principal amount equal to the unredeemed portion of such bond will be issued.

On or before the date fixed for redemption, moneys shall be deposited with the Bond
Registrar to pay the principal of and the redemption premium, if any, on the bonds or portions
thereof called for redemption as well as the interest accruing thereon to the redemption date
thereof.

On the date fixed for redemption, notice having been given in the manner and under the
conditions hereinabove provided, the bonds or portions thereof so called tbr redemption shall be
due and payable at the redemption price provided therefor, plus accrued interest to such date. If
moneys sufficient to pay the redemption price of the bonds or portions thereof to be redeemed,
plus accrued interest thereon to the date fixed for redemption, are held by the Bond Registrar in
trust for the registered owners of bonds or portions thereof to be redeemed, interest on the bonds
or portions thereof called for redemption shall cease to accrue, such bonds or portions thereof
shall cease to be entitled to any benefits or security under this resolution or to be deemed
outstanding, and the registered owners of such bonds or portions thereof shall have no rights in
respect thereof except to receive payment of the redemption price thereof, plus accrued interest
to the date of redemption.
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If a portion of a bond shall be called for redemption, the registered owner thereof or his
attorney or legal representative shall present and surrender such bond to the Bond Registrar for
payment of the principal amount thereof so called for redemption and the redemption premium_
if any, on such principal amount, and the Bond Registrar shall authenticate and deliver to or upon
the order of such registered owner or his legal representative, without charge therefor, for the
unredeemed portion of the principal amount of the bond so surrendered, a bond or bonds of the
same series and maturity, of any denomination or denominations authorized by this resolution
and bearing interest at the same rate.

Section 4. Exchange; registration of transfer; Bond Registrar. Bonds, upon
surrender thereof at the principal corporate trust office of the Bond Registrar together with an
assignment duly executed by the registered owner or his attorney or legal representative in such
form as shall be satisfactory to the Bond Registrar. may, at the option of the registered owner
thereof, be exchanged for an equal aggregate principal amount of bonds of the same series and
maturity, of any denomination or denominations authorized by this resolution and bearing
interest at the same rate.

The transfer of any bond may be registered only upon the registration books of said
County upon the surrender thereof to the Bond Registrar together with an assignment duly
executed by the registered owner or his attorney or legal representative in such form as shall be
satisfactory to the Bond Registrar. Upon any such registration of transfer, the Bond Registrar
shall authenticate and deliver in exchange for such bond a new bond or bonds, registered in the
name of the transferee, of any denomination or denominations authorized by this resolution, in
an aggregate principal amount equal to the unredeemed principal amount of such bond so
surrendered, of the same series and maturity and bearing interest at the same rate.

In all cases in which bonds shall be exchanged or the transfer of bonds shall be registered
hereunder, the Bond Registrar shall authenticate and deliver at the earliest practicable time bonds
in accordance with the provisions of this resolution. All bonds surrendered in any such exchange
or registration of transfer shall forthwith be cancelled by the Bond Registrar. Said County or the
Bond Registrar may make a charge for shipping and out-of-pocket costs for every such exchange
or registration of transfer of bonds sufficient to reimburse it for any tax or other governmental
charge required to be paid with respect to such exchange or registration of transfer, but no other
charge shall be made for exchanging or registering the transfer of bonds under this resolution.
The Bond Registrar shall not be required to exchange or register the transfer of any bond during
a period beginning at the opening of business fifteen (15) days before the day of the mailing of a
notice of redemption of anv bonds and ending at the close of business on the day of such mailing
or of any bond called for redemption in whole or in part pursuant to Section 3 of this resolution.

As to any bond. the person in whose name the same shall be registered shall be deemed
and regarded as the absolute owner thereof for all purposes, and payment of or on account of the
principal or redemption price of any such bond and the interest on any such bond shall be made
only to or upon the order of the registered owner thereof or his legal representative. All such
payments shall be valid and effectual to satis_ and discharge the liability upon such bond,
including the redemption premium, if any, and the interest thereon, to the extent of the sum or
sums so paid.
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The County shall appoint such registrars, transfer agents, depositaries or other agents as
may be necessary for the registration, registration of transfer and exchange of bonds within a
reasonable time according to then current commercial standards and for the timely payment oi"
principal, interest and any redemption premium with respect to the bonds. The Director of the
Department of Finance of Fairfax County, Virginia. is hereby appointed the registrar, transfer
agent and paying agent for the bonds (collectively the "Bond Registrar"), subject to the right of
the Board of Supervisors of said County to appoint another Bond Registrar. and as such shall
keep at her office the books of said County for the registration, registration of transfer, exchange
and payment of the bonds as provided in this resolution.

Section 5. Delivery. Said bonds will be delivered in such authorized denominations and
registered in such names as the successful bidder may request no later than five business days
prior to the date of their delivery. If the successful bidder fails to submit such information by the
required time, then a single bond will be issued for each maturity date registered in the name of
the successful bidder or the senior manager of the successful bidding group.

Section 6. Full faith and credit pledged. For the prompt payment of the principal of
and the interest on the bonds authorized by this resolution as the same shall become due. the full
faith and credit of Fairfax County, Virginia, are hereby irrevocably pledged, and each year while
any of said bonds shall be outstanding there shall be levied and collected in accordance with law
an annual ad valorem tax upon all taxable property in said County subject to local taxation
sufficient in amount to provide for the payment of the principal of and the interest on said bonds
as such principal and interest shall become due, which tax shall be without limitation and in
addition to all other taxes authorized to be levied in said County to the extent other funds of said
County are not lawfully available and appropriated for such purpose.

Section 7. Election of Transition Provision. Pursuant to the provisions of Section
15.2-2663, Code of Virginia. 1950, as amended, the Board hereby elects to issue the
neighborhood improvement bonds, $700.000 transportation facilities bonds approved at the
November 6. 1990 referendum, public library facilities bonds, human services facilities bonds,
adult detention facilities bonds. $2.000,000 public safety facilities bonds approved at the
November 7, 1989 referendum, and the commercial and redevelopment area improvement bonds
comprising a portion of the Public Improvement Bonds, Series 2000 A. under the provisions of
Chapter 5, Title 15.1, Code of Virginia, 1950, as amended, as the same existed on June 30, 1991.

Section 8. Continuing Disclosure Agreement. The Chairman of the Board of
Supervisors, the County Executive or the Chief Financial Officer, or such officer or officers of
the County as may be designated, are hereby authorized and directed to execute a Continuing
Disclosure Agreement. in the form of Appendix VII to the Preliminary Official Statement
presented at this meeting, setting forth the reports and notices to be filed by the County and
containing such covenants as may be necessary in order to show compliance with the provisions
of the Securities and Exchange Commission Rule 15c2-12.

Section 9. Tax covenant. The County covenants to take all action, and to refrain from
taking any action, necessary under the Internal Revenue Code of 1986, as amended, to ensure
that interest on the bonds will remain not includable in gross income for Federal income tax
purposes to the same extent as it is not includable on the date of closing on the bonds.
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Section 10. Certificate concerning delegation. The County Executive or the Chief
Financial Officer shall execute a Certificate or Certificates evidencing determinations or other
actions taken pursuant to the authority granted in this Resolution, and any such Certificate shali
be conclusive evidence of the action or determination of such County Executive or Chief
Financial Officer as stated therein.

Section 11. Authority of officers. The officers and agents of Fairfax County are hereby
authorized and directed to do all the acts and things required of them by the bonds and by this
resolution for the full, punctual and complete performance of all of the terms, covenants,
provisions and agreements contained in the bonds and in this resolution.

Section 12. Certification and filing. The Clerk of the Board of Supervisors is hereby
authorized and directed to file a certified copy of this resolution and a certified copy of said
resolution of the County School Board with the Circuit Court of Fairfax County, Virginia.

Clerk to_e Boardof_upervisors

_,f._'.:L,'_,_5_"-.__'._ ),..:_-...-':_.*,_ ' _2_"_,_-_"

".__ _:_ .._L'_ _.'_t _._ _: ¢_ _."i._"_
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I, Nancy Vehrs, hereby certify that on Monday, March 20, 2000, I delivered a certified copy

of each of the following two resolutions:

• A RESOLUTION AUTHORIZING THE ISSUANCE OF $88,000,000

PUBLIC IMPROVEMENT BONDS, SERIES 2000 A, OF FAIRFAX

COUNTY, VIRGINIA, AND DELEGATING TO THE COUNTY

EXECUTIVE OR THE CHIEF FINANCIAL OFFICER AUTHORITY

TO DETERMINE CERTAIN DETAILS OF SUCH BONDS

• A RESOLUTION REQUESTING THE BOARD OF SUPERVISORS OF

FAIRFAX COUNTY, VIRGINIA, TO ISSUE AND SELL SCHOOL

BONDS OF FAIRFAX COUNTY, VIRGINIA, TOTALING $50,000,000

AND APPROVING THE FORM OF A TAX CERTIFICATE AND

AUTHORIZING THE EXECUTION THEREOF

to the Clerk of the Circuit Court of Fairfax County, Virginia.

"Oh'z°
Clerk to the Board of Supervisors
Faiffax County, Virginia

This is to certify that the aforementioned Resolutions were received in the Clerk's

Office &the Circuit Court of Fairfax County, Virginia, on the 20th day of March, 2000.

\

-
_ane M, Deliee (SEAL)

Chief Deputy Clerk of the Circuit Court
Fairfax County, Virginia



(2b)

SALE RESOLUTION CERTIFICATE

I, Nancy Vehrs, Clerk to the Board of Supervisors of the County of Fairfax, Virginia (the
County"), DO HEREBY CERTIFY that attached hereto as Exhibit A is a true, correct and
complete copy of a resolution of the Board of Supervisors of the County entitled: "A
RESOLUTION PROVIDING FOR THE SALE OF $88,000,000 PUBLIC
IMPROVEMENT BONDS, SERIES 2000 A, OF FAIRFAX COUNTY, VIRGINIA", as
adopted by the Board of Supervisors on March 13, 2000 (the "Sale Resolution") and that said
Sale Resolution has not been amended or repealed since the date of its adoption and is in full
force and effect as of the date hereof.

IN WITNESS WHEREOF, I have hereunto set my hand this 27th day

Clerk to the Board of

County of Fairfax, Virginia

NYLIB 1/674968/2/18610/00053/vacham/April 11, 2000 - 11:28



At a regular meeting of the Board of Supervisors of Fairfax County. Virginia. held in the Board
auditorium in the Government Center at 12000 Government Center Parkway, Fairfax. Virginia
on March 13, 2000. at which meeting a quorum was present and voting, the following resolution
was adopted:

A RESOLUTION PROVIDING FOR THE SALE OF

$88,000,000 PUBLIC IMPROVEMENT BONDS, SERIES 2000
A, OF FAIRFAX COUNTY, VIRGINIA.

WHEREAS, the Board of Supervisors of Fairfax County, Virginia. has heretofore
adopted a resolution authorizing the issuance of $88,000,000 Public Improvement Bonds, Series
2000 A, of Fairfax County, Virginia; and

WHEREAS, the Board of Supervisors deems it advisable to sell said bonds at this time;
now, therefore,

BE IT RESOLVED by the Board of Supervisors of Fairfax County, Virginia:

Section 1. Notice of Sale; Bids. The Clerk of the Board of Supervisors is hereby
authorized and directed to cause a notice calling for bids for the purchase of $88,000,000 Public
Improvement Bonds, Series 2000 A, of Fairfax County, Virginia, to be published once in The
Bond Buyer, a financial journal published in New York, New York, and devoted primarily to
municipal bonds, said publication to be at least five days prior to the date fixed for the receipt of
bids. Said notice shall be substantially in the form of the Notice of Sale annexed to this
resolution. Alternatively, the Clerk may cause to be published a summary of the principal terms
of the notice. Bids shall be received electronically via the BiDCOMP/Parity Competitive
Bidding System.

Section 2. Official Statement. The draft of the Preliminary Official Statement of the
County relating to the bonds and presented at the meeting at which this resolution is adopted, and
the circulation thereol\ the completion thereof with the results of the sale and the printing and
delivery to the winning bidder of a reasonable number of copies thereof as so completed (the
"'final Official Statement") are hereby approved and authorized, and the Chairman or Vice
Chairman of the Board of Supervisors is hereby authorized and directed to execute and deliver
the final Official Statement. both the Preliminary Official Statement and the final Official
Statement to be in substantially the form of the draft Preliminary Official Statement presented at
this meeting with the changes contemplated hereby and such other changes as the Chairman or
Vice Chairman may approve, her or his signature on the final Official Statement to be conclusive
evidence of the signer's approval thereof. The Preliminary Official Statement and the final
Official Statement may be disseminated or otherwise made available through electronic means.



Section 3. AuthoriO" of officers. The officers and agents of Fairfax County are

hereby authorized and directed to do all the acts and things required of them by the bonds and by

this resolution for the full, punctual and complete performance of all of the terms, covenants,

provisions and agreements contained in the bonds and in this resolution.

A Copy - Teste:

Board of Supervisors

_,_" ___ :_ i_:_



(2c)

DELEGATION RESOLUTION CERTIFICATE

I, Nancy Vehrs, Clerk to the Board of Supervisors of the County of Fairfax, Virginia (the
County"), DO HEREBY CERTIFY that attached hereto as Exhibit A is a true, correct and
complete copy of a resolution of the Board of Supervisors of the County entitled: "A
RESOLUTION DELEGATING TO THE COUNTY EXECUTIVE OR THE CHIKF

FINANCIAL OFFICER, TIlE AUTHORITY TO ACCEPT THE LOWEST RESPONSIVE BID
FOR $88,000,000 PUBLIC IMPROVEIVIENT BONDS, SERIES 2000 A, OF FAIRFAX COUNTY,
VIRGINIA, BEING OFFERED COlVIPETITIVELY", as adopted by the Board of Supervisors on
March 13, 2000 (the "Delegation Resolution") and that said Delegation Resolution has not been
amended or repealed since the date of its adoption and is in full force and effect as of the date
hereof.

IN WITNESS WHEREOF, I have hereunto set my hand this 27th day oft_prll_._000,..:s:-:_:5_"'_: _,_: '_

." :._._}_,,,_2_._,::,.,_ ",_,o,-._ : ",5._x_'+,'V

Nancy Velds . _2,,_ ..... .._.: _;.;.:,_..
Clerk to the Board of Supervis'brs .' i: _;_;_A_2_::?!;_2_
County of Fairfax, _...... _- .-_.._ ..... _ ,.,c_

NYLIB 1/674968/2/18610/00053/vacham/April 11, 2000 - 11:28



At a regular meeting of the Board of Supervisors of Fairfax County, Virginia. held in the Board
auditorium in the Government Center at 12000 Government Center Parkway, Fairfax, Virginia
on March 13, 2000. at which meeting a quorum was present and voting, the following resolution
was adopted:

A RESOLUTION DELEGATING TO TIIE COUNTY
EXECUTIVE OR THE CHII_F FINANCIAL OFFICER., THE
AUTHORITY TO ACCEPT THE LOWEST RF-_PONSIVE BID

FOR $88,000,000 PUBLIC IMPROVEMENT BONDS, SERIES
2000 A, OF FAIRFAX COUNTY, VIRGINIA, BEING OFFERED
COMPETITIVELY.

WHEREAS, the Board of Supervisors of Fairfax County, Virginia, has determined that
there may be unplanned occasions when it is not possible for some of the members of the Board
of Supervisors to attend a special meeting for the purpose of receiving bids for the purchase of
bonds of Fairfax County offered for sale at competitive bidding and that the accepted practice of
the bond markets dictates that the lowest bid be speedily determined and the bonds be promptly
awarded or that all bids be rejected: now, therefore,

BE IT RESOLVED by the Board of Supervisors of Fairfax County, Virginia, that
the Board hereby delegates to the County Executive or the Chief Financial Officer, the authority
to accept the lowest bid (determined in accordance with the Notice of Sale) for $88,000,000
Public Improvement Bonds. Series 2000 A, of Fairfax County, Virginia, being offered for sale by
the Board at competitive bidding on a date not earlier than April 6, 2000 and not later than April
20, 2000, subject to the following conditions: (i) the Financial Advisor to Fairfax County shall
have recommended that the lowest bid be accepted, (ii) the person to whom the authority to
accept the lowest bid has been delegated shall have determined that the bid conforms in all
material respects to the requirements of the applicable Notice of Sale, (iii) such person shall have
determined that the bid to be accepted is the lowest bid conforming to the terms of the Notice of
Sale, (iv) the True or Canadian interest cost of such bid shall not exceed 7.00%, and (v) the
Board of Supervisors shall not then be in special session called for the purpose of accepting bids
(the Board not to be deemed in special session if less than a quorum is present and voting).

The County Executive or the Chief Financial Officer shall execute a Certificate or
Certificates evidencing determinations or other actions taken pursuant to the authority granted in
this Resolution, and any such Certificate shall be conclusive evidence of the action or
determination of such County Executive or Chief Financial Officer as stated therein.

A copy - Teste:

_pe_isors
.....:÷__._N:_



Copy City and County of New York, ss.:-

Diane Leyson, being duly sworn, says that she is the Advertising Clerk of

of THE BOND BUYER, a daily newspaper printed and published at One State

Street Plaza, in the City of New York, County of New York, State of New

Advertisement York; and the notice, of which the annexed is a printed copy, was regularly
published in said THE BOND BUYER on 3-30-00

- -a AdvertisingClerk

Subscribed and sworn to before me this

30th March
day of 2000

Notary Public, State of New York
No. 01BRS021063

Qualified in Kings County
Commission Expires December 6, 2001



FULL BOOK-ENTRY
• SUMMARY NOTICE OF SALE-

$ss,o0o,ooo
Fairfax County, Virginia
Public Improvement Bonds,

Series 2000 A

Electronic bids will be received via BiDCOMP/Parity only, by the Board of

Supervisors of Falrfa x County, Virginia, until 11:00 a.m., Falrfax, Virginia Time,
April 6, 2000

for the purchase of all, and not less than aU, of $88,000,000 Public Improvement
Bonds, Series 2000 A, of Fairfax County, Virginia, dated Aplrll 1, 2000, and
maturing, subject to theright of prior redemption, in annual installments on the
!st day 6f June in each of the years 2001 to 2020, inclusive.

Copies of the Prellminary Official Statement and the Official Notice of Sale may
be obtained without cost from BB&T Capital Markets, a division of Scott & Stringfel-
low, Inc., 2 South Ninth Stree t, Richmond, Virginia 23219, telephone (804) 649-
3946, from the undersigned or viathe internet at www.thomsonprospectus.cdm.
Each bid must conform to the terms and conditions of the officflal Notice of Sale.

The Bonds will be issued bY means of a book-ently system with no physical
distribution of bond certificates made to the public. The bonds will be delivered
on or about April 27, 2000, in New York, New York, at The Depositoxy Trust
Company against payment of the purchase price therefor (less the amount of the
good faith deposit) in Federal Reserve funds. :.

The approving opinion of Brown & Wood, LLP, New York, New York, in sub-
=stantially the form appearing in the Prelimtrtary Official Statement, will be fur-
nished without cost to the successful bidder. There will also be furnished the

usual closing papers.
soau OFSRVISORS or
FAIRFAX COUNTY, VIRGINIA

By: Nancy Vehrs,
Clerk,



NOTICE OF SALE

$88,000_O00

FAIRFAX COUNTY_ VIRGI'NIA

Public ImprovementBonds, Series 2000 A

Electronic Bids, via BiDCOMP/Parity Competitive Bidding System (BiDCOMP/Parity) _ 0nly,
will be received-by the Board of Supervisors of Faiffa'x:County' Virginia, until 11 o clock a.m., Fairfax,
Virginia Time on,

April 6, 2000

for the purchase of $88,000,000 Public Improvement Bonds, Series 2000 A, of Fairfax County, Virginia,

dated April 1, 2000 and maturing, subject to the rightof prior redemption as hereinafter set forth, :on the
1st day of June in the following years and in the following amounts, respectively:

Year of Principal Year of Principal
Maturity Amount Maturity Amount

2001 $4,400,000 2011 $ 4,400,000

2002 4,400,000 20i2 4,400,000

2003 4,400,000 2013 4,400,000

2004 4,400,000 2014 4,400,1300

2005 4,400,000 2015 4,400,000

2006 4,400,000 2016 4,400,000

2007 4,400,000 2017 4,400,000

2008 4,400,000 2018- 4,400,000

2009 4,400,000 2019 4,400,000

2010 4,400,000 2020 4,400,000

The Bonds

The Bonds will be issued by means of a bo0k-entry system with no physical distribution of bond
certificates made to the public. One bond certificate forleaCh :maturity will be issued to The Depository
Trust Company, New York, New York ("DTC"), and•immobilized in its custody. The book-entry
system will evidence beneficial ownership interests of the bonds in the principal amount of $5,000 and
any multiple thereof, with transfers of beneficial ownership interests effected on the records of DTC

participants and, if necessary, in turn by DTC pursuant tO rules and procedures established by DTC and
its participants. The successful bidder, as a condit)on to: delivery of the bonds, shall be required to

deposit the bond certificates with DTC, registered in the nfimeof Cede & Co., nominee of DTC. Interest
on the bonds will be payable December 1, 2000 (8 months' interest) and semiannually thereafter on June

1 Instructions on how to submit a bid via BiDCOMP/Paritv are provided for the convenience of

prospective bidders in Attac.hment A of this Notice of Sale.



1 and December 1, and principal of and any redemption premium on the bonds will be payable at maturity

or upon prior redemption, to DTC or its nominee as registered owner oflthebonds. Transfer of

principal, interest and any redemption premium payments to participants of DTc_ff_il_be the responsibility
of DTC, and transfer of principal, interest and any redemption premium payments to beneficial owners of

the bonds by participants of DTC will be the responsibility of such participants and other nominees of
beneficial owners. The County will not be responsible or liable for such transfers of payments or for

maintaining, supervising or reviewing the records maintained by DTC, its participants or persons acting
through such participants.

In the event that (a) DTC determines not to continue to act as securities depository for the bonds
or (b) the County determines that continuation of the book-entry system of evidence and transfer of
ownership of the bonds would adversely affect the interests of the beneficial owners of the bonds, the

• County will discontinue the book-entry system with DTC. If theCounty fails-to identifyanotherqualified

securities depository to replace DTC, the County wili,ldeiiVer:replacement bonds in/the form!of: fiiily _
registered certificates.

The bonds will be general obligations of Fairfax County, Virginia, and all taxable property:

therein will be subject to the levy of an annual ad valorem tax sufficient in amount to provide for the
payment of the principal of and the interest on the bonds as the same become due, which tax wi!t be

without limitation as to rate or amount and will be in addition to all other taxes authorized to be leviedi 9
the County to the extent other funds of the County are not lawfully available and appropriated for such
purposes.

The bonds are being issued for the purpose of providing funds for School Improvements
($50,000,000), Parks and Park Facilities ($12,000,000); Transportation Improvements and Facilities

($8,700,000); Public Library Facilities ($5,600,000); Adult Detention Facilities ($4,000,000); Public

Safety Facilities ($4,000,000); Neighborhood Improvements ($1,500,000);-Commercial and_
Redevelopment Area Improvements ($1,500,000) and Human Services Facilities ($700,000).

Term Bond Option

The successful bidder may designate two or more of the consecutive serial maturities, asone or.
two (but not more than two) term bond maturities equal in aggregate principal amount to;:_and with
amortization requirements corresponding to, such designated serial maturities.

Optional Redemption

The bonds of this series which mature on or before June 1, 2008 are not subject to optional
redemption before maturity. Bonds which mature after June 1, 2008 may be redeemed, at the option of

Fairfax County, Virginia, before their respective maturities on any date not earlier than June 1¢2008; in-
whole or in part (in integral multiples of $5,000), upon payment of the following redemption prices
(expressed as a percentage of the principal amount of bonds to be redeemed) plus accrued interest tO the
redemption date:

RedemptionPeriod(bothdatesinclusive) RedemptionPrice

June1,2008throughMay31,2009 102%
June1,2009throughMay31,2010 101
June1,2010andthereafter 100

If less than all of the bonds of any one maturity shall be called for redemption, the particular bonds to be
redeemed shall be selected by DTC and its participants by lot so long as a book-entry system with DTC is
continued. Notice of redemption shall be given by certified or registered mail to DTC or its nominee as
the registered owner of the bonds. Such notice shall be mailed not more than 60 nor less than 30 days
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prior to the date fixed for redempuon. The County will not be responsible for mailing notices of
redemption to anyone other than DTC or its nominee.

Electronic Biddingand BiddingProcedures

Registration to Bid

All prospective bidders must be contracted customers of Thomson FinancialMunicipals Group's
BiDCOMP Competitive Bidding System. If you do not have a contract with BiDCOMP, call (212) 806-
8304 to become a customer. By submitting a bid for the bonds, a prospective bidder represents and
warrants to the County that such bidder's bid for the purchase of the bonds+(if a bid is submitted in
connection with the sale) is submitted for and on behalf of such prospective bidder by an officer or agent
who is duly authorized to bind the prospective bidder to a legal, valid and enforceable contract for the
purchase of the bonds. By contracting with BiDCOMP/Parity a prospective bidder is not obligated to
submit a bid in connection with the sale.

If any provisions of this Notice of Sale shall conflict with information provided by
BiDCOMP/Parity as approved provider of electronic bidding services, this Notice of Sale shall control.
Further information about BiDCOMP/Parity, including any fee charged, may be obtained from
BiDCOMP/Parity at (212) 806-8304.

Disclaimer

Each prospective bidder shall be solely responsible to register to bid via BiDCOMP/Parity as
described in the attached instructions. Each qualified prospective bidder shall be solely responsible to
make necessary arrangements to access BiDCOMP/Parity for purposes of submitting its bid in a timely
manner and in compliance with the requirements of the Notice of Sale, Neither the County nor
BiDCOMP/Parity shall have any duty or obligation to undertake such registration to bid for any
prospective bidder or to provide or assure such access to any qualified prospective bidder, and neither the
County nor BiDCOMP/Parity shall be responsible for a bidder's failure to register to bid or for prol_r
operation of, or have any liability for any delays or interruptions of, or any damages caused by,
BiDCOMP/Parity. The County is using BiDCOMP/Parity as a eomrnunication mechanism, and not as
the County's agent, to conduct the electronic bidding for the bonds. The County is not bound by any
advice and determination of BiDCOMP/Parity to the effect that any particular bid complies with the terms
of this Notice of Sale and in particular the "Bid Specifications" hereinafter set forth. All costs and
expenses incurred by prospective bidders in connection with their registration and submission of bids via
BiDCOMP/Parity are the sole responsibility of the bidders; and the County is not responsible, directly or
indirectly, for any of such costs or expenses. If a prospective bidder encounters any difficulty in
registering to bid or submitting, modifying or withdrawing a bid for the bonds, it should telephone
BiDCOMP/Parity and notify Mr. George Pugh of BB&T Capital Markets, the County's financial advisor,
by telephone at (804) 649-3946. After receipt of bids is closed, the County through BiDCOMP/Parity
will indicate the apparent successful bidder. Such message is a courtesy only for viewers, and does not
constitute the award of the bonds. Each bid will remain subject to review by the County to determine its
true interest cost rate and compliance with the terms of this Notice of Sale.

Bidding Procedures

Bids must be submitted electronically for the purchase of the bonds (all or none) by means of the
Fairfax County, Virginia AON Bid Form (the "Bid Form") via BiDCOMP/Parity. Bids must be
communicated electronically to BiDCOMP/Parity by 11:00 a.m., Fairfax, Virginia Time on Thursday,
April 6, 2000 unless postponed as described herein (see "Change of Bid Date and Closing Date"). Prior
to that time, a prospective bidder may input and save the proposed terms of its bid in BiDCOMP. Once
the final bid has been saved in BiDCOMP, the bidder may select the final bid button in BiDCOMP to

3



submit the bid to BiDCOMP/Parity. Once the bids are communicated electronically-via
BiDCOMP/Parity to the County, each bid will constitute an irrevocable offer to purchase the bonds on the
terms therein provided. For purposes of the electronic bidding process, the time as maintained on
BiDCOMP shall constitute the official Fairfax, VirginiaTime. For information purposes onlyl bidders
are requested to state in their bids the true interest cost to the County, as described under "Award of the

Bonds" below, represented by the rate or rates of interest and the bid Price specified in their respective
bids.

No bids will be accepted in written form, by facsimile.transmission or in any other medium or on
any system other than by means of the Bid Form via BiDCOMP/Parity._ No ibid will:be received afterthe
time for receiving such bids specified above. For more detailed information regarding the:_biddlng
procedures, please refer to Attachment A of this Notice of Sale.

Bid Specifications

Bidders are requested to name the interest rate or rates in multiples of 1/8 or 1/20 of 1%1 Each

bidder must specify in his bid the amount and the maturities of bonds, of each rate, and the bonds maturing
on the same date must bear interest at the same rate.

Any number of interest rates may be named, provided that (a) for all bonds, the highest inwreSt
rate may not exceed the lowest by more than 300 basis points (3%) and no interest rate for any maturity
may exceed 8%, (b) for the bonds maturing on and after June 1, 2010, the interest rate named.for:any
maturity shall not be less than the interest rate named for the bonds of any earlier maturity, beginning
with the June 1, 2009 maturity (for example, the interest rate specified for the bonds maturing on IJune 1;
2010 must not be less than the interest rate specified for the bonds maturing on June 1, 2009), and (C)::the

price bid for the bond:s may not be.less than par, nor more than 101% of the principal amount thereof.
For maturities from 2009 through 2020, no bond may be initially reoffered for a price greater than 102%

of the principal amount of such bond. No bid for less than all of the bonds offered or for less thanpar:
and accrued interest will be entertained.

A good faith deposit (Deposit) in the form of a Financial Surety Bond payable to the order of the
Director of the Department of Finance of Fairfax County, Virginia, for $880,000 is required fora bid to
be considered for the bonds. The Financial Surety Bond must be from an insurance company acceptable
to the County and licensed to issue such a bond in the Commonwealth of Virginia, and such Financial

Surety Bond must be submitted to the County prior to 5 p.m. Fairfax, Virginia Time on the dayprior to
the date for receipt of bids and must be in form and substance acceptable to the County. The Financial
Surety Bond must identify each bidder whose Deposit is guaranteed by such Financial Surety BOnd. The
successful bidder is required to submit its Deposit to the County in :the form of a wire transfer not :later

than 12 o'clock Noon, Fairfax, Virginia Time on the next business day following the award. :If such
Deposit is not received by that time, the Financial Surety Bond may be drawn by the County to satisfy the-
Deposit requirement. Award or rejection of bids will be made by or on behalf of the :Board=of
Supervisors of Fairfax County, Virginia, on the date above stated for the receipt of bids. The proeeedsof
the Deposit will be held as security for the performance Of its bid and applied to the purchase price ofsaid
bonds, but, in the event the successful bidder shall fail to comply with the terms of its :bid, theproceeds
will be retained as and for full liquidated damages. No interest will be allowed thereon.

Award of Bonds

The bonds will be awarded to the bidder offering to purchase the bonds at the lowest "True ior

Canadian" interest cost, such cost to be determined by doubling the semiannual interest rate (compOunded
semiannually) necessary to discount to the price bid the payments of the principal of and the interest on
the bonds from their payment dates to the dated date of the bonds, excluding the accrued interest from the
dated date of the bonds to the date of their delivery.
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Change of Bid Date and Closing Date 

The County reserves the right to postpone, from time to time, the date established for the receipt 
of bids and will undertake to announce any such change via TM3 (www.tm3.com). Prospective bidders 
may request notification by facsimile transmission of such changes in the date or time for the receipt of 
bids by so advising, and furnishing their telecopier numbers to BB&T Capital Markets, a division of Scott 
& Stringfellow, Inc. at (804) 649-3946 by 12 o’clock Noon, Fairfax Virginia, Time on April 3, 2000. 

A postponement of the bid date will be announced via TM3 not later than 10:00 a.m., Fairfax, 
Virginia Time on April 6, 2000. An alternative bid date and time will be announced via TM3 by Noon, 
Fairfax, Virginia Time, on the second business day prior to such alternative bid date. 

On such alternative bid date and time, the County will accept bids for the purchase of the bonds, 
such bids to conform in all respects to the provisions of this Notice of Sale, except for the changes in the 
date and time for bidding and any other changes announced via TM3 at the time the bid date and time are 
announced. 

The County may change the scheduled delivery date for the bonds by notice given in the same 
manner as set forth for a change in the date for the receipt of bids. 

Undertakings of the Successful Bidder 

The successful bidder shall make a bona fide public offering of all of the bonds to the general 
public (excluding bond houses, brokers, or similar persons acting in the capacity of underwriters or 
wholesalers who are not purchasing for their own account as ultimate purchasers without a view to resell) 
and will, within 30 minutes after being notified of the award of the bonds, advise Fairfax County in 
writing (via facsimile transmission) of the initial public offering prices of the bonds. Prior to the delivery 
of the bonds, the successful bidder will furnish a certificate acceptable to Bond Counsel as to the “issue 
price” of the bonds within the meaning of Section 1273 of the Internal Revenue Code of 1986, as 
amended. It will be the responsibility of the successful bidder to institute such syndicate reporting 
requirements, to make such investigation,‘or otherwise to ascertain the facts necessary to enable it to 
make such certification with reasonable certainty. 

Delivery 

The bonds will be delivered on or about April 27, 2000, in New York, New York, at DTC 
against payment of the purchase price therefor (less the amount of the Deposit} in Federal Reserve funds. 

The approving opinion of Brown & Wood LLP, New York City, in substantially the form 
appearing in the Preliminary Official Statement, will be furnished without cost to the successful bidder. 
There will also be furnished the usual closing papers, including certifications as to the Official Statement 
and no-litigation. 

Official Statements 

Copies of the Preliminary Official Statement may be obtained without cost from BB&T Capital 
Markets, a division of Scott 8~ Stringfellow, Inc., 2 South Ninth Street, Richmond, Virginia 23219, 
telephone (804) 649-3946, from the undersigned or via the Internet at www.thomsonprospectus.com. 
The Preliminary Official Statement at its date is “deemed final” by the County for purposes of SEC Rule 
15~2-12 but is subject to revision, amendment and completion. 



After the award of the bonds, the County will prepare copies of the Official Statement and will
include therein such additional information concerning the reoffering of the bonds as the successful bidder
may reasonable request; provided, however, that the County will not include in the Official Statement a
"NRO" ("not reoffered") designation with respect to any maturity of the bonds. The successful bidder
will be responsible to the County in all respect for the accuracy and completeness of information provided
by such successful bidder with respects to such reoffering. The County expects the successful bidder to
deliver copies of such Official Statement to persons to whom such bidder initially sells the bonds, the
Municipal Securities Rulemaking Board ("MSRB") and to each nationally recognized municipal securities
informationrepository (a "NRMSIR"). The successful bidder will be required to acknowledge receipt of
such Official Statement, to certify that it has made delivery of the Official Statement to such repositories
and to acknowledge that the County expects the successful bidder to deliver copies of such Official
Statement to persons to whom such bidder initially sells the bonds and to certify that the bonds will only
be offered pursuant to such Official Statement and only in states where the offer is legal. The successful
bidder will be responsible to the County in all respects for the accuracy and completeness of information
providedby such successfulbidder with respect to such reoffering.

On November 10, 1994, the Securities and Exchange Commission adopted in final form certain
amendments to Rule 15c2-12 under the Securities Exchange Act of 1934, as amended (th/_
"Amendments"). In general, the Amendments will prohibitan underwriter from purchasing or selling
municipal securities, such as the bonds, unless it has determined that the issuer of such securities has
committed to provide annually certain information, including audited financial information, and notice of
various events described in the Amendments if material. The County will provide to each NRMSIR and
to any Virginia information depository so formed, annual information respecting the County, including
audited financial statements. In addition, the County will provide to each such NRMSIR or the MSRB
and to any Virginia information depository so formed, notice of the occurrence of any events described in
the Amendments if material. The County has not failed to comply with previous undertakings with regard
to the Amendments.

Official Statements will be provided within seven (7) business days in such quantities as may be
necessary for the successful bidder's regulatory compliance.

Further informationwill be furnished upon applicationto the undersigned.

Reservation of Rights

The right to reject any or all bids and to waive any irregularity or informality in any bid is reserved.

BOARD OF SUPERVISORS OF FAIRFAX COUNTY,
VIRGINIA

By: Nancy Vehrs, Clerk



Attachment A

INSTRUCTIONSTO SUBMIT A BID VIA BiDCOMP/PARITY

• You must be a contracted customer of Thomson Financial Municipals Group's BiDCOMP Competitive Bidding System. If
you do not have a contract with BiDCOMP, call (212) 806-8304 to become a customer.

¢ In BiDCOMP select the Fairfax County, Virginia sale among :the list'of current sales.

• Go to the bid form page. Keep notice of the time clock and be sure to read all bid specifications on bottom.
• Once you have created and saved a bid in BiDCOMP, click thefinai bid button in BiDCOMP to submit the bid to PARITY.
• Upon clicking the Final Bid button, the bidder will see a message.box in BiDCOMP that states: "Do you want to submit this

bid to Parity?" By submitting the bid electronically via Parity, you represent and warrant that this bid for the purchase of the
bonds is submitted by the representative who is duly authorized tobind the bidder to a legal, valid enforceable contract for the
purchase of the bonds. The Notice of Sale is incorporated herein by this reference."

• If during bid calculation BiDCOMP warns you that your current bid •violates the bid parameters, please change your bid to
meet bid specifications. The BiDCOMP system will submit bids which violate the bid parameters, but the County does not
intend to consider any bids that do not meet its parameters.

• You may choose to proceed with submission of the bid or choose to cancel the submission.
• Contact BiDCOMP/Parity at (212) 806-8304 with questions or problems.

SUMMARY BIDDING :SCHEDULE*

Da.te Time Occurrence

April 3, 2000 12:00 Noon Deadline for prospective bidders to
request notification of changes in
schedule.

April 5, 2000 5:00 p.m. Deadline for submission of Financial
Surety Bond to the County.

April 6, 2000 10:00 a.m. Revisions, if any, to bid date and delivery
date for bonds given by notification via
TM3(www.tm3.com) or by facsimile.

April 6, 2000 1 l:00a.m. Deadline for submission of bids Via
BiDCOMP/Parity.

April 6, 2000 30 minutes after award ofthe bonds Successful bidder provides initial
reoffering prices to the County.

April 7, 2000 12 Noon Deadline for winning bidder to wire the
DePosit to the County.

" Preliminary, subject to change.



PARITYBidForm Page1of2

Merrill Lynch & Co.'s Bid .'.:___11_'_ _V..:_.""

Fairfax Co

$88,000,000 Public Improvement Bonds, Series 2000A

For the aggregate principal amount of $88,000,000.00, we will pay you $88,000,000.00, plus accrued interest
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s):

Maturity Date Amount $ Coupon % Bond Insurance
06/01/2001 4,400M 5.2500

0610112002 4,400M 5.5000

06/01/2003 4,400M 5.2500
0610112004 4,400M 5.2500

06/01/2005 4,400M 5.5000
0610112006 4,400M 5.5000

06/0112007 4,400M 5.5000

06/0112008 4,400M 5.5000
06/01/2009 4,400M 5.0000

0610112010 4,400M 5.0000
06/01/2011 4,400M 5.0000

06/01/2012 4,400M 5.0000

06/0112013 4,400M 5.0000

0610112014 4,400M 5.1250
06/01/2015 4,400M 5.2000

06/01/2016 4,400M 5.2500
06/01/2017 4,400M 5.2500

06/01/2018 4,400M 5.2500

0610112019 4,400M 5.2500

0610112020 4,400M 5.2500

Total Interest Cost: $48,871,716.67
Discount $0.00
Net Interest Cost: $48,871,716.67
TIC 5.207659%
Time Last Bid Received On:04/06/2000 10:59:13 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, all of which are made a part hereof.

Bidder: Merrill Lynch & Co., New York, NY
Contact: David Andersen

Title: managing director
Telephone:212-449-5081
Fax: 212-449-3733

.../main.htm?frame=content&page=parityBidform&customer=TM3 &issue_key_no= 19533&bid_6/13/00
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SalomonSmithBarney'sBid

Fairfax Co
$88,000,000 Public Improvement Bonds, Series 2000A

For the aggregate principal amount of $88,000,000.00, we will pay you $88,000,000.00, plus accrued interest
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s):

Maturity Date Amount $ Coupon % Bond Insuranc(

06/0112001 4,400M 5.5000

06/01/2002 4,400M 5.5000

06/01/2003 4,400M 5.2500

06/01/2004 4,400M 5.2500

06/01/2005 4,400M 5.1250

06/01/2006 4,400M 5.3750

06/01/2007 4,400M 5.5000

06/01/2008 4,400M 5.5000

0610112009 4,400M 5.0000

06/01/2010 4,400M 5.0000

06/01/2011 4,400M 5.0000

06/01/2012 4,400M 5.0000

06/01/2013 4,400M 5.2500

06/01/2014 4,400M 5.2500

06/01/2015 4,400M 5.2500

0610112016 4,400M 5.2500

06/01/2017 4,400M 5.2500

06/01/2018 4,400M 5.2500

06/01/2019 4,400M 5.2500

06/01/2020 4,400M 5.2500

Total Interest Cost: $49,021,500.00
Discount $0.00

Net Interest Cost: $49,021,500.00
TIC 5.221251%
Time Last Bid Received On:04/06/2000 10:59:38 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, all of which are made a part hereof.

Bidder: Salomon Smith Barney, New York, NY
Contact: Charles Reed
Title: VP

Telephone:212-723-7093
Fax: 212-723-8951

imgms



PARITYBidForm Page1of2

up_brding _Calend_r_:.. _: J pze-qiewi!(_'_Res_::","i;_i___]_i:Exde.i._[

,',._iI | :-

First Union Securities, Inc.'s Bid ;:_i_._R # T .=_...:

Fairfax Co
$88,000,000 Public Improvement Bonds, Series 2000A

For the aggregate principal amount of $88,000,000.00, we will pay you $88,401,016.00, plus accrued interest
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s):

Maturity Date Amount $ Coupon % Bond Insurance

06/0112001 4,400M 6.6250

06101/2002 4,400M 5.5000

06101/2003 4,400M 5.2500

06/01/2004 4,400M 5.2500

06/01/2005 4,400M 5.2500

0610112006 4,400M 5.5000

06/01/2007 4,400M 5.5000

06/0112008 4,400M 5.7500

06/0112009 4,400M 5.1250

06/01/2010 4,400M 5.2500

06/01/20.11 4,400M 5.2500

06/0112012 4,400M 5.2500

0610112013 4,400M 5.2500

0610112014 4,400M 5.2500

0610112015 4,400M 5.2500

0610112016 4,400M 5.2500

06/01/2017 4,400M 5.2500

0610112018 4,400M 5.2500

06/01/2019

0610112020 , 8,800M 5.2500 I

Total Interest Cost: $49,650,333.33
Premium: $401,016.00
Net Interest Cost: $49,249,317.33
TIC 5.235503%
Time Last Bid Received On:04/06/2000 10:58:05 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, all of which are made a part hereof.

Bidder: First Union Securities, Inc., Charlotte, NC
Contact: Walker McQuage
Title: VP

Telephone:704-374-4442
Fax: 704-383-0065

.../main.htm?frame=content&page=parityBidform&customer=TM3 &issue_key_no= 19533&bid_6/13/00
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upe_m.i_g cii_nd_ !: :::_P:r_.i_ :_:::_:.ResUit -Ex_l

ABN Amro Inc.'s Bid ._i_ ill,If _i==_.'2
,. . I l;"

Virginia Pub Sch
$66,380,000 School Equipment Financing Notes,

Educational Technology Issue VI

For the aggregate principal amount of $66,380,000.00, we will pay you $67,204,945.44, plus accrued interest
from the date of issue to the :lateof delivery. The Bonds are to bear interest at the following rate(s):

Maturity Date Amount $ Coupon % Bond Insurance
04/01/2001 12,725M 5.0000

04/01/2002 12,430M 5.2500

04/01/2003 13,065M 5.2500
04/01/2004 13,730M 5.7500

04/01/2005 14,430M 5.7500

Total Interest Cost: $11,006,167.71
Premium: $824,945.44
Net Interest Cost: $10,181,222.27
TIC 5.083205%
Time Last Bid Received On:05/03/2000 10:55:49 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, all of which are made a part hereof.

Bidder: ABN Amro Inc., New York, NY
Contact: charles massaro

Title: vp
Telephone:212-314-1440
Fax: 212-314-1439

Issuer Name: Virginia Public SchoolAuthority Company Name:

AcceptedBy: AcceptedBy:

Date: Date:

Thomsgn Municjpa_J_Mgrket Mogitor.
© 1995-2000 Thomson Financial Municipals Group. All rights reserved. Trademarks p_age.(S1)
TM3 Client Services 1-800-367-8215, 8:00 a.m. to 6:00 p.m. EST. Please send comments to yvebyoaster@tm3,cgm.

.../main.htm? frame=content&page=parityBidform&customer=TM3 &issue_key_no=20156&bid_6/14/00
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•_ :_ .pre_ie_i_i_Re_sulE
Upcoming ':i_ai:endar .I..:,_:::.;_ i:::._-i_i.<: ::_t.:_..i._..._:::1:."Excelll..:.:.:::::..I

WachoviaSecurities,,nc.'sBid
Faidax Co

$88,000,000PublicImprovement Bonds, Series2000A

Fortheaggregateprincipalamountof$88,000,000.00,we willpayyou$88,168,916.00,plusaccruedinterest
fromthedateofissuetothedateofdelivery.The Bondsaretobearinterestatthefollowingrate(s):

Maturity Date Amount $ Coupon % Bond Insurance
0610112001 4,400M 5.5000

06/01/2002 4,400M 5.5000
0610112003 4,400M 5.5000

0610112004 4,400M 5.5000

06/01/2005 4,400M 5.5000
06/01_2006 4,400M 5.1250

06/0112007 4,400M 5.5000
06/01/2008 4,400M 5.5000

06101/2009 4,400M 5.1250

06/01/2010 4,400M 5.1250

06/01/2011 4,400M 5.2500 I
I

i

06/01/2012 4,400M 5.2500
06/01/2013 4,400M 5.2500

0610112014 4,400M 5.2500

06/01/2015 4,400M 5.2500
06/01/2016 4,400M 5.2500 '

0610112017 4,400M 5.2500
06/01/2018 4,400M 5.2500

0610112019 4,400M 5.2500
0610112020 4,400M 5.2500

Total Interest Cost: $49,482,583.33
Premium: $168,916.00
Net InterestCost: $49,313,667.33
TIC 5.250039%
Time Last Bid Received On:04/06/2000 10:58:31 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, all of which are made a part hereof.

Bidder: Wachovia Securities, Inc., Charlotte, NC
Contact: Scott Frail
Title:
Telephone:704-379-9220
Fax:

.../main. htm? frame=content&page=parityB idforrn&customer=TM3 &issue_key_no= 19533 &bid_6/13/00
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_,_eomi_g_ea-_a_._ t _.,pre,_ie_:_lResult_:lEx_i_J

Goldman, Sachs & Co.'s Bid ._,,_.._,y= .=_.y

Fairfax Co
$88,000,000 Public Improvement Bonds, Series 2000A

For the aggregate principal amount of $88,000,000.00, we will pay you $88,042,636.00, plus accrued interest
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s):

Maturity Date Amount $ Coupon % Bond Insurance
06/01/2001 i 4,400M ,i 5.5000

! 4,400M i 5.500006/01/2002 _

06/01/2003 4,400M I 5.5000
06/01/2004 4,400M I 5.5000
06/01/2005 4,400M 5.5000
06/01/2006 4,400M ; 5.5000

06/01/2007 4,400M i 5.5000

06/01/2008 4,400M i 5.5000
06/01/2009 4,400M i 5.0000
06/01/2010 4,400M i 5.0000

I

06/01/2011 4,400M i 5.0000
06/01/2012 4,400M 5.0000

06/01/2013 4,400M i 5.1250
06/01/2014 4,400M i 5.2500

I

06/01/2015 4,400M 5.2500

06/01/2016 4,400M I 5.2500
06/01/2017 4,400M ! 5.2500

i

06/01/2018 4,400M i 5.2500

06/01/2019 4,400M 5.2500

06/01/2020 4,400M II 5.5000

Total Interest Cost: $49,370,750.00
Premium: $42,636.00
Net Interest Cost: $49,328,114.00
TIC 5.253592%
Time Last Bid ReceivedOn:04/06/2000 10:59:28 EDST

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of
Sale, and the Preliminary Official Statement, all of which are made a part hereof.

Bidder: Goldman, Sachs & Co., New York, NY
Contact: Georgianna Meditz
Title: VP

Telephone:212-902-6582
Fax: 212-902-3065

.../main.htm?#ame=content&page=pafityBidform&customer='I"M3&issue_key_no=19533&bid_6/13/00

imgms



_- _ PRELIMINARY OFFICIAL STATEMENT DATED MARCH 23, 2000o

=____ In the opinion of Bond Counsel, under existing law and assuming continuing compliance with the provisions of the

_ Internal Revenue Code of 1986. as amended, as described herein, interest on the Bonds will not be includable in the gross
"_ income of the owners thereof for Federal income tax purposes. See "'TAX MATTERS" herein for certain provisions of the

Code that may affectthe tax treatment of interest on the Bonds for" certain bondholders.

_, t NEW ISSUE RATINGS: Fitch ........................................................

e,= Full Book-Entry Moodv's. .................................................

_. Standard & Poor s .................................

o $88000000O 9 9

o Fairfax County, Virginia

_._'_ Public Improvement Bonds, Series 2000 A

=o _ Dated: April 1. 2000 Due: June 1, as shown below

Interest on the Bonds will be payable semi-annually on each June 1 and December 1. commencing December 1, 2000

.8 .E _ (eight months' interest).

_E
The Bonds maturing after June 1, 2008 will be subject to redemption prior to their respective maturities, either in

g whole or in part, at the option of the County, on or after June 1, 2008, at prices determined as set forth herein.

"_ _ "_ The Bonds are being issued for the purpose of financing various public improvements.

._ "_ The Bonds will be general obligations of Fairfax County, Virginia, for the payment of which the Board of
_ _ Supervisors of the County is unconditionally obligated to levy and collect an annual ad valorem tax, unlimited as to rate or
O_

E _ _ amount, upon all property in the County subject to local taxation.

.... MATURITY DATES, PRINCIPAL AMOUNTS, INTEREST RATES AND PRICES/YIELDS

oO_
>- _ Maturity Principal Interest Price or Maturity Principal Interest Price or

o ._ ,_. Date Amount Rate Yield Date Amount Rate Yield

._-,"_ _ 2001 $4,400,000 % % 2011 $4,400,000 % %
= _- 2002 4,400,000 2012 4,400,000ta _n 0

_ _ 2003 4,400.000 2013 4,400,000
"_ 2004 4,400,000 2014 4,400,000

'_ _ '_ 2005 4,400,000 2015 4,400,000
o

.8 8 _ 2006 4,400,000 2016 4,400,000
_a 2007 4,400,000 2017 4,400,000

S "_ 2008 4,400,000 2018 4,400,000
_ _ _ 2009 4,400.000 2019 4,400,000

._d_._ 2010 4,400,000 2020 4,400,000

_ (Accrued interesr to be added)

.E_
- _ =° The Bonds are offered for delivery when, as and if issued, subject to tire approving opinion of Brown & Wood LLP,New York, New

._ _ _u York, Bond Counsel. The Bonds will be available for delivery in New York, New York, through the facilities of DTC on or about April 27,
2 _ ._ 2000.

_ = This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must
_ _ read the entire Official Statement to obtain information essential to the making of an informed investment decision.

"__ "_"_ ._ ._

"C ._ The Bonds will be awarded pursuant to electronic competitive bidding to be held via BiDCOMP/Parity on April 6, 2000, unless
O _ _ postponed as set forth in the Notice of Sale.

._ April__, 2000
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No person has been authorized by Fairfax County to give an)' information or to make any representations
with respect to the County or the Bonds other than those contained in this Official Statement. and, if given or

made, such other information or representations may not be relied upon as having been authorized by the
County. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor
shall there be any sale of the Bonds by any person in any jurisdiction in which it is unlawful for such person

to make such offer, solicitation or sale. The information herein is subject to change without notice, and
neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances,
create any implication that there has been no change in the affairs of the County since the date hereof. This
Official Statement is not to be construed as a contract or agreement between the County and the purchasers
or owners of any of the Bonds.
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OFFICIAL STATEMENT

FAIRFAX COUNTY, VIRGINIA

Regarding

$88,000,000

Public Improvement Bonds, Series 2000 A

INTRODUCTION

The purpose of this Official Statement, which includes the cover and inside cover pages and the appendices
hereto, is to furnish information in connection with the sale by Fairfax County, Virginia (the "County"), of its
$88,000,000 Public Improvement Bonds, Series 2000 A (the "Bonds").

THE BONDS

AUTHORIZATION AND PURPOSES

The Bonds will be issued under a resolution (the "Resolution") adopted by the Board of Supervisors of
Fairfax County (the "Board of Supervisors") on March 13. 2000 pursuant to Article VII, Section 10(b) of the
Constitution of Virginia and the Public Finance Act of 1991, Chapter 26, Title 15.2, Code of Virginia, 1950, as
amended (the "Act").

The Bonds will be issued to provide funds for the following purposes:

School Improvements ..................................................................................... $50,000,000
Parks and Park Facilities ................................................................................. 12,000,000
Transportation Improvements and Facilities ................................................... 8,700,000
Public Library Facilities .................................................................................. 5,600,000
Public Safety Facilities ................................................................................... 4,000,000
Adult Detention Facilities ............................................................................... 4,000,000
Neighborhood Improvements ......................................................................... 1,500,000
Commercial and Redevelopment Area Improvements ................................... 1,500,000
Human Services Facilities ............................................................................... 700,000

Total $88,000,000

DESCRIPTION

General

The Bonds will be dated April 1, 2000, will bear interest from their date, payable semi-annually on each
June 1 and December 1, commencing December I, 2000 (eight months' interest), at rates, and will mature, or be
subject to mandatory redemption, in amounts on June 1 in each of the years 2001 through 2020, inclusive, as set
forth on the cover page of this Official Statement. The Bonds will be issued in denominations of $5,000 and integral
multiples thereof under the book-entry system of the Depository Trust Company ("DTC"), and principal and interest
on the bonds mill be payable in the manner described in Appendix V, "BOOK-ENTRY ONLY SYSTEM".



Optional Redemption

The Bonds which mature on or before June 1, 2008 are not subject to optional redemption before maturity.
Bonds which mature after June 1, 2008 may be redeemed, at the option of the County, before their respective
maturities, on any date not earlier than June 1, 2008, in whole or in part (in integral multiples of $5.000). upon
payment of the following redemption prices (expressed as a percentage of the principal amount of Bonds to be
redeemed) plus accrued interest to the redemption date:

Redemption Period(both dates inclusive) Redemption Price

June I, 2008 through May 3 I, 2009 102%
June1,2009throughMay31,2010 101
June 1, 2010 and thereafter 100

[Mandatory Redemption

This paragraph will be included in the final Official Statement only if the successful bidder elects to
combine, in accordance with the Notice of Sale, serial maturities into one or two term bonds.

The Bonds due [June 1, __ and] June 1, _ are term bonds subject to mandatory redemption in
accordance with the provisions of the Resolution on June 1 of the following years in the following principal amounts
("Amortization Requirements") at a redemption price equal to 100% of the principal amount of the Bonds to be
redeemed plus interest accrued to the date of redemption.

Year AmortizationRequirement Year AmortizationRequirement

$ $

*Unamortized balance at maturity.

In the event of a partial optional redemption or purchase of such term Bonds, the County will credit the
principal amount of such term Bonds so purchased or redeemed against the Amortization Requirements for the
remaining term Bonds outstanding in such amounts and in such years as it in its sole discretion shall determine.]

Notice of Redemption
r

Not more than sixty (60) nor less than thirty (30) days before the redemption date of any Bonds to be
redeemed, whether such redemption be in whole or in part, the County shall cause a notice of such redemption to be
filed with the Bond Registrar and to be mailed, postage prepaid, to the registered owner of each Bond to be
redeemed in whole or in part at his address appearing upon the registration books of the County, but failure to mail
such notice or any defect therein shall not affect the validity of the redemption. So long as the Bonds are in book.-
entry only form, any notice of redemption will be given only to DTC or its nominee as the sole registered owner o ["
the Bonds. See Appendix V, "BOOK-ENTRY ONLY SYSTEM" with respect to provision of such notice to the
beneficial owners of the Bonds.
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SECURITY

The Bonds are general obligations of the County for which its full faith and credit are irrevocably pledged.
The Act requires that the Board of Supervisors shall, in each year while any of the Bonds shall be outstanding, levy
and collect an ad valorem tax upon all property in the County subject to local taxation sufficient to pay the principal
of and the interest on the Bonds as the same shall become due, which tax shall be in addition to all other taxes
authorized to be levied in the County.

STATE AID INTERCEPT

The provisions of Section 15.2-2659 of the Act, in substance, direct the Governor of Virginia, upon
satisfactory proof of default by the County in the payment of principal of or interest on the Bonds, immediately to
order the Comptroller of Virginia to withhold all further payment to the Count)," of all funds, or any part thereof,
appropriated and payable by the Commonwealth to the County for any and all purposes until such default is
remedied. For as long as the default continues, the law directs the Governor to require the Comptroller to pay to the
holders of such Bonds or the paying agent therefor all of the withheld funds or as much as are necessary to cure, or
to cure insofar as possible, the default on such Bonds. The Governor shall, as soon as practicable, give notice of
such default and of the availability of funds with the paying agent or with the Comptroller by publication one time in
a daily newspaper of general circulation in the City of Richmond and by mail to the registered owners of such
Bonds. Although the provisions of Section 15.2-2659 have never been tested in a Virginia court, the Attorney
General of Virginia has opined that appropriated funds can be withheld pursuant to its provisions.

REMEDIES

The Bonds do not specifically provide any remedies that would be available to a bondholder if the County
defaults in the payment of principal of or interest on the Bonds, nor do they contain a provision for the appointment
of a trustee to protect and enforce the interests of the bondholders upon the occurrence of such default. If a
bondholder does not receive payment of principal or interest when due, the holder could seek to obtain a writ of
mandamus from a court of competent jurisdiction requiring the Board of Supervisors to levy and collect an ad
valorem tax, unlimited as to rate or amount, upon all property in the County subject to local taxation sufficient to
pay the principal of and the interest on the Bonds as the same shall become due. The mandamus remedy, however,
may be impracticable and difficult to enforce. The enforceability of rights or remedies with respect to the Bonds
(but not the validity of the Bonds) may be limited by bankruptcy, insolvency, or other State or Federal laws,
heretofore or hereafter enacted, and equitable principles affecting the enforcement of creditors' rights.

The Countyhas never defaulted in the payment of either principal or interest on any indebtedness.



NO LITIGATION RESPECTING THE BONDS

No litigation is pending or, to the best of the County's knowledge, threatened (a) to restrain or enjoin the
issuance, sale or delivery, of any of the Bonds, the application of the proceeds thereof or the pledge of tax revenues
for payment of the Bonds, (b) in any way contesting or affecting any authority for the issuance or validity of the
Bonds, (c) in any way contesting the existence or powers of the County or (d) that, if deterrmned adversely against
the County, would have a material adverse affect on the County. See "FAIRFAX COUNTY -- CONTINGENT
LIABILITIES AND CLAIMS" for a description of litigation affecting the County.
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FAIRFAX COUNTY

GENERAL DESCRIPTION

Overview

The County is located in the northeastern comer of Virginia and encompasses a net land area of 399 square
miles. The County is part of the Washington, D.C. metropolitan area, which includes jurisdictions in Maryland, the
District of Columbia, and Northern Virginia.

The Fairfax County government is organized under the Urban County Executive form of government (as
defined under Virginia law). The governing body of the County is the Board of Supervisors which makes policies
for the administration of the County. The Board of Supervisors is comprised of ten members: the Chairman, elected
at large for a four-year term, and one member from each of nine districts, elected for a four-year term by the voters
of the district in which the member resides. The Board of Supervisors appoints a County Executive to act as the
administrative head of the County. The County Executive serves at the pleasure of the Board of Supervisors, carries
out the policies established by the Board of Supervisors, directs business and administrative procedures, and
recommends officers and personnel to be appointed by the Board of Supervisors. (See Appendix I).

In Virginia, cities and counties are discrete units of government and do not overlap. Fairfax County
completely surrounds the City of Fairfax and is adjacent to the City of Falls Church and the City of Alexandria.
(See Appendix II). Property within these cities is not subject to taxation by Fairfax County, and the County
generally is not required to provide governmental services to their residents. The County does, however, provide
certain services to the residents of certain of these cities pursuant to agreements with such cities.

In Fairfax County there are located three incorporated towns, Clifton, Hemdon and Vienna, which are
underlying units of government within the County, and the ordinances and regulations of the County are, with
certain limitations prescribed by State law, generally effective in them. (See Appendix III). Property in these towns
is subject to County taxation and the County provides certain services to their residents. These towns may incur
general obligation bonded indebtedness without the prior approval of the County (more fully discussed in
"FAIRFAX COUNTY--DEBT ADMINISTRATION").

Certain County Administrative and Financial StaffMembers

Anthony H. Griffin, County Executive, joined Fairfax County Government in 1989 after serving as Falls
Church, Virginia City Manager for six years. He was appointed County Executive effective January 17, 2000. He
previously served as Deputy County Executive for the County. He had previously served as acting County Manager
and Deputy County Manager of Arlington County, Virginia. He is a graduate of Hobart College in Geneva, New
York, and holds Master's Degrees in Urban and Regional Planning and in Urban Affairs, with a concentration in
Urban Management, from Virginia Polytechnic Institute and State University.

Verdia L. Haywood, Deputy County Executive, joined Fairfax County Government in 1978 as Executive
Assistant to the County Executive. Prior to joining Fairfax County, Mr. Haywood served as Senior Budget Analyst
for the City of Richmond, Virginia. Mr. Haywood holds a Bachelor's Degree with Honors from Alcorn State
University, with a concentration in Political Science and Economics, and a Master's Degree in Public
Administration from the University of Illinois. He also was the recipient of a Ford Foundation Grant and Illinois
State Urban Fellowship.

The County's other Deputy County Executive position is currently vacant.



David P. Bobzien was appointed County Attorney by the Board of Supervisors effective in January 1993,
after serving as a member of the Fairfax County Planning Commission and as Chairman of the Fairfax County Goals
Advisory Commission. He is the Vice Chair of the Local Government Law Section of the Virginia State Bar and the
Secretary-Treasurer of the Local Government Attorneys of Virginia. Prior to assuming his present position he
served as Assistant Counsel in the Office of Professional Responsibility of the United States Department of Justice.
From 1975 to 1979 Mr. Bobzien was an associate in the Fairfax law firm of Fitzgerald and Smith. He also served as
a Captain in the Judge Advocate General's Corps in the United States Army from 1971 to 1975. Mr. Bobzien is a
graduate of Holy Cross College and holds a J.D. from the University of Virginia and an LL.M in Taxation from
George Washington University.

Edward L. Long, Jr., Chief Financial Officer, joined the County in 1977 as a Budget Analyst. He served as
a Senior Budget Analyst from 1980 to 1983 and as Assistant Director from 1983 to 1989. He was appointed Budget
Director in October 1989. Mr. Long has a Bachelor's Degree in Political Science from Emory & Henry College and
a Master's Degree in Urban Studies from the University of Maryland at College Park. He has served on the Fairfax-
Falls Church Community Services Board and is active and has held offices in numerous professional organizations
in the Northern Virginia region. In 1993 Mr. Long was recognized by the Washington Metropolitan Government
Finance Officers Association with the Anna Lee Berman Award for Outstanding Leadership in Governmental
Finance.

Robert L. Mears, Director of the Department of Finance, was appointed as Fairfax County Director of
Finance effective September 7, 1999. He served as Finance Director of the Fairfax County Public Schools since
1989. He joined the Schools staff in 1986 as a coordinator of the logistics budget after service with the County
government since 1981 as a Management Analyst. During his time with the County government, he served on the
interdepartmental project team responsible for implementation of the government's new automated financial system.
Mr. Mears received his Bachelor's Degree in Sociology from the College of William and Mary and his Master's
Degree in Public Administration from the University of Northern Colorado. He is a Certified Governmental
Financial Manager and is Treasurer and Chairman of tlie Investment Committee of the Board of Trustees of the
Fairfax County Supplemental Retirement System, Treasurer of the Board of Trustees of the Police Officers
Retirement System, and Treasurer of the Board of Trustees of the Uniformed Retirement System.

County Employees

As of July 1999, there were 29,793 full and part time positions authorized for the County. Of this total,
18,767 were authorized by the County School Board; 10,142 were authorized in other activities funded directly or
supported by the General Fund of the County; and 884 were authorized in activities not supported by the General
Fund, principally the Integrated Sewer System. No Fairfax County employees are represented by unions. Fairfax
County public school employees have, however, organized the Fairfax Education Association and the Fairfax
County Federation of Teachers to represent the interests of its members at public hearings and meetings before the
County School Board and the Board of Supervisors. General County employees' interests are represented at these

types of meetings by the Employees Advisory Council and other groups such as Police, Fire and Sheriff employee
organizations. None of these organizations is empowered to serve as negotiating agent for its members for
collective bargaining purposes. Collective bargaining by public employees in Virginia is prohibited by law, and
such restriction has been upheld by the Supreme Court of Virginia.

GOVERNMENT SERVICES

Reflecting its urban character, Fairfax County provides a comprehensive range of public service:;
characteristic of its form of government under Virginia law and its integral position within the Washington

metropolitan area. The following subsections describe principal governmental services and services performed ill
conjunction with other governmental entities.
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General Government Administration

Fairfax County has received national recognition for many administrative and managerial innovations
which have been implemented in order to increase the efficiency of County services and reduce costs. For example,
decentralization in the administration of County programs has been emphasized in order to augment the efficient
delivery of County services. Six remote governmental centers, in addition to the central government center
complex, have been established. The centers provide office space for members of the Board of Supervisors,
personnel, police, and building inspectors, and provide meeting rooms for community activities.

In order to enhance service quality or improve cost-effectiveness, the performance of several County
functions were recently redesigned. In the area of human services, a redesign was conducted which was oriented
toward increasing efficiency by emphasizing a team-based case service delivery, consolidating administration, and
increasing the use of information technology. The final stage of this redesign was completed on July 1, 1997 and
includes the consolidation of four existing human services agencies (Department of Human Development, Office for
Children, Department of Community Action and the Area Agency on Aging) into one Department of Family
Services agency.

To support recent realignment of County functions, significant investments are being made in the County's
information technology capabilities. In addition to the investments related to the projects outlined above, the
County is also replacing and upgrading its Public Safety communications network; integrating existing databases
into a single Corporate Land Development System; digitizing the integrated mapping system; implementing
electronic imaging for the Circuit Court land records; and utilizing ongoing upgrades to provide online public access
to the County's library collections.

In the area of revenue collection and financial management, the County has instituted many
computer-assisted programs in order to increase County revenues and monitor costs. For its approximately 323,000
taxable land parcels, the County has an annual assessmenfprogram that utilizes a computer program similar to those
used throughout the Commonwealth. In August 1996, the Board of Supervisors approved a multi-year contract to
complete the modernization of the County's tax automation systems. The uniformity of the assessment program is
indicated by the County's achievement in 1999 of a Russell Index of 5.6. The Russell Index indicates the amount of
deviation from the mean assessed value and provides a measure of uniformity to the assessment process. The
International Association of Assessing Officers considers an index of 15.0 or less to be good. In addition, the
Department of Finance maintains a cash management program which generates long range cash flow projections for
the County, permitting the efficient investment of funds. An internal audit staff monitors County activities and
performs both financial and management audits.

The County government center complex is located in the Fairfax Center area and is accessible by U.S.
Routes 50 and 29, near Interstate Highway 66. The 674,943 square foot government center houses core County
services and agencies. Two adjacent County office buildings provide an additional 486,129 square feet of space and
house primarily human services and community development agencies and departments of the County.

PuMic Works

Essential management, professional engineering, design, and construction services in support of the

construction of roads, sidewalks, trails, storm drainage, street lights, public facilities (except schools, housing and
parks) and sewers are provided through the Department of Public Works and Environmental Services. The
Department is also responsible for the acquisition of land for, and timely construction of, public facilities projects
contained in bond referenda questions approved by the voters of Fairfax County. Referenda questions approved by
County voters have included $412.57 million (excluding roads and transportation improvements) since April 1988
for major public facilities, including libraries, the County courthouse, police stations, fire stations, juvenile and adult
detention facilities, mental health facilities, commercial revitalization projects, public safety, neighborhood

improvement projects and storm drainage projects. In addition, the Department is responsible for the operation and
maintenance of sanitary sewer and storm drainage systems, refuse collection and disposal, and wastewater treatment.
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Wastewater generated in the County is treated at one County-owned treatment facility, four
interjurisdictional treatment facilities and one private treatment facility. The County-owned treatment facility is the
Noman M. Cole, Jr., Pollution Control Plant (formerly the Lower Potomac Pollution Control Plant). The four
interjurisdictional treatment facilities are the District of Columbia's Blue Plains Facility, and plants operated by the
Upper Occoquan Sewage Authority ("UOSA'), the Arlington County Department of Public Works and the
Alexandria Sanitation Authority and the private treatment facility is the Harbor View Wastewater Treatment Plant.
The County's treatment capacity in the six facilities totals 133.6 million gallons per day ("mgd"). In February 1991,
UOSA issued $95,490,000 bonds of which approximately $79,300,000 were to finance the initial phase of an
expansion of its capacity from 27 mgd capacity to 54 mgd and associated improvements. This expansion, which is
projected to be completed in 2001, will result in an increase of approximately 17.7 mgd in Fairfax County's sewage
treatment capacity. UOSA issued $330,860,000 of bonds in January 1996, of which $288,600,000 was for the
completion of the expansion project. Fairfax County is responsible for approximately 62.8% of the debt service on
UOSA's bonds. In July 1996, the County issued $104,000,000 Sewer Revenue Bonds to fund a portion of the cost
of the expansion and upgrade of the Noman M. Cole, Jr., Pollution Control Plant from 54 mgd to 67 mgd.

The Department manages and operates the 1-95 Sanitary Landfill located on approximately 300 acres in the
southern portion of the County. This facility is operated on a "special fund" basis, which utilizes tipping fees to pay
for the operation and capital expenditures of the landfill. Since December 31, 1995, the landfill has been dedicated
to the disposal of ash which is generated by the incineration of municipal solid waste at the Arlington/Alexandria
Energy/Resource Recovery Facility and the Fairfax County Energy/Resource Recovery Facility ("E/RRF"). The
County has initiated closure activities which involve placing a synthetic cap over the closed section of the landfill
along with landfill gas extraction wells and leachate collection systems. As of December 1998, capping activity was
completed on approximately 130 acres of the site. The closure project is a multi-phase construction project which
will be on-going throughout the remaining life of the facility. Dedicated reserves are established for this purpose,
and the County has met the financial assurance requirements set forth by the Virginia Department of Environmental
Quality regarding closure and post-closure care. Additional landfill requirements, either debris or sanitary waste,
are met through separate contracts.

The E/RRF burns solid waste delivered to the facility from the County, the District of Columbia, Prince
William County, and portions of Loudoun County and has a dependable capacity rating of 63 megawatts ("MW"I
for sale to Virginia Power. The Fairfax County Solid Waste Authority, which was created by the County, entered
into a service contract in August 1987 with Ogden Martin Systems ofFairfax ("OMSF"), a wholly owned subsidiary
of Ogden Martin Systems, Inc., under which OMSF was obligated to design, construct and operate a 3,000 ton per
day resource recovery facility at the 1-95 Landfill Site. Ogden Corporation, of which OMSF is an indirectly
wholly-owned subsidiary, has guaranteed the obligations of OMSF under the service contract. In February and
March 1988, the Fairfax County Economic Development Authority issued $252,080,000 in revenue bonds to finance
the construction of the E/RRF. The bonds are not general obligations of Fairfax County, but they are secured solely
by the revenues of the E/RRF. Full-scale operations at the E/RRF began in June of 1990. In 1995, the County sold
an option to acquire refimding revenue bonds for the E/RRF. This option was sold to a financial institution for a
one-time fee of approximately $10.25 million. On November 4, 1998, the option was exercised and the refunding
revenue bonds were delivered. The refunding bonds, which total $195,505,000, have a lower interest rate, serving to
decrease the net debt service for the facility. Net debt service is a crucial element in determining the annual wast,:
disposal fee per ton which the County pays to OMSF. As a result of the option exercise; the savings per ton will b,_
approximately four dollars ($4), a decrease of about 12% from Fall 1998 levels.

Fairfax County is obligated under the service contract to deliver certain minimum annual tonnages of solid
waste to the E/RRF and to pay OMSF tipping fees for the disposal of such waste to provide funds sufficient to pay
the operating costs of the E/RRF and debt service on the bonds. The County's commitment to deliver minimura
quantities of solid waste to the E/RRF was based on "flow control" powers granted to the County by the Genend
Assembly of Virginia to direct private haulers of solid waste to the E/RRF. An adverse 1994 decision by the
Supreme Court of the United States has created uncertainty with regard to the power of local governments to enforce
flow control ordinances. The supply of municipal solid waste to the E/RRF may be subject to the competitive

pricing of alternative disposal sites. In light of the competitive pressures, and in order to maintain its waste stream
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to the E/RRF, in August of 1998 the County began to enter into contracts with waste haulers, providing them a
discount on waste disposal fees if they commit to keep their waste within the County. On September 14, 1998, the
County Board of Supervisors passed a resolution clarifying its intent to enforce only intra-state flow control, which
is not impacted by the 1994 Supreme Court decision. On November 23, 1998, the Board of Supervisors approved
changes to the County Code, at a public hearing, which provide for intra-state flow control.

During FY 1998, the E/RRF processed nearly 964,000 tons of material, and in FY 1999, nearly 983,000
tons, exceeding the guaranteed requirements by 33,000 tons and 52,000 tons, respectively.

To comply with local directives, the County has initiated a comprehensive waste reduction and recycling
program. Recycling is mandatory for all residents and businesses. One goal of the recycling program, to reduce the
municipal solid waste stream by 25 percent, was achieved by the close of FY 1992, 3 years ahead of State
requirements. In FY 1999 the County recycled approximately 35 percent of the waste stream. The County's waste
reduction/recycling efforts include: recycling of glass, aluminum, newspaper, office paper, ferrous metals,
corrugated cardboard, used motor oil, automobile batteries, grass, leaves and brush (with the distribution of ground
wood mulch to County citizens).

Public Schools

The Fairfax County Public Schools (FCPS) is the largest educational system in the Commonwealth of
Virginia and is the twelfth largest school system nationwide when ranked by enrollment. The system is directed by
a twelve-person School Board elected by the citizens of Fairfax County to serve four-year terms. A student
representative with a one-year term participates in the discussions but does not vote. Because the School Board is
not empowered to levy taxes or to incur indebtedness, the operating costs of the FCPS are provided by the Federal
and State governments and by transfers from the General Fund of the County to the School Board (see the
subsection herein entitled "Expenditures and Transfers" in the section entitled "FINANCIAL INFORMATION").
Capital construction funding for public school facilities ig provided primarily by the sale of general obligation bonds
of the County.

FCPS is a high quality system offering a variety of programs. There is a strong academic program for
college-bound students. Approximately 92% of the June 1998 graduates enrolled in post-secondary educational
programs. In addition to the traditional academic curriculum, the Thomas Jefferson High School for Science and
Technology provides a four-year college preparatory program for students who have a strong interest and high
aptitude in mathematics, science, computer science, engineering, or related professional fields. The school has been
designated as one of the Governor's magnet schools for science and technology, and students from other Northern
Virginia counties are admitted on a tuition paying basis.

An extensive program for students pursuing opportunities in technical careers has also been developed.
Various courses are offeredin business, health occupations, industrial technology, marketing, trade and industrial,
and work and family studies program areas. In addition, there are special programs offered for gifted children and
for handicapped children ages 2 through 2 I. A comprehensive summer school program for students in the general
academic program as well as for special education students is offered. FCPS also provides an extensive adult
education program offering basic education courses and general education, vocational and enrichment programs.
During the 1998-99 school year more than 71,000 persons were enrolled in the adult education program.

In FaY 2000, the School Board operates 26 special education centers, 2 special service sites, and 181
schools including 133 elementary, 21 middle, 20 high and 3 secondary schools (grades 7-12) and 4 alternative high
schools. Among the 209 schools and centers operated by FCPS are a variety of special programs designed to
enhance student achievement. These include three elementary magnet schools with County-wide enrollment, four

elementary focus schools with specific curricular approaches, one extended year elementary school, 24 foreign
language partial-immersion schools, and seven International Baccalaureate programs at the high school level.
Approximately 16,833 employees are assigned to work in schools and 1,575 positions are non-school based. These
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positions provide support in areas such as personnel, payroll, and maintenance of facilities. There are 359 grant
funded positions.

In FY 2000, the average elementary class size is estimated to be 22.60 students per teacher. Kindergarten
classes are staffed with a teacher and an instructional assistant at a maximum class size of 28 students. Elementary

schools are staffed with pupil-teacher ratios of 24.5 to 1 in grades 1 through 3, with grade one classes capped at 25
students maximum. Grades 4 through 6 are staffed at a pupil-teacher ratio of 26.5 to 1. At the middle school level,
the average number of students per classroom teacher is 20.2 students, with an average of 19.4 students per teacher
at the high school level.

Certain schools are identified as having students with special needs; these schools have a high variability in
test scores, a high mobility rate, a large percentage of free and reduced price lunch eligible students, and a high
minority enrollment. Supplementary staffing is allotted to these schools.

The 32 elementary special needs schools have a reduced pupil-student ratio of 20.5 to 1 in grades 1 through
3 and 22.5 to I in grades 4 through 6; maximum kindergarten class size is set at 24 students. In addition, 48
elementary schools have a 15 to I pupil-teacher ratio in the first grade to provide additional support to students with
special needs. These schools were selected based on their status as special needs schools, Chapter 1 schools, or
schools with a high percentage of free and reduced price lunch eligible enrollment. Nine middle schools and eight
high schools are classified as special needs schools. These schools have additional staff, including teachers,
assigned to them. In addition, Project Excel provides students in 20 elementary schools with additional time for
learning and enhanced academic programs.

FCPS provides a number of student intervention programs for the increasing population of non-traditional
learners. These alternative high schools and programs and three English as a Second Language transition centers are
operated throughout the County. The Intervention and Support Program is designed to help chronically disruptive
students change their behaviors and attitudes. These progl'ams are operated at 28 sites throughout the County.
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As shown below, the number of students attending Fairfax County Public Schools increased between 1990
and 1999. Enrollment for FY 1999 was 151,418, an increase of 23,130 students over the FY 1990 enrollment. It is
projected that enrollment will increase through 2006.

Number of Public
FiscalYear SchoolStudents

1990 .................................................................. 128,288
1991 .................................................................. 130,619
1992 .................................................................. 133,198
1993 .................................................................. 135,102
1994.................................................................. 137,495

1995.................................................................. 140,097
1996 .................................................................. 143,040
1997 .................................................................. 145,805
1998 .................................................................. 148,036
1999.................................................................. 151,418

Enrollment Projections

2000 .................................................................. 156,653
2001 .................................................................. 160,695

Source: Fairfax County Public Schools

Fairfax County has achieved its superior quality educational school system while maintaining one of the
lower per-pupil costs in the Washington metropolitan area. The average per-pupil expenditures based on FY 2000
approved budget operating costs for several Washington metropolitan area jurisdictions are as follows:

Jurisdiction Per-PupilExpenditures

City of Falls Church .................................................. $10,618
Arlington County ...................................................... 10,579
City of Alexandria ..................................................... 9,848
Montgomery County (Md.) ....................................... 8,508
Fairfax County .......................................................... 8,203
City of Manassas ....................................................... 7,951
Loudoun County ....................................................... 6,890
Prince William County .............................................. 6,708
Prince George's County (Md.) ................................. 5,936

Source: FY 2'000 Metropolitan Area Boards of Education Guide, October 1999.

FCPS compares favorably with other area school systems. In the 1999 National Merit Scholarship
program, 179 FCPS students were named semifinalists and FCPS students accounted for 49 percent of Virginia's
National Merit Scholarship semifinalists. Over two-thirds of the FCPS students were awarded the Virginia
advanced diploma in FY 1997, compared to a 52 percent average for all Virginia school divisions.
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In addition, FCPS students' SAT scores compare favorably with state and national averages on Scholastic
Aptitude Tests administered by the College Board.

1999 Average Scholastic Aptitude Test Scores

Verbal Math Total

United States 505 511 1,016
Virginia 508 499 1,007
Fairfax County 541 553 1,094

Source: Educational Testing Service

FCPS was rated as a Gold Medal school district, the highest rating possible, by Expansion Management
magazine in its 1998 rankings. In its eighth annual survey, the magazine's Educational Quotient ("EQ") was
expanded to include over 1,500 school districts. FCPS, one of only 86 school districts to receive the gold medal
distinction, scored 142 points out of a possible 150 points. According to the magazine, the EQ assists in
determining which school systems are likely to produce quality workers for today's complex global markets. The
magazine emphasizes that school district desirability is a major factor for businesses in selecting the right
community for expansions and locations.

Since April 1988, a total in excess of $1.22 billion in general obligation bonds has been authorized by
County voters for school capital projects. In November 1999, Fairfax County voters authorized the Board of
Supervisors to issue bonds in the aggregate amount of $297.205 million for planning and construction of new
schools, additions and renewals at existing schools, and other school improvements countywide.

Transportation

General

Fairfax County is served by various highway, rail and air transportation facilities. The Capital Beltway
(Interstate Highway 495), Interstate Highways 95, 395, and 66 and the Dulles Toll Road provide access to all parts
of the Washington metropolitan area and major surface transportation corridors along the eastern seaboard. The
Washington Metropolitan Area Transit Authority ("WMATA") rail system provides area residents with one of the
largest and most modem regional transit systems in the world.

Two major airports serve the County with daily national and international service. Washington Dulles
International Airport, located along the County's western boundary, is also the site of a designated Foreign Trade.
Zone. Ronald Reagan Washington National Airport, located a few miles east of the County, is accessible by
Interstate Highways 66 and 395. Control of these facilities was transferred in 1987 by a 50-year lease from the
Federal Governmem to the Metropolitan Washington Airports Authority ("MWAA"), a public authority created by

interjurisdictional compact between the Commonwealth and the District of Columbia. MWAA issued revenue
bonds to finance major improvements to its facilities to improve the level of service at both airports. These
improvements should increase the number of passengers and flights at, as well as further stimulate economic
development in the area of, Washington Dulles International Airport. A major expansion of the terminal facilities at
Ronald Reagan Washington National Airport was opened in the summer of 1997 and a new concourse was opened
at Washington Dulles International Airport in 1998. A new commuter concourse opened at Dulles Airport in 1999.

Ground transportation has received significant attention from the County in the past few years, primarily in
an effort to relieve traffic congestion along the major arterials leading to Washington, D.C. and also to facilitate
cross-County movement, connecting established and newly developing centers of commerce and industry. Efforts
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have included increased local funding for highway improvements, establishment of transportation improvement
districts, creation of County transit systems, continued participation in WMATA, and other improvements which
encourage increased use of Metrorail, bus services and carpooling. The County also participates in a regional
commuter rail system to expand the family of transportation services available to County residents.

During the 1993 session of the Virginia General Assembly, a transportation bond authorization bill was
approved for projects in Northern Virginia. This legislation authorized $181 million in bonds that would be serviced
by recordation tax revenues that are collected by the Commonwealth on property transactions. Of this amount, $64
million was designated for the Fairfax County Parkway, $63 million for assisting Northern Virginia WMATA
compact members to pay their share of Metrorail construction, and $54 million for the Route 234 Bypass which is
located in Prince William County.

During the 1994 session of the Virginia General Assembly, a second transportation bond authorization bill
was approved for Northern Virginia projects. This legislation authorized an additional $90 million in bonds to be
serviced by recordation tax revenues. Of this amount $23.0 million was designated for the Fairfax County Parkway;
$22.6 million will assist Northern Virginia's WMATA compact members in paying their share of Metrorail
construction; $19.4 million will finance a portion of the Route 234 Bypass in Prince William County; $15 million
will be used for Route 7 and 15 improvements in Loudoun County; and $10 million will fund the Route
50/Courthouse Road interchange in Arlington County.

During its 1995 session, the Virginia General Assembly authorized an additional $45,170,000 of bonds for
the construction of two additional lanes to the Dulles Toll Road between Interstate 495 in Fairfax County and Route
28 (Sully Road) in Loudoun County. This project is complete.

During its 1998 session, the Virginia General Assembly increased the total debt authorized from $271.0
million to $366.9 million. Additional bonds will be supported by public right-of-way user fees attributable to
Fairfax, Loudoun and Prince William Counties and _:ontributions from Arlington County and the Cities of
Alexandria and Falls Church. These bonds include $50 million for the Fairfax County Parkway, $20.3 million for
Route 234 in Prince William County, $17.7 million for Metrorail capital improvements, and $7.9 million for the
Routte 28 and Route 625 interchange in Loudoun County.

During its 1999 session, the Virginia General Assembly increased the total debt authorization from $366.9
million to $471.2 million. The additional bonds will be allocated to a variety of projects in Northern Virginia.
These projects include: $16.0 million for Metro capital improvements; $10.4 million for Metrorail station
improvements in Alexandria and Arlington County; $10.1 million for Route 15 in Loudoun County; $8.2 million for
the Route 1/Route 123 interchange in Prince William County; $3.1 million for improvements to Lee Highway in
Fairfax City; $27.0 million for Route 123 in Fairfax County; $6.0 million for transit enhancements in the Dulles
Corridor; $13.0 million for Route 7 in Fairfax County; $5.0 million for the Telegraph Road in Fairfax County; $4.0
million for the Route 1/Route 234 interchange in Prince William County and $1.5 million for the Potomac and
Rappahannock Transportation Commission. The General Assembly also directed the Governor to recommend a
permanent funding source for payment of the debt service on these additional bonds.

Highway Improvements

Since April 1988, a total of $360.0 million of general obligation bonds has been authorized by County
voters for roact and other transportation improvements. In April 1988, the voters approved $150 million in bonds to
focus on facilitating intra-County travel, alleviating highway congestion in the vicinity of economic development
centers and improving access to Metrorail stations located within the County. In particular, various segments of the
Fairfax County Parkway and Franconia-Springfield Parkway were constructed utilizing general obligation bond
proceeds. These project segments, when linked with future segments of the Parkway, will eventually provide an
intra-County connection from State Route 7 in the northwest comer of the County, south to the Dulles Toll Road
and U.S. Route 50 and continuing southeast through the County to connect with Interstate Highway 95 in

Springfield, and with Route 1 in southeastern Fairfax County. In November 1990, $80 million of County general
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obligation bonds were authorized to provide for local matching funds to supplement Federal Transportation
Administration grants for access improvements and an express bus system along the Dulles Toll Road: to provide
for a bus maintenance facility and to provide funds for the construction of the Franconia/Springfield Metro station.
In November 1992, County voters approved $130 million of new bonds for the purpose of completing additional
segments of the Fairfax County Parkway and providing funds to satis_' the County's obligations to WMATA for the
capital construction program to finish the 103-mile rail system.

In Virginia, the State is normally responsible for highway construction and maintenance. However,
highway improvement needs in Fairfax County far exceed the highway revenues available from the State.
Approximately $353 million in road improvements, authorized by the 1985, 1988 and 1992 referenda, were
identified as critical. County bond financing has enabled these improvements to be undertaken at a much earlier
point as compared to State improvement schedules which are constrained by current State gasoline tax rates and
State-wide allocation formulae. The County will have no liability for the operating costs for these roads as they are,
or will become, part of the State primary and secondary road systems and will be maintained by the State.

Primary Highway Transportation Improvement Districts

Primary Highway Transportation Improvement Districts are another financing alternative for needed
highway improvements. The County, in partnership with Loudoun County, a neighboring jurisdiction, formed the
Route 28 Highway Transportation Improvement District on December 21, 1987. The District was formed to
accelerate planned highway improvements proposed by the State to State Route 28 which connects State Route 7 in
eastern Loudoun County to U.S. Route 50 and Interstate Highway 66 in western Fairfax County, running
approximately parallel to the County's western border. These improvements are now complete. State Route 28
provides access to Washington Dulles International Airport, along with the Dulles Access Road and the Dulles Toll
Road which connect the Capital Behway to the Airport.

The District is administered by a Commission appointed by the Boards of Supervisors of the two counties.
The Commission may subject the owners of property within the District to a maximum additional tax assessment of
20 cents per $100 of assessed value, in addition to funds received through the State Primary Road Fund allocation
formula, in order to reimburse the State for its debt service payments on its bonds. The Commonwealth issued
$138.5 million in revenue bonds for the Route 28 project in September 1988. The revenue bonds issued by the State
are not an obligation of Fairfax County. In April 1992, the Commonwealth of Virginia refunded all of the:
outstanding bonds. The refunding bonds have an annual debt service requirement of $8.8 million. The District:
currently imposes a tax of $.20 per $100 assessed value. Taxes collected on property within the District located irt
Fairfax County for FY 1999 and applied to debt service on the outstanding bonds of the Commonwealth in respect
of the Route 28 project were approximately $3.2 million.

County Transit Systems

In an effort to provide an alternative to escalating Melaobus costs, the FAIRFAX CONNECTOR feeder bu:;
service to Metrorail Stations has operated since 1985 when 10 routes initially went into service. Since that time,
service expansion and restructuring has occurred as demand has increased and additional Metrorail Stations haw:
been opened. The FAIRFAX CONNECTOR currently operates 58 routes to 11 Metrorail Stations, including the
Huntington, Pentagon, West Falls Church, Van Dorn, Vienna-Fairfax-GMU, Dunn Loring-Merrifield, Franconia-

Springfield, Rosslyn, Pentagon City, Eisenhower Avenue and King Street Stations. Private contractors were hired to
operate and maintain the service, and have the responsibility to employ and supervise all transit personnel, while the
Board of Supervisors maintains control and approves all policies for bus service such as routes and service level:;,
fare structures, and funding assistance.

The FAIR.FAX CONNECTOR System is supported from the General Fund and fare box revenue:;.

Ridership has steadily increased since inception in 1985. The FAIRFAX CONNECTOR carried 4.8 million
passengers in FY 1999. Actual General Fund support totalled $20,354,303 in FY 1999. The County has constructed
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and opened a permanent maintenance and garage facility for the FAIRFAX CONNECTOR in the southern portion
of the County. The total cost of this facility was $4.0 million.

The County also sponsors FASTRAN, a paratransit system primarily transporting clients of four human
service agencies: the Fairfax-Falls Church Community Services Board, the Department of Community and
Recreation Services, the Department of Family Services and the Health Department. The clients of these agencies.
including those with low incomes and people with physical and cognitive disabilities who cannot drive, fred a ride,
use Metro or Connector buses, or afford taxi fares can use FASTRAN to reach essential programs and services. FY
1999 funding of $8,010,114 was provided primarily by the client agencies from operating funds already designated
for transportation service in their respective programs. This system, which began in FY 1986, was designed to
provide a centralized, more effective service in lieu of programs individually administered by each agency.
FASTRAN's private sector contractor provided 521,251 one-way rides in FY 1999 for clients needing trips to
medical appointments, employment, therapy, senior centers, adult day health care, and other purposes as determined
by client agencies. FASTRAN also transports those who are certified for MetroAccess paratransit service, in
compliance with the Americans with Disabilities Act. MetroAccess riders are unable to use traditional fixed route
bus or rail service due to physical or cognitive disability.

Metro Transit System

Since 1970, Fairfax County and the other major political subdivisions in the Washington, D.C.
metropolitan area have contracted with the Washington Metropolitan Area Transit Authority ("WMATA") to
finance, construct and operate a 103-mile subway and surface rail transit system known as "Metrorail." Funding for
the construction of the Metrorail system has come from direct Congressional appropriations matched by direct local
contributions. Five Interim Capital Contributions Agreements between WMATA and the participating political
jurisdictions have been executed to date. Currently, the Fifth Interim Capital Contributions Agreement ("ICCA-V")
governs the schedule and costs for the Federal and local shares of construction of the final 13.5 miles of the 103-
mile Adopted Regional System ("ARS").

ICCA-V, executed on January 29, 1992, reflects the Federal authorization of $1.3 billion to complete
construction of the ARS by 2001. This accelerated construction schedule, called the "Fast Track" program, requires
stable Federal appropriations of $200 million per year. Of the four Metrorail segments, the Franconia-Springfield
segment, which is the last segment in Fairfax County (and Virginia), opened in June 1997. In addition segments in
Montgomery County Maryland and the District of Columbia have been completed. The remaining segment is
currently under construction.

Through June 30, 1999 Fairfax County had contributed approximately $214.6 million toward Metrorail
construction, consisting of $113.5 million of County general obligation bond proceeds, $98.0 million of State aid for
transportation and $3.1 million in credits. Fairfax County's obligations under ICCA-V to provide local matching
funds currently total $113.2 million. ICCA-V local requirements are reallocated every two years to reflect current
conditions. From FY 2000 through FY 2004 the County anticipates paying approximately $23.6 million towards the
cost of completing the 103-rnile ARS.

Funding sources for Fairfax County's Metrorail construction contributions are: general obligation bond
proceeds, State bond proceeds and State aid. At its regular 1993 Session, the Virginia General Assembly enacted
legislation authorizing the Commonwealth Transportation Board to issue bonds to finance transportation projects in
northern Virginia, including $63 million Metro Capital Improvements including the Franconia-Springfield Metrorail
Station and $64 million for the Fairfax County Parkway. In September 1993 the Commonwealth issued $45.6
million of Metro Capital Improvement Bonds of which Fairfax County was allocated $25.523 million to apply to
Metrorail construction. An additional $90 million in transportation bonds were authorized by the Commonwealth in
1994. The Commonwealth conducted another transportation bond sale in February 1995 which generated $19.7
million in Metro Capital Improvements Bond proceeds, $10.8 million of which was allocated to Fairfax County. In
addition, in November 1996, the Commonwealth sold an additional $20.3 million transportation bonds to support
Metrorail construction. Of this amount, $11.2 million was allocated to Fairfax County.
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The General Assembly authorized an additional $95.9 million in 1998 which included $13.3 million for
Metrorail construction. Fairfax County's share of these bonds is approximately $7.0 million. These bonds were
sold in Fall 1999. In 1999, the General Assembly approved another $104.3 million in transportation bonds. This
authorization included $16.0 million in Metro capital projects. Fairfax County's share of these funds is expected to
be approximately $9.3 million.
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Funding sources for WMATA operating assistance are: the General Fund, gasoline tax receipts, State aid
and Federal Operating Assistance. Fairfax County's share of the bus and rail operating subsidies for FY 1990-1999,
and the estimate for FY 2000 are shown in the following table:

Fairfax Count' WMATA Operating Subsidies
(Millions of Dollars)

Rail Less
Const. ADA Federal Less Less Prior Net

Fiscal Bus Rail Manage- Para- Operating State Gas Tax Year General
Year Operations I Operations I ment _ transit I Subsidies Aid_...._2 Receipts 3 Credit Fund

1990............ 31.112 7.376 .315 2.620 18.333 5.032 12.818
1991............ 33.090 8.246 .263 2.372 20.531 4.960 13.137
1992............ 34.696 7.911 .295 2.315 20.087 4.279 16.174
19934........... 33.930 9.650 .283 2.315 20.044 4.920 16.588
1994 _ .......... 33.606 12.642 .320 .435 2.325 20.164 3.589 20.925

1995 ........... 29.921 13.261 .237 .626 2.316 22.204 3.451 . I19 15.956
1996 ............ 29.424 13.793 .194 .844 1.509 21.956 2.757 .868 17.166

1997 ............ 27.197 14.067 .208 1.389 1.122 28.086 4.723 .399 8.531
1998 ............ 25.108 15.714 .270 .966 1.125 27.682 5.104 1.309 6.838
1999 ............ 24.199 14.974 .305 1.512 0.000 27.850 4.108 0.000 9.032

2000(est) 25.434 15.800 .000 1.734 0.000 25.999 7.884 0.000 9.085

Source: FairfaxCounty Department of Transportation and Departmentof Managementand Budget.

The amounts shown for operating subsidies for FY 1990 through 1999 represent actual disbursements in those years. Adjustments based on
final WMATA annual audited figures are incorporated in the fiscal year in which the credit for an overpayment was applied or a debited
amount was paid rather than the fiscal year in which the disbursement was made, except as noted below.

2 In 1983, the Virginia General Assembly enacted legislation permitting the use of State aid for transportation to fund transit program operating
costs in addition to transit program capital costs.

In January 1980, the Virginia General Assembly enacted legislation which established a 2 percent retail gasoline tax in those Northern Virginia
jurisdictions covered by the Northern Virginia Transportation Commission ("NVTC") to be dedicated to mass transit costs. The receipts from

this tax are paid to NVTC which then allocates these funds to participating jurisdictions for payment of transit operating, capital and debt
service costs.

' Figures do not include a prior year adjustment (cost) of $854,358 which was paid in FY 1993 with County General Funds.

5 Figures do not include a prior year adjustment (cost) of $219,772 which was paid in FY 1994 with County General Funds.

The Americans with Disabilities Act requires that transit systems provide paratransit service for passengers
with disabilities. To comply with the Act, WMATA began operation of MetroAccess on June 1, 1994, with limited
hours of service. The hours of operation was expanded in November 1995, and full service began in January 1997.
The local jurisdictions, including Fairfax County, will be responsible for funding the operating deficit associated
with this service. In FY 2000, Fairfax County's share of the operating deficit is expected to have been $1,736,756
not includingrpayments to FASTRAN for certain trips.
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Other Transportation Improvements

In conjunction with direct highway improvements and participation in WMATA Metrobus and Metrorail
operations, the County is examining other alternatives for commuting that will appeal to a wide variety of commuter
tastes, needs and economies. Initiatives which have been, or are now being, implemented include expansion of
parking facilities at Metrorail stations, establishment of commuter "Park and Ride" lots, implementation of a
transportation systems management program in the Dulles corridor, and establishment of a regional, publicly
operated commuter rail system.

Commuter Park-and-Ride Facilities

Fairfax County completed a comprehensive countywide analysis of its existing park-and-ride facilities and
projected demand for future facilities in February 1988. From this study, two significant capital initiatives were
undertaken.

Expansion of the parking capacity at Vienna and Huntington Metrorail Stations was the first initiative. In a
cooperative venture with WMATA and the Fairfax County Economic Development Authority ("EDA"), the County
constructed 1,300 additional structured parking spaces at the Vienna Station in 1990 and 750 additional structured
parking spaces at the Huntington Station in 1991. The EDA issued $26.8 million of parking revenue bonds to fund
construction of these two parking structures which will be repaid utilizing surcharge parking fee proceeds collected
at Metrorail stations located in Virginia. A portion of these bonds was refunded in March 1998.

In January 1999, the Board of Supervisors approved WMATA's design of additional structured parking
spaces at the Vienna Metrorail Station. In November 1999 the EDA issued $25.735 million of parking revenue
bonds to fund the construction costs of these spaces. The bonds will be repaid from parking surcharge revenue.

The second primary park-and-fide initiative was the County's Suburban Mobility Grant Application to the
Federal Transportation Administration ("FTA"). This grant application included three new park-and-ride facilities
located in Fairfax County at two sites in Reston (South and East) and one in Centreville and the expansion of the
existing Rolling Valley facility.

An additional 1,086 parking spaces were provided at a total cost of $5.7 million and funded with an FTA
grant of $4.2 million (75%) and $1.5 million of County local match (25%) funds. The County's share was funded
from $3.0 million of general obligation bonds for park-and-ride facilities approved by Fairfax County voters on
April 12, 1988. The Centreville, Rolling Valley and Reston South facilities are currently operational. The Reston
East facility at Wiehle Avenue was completed as part of the Dulles Corridor program discussed below.

Another critical commuter parking need identified by the County park-and-ride study was in the
Springfield Area. As a result, Fairfax County coordinated with WMATA and the Virginia Railway Express the
design and construction of a multimodal transportation center on the site of the Franconia-Springfield Metrorail
Station. During 1991, Fairfax County advanced $6.1 million to WMATA to fund the design and engineering work
for the transportation center and the Metrorail station. An additional $5.8 million was advanced for land acquisition.
These funds were available from the approved November 6, 1990 Transportation Bond referendum that included
$25 million for this project. Approximately 220 parking spaces for the commuter rail service opened in July 1996
and the Metrorail extension opened June 1997. The total parking capacity of the center is 3,800 spaces.

Dulles Corridor Transportation Systems Management ("TSM'9 Facilities
r

In 1989, Fairfax County Department of Transportation completed the Dulles Airport Access Road Corridor
Transit Alternatives Study. The study recommended and the Board of Supervisors endorsed implementation of the
Transportation System Management ("TSM") alternative in such a way as to preserve the option of future rail
service in the Corridor. On November 6, 1990, County voters approved $36 million of general obligation bond

funds for implementation of the Dulles TSM program. A grant application was forwarded to the FTA in December
1990 for $36.0 million. FTA has appropriated $32.2 million of Federal discretionary funds for this initiative thus
far.
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The project includes two Park and Ride facilities at Reston East and Herndon-Monroe as well as two transit
centers. The transit centers located at Tysons-West*Park and Reston Town Center will serve primarily as passenger
transfer points, as buses meet at these transit centers on a prescribed schedule to permit ease of transfer between
buses serving various areas of the Dulles Corridor and Fairfax County. The park-and-ride facilities include 2,627
parking spaces in two surface and/or structured parking facilities. These facilities will provide all day parking for
persons wishing to travel on express buses to Tysons Corner or the West Falls Church Metrorail Station or an
opportunity to form carpools and vanpools. The Reston East facility was completed in January 1997, the Tysons-
West*Park Transit Center was completed in January 1999 and the Herndon-Monroe facility opened in July 1999.
Design and construction of the Reston Town Center transit facility are pending subject to funding availability.

Commuter Rail

Fairfax County as a member of the Northern Virginia Transportation Commission ("NVTC") and in
cooperation with the Potomac and Rappahanock Transportation Commission ("PRTC") is a participating
jurisdiction in the operation of the Virginia Railway Express ("VRE') commuter rail service. As of June 30, 1999,
the service consisted of six peak period trips on the CSX Transportation line from Fredericksburg to Union Station
and six trips on the Norfolk Southern Railway line from Manassas to Union Station. Five Fairfax County stations
are currently operating. The Burke Centre Station parking lot expansion was completed in August 1996. This
expansion added 158 parking spaces to the Station. The Franconia-Springfield Station opened in July 1996 with 220
parking spaces.

A total of $2.75 million of general obligation bonds was approved on April 12, 1988 for engineering and
construction of the parking facilities at planned commuter rail stations within Fairfax County. (These funds were
supplemented with $2.4 million in transportation bonds authorized in a 1990 referendum.) The Board of
Supervisors approved the Commuter Rail Master Agreement and financial plans on October 23, 1989.
Subsequently, NVTC and PRTC executed the Master Agreement, Insurance Agreement, and AMTRAK Operating
Agreement on October 27, 1989. Agreements with the other participating railroads were also executed.

The Master Agreement calls for the County to contribute to capital, operating and debt service costs of the
VRE on a pro rata basis according to its share of ridership-and population. NVTC sold $79.4 million worth of bonds
in February 1990 to finance passenger cars, locomotives, yard facilities and stations. Afterward, NVTC and PRTC
purchased 38 new rail cars and 10 refurbished locomotives. In addition, 31 used cars and four additional
locomotives have been purchased since 1992. A portion of the bond proceeds was made available to the County and
other participating jurisdictions to assist with financing their local stations. In December 1996, NVTC and PRTC
approved the sale of $23 million in commuter raft revenue bonds to purchase 13 new bi-level coaches. These rail
cars began entering service in early 2000. They will replace some of the 31 used passenger cars purchased in 1992,
and give VRE flexibility to meet growth in riderrship. The Fairfax County Board of Supervisors approved the sale of
these bonds on November 18, 1996, which were issued in early 1997. The County expects that debt service on these
bonds will be funded predominantly by State and Federal funds and VRE revenues. In April 1998, the NVTC and
PRTC refunded the remaining portion of the bonds sold by NVTC in 1990.

The VRE FY 1999 Budget identified its principal sources of revenue as: state and federal aid (52.1
percent), passenger revenues (25.7 percent), jurisdictional subsidies (17.8 percent) and miscellaneous income (4.4
percent). The County's share of the FY 1999 commuter rail operating and capital budget was $2.41 million.

Parks, Recreation and Cultural

Fairfax County provides a variety of recreational, educational, and cultural activities and services,
including an extensive park system. The County provides library services for its citizens at 19 locations, which
include 8 regional and I 1 community library branches. In addition, outreach services are provided to the
homebound and those with disabilities. The collection consists of more than 2 million books and other materials.

During FY 1999, the library recorded almost 5 million visits and made more than 10 million loans to more than
756,000 library cardholders.

In addition, a variety of recreational, community, and human services are provided by the Department of
Recreation and Community Services for County residents of all ages and incomes. These services include senioI

adult programs and centers, therapeutic recreation services for individuals with disabilities; a variety of youth
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programs including recreational activities at youth centers and short-term, interim counseling: community-based
recreational opportunities structured to meet the needs of the communities in which they are located: support for
Fairfax County's various volunteer sports councils and leagues; and a variety of volunteer opportunities utilizing
DIRECT (Division of Independent Retired Executives Contributing Talent) to support activity in any of these
services.

Fairfax County has also been particularly active in developing and operating an extensive park system
which provides a variety of recreational activities. The Fairfax County Park Authority ("FCPA"), whose members
are appointed by the Board of Supervisors, operates 365 parks encompassing 18,349 acres. The Northern Virginia
Regional Park Authority ("NVRPA"), an independent entity in which the County participates, also operates 19 parks
covering approximately 10,000 acres. NVRPA is continually in the process of completing, acquinng, developing or
expanding its regional park facilities. On November 3, 1998, the County voters approved bond referenda that
included $87 million of which $75 million is for Fairfax County Park Authority projects including land acquisition,
renovation of older parks and construction of a new recreation center and $12 million is for capital contributions to
the NVRPA.

Community Development

In order to enhance the quality of life and the community environment, Fairfax County provides many
direct and indirect services. The County addresses the housing, revitalization, employment and transportation needs
of County residents, and strives to provide and maintain a well-balanced environment, by adhering to a
comprehensive land use plan.

To meet low and moderate income family housing needs, the Fairfax County Redevelopment and Housing
Authority ("FCRHA") was established in February 1966, having been approved by a voter referendum in 1965.
Further, the County established the Department of Housing and Community Development to serve as the
professional staff for the FCRHA and to carry out the County's Housing Program. In FY 1985, the FCRHA and the
Board of Supervisors entered into a Memorandum of Agreement which set forth the working relationship between
the two entities. The Memorandum of Agreement and resolutions adopted by the FCRHA have reaffirmed the
County Executive as the Executive Director of the FCRHA.

The FCRHA owns or administers housing projects in Fairfax County with staff and funding provided from
County, Federal, State and private sources. At the beginning of FY 2000 the FCRHA was assisting 6,490
households in Fairfax County through Public Housing; the Fairfax County Rental Program; Section 8 Certificates,
Vouchers and project based programs; and two programs for home ownership, the First-Time Homebuyer's
Program, and the Moderate Income Direct Sales Program. The FCRHA has also provided financing for a number of
privately owned, assisted housing developments with a total of 711 assisted units as well as for privately owned
developments without subsidies which reserve a total of 821 units for lower income tenants. Since FY 1993, 496
Affordable Dwelling Units ("ADUs") have been developed and sold to moderate income homebuyers through the
First-Time Homebuyer's Program, and more than 730 ADUs are in the development pipeline. Also, in FY 1999, an
estimated $27.6 million in funding was available for the County's Community Development Program. These funds,
derived from a variety of sources, provide a wide spectrum of activities designed to meet the needs of the County's
low and moderate income population. Projects range from public services and home improvement programs to
neighborhood drainage and road improvements.

Other services include efforts to increase local employment opportunities by encouraging and retaining

business and industrial development through the County's Economic Development Authority. The Department of
Transportation continually monitors the County's transportation system to maintain a public transportation network
system that _neets the needs of County citizens (more fully discussed in the subsection herein entitled
"Transportation").

In addition to the provision of direct services, the County is responsible for all comprehensive land use
functions including planning, zoning, economic development, environmental improvement, community
conservation, and the preservation of historic landmarks. The Comprehensive Plan for the County provides for
orderly development through its policies and recommendations that help to guide decisions regarding future
development within the County. The Comprehensive Plan is reviewed periodically with extensive citizen
involvement to assure that it reflects community goals as well as current conditions and future trends. Almost all
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zoning applications processed in the County are in accordance with the Plan. The Count)' has received national
recognition for the development of such a thorough and coordinated planning process.

Integrated with the County's land use plan are programs for historical and archaeological preservation
which are designed to identify and protect pre-historic and historic County landmarks from inappropriate
neighboring development. Staff in the Department of Planning and Zoning (DPZ) act as a liaison with the
Architectural Review Board to monitor development within the thirteen historic overlay districts which have been
established and are now recognized through the Commonwealth's Certified Local Government program. In
addition, DPZ maintains the County Historic Site Inventory of over 300 sites, established through the Fairfax
County History Commission.

The archaeological research program, managed through the Park Authority, identifies and registers pre-
historic and historic sites, currently numbering over 2,250. with the Virginia Department of Historic Resources.

Health and Welfare

The County provides an extensive array of services which are designed to protect and promote the health
and welfare of Fairfax County citizens through a decentralized human services program. The County operates
human service centers in locations convenient to residents to provide financial, medical, vocational and social
services. Based on individual needs, the centers attempt to define a comprehensive assistance plan that utilizes the
services provided by all County departments.

The County provides medical, dental, maternal and child health services at three other locations in addition
to the service centers and to the medically indigent at three primary health care centers. Preventive and health
promotion services are provided by the County to school-aged children in all County public schools. Mental health,
mental retardation and alcohol and drug abuse services are provided to families and individuals by the Fairfax-Falls
Church Community Services Board ("CSB"). Through the CSB, the County operates three community mental
health centers which offer individual, group and community services focused on the mental health needs of the
population, various group homes for clients, and several specialized treatment facilities. Other programs that the
County provides include subsidized day care programs for senior citizens and children of low-income families, 123
school-age child centers (located in the public schools) that serve 7,000 children during the school year and 2,000
children during the summer, two special needs centers that serve emotionally disturbed or physically challenged
children, and group homes for emotionally disturbed youth. Residential treatment services are also offered in the
areas of substance abuse as well as substance abuse outpatient and specialized day treatment programs. In addition,
vocational and residential programs are provided for citizens with mental retardation. In November 1988 and in
November 1990, voters approved $16.8 million and $9.5 million, respectively, in general obligation bonds for
human services facilities. Facilities built with the proceeds of these bond referenda include a 70-bed therapeutic
residence for substance abusers, a 30-bed substance abuse treatment facility co-located with a 25-bed detoxification
center, a specialized 16-bed treatment facility for clients who are both mentally ill and substance abusers, and an
adult care residence for 36 adults with mental illness.

Financial assistance and social services are available to eligible citizens under programs established by the
State and Federal governments, as well as the County, and will be administered by the Department of Family
Services. The Depmtment will continue to implement welfare reform program activities while emphasizing
prevention and early intervention initiatives. Programs serving senior citizens within the County are jointly funded
by the Federal Older Americans Act, State, County and public/private funds. In FY 1986, the County began to
provide a comprehensive County transportation service, FASTRAN, for qualified elderly, disabled, and low-income
persons. Transportation is provided by bus, van, or cab on a door-to-door basis to County programs, medical care,
and grocery and other personal shopping destinations (more fully discussed in the subsection herein entitled
"Transportation").

Judicial Administration

Fairfax County's court system is one of the most sophisticated systems in Virginia in its use of advanced
management techniques and rehabilitation programs. The County utilizes automated systems to support case
docketing and record retrieval, juror selection, service of notices and subpoenas, and the processing of criminal and
traffic warrants and delinquent tax retrieval.
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The County has undertaken rehabilitation efforts through the Juvenile and Domestic Relations District
Court and the Office of the Sheriff. These efforts include work training programs and counseling service for both
adults and juvenile offenders. Additionally, residential treatment services are provided for juvenile offenders and a
work release program is provided for offenders confined in the County's Adult Detention Center. In November
1988, voters approved $1.7 million in general obligation bonds to provide a new 12 bed. 8.000 square foot Less
Secure Juvenile Shelter to provide live-in counseling and residential care for juveniles awaiting court action who do
not require secure detention. This facility was completed in December 1990. On November 7. 1989, the County
voters approved a bond referendum that included $12.57 million for Juvenile Detention facilities including
expansion of the Juvenile Detention Center, renovation and expansion of the Boy's Probation Home, a Juvenile
Halfway House and a Chronic Offenders Residence. Construction for the Juvenile Detention Center expansion from
55 to 121 beds was completed in June 1998. The Boy's Probation Home houses 22 juveniles and was completed in
November 1995. The commencement of construction of the Juvenile Halfway House and the Chronic Offenders
Residence is dependent upon fimding availability. Construction for the expansion of the fourth floor of the Jennings
Judicial Center was completed in March 1995. This expansion included the addition of four courtrooms, four jury
rooms, two hearing rooms and associated judges chambers and administrative offices. This expansion provides a
courtroom and associated other rooms for each of the 15 judges plus one additional courtroom to be used by visiting
judges.

On November 7, 1989, the County voters approved a bond referendum that included $94.33 million for
adult detention facilities including a 750-bed expansion to the Adult Detention Center. The expansion is projected
to be completed in Spring 2000, with renovations to existing facilities completed by Spring 2001.

Public Safety

The responsibility for public safety in Fairfax County is shared by a number of agencies. The Police
Department, which is responsible for law enforcement, had an authorized strength of 1,154 sworn police officers and
485 civilian personnel as of July 1, 1999. The agency is accredited by the Virginia Law Enforcement Professional
Standards Commission ("VLEPSC"). VLEPSC accreditation signifies the department's compliance with certain
standards which are specific to Virginia law enforcement operations and administration. The commanders of the
seven police district stations located throughout the County have considerable latitude to tailor their operations to
provide police services in ways most responsive to the needs of their respective communities, to include community
policing endeavors. The department operates a variety of specialized units, including a helicopter division which
operates two helicopters to provide support to general police operations, traffic monitoring and emergency medical
evacuation and rescue support. For the past 10 years, the County has maintained one of the lowest rates of serious
crimes among jurisdictions in the Washington Metropolitan area and among comparable suburban jurisdictions
throughout the country. At the same time, the Police Department has continually attained a clearance rate for
violent crimes such as murder, rape and robbery far above the national averages for such offenses. Citizen
participation in crime prevention is emphasized, with over 900 Neighborhood Watch groups involving
approximately 30,000 volunteers throughout the County. An Auxiliary Police Unit, comprised of up to 100 trained,
unpaid citizen volunteers, supplements the Police Department's paid personnel by performing a variety of
operational and administrative functions. The department utilizes many applications of the latest technology
available, including serving as lead agency for the Northern Virginia Regional Identification System. a
computerized fingerprint comparison system which greatly enhances and expedites the abilities of the 9 participating
agencies to identify latent fingerprints recovered from crime scenes with those of known offenders in the database.
The County's law enforcement training needs are met by its own Criminal Justice Academy which trains new
officers and provides in-service training to members of the participating agencies. In November 1989 voters
approved a bond referendum which included fimding for a police academy facility, a driver and firearms training
facility, as well as classroom instruction and practical exercise facilities. The driver training component became
operational ir_ February 1994, and the academy facility, with classrooms and practical exercise areas, became
operational in July 1996. The firearms training range opened in March 1998. For the past ten years, Fairfax County
has maintained the lowest per capita cost for police services of all the local jurisdictions in the Washington
metropolitan area.

Fire and rescue services are provided by 1,145 paid fire fighters, 83 paid civilian support personnel and

approximately 400 operational volunteers. Thirty-four fire and rescue stations are currently operated by the County.
Future station locations have been identified to achieve a five-minute response time for fire and basic life support
and a six-minute response time for advanced life support. The department operates various specialty units,

23



including paramedic engine companies, a hazardous materials response unit, a technical rescue operations team, an
arson canine unit and a water rescue team whose members are certified in swift water rescue. In addition to

emergency response, the department provides various non-emergency services. Fire Prevention Division personnel
test fire protection systems in public buildings, inspect businesses for fire code violations and determine the cause
and origin of all fires, false alarms and bombings. The department receives direct technical support in the areas of
logistics, procurement, apparatus, telecommunications and automated systems and information processing from the
Support Services Division. Recruiting and testing firefighter applicants is the responsibility of the Administrative
Services. They also manage the department's payroll and budget, among other managerial functions. Personnel in
the Occupational Health and Safety program provide health and safety services to all County uniform public safety
personnel, fire and rescue volunteers and applicants, in order to maintain a safe and healthy work environment. The
Hazardous Materials Services Section investigates hazardous materials releases, enforces local and state hazardous
materials laws, provides oversight for long-term cleanup sites and supports other County agencies and committees.
The Fire and Rescue Department provides more than 300,000 hours of firefighter and emergency medical training to
career and volunteer firefighters throughout the year using indoor and outdoor facilities. Community fire safety and
injury prevention programs are a major focus of the department. Education programs are delivered to audiences
ranging from pre-school children to senior adults.

On November 7, 1989, the County voters approved a Public Safety Facilities bond referendum which
included funding for seven new fire and rescue stations, expansion of one fire and rescue station, safety
improvements to several existing fire and rescue stations, and improvements and expanded facilities at the Fire and
Rescue Academy. On November 3, 1998, the County voters approved bond referenda that included $99.92 million
for public safety projects including expansion of two existing Police Stations, reconstruction of a Fire Station,
construction of a one new Police Station and one new Fire Station and expansion of the County Judicial Center.

The County also operates a Computer Aided Dispatch System, which provides a computer link between
call takers and dispatchers within the County's Public Safety Communications Center. Through an additional
computer link, information is transmitted from dispatchers to mobile data terminals within the County's police, fire
and ambulance vehicles. The County also utilizes automated systems to process court ordered child support and
restitution payments and to support juvenile case processing information functions. In addition, the County also has
an automated dog licensing and inoculation monitoring system.

Water Supply Service

Water service is provided to the residents of Fairfax County either by the Fairfax County Water Authority
(the "FCWA"), the City of Fairfax, the City of Falls Church, the Town of Herndon, the Town of Vienna or
individual wells. The FCWA, which operates the largest water system in the Commonwealth of Virginia, was
established by the Board of Supervisors in 1957, under the Virginia Water and Waste Authorities Act (Chapter 51,
Title 15.2, Code of Virginia, 1950, as amended), for the purpose of developing a comprehensive, countywide water
supply system through the acquisition of existing systems and the construction of new facilities. It is an independent
body administered by a ten-member board appointed by the Fairfax County Board of Supervisors. The FCWA
finances its capital improvements through the issuance of revenue bonds which are not backed by the full faith and
credit of the County but principally by revenues derived from charges for services rendered. The FCWA had total
debt outstanding of $338,870,000 as of December 31, 1998. FCWA's basic retail water charge is $1.25 per 1,000
gallons, plus a quarterly service charge ($5.25 for most single family homes and townhonses). To pay for treatment
and pumping capacity which is used only during periods of high demand, FCWA also levies a peak use charge of an
additional $2.50 per 1,000 gallons on customers who exceed their winter quarter consumption by 6,000 gallons or
30 percent, whichever is greater. There also are fees for initial connection to the system and for opening, closing or
transferring an account.

FCWA utilizes two sources of water supply (Occoquan River and Potomac River), operates associated
treatment, transmission, storage and distribution facilities and currently provides service to approximately 210,000
metered accounts (representing about 268,000 residential, commercial, industrial, municipal and institutional units)
in Fairfax County with an average daily consumption of about 70 million gallons per day ("mgd"). In addition,
FCWA supplies about 43 mgd to other suppliers for resale principally in the City of Alexandria, Loudoun County
and Prince William County. The average population served by FCWA in 1999 is estimated to have been 1,100,000
persons. The combined maximum daily capacity of the supply and treatment facilities is 262 mgd, which is
sufficient to meet current demand.
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Under an agreement with the Board of Supervisors, FCWA annually submits a five-year capital
improvement program which is reviewed and approved by the Board as part of the County's total capital
improvement program. FCWA's 1999 10-year Capital Improvement Program includes projects totaling
$521,939,000.

ECONOMIC FACTORS

Economic Development

Economic development activities of the County are carried out through the Fairfax County Economic
Development Authority (the "EDA') whose commissioners are appointed by the Board of Supervisors. The EDA
promotes Fairfax County as a preferred location for business start-up, relocation and expansion, capital investment,
and business travel and events. It works with new and existing businesses to help identify their facility and site
needs and assist in resolving County-related issues. Pursuant to its enabling legislation, the EDA encourages
investment in the County with tax-exempt industrial revenue bond financing.

Through its Convention and Visitors Bureau, the EDA attracts meetings, conferences and business travel to
the County and encourages local private sector support for this effort, and draws visitors to the County's historic,
cultural and recreational attractions.

The Center for Innovative Technology ("CIT"), chartered by the Commonwealth of Virginia in 1985,
promotes economic development and competitiveness through many programs designed to promote Virginia as a
leader in technology. It offers a wide variety of services to technology-based businesses through its relationships
with state colleges and universities, regionally based manufacturing centers, business organizations and federal
laboratories.

Nearly 3.9 million square feet of office space was absorbed in Fairfax County in the first half of 1999. The
total inventory of office space in the County was estimated at 84.8 million square feet as of mid-year 1999.
Industrial/hybrid space in the County was estimated at 36.4 million square feet. The vacancy rates for the office
market and industrial/hybrid markets were 4.4 percent and 5.4 percent, respectively, as of mid-year 1999. Both
Fairfax County and its "downtown", Tysons Comer, are among the 15 largest office markets in the U.S.

The base of technology-oriented companies, particularly in computer software development, computer
systems integration, telecommunications, and Interact and Intemet-related services, has served as a strong magnet
for the expansion and attraction of business and professional services. Diversified business and financial services
have added to the demand for prime office space in a number of key employment centers throughout the County.
Major corporations such as American Management Systems, American Mobil Satellite Corporation, Arnold
Communications, BTG, Booz-Allen & Hamilton, Cable & Wireless Communications, Columbia Energy Group,
Federal Home Loan Mortgage Corporation, General Dynamics, National Rifle Association, Northern Telecom,
Oracle and Orkand Corporation have located their corporate headquarters in Fairfax County.

As of midyear 1999, there were 70 hotels with 75 or more rooms completed or under construction in the
County, totaling more than 13,000 hotel rooms. This development parallels commercial construction in terms of
diversity of concept and design with new product and service mixes (all-suites, business meeting facilities and
recreational facilities) brought into the marketplace. National chains such as Best Western, Comfort Inn,
Doubletree, Embassy Suites, Hampton Inn, Hilton, Holiday Inn, Hyatt, Marriott, Motel 6,Ritz-Carlton and Sheraton
currently have a wide range of hotel facilities in the County.

The 16-mile Dulles Toll Road provides access from Washington, D.C. through Tysons Comer and Reston-
Hemdon (the largest business centers in the County) to Washington Dulles International Airport, on the County's
western edge. Pursuant to legislation enacted by the Virginia General Assembly in its 1995 session, the
Commonwealth sold $45.2 million in bonds for the construction of two additional lanes (for a total of eight lanes) to
the Dulles Toll Road between Interstate 495 in Fairfax County and Road 28 (Sully Road) in Loudoun County.
Additionally, a 14-mile extension of the Dulles Toll Road, the privately-financed Dulles Greenway, connects the
airport with Leesburg, west of Fairfax County in Loudoun County.
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Washington Dulles International Airport has experienced a significant increase in service levels and
demand in recent years, serving as a catalyst for corporate activities dependent on immediate access to air travel.
The fastest-growing airport in the U.S., DulIes serves nearly 43,000 passengers daily with approximately 995 flights,
of which there are nonstop flights to 74 U.S. cities and 29 foreign markets. On the East Coast, the airport is the
second largest transatlantic gateway and the third largest gateway to the Pacific Rim. Twenty million passengers,
including more than 3 million international travelers, flew in and out of Washington Dulles in 1999. The doubling
of size of the signature Dulles (Main) Terminal, which added 1.1 million square feet to the original structure, was
recently completed. An underground "people mover" that will connect the Main Terminal to the permanent
midfield terminal via a loop underground rail system, is planned to begin construction in the next few years.

In January 1990, the Smithsonian Board of Regents selected Washington Dulles International as the site for
the Smithsonian National Air and Space Museum (NASM) Dulles Center. More than 280 rare and historic aircraft
and spacecraft including the Space Shuttle Enterprise will be displayed at the Dulles Center. The selection of this
site was confirmed by Congress and approved by President Clinton in August 1993. The Smithsonian has enlisted
the services of the internationally renowned design fnTn Hellmuth, Obata & Kassabaum which will deliver the final
design. Construction on the 700,000-plus square-foot museum is scheduled to begin in January 2001. The doors are
slated to open in 2003 in time to celebrate the 100th anniversary of the Wright Brothers' first powered flight on
December 17, I903.

The 5,000-acre Fairfax Center area near the intersection of U.S. Route 50 and Interstate Highway 66 is the
third largest office submarket in the County with nearly 7.4 million square feet of office space as of mid-year 1999.
Major projects in this area include the 700-acre Fair Lakes Business Park, which boasts significant corporate
investment by AAA-Potomac Division, Aetna, American Management Systems, the Armed Forces Communications
and Electronics Association, Datatel, DynCorp, Mission Energy, Performance Engineering Corporation,
PricewaterhouseCoopers, SRA Corporation and TRW.

The Board of Supervisors and the County have supported the redevelopment of the County's more mature
business areas. The revitalization of seven designated commercial revitalization areas of the County is underway in
Annandale, Bailey's Crossroads/Seven Corners, the Lake Anne section of Reston, the Springfield and McLean
central business districts, Merrifleld and the Richmond Highway corridor in the southeastern portion of the County.

Employment

Approximately 27,000 payroll businesses, including corporate and regional headquarters, information
technology firms, sales and marketing offices, and business services are located within Fairfax County. Local
businesses create employment in such diversified areas as computer software development and systems integration,
telecommunications, lnternet and Internet related services, wholesale and retail trade, and financial services. The
following table presents data on the number of payroll establishments and employment by major industry
classification in Fairfax County as of second quarter 1999.
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Businesses and Employment by Industry
Fairfax County, Virginia j

Number of Payroll
Industrial Classification Establishments Employment

Agriculture 432 5,012

Manufacturing 508 15,507

Mining 5 106

WholesaleTrade 1.802 22,838

Construction 2,177 27,520

Transportation,Communications,Utilities 818 29,983

RetailTrade 4,021 78,034

Services2 14,347 226,852

Finance, Insurance, Real Estate 2,467 33,292

Local/State/Federal Government 196 62,969

Non-Classified 2 3

Total 26,775 502,116

Source: Virginia Employment Commission, second quarter 1999.

1 Excludesself-employedbusinessowners.
2 TheServicescategoryincludescomputer-relatedservices,healthcare,legalandpersonalservices,engineenngandarchitecturalservices,and

otheractivities,aswellas membershiporganizationsandtradeassociations.
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The following table presents data on 25 of the largest private sector employers in the County.

Count)"
Company Name Type of Business E_mplovment Range*

1. Kaiser Permanente Insurance Carriers 10,000-11,000

2. MobilCorporation PetroleumRefiningand 6,000-7,000
Related Industries

3. Computer Sciences Corporation (CSC) Business Services 6,000-7,000
4. Science Applications International Corporation Engineering, Accounting 5,000-6,000

(SAIC) &ResearchServices
5. TRW, Inc. (includes BDM International) Engineering, Accounting 5,000-6.000

& Research

Services/Transportation
Equipment

6. INOVAHealthCareServices HealthServices 4,000-5,000

7. Northrop Grumrnan Technical Services Business Services 4,000-5,000
8. NorthernTelecom,Inc. Electronic,Electrical 3,000-.4,000

Equipment &
Components

9. American Management Systems, Inc. (AMS) Business Services 3,000-.4,000
10. Electronic Data Systems Corporation (EDS) Business Services 3,000-.4,000
11. Lockheed Martin Corporation Business Services,ffrans- 3,000-.4,000

portation Equipment
12. WashingtonGas Electric,Gas& Sanitary 3,000-.4,000

Services

13. ICF Kaiser Engineers Group Construction 3,000.-4,000
14. Mitre Corporation Engineering, 2,000-3,000

Accounting, & Research
Services

15. Raytheon Company Services/Manufacturing 2,000-3,000
16. Cable&Wireless,Inc. Communications 2,000-3,000
17. Booz-Allen & Hamilton, Inc. Business Services 2,000-3,000
18. AT&T Communications 2,000-3,000

19. NavyFederal Credit Union DepositoryInstitutions 2,000-3,000
20. Global One (Subsidiary of Sprint) Communications 2,000-3,000
21. First Virginia Bank Depository Institutions 2,000-3,000
22. Federal Home Loan Mortgage Association (Freddie Nondepository Credit 2,000-3,000

Mac) Institutions
23. Nextel Communications,Inc. Communications 2,000-3,000

24. GTE Corporation Communications/ 2,000-3,000
Services

25. VBRJointVenture BuildingMaintenance 2,000-3,000
Services

Source: Dun and Bradstreet, 1998.

*Note: Employment estimates for separate facilities of the same firm have been combined. Employment ranges
are given to ensure confidentiality.
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Unemployment in the County has historically been and continues to be well below national and statewide
averages. The 1998 average unemployment rate was 1.6% in the County. State and national 1998 unemployment
rates were 2.9% and 4.5%, respectively. The following table shows the average annual unemployment rate in
Fairfax County as compared with the national average in the past decade:

Average Annual Unemployment Rates

Calendar Fairfax United Calendar Fairfax United

Year County States Year County States

1990 1.9% 5.5% 1995 2.8% 5.6%
1991 3.2 6.7 1996 2.7 5.4
1992 3.8 7.4 1997 2.3 4.9
1993 3.3 6.8 1998 1.6 4.5
1994 3.1 6.1 1999 1.6 4.2

Source:VirginiaEmploymentCommission.

According to the Virginia Employment Commission, the number of jobs in the County was 487,113 as of
March of 1999, up from 464,945 in March 1998. This figure does not include self-employed persons or agricultural
employment. The following table presents total nonagricultural payroll employment in recent years:

Nonagricultural Employment

Nonagricultural Nonagricultural
As of Employment in % As of Employment in %

March Fairfax County Change March Fairfax CounV," Chance

1990 371,716 3.1% 1995 410,146 4.6%
1991 367,555 (1.1) 1996 420,929 2.6
1992 364,372 (0.9) 1997 443,734 5.4
1993 373,998 2.6 1998 464,945 4.8
1994 392,048 4.8 1999 487,113 4.8

Source:VirginiaEmploymentCommission.

Population

Fairfax County added an average of about 22,200 persons per year to its population between 1980 and
1990. In 1980, Fairfax County was the third most populous jurisdiction in the Washington, D.C. primary
metropolitan statistical area, as defined by the U.S. Bureau of the Census. By 1990, Fairfax County with 818,584
residents had become the most populous jurisdiction in the Washington, D.C. primary metropolitan statistical area.
Population growth during the current decade has slowed somewhat in Fairfax County. On average, about 14,500
persons per year were added to the population between 1990 and 1999.
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Fairfax Count)' Population

CalendarYear Population

1940 40,929
1950 98,557
1960 248,897
1970 454,275
1980 596,901
1990 818,584

1991 827,119
1992 837,141
1993 851,858
1994 863,134
1995 879,401

1996 899,650
1997 912,126
1998 931,452
1999 (est.) 948,636
2000 (est.) 966,137

Source:U.S.Bureauof theCensus,1940-1980and 1990. 1991-2000figuresandestimateswereprovidedby theFairfaxCountyDepartmentof
SystemsManagementfor HumanServices.

The following table reflects the population age distribution of County residents:

Population Age Distribution
Fairfax County

1998

A2eGroup Number Percent

Under 5 ...................................................................................................................... 56,648 6.1%
5-9 ..... :........................................................................................................................ 66,741 7.2
10-14 .......................................................................................................................... 63,768 6.8
15-19 .......................................................................................................................... 63,197 6.8
20-24 .......................................................................................................................... 48,478 5.2
25-34 .......................................................................................................................... 140,985 15.1
35--44 .......................................................................................................................... 169,097 18.2
45-54 .......................................................................................................................... 159,104 17.1
55-64 .......................................................................................................................... 86,869 9.3
65 and Over ............................................................................................................... 76,565 8.2

Total ............................................................................................................ 931,452 100.0%

f

Source."DemographicReports1998, FairfaxCountyDepartmentofSystemsManagementforHumanServices.
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Based on the results of the 1990 Census, Fairfax County had the highest annual median household income
($59,284) and highest median family income ($65,201) of all jurisdictions in the United States. Median household
income in Fairfax County was estimated at $72,000 in 1997, and family income was estimated at $84,000. Each is

estimated to be among the highest in the nation. The following table illustrates the 1997 household income
distribution in Fairfax County based on a survey completed in 1998. This survey is updated every 2 years.

Annual Household and Family Income Distribution (by Percentage)
Fairfax County, 1997

Income Level Household Family

Under $25,000 8.7% 6.5%

$25,000-.49,999 19.7 15.1
$50,000-74,999 23.2 20.5
$75,000-99,999 16.6 18.4

$100,000-149,999 21.1 26.0
$150,000ormore 10.7 13.4

Median Income $72,000 $84,000

Note: In 1997, there were 328,131 households in the County. "Families" are defined as those householdscontaining twoor more persons
related by blood, marriage or adoption.

Source: FairfaxCountyDepartment of Systems Management for HumanServices, 1998HouseholdSurvey.

The following table shows that total taxable retail sales in the County rose in the period 1989-1998, except

when they declined in 1991, reflecting increased income levels and the County's increasing importance as a regional
commercial and retail center. Per capita retail sales in the County rose in the period 1991-1998 except when they
declined in 1996.

Per Capita Taxable Sales

Taxable Per Capita

Calendar Year Sales {in Billions) Population Taxable Sales

1989 $6.36 782,600 $8,124

1990 6.50 818,584 7,939
1991 6.40 827,119 7,739

1992 6.58 837,141 7,862
1993 7.47 851,858 8,771

1994 7.96 863,134 9,221
1995 8.31 879,401 9,453
1996 8.50 899,650 9,448
1997 9.04 912,126 9,910

1998 9.65 931,452 10,357

Sources: Commonwealth of Virginia Departmentof Taxation, Taxable Sales.
Fairfax County Department of Systems Management for Human Services, and U.S. Bureauof the Census for 1990.
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Construction Activity

The following table illustrates trends in residential and commercial construction activity in the County:

Estimated

Construction Activity Building Permits _ Housing
Industrial and Units

Residential Properties Commercial Properties Started-"
Fiscal Estimated Estimated

Year Number Value(000's) Number Value(000's) Number

1990....................................... 23,138 $594,424 4,590 $847.345 3.806
1991....................................... 17,704 399,300 3,771 383,776 2,693
1992....................................... 19,498 523,408 3,326 219,462 4,040
1993....................................... 22,865 689,190 3,596 355,989 5,188
1994 ....................................... 23,254 781,283 3,803 288,274 6.528

1995....................................... 23,577 706,680 4,272 236,737 4,482
1996 ....................................... 23,086 737,971 3,961 230,300 4,361
1997....................................... 21,059 676,400 4,091 247,646 3,942
1998....................................... 21,700 702,179 4,172 699,012 2,263
1999....................................... 23,446 794,121 4,345 572,489 4,687

Sources: i FairfaxCountyDepartmentof PublicWorksandEnvironmentalServices.
2FaiffaxCountyDepartmentof SystcrnsManagementforHumanServices.

The following is a short list of major new or expanded commercial projects within the County:

New or Expanded Commercial Projects

Square Projected
Footage New

Name of Company Nature of Operations Leased Employment

AMS Professional Services 215,000 558
Above Net Internet Data Center 272.500 160
Communications
Amazon. Corn Internet Data Center 110,000 25
CableandWireless TechnicalServices 230,000 300

ComputerAssociates ComputerServices 235,000 500
International
Deloitte & Touche LLP Professional Services &

ManagementConsulting 100,000 500
DynCorp TechnicalServices 54,300 200
E-Spire Telecommunications Services 170,000 700
GlobalOne TelecommunicationsServices 113,400 500

Micro Strategy Interact-Related Services 377,000 800
Intel InternetDataCenter 73,000 250
OrbComm Satellite Communications 51,000 225
SAIC Technical Services 182,500 685

Teleglobe Telecommunications Services 40,000 260
Communications
WebVan Internet-Related Services 336,000 900

Source:FaiffaxCountyEconomicDevelopmentAuthority.
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Housing

Single-family housing units continue to dominate the housing market within Fairfax County, representing
75.3% of the total in 1998. However, within the single-family category, there has been a significant shift from
detached to attached housing, primarily townhouses. The percentage of the housing stock consisting of multi-family
units has remained relatively stable since 1970.

The percentage of owner occupied units in 1990 represented 70.7% of all units within Fairfax County. In
1990 the median market value of owner occupied housing (excluding condominiums) in Fairfax County was
$213,800 compared to $166,100 in the Washington, D.C. metropolitan area, $91,000 in Virginia, and $79,100 in the
United States. As of January 1998, the median market value of all owned housing units, including condominiums,
in Fairfax County was estimated by the County Department of Systems Management for Human Services to be
$185,64O.

Housing Units by Type of Structure

1970 1980 1990 1998

No. % No. % No. % No. %

Single-Family: 91,134 69.7 125,580 59.3 163,029 53.9 177,312 51.3
Detached

Attached 6,427 4.9 30,833 14.6 67,306 22.3 83,152 24.0

Multi-Family 33,207 25.4 55,333 26.1 72,129 23.8 85,505 24.7

Total 130.768 100.0 211:746 [00.0 302:464 100.0 345.969 100.0

Source: 1970 U.S. Bureau of the Census, U.S. Census of Housing. Data for 1980, 1990 and 1998 were provided by the Fairfax County Department of Systems
Management for Human Services. Single-family detached includes all single-family homes and mobile homes, single-family attached includes dtq_lexes, townhouses
and multiple units. Multi-family includes garden and elevator uniu.

Colleges and Universities

Four institutions of higher education are located in Fairfax County: George Mason University, Northern
Virginia Community College (NVCC), the Virginia Polytechnic Institute and State University and the University of
Virginia - the latter two located in the Northern Virginia Graduate Center. George Mason currently has an
enrollment of more than 25,000 students in a full array of disciplines, including doctoral programs. The Northern
Virginia Community College has approximately 60,000 students in 30 credit-earning programs in five campuses in
the region. NVCC also is planning a biomedical training campus in the County's Springfield community. American
University, George Washington University, Catholic University and Virginia Commonwealth University also
operate programs in the County's secondary schools and on military installations within the County.

Cultural Programs

Wol£ Trap Farm Park for the Performing Arts, a cultural facility internationally renowned for the number
and quality of its ballet, symphony, concert, and opera offerings, and the only national park for the performing arts
in the U.S., is located in the northern part of Fairfax County. The County also assists in supporting the Fairfax
Symphony, an internationally recognized 94-member orchestra that provides a variety of musical programs and
outreach services to County residents. Other well-known attractions in the County include Mount Vernon, the home
of George Washington; Woodlawn Plantation, George Washington's wedding gift to his nephew; and Gunston Hall,
home of George Mason, author of the first Constitution of Virginia.

33



DEBT ADMINISTRATION

Statement of Bonded Indebtedness

Pursuant to the Constitution of Virginia and the Act, a county in Virginia is authorized to issue general
obligation bonds secured by a pledge of its full taith and credit. For the payment of such bonds the Board of
Supervisors of the County is required to levy, if necessary, an annual ad valorem tax on all property in the County
subject to local taxation.

The County had outstanding the following amounts of general obligation bonds as of December 31, 1999:

Total General

Purpose Obli2ation Bonds

School ..................................................................................................................... $ 762,197,600
General Government .............................................................................................. 635,780,275

Total General Obligation Bonded Indebtedness .................................................. $1:397:977,875

The County does not rely upon short-term borrowings to fund operating or capital requirements.

Authorized but Unissued Bonds

The following chart presents by purpose Fairfax County's general obligation authorized but unissued bond
indebtedness following the issuance of the Bonds:

Amount Authorized
but Unissued

Authorized Purpose
School Improvements .......................................................................................................... $392,475,000
Transportation Improvements and Facilities ........................................................................ 107,835,000
Parks and Park Facilities ...................................................................................................... 66,000,000

Commercial and Redevelopment Area Improvements ........................................................ 20,580,000
Neighborhood Improvements .............................................................................................. 5,145,000
Human Services Facilities .................................................................................................... 1,185,000
Storm Drainage Improvements ............................................................................................ 4,660,000
Public Library Facilities ....................................................................................................... 3,850,000
Adult Detention Facilities .................................................................................................... 8,520,000

Public Safety Facilities ........................................................................................................ 113,920,000
Juvenile Detention Facilities ................................................................................................ 1,050,000

Total Authorized but Unissued Bonds ........................................................................ $725,220,000

Limits on Indebtedness

There is no legal limit on the amount of general obligation bonded indebtedness which Fairfax County can
at any time incur or have outstanding. However, all such indebtedness must be approved by voter referendum prior
to issuance. Since 1975, the Board of Supervisors has established as a financial guideline a self-imposed limit on
the average annual amount of bond sales. In 1988, the Board of Supervisors increased the bond sale target to $750
million over a 5-year period or an average of $150 million annually, with the flexibility to expand to a maximum of
$175 million based on market conditions and/or priority needs in any given year. The actual amount of bond sales
will be determined by construction funding requirements and municipal bond market conditions.

The Board of Supervisors also has imposed limits which provide that the County's long term debt shoulc
not exceed 3% of the total market value of taxable real and personal property in the County. The limits also provide:
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that annual debt service should not exceed 10% of annual Combined General Fund disbursements. These limits may
be changed by the Board of Supervisors, and they are not binding on future Boards of Supervisors of the County.

There are several authorities in existence which have been created at various times by the Board of
Supervisors to provide specialized governmental services within the County. Certain of these authorities are
empowered to issue revenue bonds that are not general obligations of the County, and the full faith and credit of the
County is not pledged to secure such bonds.

Other Tax Supported Debt Obligations

The Board of Supervisors of the County directly or indirectly appoints all or a portion of the governing
body of several legally independent local and regional authorities that provide services to the County and its
constituents. Such authorities include those that issue debt supported directly or contingently by appropriations of
tax revenues by the County.

In 1989 and 1990, the Fairfax County Economic Development Authority (the "EDA") issued $26.765,000
of parking revenue bonds to finance construction of parking structures near the Vienna Metrorail Station and the
Huntington Metrorail Station in Fairfax County. The parking revenue bonds are payable under leases with the
Washington Metropolitan Area Transit Authority ("WMATA") from revenues to be derived by WMATA from
parking surcharges at these and other parking facilities. In the event such revenues are not sufficient to pay debt
service on the parking revenue bonds and under certain other conditions, the County is, in effect, obligated, subject
to annual appropriation by its Board of Supervisors, to make payments to the EDA sufficient to pay such debt
service. The EDA refunded $21.46 million of these bonds in March 1998 with the proceeds of $12.93 million
parking revenue refimding bonds and other available fimds. The EDA issued $25.735 million in bonds on
November 10, 1999 to finance a second parking structure at the Vienna Metrorail Station. The structure of this bond
issue is similar to the prior EDA parking revenue bond issues.

In March 1994, the EDA issued $116,965,000 of lease revenue bonds to finance the acquisition for the
County of two office buildings occupied by County agencies and departments. The County is absolutely and
unconditionally obligated by the terms of a lease agreement with the EDA to pay amounts equal to debt service on
the EDA's bonds. The County's obligation to make such payments is subject to the annual appropriation by the
Board of Supervisors of funds for such purpose. The coincidental terms of the bonds and the lease agreement
extend to November 15, 2018.

In October 1996, the Fairfax County Redevelopment and Housing Authority ("FCRHA") issued
$6,390,000 of lease revenue bonds to finance the construction/renovation of two Community Center buildings. The
County is absolutely and unconditionally obligated by the terms of lease agreements with the FCRHA to pay
amounts equal to debt service on the FCRHA's bonds. The County's obligation to make such payments is subject to
the annual appropriation by the Board of Supervisors of funds for such purpose. The coincidental terms of the
bonds and the lease agreements extend to June 1, 2017. In December 1998, the FCRHA issued $5,500,000 of lease
revenue bonds to finance the renovation and expansion of Bailey's Community Center. The County is absolutely
and unconditionally obligated by the terms of lease agreements with the FCRHA to pay amounts equal to debt
service on the FCRHA's bonds. The County's obligation to make such payments is subject to the annual
appropriation by the Board of Supervisors of funds for such purpose. The coincidental terms of the bonds and the
lease agreements extend to June I, 2018. In May 1999, the FCRHA issued $1,000,000 of lease revenue bonds to
finance the rehovation and expansion of the Herndon Harbor House II adult day health care center. The County is
absolutely and unconditionally obligated by the terms of lease agreements with the FCRHA to pay amounts equal to
debt service on the FCRHA's bonds. The County's obligation to make such payments is subject to the annual
appropriation by the Board of Supervisors of funds for such purpose. The coincidental terms of the bonds and the
lease agreements extend to May 1, 2029.
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Lease Commitments and Contractual Obligations

The County leases certain real estate, equipment and sewer facilities under various long-term lease
agreements. In addition, pursuant to contracts with Arlington County, the Alexandria Sanitation Authority. the
District of Columbia and the Upper Occoquan Sewage Authority, the County is obligated to share the capital costs
and associated debt service of certain facilities. Further information concerning these obligations is included in
Notes H, I and J to the General Purpose Financial Statements shown in Appendix IV.

In February and March 1988, the Fairfax County Economic Development Authority issued $237,180.000
of Series A revenue bonds and $14,900,000 of Series B revenue bonds, respectively, to finance, on behalf of the
Fairfax County Solid Waste Authority ("SWA"), the construction of a 3,000 ton per day Energy/Resource Recovery
Facility to dispose of solid waste originating from Fairfax County and the District of Columbia. The bonds are
secured solely by the revenues of the E/RRF, neither the County, the EDA nor the SWA is obligated to pay principal
and interest thereon. Fairfax County is obligated under a service contract to deliver certain minimum annual
tonnages of solid waste to the E/RRF and to pay fees for the disposal of such waste to provide funds sufficient to
pay the E/RRF operation and maintenance costs and debt service on the bonds. In March 1995, the County sold an
option to purchase refunding bonds which would refund and redeem the Series A bonds. The option was sold to a
financial institution for $10.25 million. On November 4, 1998, the option was exercised and the refunding bonds
were delivered to the institution at certain agreed-upon interest rates. The proceeds of the bonds have been used to
refund the Series A bonds.

In February 1990, the Northern Virginia Transportation Commission issued $79.4 million of bonds to
finance certain costs associated with the establishment of commuter rail services (the Virginia Railway Express) in
the northern area of Virginia surrounding Washington, D.C. Fairfax County has joined with other jurisdictions
through a Master Agreement to bear certain costs associated with operating and insuring the rail service as well as
servicing the debt issued by NVTC. The Master Agreement requires that the County's governmental officers
charged with preparing its annual budget include an amohnt equal to its share of the costs of the Virginia Railway
Express. Each jurisdiction's share is determined by a formula set out in the Master Agreement. Fairfax County's
share of this cost was $2.4 million in FY 1999. The Board of Supervisors approved the sale of $23 million in NVTC
commuter rail revenue bonds to purchase 13 new bi-level rail coaches. These bonds were issued in early 1997. The
County expects that debt service on these bonds will be funded predorninanfly by State and Federal funds and VRE
revenues.

Debt Service on General Obligation and Lease Revenue Bonded Indebtedness

Total principal and interest payments on the County's outstanding general obligation bonds, including debt
service on the Bonds and on the EDA and FCRHA lease revenue bonds, are presented in the following table:
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Debt Service Schedule - General Obligation and Lease Revenue Debt Obligations

General Obligation Bonds _j - _zjLease Revenue Bonas
Fiscal Year

Endin_ June 30 Principal Interest Principal interest Total _)
2000 $105,711,425 $70,292,772 $3,475,000 $6,296,067 $185,775,26,4
2001 ] 12,233,925 71,002,486 3,640,000 6,132,824 193,009,235
2002 I 11,283,925 64,444,866 3,835,000 5,954,079 185517.870
2003 110,503,925 58,718,321 4,030,000 5.762.034 179,014.280
200.4 104,531,425 53, 1,4.4.377 4,240,000 5,556.044 167,471.846
2005 103,856,425 47,792,388 4,450,000 5.335,207 161.434,020
2006 100,036,425 42,575,182 4,690,000 5,098,809 152,400,416
2007 95,897,700 37,401,004 4.940,000 4,849,109 143,087_813
2008 90,747,700 32,515.391 5,210,000 4.581.259 133.054_350
2009 85,820,000 27,969,986 5,495,000 4.298,311 123,583,297

9 9_2010 75,965,000 23,768,771 5,790,000 3.999.852 109,5_3,6._
201 _ 69,500,000 19,908,203 6, I00,000 3.684.901 99, ! 93,104
2012 61,760,000 16,368,544 6,435,000 3,352,884 87.916,428
2013 54,085,000 13,236,725 6,790,000 3,002,32 S 77,114,0,16
2014 48,810,000 10,500,100 7,155,000 2,632.254 69,097,354
2015 40,990,000 8,000,850 7,545,000 2,240.916 58,776,766
2016 35,995,000 5,834,225 7,955,000 1.828.226 51.612,451
2017 30,290,000 3,942,325 8,395,000 1.393,097 44,020,422
2018 23,090,000 2,364200 8,3 !5,000 933,896 34,703,096
2019 16,290,000 1,239,075 8,590,000 254,757 26,373,832
2020 8,580,000 378,950 40,000 27,14.4 9,026,094

Future 485,.000 139,482 . .624,482
Total _3_ $1,485.9777875 $611:398.74! $117.6Q0.00______._..._..___._._Q$77.353.47__.....__._.__.___3$2.292.330.08____._._..__..___.._._9

= As of December 31, 1999, as adjusled to reflect the issuance of the Bonds which are assumed to bear interest at a rate of 6,00%.
z See "Other Tax Supported Deb'tObligations".
3 Numbers may not add to totals due to rounding.
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Sewer Revenue Bonds

In 1986, the County issued $75 million of an authorized $179 million sewer revenue bonds. The proceeds
were expended to finance the expansion of the wastewater treatment facilities at the Nornan M. Cole, Jr., Pollution
Control Plant (formerly the Lower Potomac Pollution Control Plant) from 36 million gallons per day (mgd) to 54
mgd and the County's share of the cost of expanding facilities at the District of Columbia's Blue Plains Wastewater
Treatment Plant. The treatment capacity of the Blue Plains Plant expanded from 309 mgd to 370 mgd and the
County's share increased from 16.02 mgd to 31.0 mgd. In 1993. the County issued $72.1 million sewer revenue
refunding bonds to advance refund a portion of its outstanding sewer revenue bonds. In July 1996, the County
issued the remaining authorized but unissued $104 million sewer revenue bonds to finance additional expansion and
improvements to its Noman M. Cole, Jr., Pollution Control Plant.

Wastewater treatment capacity and services are also provided to the Integrated Sewer System pursuant to
contracts with Arlington County, the Alexandria Sanitation Authority (the "ASA"), the District of Columbia and the
Upper Occoquan Sewage Authority ("UOSA"), whereby the County is obligated to share the capital costs and
associated debt service of certain facilities. The County's obligations to such entities are payable solely from the
revenues of the Integrated Sewer System and are not general obligations of the County. Further information
concerning these obligations is included in Notes H, I and J to the General Purpose Financial Statements shown in
Appendix IV.

In January 2996, UOSA issued $330.86 million bonds: $288.60 million bonds to finance the cost of
expanding its advanced wastewater treatment plant from 32 mgd to 54 mgd and $42.26 million to refinance certain
of its outstanding bonds.

The debt service on the County's outstanding sewer revenue bonds and the parity and subordinate
obligations payable for capacity under its contracts with ASA and UOSA as of June 30, 1999 are reflected in the
following table.

Other Sewer Debt

Sewer Revenue Bonds Service Obligations
Fiscal
Year

Ending Subordinate
June 30 Principal Interest Oblil_ationsi Total

2000 $3,610,000 $9,609,886 $13,782,364 $27,002,250
2001 4,050,000 9,406,134 15,228,254 28,689,388
2002 4,140,000 9,202,964 15,229,170 28,572,131
2003 4,535,000 8,983,282 15,227,577 28,745,859
2004 4,935,000 8,739,066 15,228,504 28,902,570
2005 5,035,000 8,477,807 15,230,086 28,742,893
2006 5,440,000 8,199,653 15,230,224 28,869,877
2007 5,855,000 7,896,081 15,669,314 29,420,395
2008 6,270,000 7,566,205 15,669,695 29,505,900
2009 6,690,000 7,210,413 15,671,327 29,571,740
2010 7,125,000 6,828,830 15,669,762 29,623,592
2011 7,555,000 6,422,155 16,247,107 30,224,262
2012 7,995,000 5,991,371 16,245,794 30,232,165
2013 8,435,000 5,536,186 16,244,520 30,215,706
2014 9,175,000 5,048,343 16,245,595 30,468,938
20'15 9,630,000 4,521,364 16,245,004 30,396,368
2016 5,300,000 4,097,980 16,244,995 25,642,975
2017 3,530,000 3,846,820 16,245,410 23,622,230
2018 3,750,000 3,639,340 16,246,106 23,635,446
2019 3,980,000 3,917,046 16.244,721 23,641,767

Future 56,435,000 18,108,123 162,992,253 237,625,376
$173.470;000 $152.839.049 $477.037.78_____.__2 $803.346,831

BasedontheCounty'sshareof scheduledUOSAdebtservice.
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The County has entered into a new service agreement with ASA that will obligate the County initially for
60% of the cost of capacity of the ASA wastewater treatment plant and a joint use systert_ including debt service on
ASA bonds issued for ASA system improvements where the County does not otherwise provide for its share of the
capital cost of such improvements. The County anticipates that ASA will undertake a $200 million (approximate
capital cost) improvement project that will, by the terms of the new contract, obligate the County for approximately
$120 million (60%) in capital costs of ASA system improvements. The County will either be obligated for its share
of the debt service on ASA's bonds or the County will issue additional sewer revenue bonds to provide its share of
such capital costs.

Debt Ratios

The following data are presented to show trends in the relationship of the general obligation bond
indebtedness of the County as a percentage of the estimated market value of taxable property in the County and to
its estimated population and the trend of general obligation debt service requirements as a percentage of Combined
General Fund disbursements.

Trend of Net Debt as a Percentage of
Estimated Market Value of Taxable Property

Fiscal Year
Ended Net Bonded Estimated

June30 Indebtednesst MarketValue2 Percentage

1990 $ 769,467,050 $ 68,720,300,000 1.12%
1991 857,788,925 79,189,200.000 1.08
1992 940,358,345 78.537,800,000 1.20
1993 1,010,513,523 74,646,700,000 1.35
1994 1,110,177,500 74,395,400,000 1.49

1995 1,136,368,575 75,702,700,000 1.50
1996 1,167,504,650 78,155,100,000 1.49
1997 1,219,735,725 80,853,900,000 1.51
1998 1,258,171,800 83,471,400,000 1.51
1999 1,314,377,875 87,086,700,000 1.51

2000(est.) 1,404,706,450 92,340,300,000 1.52

Source:FairfaxCountyDepartmentofTax AdministrationandDepartmentofManagementandBudget.
ExcludesbondsfortheIntegratedSewerSystem,specialdistrictbonds,capitalleaseandinstallmentpurchaseobligations,
theEDAandFCRHAleaserevenuebondsanddefeasedgeneralobligationbonds.

: Estimatedmarketvalueisbasedonrecordedvaluesas of January1of thepriorfiscalyear.
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Debt Per Capita

Debt Per

Capita as

Fiscal Year Net Bonded Fairfax County Percentage of
Ended Net Bonded Estimated Indebtedness Per Capita Per Capita

June 30 Indebtedness _a Population 3 Per Capita Income 4 Income 5

1990 $769,467,050 818,584 $ 940 $29,971 3.14%

1991 857,788,925 827,119 1,037 31,310 3.31
1992 940,358,345 837,141 1,123 32,543 3.45

1993 1,010,513,523 851,858 1,186 34,144 3.47
1994 1,110,177,500 863,134 1,286 35,229 3.65

1995 1,136,368,575 879,401 1,292 36,707 3.52

1996 1,167,504,650 899,650 1,298 38,265 3.39

1997 1,219,735,725 912,126 1,337 39,951 3.35

1998 1,258,171,800 931,452 -t,351 41,870 3.23

.1999 1,314,377,875 948,636 1,386 43,815 3.16

2000 (est.) 1,404,706,450 966,137 1,454 45,986 3.16

1 Excludes bonds for the Integrated Sewer System, special district bonds,capital lease and installment purchase obligations,
the EDA and FCRHA lease revenue bonds and defeased general obligation bonds.

2 Source: Fairfax County Department of Management andBudget.
3 Source: Fairfax County Department of Systems Management for Human Services; U.S. Bureau of the Census; 1990 Decennial Census

Summary Tape File IA.
4 Source: Bureau of Economic Analysis, U.S. Department of Commerce, 1990-1996; Fairfax County Department of Management and Budget

1997-2000. Includes Fairfax City and City of Falls Church.
5 The Bureau of Economic Analysis rebenched data back to 1995. D_btPer Capita as Percentage of Per Capita Income for fiscal years 1995

through 1998was 3.48, 3.37, 3.29 and 3.17, respectively.
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Debt Service Requirements as a
Percentage of Combined General Fund Disbursements

Fiscal Year Combined
Ended Debt Service General Fund

June30 Requirements Disbursements Percenta2e

1990 $102,405,690 $1,320,894.986 7.8%
1991 112.355,158 1,367,284,518 8.2
1992 124,197,591 1,366,325,337 9.1
1993 124,683,326 1,357,105,721 9.2
1994 129,675,197 1,394,808,186 9.3

1995 132,902,278 1,487,080,719 8.9
1996 142,754,018 1,602,457,378 8.9
1997 152,813,435 1,682,606,121 9.1
1998 163,501,001 1,756,990,140 9.3
1999 163,541,092 1,849,586,571 8.8

2000(est.) 176,373,688 2,005,402,942 8.8

Source: FairfaxCountyDepartmentof ManagementandBudget. DebtServiceRequirementsexcludespecialdistrictbonds,capitalleaseand
installmentpurchaseobligations.EDAleaserevenuebondsanddefeasedgeneralobligationbonds.

Underlying Bonded Indebtedness

As of June 30, 1999, there was outstanding the following underlying bonded indebtedness of towns or
districts within the boundaries of Fair'fax County:

Town of Vienna Storm Drainage/Street Improvement/Water $18,265,000
and Sewer/Public Buildings

Town of Hemdon Recreational Complex/Water and 14,280,000
Sewer/Recreational Facilities

SmallDistrict#1 ofDranesville McLeanCommunityCenter 750,000
District

Lake Barcroft Watershed Dam Repairs/Silt Removal 75,000
Improvement District

TotalUnderlyingIndebtedness $33.370,000

These underlying general obligation bonds are obligations of the respective town or district only and are
not obligations of Fairfax County and the full faith and credit of the County are not pledged to the payment of such
bonds or notes.

The bonds and notes of the Fairfax County Water Authority, the Fairfax County Park Authority, the Fairfax
County Induslrial Development Authority, the Fairfax County Economic Development Authority, the Fairfax
County Redevelopment and Housing Authority, the Route 28 Highway Transportation Improvement District, the
Northern Virginia Health Center Commission, and the Northern Virginia Transportation Commission are not
obligations of the County.
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TAX BASE DATA

Fairfax County reassesses more than 323,000 parcels of real proper W annually employing a computer
assisted mass reassessment program for both residential and non-residential properties. The performance of the
annual assessment program as measured by assessment to sale ratios and coefficient of equity, referred to as the
Russell Index, is excellent. For the reassessment effective January 1, 1999, the countywide assessment to sale price
ratio was .90 and the Russell Index was 5.6.

The assessed value of the real estate tax base, as reported for FY 2000 in the main tax book for Fairfax
County, increased 6.33% in value from the prior year.

The data in the following five tables are presented to illustrate trends and characteristics of the assessed
value of real and personal property which are major sources of County-derived revenue:

Assessed Value of All Taxable Property
(O0O's)

Total
Fiscal Real Personal Public Service Assessed

Year Property Property Corporation Value r

1990 $62,440,400 $4,916,800 $1,363,100 $68.720,300
1991 72,095,800 5,511,500 1,581,900 79,189,200
1992 71,355,900 5,552,900 1,629,000 78,537,800
1993 67,192,500 5,641,200 1,813,000 74.646,700
1994 66,381,500 6,070,300 1,943,600 74.395.400

1995 66,912,1O0 6,775,400 2,015,200 75,702,700
1996 68,647,300 7,539,300 1,968,500 78,155,100
1997 70,510,800 8,257,400 2,085,700 80,853,900
1998 72,507,700 8,620,700 2,343,000 83,471,400
1999 75,500,700 9,070,800 2,515,200 87,086,700

2000 (est.) 80,006,300 9,666,000 2,668,000 92,340,300

Source:Actualvaluesare fromtheFairfaxCountyDepartmentof Tax Administrationas reportedin theFY 1999CAFR. FY 2000estimated
valuesare fromthe Departmentof ManagementandBudget;figuresarenetofexoneratedassessmentsandtaxrelieffortheelderlyanddisabled.

PursuanttoStatestatuteall realpropertyassessmentsarerequiredtobe madeat 100°.6of estimatedmarketvalue.
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Tax Rates per $100 Assessed Value

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

Real Estate-Regular and
Public Service ................ $1.19 $1.11 $1.11 $1.16 $1.16 $1.16 $1.16 $1.23 51.23 $1.23 $1.23

Personal Property-Regular .... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57

Personal Property-Public
Service ........................... 1.19 I.I I 1.11 1.16 1.16 1.16 1.16 1.23 1.23 1.23 1.23

Personal Property-Mining
and Manufacturing,
Machinery and Tools ..... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57

Personal Property-Research
and Development ........... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57

Personal Property-Mobile
Homes............................ 1.19 1.11 1.11 1.16 1.16 1.16 1.16 1.23 1.23 1.23 1.23

Personal Property-Antique
Cars ................................ 01 .01 .01 .01 .01 .01 .01 .01 .01 .01 .01

Personal Property-Special _.... -- .01 .01 .01 .01 .01 .0l .01 .0l .01 .01

Source: Approved Fiscal Plans, FY 1990-2000.

Includes vehicles specially equipped for the handicapped; privately owned vans used for van pools: vehicles belonging to volunteer fire and
rescue squad members; vehicles owned by auxiliary police; certain property of homeowners associations; aircraft to include flight simulators; and
motor vehicles owned by qualified elderly or disabled individuals and, effective in FY 2000, boats.

Commercial-Industrial Percentage of the Total
Assessed Value bf Real Proper_'

Fiscal Year I Percent 2

1991 26.25
1992 25.66
1993 22.82
1994 20.94
1995 19.58

1996 19.04
1997 19.56
1998 20.47
1999 21.84
2000 24.32

Source: Fairfax County Department of Tax Administration. Assessed values are reported by State of Virginia Land Use Codes. Vacant land is

defined accordinl_ to zoning classification.
J Fiscal year property taxes are levied on prior year assessments.
-' Includes the Towns of Vienna, Hemdon and Clifton.
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The following data shows the assessed value of real property of the 25 largest holders of real property in
the County (as of January 1, 1999).

Total

Rank Properta,' Owner Property Type Assessment

1 West Group Properties LLC Various Offices, Retail, Ind. & Land $451.642.770
2 Lehndorff Tysons Property Tysons Comer Regional Shopping 402,123,530
3 VirginiaElectric PublicUtility 307,638,380
4 Franconia Two LP Springfield Mall Shopping Center 238.807,760
5 Mobil Oil Corp Headquarter Office & Various Commercial 226,888,425

6 Fairfax Company Fair Oaks Mall Shopping Center 212,545,905
7 Smith Property Holdings Various Commercial 194.621,765
8 WashingtonGasLightCo. PublicUtility 188,387,524
9 PrentissProperties Office&Land 175.217,485

10 EOP Reston Town Center Office, Shopping Center & Land 170,083,040

11 WestMacAssociates VariousOffice& VacantLand 151,166,345

12 WRITLP Office,Apt.,ind.ShoppingCtrs. 148,699,240
13 Equitable Life Assurance Various Commercial 131,264,045
14 Avalon Properties Inc. Apartments 124,856,930
15 Navy Federal Credit Union Various Office & Vacant Land 123.273,580

16 Boston Properties LP Office. Industrial & Land 118.600,705
17 CommonwealthAtlantic Office,Land,Railroad Land 105,404,730
18 FairfaxSquarePartners OfficeRetail 101,337,600
19 Alder Branch Lincoln LLC Apartments 89,744,865
20 OTR Office, Shopping Center 89,028,545

21 E D S Realty Corp Office and Land 88,356,360
22 Massachusetts Mutual Life Office, Apts., Ind. & Shopping Ctrs. 88,164,115
23 Bell Atlantic Office & Public Utility 87,848.971
24 Summit Properties Apartments 87.748,620

25 SaulB.Francis11TR Office,Apts.,&Hotels 83.815,915
$4,187,267,150

Source: Fairfax County Departmentof Tax Administration. Derived from January l, 1999 tax rolls.

As of January 1, 1999 the assessed value of the real property of the 25 largest holders of real property in the
County represented 5.19% of the total assessed value of all real property in Fairfax County, excluding tax exempt

properties. January 1, 1999 assessments represent tax revenue generated in FY 2000.
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Real and Personal Property
Tax Levies and Tax Collection

(000's)

Total % of Current

Collection of & Back Taxes
Fiscal Total Current % of Collection of Current & Collected to
Year Le_ "j Collections 2 Lew '3 BackTaxes BackTaxes Tax Levv

1990 $ 949,051 $ 942,557 99.32 $ 8,734 $ 951,292 100.24

1991 1,033,122 1,020,368 98.77 8,189 1,028,557 99.56
1992 1,028,443 1,012,210 98.42 11,492 1.023.702 99.54

1993 1,019,270 1,007,987 98.89 13,726 1,021,712 100.24

1994 1,025,807 1,013,350 98.79 18,224 1,031,574 100.56

1995 1,058,500 1,048,276 99.03 13,000 1,061,276 100.26
1996 1,103,903 1,095,762 99.26 11,490 1,107,252 100.30

1997 1,203,645 1,195,312 99.31 6,479 1,201,791 99.85

1998 1,250,52I 1,241,128 99.25 1,267 1,242,395 99.35
1999 1,308,122 1,299,201 99.32 12,088 1,311,289 100.24

Section 58.1-3916 of the Code of Virginia authorizes Fairfax County, pursuant to Section 4-10-1 of the County Code, to impose a penalty of 10%
for failure to pay taxes when due, with interest to be due on such taxes and penalty following the day such taxes are due at the rate of 10% per
annum the first year and at the rate established pursuant to paragraph 6621 of the Internal Revenue Code for the second and subsequent years of
delinquency.

Source: ComprehensiveAnnual Financial Reports for the FiscalYears EndingJune 30, 1990-1999.
L The total levy is the levy for General Fund real and personal property taxes and does not include the property tax levy for Special Revenue

Funds, e.g. for Refuse Collection and CommunityCenters.

z Current collections do not include tax collections for the Special"Revenue Funds or payments in lieu of taxes. As a result of revised
accounting procedures, the collection of penalty and interest payments for late payments of current taxes is included in the collection of current
taxes rather than under the collection of back taxes.

3 The percentage of levy is not the collection rate since current collections also include penalty and interest payments for late payments of
currenttaxes.

FINANCIAL INFORMATION

Five-Year Summary. of Revenues, Expenditures and Fund Balances
for General, Special Revenue and Debt Service Funds

The financial data shown in the following table represents a summary for the five fiscal years ended June

30, 1999 of the revenues, expenditures and fund balances accounted for in the primary government's General Fund,
Special Revenue Funds and Debt Service Funds, and in the comparable, primary government-appropriated funds of

the discreetly reported component units. In prior years these government-appropriated funds were included in the
primary government's General Fund and Special Revenue Funds, but as of fiscal year 1994 have been reflected
within the discretely reported component units for financial reporting purposes in accordance with Statement No. 14

of the Governmental Accounting Standards Board. The summaries for the five fiscal years ended June 30, 1999

have been compiled from the financial statements of the County for the respective years and should be read in
conjunction with the related financial statements and notes thereto.
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Fiscal Years Ended June 30,

1995 1996 1997 1998 199_.._2_"
Revenues:

I
Taxes ........................................................... $1.323,668.244 $1,381,702,595 81,491.735.145 $I,548.908.361 $1.640.594.459

Permits, privilege fees and

Regulatory licenses ..................................... 28,798.269 30.544,252 34,075.400 37.128.657 43.044.787

Fines and forfeitures ..................................... 6,207.675 6,751.974 7.213.398 7.413,00Z 7,140.533

Revenue from the use of

Money and property .................................... 47.034.639 48.174.029 51,273.563 57.948.818 60.432,180

Charges for services and
Recovered Costs ......................................... 178,661,992 180.,214,874 185.775,499 178.2.15,159 182,229,862

lntergovemmental ......................................... 330,695,858 349,385.548 403.106.423 412.512,882 467,462.273

Miscellaneous ............................................... 9,846,287 9,511,292 11.017.670 12.262,095 23,,596.684

Net Refunded Bonds ..................................... 0 0 0 0 0

Total revenues ........................................ $1.924,912,964 $2.006284,564 $2.184.107.098 $2.254.388,970 $2.424.,500,778

Expenditures and transfers:

General governmental administration ........... $ 61.484.888 $ 72,338,728 $ 73.355.323 $ 77,592,551 S 80.)31.244

Judicial administration .................................. 15,541,939 17,498.901 18.170.437 18,652.509 19.502.814

Public safety ................................................. 180,908,284 189,685.237 195.088,737 211.191,952 231,108.675

Public works ................................................. 136,158,531 140.348,137 131,821.568 122,113,299 113,140,139

Health and we/fare ........................................ 228,639,687 246,697,313 249.423,752 253,136,820 268.726,844

Parks, recreation & cultural .......................... 50,883,321 53 ,203,730 53.945,365 56,856,867 62.777,866

Community development .............................. 53.200,587 53,847.111 52.994,739 59,776.412 79,776,026

Education 2"3................................................... 956,328,700 976,708,934 1,059,549.080 1,143.993,182 1,192,910.103

Debt service .................................................. 140,322,365 151,296,823 161.406,538 171,580,513 176,262,542
2

Nondepartmental ......................................... 90,727,035 97,494,046 97.491.772 97,667,906 96.500.551

Net transfers to other funds ........................... 40,373,474 33,163,102 34.490,198 34,355,831 40,172 221

Total expenditures and transfers ............ $1,954,568,811 $2,032.282,062 $2,127.737,509 $2,246,907,842 $2,360,009,025

Excess (deficiency) of revenues

over expenditures and transfers .......................... $ (29,655,847) 4 $ (25,997,498) 5 $ 56,459,589 $ 7,481,134 $ 4,591,753

Fund balance, beginning of year ................... 308,403,915 275,711,280 249,709,518 306,254,760 321,061,166

Adjustment of fund balance,

Beginning of year ....................................... (3,046,829) 6 0 0 6,890,2.577 0

Increase (Decrease) in Fund
Balance Reserves ........................................ (532.680) (4,264) 85,653 142,795 (2,536,962)

Residual Equity Transfer .............................. 542,721 0 0 292220 0

Fund balance, endofyear ............................. $ 275,711,280 $ 249,709.518 $ 306254,760 $ 321,061,166 $ 383..115,957

Source: Comprehensive Annual Financial Reports for the Fiscal Years Ended June 30, 1995-1999.
Taxes include real estate, personal property, sales, recordation, business, professional and other licenses and miscellaneous other taxes. Fund balance in :ludes amounts
reserved for inventories of supplies and unreserved-undesignated. The interfund transfers among the funds presented have been eliminated.

-" Pension contributions to employee retirement funds, which are included in the Education and Nondepartmental expenditures shown above, for each of the five fiscal years
ended June 30, !995 through 1999, were as follows: 1995, $79,516A62; 1996, $84,243,983; 1997, $93,104,897; 1998, $95,773,603 and 1999, $88,898,079.

3 Teachers' salaries accounted for in the School Operating Fund are paid by contract over a twelve-month period ending in August. Consequently, in order to reflect the total

teachers' salaries in the year the services are rendered, an accrual is made at the end of each fiscal year for the payroll liability arising from those teachers' salaries to be paid
in the first two months oftbe succeeding fiscal year. In FY 1984 the County began a program to fund this liability to the Fairfax County Public Schools over a 10-year period.
In FY 1991, the payment to offset the unfunded liability was deferred. Beginning in FY 1997 payments were resumed over a ten year period at a rate of $! .62 million per

year. As of June 30, 1999, the unfunded liability was approximately $11.4 million.
4 The FY 1995 deficiency of revenues over expenditures and transfers in the amount of $29.7 million is primarily due to the deficiency of $38.2 million in the Fairfax County

Public School Operating Fund, which brought this Fund's beginning balance of $33.8 million to a deficit of $4.4 million at the end ofFY 1995. Public School personnel
expenditures increased during FY 1995 by $62.0 million, of which $31.8 million is attributed to a revised teacher salary scale that was implemented in order to be more
competitive with surrounding jfrisdictions.

-_ The FY 1996 deficiency of revenues over expenditures in the amount of $26.0 million is primarily the result of a deficiency of $45.6 million in the County's General Fund

offset by an excess of $22.0 million in the Fairfax County Public School Operating Fund. During F_ 1996, the County transferred $725.0 million from its General Fund to
the Public School Operating Fund; this was an increase of $71.5 million over the F¥ 1995 transfer.

° The July 1, 1994 fund balances of certain funds of the Fairfax County Redevelopment and Housing Authority which are financed by the County through th,: Department of
Housing and Community Development were adjusted to eliminate certain unrecorded interest income that had not been earned.
The July 1, 1997 fund balances were restated to comply with the provisions of Governmental Accounting Standards Board Statement No. 31, "Accountirg and Financiczl
Reporting for Certain Investments and for External Investment Pools".
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Certain Financial Procedures

Description of Funds

The County's annual audited financial statements include the funds administered by the Board of
Supervisors and the School Board. The accounts of the County are organized on the basis of funds or account
groups, each of which is considered to be a separate accounting entity. The transactions in each fund or account
group are accounted for by providing a separate set of self-balancing accounts which comprise its assets, liabilities,
fund balance, revenues and expenditures.

Annual Financial Statements

The County's financial statements have been examined and reported on by independent certified public
accountants since FY 1969. The FY 1999 audit was performed by KPMG Peat Marwick LLP, Certified Public
Accountants, Washington, D.C. For further information regarding the County's audit see the Independent Auditor's
Report-Appendix IV.

The County maintains its accounting system in accordance with the specifications of the Auditor of Public
Accounts of the Commonwealth of Virginia. Certain adjustments have been made to present the accompanying
financial statements in accordance with generally accepted accounting principles applicable to governmental units.
The County has been awarded a Certificate of Achievement for Excellence in Financial Reporting by the
Government Finance Officers Association of the United States and Canada for its annual financial statements each

year since the fiscal year ended June 30, 1977.

The County's annual financial statements are available for inspection at the Office of the Director of
Finance, 12000 Government Center Parkway, Suite 214, Fairfax, Virginia, 22035. See "FUTUKE FINANCIAL
INFORMATION" and "Appendix VII--CONTINUING DISCLOSURE AGREEMENT."

Budgetary Procedure

The County has no legal authority to borrow in anticipation of future years' revenues, except by the
issuance of bonds or bond anticipation notes.

Prior to the beginning of each fiscal year, the Board of Supervisors adopts a budget plan consisting of
contemplated expenditures and estimated revenues for such fiscal year. On the basis of the adopted budget plan, the
Board of Supervisors appropriates funds for the expenditures and establishes tax rates sufficient to produce the
revenues contemplated in the budget plan.

The annual budgeting process for a fiscal year begins in the first quarter of the previous fiscal year with the
submission by agency directors of budget requests to the County Department of Management and Budget. During
the second quarter, budget requests are reviewed and meetings between the County Executive, Deputy County
Executives and agency directors are held to discuss agency requests. Upon receipt of the .preliminary budget of the
County School Board in the third quarter, the County Executive prepares an initial budget for submission to the
Board of Supervisors and proposes tax rates sufficient to produce revenues needed to meet expenditures
contemplated in the initial budget. After work sessions with the Board of Supervisors and public hearings on the
proposed budget, changes are made and the final budget is adopted. Tax rates are established prior to the beginning
of the fiscal year for which the budget is prepared.

During the fiscal year, quarterly reviews of revenue and expenditures are undertaken by the County
Department of Management and Budget. On the basis of these reviews, the Board of Supervisors revises
appropriations as needed or desired.
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On January 25, 1982, the Board of Supervisors adopted a financial policy requiring maintenance of a
"managed reserve" in the General Fund beginning on July 1, 1982 at a level not less than two percent of Combined
General Fund disbursements. This reserve has been incorporated in the budget each fiscal year. This reserve was
implemented to provide for temporary financing of unforeseen needs of an emergency nature and to permit orderly
adjustment to changes resulting from termination of revenue sources through actions of other governmental bodies.
In 1985, the Board also adopted a policy on appropriations during quarterly budget reviews which provides that
nonrecurring revenues should be used for either capital expenditures or other nonrecurring expenditures and that
quarterly review adjustments are not to exceed two percent of the Combined General Fund disbursements.

The Government Finance Officers Association of the United States and Canada ("GFOA") has presented
the Award for Distinguished Budget Presentation to Fairfax County for its annual budget for each year since the
fiscal year beginning July 1, 1985. In order to receive this award, a governmental unit must publish a budget
document that meets program criteria as a policy document, as an operations guide, as a financial plan and as a
communications medium.

Investment Management Policy

The County's Investment and Cash Management Program operates under the direction of the Investment
Committee comprised of the Director of the Department of Finance, the Chief Financial Officer, the Director of the
Department of Tax Administration and the Deputy Director of the Department of Finance. Guided by a formal
investment policy, the Committee continually reviews the County's investment policies and strategies bi-weekly,
and monitors daily investment activity.

During FY 1999, the County's average portfolio size (which includes investments in the General Fund,
Special Revenue Funds and Enterprise Funds) was approximately $1.3 billion. The funds are invested in U.S.
Treasury obligations, obligations of the Federal Home Loan Mortgage Corporation, the Federal Home Loan Bank
and Federal National Mortgage Association, bankers acceptances, commercial paper (rated A1/P1 or higher),
certificates of deposit and repurchase agreements collateralized by U.S. Treasury securities.

The County's investment policies which govern the pooled cash and general obligation bond proceeds
portfolio prohibit investment in instruments generally referred to as derivatives, and the County does not employ
leverage in its investments.

General Fund Revenues, Expenditures, Transfers and Beginning Fund Balance

The General Fund is maintained by the County to account for revenue derived from County-wide ad
valorem taxes, other local taxes, licenses, fees, permits, charges for services, certain revenue from Federal and State
governments, and interest earned on invested cash balances of the General Fund and Capital Project Funds. General
Funds expenditures and transfers include the costs of general County government, transfers to the School Operating
Fund to pay the local share of operating Fairfax County public schools, and transfers to the Debt Service and Capital
Project Funds to pay debt service on County general obligation bonds and for certain capital improvement projects.
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General Fund Summary

Shown below are the County's revenues, expenditures, transfers and beginning firedbalance of the General
Fund for FY 1995 through FY 1999.

General Fund Revenues, Transfers and Beginning Fund Balance
(in thousands)

Fiscal Year Ended June 30 _
1995 1996 1997 1998 1999

General Property Taxes ......................................... $1.061276 $1,107,252 $1,201.791 $1.242.395 1.311.289
Other Local Taxes................................................. 253,034 265,725 284,407 295,705 317,893

Permits, Privilege Fees and Regulatory
Licenses ............................................................. 23,376 24,088 27,250 30.091 32.874

Fines and Forfeitures ............................................. 6.207 6,751 7.212 7.412 7,140
Revenue from the Use of Money and

Property .............................................................. 38,848 37,308 39,085 46.202 48,008
Charges for Services & Recovered Costs .............. 26.088 28,865 30.388 32.573
Intergovernmental ................................................. 75.238 85,534 99.838 96,279 103/1.49
Miscellaneous ....................................................... 714 206 733 722 17

Transfers In and Beginning Fund Balance 2........... 129,892 126,403 80,74.4 90,012 94,738
Adjustment to Beginning Fund Balance ................ - ..... 5,9323
Residual Equity Transfer ....................................... - ..... 232 --

Total ...................................................... $1.612.673 $1.682.132 $1,771.448 $1,847.555 1.950.853

Source: Comprehensive Annual Financial Reports for FY 1995-FY 1999.
2 Beginning fund balance adjusted to reflect reserve for inventory.

3 The July I, 1997 fund balance was restated to comply with the provisions of Governmental Accounting Standards Board Statement No. 31,
"Accounting and Financial Reporting for Certain Investments and for External Investment Pools".

General Fund Expenditures and Transfers
(in thousands)

Fiscal Year Ended June 30 I

1995 1996 1997 1998 1999

Transfer to School Operating Fund ..................... $ 653,492 $ 724,951 $ 788,143 $ 819,669 852,128

Costs of General County Government ................ 626.8442 671,882 678255 707,473 746,337

Transfer to Debt Service Funds........................... 134,589 146210 161,533 171.504 177,649

Transfer to Capital Project Funds ........................ 17,800 11,836 9270 12,841 14,607

Transfer to Metro Construction and

OperationsFund............................................... 20,658 12,511 15,102 1.959 I 1,151

OtherTransfers................................................... 33,843 35,122 30,327 43,577 47,715

Total ............................................................ $1.487.226 $1.602.512 $1.682.630 "$1.757.023 1.849.587

t Source: Comprehensive Annual Financial Reports for FY 1995-FY 1999.
2 Beginning in FY 1995, the Fairfax-Falls Church Community Services Board Fund is accounted for as a special revenue fund and receives

transfers from the General Fund. These transfers are included in the Costs of General County Government to be consistent with prior years.
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Revenues

The following is a discussion of the General Fund revenue structure.

General Property Taxes -- An annual ad valorem tax is levied by the County on the assessed value of real
and tangible personal property located within the County as of January 1 preceding the fiscal year in which the said
tax is due. The personal property tax on motor vehicles which acquire situs within the County or have title
transferred on or after January 2 is prorated on a monthly basis. Real property is assessed at 100% of its fair market
value. Personal properly is also assessed at 100% of its fair market value. Real property taxes are due July 28 and
December 5 of the fiscal year in which they are levied. Beginning in 1994 the payment date for personal property
taxes was changed from December 5 to October 5. The penalty for late payment is 10% of the amount due, and
interest on delinquent taxes and penalties accrues at a rate of 10% per annum the first year at the rate established
pursuant to State law for the second and subsequent years of delinquency. In cases of property on which delinquent
taxes are not paid within three years, the County may sell the property at public auction to pay the amounts due.
There is no legal limit at the present time on the property tax rates which may be established by the County.
Property taxes (including penalties and interest for late payment of prior years' taxes) accounted for 70.6% of total
General Fund revenues in FY 1999.

During its 1998 Special Session, the General Assembly of Virginia enacted legislation that will reduce
personal property taxes applicable to individually owned motor vehicles. The reduction, which will apply to the first
$20,000 in assessed value, is scheduled to be phased in over a five year period. The legislation states that the
Commonwealth will reimburse local governments for the revenue lost from the reduction in personal property tax
collections. In FY 1999, the first year of implementation, taxpayers were billed for the entire amount of tax levy and
received a refund of 12.5 percent of the tax on the first $20,000 of the value of their personal vehicle from the
Commonwealth of Virginia. Vehicles values less than $1,000 were refunded 100 percent. In FY 2000, the
Commonwealth's plan reduced Personal Property Taxes paid by citizens by 27.5 percent with an offsetting
reimbursement paid to the County by the CommonwealIh of Virginia. Reimbursement to local governments for
subsequent fiscal years will be dependent upon future appropriations by the Virginia General Assembly. If funds
are appropriated, the plan will reduce taxes paid by citizens by 47.5 percent in FY 2001, 70 percent in FY 2002 and
100 percent in FY 2003 with an offsetting reimbursement paid to localities by the Commonwealth. The County's
personal property collections for FY 1999 totaled $360 million.

Other Local Taxes -- The County levies various other local taxes, including a 1% local sales tax (collected
by the State and remitted to the County), a tax on consumer utility bills (8% for gas and electric and 22.2% for
telephone on bills up to $50 per month for residential classes; for commercial customers the rate is 10% for bills up
to $3,000 monthly for gas, 10% for bills up to $10,000 monthly for electric, and 22.2% for bills up to $1,600
monthly for telephone, with the first $6.00 on telephone bills for residential classes excluded from taxation), a
cigarette tax of 5¢ per pack, property recordation taxes, an automobile license tax, and various business, professional
and occupational licenses taxes. These taxes accounted for 17.1% of total General Fund revenues in FY 1999.

Permits, Privilege Fees and RegulatoD, Licenses -- The County requires that licenses or permits be
obtained in order to perform certain activities in the County and that fees be paid for services provided by certain
County departments. These revenues represented 1.8% of total General Fund revenues foi"FY 1999.

Fines and Forfeitures -- The sources of revenue in this category include court fines and penalties from the
Circuit Court 'and the General District Court and court fines and costs from the Juvenile and Domestic Relations
District Court. The frees are for traffic violations, misdemeanors and felonies. In addition, the County receives

revenues from parking violations as authorized under the County Code. Revenues in this category represented 0.4%
of General Fund revenues in FY 1999.

Revenue from the Use of Money and Property -- The principal sources of revenue from the use of money
and property to the General Fund are interest on General Fund and Capital Project Fund investments and minor
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amounts of revenue from the sale and lease of County equipment and property. These revenues represented 2.6% of
General Fund revenues in FY 1999.

Charges for Services and Recovered Costs -- The principal sources of revenue to the General Fund from
charges for services are County Clerk fees, school age child care fees, recreation fees. publication sales and various
other services for which the County charges a fee. Revenues in this category represented 1.9% of General Fund
revenues in FY 1999.

lntergovernmental Revenue - Intergovernmental revenue is comprised of revenue from the State and
revenue from the Federal government. Revenues in this category represented 5.6% of General Fund revenues in FY
1999. Each revenue source within intergovernmental revenue is discussed below:

• Revenue from the State - The County is reimbursed by the Commonwealth of Virginia for a portion of
shared expenses including certain expenditures for social services, the sheriff's office, courts, the Office of
the Commonwealth Attorney and other constitutional offices. Additionally, the County receives a share of
the net profits from the State Alcoholic Beverage Control Board's liquor sales and State contributions to
assist in meeting law enforcement expenditures. Revenues from this category represent 3.9% of total
General Fund revenues in the fiscal year ended June 30, 1999. The County receives a significant amount of
additional State aid in support of public school operations. These revenues are credited directly to the
School Operating and School Lunch Funds, however, and are not reflected in the General Fund.

• Revenue from the Federal Government -- The principal sources of categorical Federal aid to the General
Fund are Federal grant moneys for air pollution control and Federal Title XX fimds primarily used to
purchase foster care, day care and protective services for clients of the Department of Family Services.
This revenue category represents 1.7% of General Fund revenues in FY 1999.

Miscellaneous Revenues -- The sources of reven_ue in this category include the sale of land and buildings,
parking meter fees, and other miscellaneous sources. These revenue sources in FY 1999 were minimal.

Expenditures and Transfers

The following is a discussion of the major classifications of General Fund expenditures and transfers.

Transfer to School Operating Fund -- The County transfers monies from the General Fund to the School
Operating Fund to pay the County's share of the costs of operating public schools in Fairfax County. This transfer
represented approximately 46.1% of total disbursements from the General Fund in the fiscal year ended June 30,
1999. The transfer to the School Operating Fund was approximately 72.0% of total receipts of the School Operating
Fund. Other revenues credited directly to the School Operating and School Lunch Funds include revenue from the
Federal government, the Commonwealth of Virginia, the City of Fairfax (representing tuition of students residing in
the City of Fairfax who attend Fairfax County schools), and other revenue derived locally from sale of textbooks,
school lunches, etc. No debt service on County general obligation bonds issued for school purposes is paid from the

School Operating Fund, and revenues from the Federal government and the Commonwealth of Virginia which are
credited directly to the School Operating Fund are not available to pay debt service on County general obligation
bonds.

/

Costs of General Count3, Government - The County pays from the General Fund the costs of general
County government. These costs include expenditures for general government administration, judicial
administration, public safety, public works, health and welfare, parks, recreation and cultural, and community
development. This classification was approximately 40.3% of total General Fund disbursements in FY 1999.

Transfer to Debt Service Funds -- The County transfers from the General Fund to the Debt Service Fund
amounts sufficient to pay principal and interest on County general obligation bonds and the EDA and RHA lease
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revenue bonds. Transfers to the Debt Service Fund represented 9.6% of total General Fund disbursements in
FY 1999.

Transfer to Capital Project Funds -- The County transfers monies from the General Fund to the Capital
Project Funds to pay the cost of certain capital improvements. The General Fund transfer to the Capital Project
Funds (except for the General Fund transfer for Fairfax County's obligations to the Washington Metropolitan Area
Transit Authority ("WMATA"), which is discussed below) represented 0.8% of total General Fund disbursements in
FY 1999. Other revenues of the Capital Project Funds consist primarily of bond proceeds.

Transfer to Metro Construction and Operations Fund -- The County is a member jurisdiction of WMATA
and as such has agreed to make certain capital contributions in support of the construction by WMATA of a rail
transit system to serve the Washington metropolitan area (which includes the County) and to pay a portion of the
deficit incurred by WMATA in the operation of its bus system and rail system. The County generally has used bond
proceeds to fund its capital contributions to WMATA and has transferred monies from the General Fund to pay its
share of the bus and rail operating subsidies. The General Fund transfer to the Metro Construction and Operations
Fund to pay the County's share of the system's operating subsidies represented 0.6% of total General Fund
disbursements in FY 1999. See the subsection herein entitled "Transportation" for a more complete discussion of
the County's obligations with respect to WMATA.

Transfers to Other Funds - The County transfers monies from the General Fund to other funds for a
variety of purposes. The General Fund transfer to other fimds includes transfers to the County Transit Systems,
Information Technology, Aging Grants and Programs, Community-Based Funding Pool, Housing Programs for the
Elderly, Health Benefits Trust and Equipment Management and Transportation Agency. Transfers to other funds
was 2.6% of total General Fund disbursements in FY 1999.

FY 2001 Budget

On April 19, 1999, the Board of Supervisors reaffirmed and approved Budget Guidelines for FY 2001. The
Board directed the County Executive to develop a budget for FY 2001 that limits growth in expenditures and the
School Transfer to projected increases in revenue. Balances identified throughout the fiscal year, and not required to
support expenditures of a critical nature, should be held in reserve. In order to eliminate structural imbalances
between County resources and requirements, the Board directed that both County and School resources should be
allocated with consideration for the continued availability of funds. All non-recurring funds should be directed
toward non-recurring uses and recurring resources should be targeted toward recurring expenses. In addition, the
Board endorsed the efforts to explore County/School consolidation efforts. At the FY 1999 Carryover Review on
September 13, 1999, the Board of Supervisors established a Revenue Stabilization Fund, initially funded with $7.83
million. The Board also modified their Budget Guidelines to include the establishment of a Revenue Stabilization
Fund with a goal of reaching an amount equal to 3% of General Fund disbursements. The balance would be
accomplished over a multi-year period with a policy whereby a minimum of 40% of non-recurring balances
identified at quarterly reviews would be allocated to the Revenue Stabilization Fund. Withdrawal from the Revenue
Stabilization Fund will not be made unless the projected revenues reflect a decrease greater than 1.5 percent of the
current year estimate. In addition, any withdrawal from the Revenue Stabilization Fund should not exceed one half
of the fund balance in any fiscal year.

Growth in County revenues is driven by growth in the real estate and personal property tax base that
produces 71.1' percent of projected total revenue in the FY 2001 budget. While growth in County revenues is
projected to be moderate, the local economy is strong. Unemployment continues to be low at 1.5 percent; consumer
confidence remains positive; and job growth remains strong.

The FY 2001 Advertised Budget totals $3.53 billion including General Fund disbursements of $2.11
billion. General Fund revenues and disbursements reflect increases of 7.00 percent and 5.14 percent, respectively
over the FY 2000 Revised Budget Plan. Included in the General Fund disbursement amount is a transfer of $960.23
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million to the School Operating Fund, reflecting an increase of 7.00 percent in accordance with the Board's budget
guidelines. General Fund direct expenditures reflect an increase of $28.39 million or 3.64 percent over the FY 2000
Revised Budget Plan.

The FY 2001 budget also includes additional steps in the County's multi-year strategy to restructure County
Government to increase effectiveness, responsiveness and accountability. The FY 2001 Advertised Budget Plan
includes funding for employee compensation adjustments based on a market pay analysis and the implementation of
a Pay-for-Performance System.

The FY 2001 budget also continues the County's focus on Performance Measurement indicators. In order
to promote greater accountability and continuous performance improvements, a more outcome based,
comprehensive method of performance measurement was initiated in FY 1999. The FY 2000 and FY 2001 budgets
include refinements to the initial performance measurement system that will ultimately provide the public and
decision makers better information with which to evaluate programs and County Services as well as be used in the
Department Head Evaluation System.

CAPITAL IMPROVEMENT PROGRAM

In connection with the County's adopted comprehensive land use plan, the Fairfax County Planning
Commission annually prepares and submits to the Board of Supervisors, a capital improvement program (the "CIP")
for the ensuing five-year period. The CIP is designed to balance the need for public facilities as expressed by the
County land use plan with the fiscal capability of the County to provide for those needs.

The CIP is an integral element of the County's budgeting process. The five-year document serves as a
general planning guide for the construction of general purpose, school and public utility projects in the County. The
CIP is updated and approved by the Board of Supervisors each year. This annual review process prompts careful
attention to the development of reliable capital expenditur_ and revenue estimates and the timely scheduling of bond
referenda.

In connection with the CIP process, the Board of Supervisors has adopted certain policy guidelines for the
development and financing of the CIP. These guidelines include self-imposed restrictions on the issuance of general
obligation bonds designed to keep General Fund supported debt service expenditures less than 10% of total
Combined General Fund disbursements, and to maintain the ratio of net bonded indebtedness to the market value of

taxable property in the County at a level less than 3.0%.

The Board of Supervisors continues to thoroughly review the County's debt program in light of current
fiscal conditions. Total bond sales to support the program have averaged $144 million per year since 1996. Recent
voter approval on two County Bond Referenda has added balance to the bond program. On November 3, 1998,
referenda totaling $87 million for park facilities and $99.92 million for new public safety/courthouse facilities were
approved by the County voters. In addition, on November 2, 1999, voters approved a $297.205 million school bond
referendum. Additional referenda of approximately $250 million in each of 2001, 2003 and 2005 to finance school
facilities are anticipated. The CIP for Fiscal Years 2001-2005 (With Future Fiscal Years to 2008) is currently under
development by the Board of Supervisors and is expected to be approved on April 24, 2000.

RETIREMENT SYSTEMS
f

The County administers four separate public employee retirement systems that provide pension benefits for
various classes of County employees (Educational Employees Supplemental Retirement System, Police Officers
Retirement System, Supplemental Retirement System and Uniformed Retirement System). In addition, professional
employees of the Fairfax County School Board participate in a plan sponsored and administered by the Virginia
Retirement System. As of June 30, 1999 membership in the five plans consisted of 18,728 retirees and beneficiaries
currently receiving benefits and terminated employees entitled to benefits but not yet receiving them and 35,680
current employees.
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The Fairfax County retirement systems investments are managed by independent professional investment
managers. Investments in derivatives are not made for speculative purposes but may be used by investment
managers to gain access to markets, to reduce risk, or to reduce transaction costs.

For fimher information regarding the County's retirement systems, see "General Purpose Financial
Statements - Notes to Financial Statements -- Note F" in Appendix IV.

CONTINGENT LIABILITIES AND CLAIMS

The County is contingently liable with respect to lawsuits and other claims that arise in the ordinary course
of its operations. See Note P in the County's Financial Statements Appendix IV to this Official Statement for details
as of the end of fiscal year 1999.

Currently, the County is defendant in a number of lawsuits alleging erroneous tax assessment of certain real
estate properties and personal property. In the aggregate, plaintiffs currently claim approximately $1.3 million in tax
refunds. Based on past experience with these types of cases, the County's management and the County Attorney are
of the opinion that any losses will not be material.

APPROVAL OF LEGAL PROCEEDINGS

Legal matters incident to the authorization and issuance of the Bonds are subject to the approval of Brown
& Wood LLP, New York, New York, Bond Counsel, the proposed form of whose opinion is included herein as
Appendix VI.

TAX MATTERS

Opinion of Bond Counsel

In the opinion of Bond Counsel, based upon existing law and except as provided in the next sentence,
interest on the Bonds will not be includable in the gross income of the owners of the Bonds for purposes of Federal
income taxation. Interest on the Bonds will be includable in the gross income of the owners thereof for purposes of
Federal income taxation retroactive to the date of issuance of the Bonds in the event of a failure by the County or the
school board of the County to comply with applicable requirements of the Internal Revenue Code of 1986, as
amended (the "Code"), and covenants regarding the use, expenditure, investment of the proceeds of the Bonds and
the timely payment of certain amounts to the U.S. Treasury, and no opinion is rendered by Bond Counsel as to the
exclusion from gross income of the interest on the Bonds for Federal income tax purposes on or after the date on
which any action affecting such covenants is taken by the County or the school board of the County upon the
approval of counsel other than such firm.

Interest on the Bonds will not be an item of tax preference for purposes of. the Federal individual or
corporate alternative minimum tax. The Code contains provisions that could result in tax consequences, as to which
no opinion will be rendered by Bond Counsel, as a result of ownership of the Bonds or the inclusion in certain
computations ,(including, without limitation, those related to the corporate alternative minimum tax) of interest thai
is excluded from gross income.

Original Issue Discount

The excess, if any, of the amount payable at maturity of any maturity of the Bonds over the initial public •
offering price to the public (excluding bond houses, brokers or similar persons acting in the capacity of underwriter.¢.
or wholesalers) at which price a substantial amount of such maturity is sold constitutes original issue discount. The
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amount of original issue discount accrues in accordance with a constant yield method based on the compounding of
interest. Original issue discount on the Bonds with original issue discount (the "Discount Bonds") accruing pursuant
to the constant yield method described above is not includable in gross income to the same extent as interest on the
Bonds for Federal income tax purposes. A portion of such original issue discount that accrues to the owner of such
Discount Bonds in each year is, however, included in the calculation of a corporate taxpayer's Federal alternative
minimum tax and determination of the distribution requirements of certain investment companies and may result in
some of the collateral federal income tax consequences described below under "Collateral Tax Consequences" in the
year of accrual. Consequently, owners of Discount Bonds should be aware that the accrual of original issue discount
in each year may result in an alternative minimum tax liability, additional distribution requirements, or other
collateral Federal income tax consequences although the o_aaer may not have received cash in such year.

A purchaser in the initial offering who acquires a Discount Bond at an issue price equal to the initial
offering price thereof as set forth on the cover page hereof will be treated as receiving an amount of interest not
includable in gross income for Federal income tax purposes equal to the original issue discount accruing during the
period he holds such Discount Bond and will increase his adjusted basis in such Discount Bond by the amount of
such accruing discount for purposes of determining taxable gain or loss on the sale or other disposition of such
Discount Bond for Federal income tax purposes. The accrual of original issue discount and its effect on redemption,
sale or other disposition of Discount Bonds that are not purchased in the initial offering at the initial offering price
may be determined according to rules that differ from those described above.

Owners of Discount Bonds should consult their tax advisor with respect to the precise determination for
Federal income tax purposes of interest accrued upon sale, redemption or other disposition of Discount Bonds and
with respect to Commonwealth of Virginia and local tax consequences of owning and disposing of Discount Bonds.

Original Issue Premium

The excess, if any, of the tax basis of Bonds to a'purchaser who purchases the Bonds in the initial offering
(other than a purchaser who holds such Bonds as inventory, stock in trade or for sale to customers in the ordinary
course of business) over the amount payable at maturity is "bond premium." Bond premium is amortized over the
term of such Bonds for Federal income tax purposes. Owners of such Bonds are required to decrease their adjusted
basis in such Bonds by the amount of amortizable bond premium attributable to each taxable year such Bonds are
held. The amortizable bond premium on such Bonds attributable to a taxable year is not deductible for Federal
income tax purposes. Owners of such Bonds should consult their tax advisors with respect to the determination for
Federal income tax purposes of the treatment of bond premiums upon sale or other disposition of such Bonds and
with respect to Commonwealth of Virginia and local tax consequences of owning and disposing of such Bonds.

Collateral Tax Consequences

Prospective purchasers of the Bonds should be aware that the ownership of tax-exempt obligations may
result in collateral Federal income tax consequences to certain taxpayers, including, without limitation, financial
institutions, property and casualty insurance companies, certain foreign corporations doing business in the United
States, certain S corporations with excess passive income, individual recipients of Social Security or Railroad
Retirement benefits, taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry
tax-exempt obligations and taxpayers who may be eligible for the earned income tax credit. Prospective purchasers
of the Bonds should consult their tax advisors as to the applicability and impact of these consequences.

r

Legislation affecting municipal securities is constantly being considered by the United States Congress.
There can be no assurance that legislation enacted after the date of issuance of the Bonds will not have an adverse
effect on the tax-exempt status of the Bonds. Legislative or regulatory actions and proposals may also affect the
economic value of tax exemption or the market price of the Bonds.

55



FINANCIAL ADVISOR

BB&T Capital Markets, a division of Scott & Stringfellow, Inc., Richmond, Virginia. is serving as financial
advisor to the County with respect to the sale of the Bonds. The financial advisor assisted in the preparation of this
Official Statement and in other matters relating to the planning, structuring and issuance of the Bonds and provided
other advice. The financial advisor will not participate as an underwriter in any offer to purchase the Bonds from
the County.

RATINGS

The Bonds have been rated .... by Fitch IBCA, Inc. ("Fitch")," "by Moody's Investors Service, Inc.
("Moody's") and .... by Standard & Poor's Ratings Services ("Standard & Poor's"). The County requested that
the Bonds be rated and furnished certain information to Fitch, Moody's and Standard & Poor's, including certain
information that is not included in this Official Statement.

Fitch describes its .... municipal bond rating as follows:

Moody's describes its .... municipal bond rating as follows:

Standard & Poor's describes its .... municipal bond rating as follows:

These ratings are not a recommendation to buy, sell or hold the Bonds. Generally, rating agencies base
their ratings on such materials and information, as well as investigations, studies and assumptions of the rating
agencies. Such ratings may be changed at any time and no assurance can be given that they will not be revised
downward or withdrawn entirely by any or all of such rating agencies, if, in the judgment of any or all,
circumstances so warrant. Such circumstances may include, without limitation, change in or unavailability of
information relating to the County. Any such downward revision or withdrawal of either of such ratings may have
an adverse effect on the market price of the Bonds.

CERTIFICATE CONCERNING OFFICIAL STATEMENT

Concurrently with the delivery of the Bonds, the Chairman of the Board of Supervisors and the County
Executive of the County will certify that, to be best of their knowledge, the Official Statement did not as of its date,
and does not as of the date of delivery of the Bonds, contain any unlrue statement of a material fact or omit to state a
material fact which should be included therein for the purpose for which the Official Statement is to be used, oi
which is necessary in order to make the statements contained therein, in the light of the circumstances under which
they were made, not misleading. Such certificate will also state, however, that the Chairman of the Board of
Supervisors and the County Executive of the County did not independently verify the information indicated in this
Official Statement as having been obtained or derived from sources other than the County and its officers but that
they have no reason to believe that such information is not accurate.

r

MISCELLANEOUS

Any statements in this Official Statement involving matters of opinion or estimates, whether or not
expressly so stated, are intended as such and not as representations of fact. No representation is made that any of the
estimates will be realized.

56



FUTURE FINANCIAL INFORMATION

SEC Rule 15c2-12. On November 10, 1994, the Securities and Exchange Commission adopted in final
form certain amendments (the "Amendments") to Rule 15c2-12 under the Securities Exchange Act of 1934, as
amended. In general, the Amendments prohibit an underwriter from purchasing or selling municipal securities sold
on or after July 3, 1995, such as the Bonds, unless it has determined that the issuer of such securities an&'or other
persons deemed to be material "obligated persons" have committed to provide (i) on an annual basis, certain
financial information and operating data ("Annual Reports"), and, if available, audited financial statements, to each
Nationally Recognized Municipal Securities Information Repository (a "NRMSIR") and the relevant state
information depository (if any) and (ii) notice of various events described in the Amendments, if material ("Event
Notices"), to each NR.MSIR or the Municipal Securities Rulemaldng Board ("MSR.B") and to any such state
information depository.

The County will covenant in the Continuing Disclosure Agreement (the form of which appears in Appendix
VII) to be dated the date of delivery of the Bonds for the Benefit of the holders of the Bonds to provide to each
NRMSIR and to any Virginia information depository that has been formed, annually, not later than March 31 of
each year commencing March 31, 2001, Annual Reports with respect to itself, as issuer. Similarly, the County will
provide Event Notices with respect to the Bonds to each such NRMSIR, the MSRB and to any Virginia information
depository. The County has not failed to comply with previous undertakings with regard to the Amendments.

PRELIMINARY OFFICIAL STATEMENT DEEMED FINAL

The distribution of this Preliminary Official Statement has been duly authorized by the Board of
Supervisors of the County. The County deems this Preliminary Official Statement final as of its date within the
meaning of Rule 15c2-12 of the Securities and Exchange Commission except for the omission of certain pricing and
other information permitted to be omitted by Rule 15c2-12.

BOARD OF SUPERVISORS OF
FAIR.FAX COUNTY, VIRGINIA

By: , Chairman
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Appendix H

MONTGOMERY COUNTY,
MARYLAND

LOUDOUN COUNTY,
VIRGINIA ,_,_

DISTR] O

FAIRFAX PRINCE GEORGE'S '
COUNTY,

MARYLAND

PRINCE WILLIAM
COUNTY,
VIRGINIA

STAFFORD CHARLES COUNTY,
COUNTY, MARYLAND
VIRGINIA

LOCATIONS OF POLITICAL JURISDICTIONS
IN THE WASHINGTON METROPOLITAN AREA
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Appendix III
N

4e -
/ /"

• Colleges @ Hospltale
George Mason University Access (Ambulatory-Emergency)
Northern Virginia Community College Fair Oaks Hospital
University of Virginia Faidax Hospital

Northern Virginia Graduate Center Mount Vernon Hospital
Virginia Polytechnic Institute and State University Reston Hospital

Northern Virginia Graduate Center

Governmental Centers • Commercial Areas
Fair'faxCounty Governmental Center Annandale Newington
Franconla Governmental Center Bailey's Crossroads Oakton
Mason Governmental Center CentrevUle Ravenswomlh
McLean Governmental Center Duties I Chantilly Reston
Mount Vernon Governmental Center Fairfax Center Richmond Highway
North County Governmental Center Fort Belvior Seven Corners
Public Safety Center Franconia Shidey Highway
West Springfield Governmental Center Herndon Springfield

McLean TysonsCorner
Merrifield Vienna
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GENERAL PURPOSE FINANCIAL STATEMENTS
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2001 M Street.N.W.

Washington,D.C.20036

Independent Auditors' Report

The Board of Supervisors
County of Fairfax, Virginia:

We have audited the general purpose financial statements of the County of Fairfax, Virginia (County) as Of
and for the year ended June 30, 1999. These financial statements are the responsibility of the County's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the County at June 30, 1999, and the results of its operations and the cash
flows of its proprietary fund types for the year then ended, in conformity with generally accepted accounting
principles.

The year 2000 supplementary intbrmation, as listed in the accompanying table of contents, is not a required
part of the financial statements, but is supplementary information required by the Governmental Accounting
Standards Board, and we did not audit and do not express an opinion on such information. Further, we were
unable to apply to the information certain procedures prescribed by professional standards because of the
nature of the subject matter underlying the disclosure requirements and because sufficiently specific criteria
regarding the matters to be disclosed have not been established. In addition, we do not provide assurance that
the County is or will become year 2000 compliant, that the County's year 2000 remediation efforts will be
successful in whole or in part, or that parties with which the County does business are or will become year
2000 compliant.

Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken
as a whole. The unaudited information in note F to the financial statements- is not a required part of the
financial statements of the County but is supplementary information required by the Governmental
Accounting Standards Board. The above described information in the note has been subjected to the auditing
procedure._ applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated
in all material respects in relation to the financial statements taken as a whole.

October 29, 1999

IV-1

KPMG LLP KPMG LLP a U S hrmteO Itabd,ly DaemersnlD. _s
a member o' KPMG In_emet,onal a 5_$s assocqa_,on



COUNTY OF FAIRFAX, VIRGINIA
Combined Balance Sheet - All Fund Types, Account Groups and Discretely Presented Component Units
June 30, 1999

Proprietary
Governmental Fund Types FurtdTypes

Special Debt Capital
General Revenue Service Projects Enterprise

Assets and other debits

Assets:

Equity in pooled cash and temporary
investments $ 153,693,425 173,581,308 3,467,960 93,542,715 I01'.,902,152

Cash with fiscal agents 513,232 375,436
Investments

Receivables (net of allowances):
Accrued interest 365,876 307,672 14,906 200,157

Property taxes - delinquent 22,175,167
Business license taxes - delinquent 1,589,129
Accounts 14,937,985 6,689,389 -

Due from intergovernmental units 26,760,996 9,674,594 11,442 712,910 1_:,316,553
Notes 5,034,844

Mortgages
Due from Primary Government

Due from Component Units 1,591,709
lnteffund receivables 3,247,024 -

Inventories of supplies 1,218,708 564,386
Prepaid items and other assets 39,009 18,647
Restricted assets:

Equity in pooled cash and temporary
investments - 20:;,449,132

Cash with fiscal agents
Certificates of deposit - performance bonds 646,055
Investments 2.'.,,424,831

Fixed assets:
Land - 1_',457,310

Buildings and improvements 70.';,214,903
Equipment - _;,226,724
Construction in progress 5_:,068,033
Accumulated depreciation - - (24:;,031,108)

Purchased capacity (net of amortization) - 8_;,858,012
Miscellaneous noncurrent assets

(net of amortization) - ],361,236

Other debits:
Amount available in debt service funds

Amount to be provided for retirement
of general long-term obligations

Amount to be provided from special
assessments

Totalassets and other debits $ 225.186.606 196.898.163 3.854.838 94.270.531 97:r.012.321
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Exhibit A

Fiduciary

Fund Type Account Groups __ Totals Primary Totals Reporting

General General Government Entity
lntemat Trust and Fixed Long-Term (memorandum Component (memorandum
Service Agencyd Assets Obligations only) Units only)

60.681,049 8,674,376 - 596,542,985 316,690,920 913.233,905
1.720 890,388 21,341,720 22,232.108

3,183,496,210 - 3,183,496,210 1,682,567,721 4,866,063,93 I

22,981 12,425.342 - 13,336,934 6,648,680 19,985,614
- 22,175,167 22,175,167
- 1.589,129 1,589,129

77,713 49,164 21,754,251 15,442,180 37,196,431
55,476,495 20,324,195 75,800,690
5,034,844 5,708,023 10,742,86")

- 99,012 99,012
14,101,532 14,101,532

1,591,709 - 1,591,709
277,614 - 3,524,638 1,590,104 5,114,742

2.253,754 4,036,848 4,059,385 8,096,233
188,965 246,621 466,015 712,636

- 203,449,132 - 203,449,132
- - 1,494,352 1,494,352

646,055 646,055
- 23,424,831 4,542,104 27,966,935

295,853 157,837.973 175,591,136 175,983,288 351,574,424
14,703,358 - 581,790,173 1,301,708,434 1,334,847,522 2,636,555,956
44,850,951 - I I2`605,204 165,682,879 106,449,873 272,132,752

° 176,114,156 230,182,189 364,593,255 594,775,444

(37,007,829) - (282°038,937) (282,038,937)
86,858,012 86,858,012

- 1,361,236 1,361,236

- 2,838,035 2,838,035 2,838,035

- 1,567,075,673 1,567,075,673 96,070,632 1,663,146,305

- 750,000 750,000 750,000
86.344.409 3,204,646,812 1.028.347.506 1.570.663.708 7.387.224.894 4.173.020.513 11.560.245.407

continued
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COUNTY OF FAIKFAX, VIRGINIA
Combined Balance Sheet - All Fund Types, Account Groups and Discretely Presented Component Units
June 30, 1999

Prol)netary
Governmental Fund Types Fun:i Types

Special Debt Capital
General Revenue Service Projects Emerprise

Liabilities, fund equity and other credits

Liabilities:

Accounts payable and accrued liabilities $ 38,556,010 12,103,276 3,983,209 7,754,714
Compensated absences payable - long-term
Obligations for claims and judgments - -
Contracts payable - 561,434 3_977,053
Contract retainages - 209,834 1,357,414
Liabilities for collateral received under securities

lending agreements
Liabilities under reimbursement agreements
Due to Primary Government
Due to Component Units 1,961,714 790,270
Inteffund payables 2,785, I 15 216,975
Matured bonds payable - 243,600
Matured interest payable - 15,732
Deferred revenue 34,753,747 2,940,742 757,47 ! 19,841,621

Deposits (primarily performance deposits) 50,583,004 * 4,091,202
Notes payable - -
Public Homing loans payable
Housing bonds payable - -
General obligation bonds payable
Special assessment debt with governmental commitment
Revenue bonds payable, net of unamortized discount - !72,351,916
Obligations under capital leases

and installment purchases - -
Sanitary landfill closure obligation - -
Obligations to the Supplemental Retirement System - -

Totalliabilities 125,854,475 18,829,237 1,016:803 29,834,880 184,300,658
Fund equity and other credits:

Investments in general fixed assets - -
Contributed capital - - 176,593,363
Retained earnings:

Reserved for sewer improvements, bond
debt service and nitrification facilities - 197,743,$44

Unreserved 4 i8,374,756
Fund balances:

Reserved for:
Encumbrances - 26,282,904 .

Inventories of supplies 1,2 i 8,708 - .
Long-term receivables 5,034,844 - .
Prepaid items 39,009 18,647 - -
Debt service ' 2,838,035 .

Employees' pension benefits
Repair and replacement

Unreserved 98,074,414 173,015,435 - 38,152,747 -

Total fund equity and other credits 99,3321131 !78,068,926 2,8381035 64,435,651 792J11,663

Total liabilities, fund eoui_ and_other credits $ 225.186.606 196.898.163 3.854.838 94.270.531 977.012.321

See accompanying notes to financial statements.
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Exhibit A
continued

Fiduciary
Fund Type Account Groups Totals Primary Totals Reporting

General General Government Entity
Internal Trust and Fixed Long-Term (memorandum Component (memorandum
Service Agency Assets Obligations only) Units only)

26.066,186 5,964,879 94,428,274 327,548,270 421,976,544
49,919,456 49,919,456 17,168,996 67,088,452

1,385,852 1,385,852 1,385,852
4,538,487 4,538,487

- 1,567,248 6,040,699 7,607,947

- 210,408,736 210,408,736 49,594,972 260,003,708
- 45,143,888 45,143,888 10,381,273 55,525,161

1,591,709 1,591,709
! 1,349,548 14,101,532 14,101,532

509,300 13,248 3,524,638 1,590,104 5,114,742
243,600 243,600

- 15,732 15,732
58,293,581 14,644,699 72,938,280

54,674,206 929,228 55,603,434
- 42,810,741 42,810,74 I
- 2,903,723 2,903,723
- 11,010,700 11,010,700

1,314,377,875 1,314,377,875 i,314,377,875
- 750,000 750,000 750,000
- 117,600,000 2"89,951,916 13,325,000 303,276,916

1,757,670 - 28,811,415 30,569,085 9,098,907 39,667,992
- 44,378,562 44,378,562 44,378,562
- 2,091,000 2,091,000 2,091,000

28:333,156 261,530,751 1.570.663.708 2,220,363,668 508,639,021 2,729_002_689

- 1,028,347,506 - 1,028.347,506 1,981,873,938 3,010,221,444
18,009,391 - - 194,602,754 4,286,000 198,888,754

- - - 197,743,544 - 197,743,544

40,001,862 458,376,618 7,556,464 465,933,082

. . 26,282,904 88,050,379 114,333,283

. . - 1,218,708 1,002,042 " 2,220,750

. . 5,034,844 5,807,035 10,841,879

. . - 57,656 432,426 490,082
_ : . - 2,838,035 2,179,469 5,017,504

2,943, i 16,061 2,943,116,061 1,520,523,574 4,463,639,635
. 1,000,000 1,000,000
. 309,242,596 51,670,165 360,912,761

58,011_253 2,943,116,061 i,028,347.506 5,166,861,226 3,664,381,492 81831,242,718

86.344.409 3.204.646.812 1.028.347.506 1.570.663.708 7.387.224.894 4.173.020.513 I 1.560,245,407
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COUNTY OF FAIRFAX, VIRGINIA
Combined Statement of Revenues, Expenditures and Changes in Fund Balances -
All Governmental Fund Types and Discretely Presented Component Units
Forthefiscal yearendedJune30, 1999

Special Debt Capital
Gcneral Revenue Service Projec_

Revenues:
Taxes $ 1,62_,,1li1..54;3 I 1,412,919
Permits, privilege fees and regulatory licenses 32,873,856 10,170,931 -
Intergovemmemal i03,448,542 51,498,092 23,469 3,243,741
Charges for services 30,792,411 85,994,486
Fines and forfeitures 7,139,633
Developers' contributions 609,489 4,187,25'7
Revenue from the use of money and property 45,969,927 8,049,667 961,436
Recovered costs 4,652.368 1,327,516 1,605.23b
Local matching grants 2,995,887
Gifts, donations and contributions 604,014
Donated food 32,029
Other 18,723 4,517,187 87,36z.

Total revenues 1,854,1091029 177,180_188 23,469 10,085103,l

Expenditures:
Current:

General government administration 60,258.279 21,065,284
Judicial administration 19,002,645 500,169
Public safety 221"264,383 8,551,973
Public works 37,776,292 75,363,847
Health and welfare 171,390,779 98,185,755

Community development 24,792,572 46,795,078 21,576,532
Parks, recreation and cultural 38,406,830 6,351,365 1,500,001)
Education
Donated food 32,029
Nondepartmental 96,500,551

Capital outlay 35,452,389
Capital leases and installment purchases 1,578,814 3,986'357 2,388,113
Debt service:

Principal retirement ! 04,773,925
Interest and other 71,488,617

Total expenditures 671,003,174 260,799,828 176,262,542 60,917_03,!

Excess (deficiency) of revenues over (under) expenditures 1,183,105.855 (83,6 !9.640) (! 76:239,073) (50,832m000.)_.

Other financing sources(uses):
Operating transfers in 4,205,764 106.010,677 177,913.325 27.810,191t
Operating transfers in from Primary Government:

Proceeds from sale of bonds
Other

Operating transfers out (302,348,387) (2,792,651) (!,000,00,))
Operatingtransfersout to ComponentUnits:

Proceedsfrom saleof bonds (I 17,242,385)
Other (877,846,467) (2,147,413)

Proceeds from saleof County general obligation bonds 154,395,59_
Capital leases and installment purchases 1,578,814 3,986,357 2,388,1 i.3
Proceeds from sale of FCRHA lease revenue bonds 6,470,157
Proceeds from issuance of other long-term debt
Proceed from saleof refunding bonds 140,599,608

Payments to refunded bond escrow agent (140,423,000)
Total other financing sources (uses) (I,174,410.276) 105,056,970 178,089,933 72,821,667

Excess of revenues and other financing sources
over expenditures and other financing uses 8,695,579 21,437,330 1,850,860 21,989,667

Fund balances, July 1, 1998, as restated 90,532,347 156,631,596 987,175 42,445,984
Increase (decrease) in reserve for inventories of supplies 104_205

Fund bala_nres.June 30, 1999 $ 99.332.131 178.068.926 2.838.035 64.435,651__

See accompanying notes to financial statements.
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Exhibit A-I

Totals Primary Totals Reporting
Government Entity

(memorandum Component (memorandum
only) Units only)

1,640,594,459 1,640,594,459
43,044,787 43,044,787
158,213,844 339,515,916 497,729,760
116.786,897 60.383,959 177,170,856

7,139,633 900 7, !40,533
4,796,746 400,786 5,197,532

54,98 i ,030 18.185,653 73,166,683
7,585,120 22,119,600 29,704.720
2,995,887 2,995,887

604,014 291,492 895,506
32,029 133,718 165.747

4,623,274 8,589,484 13.212.758

2,041,397.720 449.621_508 27491,019r228

81.323.563 81.323.563
19.502,814 19,502,814

229,8 i6,356 229,816,356
113,140,139 - ! 13,140,139
269,576,534 - 269,576,534
93,164. i82 46,471,977 139.636,159
46.258,195 36.297,225 82,555,420

1,192,010,103 1,192,010,103
32.029 133,718 ! 65,747

96,500,551 96,500,55 i
35,452,389 130,065,360 !65,5 !7,749
7,953,284 10,230,2 ! ! 18,183,495

104,773,925 3,302,828 108,076,753
71.488,617 4,459,175 75,947,792

i_168,982t578 1,422,970_597 2T591,953,175

872,415,142 (973,34%089) (100,933,947)

315,939,959 20,189,053 336,129,012

I 17.242,386 117.242,386
879,993,880 879,993,880

(306,141,038) (22,806,306) (328,947,344)

( I 17,242,386) (117.242,386)
(879,993,880) (879,993,880)
154,395,590 154,395,590

7,953.284 10,230.2 ! I 18,183,495
6,470,157 400,000 6,870,157

- 6,439,483 6,439,483
140.599,608 140,599,608

(140,423,000) (I40,423,000)
i

(818,441,706) 1,011,688,707 193,247,001

53,973,436 38,339,618 92,313,054

I 11,950,617 111,950,617
i04,205 (148,719) (44,514)

54.077.641 150.141.516 204.219.157
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COUNTY OF FAIR. FAX, VIRGINIA

Combined Statement of Revenues and Expenditures - Budget and Actual (Budget Basis) -
General. Special Revenue and Debt Service Funds (Primary Government Only)
For the fiscal year ended June 30, 1999

GeneralFund SpecialRevenueFunds

Budget Actual Variance Budget Actual VariJmce

Revenues:

Taxes S !.620.586.513 1.629.181.540 8.595.027 11.421.185 11.412.919 (8.266)

Permits. privilege fees and regulatory licenses 32.125.809 32.873.856 748.047 10.113.780 10.170.931 57.151
lntergovemmental 103.576.683 103.448.542 (128.141) 77.634.063 52.161.784 (25.472,279)
Charges for services 29.495.253 30.792.411 1,297.158 85.366.502 83.960.537 (1.405.965)
Fines and forfeitures 7.516.30 ! 7.139.633 (376.668)

Developers' contributions 750,000 609,489 ( 140,511)
Revenue from the use of money and property. 45.361.463 48.008.060 2.646.597 5.245.423 8.284.526
Recovered costs 4.759.284 4.652.368 ( i 06.916) 315,212 477.826 162.614

Local matching grants - 6.030.526 2.995.887 (3.(34.639)
Gifts. donations and contributions - 10.831.748 11.406.476 ._74.728

Other 115.244 18.723 (96.521) 5.418.980 4.517.187 (_01.793)

Total revenues 1,843,536,550 1,856,115,133 12,578,583 213,127,419 185,997_562 (30,168,960)

Expenditures:
Current:

General government administration 65.705.264 60.258"279 5.446.985 44.230.955 21.065.284 23.165.671
Judicial administration 20.112. I 16 19.002.645 1.109.471 705.787 500.169 205.618

Public safety 226.076.856 221,264,383 4.812.473 13.933.487 8.551.973 5,381.514
Public works 42.604.802 37.776.292 4.828.510 110.478.881 75.363.847 35.115.034

Health and welfare 176.927,207 171.390.779 5.536.428 110.029.544 97.336.065 12._93.479

Community development 33.402.545 31.227.667 2.174.878 73.981.934 45.658.944 282 22.990
Parks. recreation and cultural 58.810.561 56.426.501 2.384.060 7.955"224 6.351.365 1.403.859
Nondepartmental 100.852.274 96.500.55 i 4.351.723

Debt service:

Principal retirement
Interestand other

Total expenditures 724,491,625 693,847.097 30_644,528 361,315,812 254,827_647 106,4.88,165

Excess (deficiency) of revenues

over (under) expenditures !,119,044,925 1,162,268,036 43,223,111 (148,188,393) (68,830,085) 76,.119,205

Other financing sources (uses):

Operating transfers in 4.205.764 4,205.764 95.208.215 95.208,2 ! 5

Operating transfers out (302.348.387) (302.348.387) (2.792.651) (2.792.651)

Operating transfers out to Component Units (853.391.701) (853.391.701) (I.693.834) (i.693.834)
Proceed from sale of refunding bonds

Payments to refunded bond escrow agent

Totalother financing sources (uses) (I,151,534,324) (1,151,534,324) 90,721,730 90,721,730

Excess (deficiency) of revenues and

other financing sources over (under)

exoe_d|tures and other financing uses $ (32.489._99_ !0.733.712 43.223.111 (57.466.663_ 21.891.645 76._=19.205

S¢¢ accompanying notes to financial statements.
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Exhibit A-2

Totals

Debt Service Funds (memorandum only)

Budget Actual Variance Budget Actual Variance

- 1,632.007,698 1,640,594,459 8,586,761
- 42,239,589 43,044,787 805,198

18,000 23,469 5,469 181.228,746 155,633,795 (25,594,951)
114,861,755 l14,752,948 (108,807)

7.516,301 7.139.633 (376.668)
750.000 609.489 (I 40.51 i )

- 50.606.886 56.292.586 5.685.700

- 5,074,496 5,130,194 55,698

- 6.030.526 2.995.887 (3.034.639)
- - 10.831.748 11.406.476 574.728
- 5.534.224 4.535.910 (998.3 !4)

18.000 23.469 5.469 2.056.681.969 2,042.136,164 (14.545.805)

- 109.936.219 81'323.563 28.612.656
20.817.903 19.502.814 1.315.089

- 240.010'343 229.816.356 10.193.987

- 153.083.683 113.140.139 39.943.544
- 286.956.751 268.726.844 18.229.907
- 107.384.479 76.886.611 30.497.868

- 66.765.785 62.777.866 3.987.919
- 100.852.274 96.500.551 4.351.723

105.128.050 104.773.925 354.125 105.128.050 104.773.925 354.125
73.463.056 71.488.617 1.974.439 73.463.056 71.488.617 1.974.439

178,591,106 176,262,542 2,328,564 1,264,398,543 I,!24,937_286 139,461,257

(178,573,106) (176,239,073) 2,334,033 792,283,426 917,198,878 124,915,452

177.913.325 177.913.325 - 277.327"304 277.327.304

- (305.141.038) (305.141.038)

(855.085.535) (855.085.535)
138.094.437 140.599.608 2.505.171 138.094.437 140.599.608 2.505.171

(138.094.437) (140.423.000) (2.328.563) (138.094.437) (140.423.000) (2.328.563)

177,913,325 178,089,933 176,608 (882,899,269) (882,722,661) 176,608

(659.7811 1.850,$60 2.510.641 f90.615.843_ 34.476.217 125.092.060
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COUNTY OF FAIRFAX. VIRGINIA

Combined Statement of Revenues, Expenses and Changes in Retained Earnings -
All Proprietary Fund Types and Discretely Presented Component Units
For the fiscal year endedJune30, 1999

Totals Primary
Proprietary Fund Types Government

Internal (memdandum
Enterprise Service only)

Operating revenues:
Charges to other funds $ - 87,150,881 87,150,881
Sales of services 73,272,872 - 73,272,872
Availability fees 34,784,828 34,784,828
Other 334,091 116,681 450,772

Total operating revenues 108,391,791 87T267,562 195,659,353

Operating expenses:
Cost of goods sold - -
Personnel services 16,521,814 16.553,550 33,075,364
Materials and supplies 7,965,400 4,702,713 12,668,113
Equipment operation and maintenance 20,573,772 20,573,772
Risk financing and benefit payments 31,937,831 31,937,831
Depreciation and amortization 20,848,514 5,575,463 26,423,977
Professional consultant and contractual services 48,036,836 2,950.584 50,987,420
Other 404,667 404,667

Total operating expenses 93t372,564 82,698_580 176,071,144

Operating income (loss) 15,019,227 4,568,982 19,588,209

Nonoperating revenues (expenses):
Intergovemmental revenue 972,098 972,098
Interest revenue 14,108,306 1,609,901 15,718,207
Interest expense (9,766,496) (86,117) (9,852,613)
Gain (loss) on disposal of fixed assets (54,654) 410,099 355,445

Total nonoperating revenues (expenses) 5,259,254 1,933,883 7,193,137

Income (loss) before operating transfers 20,278,481 6,502,865 26,781,346

Operating transfers in 3,733,305 3,733,305
Operating transfers out - (2,729,764) (2,729_764)

Net income (loss) 20,278.481 7,506,406 27,784,887

Add back of depreciation expense related
to contributed assets 9,180,688 9_180,688

Net increase (decrease) in retained earnings 29,459,169 7,506,406 36,965,575
Retained earnings, July 1, 1998 586,659,131 32,495,456 619,154,587

Retainedearnings.June 30. 1999 $ 616.118.300 40.001.862 656.120.162

See accompanying notes to financial statements.
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Exhibit A-3

Component Units Totals Reporting
Redevelopment Entity

Public ant Housing (memorandum
Schools Authority only)

46.273,489 1,695,796 135,120,166
73,272°872
34,784,828

450,772

46,273.489 1,695.796 243_628,638

8,868,686 8,868,686
364,854 33,440,218

- 382,501 13,050,614
- 848.406 21,422,178

36,858.432 68,796,263
26,423.977

4,592,171 55,579,591

464,889 869,556

50,684,143 1,695,796 228,45 !,083

(4_410,654) - !5,177,555

972,098
750,526 16,468,733

(9,852.613)
355,445

750,526 7,943,663

(3,660.128) 23,121,218

2,617,253 6,350,558
- (2,729,764)

(1,042,875) 26,742,012

- 9_!80,688

(1,042,875) 35,922,700
8,599,339 627,753326

7,_6,464 663.676.626
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COUNTY OF FAIRFAX, VIRGINIA
Combined Statement of Cash Flows - All Proprietary Fund Types
and Discretely Presented Component Units Totals Prim:try
For the fiscal year ended June 30, 1999 Proprietary'Fund Types__ Government

Internal (memorandmn
Enterprise ( I ) Service (2) only)

Cash flows from operating activities:
Operating income (loss) $ 15,019,227 4,568,982 !9,588,:'.09

Adjustments to reconcile operating income (loss)
to net cashprovided (used)by operating activities:

Depreciationand amortization 20,848,514 5,575,463 26,423,977
Changesin operating assetsand liabilities:

(Increase)decreasein accountsreceivable (15,802) (15,1t02)

(Increase)decreasein intergovernmental receivables (I,058,287) 1,803 (1,056,,184)
(Increase) decrease in interfund receivables (50,976) (50,976)
(Increase) decrease in inventories of supplies (66,046) (24,370) (90,,i16)

(Increase) decrease in prepaid items and other assets - (377) (:177)
Increase (decrease) in accounts payable and accrued liabilities, net of interest (370,169) (961,209) (1,331,:178)
Increase (decrease) in contracts payable (435,209) (435,_!09)
Increase (decrease) in interfund payable (13,262) (I 4,411) (27,673)

Total adjustments to operating income (loss) 18,905.541 4,510,12 i 23,415,d62

Net cash provided (used) by operating activities 33,924,768 91079,103 43,003,:|7 I

Cash flows from non-capital financing activities:
Receipts from other funds - 3,733,305 3,733,305
Transferstoother funds - (2,729,764) (2,729,764)

Intergovemmental revenuereceived 2,602,852 2,602_',152

Net cashprovided by non-capital financing activities 2,602,852 1,003,541 3,606,393

Cash flows from capital and related financing activities:

Principal payments on sewer revenue bonds (2,310,000) (2,310,000)
Principal payments on capital leases and installment purchases (1,363,726) (I,363,'726)
Interest payments on sewer revenue bonds (9,782.048) (9,782,.)48)
Interest payments on capital leases and installment purchases (84,238) (84,238)
Proceeds from sale of fixed assets 30,530 541,896 572,.126
Purchase of fixed assets (22,448,612) (7,199,124) (29,647,736)
Acquisition of purchased capacity (I 4,131,402) (I 4, !31,.402)

Net cash (used) by capital and related financing activities (48,641,532) (8,105,192) (56,746,'724)

Cash flows from investing activities:
Decrease in restricted investments 59,493,912 59,493,912
Maturation of bond anticipation note investments 500,000 500,q300
Interest received on pooled cash and investments 14,417,140 1,646,337 16,063,477

Net cash provided by investing activities .74,411,052 1,646,337 76,057,389

Net increase (decrease) in cash and cash equivalents 62,297,140 3,623,789 65,920,929

Cash and cash equivalents, July I, 1998 244,054,144 57,057_260 301,111,404

.Cash a_n_dcash equivalents. June 30. 1999 $ 306.351.284 60.681,049 367.032,333

(I) Capital contributions and donations of property, plant and equipment amounted to $7,046,963 for the
Enterprise Fund. r

(2) Borrowing under capital leases and installment purchases totaled $1,757,670 for the Internal Service Funds.

See accompanying notes to fmancial statements.
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Exhibit A-4

ComponentUnit TotalsReporting
Redevelopment Entity

Public andHousing (memorandum

Schools Authority only)

(4,410,654) 15,177,555

26,423,977

18,904 3,102

(1.056,484)
(50,976)

(1,400,153) (I.490,569)
- 4,772 4,395

1,354,522 (3O,696) (7,552)
(435,209)

700,000 672,327

673,273 (25,924) 24,063,0 ! 1

(3,737,38 !) (25,924) 39,2401566

2,617,253 6,350,558
(2,729,764)

- 2,602,852

2,617,253 - 6,223,646

(2,310,000)
(I,363,726)

- (9,782,048)
- (84,238)
- 572,426
- (29,647,736)
- (14,131,402)

- (56,746,724)

- 59,493,912
500,000

772,222 16,835.699

772,222 76,829,611

(347.906) (25,924) 65,547,099

36.671,946 90,919 337,874:269

36.324.040 64.995 403.421.36g
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COUNTY OF FAIR,FAX, VIRGINIA Exhibit A-5
Combined Stutement of"Plan Net Assets -

Pension Trust Funds and Discretely Presented Component Unit
June 30, 1999

_'im,__C_.cmmr,_ C.oJ_.p.o.n,J_LU.n_ Totals Reporting
PublicSchools Entity

Pension Trust Pension Trust (memorandum only)

Assets

Equity in pooled cash and temporary
investments $ 5,159,517 1,048,362 6,207,879

Cash with fiscal agents 740,126 740,126
Investments, at fair value 3,139,379,419 1,682,567,721 4,821,947,140
Accrued interest and dividends receivable 12,422,833 6,540,542 18,963,375
Accounts receivable 616i 8,783 6,618_783

Total a._ets 311561961,769 1,697,515_534 4_854,477,303

Liabilities

Accounts payable and accrued liabilities 3,423,724 127,396,988 !30,820,712
Liabilities for collateral received under securities

lending agreements 210,408,736 49,594,972 260,003,708
lnterfund payable !31248 13,248

Totalliabilities 213,845_708 17629911960 390,837_668

Fund balances reserved for employees' pension benefits $ 2.943,116,061 1.520,523,574 4.463.639.635

See accompanying notes to financial statements.
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COUNT'Y OF FA[RFAX. VIRGINIA Exhibit A-5a

Combining Statement of Plan Net Assets -

PensionTrust Funds (Primary Government Only)
June 30. 1999

Uniformed Supplemental Police Officers Total
Retirement Retirement Retirement all funds

Assets

Equity in pooled cash and temporary
investments $ 2,105,864 481,614 2,572.039 5,159,517

Investments, at fair value 658,855.793 1,862.888.456 617,635,170 3.139.379,419
Interest and dividends receivable 3,040,791 6,714,925 2,667, I !7 12,422,833

Total assets 664,002,44.8 . 1,870,084,995 622,874,326 3,156,961,769

Liabilities

Accounts payable and accrued liabilities 634,825 1,986,981 801,918 3,423,724
Liabilities for collateral received under securities

lending agreements 44,923,323 1!9.675,563 45,809,850 210,408,736
Interfund payable 13,248 13,248

Total liabilities 45_558:148 121,675,792 46,611,768 213_845,708

F_undbal__ane___res____erve.___dfor._r_ml_lo.vtes_en_sion._be_ne_t__ts _____S_6 18,444.300 1,748,409,203 576.262.558 2.943.116,061

See accompanying notes to financial statements.
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COUNTY OF FAIRFAX, VIRGINIA Exhibit A-6
Combined Statement of Changes in Plan Net Assets -
Pension Trust Funds and Discretely Presented Component Unit
For the fiscal year ended June 30, 1999

Primary Government Component Unit Totals Reporting
Public Schools Entity

Pension Trust Pension Trust (memorandum only)
Additions:

Contributions:

Employer $ 50,475,411 38,422,667 88,898,078
Plan members 31,955,804 15,284,341 471240,145

Total contributions 822431,215 53,707,008 1361138,223

Investment income:

Net appreciation in fair value of investments 149,843,996 54,090,187 203,934,183
Interest 61,950.892 45,246,585 107,197,477
Dividends 32,248,736 - 32,248,736
Securities lending 11,769,606 3,331,925 15,101,531
Other 60,103 258,255 318,358

Total investment income _ 255,873,333 102,926,952 358,800,285
Less investment expense:

Investment fees and other 10,563,566 5,703,098 16,266,664
Securities lending 10,902,751 2,975,758 13,g78,509

Total investment expense 21,466,317 8.678,856 30,145,173

Net investment income 234,407,0 !6 94,248,096 328_555,112

Total additions 316,838,231 147,955,104 464,793_335

Deductions:

Benefits 81,702,038 65,716,547 147,418,585
Refund of contributions 5,494,935 1,599,786 7¢_94,721
Administrative expense 932,285 1,818,172 2,'750_457

Total deductions 88,129,258 69,134,505 157,263,763

Net increase 228,708,973 78,820,599 307,529,572

Fund balances reserved for employees' pension benefits:

July 1, !998 2,714,407,088 1,441,702,975 4,156,110,063

June 30. 1999 $ 2,943,116.061 1.520,523.574 4,463,639.635

See accompanying notes to financial statements.

IV-16



COUNTY OF FAIR.FAX. VIRGINIA Exhibit A-6a

Combining Statement of Changes in Plan Net Assets -t

Pension Trust Funds (Primary Government Only)
For the fiscal year ended June 30. 1999

Uniformed Supplemental Police Officers Total
Retirement Retirement Retirement all funds

Additions:

Contributions:

Employer $ 15,645,845 24,143,832 10,685,734 50,475,411
Plan members 5,680,758 19,413,441 6,86 i.605 31,955.804

Total contributions _ 21,326,603 432557,273 17,547,339 82,431,215
Investment income:

Net appreciation in fair value of investments 37,253,484 85,869.585 26,720,927 149,843,996
Interest 14,709.114 34,781.508 12,460,270 61,950,892
Dividends 3,709,755 22,261.0g i 6.277,900 32,248,736
Securities lending 2,563,399 6,654.215 2,55 !,992 11,769,606
Other 21,235 36,801 2,067 60,103

Total investment income 58,256,987 149,603,190 48,013,156 255,873,333
Less investment expenses:

Investment fees and ogler 2.072.930 5.860.133 2,630,503 10,563,566
Securities lending 2,354,822 6_148,521 2,399,408 I 0,902_751

Total investment expenses 4.427.752 12,008,654 5,029,911 21,466,317

Net investment income . 53,g29,235 137,594,536 42,983,245 234,407,016

Total additions 75,155:838 181,151,809 60,530_584 316,838,231

Deductions:

Benefits 14,5! 9.619 50.754, !84 16,428,235 81,702,038
Refund of contributions 625.970 4,404,218 464,747 5,494,935
Administrative expense 151.801 621.495 158,989 932,285

Total deductions 1.5,297,390 55,779,897 17,051_97! 88,129_258

Net increase 59,858,448 125,371,912 43,478,613 228,708,973

Fund balances reserved for employees' pension benefits:
July 1, 1998 _ 5581585,852 1.623,037,291 532,783,945 2_714,407,088

June30, 1999 $ 618,444,300 i,748.409.203 576.262,5_58 2.943.116.06L

See accompanying notes to financial statements.
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COUNTY OF FAIRFAX, VIRGINIA
Combining Balance Sheet -
All Fund Types and Account Groups -

Discretely Presented Component Units
June 30. 1999

Redevelopment Economic
Public and Housing Park Development

Schools Authority Authority Authority Total

Assets and other debits

Assets:

Equityinpooledcashandtemporaryinvestments$ 278,902,874 15,107,154 22,680,892 - 316,690,920

Cash withfiscalagents I1,857,079 9,484,641 21,341,720

Investments 1,682,567,721 - - 1,692,567,721

Receivables(netofallowances):

Accruedinterest 6,567,616 73,123 7,941 - 6,648,680

Accounts 9,642,721 5,707,209 92,250 - 1.5,442,180

Due from intergovernmentalunits 20,324,195 - 20,324,195
Notes 5,708,023 - :5,708,023

Mortgages 99,012 - 99,012
Due from Primary Government 1 !.604.886 534.932 1.566.716 394.998 14.101,532

Interfund receivables 980. ! 13 609.991 - 1,590,104

Inventoriesofsupplies 4,059,385 - 4,059,385
Prepaiditemsand otherassets 466,015 - 466,015
Restricted assets:

Cash with fiscal agents - 1.494,352 - 1.494.352
Investments 4,542,104 - .1,542,104

Fixed assets:

Land 41.421.804 20.535.650 114.025,834 - 173,983,288

Buildings and improvements 1.054.121,188 121.359.025 159.367,309 - 1,33,1,847.522
Equipment 96.022.839 1,603,187 8,812,653 i 1,194 106,449,873
Construction in progress 334,286,5_7 23,362,212 6.944,456 3&$,593,255

Other debits:

Amount to be provided for retirement
of general long-term obligations 23.468.834 56.766.009 15.705.393 130.396 96,070.632

Total assets and other debits $ 3.575.827.842 265.9_8,287 330.697.796 536.588 4.173.020.513
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Exhibit A-7

Redevelopment Economic
Public : and Housing Park Development
Schools Authority Authority Authority Total

Liabilities, fund equity and other credits

Liabilities:
Accounts payable and accrued liabilities $ 316,463,411 7,521,692 3,181,007 382,160 327,548,270
Compensated absences payable 14,369,927 40,845 2,614,990 143,234 17,168,996
Contract retainages 5,921,076 25,085 94,538 6,040,699
Due to Primary Government - 1,591,709 - 1,591,709
Liability for collateralreceived under securities

lending transactions 49,594,972 - 49,594,972
Liabilities under reimbursement agreements 10,381'273 - - 10,381'273
Inteffund payables 980,113 609,991 - 1,590,104
Deferred revenue 14,513,904 33,546 97,249 14,644,699

Deposits 20,000 755,406 153,822 929,228
Notes payable 42,810,74 i - 42,810,741
Public Housing loans payable 2,903,723 - 2,903,723
Housing bonds payable 11,010,700 - 11,010,700
Revenue bonds payable 13,325,000 13,325,000
Obligations under capital leases

and installment purchases 9,098,907 - 9,098,907

Total liabilities 421,343+583 67)303)438 !9)466)606 525,394 508)639)021

Fund equity and other credits:
Investments in general fixed assets 1,525,852,4] 8 166,860,074 289,150,252 I 1,194 1,981,873,938
Contributed capital 4,286.000 - 4,286,000
Retained earnings 7,556,464 - 7,556,464
Fund balances:

Reserved for:
Encumbrances 87,609,956 440,423 88,050,379

Inventories of supplies 1,002,042 - 1,002,042
Long-terra receivables 5,807,035 - 5,807,035
Prepaid items 432,426 - 432,426
Debt service 2,179,469 2,179,469

Employees' pension benefits 1,520,523,574 - 1,520,523,574
Repair and replacement 1,000,000 1,000,000

Unreserved 7)653)805 25)555)3i 4 !8)461,046 51)670)!65

Total fund equity and other credits . 3,154,484)259 198)654)849 31i,231,190 111194 3)664)381)492

Total lia_bi_iities,fund e0ui_ and other credits $ 3.575.827,842 265,958,287 330,697,796 536.588 4,173,020,513

See accompanying notes to financial statements.
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COUNTY OF FAIRFAX. VIRGINIA

Combining Statement of Revenues, Expenditures and Changes in Fund Balances -
All Governmental Fund Types - Discretely Presented Component Units
For the fiscal year ended June 30, 1999

Redevelopment
Public and Housing Park

Schools Authority Authority

Revenues:
lntergovemmental $ 314,309.4g0 25.206.436
Charges for services 40.649.454 19,734,:105
Fines and forfeitures 900

Developers' contributions 400,786
Revenuefromtheuseofmoney andproperty 2,285,981 13,260,990 2,638.682
Recoveredcosts 21.989,637 3,578 126,."',85
Giftsanddonations 29I,_192
Donatedfood 133,718

Other 4,590,191 3,800.016 199_'.77

Totalrevenues 383,958.461 42,271.920 23,391,]27

Expenditures:
Current:

Community development 40,036,882
Parks. recreationandcultural 36,297,_'.25
Education I.192,010,103
Donated food 133,718

Capital outlay ! 19,93 i,840 1,602,702 8,530,[: !8
Capital leases andinstallmentpurchases 10,230,211
Debtservice:

Principalretirement 3,022,828 280,000
Interest and other 3,5g0,244 g7g,_31

Total expenditures 1.322,305.872 48,242,656 45,986,¢.!74

Excess (deficiency) of revenues over (under) expenditures (938,347,411) (5,970,736) (22,595,[:47)

Other financing sources (uses):
Operating transfers in 15,748,327 331,088 4,109,_,38
Operating transfers in from Primary Govemment:

Proceeds from sale of bonds 100,126,842 6,470,157 i0,645,._87
Other 853.821,664 1,717,450 !8,0 i9.£,71

Operating transfers out (18,365,580) (331,088) (4,109,4,38)
Capital leases and installment purchases 10,230,2 ! !
Proceeds from sale of FCKHA lease revenue bonds 400.000

Proceeds from issuance of other long-term debt 6.439,483

Total other financing sources (uses) 961,56 !,464 15.027.090 28,665_(t58

Excess of revenues and other financing sources
over expenditures and other financing uses 23,214,053 9,056,354 6,069,511

Fund balances. July 1, 1998, as restated 73,200,469 22,738,421 16,011,_27
Increase (decrease) in reserve for inventories o f supplies (148,719) -

F_un_d.bala_n_ces,_J._une3_0_,1999 $ 96.2__65.8_03 31.794.7__7_5 22.080.c.,3J__

See accompanying notes to financial statements.
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Exhibit A-8

Economic
Development

Authority Total

339,515,916
60,383.959

900
400,786

18,185,653
22,119.600

291,492
133,718

8,589,484

449,621.508

6,435,095 46,471.977
36.297.225

1,192,010,103
133,718

130,065,360
10.230,211

3,302,828
.- 4,459,175

61435_095 1.422,970.597

(6,435,095) (973,349.089)

- 20,189,053

- 117.242.386
6,435,095 879,993,880

- (22,806.306)
- 10,230,211
- 400,000
- 6,439,483

____ 6,435,095 1,011,688,707

- 38,339.618

- 111.950,617
- (148T719)

- 150.141.5L6.
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Notes to the Financial Statements

COUNTY OF FAIR.FAX, VIRGINIA
NOTES TO THE FINANCIAL STATEMENTS
June 30, 1999

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The County of Fairfax, Virginia (the County) is organized under the Urban County Executive
form of government (as defined under Virginia law). The governing body of the County is the
Board of Supervisors which makes policies for the administration of the County. The Board of
Supervisors comprises ten members: the Chairman, elected at large for a four-year term, and one
member from each of nine supervisor districts, elected for a four-year term by the voters of the
district in which the member resides. The Board of Supervisors appoints a County Executive to
act as the administrative head of the County. The County Executive serves at the pleasure of the
Board of Supervisors, carries out the policies established by the Board of Supervisors, directs
business and administrative procedures, and recommends officers and personnel to be appointed
by the Board of Supervisors.

The financial statements of the County have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to government units. The Governmental Accounting
Standards Board (GASB) is the accepted primary standard-setting body for establishing
governmental accounting and financial reporting principles. The County's significant accounting
policies are described below.

1. Reporting Entity

As required by GAAP, the accompanying financial statements present the financial data
of the County (the primary government) and its component units. The financial data of
the component units are included in the County's general purpose financial statements
because of the significance of their operational or financial relationships with the County.
The County and its component units are together referred to herein as the reporting
entity.

Blended Component Units

Blended component units are entities that are legally separate from the County but that
are so closely related to the County that they are, in essence, extensions of the County.
The blended component units that are reported as part of the primary government are:

Solid Waste Authority of Fairfax County (SWA'_ - The SWA is
considered a blended component unit because the Board of Supervisors
comprises the Board of Directors of the SWA and has the ability to impose
its will on the SWA. This component unit is reported as an agency fund of

the County, the Resource Recovery Fund.

The SWA is authorized under the Virginia Water and Waste Authorities Act and

was created by the Board of Supervisors on June 29, 1987. The purpose of the
SWA is to monitor the construction and operation of a solid waste facility by a

commercial entity in accordance with agreements between the County, the SWA,
and the commercial entity. The commercial entity completed construction and is

operating the facility and making the required debt payments. The SWA will
operate the facility only in the event of default by the commercial entity under
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Notes to the FinancialStatements

the agreements. The SWA has the right to set solid waste revenue rates charged
by the facility. These charges, together with available funds, are designed to
provide adequate coverage for the costs of operation and debt service. Separate
financial statements of the SWA can be obtained by writing to the Accounting
and Reporting Division, Department of Finance, Suite 214, 12000 Government
Center Parkway, Fairfax, Virginia 22035.

Small District One - The Board of Supervisors created Small District One, which
is located within the Dranesville Magisterial District, in 1970 to provide for the
construction of the McLean Community Center and the operation of its social,

cultural, educational and recreational facilities. This small district is reported as
a special revenue fund of the County becauseit is governedby the Board of
Supervisorswhich has the ability to impose its will on the small district. Separate
financial statementsare not prepared for Small District One.

Small District Five - The Board of Supervisors created Small District Five,
which is located within the Dranesviile and Hunter Mill Magisterial Districts, in
1975 to provide for the construction of the Reston Community Center and the
operation of its social, cultural, educational and recreational facilities. This
small district is reported as a special revenue fund of the County because it is
governed by the Board of Supervisors which has the ability to impose its will on

the small district. Separate financial statements are not prepared for Small
District Five.

Discretely Presented Component Units

The component units columns in the financial statements include the financial data of the
County's other component units. They are presented in separate columns to emphasize
that they are legally separate from the County. Separate financial statements of the
component units can be obtained by writing to the Accounting and Reporting Division,
Department of Finance, Suite 214, 12000 Government Center Parkway, Faiffax, Virginia
22035. All of the component units have a fiscal year end of June 30. The discretely
presented component units are:

Fairfax County Public Schools (Public Schools) - Public Schools is responsible
for elementary and secondary education within the County. The School Board is
elected by County voters. Public Schools is fiscally dependent on the County;
Public Schools operations are funded primarily by transfers from the County's
general fund, and the County issues general obligation debt for Public Schools
capital projects.

Fairfax County Redevelopment and Housing Authority (FCRHA) - FCRHA

plans, coordinates and directs the low income housing programs within
the County under the Virginia Housing Authorities Law. FCRHA was approved

by a voter referendum in November 1965 and was activated by the Board of
Supervisors in February 1966. FCRHA is a political subdivision of and reports
to the Commonwealth of Virginia. The Board of Supervisors appoints FCRHA's
Board of Commissioners, and the County provides certain managerial and related
assistance to FCRHA.
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Notes to the Financial Statements

Fairfax County ParkAuthority (Park Authority) - The Park Authority maintains
and operates the public parks and recreational facilities located in the County.
The Board of Supervisors appoints the Park Authority's governing board, and the
County provides funding for the Park Authority's general fund and one of its
capital projects funds. A memorandum of understanding currently in effect
between the County and the Park Authority defines the roles of the County and
the Park Authority.

Fairfax County Economic Development Authority (EDA) - EDA is an
independent authority legally authorized by an act of the Virginia General
Assembly and was formally created on October 10, 1956, by resolutions of the
Board of Supervisors. EDA's mission is to attract businesses to Fairfax County
and to work with the existing businesses to retain them as they expand and create

new jobs. EDA also operates the Fairfax County Convention and Visitors
Bureau, established to attract business travelers and meetings and conventions to
the County. The Board of Supervisors appoints the seven members of the
Authority's commission which appoints the Authority's executive director. The
Board of Supervisors appropriates funds annually to EDA for operating
expenditures incurred in carrying out its mission.

Related Organizations

The Board of Supervisors is also responsible for appointing the members of the board of
the Fairfax County Water Authority and the Industrial Development Authority of Fairfax
County, but the County's accountability does notextend beyond making the
appointments. These organizations'do not have a significant operational or financial
relationship with the County.

Joint Venture

The County is a participant in the Upper Occoquan Sewage Authority (UOSA). UOSA
is a joint venture created under the provisions of the Virginia Water and Waste
Authorities Act to construct, finance and operate the regional sewage treatment facility in
the upper portion of the Occoquan Watershed. UOSA was formed on March 3, 1971, by
a concurrent resolution of the governing bodies of Fairfax and Prince William Counties
and the Cities of Manassas and Manassas Park. The governing body of UOSA is an

eight-member board of directors consisting of two members from each participating
jurisdiction appointed to four-year terms. The UOSA Board of Directors adopts an
annual operating budget based on projected sewage flows. The County has no explicit
and measurable interest in UOSA but does have an ongoing financial responsibility for
its share of UOSA's operating costs, construction costs and annual debt service.

Complete financial statements of UOSA can be obtained by writing to P.O. Box 918,t

Centreville, Virginia 20122.
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Notes to the FinancialStatements

2. Basis of Presentation - Fund Accounting

The accounts of the reporting entity are organized on the basis of funds and account
groups, each of which is considered to be a separate accounting entity. The operations of
each fund are accounted for in a separate set of self-balancing accounts comprised of
assets, liabilities, fund equity, revenues and expenditures or expenses, as appropriate.
The account groups are concerned only with the measurement of financial position and
do not measure results of operations. Following is a description of the funds and account
groups included in the accompanying financial statements.

Governmental Funds

General Fund: The general fund is used to account for all revenue sources and

expenditures which are not required to be accounted for in other funds. In the County's
General Fund, revenues are derived primarily from general property taxes; local sales
taxes; utility taxes; business, professional and occupational licenses; revenue from the
use of money and property; license and permit fees, and state shared taxes. Expenditures
and operating transfers out include the costs of general County government and transfers
to other funds and component units, principally to fund the operations of the Public
Schools and for debt service requirements.

Special Revenue Funds: The special revenue funds are used to account for the proceeds
of specific revenue sources (other than major capital projects) that are legally restricted
to expenditures for specified purposes.

Debt Service Funds: The debt service funds are used to account for the accumulation of

resources for, and the payment of, the general obligation debt service of the County and
for the debt service of the lease revenue bonds and special assessment debt. Included in
this fund type is tile School Debt Service Fund as the County is responsible for servicing
the general obligation debt it has issued on behalf of the School Board.

Capital Projects Funds: The capital projects funds are used to account for financial
resources used for all general construction projects other than enterprise fund
construction.

Proprietary Funds

Enterprise Fund: The Fairfax County Integrated Sewer System, which is financed and
operated in a manner similar to private industry, is the reporting entity's only enterprise
fund. This fund is used to account for the financing, construction and operations of the

countywide sewer system. Charges for services provided to citizens and availability fees
charged for initial access to the system provide the primary sources of funding for the
sewer system.

Internal Service Funds: The internal service funds are used to account for the financing

of services provided by a department to another department on a cost reimbursement
basis.
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Notes to the Financial Statements

Fiduciary Funds

Trust and Agency Funds: The trust and agency funds are used to account for the assets
held by the reporting entity in a trustee or agency capacity. Trust funds include the
pension trust funds. Agency funds are custodial in nature and are maintained to account
for funds received, held and disbursed by the reporting entity for various governmental
agencies and other organizations.

Account Groups

General Fixed Assets Account Groups: The general fixed assets account groups are used
to account for fixed assets that have been acquired for general governmental purposes
and which are not accounted for in proprietary funds. The costs of such assets are

recorded as expenditures in the general, special revenue, and capital projects funds.
Assets valued over $5,000 with useful lives longer than one year are capitalized in the
general fixed assets account group at historical cost, if available, or otherwise at
estimated historical cost. Donated fixed assets are recorded at fair market value as of the

date of donation. Depreciation is not recorded on general fixed assets. The County does
not capitalize public domain or infrastructure fixed assets: roads, bridges, curbs, gutters,
streets, sidewalks, trails, storm drains, and street lights.

General Long-Term Obligations Account Groups: The general long-term obligations
account groups are used to account for the unmatured long-term debt that is not recorded
as a specific fund liability of the proprietary funds and certain other liabilities that are nol
expected to be liquidated with expendable available financial resources. Included are
general obligation bonds, lease revenue bonds, the special assessment debt, various
housing-related bonds and notes, long-term payables to component units, accrued
compensated absences, obligations under capital leases and installment purchase
agreements, the sanitary landfill closure obligation, the County's obligation to the
Supplemental Retirement System for participants of the terminated Senior Executive
Service Retirement Plan, and an estimated liability for claims and judgments.

3. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. All governmental and agency funds use the flow of current financial
resources measurement focus and use the modified accrual basis of accounting. Under
this method, revenues are recorded when they become susceptible to accrual, that is,
when they become both measurable and available to finance expenditures of the period.
Revenue from the use of money and property is recorded as earned. Other revenues are

generally considered available if they are collectible within the current period or within
45 days thereafter to be used to pay liabilities of the current period. The primary revenue:_
susceptible to accrual include property, business license and other local taxes and
intergovernmental revenues. In applying the susceptible to accrual concept to
intergovernmental revenues, the legal and contractual requirements of the individual

programs are used as guidance. Revenues from specific purpose federal, state and other
grants that are provided to fund specific program expenditures are recognized at the time
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the specific expenditures are incurred. Revenues from general purpose grants are
recognized in the period to which the grant applies. Expenditures are recorded when the
related fund liability is incurred, except that principal and interest on general long-term
debt are recorded as fund liabilities when due, and compensated absences are recorded as
described in item 11 below.

All proprietary funds and pension trust funds are accounted for on the economic
resources measurement focus and use the accrual basis of accounting. Under this
method, in the proprietary funds, revenues are recognized when earned and expenses are
recognized when incurred. Unbilled enterprise fund receivables net of an allowance for
uncollectible accounts are recorded at year end to the extent they can be estimated. For
the pension trust funds, member contributions are recognized in the period in which the
contributions are due. Employer contributions to each plan are recognized when due.
Benefits and refunds are recognized when due and payable in accordance with the terms
of each plan.

In preparing its proprietary fund type financial statements, the County has adopted
Paragraph 7 of GASB Statement No. 20 titled "Accounting and Financial Reporting for
Proprietary Funds and Other Governmental Entities that use Proprietary Fund
Accounting" under which the County has applied all Financial Accounting Standards
Board (FASB) statements and interpretations except for those that conflict with or
contradict GASB pronouncements.

4. Budgetary Data

The Board of Supervisors adheres to the following procedures in establishing the
budgetary data reflected in the financial statements.

a. By March 1, the County Executive submits to the Board of Supervisors a
proposed operating budget for the fiscal year commencing the following July I.
The operating budget includes proposed expenditures and the means of financing
them. During April, public hearings are conducted to obtain taxpayer comments.
By May l, the budget is legally enacted through passage of an appropriation
resolution.

b. The operating budget includes all County appropriated funds and certain non-
appropriated funds. The non-appropriated funds are primarily certain funds
of the Park Authority and FCRHA which are not financed by the County.

c. Budget reviews are held during the fiscal year. Public hearings are held if the
recommended increase in the appropriated budget is greater than $500,000, or

1.0 percent of revenues. In compliance with the Board of Supervisors' policy,
any adjustments made during the fiscal year are not to exceed two percent of the

adopted general fund disbursements.

d. The budget is controlled at certain legal and administrative levels. The Code of
Virginia requires that the County annually adopt a balanced budget. The adopted
Fiscal Planning Resolution places legal restrictions on expenditures at the agency
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or fund level and identifies administrative controls at the character or project

level. The County's Department of Management and Budget is authorized to

transfer budgeted amounts between characters or projects within any agency or

fund as a management function. Any revisions that alter the total expenditures ot"

any agency or fund must be approved by the Board of Supervisors.

e. Annual operating budgets are adopted for all appropriated governmental funds,

except for the capital projects funds in which budgetary control is achieved on a
project-by-project basis. The budgets are on a basis consistent with generally

accepted accounting principles except that: (1) capital lease transactions when

initiated are not budgeted as offsetting expenditures and other financing sources,

(2) offsetting revenues and expenditures related to donated food are not

budgeted, (3) certain amounts which are budgeted as expenditures in the general

fund and certain special revenue funds have been reported as transfers out to

component units, (4) certain reported revenues are budgeted as expenditure

reductions in certain special revenue funds, (5) revenue from investments is

recognized in the governmental funds for budget purposes only if collected

within 45 days of year end, instead of as earned, (6) certain loans are reported as

expenditures when made and as revenue when repaid for budget purposes in the
Community Development Block Grant Fund, and (7) an operating transfer from

the Resource Recovery Fund, an agency fund, was budgeted as a revenue in the

Energy Resource Recovery Facility Fund, a special revenue fund.

The following schedule reconciles the amounts on the Combined Statement of

Revenues and Expenditures - Budget and Actual (Budget Basis) (Exhibit A-2) to

the amounts on the Combined Statement of Revenues, Expenditures and Changes

in Fund Balances (Exhibit A- 1):

General Spatial

Fund Revenue Funds

Excess of revenues and olher

tnancing sources over expenditures

and other financing uses(Budget bads_ $ 10,733,712 21,891,645
Bads differences_

Revenue from inveslments (2.038.133) (234,859)

Loans made/repaid (net) - Community

Development BlockGrent Fund (219.456)
Excessof revenues

and other financing soumes over expenditures

and other financing uses (GAAP bads_ $ 8,695,579 21,437,330

f. Budgeted amounts are shown as originally adopted or as amended by the Board

of Supervisors during the course of the fiscal year. The amendments were not
material in relation to the original budget.

g. Appropriations lapse at June 30 unless the Board of Supervisors approves

carrying them forward to the next fiscal year.
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h. For financial reporting purposes, Exhibit A-2 presents budget and actual
information only for those annually appropriated governmental funds considered
to be funds of the primary government. For the special revenue funds, the
operating budget's appropriated funds include certain funds which, for financial
reporting purposes, are considered to be funds of the Public Schools and
FCRHA. The budget amounts for special revenue funds in Exhibit A-2 are
reconciled to the amended operating budget's appropriated funds as follows:

Primary Component Total

Govemment/ Units Amended

Special Revenue (Public Schools Operating

(Exhibit A-2) and FCRHA) Budget

Budgeted revenues $ 213.127,419 370,195,358 583.322,777

Budgeted transfers in 95.208,215 861.189.301 956,397,516

Total budgeted revenues end venders in 308,335,634 1.231,384.659 1,539,720,293

Budgeted expenditures 361,315,812 1,264,351,001 1,625,666,813

Budgeted transfers out 4.486,485 18.365,580 22,852.065

Total budgeted expendituresend 13"ansfersout 365.802.297 1,282.716,581 1,648,518,878

Budgeted deficiency of revenues end o_er

financing sources under expenditures

and olfmr financing uses $ (57,466.663) (51.331.922) (108,798.5851

5. Pooled Cash and Temporary Investments

The County maintains cash and temporary investments for all funds in a single pooled
account, except for certain cash and investments required to be maintained with fiscal
agents or in separate pools or accounts in order to comply with the provisions of bond
indentures. The component units also invest in the pooled cash account. Temporary
investments consist of money market investments that have a remaining maturity at the
time of purchase of one year or less and are reported at amortized cost, which
approximates fair value. Interest earned, less an administrative charge, is allocated
generally to the respective funds and component units based on each fund's or unit's
equity in the pooled account. In accordance with the County's legally adopted operating
budget, interest earned by certain funds is assigned directly to the general fund.
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For the year ended June 30, 1999, interest earned by certain funds assigned directly to
the general fund is as follows:

Primary Govemment:

Spedal Revenue Funds:

County Trandt Systems $ 1.043.729

Federal/State Grants 173

Aging Grants and Programs 45.891

Cable Communica_ons 314.120

Fairfax-Falls Church Community Services Board 1.245.504

Community-Based Agency Funding Pool 84.391

HoudngTrust 77.429
Debt Service Fund¢

County Debt Sewice 2.436.053

School Debt Service 2.106.O96

Capital Projects Fund¢

County_,dde Road_y improvement 12.209

Library ConstnJcl_on 29.045

County Conslxuction 6(X).664

Primary end Secondaty Road Bond ConsmJclion 169.194

Side_lk Conslxuclion 125.284

Public WorldsConsmJctjon 439.067

Metxo OperalJons and ConsffUClJOn 201.182

SZorm Drainage Bond ConsmJction 25.427

County Bond Consoucdon 191.129

Public Safety ConsmJClJon 28.534

Trail ConsmJCliOn 13.242

Neighborhood Improvement 5.308

Commerdal Revitaliza_on Program 10.375

Pro Rata Drainage ConslxUCliOn 805.942

Houdng As_stance Program 14.458

Imemal Service Fund¢

Rel_roe Health Benefits 26.035

Vehicle Sen_ices 763.601

Document Services 70.685

Technology InfrasmJcture Services 244.623

Agency Funds:
State Taxes 638

Laks Barcmft Watercroft 2.145

Total Pdmary Government 11.132.173

Component Units:

Public Schools Funds:

GeneralFund 9.781.198

Capital Projects 1.174.444
Internal Service - Cenlxal Procurement Fund 29.014

Total Public Schools 10.984.656

FCRHA - Homeov_ers end

BudnessLoansProgramsFund B0.029

ParkAuthodty - ConsmJcdon Bond Fund 165.359

Total ComponentUnits 11.230.044

Total Repo_ng Enbty $ 22.362.217
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As of June 30, 1999, the pooled cash and temporary investments have been allocated
between the County and the respective component units based upon their respective
ownership percentages.

6. Cash and Cash Equivalents

For purposes of the statements of cash flows, the amounts reported as cash and cash
equivalents for the proprietary fund types represent funds maintained in the reporting
entity's investment pool, and they are considered to be demand deposits for the purpose
of complying with GASB Statement No. 9, "Reporting Cash Flows of Proprietary and
Nonexpendable Trust Funds and Governmental Entities that use Proprietary Fund
Accounting."

7. Investments

Money market investments that have a remaining maturity at the time of purchase of one
year or less are reported at amortized cost, which approximates fair value. Other
investments are reported at fair value. Securities traded on a national or international

exchange are valued at the last reported sales price at current exchange rates. Asset-
backed securities are valued on the basis of future principal and interest payments and are
discounted at prevailing interest rates for similar investments. Investment purchases and
sales are recorded as of the trade date. These transactions are not finalized until the

settlement date, which occurs approximately three business days after the trade date.
Cash received as collateral on securities lending transactions and investments made with
such cash are reported as assets and as related liabilities for collateral received.

8. Inventories

Inventories are valued and carried on an average unit cost basis. Inventory in the general
fund and special revenue funds consists of expendable operating supplies held for
consumption. The cost is recorded as an expenditure at the time individual inventory
items are purchased. At year end, a portion of the fund balance is reserved for the ending
inventory balance. This reserve is maintained to indicate that a portion of the fund
balance is not available for future appropriations.

The consumption method of accounting for inventory is used in the proprietary fund
types. Under this method, inventory items are generally expended as they are consumed
as operating supplies and spare parts.

9. Restricted Assets

The County holds certificates of deposit purchased by developers under the terms of
performance agreements. The County may require a developer to enter into these
agreements in order to ensure that certain structures and improvements are completed
according to approved site plans. The certificates, issued by various financial
institutions, are released to the developer when the terms of the agreement have been
satisfied. The amount of the certificates held is reported as a restricted asset in the
General Fund.
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In accordance with the provisions of the 1986 Master Sewer Revenue Bond Resolution,
certain assets of the Integrated Sewer System are restricted for specific future uses such
as repayment of debt obligations, payments on construction projects, and extensions and
improvements. Additionally, other assets of the Integrated Sewer System have been
restricted for biological nitrogen removal projects.

In accordance with requirements of the Department of Housing and Urban Development
and the Virginia Housing Development Authority, FCRHA is required to maintain
certain restricted deposits and funded reserves for repairs and replacements.

In accordance with the provisions outlined in the Park Authority's First Supplemental
Indenture of Trust, 1995, the Park Authority has restricted assets representing the amount
of the debt service reserve requirement pertaining to its Park Facilities Revenue Bonds,
Series 1995.

10. Fixed Assets - Proprietary Funds

Fixed assets valued over $5,000 with useful lives longer than one year are capitalized in
the proprietary funds. Fixed assets purchased by these funds are stated at cost or
estimated cost. Donated fixed assets are recorded at their estimated fair market value as

&the date of donation and are reported as additions to fixed assets and contributed
capital. Assets are depreciated over their estimated useful lives using the straight-line
method. Depreciation on constructed assets begins when the assets are substantially
ready for use. Depreciation on contributed assets is initially charged to operations and
then reclassified as a reduction of contributed capital. The estimated useful lives are as
follows:

Fixed Assets- Proprietary Funds Useful lives

Buildings 30- 50 years

Improvements 10 - 30 years

Equipment 5- 15years

Server lines 50 yearsI

For constructed assets, all associated costs necessary to bring such assets to the condition
and location necessary for their intended use are initially capitalized as construction in

progress and are transferred to buildings or improvements when the assets are
substantially complete and ready for use.

11. Compensated Absences

All reporting entity employees earn annual leave based on a prescribed formula which
allows employees with less than ten years of service to accumulate a maximum of 240
hours and employees with ten years or more of service to accumulate a maximum of 320
hours of annual leave as of the end of each calendar year. In addition all employees,

except for Public Schools employees, may accrue compensatory leave for hours worked
in excess of their scheduled hours. Compensatory leave in excess of 240 hours at the end
of the calendar year is forfeited.

The current pay rate, or the best estimate thereof, including certain additional employer
related fringe benefits, is used in all compensated absences accruals at June 30. In the
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governmental funds, leave expected to be taken within 45 days after year end is deemed a
current liability and therefore is included in the expenditures and accrued liabilities of the
governmental funds. The portion of the liability not currently due and payable is
recorded in the general long-term obligations account groups and will be liquidated with
future resources. The accrual for compensated absences is reflected in the proprietary
funds where applicable.

12. Encumbrances

The County uses encumbrance accounting, under which purchase orders, contracts and
other commitments for the expenditure of funds are recorded to reserve that portion Of
the applicable appropriation. Encumbrances at year end represent the estimated amount
of expenditures ultimately to result if unperformed contracts and open purchase orders in
process are completed. Encumbrances for the capital projects funds and the Park
Authority's Revenue Fund do not lapse until the completion of the projects. Funding for
all other encumbrances lapses at year end and requires reappropriation by the Board of

Supervisors.

13. Interfund Transfers

The operating transfers in and out do not reconcile by $10,802,462, the amount
transferred from the Resource Recovery Fund, an agency fund, to the Energy Resource
Recovery Facility Fund, a special revenue fund, as explained further in Note 1.5.

14. Designations of Unreserved Fund Balances

Unreserved fund balance as of June 30, 1999, consists of significant designations.
Approximately $14.3 million of the County's General Fund have been designated for
fiscal year 2000 operations. Approximately $44.4 million of the 1-95 Refuse Disposal
Fund, a special revenue fund, have been designated for landfill closure and postclosure
costs. Approximately $10.8 million of the Resource Recovery Facility Fund, a special
revenue fund, have been designated for solid waste disposal purposes.

15. Recovered Costs

Reimbursements from another government, county, organization or private company for
utilities, tuition fees, vehicle insurance and services rendered or provided to citizens are
recorded as recovered costs.

16. Intermunicipal Agreements

The County's Integrated Sewer System (System) has entered into several intermunicipal
' agreements for the purpose of sharing sewage flow and treatment facility costs. The

paymeiats made to reimburse operating costs and debt service requirements are recorded
as expenses in the year due. Payments made to fund the System's portion of facility
expansion and upgrade costs are capitalized as purchased capacity. The System
amortizes these costs over the period in which benefits are expected to be derived, which
is generally 30 years.
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The City of Fairfax makes payments to the County for the City's share of governmental

services and debt service costs. Payments for governmental services such as court, jail,
custody, health, library, and County agent services are recorded as revenue in the general
fund. Debt service payments represent the City's share of principal and interest and are
recorded as revenue in the County Debt Service Fund. In addition, the City pays the
County a share of the local portion of all public assistance payments and services
including related administrative costs, which is recorded as revenue in the General Fund.
The City of Falls Church receives its governmental services from Arlington County.
However, Falls Church makes payments to Fairfax County for the full cost of the local
portion of public assistance payments (including allocated administrative costs) and for
the use of special County health facilities by Falls Church residents; these payments are
recorded as revenue in the General Fund.

The County and the cities of Fairfax and Falls Church comprise the Fairfax-Falls
Church Community Services Board (CSB), established under State mandate in 1969, to

provide mental health, mental retardation and drug and alcohol abuse treatment services
to residents of the three jurisdictions. The CSB uses the County as its fiscal agent. The

operations of the CSB, including payments received from these cities for services
performed by the County, are recorded in a special revenue fund.

17. Recognition of Sewer Availability Fees

Availability fees are charged to new customers for initial access to the sewer system.
Availability fees provide funds for the operations and maintenance of the sewer system
and are recognized as an operating revenue.

18. Memorandum Only Columns on Combined Statements

Total columns on the combined statements are captioned "memorandum only" to indicate
that they are presented only to facilitate financial analysis. Data in these columns do not
present financial position, results of operations, or cash flows in conformity with
generally accepted accounting principles. Such data are not comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of these
data.

B. DEPOSITS AND INVESTMENTS

1. Deposits

At June 30, 1999, all of the reporting entity's deposits were covered by federal

depository insurance or collateralized in accordance with the Virginia Security for Publit:
Deposits Act ("Act"). The Act provides for the pooling of collateral pledged with the
Treasurer of Virginia to secure public deposits as a class. No specific collateral can be
identified as security for one public depositor and public depositors are prohibited from

holding collateral in their name as security for deposits. The State Treasury board is
responsible for monitoring compliance with the collateralization and reporting
requirements of the Act and for notifying local governments of compliance by banks
savings and loan associations. A multiple financial institution collateral pool that

provides for additional assessments is similar to depository insurance. If any member
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financial institution fails, the entire collateral pool becomes available to satisfy the claims
of governmental entities. If the value of the pool's collateral is inadequate to cover the
loss, additional amounts would be assessed on a pro rata basis to the members of the
pool. Funds deposited in accordance with the requirements of the Act are considered
fully secured and thus are not categorized below.

A summary of the reporting entity's public deposits at June 30, 1999, is as follows:

Book Bank

Balance Balance

Primary Govemment $112,855,892 128,636,844

Component units 67,320,290 68.812.002

Total reporting endty $180,176,182 197.448,846

The County's bank balance above includes the pooled cash account which, for reporting

purposes, has been allocated between the County and the participating component units.
The differences between book and bank balances is due to checks outstanding and
deposits in transit at June 30, 1999.

2. Allowed Investments

Except for its pension funds, under the Virginia Investment of Public Funds Act, the
reporting entity is authorized to purchase the following investments:

Commercial paper
Money market funds
Bankers acceptances
Repurchase agreements
Medium term corporate notes
Local government investment pool
U.S. Treasury and agency securities
Obligations of the Asian Development Bank
Obligations of the African Development Bank
Obligations of the International Bank for Reconstruction and Development
Obligations of the Commonwealth of Virginia and its instrumentalities
Obligations of counties, cities, towns, and other public bodies located

within the Commonwealth of Virginia

Obligations of state and local government units located within other states
Savings accounts or time deposits in any bank or savings and loan

association within the Commonwealth that complies with the Virginia Security
for Public Deposits Act.

The reporting entity's investment policy requires that securities underlying repurchase
agreements must have a market value of at least 102 percent of the cost of the repurchase
agreement. The market value of the securities underlying repurchase agreements is
monitored on a daily basis during the year by the reporting entity to ensure compliance

with the policy.
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3. Pension Fund Investments

The authority to establish pension funds is set forth in the Code of Virginia and
authorizes the following investments for pension funds:

U.S. Treasury and agency securities
Obligations of the Commonwealth of Virginia and its instrumentalities
Obligations of counties, cities, towns, and other public bodies located

within the Commonwealth of Virginia
Obligations of state and local governmental units located within other states
Obligations of the International Bank for Reconstruction and Development
Obligations of the Asian Development Bank
Obligations of the African Development Bank

In addition, the Code of Virginia provides that the County may purchase other

investments for pension funds (including common and preferred stocks and corporate
bonds) that meet the standard of judgment and care set forth in the Code.

Boards of Trustees policies permit the pension funds to lend their securities to broker-
dealers and other entities (borrowers) for collateral that will be returned for the same
securities in the future. The pension funds' custodians are the agents in lending the
pension funds' domestic and international securities for collateral of 102 percent and
105, respectively, of the market value of the related security. The custodians receive
cash, securities and irrevocable bank letters as collateral. All securities loans can be

terminated on demand by either the pension funds or the borrowers. Cash collateral is
invested in the lending agents' collective collateral investment pools. The pension funds
do not have the ability to pledge or sell securities received as collateral in the absence of
borrower default. The relationship between the maturities of the investment pools and the
pension funds' loans is affected by the maturities of securities loans made by other plan
entities that invest cash collateral in the investment pools, which the pension funds
cannot determine.

The pension funds did not impose any restrictions during the period on the amounts of
loans the lending agents made on their behalf, and the agents would indemnify the
pension funds by agreeing to purchase replacement securities, or return the cash
collateral thereof, in the event a borrower fails to return loaned securities or pay
distributions thereon. There were no such failures by any borrower during the fiscal

year, nor were there any losses during the period resulting from the default of a borrower
or lending agent. At year end, the pension funds had no credit risk exposure to borrowers
because the amounts the pension funds owed the borrower exceeded the amounts the
borrowers owed the pension funds.
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4. Credit Risk Categories

The reporting entity's investments are categorized to give an indication of the level of
credit risk assumed by the entity as of June 30, 1999. Category 1 includes investments
that are insured or registered, or securities held by the reporting entity or its agent in the
reporting entity's name. Category 2 includes investments that are uninsured or
unregistered, with securities held by the counterparty's trust department or agent in the
reporting entity's name. Category 3 includes investments that are uninsured and

unregistered, with securities held by the counterparty, or by its trust department or agent
but not in the reporting entity's name. Securities lent for securities and irrevocable letters
of credit collateral are classified according to the category of the collateral received. All
of the reporting entity's investments are Category l investments, except for mutual funds,
short-term investment funds, securities lending short-term collateral investment pools
and investments held under securities loans with cash collateral, which are not

categorized because such investments are not evidenced by specific securities.
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The reportingentiD,'sinvestmentsasofJune30,1999,aresummarizedbelow

atcarryingvalue:

!INVESTMENTSat June 30. 1999

iDtsc_tm

iParoledInvmm.rmnts

Bankers Acceptances $ 183,907.553 I
Commmcill Paper 251.775.272;
U.S. Treasury Secunties 201.386.662
Repurchase Agreements 51.603.181

Total Pooled Investments 688.672.668

Imommd Sew &ysmm:
RepurQhm Agreements 7.716.479
U.S. Treasury Securities 15.674.599

)

Totld Intagraled Sewer System 23.391.078 I

vlm/Humkmm _ Fund: I

i

Repurcf'_lN Agreements 651,0001
U.S. Treasury Securitms 1,550,866

Total Vienna/Humington Metrorail Fund 2,201.866 I

IRemm ReemmryFund:
Repuwchuo Agreements 3.315.000
U.S. Treuury Securities 38.591.732

Total Resource Recovery Fund 41.906.732

sBqllJlememl IRemmt System:
Short-term investments: i

Corporate Bonds 12.610.842

Amt-Backed Securitms 38.073.601 !
Government Bonds 11.543.355;

Common end Preferred Stock i
Not on Securities Loan 739.724.486 i
On Secunties Loan for Letter of Credit Collsterel 1.595.565 i

U.S. SecunUes 21.379.912
AsN_-Backed Securities 273.905.803
MunJcmgdBonds 311.942
Other Bonds end Notes 130.321.653

Total Sup_emental Retirement System 1.229.468.959

!P_km O//telrs Re, ram System:
Common end Preferred Stock

Not on Securities Loan 343.175.132
On Secunlies Loan for Secur/ties ColJateral 43.589

U.S. Secu_ies 7.934.710
Asset-Backed Securitms 102.423.215
Mu_cipel Bonds 814.793
Other Bonds and Notes 57.112.602

Total Police Officers Retirement System 511.504.021
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lNVESTMENT8 at June 30. 1999

iDescdl_on

_nHonvtocJ Re,foment Systom:

Short-term investments:

Corporate Bonds $ 6,380,337

Auet-Backed Securities 13,070,089
Common and Preferred Stock !

NOt on Secuntias Loan 229,315,706

On Securities Loan for Letter of Credit Collateral 931,724(
IU.S. Secunties 10,403,998

Asset-Becked Securities 110,984,1553 I
I

Municipal Bonds 409,863 I

Other Bonds and Notes 93,707,39._...___......,..31
i

Total Uniformed Retirement System 465,172,9631

Subtotal Primary Government 2,962,316,2871

I

1
Mutual and Slwt-Tann Invmmt Funds: /

Integrated Sawer System 33,753
l

Vienna/Huntington Metroreil Fund 1,784

Resource Recovery Fund 6,399
Supplemental Retirement System Fund 398,48S,648 I

Police Officers Retirement System Fund 15,926,849 !
Uniformed Retirement System Fund 108,422,8991

Total Mutual and Short-Term Investment Funds 519,877,342

Sm::uritias Lending Short-Term Colleterol Investment Pools:

Supplemental Retirement System Fund 119,688,811

Police Officers Retirement System Fund 46,809,850

Uniformed Retirement System Fund 44,923,323

Total Securities Lending Short-Term Collateral

Investment Pools 210,421,984

Immmnents held under Securitkm Loans with Cash Collateral:
Supplemental Retirement System

Common and Preferred Stock 82,261,725

U.S. Securities 25,178,505

Other Bonds and Notes 7,806,808 t
i

Police Officers Retirement System [

Common end Preferred Stock 28,298,571 t

U,S. Secunties 15,637,870
Other Bonds end Notes 4B0,009

Uniformed Retirement System

Common and Preferred Stock 24,771,946

U.S. Secuhties 14,667,865

Other Bonds and Notes 3,906,797

Total Investments held under Securities Loans

with Cash Collateral 202,978;0961
L

Total Primary Government 3,895,593,709 I

_Pooled _vel'a'_el_.J:

Bankers Acceptances 72,691,918 I

Commercial Paper 99,517,405 I

U.S. Treasury Securities 79,600,660

Repurchase Agreements ! 20,396,819

Total Peele0 investments I 272,206.702 i
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Repurchase Agreements 4,542,104

r:ducstkmi r:mpkmes' Suppi*nwmuy Redmwnt System:
Short-term Investments

Not on Securities Loan 99,413,795 I
On Securities Loan for Securities Collsterel 1,069,282 I

U.S. Securities 25,734.727 I
I

Corporate Bonds 129.412,634 I
Common Stock I

Not on Securities Loan 824,748,563
On Securities Loan for Securities Collateral 608,441

Profaned Stock 16.225,037
Asset-Backed Securities 222,105,229
Other Sends and Notes 47.339.258

Total Educational Employees' Supplementary Retirement System 1,306,646,966

Subtotal Component Units 1,643,295,772

Mutual Funds:
Educational Employees' Supplementary Retirement System 219,043,869

SeouidtkmLending Short-Term Collatend Investment Pool:
Educational Employees' Supplementary Retirement System 49,694,972

q

Invmma held trader Securities Loans with Cuh Collateral: I
Educational Employees' Supplementary Retwernent System ]Short-term Investments 6.332,924

Common and Preferred Stock 21.089,201 i

U.S.Securities 10,600,842
I

Other Bonds end Notes 10,358,947

Total Investments held under Securities Loans ,
with Cash Collateral

To_ ComponentUnits

Total hp_.'tktg FEn'my $ 6,854,910,236 I

f I
IReoom:lllmt of total d4msits and Invemm to the Primary Component Toted Reporting !

CombinedIkdlmceSheet (Exhill_ A) Government Units Entity

!Total Deposits. Including Performance Bonds $ 112,855,892 67,320,290 1 B0,176,182 I
;Total Investments 3,895,593,709 1,959,316,527 6,854,910.236t

Total Deposits end investments 4,008,449.601 2.026,636,817 6,036.086,418 i

Equity in Pooled Cash and Temporary Investments 596,542,985 310,690,920 913,233,905
Cash with Fiscal Agents 890,388 21,341,720 22,232.108 I
Investments 3,183,496,210 1,682,667,721 4,8B6,063,931

Restricted Assets:

Equity in Pooled Cash and Temporary Investments 203,449,132 203.449.1321 I

Cash with Fiscal Agents 1,494,362 1,494,352 I
Certificate of Deposit- Performance Bonds 646,055 646,055 I

Investments 23.424,831 4,642,104 27.966.9351
Total Equity in Pooled Cash, investments, and Cash with Fiscal Agents i $ 4,008.449.601 2.026,636,817 6,035,086.418 I
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5. Derivatives

As permitted by tile Code of Virginia, all retirement systems invested in various

derivative instruments on a limited basis in accordance with their respective Board of
Trustees' policy. During fiscal year 1999, these instruments included asset-backed

securities, collateralized mortgage obligations (CMOs), forward currency contracts,

index and treasury futures contracts and floating rate instruments. Investment managers

are specifically prohibited from purchasing securities on margin or leverage.

The retirement systems entered into these investments either to increase potential

earnings or to hedge against potential losses. These investments generally contain

market risk resulting from fluctuations in interest and currency rates. The credit risk of

these investments results from the creditworthiness of the counterparties to the contracts.
An additional credit risk related to the asset-backed securities and CMOs results from the

creditworthiness of the related consumers or mortgagees.

In addition, the reporting entity has indirect exposure to market and credit risk through its

ownership interest in certain mutual funds which may hold derivative financial
instruments.

The table below shows the percentage of investments in derivatives, including

mutual funds, to the total portfolio (at fair value) for each system at June 30, 1999,

and the range during the fiscal year.

Peroentage of Total Portfolio Invested in Derivatives

High During Low During

ReOrement System: At 6/30/99 Year Year

Supplemental 13.9 % 15.2 % 11.9 %

Police Officers 14.4 14.4 13.7

Uniformed 17.3 18.9 14.3

Educational 7.5 7.5 5.6
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C. RECEIVABLES

Receivables of the primary government at June 30, 1999, consist of the following:
Special Capital Internal

General Revenue Projects Enterprise Service Fiduciary Total
Receivable¢

Accruedinters= $ 365,876 307,672 14.906 200.157 22,981 12,425.342 13,336,934
Propertytaxes-delinquent 46,105,399 46,105,399

Budness license taxes,delinquent 4,667,374 4,667,374

Accounts 14,937,985 6,971,170 77,713 49,164 22,036.032
Total receivables 66,076,634 7,278,642 14,906 200.157 100,694 12"474,506 86,145,739
AJIov_ncesfor uncellectJble_

Propertytaxes 23,930,232 23,930,232
Budnesslicense taxes 3,078,245 3,078,245
Accounts receivable 281,781 281,781

Total allowance for uncollectJbles 27,008,477 281,781 27,290,258
Total netmceivables $ 39,068,157 6.997,061 14,906 200.157 100.694 12.474,506 58,855,481

Delinquent property taxes receivable in the County's General Fund as of June 30, 1999, consist
of the following:

Real Personal

Year of Levy Estate Property Total
1998 $ 4.652,424 11,917,348 16,569,772

1997 1,693,471 5.623.790 7.317.261

1996 747.651 3,626,613 4,374.264
Pdor years 2,628.237 7,665,177 10,293.414

Total delinquenttaxes $ 9.721,783 28,832,928 38.554,711
Penalty end interest 7,550,688

Total delinquent taxes, penalty end interest 46,105,399
Allowances for uncollectJbles 23,930,232

Net delinquent tax receivables $ 22,175.167

Additional information regarding property taxes is contained in Note M.

Receivables of the component units at June 30, ] 999, consist of the following:

Public Perk

Schools FCRHA Authority Total
AccnJedinters= $ 6.567,616 73,123 7.941 6,648,680

Accounts 9,642,721 5.707,209 92,250 15,442,180
INotes 7,515,534 7,515.534

Mortgages 99,012 99.012
ITotal receivables 16,210,337 13.394,878 100,191 29,705,406
Allowances for unoolle_bles 1.807,511 1,807,511

Total netrsceivables $ 16,210,337 11,587,367 100,191 27,897,895
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D. DUE FROM INTERGOVERNMENTAL UNITS

Amounts due to the primary government from other governmental units at June 30, 1999,
include:

Special Debt Capital

General Revenue Service Projects Enterprise Total
Federal government $ 410,708 5,732,107 600,866 206,062 6,949.743

State government 23,932,643 3,311,633 112,044 20,511 27,376,831
Local jurisdictions 2,417,645 630,854 11,442 18,089,980 21,149,921
Total $ 26,760,996 9,674,594 11,442 712,910 18,316,553 55,476,495

Amounts due to the component units from other governmental units at June 30, ] 999, include:

Public Schools

Federal government $ 10,541,531

State government 9,338,908

Other jurisdictions 443,756
Total $ 20,324,195
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E. INTERFUND RECEIVABLES AND PAYABLES

The composition of interfund balances at June 30, 1999, is as follows:

lnterfund Interfund

Receivables Payables

Pdmety Government:

General Fund $ 3.247.024

Spodaf Revenue Fund¢

Federal/Stele Grants 1.957.299

Aging Grants and Programs 11.650
Cable Communications 25.701

Fairfax-Fells Church Community Services Board 550.796

Reslon Community Center 22.347

McLean Community Center 13.591

Burgundy Village Community Center 68

Gypsy Moth Supprasson Program 2,357

Refuse Collection and Recycling Operations 69,013

Refuse Disposal 80.550

Energy Resource Recover, Fadlity 5.448

1-95 Refuse Disposal 20.669

Alcohol Safety AcOon Program 9.760

Community Developmem BlockGrant 14.610

Home Inve.sl:mentPartnerd'fip Gram 1.246

Enteq_fise Fund - Integrated Se_er System 216.975

Internal Service Funds:

Ce n1_elSabres 294,589

Vehicle Services 153,915

Self InsJrance 8.186

Document Services 10.696

Technology Infrasltuclure Services 41 .O55
Health Benetits 277.614

Retiree Health Benefits 859

Fiduciaw Fund - Supplemental Retirement Sysl_em 13.248

Total Pdmary Govemmem 3.524.638 3.524.638

Component Units:

Public Schools Fund¢

General Fund 7(X).(XX)

Special Revenue Fund - Adult and Community Education 280.113
Internal Service Fund - Cen_'al Procurement 700,000

Agency Fund - Student Activity 280.113

Total Public Schools Funds 980.113 980.113

FCRHA Funds:

Special Revenue Funds:
Homeov_ers and Bu._nesaLoans Programs 54.323

P ubli c Hou_ ng 2.493 470.016

Operating 553.175
Private Finance 66.953

Fairfax County Rental Program 73.022

TotalFCRHAFunds 609.991 609.991

Total Component Units 1.590.104 1.590.104

Total Reponing Entity $ 5.114.742 5.114.742
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Due to/from primary government and component units are as follows:

Receivable Entry Payable En_ty

(Component Units_ (Primary Govemmen_ Amount

EDA General Fund $ 394,998

ParkAuthority General Fund 1,566,716

Public Schools Special Revenue Fund -

Federal and State GrantsFund 255,338

FCRHA Special Revenue Fund-

Community Development Block Grant Fund 75,954

FCRHA Special Revenue Fund-

HOME Inve_ment Partnerd-tip Grant Fund 458,978

Public Schools General Long-Term

Obliga_ons Account Group 11,349,548

Total $ 14,101,532

Receivable Entity Payable Entity

(Pdmary Government) (Component Unit) Amount

Special Revenue Fund - Housing FCRHA
Trust Fund $ 1,591.709
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F. RETIREMENT PLANS

The reporting entity administers the following four separate public employee retirement systems
that provide pension benefits for various classes of employees; in addition, professional
employees of Public Schools participate in a plan sponsored and administered by the Virginia
Retirement System (VRS):

1. Fairfax County Supplemental Retirement System

Plan Description

The Fairfax County Supplemental Retirement System (SRS) is a cost-sharing
multiple-employer defined benefit pension plan which covers only employees of
the reporting entity. The plan covers full-time and certain part-time employees
of the reporting entity who are not covered by other plans of the reporting entity
or the VRS. Information regarding membership in the SRS is disclosed in
item 6 below.

Benefit provisions are established and may be amended by County ordinances.
All benefits vest at five years of service. To be eligible for normal retirement, at_
individual must meet the following criteria: (a) attain the age of 65 with five
years of service, or (b) attain the age of 50 with age plus years of service being
greater than or equal to 80. The normal retirement benefit is calculated using
average final compensation (i.e., the highest 78 consecutive two week pay
periods or the highest 36 consecutive monthly pay periods) and years (or partial
years) of service at date ofterrnination. Annual cost-of-living adjustments are
provided to retirees and beneficiaries equal to the lesser of 4 percent or the
percentage increase in the Consumer Price Index for the Washington Consumer
Metropolitan Service Area. The plan provides that unused sick leave credit may
be used in the calculation of average final compensation by projecting the final
salary during the unused sick leave period. The benefit for early retirement is
actuarially reduced and payable at early termination.

The SRS issues a publicly available annual financial report that includes
financial statements and required supplementary information. That report may
be obtained by writing to the Supplemental Retirement System, 10680 Main
Street, Suite 280, Fairfax, VA 22030 or by calling (703) 279-8200.

Funding Policy

The contribution requirements of SRS members are established and may be
amended by County ordinances. Members may elect to join Plan A or Plan B.
Plan A requires member contributions of 4 percent of compensation up to the
Social Security wage base and 5.33 percent of compensation in excess of the
wage base. Plan B requires member contributions of 5.33 percent of
compensation. The reporting entity is required to contribute at an actuarially
determined rate; the fiscal year 1999 rate is 6.04 percent of annual covered

payroll.
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Annual Pension Cost

For the years ended June 30, 1999, 1998 and 1997, the County's and Public
Schools' annual pension costs of $17,839,991 and $6,303,842, $22,907,248 and
$8,047,892, and $22,226,727 and $7,714,588, respectively, were equal to their
required and actual contributions. The required contributions for fiscal year
1999 were determined as part of the July 1, 1998, actuarial valuation using the
entry age actuarial cos: method.

Significant actuarial assumptions used in the valuation include:

a. a rate of return on the investment of present and future assets of 7.5
percent per year compounded annually, including an inflation component
of 4.0 percent;

b. projected annual salary increases of 4.3 to 5.4 percent, including an
inflation component of 4.0 percent; and

c. post-retirement benefit increases of 3 percent compounded annually.

The actuarial value of SRS's assets was determined using techniques that smooth
the effects of short-term volatility in the market value of investments over a
three-year period. SRS's unfunded actuarial accrued liability is being amortized
as a level percentage of projected payroll on a rolling fifteen-year weighted-

average basis. On a weighted-average basis, the remaining amortization period,

which is closed, as of July l, 1998, is 14.1 years.

Concentrations

The SRS does not have investments (other than U.S. Government and U.S.

Government guaranteed obligations) in any one organization that represent 5
percent or more of net assets held in trust for pension benefits.

2. Fairfax County Police Officers Retirement System

Plan Description

The Fairfax County Police Officers Retirement System (PORS) is a legally
separate single-employer defined benefit pension plan established under the
Code of Virginia. The plan covers County police officers who are not covered
by other plans of the reporting entity or the VRS and former Park Police officers
who elected to transfer to the PORS from the Uniformed Retirement System
effective January 22, 1983. Information regarding membership in the PORS is
disclosed in item 6 below.

Benefit provisions are established and may be amended by County ordinances.
All benefits vest at five years of service. To be eligible for normal retirement, an
individual must meet the following criteria: (a) if employed before July I, 1981;
attained the age of 55 or completed 20 years of service, or (b) if employed on or
after July 1, 1981; attained the age of 55 or completed 25 years of service. The
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normal retirement benefit is calculated using average final compensation and
years (or partial years) of service at date of termination. Annual cost-of-living
adjustments are provided to retirees and beneficiaries equal to the lesser of 4
percent or the percentage increase in the Consumer Price Index for the
Washington Consumer Metropolitan Service Area. The plan provides that
unused sick leave credit may be used in the calculation of average final
compensation by projecting the final salary during the unused sick leave period.
To be eligible for early retirement, the employee must have 20 years of service
(does not apply if hired before July 1, 1981 ). Benefits are determined based on
the normal retirement benefit calculated using average final compensation and
service at early retirement actuariaily reduced.

The PORS issues a publicly available annual financial report that includes
financial statements and required supplementary information. That report may
be obtained by writing to the Police Officers Retirement System, 10680 Main

Street, Suite 280, Fairfax, VA 22030 or by calling (703) 279-8200.

Funding Policy

The contribution requirements of PORS members are established and may be
amended by County ordinances. Member contributions are based on 12 percent
of compensation. The County is required to contribute at an actuarially
determined rate; the FY 1999 rate is 19.4 percent of annual covered payroll.

Annual Pension Cost

For the year ended June 30," 1999, the County's annual pension cost of
$10,685,734 was equal to its required and actual contributions. The required
contribution was determined as part of the July 1, 1998, actuarial valuation using
the entry age actuarial cost method.

Significant actuarial assumptions used in the valuation include:

a. a rate of return on the investment of present and future assets of 7.5
percent per year compounded annually including an inflation component
of 4.0 percent;

b. projected annual salary increases of 4.5 to 8.0 percent, including an
inflation component of 4.0 percent; and

c. post-retirement benefit increases of 3.0 percent compounded annually.

The actuarial value of the PORS's assets was determined using techniques that
smooth the effects of short-term volatility in the market value of investments

over a three-year period. PORS unfunded actuarial accrued liability is being
amortized as a level percentage of projected payroll on a thirty-year basis. On a
weighted-average basis, the remaining amortization period, which is closed, at
July 1, 1998, is 6.2 years.
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Concentrations

The PORS does not have investments (other than U.S. Government and U.S.
Government guaranteed obligations) in any one organization that represent 5
percent or more of net assets held in trust for pension benefits.

3. Fairfax County Uniformed Retirement System

Plan Description

The Fairfax County Uniformed Retirement System (URS) is a single-employer
defined benefit pension plan. The plan covers uniformed employees including
non-clerical employees of the Fire and Rescue Department and Office of Sheriff,
Park Police, Helicopter Pilots, Animal Wardens and Game Wardens who are not

covered by other plans of the reporting entity or the VRS. Information regarding
membership in the URS is disclosed in item 6 below.

Benefit provisions are established and may be amended by County ordinances.
All benefits vest at five years of service. To be eligible for normal retirement an
individual must meet the following criteria: (a) attain the age of 55 with six years
of service, or (b) complete 25 years of service. The normal retirement benefit is
calculated using average final compensation and years (or partial years) of
service at date of termination. Annual cost-of-living adjustments are provided to
retirees and beneficiaries equal to the lesser of 4 percent or the percentage
increase in the Consumer Price Index for the Washington Consumer
Metropolitan Service Area. The plan provides that unused sick leave credit may
be used in the calculation of average final compensation by projecting the final
salary during the unused sick leave period. To be eligible for early retirement
employees must have 20 years of service. The benefit for early retirement is
actuarially reduced and payable at early termination.

The URS issues a publicly available annual financial report that includes
financial statements and required supplementary information. That report may
be obtained by writing to the Uniformed Retirement System, 10680 Main Street,
Suite 280, Fairfax, VA 22030 or by calling (703) 279-8200.

Funding Policy

The contribution requirements of URS members are established and may be
amended by County ordinances. Plan A members were given the opportunity to
enroll in Plan B as of July 1, 1981 and to enroll in Plan C as of April 1, 1997.

From July 1, 1981 through March 31, 1997, all new hires were enrolled in Plan
B. Plan B members were given the opportunity to enroll in Plan D as of April 1,
1997. From April 1, 1997 forward all new hires are enrolled in Plan D. Plan A
requires member contributions of 4 percent of compensation up to the Social
Security wage base and 5.75 percent of compensation in excess of the wage base.
Plan B requires member contributions of 7.08 percent of compensation up to the
Social Security wage base and 8.83 percent of compensation in excess of the

wage base. Plan C requires member contributions of 4 percent of compensation.
Plan D requires contributions of 7.08 percent of compensation. The County is
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required to contribute at an actuarially determined rate; the FY 1999 rate is 19.90
percent of annual covered payroll.

Annual Pension Cost

For the year ended June 30, 1999, the County's annual pension cost of
$15,645,845 was equal to its required and actual contributions. The required
contribution was determined as part of the July 1, 1998, actuarial valuation using
the entry age actuarial cost method.

Significant actuarial assumptions used in the valuation include:

a. a rate of return on the investment of present and future assets of 7.5

percent per year compounded annually including an inflation component
of 4.0 percent;

b. projected annual salary increases of 4.1 to 6.1 percent, including an
inflation component of 4.0 percent; and

c. post-retirement benefit increases of 3.0 percent compounded annually.

The actuarial value of URS's assets was determined using techniques that
smooth the effects of short-term volatility in the market value of investments
over a three-year period. URS's unfunded actuarial accrued liability is being
amortized as a level percentage of projected payroll on a rolling fifteen-year

basis. The weighted average remaining amortization period, which is closed, at
July 1, 1998, is 2.0 years.

Concentrations

The URS does not have investments (other than U.S. Government and U.S.
Government guaranteed obligations) in any one organization that represent 5
percent or more of net assets held in trust for pension benefits.

4. Educational Employees' Supplementary Retirement System of Fairfax County

Plan Description

The Educational Employees' Supplementary Retirement System of Fairfax
County (ERFC) is a legally separate single-employer defined benefit pension

plan established under the Code of Virginia. The ERFC covers all full-time
educational and civil service employees who are employed by the Public Schools
and who are not covered by other plans of the reporting entity.

ERFC provides retirement, disability, and death benefits to plan members and
their beneficiaries. Annual post-retirement increases of 3 percent are effective
each March 31. This plan supplements the Virginia Retirement System plan.
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Benefit provisions are established and may be amended by the Fairfax
County Public School Board. All benefits vest after five years of service. The

benefit structure is designed to provide a level retirement benefit through a
combined ERFC/VRS benefit structure. Member contributions are made through
an arrangement which results in a deferral of taxes on the contributions. Further
analysis of member contributions may be found in Article III of the ERFC Plan
Document. The ERFC is divided into 12 types of benefit payments. Minimum
eligibility conditions for receipt of full benefits range from members attaining the
age of 55 with 25 years of service to completing five years of service prior to
age 65. A description of each of the 12 types of benefits payments is contained
in the actuarial valuation at June 30, 1998. Total plan membership for ERFC is
disclosed in item 6 below.

The ERFC issues a publicly available financial report that includes financial
statements and required supplementary information. That report may be
obtained by writing to the Educational Employees' Supplementary Retirement
System, 6815 Edsall Road, Springfield, VA 22151.

Funding Policy

The contribution requirements of ERFC members are established and may be
amended by the ERFC Board of Trustees. All members are required to
contribute 2 percent of their covered salaries. The employer is required to
contribute at an actuarially determined rate. Separate employer contribution rates
are determined for educational and civil service employees. For fiscal year 1999,
the Public Schools is required to contribute 5.03 percent of annual covered
payroll for educational employees and 4.63 percent of annual covered payroll for
civil service employees.

Annual Pension Cost

For the year ended June 30, 1999, the Public Schools' annual pension cost of
$38,422,667 was equal to its required and actual contributions. The required
contribution was determined as part of the June 30, 1998, actuarial valuation
using the entry age actuarial cost method.

Significant actuarial assumptions used in the valuation include:

a. a rate of return on the investment of present and future assets of 7.5

percent per year compounded annually, including an inflation component
of 4 percent;

b. projected annual salary increases of 4.0 to 8.2 percent, including an
inflation component of 4.0 percent; and

c. post-retirement benefit increases of 3.0 percent compounded annually.
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The actuarial value of the ERFC's assets was determined using techniques that
smooth the effects of short-term volatility in the market value of investments
over a five-year period. ERFC's unfunded actuarial accrued liability is being
amortized as a level percentage of projected payroll over a period of future years.
which has never exceeded 30 years. The remaining amortization period,
which is closed, at June 30, 1998, was 11 years.

Concentrations

The ERFC does not have investments (other than U.S. Government and U.S.

Government guaranteed obligations) in any one organization that represent 5
percent or more of net assets available for benefits.

5. Virginia Retirement System

Plan Description

The Public Schools contributes to the Virginia Retirement System (VRS) on
behalf of covered professional Public Schools employees. VRS is a cost-sharing
multiple-employer public employee defined benefit pension plan administered by
the Commonwealth of Virginia for its political subdivisions. All full-time,
salaried permanent employees of participating employers must participate in the
VRS.

In accordance with the requirements established by State statute, the VRS
provides retirement and disability benefits, annual cost-of-living adjustments,
and death benefits to plan members and beneficiaries. The VRS issues a publicly

available annual report that includes financial statements and required
supplementary information for the VRS; this report can be obtained by writing
the Virginia Retirement System, P.O. Box 2500, Richmond, VA 23218-2500.

Funding Policy

Plan members are required by State statute to contribute 5 percent of their annual
covered salary to the VRS. Ifa plan member leaves covered employment, the
accumulated contributions plus interest earned may be refunded. In accordance
with State statute, the Public Schools is required to contribute at an actuarially
determined rate. The rate for fiscal year 1999 was 8.49 percent of annual covered

payroll. State statute may be amended only by the Commonwealth of Virginia
Legislature. The Public Schools' contributions to the VRS for the years ended
June 30, 1999, 1998 and 1997 were $56,215,333, $45,349,158 and $37,656,212,

respectively, equal to the required contributions for each year.
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6. Current Plan Membership

At July 1, 1998, the date of the latest actuarial valuations, membership in the
reporting entity's plans consisted of:

Educational
SupplementalPoliceOfficers Uniformed Employees'

Retirement Retirement Retirement Supplementary
System System System RetirementSystem

Retireesand benefl_ariesreceivingbenefits 3,361 532 518 4,773
Terminatedemployeesentitledto

but not yet receivingbenefits 492 2 19 875
Activeemployees 12,511 1,030 1,544 13,806
Total numberof plan members 16,364 1.564 2,081 19,454

7. Required Supplementary Information

Six-year historical trend information about the retirement systems administered

by the reporting entity is presented herewith as required supplementary

information. This information is intended to help users assess each system's
funding status on a going concern basis, assess progress made in accumulating

assets to pay benefits when due, and make comparisons with other public

employee retirement systems.
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SCHEDULE OF FUNDING PROGRESS (Uneuditad)

Actuarial Actuarial Accrued Unfunded UAALasa

Actuarial Value of Liability (AAL) AAL Funded Covered Percentage of

Valua_on Assets - Enl_ry Age (UAAL) Ra_o Payroll Covered Payroll

Date (a) (b) (b-e) (a/b) (c) ((b -a)/c)

Supplemental Retirement System

7/01/93 $ 723,770,726 765,420,671 41,649,945 94.56 327,921,102 12.70 %

7/01/94 796,157,626 837,636,088 41,478,462 95.05 325,682,644 12.74

7/01/95 889,160,271 930,819,185 41,658,914 95.52 348,403,016 11.96

7/01/96 1,116,662,361 1,142,455,206 25,792,845 97.74 363,290,025 7.10

7/01197 1,231,382,638 1,241,813,772 10,431,134 99.16 365.583,822 2.85

7101198 1,324,132,857 1,334,468,651 10,335,300 99.23 381,220,936 2.71

Police Officers Retirement System

7/01/93 230,962,091 286,724,532 55,762,441 80.55 41,695,944 133.74

7/01194 253,506,303 311,661.932 58,155,629 81.34 43,064,972 135.04

7/01/95 284,506,069 346,712.876 62,206,807 82.06 45,743,970 135.99

7/01/96 343,288,369 388,917.113 45,628,744 88.27 49,065,647 93.00

7/01/97 399,772,825 414,534,604 14,761,779 96,44 50,307,487 29.34

7101/98 434,259,212 442,727,265 8,468,053 98.09 51,955,916 16.30

Uniformed Retirement Sysltem

7/01/93 247,176,859 269,093,293 21,916,434 91.86 56,460,788 38.82

7/01/94 272,433,306 295,478,343 23,045,037 92.20 59,224,826 38.91

7/01/95 307,481,896 335,741,130 28,259,234 91.58 64,457,370 43.84

7101/96 374,013,792 396,666,197 22,652,405 94.29 69,133,414 32.77

7/01/97 432,367,343 446,505,759 14,138,416 96.83 71,957,919 19.65

7/01/98 487,989,565 491,142,845 3,153,288 99.36 74,685,099 4.22

Educal_onal Employees' Supplementary Retirement System

6/330/93 717,701,802 908,367,468 190,665,666 79.01 450,530,273 42.32

6/30/94 766,480,098 972,078,679 205,598,581 78.85 480,995,439 42.74

6130195 839,929,723 1,072,535,730 232,606,007 78.31 521,044,021 44.64

6130/96 934,571,552 1,130,544,241 195,972,689 82.67 531,060,397 36.90

6_30/97 1,045,411,714 1,215,366,514 169,954,800 86.02 553,709,472 30.69

6_30/98 1,194,555,606 1,278,371,622 83,816,016 93.44 582,754,912 14.38

Analysis of the dollar amounts of plan net assets, actuarial accrued liability, and

unfunded actuarial accrued liability in isolation can be misleading. Expressing plan net

assets as a percentage of the actuarial accrued liability provides one indication of each

system's funding status on a going concern basis. Analysis of this percentage over time

indicates whether the system is becoming financially stronger or weaker. Generally, the

greater this percentage, the stronger the system. Trends in the unfunded actuarial

accrued liability and annual covered payroll are both affected by inflation. Expressing the

unfunded actuarial accrued liability as a percentage of annual co_,ered payroll

approximately adjusts for the effects of inflation and aids analysis of the system's
progress made in accumulating sufficient assets to pay benefits when due. Generally, the
smaller this percentage, the stronger the system.
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SCHEDULE OF EMPLOYER CONTRIBUTIONS (1994-1996. Unauditad)

Educational Employees'

Supplemental Retirement Police Officers Retirement Uniformed Ret_rsrnent Supplernentaw Retirement
Filcal Year Annual Annual Annual Annual

Ended Required Percentage Required Percentage Required Percentage Required Percentage

June 30 Con_bution ° Con_butad Contribution ° Contributed Contribution ° Contnbutad Contribution" Con_ibuted

1994 =_ 25.370.678 100 % S 9,560.424 100 % $ 12,810.330 100 % $ 26,935,393 100 %

1995 26.896.714 1O0 10,013,355 100 13.381,350 1O0 29.225.043 1O0

1996 28.663.583 1O0 1O,912.200 1(X) 14,580.237 1O0 30.087.963 100

1997 29,941,315 1O0 11.892.690 I(X) 16,111,378 1O0 35,159,514 100

1998 30.955,140 10(3 11,321.194 100 16,565.155 100 36.932,114 100

1999 24,143,833 1O0 10,685.734 1O0 15.645,845 1(30 38.422,667 100

°The annual required conuibution isequal to _e annual pension cost for each fiscal year,

G. RISK MANAGEMENT

The reporting entity is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.

The County and the Public Schools maintain self-insurance internal service funds
for workers' compensation claims and certain property and casualty risks and for health
insurance benefits. The County and Public Schools believe that it is more cost effective
to manage certain risks internally rather than purchase commercial insurance. The Park
Authority, EDA and FCRHA participate in the County's self-insurance funds. Participating funds
and agencies are charged "premiums" which are computed based on actual loss experience
applied on a retrospective basis. Liabilities are reported in the self-insurance funds when it is
probable that losses have occurred and the amounts of the losses can be reasonably estimated.
Liabilities include an amount for claims that have been incurred but not reported to date.
Because actual claims liabilities depend on such complex factors as inflation, changes in
governing laws and standards, and court awards, the process used in computing claims liabilities
is reevaluated periodically to take into consideration the history, frequency and severity of recent
claims and other economic and social factors. These liabilities are computed using a combination
of actual claims experience and actuarially determined amounts and include any specific,
incremental claim adjustment expenses and estimated recoveries.

The claims liability in the County's Self-Insurance Fund is discounted at 6 percent at June 30,
1999 and 1998, to reflect anticipated investment income. Changes in the balances of claims

liabilities during fiscal years 1999 and 1998 are as follows:

Self- Insurance Heals Benefits

Public Public

County Schools County Schools

Liability balances, July 1, 1997 $ 21,143,582 20,146.453 3,240.407 5.216,431

r Claimsand changesin es_rnates 5,108,126 5,541,760 22,758,634 34.011,457

Claimspayments (7,268.520) (6,205.789) (23.026,835) (33.363,079)

Liability balances, July 1, 1998 18,983,188 19,482.424 2,972.206 5.864.809

Claims and changesin esomates 4,915,420 8,030,126 24,594,781 34,485,972

Claimspayments (6.456.191) (6.814,991) (24,684,941) (34.635.612)

Liability balances, July 1, 1999 $ 17.442,417 20.697.559 2.882.046 5.715.169
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In additionto the self-insuranceprogram,commercialpropertyinsuranceiscarriedfor
buildingsandcontentspluscertainlargeandcostlyitemssuchasfire apparatusand
helicopters.Excessliability andworkers' compensationinsurancepoliciesaremaintainedfor
exposures above a $1 million self-insured retention. Settled claims have not exceeded any of
these commercial coverages in any of the past three fiscal years.

H. LONG-TERM OBLIGATIONS

The following is a summary of changes in the long-term obligations of the reporting entity for
the year ended June 30, 1999:

Summary of Long-Term Obliga0ons (000)
Balance Balance

July 1, 1998 Additions Reductions June 30, 1999

Primary Government:

General Long-Term Obligations Account Group:
Compensated absencespayable $ 45,610 4,309 49,919

Obligations for claims and judgments 5,744 4,358 1,356

Due to component units 12,971 1,621 11,350

General obligation bonds payable 1,258,172 293,415 237,209 1,314,378
Special assem_nentdebt _Aithgovernmental commitment 955 205 750

Lease revenue bonds payable 114,530 6,500 3,430 117,600

Obligations under capital leases and installment purchases 27,365 7,953 6,507 28,811

Sanitary landfill dosura obligation 41,410 2,969 44,379
Obligations to the Supplemental Retirement Sy,,_m 2,120 29 2,091

Total General Long-Term Obligations Account Group 1,508,877 315.146 253,359 1,570,664
Enterprise Fund:

SeMr revenue bonds, net of unamo_zed discounts 174,598 2,246 172,352 !
Intamal Service Funds:

Obligations under capital leases and installment purchases 2,048 555 845 1,758
Total Primary Govemment 1,685,523 315,701 256,450 1,744,774

Component Units:
Public Schools:

Compensated absences payable 12,O46 2.324 14,37C

Obligations under capital leases and installment purchases 2,691 10,230 3,822 9,09c,
Total Public Schools 14,737 12,554 3,822 23,46,c

FCRHA:

Compensated absences payable 545 504 41

Notespayable 39,017 6,439 2,64.5 42,811
Public housn9 loans 3,049 145 2,90z_

Bonds payable 10,842 400 231 11,011

Total FCRHA 53,453 6,839 3,525 56,76; r

Park Authority:
Compensated absences payable 2,381 1 2,380

Revenue bonds payable 13,605 280 13,32!5
Total Park Authority 15,986 281 15,70!J

Economic Development Authority:

Compensated absences'payable 99 31 13._
Total Component Units 84,275 19.424 7,628 96.0/I

Total $ 1,769,798 335,125 264.078 1,840.84!5
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1. General Obligation Bonds

General obligation bonds have been issued to provide funding for long-term capital
improvements. In addition, they have been issued to refund outstanding general

obligation bonds when market conditions enabled the County to achieve significant
reductions in its debt service payments. Such bonds are direct obligations of the County,

and the full faith and credit of the County are pledged as security. The County is

required to submit to public referendum for authority to issue general obligation bonds.
At June 30, 1999, the amount of such bonds authorized and unissued is summarized as
follows:

BondPurpose Amount(000)

School improvements $ 225,270

Transportation improvements 89,640

Parks end park facilities 79,500

Neighborhood improvements 8,745

Commercial and redevelopment area improvements 22,080

Storm drainage improvements 4,660

Human services facili_es 1.885

Transit facilities 26,895

Public library facilities 9,450

Public safeW facili_es 117,920

Adult detenbon facilities 12,520

Juvenile detention facilities 1,050

Total $ 599,615

The Commonwealth of Virginia do_snot impose a legal limit on the amount of general
obligation indebtedness which the County can incur or have outstanding. The Board of
Supervisors, however, has self-imposed bond limits which provide that the County's net
debt will not exceed three percent of the total market value of taxable real and personal
property in the County. In addition, the annual debt service will not exceed ten percent

of the annual combined general fund disbursements. As a financial guideline, the Board

of Supervisors also follows a self-imposed limitation in total general obligation bond

sales of $750 million over a five-year period or an average of $150 million annually, with

a maximum of$175 million in any given year. All self-imposed bond limits have been

complied with at June 30, 1999.

On April 21, 1999, the County issued $293,415,000 of Series 1999A General Obligation

Public Improvement and Refunding Bonds dated April 1, 1999, with an average interest

rate of 4.53 percent. Of this total, $139,215,000 of 1999A Bonds were issued to
advance refund $23,725,000 of outstanding Series 1992B Bondswith an average interest

rate of 5.82 percent, $41,200,000 of outstanding Series 1993B Bonds with an average

interest rate of 5.06 percent and $71,145,000 of outstanding Series 1994A bonds with

an average interest rate of 5.58 percent (collectively, the "Refunded Bonds"). The net

proceeds of $140,599,608 (after the purchase premium of $1,775,053 and the

payment of $566,953 in underwriting fees and the other issuance costs) were used to

purchase U.S. Government securities which were deposited in an irrevocable escrow

fund to provide for all future debt service payments on the Refunded Bonds. As a result,
the Refunded Bonds are considered to be defeased and the liability for these bonds has

been removed from the General Long-Term Obligations Account Group in fiscal
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year 1999. The County has refunded these bonds to reduce its total debt service payments
over the next 15 years by $6,904,015 and to obtain an economic gain (the difference
between the present values of the debt service payments on the old and new debt) of
$5,488,396.

Detailed information regarding the general obligation bonds outstanding as of June 30,
1999, is contained in Section 5 of this note.

2. Lease Revenue Bonds

In March 1994, EDA issued $116,965,000 of lease revenue bonds to finance the County's

acquisition of certain land and office buildings adjacent to its main government center.
As the County is responsible, under the related documents and subject to annual

appropriation, to make payments to a trustee sufficient to pay principal and interest on
the bonds, the related transactions, including the liability for the bonds, have been
recorded in the County's financial statements and not in those of EDA. Neither the bonds
nor the related payment responsibility of the County is a general obligation debt of the
County, and the full faith and credit of the County is not pledged to the bonds for such
payment responsibility.

In October 1996, the FCRHA issued $6,390,000 of lease revenue bonds to finance the
construction/renovation of two community center buildings. In December 1998, the
FCRHA issued $5,500,000 of lease revenue bonds to finance the renovation and
expansion of a third community center building. Also, in May 1999, the FCRHA issued
$1,000,000 of lease revenue bonds to finance the construction of an adult day health care
center to serve County residents. As the County is responsible, under the related

documents and subject to annual affpropriation, to make payments to a trustee sufficient
to pay principal and interest of these bonds, the related transactions, including the
liability for these bonds, have been recorded in the County's financial statements and no1
in those of the FCRHA. Neither these bonds nor the related payment responsibility of the
County is a general obligation debt of the County, and the full faith and credit of the
County is not pledged to these bonds for such payment responsibility. Detailed
information regarding the lease revenue bonds outstanding as of June 30, 1999, is
contained in Section 5 of this note.

3, Special Assessment Bonds

InAugust 1987, Small District Five in Hunter Mill and Dranesville Districts issued $2.6
million of serial bonds to provide funds for the acquisition and construction of the Reston
Community Center. In July 1988, Small District One of Dranesville District issued $1._;
million of serial bonds to provide funds for the expansion and renovation of the McLean

Community Center. These bonds are general obligations of the respective Districts, and
the Board of Supervisors is obligated, in each year in which any of these bonds shall be

outstanding, to levy and collect an ad valorem tax on all real property in each District
subject to taxation to provide funds for the payment of debt service on the bonds.
However, these bonds are not general obligations of the County, and the full faith and
credit of the County are not pledged as security for any of these bonds. Detailed
information regarding the special assessment bonds outstanding as of June 30, 1999, is
contained in Section 5 of this note.
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4. Sewer Revenue Bonds

In August 1986, the Integrated Sewer System (System) issued $75,000,000 of variable
rate sewer revenue bonds. The proceeds of the bonds were used primarily to fund the
expansion of the Lower Potomac Pollution Control Plant and the System's share of the
expansion of the District of Columbia's Blue Plains Wastewater Treatment Plant.

In May 1993, the System issued of $72,100,000 of Series 1993 Sewer Revenue
Refunding Bonds, with an average interest rate of 5.39 percent, to advance refund
$64,500,000 of Series 1986 Sewer Revenue Bonds. The Series 1993 Refunding Bonds

consists of $41,220,000 of serial bonds bearing an average interest rate of 4.86 percent,
$22,395,000 of 5.5 percent term bonds due November 15, 2013, and $8,485,000 of 5.65
percent term bonds due November 15, 2015. The term bonds are subject to mandatory
sinking fund redemption in varying amounts over fiscal years 2011 through 2016.

In July 1996, the System issued $104,000,000 of variable rate sewer revenue bonds with
an average interest rate of 5.8 percent to fund plant expansion of the wastewater
treatment facilities at the County's Lower Potomac Pollution Control Plant and other
system improvements. These Series 1996 bonds consist of $29,860,000 of serial bonds
bearing an interest rate of 5.625 percent, $13,725,000 of 5.7 percent term bonds clue July
15, 2017, $22,555,000 of 5.8 percent term bonds due July 15, 2022 and $37,860,000 of
5.875 percent term bonds due July 15, 2028. The $74,140,000 of term bonds are subject
to mandatory sinking redemption in varying amounts over fiscal year 2014 through 2028.

The aforementioned sewer revenue bonds were issued in accordance with the Master

Bond Resolution adopted by the Board of Supervisors and are payable from and secured
by the net revenue generated through the System's operations. Accordingly, the Master
Bond Resolution includes a rate covenant under which the System agreed that it will
charge reasonable rates for the use of and services rendered by the System. Furthermore,
the System will adjust the rates from time to time to generate net revenues sufficient to
provide an amount equal to 100 percent of its annual principal and interest requirements
and the System's annual commitments to fund its proportionate share of other
jurisdictions' debt service requirements. In addition, payment of the principal and the
interest on all bonds is insured by municipal bond insurance policies.

Additional information regarding the $173,470,000 of sewer revenue bonds outstanding
as of June 30, 1999, is contained in Section 5 of this note; the fair value of these bonds as
of June 30, 1999, is $162,212,176.
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5. County Bonds Payable and Related Interest to Maturity

The County's outstanding general obligation, special assessment, lease revenue and
sewer revenue bonds, loans payable and the related interest to maturities as of June 30,
1999, are comprised of the following issues:

Total

Principal
Inmrest Oul_ndin|t

Annual Principal Payable to & Inmmst

Final Principal Original OulBtending Maturity Payable to

Interest Issue Maturity Paymem_ Imue June 30 June 30 MaoJrity
Series Rate Date Date (O00l (0OO) (0OO} (0OO| (000)

3enerel Obliga_on Bonds:
General County:

Series 19928 Refunding 5.25.6.00 % O6-15-92 O5-01-O8 $ 1,261-2,779 56,820 20,170 4,589 24,75c, ,

Series 1992C Refunding 4.90-5.75 12-15-92 10-O1-O9 2,969-9,294 85,820 65,359 16,160 81,51, c,

Series 1993A Refunding 4,70-5.38 04-01-93 06-01-10 3,475-12,337 113,053 89,237 23,727 112,96L
Series 1993B Public Improvement 5.00,6.00 05-15-93 06-01-13 3,250 65,000 19,500 3.412 22,91:'.

Series 1993C Refunding 4.50.5.40 07-15-93 05-01-12 7,725-9,345 128,635 101,925 34,944 136,86,(J
Series 1994A Public Improvement 5.00,7.25 05-15-94 06-01-14 4.080 81.600 24,480 4,690 29,170
Sedes 1995A Public Improvement 4.88-7.00 05-15-95 06-01-15 1,847-1,849 38,960 29.560 13,540 43.100

Series 1996A Public Improvement 4.75-5.50 05-15-96 06.01-16 2,510-2,512 50,250 42,709 20,479 63.1811
Series 1997A Public Improvement 5.00,6.00 05-15-97 06-01-17 3,450 69,000 62,100 30.640 92.740

Series 1998A Public Improvement 4.25-5.00 05-15-98 06.01-18 2,436 48.710 46.274 22,687 68,96'1
Serial 1999A:

Public Improvement 4.00-5.00 04.01-99 06-01-19 2,710 54,200 54.200 26,779 80.971)
Refunding 4.00-5.00 04.01-99 06-01-14 1,267-8,379 76,043 76.043 33.773 109,81_

Total General Obligalion
Bonds - General County 866,091 631,557 235.420 866.97"7

School:

Series 1992B Refunding 5.25-6.00 06-16-92 05-01.08 2,399-4,569 59,140 20,945 4,765 25.710
Sedes 1992C Refunding 4.90-5.75 12-15-92 10-O1.08 1,771-5,546 51,205 38,996 9,641 48,637

Series 1993A Refunding 4.70-5.38 04-01-93 06-01-10 2,765-9,818 89,987 71,018 18,686 89,700,
Series 19938 Public Improvement 5.00-6.00 05-15-93 06-01-13 1,900 38.000 11,400 1,995 13,395

Series 1993C Refunding 4.50-5.40 07-15-93 Q5-01-12 7.470-9,040 124.410 98,580 33.794 132,374

Series 1994A Public Improvement 5.00-7.25 05-15-94 06-01-14 3,825 76,500 22,950 4.397 27,347
Series 1995A Public Improvement 4.88-7.00 05-15-95 06-01-15 3,149-3,152 63,000 50,400 23.094 73,494

Series 1996A Public Improvement 4.75-5.50 05-15-96 06-01-16 3,194-3,196 63,900 54,311 26.042 80,353
Series 1997A Public Improvement 5.00-6.00 05-15-97 O6-01-17 3,750 75,000 67.500 33.305 100,805

Senas 19978 Public Improvement 4.50-5.00 12-01-97 12-01-17 3,000 60,000 57,000 26,468 83.468

Series 1998A Public Improvement 4.25-5.00 05-15-98 06-01-18 1,365 27,290 25,926 12,710 38,636
Series 1999A:

Public Improvement 4.00-5.00 04-01-99 06-01-19 5,000 100,000 100,000 28,056 128,056

Refunding 4.00-5.00 04-01-99 06-01-14 1,053-6,961 63,172 63,172 49.407 112.579
Total General Oblige'lion

Bonds - School 891,604 682,198 272,360 954,5_ 8

;tam Literary Fund Loans - School:

Key Center 3.00 10-01-79 10,01.00 38 750 38 1 ."_9

Terra Cenue Elementary 3.00 01-01.63 01.01.03 18 350 70 5 75

Science Lab #1 3.24 04-01-86 04-01-06 64 1,274 446 58 504

Science Lab #2 5.00 10-01-87 1001-08 8 148 69 18 117

Total State Literary

Fund Loans- School 2.522 623 82 705

Total General Obliga_on

Bonds and Loans - School 894,126 682,821 272,442 955,263

Total General Obliga_on

BondsandLoans $ 1,760,217 1,314,378 507,862 1.822,2.1.0
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Prinopal
Inmmst Outstanding

Annual Principal Payable to & Interest
Final Principal Original Outstanding Matunty Payable to

Interest Issue MaaJrity Pawnents IsaJe June 30 June 30 Matudty
Sadms Rate Dam Date (O(X)) (000) KXX)) (00OI (000)
Revenue Bonds:

EDALeamRewnua Bonds-Series1994 4.75-5.50% 03-01-94 11-16-18 # 3.075-8,550 !16,965 105,395 70,105 175,500
FCRHA Loam Re_nue Bonds:

Sodas 1996 4.60-5.55 09-1.5-96 06-01-17 210-505 6,390 6,000 3,569 9,569
Bodes 1998 3.00-4.85 12.01-98 06-01-18 190-325 5,500 5,205 2,640 7,845
Sodas 1998 4.30-5.38 05-27-99 O5-O1.29 15-65 1,OOO 1,0OO 1.039 2.039

Total Lease Revenue Bonds 129.855 117.600 77,353 194,953

Intagmtad Satmr System:
Sedos 1988 6.85 08-06.86 11-15-99 1.500 75.000 1.500 50 1,550

Sodas 1993 RoUnding 4.50-5.65 05-15-93 11-15-15 850-6.505 72.100 67,970 36,226 104,196
Sodas 1996 5.63-5.88 07-01-96 07-15-28 1.260,-7.300 104,000 104.000 116,563 220,563

Total Sent Revenue Bonds 251,100 173,470 152.839 326.309

Special Almsmtent Bonds • Small Disbict
One of me Dmnesville Disoict (McLean

Community Center) 6.75-7.40 07-01-85 07-01-08 75 1.500 750 273 1,023

Tots! County Bond end Loan Indebtednos $ 2,142,672 1,606,195 738.327 2.344,525

Principal and interestto maturity (in thousands) for the County's general obligation
bonds, lease revenue bonds, special assessment bonds, and sewer revenue bonds
outstanding at June 30, 1999,are as follows:

General Long-Term Obligations Account Group Enterprise Fund

General Obligation Lease Special Se_er

Bonds and Loans Revenue Bonds J_ssessq_ent Bonds Revenue Bonds Total

Fiscal Year Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest

2000 $ 105,711 68,115 3,475 6,296 75 51 3,610 9,610 112,871 84,072

2001 103,654 60,581 3,640 6.133 75 46 4,050 9,406 111,419 76,166

2002 102,704 55.356 3,835 5.954 75 40 4,140 9,203 110,754 70,553

2003 101,924 50.O81 4,030 5,762 75 36 4,535 8,983 110,564 64,862

2004 95,952 44,959 4,240 5,556 375 97 4,935 8,739 105,502 59,351

2005-2009 433,458 154.527 24.785 24,163 75 3 29,290 39,350 487,608 218,O43

2010.2014 267,220 62.165 32,270 16,672 40,285 29,827 339.775 108,664

2015-2019 103.755 12,O78 40,8(X) 6,650 26,190 19.523 170.745 38,251

2020.2024 230 118 23,970 13.199 24,2(X) 13,317

2025-2029 295 49 32,465 4,999 32,760 5,048

$ 1,314,378 507.862 117,600 77.353 750 273 173,470 152.839 1,606,198 738,327

6. Park Authority Park Facilities Revenue Bonds

In February 1995, the Park Authority issued $13,870,000 of Park Facilities Revenue
Bonds Series 1995to fund the constructionof additional golf facilities for County
residents and patrons. These bonds are solely the obligations of the Park Authority and
are payable from the net revenue of the Operating Fund, certain reserves and income
from investments.
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Information about the revenue bonds payable as of June 30, 1999 is as follows:

interest Principal &

Annual Pt'/nc_pal Payable In_ere_ Payable

Final Principal Outstanding to Matudty to Maturity

Maturity Payments June 30 June 30 June 30

Interest rate IszJe Date Date (000) (000) (000) (000)

5.50-6.63% 2/15195 7/15120 $ 295-1.090 13,325 12,278 25,603

The debt service payments on the Park Authority revenue bonds are as follows:

Principal Interest Total

Fiscalyear (000) ((X)O) ((X_O)

2000 $ 295 870 1,165

2001 310 852 1,162

2002 330 834 1.164

2003 350 814 1,164

2CX)4 370 793 1,163

2005-2009 2,240 3,582 5,822

12010-2014 3,075 2,742 5,817

!2015-2019 4,240 1,579 5,819

_2020-2021 2,115 212 2,327

Totals $ 13,325 12,278 25.603

7. FCRKA Bonds, Notes, and Loans Payable

In June 1989, the FCRHA issued $6,120,000 of 8.95 percent Elderly Bonds, Series

1989A. On August 29, 1996, on behalf of the Little River Glen project, the Authority

issued FHA insured mortgage revenue bonds with an original principal amount of

$6,340,000 and interest rates which'vary between 4.65 and 6.10 percent with final

payment due September 1, 2026, to redeem, though advance refunding, the Elderly

Bonds, Series 1989A, with a remaining principal amount of $5,$55,000 and interest rate

of 8.95 percent. The land, buildings, and equipment of the project are pledged as
security for the new bonds. The proceeds from the new bonds along with other cash

sources, totaling approximately $6,500,000, were placed in irrevocable escrow accounts

to provide for all the future debt service payments and to provide the funds required to
redeem the Series 1989A Bonds on June 1, 1999. At June 30, 1999 and 1998, $6,160,000

and $6,250,000, respectively, were outstanding on the bonds.

In November 1, 1992, the FCRHA issued $3,910,000 of special limited obligation bond.,'.,

carrying a coupon interest rate of 7.5 percent, payable semi-annually and maturing June

15,2018. The proceeds of the bonds were used to finance the purchase of the FCRHA's

Pender Drive office building. The bonds are secured by certain revenues of the FCRHA

consisting primarily of payments to be made, subject to annual appropriation by the

County pursuant to the terms of a lease agreement between the FCRHA and the County
whereby the FCRHA leases the building to the County. These bonds are not obligations

of the County. In June 1998, the FCRHA issued Series 1998 Lease Revenue bonds with

an original principal amount of $3,630,000 and an interest rate of 4.71 percent with final

payment due June 15,2018 to advance refund the special limited obligation bonds. The

new bonds are secured by the FCRHA's interest in payments under the lease agreements

and a first deed of trust on the office building. Proceeds from the new bonds along with
other cash sources, totaling approximately $4,000,000, were placed in irrevocable escrow

accounts to provide for all future debt service payments on the old bonds which will be

redeemed on June 15, 2018. At June 30, 1999, $3,515,000 were outstanding on the
bonds. These bonds are not obligations of the County.
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On August 15, 1994, the FCRHA issued $1,000,000 of special limited obligation bonds,
carrying a coupon interestrate of 7.5 percent, payable monthly, maturing on July 1,

201 I. The bonds are secured by land, buildings and equipment of Murraygate housing
project. At June 30, 1999,$950,275 was outstanding on the bonds. These bonds are not
obligations of the County.

To permanently finance certain public housing projects, the FCRHA issued notes to the
Federal Financing Bank. These notes are payable in annual installments each November
1, until maturity in 2015 with interestat 6.6 percent; they are secured by the projects'
land, buildings and equipment. Principaland interest is paid annually by HUD under the
Annual Contributions Contract. As of June 30, 1999,$2,338,723 was outstanding on the
notes.

To permanently finance the Rosedale Manor public housing project, the FCRHA issued
bonds in the originalprincipal amount of $1,260,000 with interest at 5 percent maturing
April 1, 2009. Principal and interest is paid semi-annually by HUD under the Annual
Contributions Contract. As of June 30, 1999,$565,000 was outstanding on the bonds.

The FCRHA has also issued various notes to finance its operations. These notes payable
aredetailed in the chart on the next page.The FCRHA's annual required principal
payments on the bonds, loansand notes payable are as follows:

Bonds Public Notes

Year ending June 30 Payable Houdng Loans Payable Total

2(X)O $ 243.399 149.724 1,530,487 1,923.610

2(X)1 255_94 151,333 2,668,000 3,074,727

2002 262.516 158,425 6,741,321 7,162,262

2003 289,772 165,581 2,283,144 2,738,497

2(X)4 292,172 178,209 1,853,342 2.323,723

2005 and thereafter 9.667.447 2.100,451 27.734,447 39,502.345

Total $ 11,010,7(X) 2,903,723 42.810,741 56,725,164
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FCRHA Publ/¢Housin8bonds,notes,nndloanspayableasofJune30,1999:

f
I Immt _ Maturity Issue June 30
_Sedes Secured By Rate Dm Om (000) (000)

IHousJng beds Pea
MoltgegeRovenueeoeds UttleRiwrGkmmntmlproperW 4.66.S.10%08-26-96 09-01-265 6.340 $ 6,160
Leaes Remmue Sends FCRHA avenues 4.71 06-17-98 06-16-18 3,630 3,515
Loose Revenue Bonds FCRHA avenues 4.71 08-29-98 04-01-03 400 386

Umlted OMUaCon ikmm Mumrgme VJage mmaJ wopeny 7.S 08-15-94 07-01-11 1,000 950

Toud ikmds Poyaille -FCRHA $ 11,01...1

Mortgage Notes Payable:

Bank One UnivqmuW PlesmMficsbuiklmg 6.76 % 09-01-14 $ 341

Bank island Wadknmud mow 12.00 01-31-02 114
IJnle R/re' Scm qmtal WmxmW 76% of I_ne 11-16-03 62

Cmlg_ton Square 7.10 07-01-12 660
Oral mmJm o/FCRli4A 4.16 07-3000 1130

Nstions lklnt Clmr Tcmm, McLmm Hills and
SPdnlBMId Gmn mmal prOpelmeS 8.60 04.01.05 966

U.S. Dest. of Housing and I.kmkins Gkm nmtN wopem, 3.00 04-01-10 461
Urban Oevelcmmnt various FCRHA nmull propetm 6.45-0.15 vm 3,8B5

vlmous FCRHA mmei properties 5.36-7.66 vm 350

Stcmogate V'dlege rental property 8.00-9.25 rebel 1.086
Secllon 236 - Mumwgme Village 7.50 07-01-I 1 1,762

nmtll pnmemt
Soclion 236 - Stonegate Village 7.00 0501-13 2,678

nmtll ix_rly

vam FCRHA mnull properties 3.73-7.90 veda: 2,170
vim FCRHA rental _ 4.67-7.18 vm 2.sgB

rams FCRHA mud _ 5.36-7.66 redes 66
mous FCRHA _ Wopms 6.36-7.66 vldne 426

Cede' P,kkle mmal mopeny 1.00 veda; 1,318

Sue Wdsht/Nomta Whitalm' Hopkins Gkm mnmi Wopmty 6.60 07-12-01 462

VlfllkVa HomdnO Deveiopmem Minma Rshm'-HJ Group 8.07 06-01-19 364
Authodty Name properly

Pofldedm'ook rental mpemt 10.26 10-01-18 696

II_aBng Road Groul= Home property 8.00 10-01-00 239
_,.._,,_,,,_.,Street Group Home property 8.00 06-01-02 262
Mount Vernon Group Home property 8.00 04-01-02 228
West Ox Group Home Property 8.00 11-01-02 783

Fast Stop G¢oup Home moperly 8.00 03.01-05 435

IVkJmmygatoVHtoOonmtoJ p¢opwly 6.00 10-,01-10 387
Mon/s Gkln progeety 5.00 01-01-12 971
Tavenner Lime Propety S.40 12.01-12 374

Vodous note holdm vdthin the Home Various moperlm owned by 9.00-12.50 vodes 46

Immvenmt Loan Rrogmm now holdm

Not'thvvestefn IMlutUldLife StoftIKIeto Viiloge mtJ property 7.00 O5.01-13 1,426

Rat Ufvon Sank VmM i_oPm'ties-intorim financin0 90% of 30 0213-02 4,746
41rf user

Eastern Amlrican Bank Mcmts Gkm mntlli property 8.60 06.01-26 489

TR! Capiud Cedar Ricl0e rental me,my 7.06 06-01-35 9,921

WMF Huntoon Cecl_r Ridge mmal wopeny 3.00 09.01-10 1,168

r

Toud Moftgege Notes Payable - FCRHA $ 42r811

;PutJc Housing Loam Payable:

Public Housmg Notes-Federal The p¢ojecls" land, amJctums, 6.60 % 11.01-15 l 2,339

Financing Sank and qKluipmem

Public Housmg Bonds Oecialmtion of Trust S.00 04,-01-09 SOS

Totld P,J__+"H,_r, mQ Loans Payable - FCRHA _ $ 2,904
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8. Conduit Debt Obligations

The FCRHA is empowered by the Commonwealth of Virginia to issue tax-exempt bonds
on behalf of qualified businesses to develop or rehabilitate low income housing within
the County. Principal and interest on the tax-exempt bonds are paid entirely by the
owners of the properties, which have entered into binding contracts to develop or
rehabilitate the subject properties. The terms of the tax-exempt bonds stipulate that
neither the FCRHA nor the County guarantee the repayment of principal and interest to
the bondholders. A bondholder's sole recourse in the event of default on the tax-exempt
bonds is to the subject property and third-party beneficiaries. Accordingly, these bonds
are not reported as liabilities in the accompanying financial statements. As of June 30,
1999, approximately $1g9,300,000 of such tax-exempt bonds is outstanding.

The EDA is empowered by the Commonwealth of Virginia to issue Industrial Revenue
Bonds (IRBs) on behalf of businesses relocating and/or expanding their operations within
the County. Principal and interest on the IRBs are paid entirely by the businesses. The
terms of the IRBs stipulate that neither the EDA nor the County guarantees the

repayment of principal and interest to the bondholders. Accordingly, these bonds are not
reported as liabilities in the accompanying financial statements. As of June 30, 1999, the
principal amounts outstanding on these IRBs total approximately $509,000,000.

9. Defeasanee of Debt

During fiscal year 1999, as detailed in Section 1 of this note and in prior years, the
County defeased certain general obligation bonds by placing the proceeds of newly
issued general obligation refunding bonds in irrevocable escrow funds to provide for all
future debt service payments on th6 old bonds. Accordingly, the escrow fund assets and
the liabilities for the defeased bonds are not included in the County's financial statements.
As of June 30, 1999, $136,070,000 of outstanding general obligation bonds are
considered defeased.

In prior years, the Integrated Sewer System defeased certain sewer revenue bonds by
placing the proceeds of new bonds in irrevocable escrow funds to provide for all future
debt service payments on the old bonds. Accordingly, the escrow fund assets and the
liabilities for the defeased bonds are not included in the County's financial statements.
As of June 30, 1999, $64,900,000 of sewer revenue bonds outstanding are considered
defeased.

In prior years, the FCRHA defeased certain general and limited obligation bonds by
placing them in irrevocable escrow funds to provide for all future debt service payments
on the old bonds. Accordingly, the escrow fund assets and the liabilities for the defeased
bonds are not included in the County's financial statements. As of June 30, 1999,
$9,250,000 of outstanding general and limited obligation bonds are considered
defeased.

10. Sanitary Landfill Closure Obligation

State and federal laws require the County to place a final cover on its 1-95 Sanitary
Landfill when it stops accepting waste and to perform certain maintenance and
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monitoring functions at the site for 30 years after closure. The current landfill is divided
into five phases of closure. The first four phases of closure pertain to the raw waste unit
which has been filled to capacity; as of June 30, 1999,closure expenditures have been
incurred for approximately 55 percent of the area involved. The fifth phase of closure
pertains to the ash unit, which is approximately 83 percent filled for Phase I and has an
estimated remaining utilization period of about 3 years. The County has permits which
will enable it to utilize previously filled raw waste areas for future ash disposal capacity
by "piggy backing" against them with new lined cells. The $44,378,562 reportedas
landfill closure and postciosure care costs obligation in the General Long-Term
Obligations Account Group at June 30, 1999represents that portion of the total estimated
costs of $45,460,000 remaining to be incurred that is applicable to the capacity that has
been utilized to date. The County will recognize the remaining estimated cost of closure
and postciosure care as the remaining capacity is filled. The actual cost may vary due to
inflation, changes in technology, or changes in regulations. Although it is expected that
the landfill closure and postclosure care costs will be funded from landfill tipping fees,
current federal law specially states that the responsibility for maintaining the
environmental integrity at the landfill lies with the federal government, Washington D.C.,
Arlington County, the City of Alexandria and the County. The amounts which will be
obtained from these entities to fund the landfill closure and postclosure care costs have
not yet been determined.

11. Obligations Under Capital Lease and Installment Purchase Agreements

The reportingentity has certain fixed assets (primarily equipment) under capital leases
and installment purchase agreements in the general fixed assets account groups and in
certain internal service funds. As of June 30, 1999, the minimum obligations under these
agreements were as follows:

PrimawGovernment PublicSchools
General Long-Term Intamal General Long-Term

Obligations Account Service Obligations

FiscalYear Group Funds AccountGroup

2000 )$ 7.229,655 1,154,341 3,578,772

2001 5.968.632 698,832 2,755,642

2002 5,817.982 1,908,738

.)003 5,173,177 1,632,463

2004 3,933,336

The ree fta r 6,291,030

Total minimum obligations 34,413,812 1.853.173 9,875,615

Less ponion representing interest 5,602,397 95,503 776.708

Present value of minimum obligations $ 28,811,415 1.757,670 9,098,907

12. Senior Executive Service Retirement Plan (SES Plan) Obligation

In 1980, the County established the SES Plan to provide retirement benefits to certain
senior executives. The SES Planbenefits were identical to those of the Supplemental
Retirement System; however, member contributions to the SES Plan were paid from
General Fund revenues rather than from the participants. The decision to combine the
SES Plan with the Supplemental Retirement System was approved by the Board of
Supervisors at a public hearing held in January 1996. Effective January 1, 1996, the SES
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Plan was terminated and its participants were transferred into the Supplemental
Retirement System.

In accordance with Internal Revenue Service rules, the SES Plan remained unfunded.
An actuarial valuation estimated this unfunded liability to be $2,091,000 at
June 30, 1999, which is reflected in the General Long-Term Obligations Account Group
as an obligation of the Supplemental Retirement System. Funding of this amount
(amortized over 20 years) will be provided by the County's General Fund.

13. Due to Component Unit

The County has a liability of approximately $11.4 million to the Public Schools that
originated in 1983 upon the recognition of teacher's compensation in the year services
are rendered rather than over the twelve-month contract period ending in August. The
County agreed to fund the original liability of approximately $46.4 million over a period
of years beginning in fiscal year 1984. Payments to Public Schools were deferred from
fiscal years 1990 through 1996. In fiscal year 1999, the County paid the third often
equal annual installments of $1.62 million which will satisfy the remaining liability.

I. LONG-TERM COMMITMENTS

1. Washington Metropolitan Area Transit Authority (WMATA)

The County's commitments to WMATA are comprised of agreements to make capital
contributions for construction of the rail transit system, contributions for replacement and
improvement of rail and bus equipment, and payments of operating subsidies and debt
service for the rail, bus and paratra_fsit systems. The County's commitments in each of
these areas are summarized as follows:

Capital Contributions - Rail Construction

Since 1970, the County and other local jurisdictions have entered into five Interim
Capital Contribution Agreements (ICCA) with WMATA to provide local funds to match
federal government appropriations to fund the continuing construction of the 103-mile
Metrorail Adopted Regional System. The final 13.5 miles of construction are expected to
be funded through ICCA-V and Public Law 101-551. In approving ICCA-V, the
jurisdictions agreed to provide local matching contributions totaling $780 million over
the life of the authorization. The agreement requires the County to provide $113.2
million in matching funds between fiscal years 1993 and 2002. The County is providing

this match through a combination of state aid, state bonds and locally generated funds.

For fiscal year 1999, the County's obligation of approximately $10.6 million was
funded with County general obligation bond proceeds. The County's obligations to date

of approximately $214.6 million foc Metrorail construction has been funded with $113.5
million of County general obligation bond proceeds, $98.0 million of state aid provided
to the County through the Northern Virginia Transportation Commission (NVTC) and
$3.1 million of credits available at WMATA.
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As of June 30, 1999, the County is obligated to contribute an additional $23.6 million
toward Metrorail construction; the payment schedule, which is subject to adjustment
every two years to reflect current conditions, is as follows:

Amount

Fi_at Year (millionsJ

2000 $ 14.9

2001 4.5

2002 2.3

2003 1.9

Total $ 23.6

]t is anticipated that a significant portion of this obligation will be paid from stateaid
funded through the NVTC. In addition, as of June 30, 1999, general obligation bonds
totaling $26.9 million from the 1992 Transportation Improvements referendum remain
authorized for this purpose and unissued.

Capital Contributions - Bus and Rail Replacement

Each fiscal year, the County makes contributions for capital purchases for WMATA's
bus system and to improve the reliability of rail capital equipment. The funding required
for this program depends upon the availability of federal grants. The County's
obligation of approximately $3.4 million for fiscal year 1999 was funded with state aid
provided through the NVTC. It is anticipated that the County's obligations for fiscal year
2000 will be funded with state aid and County general obligation bond funds.

Operating Subsidies and Debt Service - Bus and Rail Systems

The County and other local jurisdictions continue to contribute toward WMATA's
deficits resulting from the operation of the Metrorail, Metrobus and MetroAccess
(paratransit) systems and the debt service on federally guaranteed transit revenue bonds
issued by WMATA. For fiscal year 1999, the County's obligation of approximately
$44.7 million for operating subsidies and debt service was funded with $9.5 million front
the County's Metro Operations and Construction Fund and $35.2 million from state aid
for transportation and regional gasoline tax receipts. It is anticipated that the County's
General Fund expenditure for fiscal year 2000 will be approximately $9.6 million.

2. Virginia Railway Express (VRE)

The County, as a member of the NVTC and in cooperation with the Potomac and
Rappahannock Transportation Commission (PRTC), is a participating jurisdiction in the
operation of the VRE commuter rail service. The service consists of rush hour trips
originating from Manassas, Virginia and from Fredericksburg, Virginia to Union StatiorL
in Washington DC. Five County stations are currently operating.

In October 1989, the Board of Supervisors of Fairfax County approved the Commuter

Rail Master Agreement and financial plans. The Master Agreement requires the Count)'
to contribute to capital, operating and debt service costs of the VRE on a pro rata basis
according to its share of ridership and population. In February 1990, NVTC sold $79.4
million in bonds to finance passenger cars, locomotives, yard facilities and stations.

Approximately $6 million of the bond proceeds was made available to the County to
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assist with financing its local stations. The County's fiscal year 1999 contribution to
VRE's commuter rail operating, capital and debt service cost was $2.37 million. Also,

the County has been authorized to apply $5.2 million of general obligation bond proceeds
toward the cost of commuter rail facilities within the County; through June 30, 1999,
approximately $3.9 million of this amount has been expended.

3. Operating Lease Commitments

The reporting entity leases real estate under various long-term lease agreements. Certain
leases contain provisions which allow for increased rentals based upon increased real
estate taxes and the Consumer Price Index. All lease obligations are contingent upon the
Board of Supervisors appropriating funds for each year's payments. At June 30, 1999, the
minimum long-term real estate lease commitments accounted for as operating leases
were as follows:

Primary Government Component Units

Fiscal Year Real Estate Real Estate

12000 $ 7,055,540 841,938

!2001 5,143,643 852,698

2002 4,369,286 861,710

2003 4,072,355 871,037

12004 4,072,355 878.319

Thereafter 1,865,792 7,737.628

Total $ 26,578,971 12,043,330

The County also has various short-term leases for real estate and miscellaneous
equipment. For fiscal year 1999, total expenditures of the primary government and the
component units were $6,729,050 =/nd$1,230,219, respectively, for real estate operating
leases and $1,305,860 and $391,483, respectively, for equipment operating leases.

4. Intermunieipal Agreements

Alexandria Sanitation Authority

At June 30, 1999, the County's Integrated Sewer System (System) was obligated under
an agreement with the City of Alexandria, Virginia, Sanitation Authority (ASA) to share
the construction and operating costs and debt service requirements for certain sewage
treatment facilities. Under this agreement, the City of Alexandria is conducting the

expansion and general improvement of the facilities. The System is allowed only one
non-voting representative at the meetings of the ASA and has no significant influence in
the management of the treatment facilities. In addition, the System has no direct ongoing
equity interest in the assets or liabilities of the ASA.

The ASA agreement sets forth a method for allocating the construction costs associated
with the ASA's treatment facilities. The System paid the ASA $12,978,338 in fiscal year
1999 to fund its share of construction costs, and it estimates its share of fiscal year 2000

expansion and improvements to be $53,500,000. The System made payments to the ASA
in 1999 of $8,559,198 for its share of the ASA's operating costs, and $2,715,528 to fund
its share of the ASA's debt service. The System's share of the ASA's debt service costs is

determined based on its portion of estimated capacity rights in the treatment facilities. As
of June 30, 1999, the System is committed to fund its proportionate share of the ASA's
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remaining debt service as follows:

Debt Service

Fiscal Year Commitmenl

12ooo s 1,357,174

2001 856.676

2002 172,47o

Total $ 2,386,320

Blue Plains Intermunicipal Agreement

In 1985, the users of the Blue Plains Waste-Water Treatment Plant - Fairfax County, the
District of Columbia (District), Montgomery and Prince George's Counties in Maryland,
and the Washington Suburban Sanitary Commission (WSSC) - entered into the Blue
Plains Intermunicipal Agreement (IMA). The IMA sets forth the method for allocating
the capital and operating costs associated with the facility. Currently, the County has a
capacity entitlement of 24.69 million gallons per day (MGD) of the plant's interim
treatment capacity of 325 MGD. Under the terms of the IMA, the County's capacity
entitlement will increase to 31 MGD when the Blue Plains Plant is fully upgraded and
expanded to 370 MGD. The County purchased this capacity entitlement through
contributions to the capital construction program at the plant.

The District established an independent Water and Sewer Authority, effective April 18,
1996, to operate the District of Columbia's water and sewer systems and the Blue Plains
Plant. The Authority has a Board of Directors comprised of six members from the

District, two each from Montgomery and Prince George's Counties, and one from
Fairfax County. The Authority is honoring the capacity entitlements assigned to Blue
Plains users under the IMA. The County has no significant control over plant operations
and construction and no ownership interest in the assets of the plant under the IMA.

The Integrated Sewer System made payments of $7,884,580 to the District in fiscal
year 1999 for its share of the plant's operating costs and $1,040,052 to fund its portion of
current construction costs. For fiscal year 2000, the County estimates that its share of
these costs will be $8,000,000 and $6,000,000, respectively.

Upper Oecoquan Sewage Authority

As described in Note A, the Upper Occoquan Sewage Authority (UOSA) is ajoint
venture created under the provisions of the Virginia Water and Sewer Authorities Act to

be the single regional entity to construct, finance, and operate the regional sewage
treatment facility mandated by the Occoquan Policy for the upper portion of the

Occoquan Watershed.
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The current capacity of UOSA's treatment facility is 32 MGD. In fiscal year 1995,
UOSA issued bonds to finance an expansion, scheduled to be completed in 2001, of its
facility to a capacity of 54.MGD. Eachjurisdiction's allocated share of UOSA's capacity
as of June 30, 1999, is as follows:

Member Current Future
Jurisdiction Capacity(MGD) Capacity(MGD)
FairfexCounty 13.1904 27.5999
PrinceWilliamCounty 9.9968 15.7971
Cityof Manassas 6.8672 7.6893
Cityof ManassasPerk 1.9456 2.9137
ITotal 32.0000 54.OO0(_

Summarized UOSA financial information as of and for the years ended June 30, 1998
and 1997(the most recent audited financial information available) is as follows:

1998 1997
Total assets $ 457,700,165 450,635,851
Total liabilities 401,173,988 394,983,792
Totalequity 56,526,177 55,652,059
Total revenue 30,133,086 26,377,217
Totalexpenses 20,233,000 19,541,811
Netincome 9,900,086 6,835,406

UOSA's current operating expenses, construction costs, and annual debt service
payments are funded by each of the participating jurisdictions based on their allocated
capacity, with certain modifications. The System made payments to UOSA in fiscal year
1999 of $5,975,658 to pay its share of UOSA's operating costs and $12,096,830 to fund

its share of UOSA's debt service. As of June 30, 1999, the System is committed to fund

its share of UOSA's remaining debt service as follows:

Debt Service
FiscalYear Commitmen
2000 $ 13,782,364
2001 15,228,254
2002 15,229,170
2003 15,227,577

2004and ti'mreaftar 417,570,417
!Total $477,037,782

Arlington Agreement

In January 1989, the County signed the Sewage Conveyance Treatment and Disposal
Agreement (Arlington Agreement) with Arlington County, Virginia, which obligates the
System to share the construction and operating costs for certain sewage treatment
facilities owned and operated by Arlington County. The System has no direct on-going
equity interest in the facilities' assets and liabilities. Furthermore, the System has no
significant influence over the management of the treatment facilities.

The Arlington Agreement sets forth a method for allocating construction and operating
costs associated with Arlington's treatment facilities. In fiscal year 1999, the System
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incurred costs of $1,064,082 associated with its share of Arlington's operating costs and
$113,011 to fund its share of current facility expansion costs. The System estimates its
portion of future construction costs to be $1,700,000 in fiscal year 2000.

5. Fairfax County Solid Waste Authority (SWA) =Resource Recovery

In 1988, the EDA issued $237,180,000 of Series A tax-exempt and $14,900,000 of Series
B taxable resource recovery revenue bonds, respectively, on behalf of the SWA to
finance the construction of a 3,000-ton-per-day mass burn facility at the County's landfill
site near Interstate 95. The operation of the facility, by an independent contractor,
commenced in 1990. Solid waste is burned to produce electricity which is sold to a local

utility company.

In fiscal year 1995, the SWA sold a call option on the 1988 Series A Bonds for
$10,250,000, which entitled the purchaser to require the EDA to issue new bonds to the

purchaser at agreed upon interest rates. During fiscal year 1999, this call option was
exercised, and the EDA issued $193,505,000 of Series A Resource Recovery Revenue
Refunding Bonds, the proceeds of which together with certain proceeds remaining from
the 1988 Series A Bonds and certain other available funds were used to refund the

remaining outstanding 1988 Series A Bonds in the principal amount of $220,345,000 and
pay related issuance and refunding costs. The 1988 Series B Bonds were retired in fiscal
year 1996. During fiscal year 1999, unspent proceeds of these bonds in the amount of
$10,802,462, which include investment earnings, were transferred from the Resource
Recovery Fund, an agency fund, to the Energy Resource Recovery Facility Fund, a

special revenue fund, to be used for solid waste disposal purposes.

The bonds are not an obligation of the County; however, the County is obligated to

deliver a minimum annual tonnage of solid waste to the facility and to pay tipping fees
for the disposal of such waste sufficient to cover the operating costs of the facility and
the debt service on the bonds. As of June 30, 1999, the entire principal amount of the
1998 Series A Refunding Bonds is outstanding. Unspent bond proceeds in the amount of
$41,914,838, which include investment earnings, are reported in the Resource Recovery
Fund, an agency fund; certain unspent proceeds are reserved for debt service and the
remainder is available for solid waste disposal purposes.

6. Long-term Contracts

At June 30, 1999, the primary government had contractual commitments of $26,283,000

in the capital projects funds and approximately $88,000,000 in the Integrated Sewer
System for construction of various sewer projects. At June 30, 1999, the component unit_;
had contractual commitments of$87,610,000 and $440,000 in the capital projects funds
of Public Schools and Park Authority, respectively, for construction of various projects.

f

7. Post=employment Benefits

In 1987, the Board of Supervisors established a program to subsidize the health benefit

coverage of certain retirees. In order to participate, retirees must have reached the age of
62 or be on disability retirement and must have health benefit coverage in a plan
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provided by the County. There is no minimum number of years of service required to participate

in this program. The program allows for a $60 per month subsidy per participating retiree and is

funded on a pay-as-you-go basis. There are 1,084 participants currently eligible in the program.
For fiscal year 1999, the cost of this program to the County was $764,796.

J. PURCHASED CAPACITY

Purchased capacity consists of payments made by the Integrated Sewer System under

intermunicipal agreements with the District of Columbia Water and Sewer Authority

(Blue Plains), UOSA, ASA, and Arlington County for improvements to certain specified
treatment facilities owned and operated by these jurisdictions. Purchased capacity is amortized

over 30 years, the estimated useful life of the assets, using the straight-line method and

commencing upon the completion of the improvements. Changes in purchased capacity, in

relation to each jurisdiction, are as follows:

Balance Current Les_Current Balance
July1. 1998 Additions Amortization June 30. 1999

BluePlains $ 45.082,726 1.040.053 1.766.554 44,356,225
UOSA 9,982,642 401.977 9,580,665
ASA 13,019,443 12.978.338 432,124 25,565,657
IAdington 7.242,454 113,011 7,355,465
Total $ 75,327,265 14.131,402 2,6(X),655 86,858,012

K. RESTRICTED ASSETS AND RESERVED RETAINED EARNINGS OF THE

ENTERPRISE FUND

As of June 30, 1999, the System had restricted cash and investments of $226,873,963 in order to

manage its funds in accordance with the 1986 Sewer Revenue Bond Resolution and to comply

with nitrogen discharge regulations from the State Water Control Board (SWCB). The resolution

specifies several purposes for which the System should set aside or restrict funds, which include

sewer bond construction, extensions and improvements, establishing a long-term debt service

reserve, and funding current debt service requirements. SWCB regulations require the removal

of ammonia-nitrogen from the County's Lower Potomac Plant and the Alexandria and Arlington

County Wastewater Treatment Plants. In anticipation of the major construction required to meet

nitrogen discharge regulations, $69,173,000 has been restricted for nitrogen removal facilities.

The System's restricted funds and corresponding reservations of retained earnings at June 30,
1999, are as follows:

Restricted Assets and Reserved Retained Earnings of _e Enterpnse Fund

Extsnsons and improvements $ 110,784,969

Long-term debt service requirements 12.221,766

Current debt service requirements 5.563,809

Nitrogen removal facili_es 69,173,000

Reserved retained eamings 197.743.544

Unspent bond receipts for ongoing consouclJon 29,130.419
Restricted assets $ 226,873,963

L. FUND DEFICITS

At June 30, 1999, the Central Stores Fund had an accumulated deficit of $376,248. The County

will increase charges to other funds in the future to cover the deficit in this fund.
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At June 30, 1999,the Neighborhood Improvements Fund, a capital projects fund, had an
accumulated deficit of $586,416, which is attributed to greater than anticipated construction
progress resulting from favorable weather conditions. Proceedsof County general obligation
bonds to be sold during fiscal year 2000 will be used to eliminate this deficit.

M. PROPERTY TAXES

Real estate is assessed on January 1 each year at the estimated fair market value of all land and
improvements. Real estate taxes are due in equal installments, on July 28 and December 5.
Unpaid taxes automatically constitute liens on real propertywhich must be satisfied prior to sale
or transfer, and after three years, foreclosure proceedingscan be initiated.

Personal propertytaxes on vehicles and business property are based on the estimated fair market
value at January 1 each year. The tax on a vehicle may be prorated for the length of time the
vehicle has situs in the County. A declaration form is requiredto be filed, and there is a ten
percent penalty for late filing. Personalproperty taxes together with vehicle decal fees are due on
October 5, with certain exceptions. Delinquency notices are sent before statutory measures, such
as the seizure of property and the placing of liens on bank accounts and/orwages, are initiated.

Real estate and personal property taxes not paid by the due dates are assessed a ten percent late
payment penalty on the tax amount. Furthermore, interest accrues from the first day following
the due date at an annual rate often percent for the first year and thereafter at the rate set by the
Internal Revenue Service. The net delinquent taxes receivable, including interest and penalties,
as of June 30, 1999, after allowances for uncollectible amounts, is $22,175,167, of which
$2,435,984 has been included in tax revenue for fiscal year 1999 because it was collected within
45 days after June 30.

The 1998, Virginia General Assembly enacted legislation to provide property tax relief, to be
phased in over five years, on the first $20,000 of value of motor vehicles not used for business
purposes. For the 1998tax, payable during fiscal year 1999, the Commonwealth rebated the
12.5% tax reduction directly to the taxpayers. For the 1999 tax, payable during fiscal year 2000,
the 27.5% tax reduction is reflected in the County's invoices to the taxpayers; following receipt
by the County of the reduced tax amounts, the Commonwealth will reimburse the County for the
tax reductions plus certain administrative costs.

N. CONTRIBUTED CAPITAL ACCOUNTS

Developers regularly donate sewer lines, manholes and pumping stations to the County's
Integrated Sewer System which are valued at their estimated fair market value as of the date of
donation and recorded as additions to property, plant, and equipment and contributed capital. The
following table discloses changes in contributed capital of the County's proprietary funds:

Pnmary Govemment

Internal

• Enterprise Service

Fund Funds

Balance July 1, 1998 $ 178,727,088 17,246,829

Transfers from the General Fixed Assets Account Group 839.429

Conffibul_ons from developers 7,046,963

Deprecialion of conlfibuted assets (9,180.688) (76.867]

Balance June 30, 1999 $ 176,593.363 18,009.391

IV-74



Notes to the Financial Statements

O. FIXED ASSETS - A summary of'changes in fixed assets is as follows:
Balances

July 1, 1996. Balances
as restated Additions Deductions June 30, 1999

PRIMARYGOVERNMENT:

GeneralFixedAuets Account GmLq:
Land $ 158.144.544 1,645,772 1.952,343 157,837,973
Buildings 521,612,866 11,145,806 7,534,637 525,224,035
Improvements 45,122,454 11,524.802 81,118 56,666,138
Equipment 110,486.950 39.143,331 37,028.077 112,605,204
Construction in Progress 158,788,215 19.828,342 2,502,401 176,114,156

Total 994,158,029 83,288,053 49,098,576 1,028,347,506
emq. w r_

Land 17,456,682 648 17,457,310
Buildings 55,221,535 202 55,221,333
Improvements 639,239,670 11,466.609 712,709 649.993,570
Equipment 8.221.227 579,184 573,687 8,226,724
Construction in Progress 35,722,378 22.186.671 3.841.016 54,068,033
Total 755,861,472 34,233,112 5,127,614 784,966.970
Lees: Accumulated Depreciation 227,231,419 18,625,290 725,601 245,031,108

Net 528,630,053 15,707,822 4,402,013 539,935,862
mlud 6en_e rRBnd.

Land 295.853 295.853

Buildings 14,253,601 14,293,601
Improvements 449,757 449,757
Equipment 37,926.156 12,878,356 5.853,561 44,850,951

Total 52,825,367 12,878.356 5,853,561 59,850,162
Less: Accumulsted Depreciation 33,321,792 7,414,493 3,728,456 37.007,829

Net 19,603,575 5,463,863 2,125,105 22,842,333
retM Iqtmew _mmmem

Total Fixed Assets 1,802,844,868 130,399.521 60,079,751 1,873,164,638
Less: Accumulated Depreciation 260,553,211 25,939,783 4,454,057 282,038,937

Net 1,542,29'1,657 104.459,738 55,625,694 1,591,125,701

COMPONENT UNITS:

JAil in General Fixed Asset Account Groups)
Public Schools

Land 41,624.878 16,926 120,000 41 o421,804
Buildings 731,062,562 16,057,438 2,678,230 744,441,770!
Improvements 308,591,148 1,088,270 309,679,418
Equipment 86,115,357 16,484,313 6,576,831 96,022,839
Construction in Progress 338,422,931 116,946,426 121,082,770" 334,286,887

Total 1,505,716,876 150,593,373 130,457,831 1.525,852,418
FCRHA

Land 18,671,319 1,964,331 20,535,650
Buildings and Improvements 118,193.270 3,165,755 121.359,025
Equipment 1,570,B98 32,289 1,603,187
Construction in Progress 31,617,312 1.960,460 10,215,660 23,362.212

Total 169.952.799 7,122,835 10,215,560 166,860,074

Land 109,091.940 4.933,894 114,025,934

Buildings 24,991,805 1,594,990 26,586,795 I
Improvements 110,321,924 22,458,590 132,780,814 I

I Equipment 8,401,630 913,229 502,206 8,812.653_
ComRr0ction in Progress 24,727,561 7,189,904 24,943,009 6,944,4561

Total i 277,534,860 37,060,607 25,445,215 289,150,2521
Equipment 11,194 11,194 I

! Total t 11,194 11,194 I'

jTmal ComlDonentUnlu $ 1,953,215,729 194.776.815 166.118.606 1,981,873,938 _

* Includesapproximately$104.8millionof maintenanceexpendituresthatwereimproperly
capitalized in prior years.
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Notes to the FinancialStatements

P. CONTINGENT LIABILITIES

The reporting entity is contingently liable with respect to lawsuits and other claims that arise in ti_e
ordinary course of its operations. The County has recorded a $1.4 million liability in the general long-
term obligations account group which represents management's estimate of losses that may be
incurred with respect to pending lawsuits and claims.

The reporting entity receives grant funds, principally from the federal government, for construction
and various other programs. Certain expenditures of these funds are subject to audit by the grant,3r,
and the reporting entity is contingently liable to refund amounts received in excess of allowable
expenditures. In the opinion of the management of the County, no material refunds will be required as
a result of expenditures disallowed by the grantors.

Q. ACCOUNTING CHANGES

1. Change in Reporting

During fiscal year 1999, it was determined that certain funds financed from the County
through the Department of Housing and Community Development (HCD) and
previously reported as part of the FCRHA are more appropriately reported as part of the
primary government. Accordingly, the FCRHA General Fund is now reported as part ofT:he
primary government's General Fund; the Community Development Block Grant Fund, tile
Housing Trust Fund, and the Home Investment Partnership Grant Fund are now reported with
the primary government's special revenue funds; and the Housing Assistance Program Fand
and the Housing General Obligation Bond Construction Fund are now reported with the
primary government's capital projects funds. The fixed asset account groups of the Couaty
and the FCRHA have been restated'as of July 1, 1998, to reflect the transfer of fixed assets of
the transferred funds. The fund balances of the affected fund types as of July 1, 1998,
have been restated as follows:

FCRHA

Funds Financed

Pdrnary Government from County

Special Capital General Fund

Revenue Funds Projects Funds through HCD

Funds balances as previously reportad $ 142.324.256 43.106,514 21,408.946

Transfers of funds 14.307.340 (660,530) (13,646,810)

Fund balances as restated $ 156,631,596 42,445,984 7,762,136

2. Change in Accounting Policy

During fiscal year 1999, the County modified its existing deferred compensation trust
ordinance to provide that assets of the deferred compensation plan be held in trust pursuant
to the newly adopted provisions of the Internal Revenue Code 457 Deferred Compensation
Plans. In accordance with GASB Statement No. 32, "Accounting and Financial Reportir,g for
Internal Code Section 457 Deferred Compensation Plans," the County has determined that is

is no longer appropriate to report the Deferred Compensation Fund, and accordingly, as_;etsin
the amount of $176,446,783 at June 30, 1998, have been removed from the financial
statements.
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Required Supplementary Information

COUNTY OF FAIRFAX, VIRGINIA
YEAR 2000 DISCLOSURE

June 30, 1999

Introduction

The year 2000 (Y2K) issue is the result of shortcomings in many electronic data-processing systems and
other equipment that may adversely affect the government's operations. The problem, as generally
understood, results from the fact that many computer programs and computer files utilize only two
characters to designate the year (e.g., 97 for 1997). Although that worked very well and saved
considerable space over the years, a two-digit representation for a year does not lend itself to date
comparisons or date computations when one or more of the dates fall within the next millennium.

The reporting entity's activity and progress with respect to resolving Y2K issue for computer systems
and electronic equipment is described below in stages, in accordance with the Governmental Accounting
Standards Board Technical Bulletins No. 98-1 and No. 99-1:

For the County and its Component Units (Except Public Schools)

The County has undertaken the Y2K activity for all of its component units except for Public Schools.
With respect to Public Schools, the County has responsibility for jointly-utilized applications, such as the
budget, financial accounting and purchasing systems, and Public Schools has responsibility for all of its
remaining equipment and systems.

Awareness Stage
The Year 2000 Plan ("Plan") was developed in the Spring of 1996 and has been funded since that time.
The initial Plan approved by the Chief Information Officer included a Gantt chart with major tasks and
due dates together with the publication of monthly status reports. The current, updated Plan
encompasses the following eight critical areas that are.being addressed in order to resolve the Y2K
problem as it relates to County operations and responsibilities:

1. The data center and centrally-supported mainframe applications - includes all data center
hardware and executive software.

2. Communication networks - includes telecommunication, data communication and radio
communication systems.

3. Agency supported information technology including PC/LAN applications - major applications
are maintained by the Police Department, Park Authority, FCRHA, Fairfax County Public
Library and the Department of Community and Recreation Services.

4. Personal computers (PCs) and stand-alone applications.
5. Embedded microprocessors -these control the operation of equipment and machinery.
6. Mission-critical suppliers - includes local utility, communication and public transportation

organizations.
7. Contingency planning.
8. Community outreach program.

In early 1999, _ Year 2000 Task Force, comprised of representatives from key departments, was created
by the County Executive to coordinate both the technical and non-technical aspects of the century date
change and help raise awareness in the community.
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Required Supplementary Information

Assessment Stage
The County chose to define all centrally-supported mainframe applications as mission-critical. By early
1997, all of the mission-critical applications were assessed, and remediation work was scheduled.
Assessment of the County's facilities, vehicles, equipment, and networks that might also be affected by
the Y2K problem was started in early 1998. Mission-critical suppliers have been asked to confirm their
Y2K readiness. Beginning in July, 1998, quarterly reports were prepared for the Board of Supervisors
showing the status of progress in resolving the Y2K issue as it relates to the County.

Remediation Stage
The County started making the necessary changes to systems and equipment in 1997. Date expansion
and windowing techniques were used to change the applications where possible. As of June 30, 1999, 52
(or 90%) of the 58 mission-critical applications are Y2K ready, all mainframe hardware has been
upgraded, and 94% of the executive software.is Y2K compliant. Work is progressing on PC and server
upgrades, and a minor amount of work remains to make the telecommunications network Y2K ready.
Information is being disseminated to the public via brochures, the Internet and community meetings.

Validation/Testing Stage
Most remediated applications were tested using a separate logical partition (LPAR) on the mainframe
that allowed various dates to be simulated. Upon successful testing and sign-off by the users, the
applications were moved into production to replace the non-compliant versions. Integrated testing of
multiple components, such as the County's Public Safety Computer-Aided Dispatch system, was carried
out whenever feasible.

Status Table

The following table summarizes the status, using approximate/estimated completion percentages, of the
County's Y2K efforts as of June 30, 1999:

Stages
Validation/'

Areas Awareness Assessment Remediation Testin|,,

The Data Center & Centrally-supported
Mainframe Applications 100% 100% 92% 92%
Communication Networks 100% 100% 98% 98%

Agency Supported Information
Technology including PC/I,AN
Applications 100% 100% 90% 90%

PCs & Stand-alone Applications 100% 100% 90% 90%

Embedded Microprocessors* 100% 100% 100% 100%
Mission-critical Suppliers 100% 85% N/A N/A

Contingency Planning 100% 100% N/A N/A
* In most instances, remediation and testing were done by the vendors.

The completion of these stages is not a guarantee that computer systems and other electronic equipment
will be Y2K c6mpliant.
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Public Schools

Public Schools has completed an inventory of computer systems and other electronic equipment that may
be affected by the Y2K issue and that are necessary to conducting school operations. Public Schools has
identified such systems as mainframe and network computer applications, process control systems,
telecommunications, PCs, embedded microprocessors, key suppliers and the County government
interfaces.

Awareness Stage
Public Schools' Department of Information Technology (DIT) has been working on the Y2K issue, as it
pertains to information systems and information technology infrastructure, since 1996. Because of the
continually expansive scope of the Y2K issue, Public Schools has created a coordination team to
implement this comprehensive project and to manage the repair cycle across Public Schools.
Additionally, a web site was created to ensure continual awareness of the Y2K compliance effort and
provide relevant information and tools throughout all departments.

Assessment & Remediation Stage
In 1996, DIT conducted a thorough assessment of its current enterprise wide information systems.
During the assessment, it was determined that well over 20 systems had Y2K compliance problems. The
following is a summary of the remediation efforts:

1. The budget, financial accounting and purchasing systems, jointly utilized by the County and
Public Schools, reside on the County mainframe. The County is responsible for remediating
these systems. As of June 30, 1999, the County has replaced these mission critical systems with
Y2K compliant systems.

2. Public Schools' payroll, student information system and facilities maintenance systems were all
replaced with Y2K compliant systems. All systems were implemented by July of 1999.

3. All embedded systems were assessed, remediated and tested with the exception of
environmental control units that will be replaced in November 1999. As of August 1999, all
versions of fire alarms, security systems and telephones were successfully tested.

4. Remediation of all computer network equipment is 95% complete and will be validated and
tested by November 1999. All administrative PCs necessary for mission critical operations have
been remediated and implemented. Instructional PCs are being remediated during the final
phase of the project and should be ready by the first week of December 1999.

5. Mission critical suppliers are all managed through the County's purchasing department. A one-
month supply of critical items for Public Schools' operations is being stored in the warehouse.

Validation/Testing Stage
Public Schools has contracted with an independent consulting firm to conduct a study to validate Public
Schools' Y2K readiness and to develop guidelines for Y2K compliance, including contingency planning.
The study, to be completed by November 1999, includes an assessment of the current environment,
identification of problem areas, review of third party service providers, strategies and approaches for
addressing identified problems, and a timeline for Public Schools' action.

To continue preparations for the Y2K problem a response center at the Technology Support Center will
be established. This center will expedite repairs, purchases, and contingency plans after the roilover.

The completion of these stages is not a guarantee that computer systems and other electronic equipment
will be Y2K compliant.
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Appendix V
BOOK-ENTRY ONLY SYSTEM

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the
Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede & Co., (DTC's
partnership nominee) or such other name as may be requested by an authorized representative of DTC. One
fully-registered Bond certificate will be issued for each maturity of the Bonds and will be deposited with DTC.

DTC is a limited-purpose trust company organized under the New York Banking Law. a "banking
organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a
"clearing corporation" within the meaning of the New York Uniform Commercial Code. and a "clearing agency"
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds securities
that its participants ("Direct Participants") deposit with DTC. DTC also facilitates the settlement among Direct
Participants of securities transactions, such as transfers and pledges, in deposited securities through electronic
computerized book-entry changes in Direct Participants' accounts, thereby eliminating the need for physical
movement of securities certificates. Direct Participants include securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is owned by a number of its Direct
Participants and by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National
Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as securities
brokers and dealers, banks, and trust companies that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly ("Indirect Participants"). The Rules applicable to DTC and its Direct and
Indirect Participants are on file with the Securities and Exchange Commission.

Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners
will not receive written confirmation from DTC of their purchase, but Beneficial Owners are expected to receive
written confirmations providing details of the transaction, as well as periodic statements of their holdings, from the
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing
their ownership interests in the Bonds, except in the event that use of the book-entry system for the Bonds is
discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the
name of DTC's partnership nominee, Cede & Co. or such other name as may be requested by an authorized
representative of DTC. The deposit of the Bonds with DTC and their registration in the name of Cede & Co. or such
other nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial
Owners of the Bonds; DTC's records reflect only the identity of the Direct Participants to whose account such
Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will
remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Bonds are being redeemed, DTC's practice
is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the
Bonds. Under its usual procedures, DTC mails an Omnibus Proxy to the County as soon as possible after the record
date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose
accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the Bonds will be made to Cede & Co., or such other name as may be
requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts, upon
DTC's receipt of funds and corresponding detail information from the County on the payable date in accordance
with their respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be
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governed by standing instructions and customary practices, as is the case with securities held for the accounts o:_
customers in bearer form or registered in "street name," and will be the responsibility of such Participant and not o:."
DTC or the County, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of principal and interest to Cede & Co. (or such other nominee as may be requested by an authorized
representative of DTC) is the responsibility of the County. disbursement of such payments to Direct Participant:;
shall be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the
responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at any time
by giving reasonable notice to the County. Under such circumstances, in the event that a successor securitie:;
depository is not obtained, Bond certificates are required to be printed and delivered. The County may decide to
discontinue use of the system of book-entry transfers through DTC (or a successor securities depository). In that
event, Bond certificates will be printed and delivered.

Theforegoing information in this section concerning D TC and DTC _ book-entry system has been obtained
from DTC, and the County takes no responsibility for the accuracy thereof.

V-2



B R O W N & WO 0 D LLP

ONE WORLD TRADE CENTER

NEW YORK, NY 10048-0557
TELEPHONE: Z 12-B39-6300

FACSIM ILl: 21Z-8_9-61599

Appendix VI

April, 2000

Board of Supervisors
of Fairfax County, Virginia

Fairfax, Virginia

We have examined certified copies of the legal proceedings, including the election proceedings and other proofs
submitted, relative to the issuance and sale of

$88,000,000
Fairfax County, Virginia

Public Improvement Bonds
Series 2000 A

The bonds are dated April 1,2000, mature in annual installments on June 1
in each of the years 2001 to 2020, inclusive, bear interest payable semiannually on
the i st days of June and December in each year, commencing December 1, 2000,
and are subject to redemption prior to their respective maturities in the manner and
upon the terms and conditions set forth, in the resolution authorizing the issuance of
the bonds adopted by the Board of Supervisors of Fairfax County on March 13,
2000.

We are of the opinion that such proceedings and proofs show lawful authority for the issuance and sale of the
bonds pursuant to the Constitution and laws of Virginia, and that the bonds constitute valid and binding general
obligations of Fairfax County, Virginia, for the payment of which the full faith and credit of said County are pledged, and
all taxable property in the County is subject to the levy of an ad valorem tax, without limitation as to rate or amount, for
the payment of the bonds and the interest thereon, which tax shall be in addition to all other taxes authorized to be levied
in said County to the extent other funds of said County are not lawfully available and appropriated for such purpose.

We are further of the opinion that, except as provided in the following sentence, interest on the bonds is not
includable in the gross income of the owners of the bonds for purposes of Federal income taxation based on existing law.
Interest on the bonds will be includable in the gross income of the owners thereof retroactive to the date of issue of the
bonds in the event of a failure by the County or the school board of the County to comply with applicable requirements of
the Internal Revenue Code of 1986, as amended (the "Code"), and covenants regarding use, expenditure and investment of
bond proceeds and the timely payment of certain investment earnings to the United States Treasury; and we render no
opinion as to the exclusion from gross income of the interest on the bonds for Federal income tax purposes on or after the
date on which any action is taken affecting such covenants upon the approval of counsel other than ourselves. Interest on
the bonds isnot a specific preference item for purposes of the Federal individual or corporate alternative minimum taxes.
The Code contains other provisions that could result in tax consequences, as to which we render no opinion, as a result of
ownership of bonds or the inclusion in certain computations (including without limitation those related to the corporate
alternative minimum tax) of interest that is excluded from gross income.

Respectfully submitted,

VI-I
LOS ANGELES " SAN FRANCISCO • WASHINGTON DC • BEIJING - TOKYO REPRESENTATIVE OFFICE

AFFILIATED WITH BROWN 6,, WOOD. A MULTINATIONAL PARTNERSHIP WITH OFFICES IN LONDON AND HONG KONG
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Appendix VII

CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and delivered by Fairfax
County, Virginia (the "County") in connection with the issuance by the County of $88,000,000 aggregate principal
amount of its Public Improvement Bonds, Series 2000 A (the "Bonds" or "2000 A Bonds") pursuant to the
provisions of a resolution (the "Resolution") adopted on March 13, 2000, by the Board of Supervisors of the County.
The proceeds of the 2000 A Bonds are being used by the County to finance various public improvements in the
County. The County hereby covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being executed and
delivered by the County for the benefit of the holders of the 2000 A Bonds and in order to assist the Participating
Underwriters (defined below) in complying with the Rule (defined below). The County acknowledges that it is
undertaking primary responsibility for any reports, notices or disclosures that may be required under this Agreement.

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to any
capitalized term used in this Disclosure Agreement unless otherwise defined in this Section, the following
capitalized terms shall have the following meanings:

"Annual Report" shall mean any Annual Report provided by the County pursuant to, and as described in,
Sections 3 and 4 of this Disclosure Agreement.

"Dissemination Agent" shall mean the County, acting in its capacity as Dissemination Agent hereunder, or
any successor Dissemination Agent designated in writing by the County and which has filed with the County a
written acceptance of such designation.

"Filing Date" shall have the meaning given to such term in Section 3(a) hereof.

"Fiscal Year" shall mean the twelve-month period at the end of which financial position and results of
operations are determined. Currently, the County's Fiscal Year begins July 1 and continues through June 30 of the
next calendar year.

"Holder" or "holder" shall mean, for purposes of this Disclosure Agreement, any person who is a record
owner or beneficial owner of a 2000 A Bond.

"Listed Events" shall mean any of the events listed in subsection (b)(5)(i)(C) of the Rule, which are as
follows:

principal and interest payment delinquencies

non-payment related defaults

unscheduled draws on debt service reserves reflecting fmancial difficulties

unscheduled draws on credit enhancements reflecting financial difficulties
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substitution of credit or liquidity providers, or their failure to perform

adverse tax opinions or events affecting the tax-exempt status of the 2000 A Bonds

modifications to rights of holders

bond calls

defeasances

release, substitution, or sale of property securing repayment of the 2000 A Bonds

rating changes

"National Repository" shall mean any Nationally Recognized Municipal Securities Information Repository
for purposes of the Rule.

"Participating Underwriter" shall mean any of the original underwriters of the County's 2000 A Bonds
required to comply with the Rule in connection with the offering of such Bonds.

"Repository" shall mean each National Repository and each State Repository.

"Rule" shall mean Rule 15c2-12 adopted by the Securities and Exchange Commission under the Securities
Exchange Act of 1934, as the same may be amended from time to time.

"State Repository" shall mean any public or private depository or entity designated by the State as a state
depository for the purpose of the Rule. As of the date of this Agreement, there is no State Repository.

SECTION 3. Provision of Annual Reports.

A. The County shall, or shall cause the Dissemination Agent to, provide to each Repository av
Annual Report which is consistent with the requirements of Section 4 of this Disclosure Agreement. Such Annual
Report shall be filed on a date (the "Filing Date") that is not later than March 31 after the end of any Fiscal Year
(commencing with its Fiscal Year ending June 30, 2000). Not later than ten (10) days prior to the Filing Date, the
County shall provide the Annual Report to the Dissemination Agent (if applicable). In such case, the Annual Report
(i) may be submitted as a single document or as separate documents comprising a package, (ii) may cross-reference
other information as provided in Section 4 of this Disclosure Agreement and (iii) shall include the County's audited
financial statements or, if audited financial statements are not available, such unaudited financial statements as may
be required by the Rule. In any event, audited financial statements of the County must be submitted, if and wherL
available, together with or separately from the Annual Report.

B. The annual financial statements of the County shall be prepared on the basis of generally accepted

accounting principles and will be audited. Copies of the audited annual financial statements, which may be filed
separately from the Annual Report, will be filed with the Repositories when they become publicly available.

C. If the County fails to provide an Annual Report to the Repositories by the date required in
subsection (a) hereto or to file its audited annual financial statements with the Repositories when they become
publicly available, the County shall send a notice to the Municipal Securities Rulemaking Board and any Stat_:
Repository in substantially the form attached hereto as Exhibit B.
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SECTION 4. Content of Annual Reports. Except as otherwise agreed, any Annual Report required to
be filed hereunder shall contain or incorporate by reference, at a minimum, annual financial information relating to
the County, including operating data, updating such information relating to the County as described in Exhibit A, all
with a view toward assisting Participating Underwriters in complying with the Rule.

Any or all of such information may be incorporated by reference from other documents, including official
statements of securities issues with respect to which the County is an "obligated person" (within the meaning of the
Rule), which have been filed with each of the Repositories or the Securities and Exchange Commission. If the
document incorporated by reference is a final official statement, it must be available from the Municipal Securities
Rulemaking Board. The County shall clearly identify each such other document so incorporated by reference.

SECTION 5. Reporting of Listed Events. The County will provide in a timely manner to the
Municipal Securities Rulemaking Board and to each State Repository, if any, notice of any of the Listed Events, if
material.

SECTION 6. Termination of Reporting Obligation. The County's obligations under this Disclosure
Agreement shall terminate upon the earlier to occur of the legal defeasance or final retirement of all the 2000 A
Bonds.

SECTION 7. Dissemination Agent. The County may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Agreement and may discharge
any such Agent, with or without appointing a successor Dissemination Agent. If at any time there is not any other
designated Dissemination Agent, the County shall be the Dissemination Agent.

SECTION 8. Amendment. Notwithstanding any other provision of this Disclosure Agreement, the
County may amend this Disclosure Agreement, if such amendment is supported by an opinion of independent
counsel with expertise in federal securities laws, to the _ffect that such amendment is permitted or required by the
Rule.

SECTION 9. Additional Information. Nothing in this Disclosure Agreement shall be deemed to
prevent the County from disseminating any other information, using the means of dissemination set forth in this
Disclosure Agreement or any other means of communication, or including any other information in any Annual
Report or notice of occurrence of a Listed Event, in addition to that which is required by this Disclosure Agreement.
If the County chooses to include any information in any Annual Report or notice of occurrence of a Listed Event, in
addition to that which is specifically required by this Disclosure Agreement, the County shall have no obligation
under this Agreement to update such information or include it in any future Annual Report or notice of occurrence
of a Listed Event.

SECTION 10. Default. Any person referred to in Section 11 (other than the County) may take such
action as may be necessary and appropriate, including seeking mandate or specific performance by court order, to
cause the County to file its Annual Report or to give notice of a Listed Event. The holders of not less than a
majority in aggregate principal amount of Bonds outstanding may take such actions as may be necessary and
appropriate, including seeking mandate or specific performance by court order, to challenge the adequacy of any
information provided pursuant to this Disclosure Agreement, or to enforce any other obligation of the County
hereunder. A'default under this Disclosure Agreement shall not be deemed an event of default under the Resolution
or the 2000 A Bonds of the County, and the sole remedy under this Disclosure Agreement in the event of any failure
of the County to comply herewith shall be an action to compel performance. Nothing in this provision shall be
deemed to restrict the rights or remedies of any holder pursuant to the Securities Exchange Act of 1934, the rules
and regulations promulgated thereunder, or other applicable laws.
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SECTION 11. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the County,
the Participating Underwriters, and holders from time to time of the County's Bonds, and shall create no rights in
any other person or entity.

Date: April. 2000

FAIRFAX COUNTY, VIRGINIA

By:
Edward L. Long, Jr.
Chief Financial Officer
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EXHIBIT A

CONTENT OF ANNUAL REPORT

(a) Financial Information. Updated information concerning General Fund revenues, expenditures,
categories of expenditures, fund balances, assessed value of taxable property, tax rates, major taxpayers, and tax
levies and collections.

(b) Debt Information. Updated information concerning general obligation bonds indebtedness, including
bonds authorized and unissued, bonds outstanding, the ratios of debt to the market value of taxable property, debt
per capita, and debt service as a percentage of General Fund disbursements.

(c) Demographic Information. Updated demographic information respecting the County such as its
population, public school enrollment and per pupil expenditure.

(d) Economic Information. Updated economic information respecting the County such as income,
employment, unemployment, building permits and taxable sales data.

(e) Retirement Plans. Updated information respecting pension and retirement plans for County
employees, including a summary of membership, revenues, expenses and actuarial valuation(s) of such plans.

(if) Contingent Liabilities. A summary of material litigation and other matenal contingent liabilities
pending against the County.

In general, the foregoing will include information as of the end of the most recent fiscal year or as of the
most recent practicable date. Where information for the fiscal year just ended is provided, it may be preliminary and
unaudited. Where information has historically been provided for more than a single period, comparable information
will in general be provided for the same number of periods where valid and available. Where comparative
demographic or economic information for the County and the United States as a whole is contemporaneously
available and, in the judgment of the County, informative, such information may be included. Where, in the
judgment of the County, an accompanying narrative is required to make data presented not misleading, such
narrative will be provided.
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EXHIBIT B

NOTICE OF FAILURE TO FILE ANNUAL REPORT
]AUDITED ANNUAL FINANCIAL STATEMENTS]

Re: FAIRFAX COUNTY VIRGINIA

PUBLIC IMPROVEMENT BONDS,
SERIES 2000 A

CUSIP NOS. 303820 -

Dated: April 1, 2000

NOTICE IS HEREBY GIVEN that Fairfax County, Virginia has not provided an Annual Report [Audited
Annual Fmancial Statements] as required by Section 3 of the Continuing Disclosure Agreement, which was entered
mto m connection with the above-named bonds issuedpursuant to that certain Resolution adopted on March 13,
2000 by the Board of Supervisors of the County, the proceeds of which were used to finance various public:
improvements in the County. [The County anticipates that the Annual Report [Audited Annual Financial[
Statements] will be filed by .]

Dated:

FAIRFAX COUNTY, VIRGINIA

By
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(7)

CERTIFICATE OF THE CHIEF FINANCIAL OFFICER

AWARDING $88,000,000 PUBLIC IMPROVEMENT BONDS,
SERIES 2000 A, OF FAIRFAX COUNTY, VIRGINIA

I, Edward L. Long, Jr., Chief Financial Officer of Fairfax County (the "County"),
Virginia, pursuant to the authority delegated to me by (i) the resolution adopted by the Board of
Supervisors (the "Board") of Fairfax County, Virginia, on March 13, 2000 (the "Delegation
Resolution"), delegating to the County Executive or the Chief Financial Officer, the authority to
accept the lowest bid for the $88,000,000 Public Improvement Bonds, Series 2000 A (the
"Bonds") and (ii) Sections l(b) and 3(a)(2) of the resolution adopted by the Board on March 13,
2000 (the "Authorizing Resolution"), delegating to the County Executive or the Chief Financial
Officer authority to determine certain details of the Bonds being offered competitively DO
HEREBY CERTIFY:

Section 1. Bids received. Advertisement was duly made calling for electronic bids
to be received via the BiDCOMP/Parity Competitive Bidding System by the Board of
Supervisors until 11:00 a.m., Fairfax, Virginia Time, April 6, 2000 for the purchase of Public
Improvement Bonds, Series 2000 A, of Fairfax County, Virginia, dated April 1, 2000, maturing
June 1, in annual installments in each of the years 2001 to 2020, inclusive, as heretofore
provided, at which hour bidding was closed and the following bids for the aggregate principal
amount of $88,000,000 were found to have been submitted and to accord in all respects with the
terms of said advertisement, each bid offering to pay accrued interest and posting a Financial
Surety Bond for $880,000 payable to the order of the Director of the Department of Finance of
Fairfax County, Virginia:

A. Merrill Lynch & Co. and associates offering to pay $88,000,000.00 for said bonds
bearing interest at the rates set forth below in Column I resulting in a true interest cost
rate of 5.2076592%.

B. Salomon Smith Barney, Inc. and associates offering to pay $88,000,000.00 for
said bonds bearing interest at the rates set forth below in Column II resulting in a true
interest cost rate of 5.2212509%.

C. First Union Securities, Inc. and associates offering to pay $88,401,016.00 for said
bonds bearing interest at the rates set forth below in Column III resulting in a true interest
cost rate of 5.2355032%.

D. ABN Amro Inc. and associates offering to pay $88,061,072.00 for said bonds
bearing interest at the rates set forth below in Column IV resulting in a true interest cost
rate of 5.2492835%.

E. Wachovia Securities, Inc. and associates offering to pay $88,168,916.00 for said
bonds bearing interest at the rates set forth below in Column V resulting in a true interest
cost rate of 5.2500390%.

NYLIB 1/674968/2/18610/00053/vacham/April 11, 2000 - 11:28



F. Goldman, Sachs & Co. and associates offering to pay $88,042,636.00 for said
bonds bearing interest at the rates set forth below in Column VI resulting in a true interest
cost rate of 5.2535919%.

Interest Rate Columns

MaturiWDate PrincipalAmount I II III IV V VI
June 1 2001 $4,400,000 5.25% 5.50% 6.625% 6.00% 5.50% 5.50
June1 2002 4,400,000 5.50 5.50 5.50 6.25 5.50 5.50
June1 2003 4,400,000 5.25 5.25 5.25 5.25 5.50 5.50
June1 2004 4,400,000 5.25 5.25 5.25 5.25 5.50 5.50
June1 2005 4,400,000 5.50 5.125 5.25 5.00 5.50 5.50
June1 2006 4,400,000 5.50 5.375 5.50 5.50 5.125 5.50
June1 2007 4,400,000 5.50 5.50 5.50 5.50 5.50 5.50
June1 2008 4,400,000 5.50 5.50 5.75 5.50 5.50 5.50
June1 2009 4,400,000 5.00 5.00 5.125 5.00 5.125 5.00
June1 2010 4,400,000 5.00 5.00 5.25 5.00 5.125 5.00
June1 2011 4,400,000 5.00 5.00 5.25 5.00 5.25 5.00
June1 2012 4,400,000 5.00 5.00 5.25 5.00 5.25 5.00
June1 2013 4,400,000 5.00 5.25 5.25 5.125 5.25 5.125
June1 2014 4,400,000 5.125 5.25 5.25 5.125 5.25 5.25
June1 2015 4,400,000 5.20 5.25 5.25 5.25 5.25 5.25
June1 2016 4,400,000 5.25 5.25 5.25 5.25 5.25 5.25
June1 2017 4,400,000 5.25 5.25 5.25 5.375 5.25 5.25
June1 2018 4,400,000 5.25 5.25 5.25 5.375 5.25 5.25
June1 2019 4,400,000 5.25 5.25 * 5.375 5.25 5.25
June1 2020 4,400,000 5.25 5.25 5.25 5.375 5.25 5.50

• The Bonds maturing in this year were combined with the next succeeding maturity into a term
bond bearing interest at the rate shown for such succeeding maturity.

Section 2. Lowest Bid. The bid offering to purchase the Bonds at the lowest "True
or Canadian" interest cost, such cost to be determined by doubling the semiannual interest rate
(compounded semiannually) necessary to discount to the price bid the payments of the principal
of and the interest on the Bonds from their payment dates to April 1, 2000, excluding the accrued
interest from the date of the Bonds to the date of their delivery, is the bid of Merrill Lynch & Co.
and associates offering to pay $88,000,000.00 and accrued interest for the Bonds bearing interest
at the rates set forth in Column I of the foregoing tabulation.

Section 3. Award and delivery of bonds. The bid of Merrill Lynch & Co. and
associates is accepted, and the $88,000,000 Public Improvement Bonds, Series 2000 A, are
awarded to Merrill Lynch & Co. and associates at the price of $88,000,000.00 for the Bonds
bearing interest at the rates set forth in Column I of the foregoing tabulation, plus accrued
interest. Delivery of the Bonds is to be made on or about April 27, 2000 in New York City.
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Section 4. Optional Redemption Provisions, Dated Date. The optional redemption

and dated date provisions of the Bonds have not been adjusted pursuant to the delegation of

authority contained in Sections 1(b) and 3(a)(2) of the Authorizing Resolution.

Section 5. Certificate within meaning of Resolution. This certificate is a

Certificate within the meaning of the Delegation Resolution and the Authorizing Resolution, and

is executed pursuant to and in accordance with the delegation of power authorized by and
contained therein.

Witness my hand as of the 6th day of April, 2000.

.y: JS/
Chief Financial () ffice_ff
Fairfax County, Virginia
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CONTINUING DISCLOSUREAGREEMENT

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and
delivered by Fairfax County, Virginia (the "County") in connection with the issuance by the
County of $88,000,000 aggregate principal amount of its Public Improvement Bonds, Series
2000 A (the "Bonds" or "2000 A Bonds") pursuant to the provisions of a resolution (the
"Resolution") adopted on March 13, 2000, by the Board of Supervisors of the County. The
proceeds of the 2000 A Bonds are being used by the County to finance various public
improvements in the County. The County hereby covenants and agrees as follows:

SECTION 1.Purpose of the Disclosure Agreement. This Disclosure Agreement is being
executed and delivered by the County for the benefit of the holders of the 2000 A Bonds and in
order to assist the Participating Underwriters (defined below) in complying with the Rule
(defined below). The County acknowledges that it is undertaking primary responsibility for any
reports, notices or disclosures that may be required under this Agreement.

SECTION 2.Definitions. In addition to the definitions set forth in the Resolution, which
apply to any capitalized term used in this Disclosure Agreement unless otherwise defined in this
Section, the following capitalized terms shall have the following meanings:

"Annual Report" shall mean any Annual Report provided by the County pursuant to, and
as described in, Sections 3 and 4 of this Disclosure Agreement.

"Dissemination Agent" shall mean the County, acting in its capacity as Dissemination
Agent hereunder, or any successor Dissemination Agent designated in writing by the County and
which has filed with the County a written acceptance of such designation.

"Filing Date" shall have the meaning given to such term in Section 3(a) hereof.

"Fiscal Year" shall mean the twelve-month period at the end of which financial position
and results of operations are determined. Currently, the County's Fiscal Year begins July 1 and
continues through June 30 of the next calendar year.

"Holder" or "holder" shall mean, for purposes of this Disclosure Agreement, any person
who is a record owner or beneficial owner of a 2000 A Bond.

"Listed Events" shall mean any of the events listed in subsection (b)(5)(i)(C) of the Rule,
which are as follows:

principal and interest payment delinquencies



non-payment related defaults

unscheduled draws on debt service reserves reflecting financial difficulties

unscheduled draws on credit enhancements reflecting financial difficulties

substitution of credit or liquidity providers, or their failure to perform

adverse tax opinions or events affecting the tax-exempt status of the 2000 A Bonds

modifications to rights of holders

bond calls

defeasances

release, substitution, or sale of property securing repayment of the 2000 A Bonds

rating changes

"National Repository" shall mean any Nationally Recognized Municipal Securities
Information Repository for purposes of the Rule.

"Participating Underwriter" shall mean any of the original underwriters of the County's
2000 A Bonds required to comply with the Rule in connection with the offering of such Bonds.

"Repository" shall mean each National Repository and each State Repository.

"Rule" shall mean Rule 15c2-12 adopted by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as the same may be amended from time to time.

"State Repository" shall mean any public or private depository or entity designated by the
State as a state depository for the purpose of the Rule. As of the date of this Agreement, there is
no State Repository.

SECTION 3. Provision of Annual Reports.

A. The County shall, or shall cause the Dissemination Agent to, provide to each
Repository an Annual Report which is consistent with the requirements of Section 4 of this
Disclosure Agreement. Such Annual Report shall be filed on a date (the "Filing Date") that is
not later than March 31 after the end of any Fiscal Year (commencing with its Fiscal Year
ending June 30, 2000). Not later than ten (10) days prior to the Filing Date, the County shall
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provide the Annual Report to the Dissemination Agent (if applicable). In such case, the Annual
Report (i) may be submitted as a single document or as separate documents comprising a
package, (ii) may cross-reference other information as provided in Section 4 of this Disclosure
Agreement and (iii) shall include the County's audited financial statements or, if audited
financial statements are not available, such unaudited financial statements as may be required by
the Rule. In any event, audited financial statements of the County must be submitted, if and
when available, together with or separately from the Annual Report.

B. The annual financial statements of the County shall be prepared on the basis of
generally accepted accounting principles and will be audited. Copies of the audited annual
financial statements, which may be filed separately from the Annual Report, will be filed with
the Repositories when they become publicly available.

C. If the County fails to provide an Annual Report to the Repositories by the date
required in subsection (a) hereto or to file its audited annual financial statements with the
Repositories when they become publicly available, the County shall send a notice to the
Municipal Securities Rulemaking Board and any State Repository in substantially the form
attached hereto as Exhibit B.

SECTION 4. Content of Annual Reports. Except as otherwise agreed, any Annual
Report required to be filed hereunder shall contain or incorporate by reference, at a minimum,
annual financial information relating to the County, including operating data, updating such
information relating to the County as described in Exhibit A, all with a view toward assisting
Participating Underwriters in complying with the Rule.

Any or all of such information may be incorporated by reference from other documents,
including official statements of securities issues with respect to which the County is an
"obligated person" (within the meaning of the Rule), which have been filed with each of the
Repositories or the Securities and Exchange Commission. If the document incorporated by
reference is a final official statement, it must be available from the Municipal Securities
Rulemaking Board. The County shall clearly identify each such other document so incorporated
by reference.

SECTION 5. Reporting of Listed Events. The County will provide in a timely manner
to the Municipal Securities Rulemaking Board and to each State Repository, if any, notice of any
of the Listed Events, if material.

SECTION 6. Termination of Reporting Obligation. The County's obligations under this
Disclosure Agreement shall terminate upon the earlier to occur of the legal defeasance or final
retirement of all the 2000 A Bonds.

SECTION 7. Dissemination Agent. The County may, from time to time, appoint or
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure
Agreement and may discharge any such Agent, with or without appointing a successor



Dissemination Agent. If at any time there is not any other designated Dissemination Agent, the
County shall be the Dissemination Agent.

SECTION 8. Amendment. Notwithstanding any other provision of this Disclosure
Agreement, the County may amend this Disclosure Agreement, if such amendment is supported
by an opinion of independent counsel with expertise in federal securities laws, to the effect that
such amendment is permitted or required by the Rule.

SECTION 9. Additional Information. Nothing in this Disclosure Agreement shall be
deemed to prevent the County from disseminating any other information, using the means of
dissemination set forth in this Disclosure Agreement or any other means of communication, or
including any other information in any Annual Report or notice of occurrence of a Listed Event,
in addition to that which is required by this Disclosure Agreement. If the County chooses to
include any information in any Annual Report or notice of occurrence of a Listed Event, in
addition to that which is specifically required by this Disclosure Agreement, the County shall
have no obligation under this Agreement to update such information or include it in any future
Annual Report or notice of occurrence of a Listed Event.

SECTION 10. Default. Any person referred to in Section 11 (other than the County) may
take such action as may be necessary and appropriate, including seeking mandate or specific
performance by court order, to cause the County to file its Annual Report or to give notice of a
Listed Event. The holders of not less than a majority in aggregate principal amount of Bonds
outstanding may take such actions as may be necessary and appropriate, including seeking
mandate or specific performance by court order, to challenge the adequacy of any information
provided pursuant to this Disclosure Agreement, or to enforce any other obligation of the County
hereunder. A default under this Disclosure Agreement shall not be deemed an event of default
under the Resolution or the 2000 A Bonds of the County, and the sole remedy under this
Disclosure Agreement in the event of any failure of the County to comply herewith shall be an
action to compel performance. Nothing in this provision shall be deemed to restrict the rights or
remedies of any holder pursuant to the Securities Exchange Act of 1934, the rules and
regulations promulgated thereunder, or other applicable laws.

SECTION 11. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit
of the County, the Participating Underwriters, and holders from time to time of the County's
Bonds, and shall create no rights in any other person or entity.

Date: April 27, 2000

FAIRFAX COUNTY, VIRGINIA

By: Chief FinanLciOa_g()_c_4
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EXHIBIT A

CONTENT OFANNUAL REPORT

(a) Financial Information. Updated information concerning General Fund revenues, expenditures,
categories of expenditures, fund balances, assessed value of taxable property, tax rates, major taxpayers, and tax
levies and collections.

(b) Debt Information. Updated information concerning general obligation bonds indebtedness, including
bonds authorized and unissued, bonds outstanding, the ratios of debt to the market value of taxable property, debt
per capita, and debt service as a percentage of General Fund disbursements.

(c) Demographic Information. Updated demographic information respecting the County such as its
population, public school enrollment and per pupil expenditure.

(d) Economic Information. Updated economic information respecting the County such as income,
employment, unemployment, building permits and taxable sales data.

(e) Retirement Plans. Updated information respecting pension and retirement plans for County
employees, including a summary of membership, revenues, expenses and actuarial valuation(s) of such plans.

(tO)Contingent Liabilities. A summary of material litigation and other material contingent liabilities
pending against the County.

In general, the foregoing will include information as of the end of the most recent fiscal year or as of the
most recent practicable date. Where information for the fiscal year just ended is provided, it may be preliminary and
unaudited. Where information has historically been provided for more than a single period, comparable information
will in general be provided for the same number of periods where valid and available. Where comparative
demographic or economic information for the County and the United States as a whole is contemporaneously
available and, in the judgment of the County, informative, such information may be included. Where, in the
judgment of the County, an accompanying narrative is required to make data presented not misleading, such
narrative will be provided.
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EXHIBIT B

NOTICE OF FAILURE TO FILE ANNUAL REPORT

[AUDITED ANNUAL FINANCIAL STATEMENTS]

Re: FAIRFAX COUNTY VIRGINIA

PUBLIC IMPROVEMENT BONDS,
SERIES 2000 A

CUSIP NOS. 303820 XJ8-YD0

Dated: April 1, 2000

NOTICE IS HEREBY GIVEN that Fairfax County, Virginia has not provided an Annual Report [Audited
Annual Financial Statements] as required by Section 3 of the Continuing Disclosure Agreement, which was entered
into in connection with the above-named bonds issued pursuant to that certain Resolution adopted on March 13,
2000 by the Board of Supervisors of the County, the proceeds of which were used to finance various public
improvements in the County. [The County anticipates that the Annual Report [Audited Annual Financial
Statements]will be filedby .]

Dated:

FAIRFAX COUNTY, VIRGINIA

By
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FitQh IBCA Rates Fairfax County (VA) $88M GOs 'AAA'

FITCH IBCA-NY-April 3, 2000: Fitch IBCA rates Fairfax County,

VA's approximately $88,000,000 public improvement bonds, series

2000A 'AAA'. The bonds are scheduled to sell competitively on

April 6. In addition, Fitch IBCA affirms the county's $1.3

billion in outstanding general obligation bonds at _AAA'.

The "AAA' rating reflects Fairfax County's strong, diverse

economic base, with high wealth levels and low unemployment,

excellent financial planning and management, and a low debt

burden. Located near Washington, D.C., the county historically

has been a commuter community, but has developed a strong

employment base of its own. Commercial development continues,

particularly in the western part of the county where large

parcels of land are still available.

Fairfax is a growing county, with an estimated population of

966,137, located southwest of Washington, D.C. Wealth levels are

very high; median household effective buying income (EBI) was

$68,083 in 1998, 180% and 192% of state and U.S. averages,

respectively. The county has a diverse and strong economic and

employment base, with a large presence An the health care,

technology, and financial services sectors. The unemployment rate

is very low, at 1.6% in 1999, while the labor force continues to

expand. Co_/_ercial development is expanding steadily toward the

western end of the county. The office vacancy rate recently

increased slightly but is still near its 16 year low.

The county's finances are well managed, adhering to long-standing

policy guidelines, and include detailed planning for capital and

operating needs. Fiscal 1999 ended with an $8.7 million operating

surplus, and the county reports that it has eliminated its multi-

year structural budget gap. Imbalances have been addressed

through a comprehensive review and prioritization of the county's

lines of businesses, reductions in less essential services, and

increased operating efficiency. Detailed forecasts of revenues

and expenditures have kept shortfalls to a minimum. Strengthening

real estate assessed values have had a positive impact on

financial operations, since about half of general fund revenues

are from real property taxes. Officials anticipate break-even
general fund results for f£scal 2000. The advertised fiscal 2001



Press Release F[T  IBCA
FITCH IBCA
One S_le StreetPlaza
N_ _rk, NY IO[)(H

www.fitchibca.com

general fund budget proposes a 5.1% expendLture increase which
should be comfortably accommodated by strong 8.9% estimated
growth in the assessed value of real estate and expected solid
performance of other economy-driven revenues.

County debt levels are low to moderate. The county has
consistently adhered to self-imposed debt management guidelines,

reducing bonding s£gnificantly _n the early 1990s in response to
assessed valuat£on declines and related budgetary implications.
Two-thirds of the county funded five-year capital plan will be
spent on schools. Pay-as-you-go funding is planned at about $15
million per year.

Contact: Amy R. Laskey 1-212-908-0568, New York.
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Moody's Rating

Iss.e Rating

PublicImprovementBonds,Series2000A Aaa
SaleAmount $88,000,000
ExpectedSaleDate 04/06/00
RatingDescription GeneralObligation

MOODY'SASSIGNSAaaRATINGTO FAIRFAXCOUNTY(VA)PUBLIC
IMPROVEMENTBONDS,SERIES2000A

RATINGAND STABLEOUTLOOKAFFECT$1,6 BILLIONOF PARITYDEBT

Opinion

Moody'sInvestorsServicehasassigneda Aaaratingto Fair'faxCounty,Virginia's$88
millionPublicImprovementBonds,Series2000A, whicharesecuredby thecounty's
generalobligationunlimitedtax pledge.Thishighest-qualityratingalsoaffects$1.6billion
inoutstandingparitydebLThisrating,whichcarriesa stableoutlook,isbasedon
Moedy'sexpectationthatthe county'sverystrongeconomywillcontinueto grow,wealth
levelswill remainabove-average,financialperformancewill continueto be healthy,and
debtwill remainmanageable.Theratingalsoreflectsmanagernent'sdemonstrated
willingnesstosecuregreaterfinancialflexibility,asevidencedby the recentcreationof a
RevenueStabilizationFundandthe eliminationof a structuralimbalance,The majorityof
thesefunds($50million)will financeschoolconstructionprojects,withanother$12
millionslatedfor parksand recreations,$8.7millionfor transportationprojectsand the
remainderfor miscellaneouscapitalprojects.

DYNAMICECONOMYCONTINUESTO FEEDTAXBASEGROWTHAND
ABOVE-AVERAGEINCOMES

Moody'sbelievesthattwo keyfact.ors positionthe FairfaxCountyeconomyfavorablyfor
the longterm:the diversityof the county's$92billiontax baseend itsproximityto
WashingtonD.C.In additionto considerablehigh-technologyactivity,the economyalso
supportshlghlyvisibletelecommunications,defense,healthcareand financialservices
firms.The countyis hometo significantoperationsof Mobil,Sprint.TRW,AmedcaOnline
and INOVAHealthSystems.Since1991,140,000net newjobs havebeencreatedin the
county.Its largecommemialsectorincludesover 10,000hotelrooms,numeroushigh-end



omoeparks,andconsiderableretailspacein theTyson'sComer,FairOaksand
SpringfieldMallshoppingcenters.Government-mUtedemploymel_tIs Integralto the
regionaleconomy,and Fairfaxis alsohometo a numberof federalagencies,Including
FreddieMac,8allle Maeandthe U.8. GeologicalSurvey,aswell as FortBelvoir,a U,S.
Army Installation,Privatedefense-relatedfirmsprovideslgnl_cantemploymentand
IncludeBoeing,LockheedMartinand8AIC. In1999,91 domestlccompaniesand 30
foreignaompanlesrelocatedor expandedin the county,adding11,676,netnewjobs.
Moody'sviewssuchstrongJobgrowthas Indicativeof the overallhealthof thecounty's
economy.

Moody'sbelievesthe broadeconoml_foundationof Fair'faxCountywill continueto
provideconslderableinsulationagainstgeneraleconomicuncertaintyand
Industry-specificdowntums.The taxbasehasrecoveredfrom an abruptdeclineInnew
constructionand slidestnpropertyvaluesbetween1992and 1994.Duringthat time,the
effectsof overbuildingandthe nationalrecessionproduceda sharpreductionIn
constructionactivityand loweredexistingpropertyvalues,particularlyin the commercial
sector.Inthe past fiveyears,however,assessedvaluationhasshowngoodgrowth,
averaging4.1%peryear.Total assessedvalueof $92.3billionin2000 representeda
strong34%increaseoverthe 1990level.Whilemostof the county'sgrowth Is in the
commercialsector,residentialequalizationincreased5,13%this year,which is thefirst
risesincefiscal1992,Officialsprojecta total taxablebase Increaseof 8.@4%in fTscal
2001,Additionally,unemploymentisa low 1.4%inD_ember 1999andthe county's
officevacancyratewas a low4.4%In rnld-l@@@.These Indicespointto Increased
demandforemploymentand officespace,whichMoody'sexpectswill lead to several
yearsof dstngtaxablevaluations.'Thecountyalso hasa wealthybase. Its totalassessed
valuepercapitaIsa veryhigh$99,136,and percapitaIncomeis currentlyestlmat_ to
beapproximately158%of the stateaverage.

COUNTYFINANCESREMAINSTRONG

Moody'sbelievesthe county'sfinancialresuRshaveremainedsounddue to strong
budgetarycontrolof spending,and relianceona numberof self-imposedfinancialand
debtmanagementguidelines,Theseparameterslimitthe amountof taxsupporteddebt to
3%of totalvalue,and totaldebt serviceps,ymentsto 10%of GeneralFund
disbursements.The countyboardhasalsorequiredthe maintenanceof GeneralFund
reservesInthe 4%-5%range,whlohMoody'sconsidersmodeston a percentagebasis
buthealthyIn absolutenumbers,as Itequatedto $99.3millionInfiscal 1999.Ongoing
monitoringof revenuesand expenditureshaskeptfinartceswithinthe $2 billionannual
operatingbudgetfor countyand schooloperationsfor severalyear's.Tofurtherbufferthe
countyagainstoperatingpressures,thecountyboardvotedeady In 1999to establisha
RevenueStabilizationFundtargetedat 3%of GeneralFunddisbursementsto providefor
anyabruptdropsin revenuesllke thosethat occurredduringthe downturnin 1992-94.
The fundwill be establishedinitiallywith a $7,8millionappropriationIn fiscal2000,and
will be supplementedannuallywithsurplusgeneralfundsuntilthe 3%level,or
approximately$60 millionIs reached°Infiscal2001Itis anticipatedto have$18 million.

In addition,Moody'sconsidersthe county'sGeneralFundperformanceto reflectsoundly
conservativebudgetpracticesandstrongmanagementoversightof financialoperations.
TheGeneralFundbalancefor fiscal1999was$99.3million,representing5.4%of
revenues,almostall of whichis undesignated."Thereal propertytax rate hasbeen
maintainedat $12,30(per$1,000assessedvaluation)since1997,somewhathigherthan
mostothernorthernVirginiajurisdictions,but competitivestatewlde.Thereareno plansto
adjustthat rateIll the foreseeablefuture.

Thefiscal2000approvedGeneralFundbudgetshowshigherratesof revenuegrowth
thanIn recentyears- reaohlngover 5.5%over 1999levels,comparedto 4.6%growth



between1998and 1999.Withtotal GeneralFundexpendituresup 6.4%year-to-date,
comparedto 5,31%budgeted,offltclaIsexpecta surplusof approximately$1 million.That
wouldbringGeneralFundbalancesto $100.3million,or5,3%of GeneralFundrevenues.
Moody'salsofindscreditstrengthin the new budgetguidelines,which eliminatethe
previousstructuralimbalance.Sincethe mid-1990s,modestone-timechargesagainst
variousreserveshad beenneededto balancethe budget,Includingapproximately$14
millionin fiscal2000.As of fiscal2001,non-recurringfundswillbe appliedsolelyto
nomrecumnguses.

Theproposedfiscal2001 GeneralFundbudgetanticipatesrevenuesincreasingat a
higherrateof 7%,due primarilyto anticipatedincreasesin realestatetaxes.Thebudget
alsoanticipatesexpendituresincreasing5,14%overthe fiscal2000 revisedbudget,
which includesa 7% increasein transferstothe schooloperatingfundand a net $10
millionIncreasefora marketrateadjustmentin salaries.Giventhe strongrevenue
projectionsaridconservativebudgeting,Moody'sexpectsthe fiscal2001budgetto be
balancedand reservesto remainhealthy.

DEBTBURDENREMAINSLOW,SUPPORTEDBYRAPIDRETIREMENTOF
pRINCIpAL

Moody'sbelievestwofactorsprovidethe countywithampleroomto accommodate
expectedlargefutureneeds:the county'sfavorabledebt burdenof 1,9%,and rapid
generalobligationbondretirementwith70.4%s_eduled in "tOyears.Thecounty's¢apff,al
improvementplancallsfor $800millionof spendingoverthe next fiveyears,whichwill
resultingeneralobligationbondingof approximately$80 millioneverysix months.Over
the nextfive years,Mcody'sexpectsapproximately$694million- or 40%of the $1.7
billiondebtoutstanding- to be retired.Thefastamortizationof debtand growingtax base
will allowdebt levelsto remainmanageable,despitefrequentissuance.A totalof $725
millionof bondsremainauthorizedbut unissued,withthe majorcomponentfor schools
(54%)and additionalprioritiesto transportation(I 5%)and publicsafetyprojects(16%).

We regardasa creditstrengththe county'sbroadvotersupportfor Its largecapital
program,and notethe county'shistoryof planningbondelectionswellaheadof need.
The2000-2004capitalbudgettotals$2.4 billionand isexpectedto be primarilydebt
financed.Thecountyhopesagain to contributemore than$15 millionannually'from the
GeneralFund,whichwas increasedto thatlevellastyearfollowing$9 millionannual
contributionssince1992.Officialsexpectto holdadditionalreferendaof approximately
$250millioneachin2001and 2003to financeschoolfacilityprojects,

Outlook

OUTLOOK

Thisrating'sstableoutlookis basedon our expectationthatthe county'sverystrong
economywill continueto growl wealthlevelswill remainabove-average,financial
performancewill continueto be healthy,anddebtwill remainmanageable.
KEYSTATISTICS:

1999Population(estimate):9,45,717

1990PercapitaIncome:$24,833(156%ofstate)

2000Fullvaluation:$92.34billion

1998Fullvaluepercapita:$99,136



Debt burden: 1.9%

Payout of outstanding G,O, and lease revenue debt (10 years): 70.4%

FY99 General Fund balance: $99.3 million (5,4% of General Fund revenues)

FY00 General Fund balance (projected): $100.3 million (5.1% of General Fund revenues)

Copyright2000by Moody'sInvestorsService,99ChurchStreet,NewYork,NY 10007.All dghtsreserved.
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Fairfax County, Virginia's .$88M Bonds Rated 'AAA'
Jacqueline Walcott, New York (1) 212-438-2111;

Parry Young, New York (1) 212-438-2120

NEW YORK (Standard & Poor's CreditWire) March 30, 2000--

Standard & Poor's today assigned its triple-'A' rating to

Fairfax, Va.'s $88 million public improvement bonds series

2000 due June I, 2020. The bonds are scheduled to sell April

6, 2000. The outlook is stable.

In addition, Standard & Poor's affirmed its triple-'A'

rating on the county's $1.4 billion bonds.

The rating reflects:

-- A strong, diverse economic base fueled by expansion

in the high-technology and telecommunications sectors;

-- Solid growth in assessed valuations with no
concentration in the tax base;

-- Wealth and income indicators that are very high at
190% of the nation's levels when measured on a median

household basis; and

-- Strong financial and debt management.

The bonds are secured by the full faith and credit of the

county. Proceeds of this issuance will be used to finance

various public improvements throughout the county.

The county is located in northeast Virginia and has an

estimated population of 966,000. The county benefits from an

extremely strong local economy as well as its participation in

the economic base of the Washington D.C. MSA. The local

economy is anchored by services (42.88% of employment), trade

(19.40%), and government (12.71%). While there are a myriad of

government contractors and consultants based in the county,

the service industry has grown significantly over time.

Several technology-based and telecommunications businesses are

located in the county, including Northern Telecom and Oracle,

whose corporate headquarters are within the county's

boundaries. The county's wealth and income levels, which are

very high at 190% of national levels, are indicative of the

strength of the economic base and the high-end jobs that are

prevalent. The county's unemployment rate was 1.58% in 1999,

which is extremely low when compared with state and national

levels and reflects the extremely tight labor market. Assessed

valuation has grown steadily and is currently $92.3 billion, .

resulting an extremely high per capita market value of

$95,577.

Financial performance in the county has consistently been

strong despite some financial challenges due to school-related

growth. In fiscal 1999, the county's general fund operations

generated an $8.7 million operating surplus increasing the



unreserved general fund balance to $98 million, or 10.1% of

operating expenditures. Overall debt remains moderate at

$1,694 and 1.8% of market value.

OUTLOOK: STABLE

The outlook reflects the expectation that the county will

continue to utilize expenditure cost containment methods in

order to achieve balanced fiscal operations without adversely

impacting services being provided to residents, Standard &
Poor's said. -- CreditWire
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CERTIFICATE CONCERNING OFFICIAL STATEMENT

I, Nancy Vehrs, Clerk to the Board of Supervisors of Fairfax County, Virginia, DO
HEREBY CERTIFY that the attached Official Statement of Fairfax County, Virginia, dated

April 6, 2000, relating to the issuance of $88,000,000 Public Improvement Bonds, Series 2000
A, is substantially in the form of the draft of the Preliminary Official Statement which was

presented at the meeting of the Board of Supervisors of Fairfax County, Virginia, duly called and

held on March 13, 2000 and which was approved by the Board of Supervisors by a resolution

duly passed and adopted at said meeting.

WITNESS my hand and the official seal of the Board of Supervisors of Fairfax County,
Virginia, this 27th day of April, 2000.

_}. i'_ []_i_:_ Board of Supervisors

, __j _ Fairfax County, Virginia

NYLIB 1/674968/2/18610/O0053/vacham/April 11, 2000 - I 1:28



In the opinion of Bond Counsel, under existing law and assuming continuing compliance with the provisions of the Internal

venue Code of 1986, as amended, as described herein, interest on the Bonds will not be includable in the gross income of the

ners thereof for Federal income tax purposes. See "'TAXMATTERS'"herein for certain provisions of the Code that may affect the
treatment of interest on the Bonds for certain bondholders.

NEW ISSUE RATINGS: Fitch ........................................................ AAA
Full Book-Entry Moody's .................................................... Aaa

Standard & Poor's ................................. AAA

$88,000,000
Fairfax County, Virginia

Public Improvement Bonds, Series 2000 A

Dated: April 1, 2000 Due: June 1, as shown below

Interest on the Bonds will be payable semi-annually on each June 1 and December 1, commencing December 1, 2000 (eight
months' interest).

The Bonds maturing after June l, 2008 will be subject to redemption prior to their respective maturities, either in whole or in
part, at the option of the County, on or after June 1, 2008, at prices determined as set forth herein.

The Bonds are being issued for the purpose of fmancing various public improvements.

The Bonds will be general obligations of Fairfax County, Virginia, for the payment of which the Board of Supervisors of the
County is unconditionally obligated to levy and collect an annual ad valorem tax, unlimited as to rate or amount, upon all property in
the County subject to local taxation.

MATURITY DATES, PRINCIPAL AMOUNTS, INTEREST RATES AND YIELDS*

Maturity Principal Interest Maturity Principal Interest
Date Amount Rate Yield Date Amount Rate Yield

2001 $4,400,000 5.25% 4.15% 2011 $4,400,000 5.00 % 5.04%

2002 4,400,000 5.50 4.65 2012 4,400,000 5.00 5.1I
2003 4,400,000 5.25 4.69 2013 4,400,000 5.00 5.17
2004 4,400,000 525 4.75 2014 4,400,000 5125 5.24
2005 4,400,000 5.50 4.78 2015 4,400,000 5.20 5.31
2006 4,400,000 550 4.82 2016 4,400,000 525 5.36

2007 4,400,000 5.50 4.86 2017 4,400,000 5.25 5.41

2008 4,400,000 550 4.90 2018 4,400,000 5.25 5.46
2009 4,400,000 5.00 4.94 2019 4,400,000 5.25 5.51
2010 4,400,000 5 00 4.98 2020 4,400,000 5.25 5.54

(Accrued interest to be added)

TheBondsare offeredfor deliverywhen,as and if issued, subjectto theapprovingopinion of Brown& WoodLLP,New York,New York,
Bond Counsel. TheBondswill be availablefor deliveryin New York,New York,throughthefacilities of DTCon or aboutApril27, 2000.

This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must read the
entire Official Statement to obtain information essential to the making of an informed investment decision.

April6,2000

_*Initialreoffering yields were furnished by the successful bidder.
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No person has been authorized by Fairfax County to give any information or to make any representations

with respect to the County or the Bonds other than those contained in this Official Statement, and, if given or

made, such other information or representations may not be relied upon as having been authorized by the

County. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor

shall there be any sale of the Bonds by any person in any jurisdiction in which it is unlawful for such person

to make such offer, solicitation or sale. The information herein is subject to change without notice, and

neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances,

create any implication that there has been no change in the affairs of the County since the date hereof. This

Official Statement is not to be construed as a contract or agreement between the County and the purchasers

or owners of any of the Bonds.
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OFFICIAL STATEMENT

FAIRFAX COUNTY, VIRGINIA

Regarding

$88,000,000

Public Improvement Bonds, Series 2000 A

INTRODUCTION

The purpose of this Official Statement, which includes the cover and inside cover pages and the appendices
hereto, is to furnish information in connection with the sale by Fairfax County, Virginia (the "'County"), of its
$88,000,000 Public Improvement Bonds, Series 2000 A (the "Bonds").

THE BONDS

AUTHORIZATION AND PURPOSES

The Bonds will be issued under a resolution (the "Resolution") adopted by the Board of Supervisors of
Fairfax County (the "Board of Supervisors") on March 13, 2000 pursuant to Article VII, Section 10(b) of the
Constitution of Virginia and the Public Finance Act of 1991, Chapter 26, Title 15.2, Code of Virginia, 1950, as
amended (the "Act").

The Bonds will be issued to provide funds for the following purposes:

School Improvements ..................................................................................... $50,000,000
Parks and Park Facilities ................................................................................. 12,000,000
Transportation Improvements and Facilities ................................................... 8,700,000
Public Library Facilities .................................................................................. 5,600,000
Public Safety Facilities ................................................................................... 4,000,000
Adult Detention Facilities ............................................................................... 4,000,000
Neighborhood Improvements ......................................................................... 1,500,000
Commercial and Redevelopment Area Improvements ................................... 1,500,000
Human Services Facilities ............................................................................... 700.000

Total $88,000,000
DESCRIPTION

General

The Bonds will be dated April 1, 2000, will bear interest from their date, payable semi-annually on each
June 1 and December 1, commencing December I, 2000 (eight months' interest), at rates, and will mature in
amounts on June 1 in each of the years 2001 through 2020, inclusive, as set forth on the cover page of this Official
Statement. The Bonds will be issued in denominations of $5,000 and integral multiples thereof under the book-entry
system of the Depository Trust Company ("DTC"), and principal and interest on the bonds will be payable in the
manner described in Appendix V, "BOOK-ENTRY ONLY SYSTEM".

Optional Redemption

The Bonds which mature on or before June 1, 2008 are not subject to optional redemption before maturity.
Bonds which mature after June 1, 2008 may be redeemed, at the option of the County, before their respective
maturities, on any date not earlier than June I, 2008, in whole or in part (in integral multiples of $5,000), upon
payment of the following redemption prices (expressed as a percentage of the principal amount of Bonds to be
redeemed) plus accrued interest to the redemption date:

Redemption Period (both dates inclusive) Redemption Price

June1,2008throughMay31,2009 102%
June1,2009throughMay31,2010 101
June 1, 2010 and thereafter 100



Notice of Redemption

Not more than sixty (60) nor less than thirty (30) days before the redemption date of any Bonds to be
redeemed, whether such redemption be in whole or in part, the County shall cause a notice of such redemption to be
filed with the Bond Registrar and to be mailed, postage prepaid, to the registered owner of each Bond to be
redeemed in whole or in part at his address appearing upon the registration books of the County, but failure to mail
such notice or any defect therein shall not affect the validity of the redemption. So long as the Bonds are in book-
entry only form, any notice of redemption will be given only to DTC or its nominee as the sole registered owaer of
the Bonds. See Appendix V, "BOOK-ENTRY ONLY SYSTEM" with respect to provision of such notice to the
beneficial owners of the Bonds.

SECURITY

The Bonds are general obligations of the County for which its full faith and credit are irrevocably pledged.
The Act requires that the Board of Supervisors shall, in each year while any of the Bonds shall be outstanding, levy
and collect an ad valorem tax upon all property in the County subject to local taxation sufficient to pay the principal
of and the interest on the Bonds as the same shall become due, which tax shall be in addition to all othel taxes

authorized to be levied in the County.

STATE AID INTERCEPT

The provisions of Section 15.2-2659 of the Act, in substance, direct the Governor of Virginia: upon
satisfactory proof of default by the County in the payment of principal of or interest on the Bonds, immediately to
order the Comptroller of Virginia to withhold all further payment to the County of all funds, or any part thereof,
appropriated and payable by the Commonwealth to the County for any and all purposes until such default is
remedied. For as long as the default continues, the law directs the Governor to require the Comptroller to pay to the
holders of such Bonds or the paying agent therefor all of the withheld funds or as much as are necessary to cure, or
to cure insofar as possible, the default on such Bonds. The Governor shall, as soon as practicable, give notice of
such default and of the availability of funds with the paying agent or with the Comptroller by publication one lime in
a daily newspaper of general circulation in the City of Richmond and by mail to the registered owners Gf such
Bonds. Although the provisions of Section 15.2-2659 have never been tested in a Virginia court, the Altorney
General of Virginia has opined that appropriated funds can be withheld pursuant to its provisions.

REMEDIES

The Bonds do not specifically provide any remedies that would be available to a bondholder if the County
defaults in the payment of principal of or interest on the Bonds, nor do they contain a provision for the appointment
of a trustee to protect and enforce the interests of the bondholders upon the occurrence of such defaull. If a
bondholder does not receive payment of principal or interest when due, the holder could seek to obtain a writ of
mandamus from a court of competent jurisdiction requiring the Board of Supervisors to levy and collecl an ad
valorem tax, unlimited as to rate or amount, upon all property in the County subject to local taxation sufficient to
pay the principal of and the interest on the Bonds as the same shall become due. The mandamus remedy, hc,wever,
may be impracticable and difficult to enforce. The enforceability of rights or remedies with respect to the Bonds
(but not the validity of the Bonds) may be limited by bankruptcy, insolvency, or other State or Federal laws,
heretofore or hereafter enacted, and equitable principles affecting the enforcement of creditors' rights.

The County has never defaulted in the payment of either principal or interest on any indebtedness.

NO LITIGATION RESPECTING THE BONDS

No litigation is pending or, to the best of the County's knowledge, threatened (a) to restrain or enoin the
issuance, sale or delivery of any of the Bonds, the application of the proceeds thereof or the pledge of tax revenues
for payment of the Bonds, (b) in any way contesting or affecting any authority for the issuance or validity of the
Bonds. (c) in any way contesting the existence or powers of the County or (d) that, if determined adversely against
the County'. would have a material adverse affect on the County. See "'FAIRFAX COUNTY -- CONTINGENT
LIABILITIES AND CLAIMS" for a description of litigation affecting the County,.
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FAIRFAX COUNTY

GENERAL DESCRIPTION

Overview

The County is located in the northeastern corner of Virginia and encompasses a net land area of 399 square
miles. The County is part of the Washington, D.C. metropolitan area, which includes jurisdictions in Maryland, the
District of Columbia, and Northern Virginia.

The Fairfax County government is organ_ed under the Urban County Executive form of government (as
defined under Virginia law). The governing body of the County is the Board of Supervisors which makes policies
for the administration of the County. The Board of Supervisors is comprised of ten members: the Chairman, elected
at large for a four-year term, and one member from each of nine districts, elected for a four-year term by the voters
of the district in which the member resides. The Board of Supervisors appoints a County Executive to act as the
administrative head of the County. The County Executive serves at the pleasure of the Board of Supervisors, carries
out the policies established by the Board of Supervisors, directs business and administrative procedures, and
recommends officers and personnel to be appointed by the Board of Supervisors. (See Appendix I).

In Virginia, cities and counties are discrete units of government and do not overlap. Fairfax County
completely surrounds the City of Fairfax and is adjacent to the City of Falls Church and the City of Alexandria.
(See Appendix II). Property within these cities is not subject to taxation by Fairfax County, and the County
generally is not required to provide governmental services to their residents. The County does, however, provide
certain services to the residents of certain of these cities pursuant to agreements with such cities.

In Fairfax County there are located three incorporated towns, Clifton, Hemdon and Vienna, which are
underlying units of government within the County, and the ordinances and regulations of the County are, with
certain limitations prescribed by State law, generally effective in them. (See Appendix III). Property in these towns
is subject to County taxation and the County provides certain services to their residents. These towns may incur
general obligation bonded indebtedness without the prior approval of the County (more fully discussed in
"FAIRFAX COLrNTY--DEBT ADMINISTRATION").

Certain County Administrative and Financial Staff Members

Anthony H. Griffin, County Executive, joined Fairfax County Government in 1989 after serving as Falls
Church, Virginia City Manager for six years. He was appointed County Executive effective January 17. 2000. He
previously served as Deputy County Executive for the County. He had previously served as acting County Manager
and Deputy County Manager of Arlington County, Virginia. He is a graduate of Hobart College in Geneva, New
York, and holds Master's Degrees in Urban and Regional Planning and in Urban Affairs, with a concentration in
Urban Management, from Virginia Polytechnic Institute and State University.

Verdia L. Haywood, Deputy County Executive, joined Fairfax County Government in 1978 as Executive
Assistant to the County Executive. Prior to joining Fairfax County, Mr. Haywood served as Senior Budget Analyst
for the City of Richmond, Virginia. Mr. Haywood holds a Bachelor's Degree with Honors from Alcorn State
University, with a concentration in Political Science and Economics, and a Master's Degree in Public
Administration from the University of Illinois. He also was the recipient of a Ford Foundation Grant and Illinois
State Urban Fellowship.

Robert A. Stalzer was appointed Deputy County Executive on March 27, 2000. He will join Fairfax
County Government on June I, 2000. Mr. Stalzer currently sernes as Town Manager in the Town of Herndon, a
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position he has held since 1988. He had previously served as Director of Planning and Zoning, Zoning
Administrator and Planning Commission Secretary for Roanoke County, Virginia. Mr. Stalzer holds a Bachelor of
Arts from Clark University, a Master of Regional and City Planning from the University of Oklahoma and is
currently a degree candidate at Syracuse University, New York for a Master of Business Administration.

David P. Bobzien was appointed County Attorney by the Board of Supervisors effective in January 1993,
after serving as a member of the Fairfax County Planning Commission and as Chairman of the Fairfax County Goals
Advisory Commission. He is the Vice Chair of the Local Government Law Section of the Virginia State Bar and the

Secretary-Treasurer of the Local Government Attorneys of Virginia. Prior to assuming his present position he
served as Assistant Counsel in the Office of Professional Responsibility of the United States Department of Justice.
From 1975 to 1979 Mr. Bobzien was an associate in the Fairfax law firm of Fitzgerald and Smith. He also served as
a Captain in the Judge Advocate General's Corps in the,United States Army from 1971 to 1975. Mr. Bobzien is a
graduate of Holy Cross College and holds a J.D. from the University of Virginia and an LL.M in Taxation from
George Washington University.

Edward L. Long, Jr., Chief Financial Officer, joined the County in 1977 as a Budget Analyst. He served as
a Senior Budget Analyst from 1980 to 1983 and as Assistant Director from 1983 to 1989. He was appointed Budget
Director in October 1989. Mr. Long has a Bachelor's Degree in Political Science from Emory & Henry College and
a Master's Degree in Urban Studies from the University of Maryland at College Park. He has served on the Fairfax-
Falls Church Community Services Board and is active and has held offices in numerous professional organizations
in the Northern Virginia region. In 1993 Mr. Long was recognized by the Washington Metropolitan Govenmaent
Finance Officers Association with the Anna Lee Berman Award for Outstanding Leadership in Governmental
Finance.

Robert L. Mears, Director of the Department of Finance, was appointed as Fairfax County Director of
Finance effective September 7, 1999. He served as Finance Director of the Fairfax County Public Schools since
1989. He joined the Schools staff in 1986 as a coordinator of the logistics budget after service with the County
government since 1981 as a Management Analyst. During his time with the County government, he served on the
interdepartmental project team responsible for implementation of the government's new automated financial system.
Mr. Mears received his Bachelor's Degree in Sociology from the College of William and Mary and his Master's
Degree in Public Administration from the University of Northern Colorado. He is a Certified Govemtnental
Financial Manager and is Treasurer and Chairman of the Investment Committee of the Board of Trustees 3f the
Fairfax County Supplemental Retirement System, Treasurer of the Board of Trustees of the Police O._?ficers
Retirement System, and Treasurer of the Board of Trustees of the Uniformed Retirement System.

County Employees

As of July 1999, there were 29,793 full and part time positions authorized for the County. Of this total,
18,767 were authorized by the Count3' School Board; 10,142 were authorized in other activities funded directly or
supported by the General Fund of the County; and 884 were authorized in activities not supported by the General
Fund, principally the Integrated Sewer System. No Fairfax County employees are represented by unions. Fairfax
County public school employees have, however, organized the Fairfax Education Association and the F:airfax
County Federation of Teachers to represent the interests of its members at public hearings and meetings before the
County School Board and the Board of Supervisors. General County employees' interests are represented at these
types of meetings by the Employees Advisory Council and other groups such as Police, Fire and Sheriff employee
organizations. None of these organizations is empowered to serve as negotiating agent for its members for
collective bargaining purposes. Collective bargaining by public employees in Virginia is prohibited by law, and
such restriction has been upheld by the Supreme Court of Virginia.



GOVERNMENT SERVICES

Reflecting its urban character, Fairfax County provides a comprehensive range of public services
characteristic of its form of government under Virginia law and its integral position within the Washington
metropolitan area. The following subsections describe principal governmental services and services performed in
conjunction with other governmental entities.

General Government Administration

Fairfax County has received national recognition for many administrative and managerial innovations
which have been implemented in order to increase the efficiency of County services and reduce costs. For example,
decentralization in the administration of County programs has been emphasized in order to augment the efficient
delivery of County services. Six remote governmental centers, in addition to the central government center
complex, have been established. The centers provide office space for members of the Board of Supervisors,
personnel, police, and building inspectors, and provide meeting rooms for community activities.

In order to enhance service quality or improve cost-effectiveness, the performance of several County
functions were recently redesigned. In the area of human services, a redesign was conducted which was oriented
toward increasing efficiency by emphasizing a team-based case service delivery, consolidating administration, and
increasing the use of information technology. The final stage of this redesign was completed on July 1, 1997 and
includes the consolidation of four existing human services agencies (Department of Human Development, Office for
Children, Department of Community Action and the Area Agency on Aging) into one Department of Family
Services agency.

To support recent realignment of County functions, significant investments are being made in the County's
information technology capabilities. In addition to the investments related to the projects outlined above, the
County is also replacing and upgrading its Public Safety communications network; integrating existing databases
into a single Corporate Land Development System; digitizing the integrated mapping system; implementing
electronic imaging for the Circuit Court land records; and utilizing ongoing upgrades to provide online public access
to the County's library collections.

In the area of revenue collection and financial management, the County has instituted many
computer-assisted programs in order to increase County revenues and monitor costs. For its approximately 323,000
taxable land parcels, the County has an annual assessment program that utilizes a computer program similar to those
used throughout the Commonwealth. In August 1996, the Board of Supervisors approved a multi-year contract to
complete the modernization of the County's tax automation systems. The uniformity of the assessment program is
indicated by the County's achievement in 1999 of a Russell Index of 5.6. The Russell Index indicates the amount of
deviation from the mean assessed value and provides a measure of uniformity to the assessment process. The
International Association of Assessing Officers considers an index of 15.0 or less to be good. In addition, the
Department of Finance maintains a cash management program which generates long range cash flow projections for
the County, permitting the efficient investment of funds. An intemal audit staff monitors County activities and
performs both financial and management audits.

The County government center complex is located in the Fairfax Center area and is accessible by U.S.
Routes 50 and 29, near Interstate Highway 66. The 674,943 square foot government center houses core County
services and agencies. Two adjacent County office buildings provide an additional 486,129 square feet of space and
house primarily human services and community development agencies and departments of the Count?,'.

Public Works

Essential management, professional engineering, design, and construction services in support of the
construction of roads, sidewalks, trails, storm drainage, street lights, public facilities (except schools, housing and
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parks) and sewers are provided through the Department of Public Works and Environmental Services. The
Department is also responsible for the acquisition of land for, and timely construction of, public facilities projects
contained in bond referenda questions approved by the voters of Fairfax County. Referenda questions approv,.'d by
County voters have included $412.57 million (excluding roads and transportation improvements) since April 1988
for major public facilities, including libraries, the Count3' courthouse, police stations, fire stations, juvenile and adult
detention facilities, mental health facilities, commercial revitalization projects, public safety, neighborhood
improvement projects and storm drainage projects. In addition, the Department is responsible for the operation and
maintenance of sanitary sewer and storm drainage systems, refuse collection and disposal, and wastewater treatment.

Wastewater generated in the County is treated at one County-owned treatment facility, four
interjurisdictional treatment facilities and one private treatment facility. The County-owned treatment facility is the
Noman M. Cole, Jr., Pollution Control Plant (formerly the Lower Potomac Pollution Control Plant). The four
interjurisdictional treatment facilities are the District of Columbia's Blue Plains Facility, and plants operated by the
Upper Occoquan Sewage Authority ("UOSA"), the Arlington County Department of Public Works and the
Alexandria Sanitation Authority and the private treatment facility is the Harbor View Wastewater Treatment Plant.
The County's treatment capacity in the six facilities totals 133.6 million gallons per day ("mgd"). In February 1991,
UOSA issued $95,490,000 bonds of which approximately $79,300,000 were to finance the initial phase of an
expansion of its capacity from 27 mgd capacity to 54 mgd and associated improvements. This expansion, which is
projected to be completed in 2001, will result in an increase of approximately 17.7 mgd in Fairfax County's sewage
treatment capacity. UOSA issued $330,860,000 of bonds in January 1996, of which $288,600,000 was f_r the
completion of the expansion project. Fairfax County is responsible for approximately 62.8% of the debt service on
UOSA's bonds. In July 1996, the County issued $104,000,000 Sewer Revenue Bonds to fund a portion of the cost
of the expansion and upgrade of the Noman M. Cole, Jr., Pollution Control Plant from 54 mgd to 67 mgd.

The Department manages and operates the 1-95 Sanitary Landfill located on approximately 300 acres in the
southern portion of the County. This facility is operated on a "special fund" basis, which utilizes tipping fees to pay
for the operation and capital expenditures of the landfill. Since December 31, 1995, the landfill has been dedicated
to the disposal of ash which is generated by the incineration of municipal solid waste at the Arlington/Alexandria
Energy/Resource Recovery Facility and the Fairfax County Energy/Resource Recovery Facility ("E/RRF") The
County has initiated closure activities which involve placing a synthetic cap over the closed section of the landfill
along with landfill gas extraction wells and leachate collection systems. As of December 1998, capping activity was
completed on approximately 130 acres of the site. The closure project is a multi-phase construction project which
will be on-going throughout the remaining life of the facility. Dedicated reserves are established for this pt.rpose,
and the County has met the financial assurance requirements set forth by the Virginia Department of Environ_aaental
Quality regarding closure and post-closure care. Additional landfill requirements, either debris or sanitary waste,
are met through separate contracts.

The E/RRF burns solid waste delivered to the facility from the County, the District of Columbia, Prince
William County, and portions of Loudoun County and has a dependable capacity rating of 63 megawatts ("MW")
for sale to Virginia Power. The Fairfax County Solid Waste Authority, which was created by the County, entered
into a service contract in August 1987 with Ogden Martin Systems of Fairfax ("OMSF"), a wholly owned subsidiary
of Ogden Martin Systems, Inc., under which OMSF was obligated to design, construct and operate a 3,000 :on per
day resource recovery facility at the 1-95 Landfill Site. Ogden Corporation, of which OMSF is an inclirectly
wholly-owned subsidiary, has guaranteed the obligations of OMSF under the service contract. In Februzry and
March 1988, the Fairfax County Economic Development Authority issued $252,080,000 in revenue bonds to finance
the construction of the E/RRF. The bonds are not general obligations of Fairfax County, but they are secured solely
by the revenues of the E/RRF. Full-scale operations at the E/RRF began in June of 1990. In 1995, the Cour.ty sold
an option to acquire refunding revenue bonds for the E/RRF. This option was sold to a financial instituticn for a
one-time fee of approximately $10.25 million. On November 4, 1998, the option was exercised and the rePhnding
revenue bonds were delivered. The refunding bonds, which total $195,505,000, have a lower interest rate, serving to
decrease the net debt sen, ice for the facility. Net debt service is a crucial element in determining the annual waste



disposal fee per ton which the CounW pays to OMSF. As a result of the option exercise, the savings per ton will be
approximately four dollars ($4), a decrease of about 12% from Fall 1998 levels.

Fairfax County is obligated under the service contract to deliver certain minimum annual tonnages of solid
waste to the E/RRF and to pay OMSF tipping fees for the disposal of such waste to provide funds sufficient to pay
the operating costs of the E/RRF and debt service on the bonds. The County's commitment to deliver minimum
quantities of solid waste to the E/RRF was based on "flow control" powers granted to the County by the General
Assembly of Virginia to direct private haulers of solid waste to the E/RRF. An adverse 1994 decision by the
Supreme Court of the United States has created uncertainty with regard to the power of local governments to enforce
flow control ordinances. The supply of municipal solid waste to the E/RRF may be subject to the competitive
pricing of alternative disposal sites. In light of the competitive pressures, and in order to maintain its waste stream
to the E,'llRt:, in August of 1998 the County began to enter into contracts with waste haulers, providing them a
discount on waste disposal fees if they commit to keep their waste within the County. On September 14, 1998, the
County Board of Supervisors passed a resolution clarifying its intent to enforce only intra-state flow control, which
is not impacted by the 1994 Supreme Court decision. On November 23, 1998. the Board of Supervisors approved
changes to the County Code, at a public hearing, which provide for intra-state flow control.

During FY 1998, the E/RRF processed nearly 964,000 tons of material, and in FY 1999, nearly 983,000
tons, exceeding the guaranteed requirements by 33,000 tons and 52,000 tons, respectively.

To comply with local directives, the County has initiated a comprehensive waste reduction and recycling
program. Recycling is mandatory for all residents and businesses. One goal of the recycling program, to reduce the
municipal solid waste stream by 25 percent, was achieved by the close of FY 1992, 3 years ahead of State
requirements. In FY 1999 the County recycled approximately 35 percent of the waste stream. The County's waste
reduction/recycling efforts include: recycling of glass, aluminum, newspaper, office paper, ferrous metals,
corrugated cardboard, used motor oil, automobile batteries, grass, leaves and brush (with the distribution of ground
wood mulch to County citizens).

Public Schools

The Fairfax County Public Schools (FCPS) is the largest educational system in the Commonwealth of
Virginia and is the twelfth largest school system nationwide when ranked by enrollment. The system is directed by
a twelve-person School Board elected by the citizens of Fairfax County to serve four-year terms. A student
representative with a one-year term participates in the discussions but does not vote. Because the School Board is
not empowered to levy taxes or to incur indebtedness, the operating costs of the FCPS are provided by the Federal
and State governments and by transfers from the General Fund of the Counff to the School Board (see the
subsection herein entitled "'Expenditures and Transfers" in the section entitled "FINANCIAL INFORMATION").
Capital construction funding for public school facilities is provided primarily by the sale of general obligation bonds
of the County.

FCPS is a high quality system offering a variety of programs. There is a strong academic program for
college-bound students. Approximately 92% of the June 1998 graduates enrolled in post-secondar)" educational
programs. In addition to the traditional academic curriculum, the Thomas Jefferson High School for Science and
Technology provides a four-year college preparato_ program for students who have a strong interest and high
aptitude in mathematics, science, computer science, engineering, or related professional fields. The school has been
designated as one of the Governor's magnet schools for science and technology, and students from other Northern
Virginia counties are admitted on a tuition paying basis.

An extensive program for students pursuing opportunities in technical careers has also been developed.
Various courses are offered in business, health occupations, industrial technology, marketing, trade and industrial,
and work and family studies program areas. In addition, there are special programs offered for gifted children and
for handicapped children ages 2 through 21. A comprehensive summer school program for students in the general
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academic program as well as for special education students is offered. FCPS also provides an extensive adult
education program offering basic education courses and general education, vocational and enrichment programs.
During the 1998-99 school year more than 71,000 persons were enrolled in the adult education program.

In FY 2000, the School Board operates 26 special education centers, 2 special service sites, anc 181
schools including 133 elementary, 21 middle, 20 high and 3 secondary schools (grades 7-12) and 4 alternative high
schools. Among the 209 schools and centers operated by FCPS are a variety of special programs designed to
enhance student achievement. These include three elementary magnet schools with County-wide enrollment., four
elementary focus schools with specific curricular approaches, one extended year elementary school, 24 fcreign
language partial-immersion schools, and seven International Baccalaureate programs at the high school level.
Approximately 16,833 employees are assigned to work in schools and 1,575 positions are non-school based. These
positions provide support in areas such as personnel, payroll, and maintenance of facilities. There are 359 grant
funded positions.

In FY 2000, the average elementary class size is estimated to be 22.60 students per teacher. Kindergarten
classes are staffed with a teacher and an instructional assistant at a maximum class size of 28 students. Elementary
schools are staffed with pupil-teacher ratios of 24.5 to 1 in grades 1 through 3, with grade one classes capped at 25
students maximum. Grades 4 through 6 are staffed at a pupil-teacher ratio of 26.5 to 1. At the middle school level,
the average number of students per classroom teacher is 20.2 students, with an average of 19.4 students per teacher
at the high school level.

Certain schools are identified as having students with special needs; these schools have a high variability in
test scores, a high mobility rate, a large percentage of free and reduced price lunch eligible students, and a high
minority enrollment. Supplementary staffing is allotted to these schools.

The 32 elementary special needs schools have a reduced pupil-student ratio of 20.5 to 1 in grades 1 through
3 and 22.5 to 1 in grades 4 through 6; maximum kindergarten class size is set at 24 students. In addition, 48
elementary schools have a 15 to 1 pupil-teacher ratio in the first grade to provide additional support to students with
special needs. These schools were selected based on their status as special needs schools, Chapter 1 schools, or
schools with a high percentage of free and reduced price lunch eligible enrollment. Nine middle schools aria eight
high schools are classified as special needs schools. These schools have additional staff, including teachers,
assigned to them. In addition, Project Excel provides students in 20 elementary schools with additional time for
learning and enhanced academic programs.

FCPS provides a number of student intervention programs for the increasing population of non-traditional
learners. These alternative high schools and programs and three English as a Second Language transition centers are
operated throughout the County. The Intervention and Support Program is designed to help chronically disruptive
students change their behaviors and attitudes. These programs are operated at 28 sites throughout the County.
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As shown below, the number of students attending Fairfax County Public Schools increased between 1990
and 1999. Enrollment for FY 1999 was 151,418, an increase of 23,130 students over the FY 1990 enrollment. It is
projected that enrollment will increase through 2006.

Number of Public
FiscalYear SchoolStudents

1990 .................................................................. 128,288
1991 .................................................................. 130,619
1992 .................................................................. 133,198
1993 .................................................................. 135,102
1994 .................................................................. 137,495

1995.................................................................. 140,097
1996 .................................................................. 143,040
1997 .................................................................. 145,805
1998 .................................................................. 148,036
1999 .................................................................. 151,418

Enrollment Proiections

2000 .................................................................. 156,653
2001 .................................................................. 160,695

Source: Fairfax County Public Schools

Fairfax County has achieved its superior quality, educational school system while maintaining one of the
lower per-pupil costs in the Washington metropolitan area. The average per-pupil expenditures based on FY 2000
approved budget operating costs for several Washington metropolitan area jurisdictions are as follows:

Jurisdiction Per-PupilExpenditures

City of Falls Church .................................................. $10,618
Arlington County ...................................................... 10,579
City of Alexandria .................................................... 9,848
Montgomery County (Md.) ....................................... 8,508
Fairfax County .......................................................... 8,203
City of Manassas ....................................................... 7,951
Loudoun County ....................................................... 6,890
Prince William County ............................................. 6,708
Prince George's County (Md.) ................................. 5,936

Source: FY 2000 Metropolitan Area Boards of Education Guide, October 1999.

FCPS compares favorably with other area school systems. In the 1999 National Merit Scholarship
program, 179 FCPS students were named semifinalists and FCPS students accounted for 49 percent of Virginia's
National Merit Scholarship semifinalists. Over _o-thirds of the FCPS students were awarded the Virginia
advanced diploma in FY 1997, compared to a 52 percent average for all Virginia school divisions.
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In addition, FCPS students' SAT scores compare favorably with state and national averages on Scholastic
Aptitude Tests administered b_the College Board,

1999 Average Scholastic Aptitude Test Scores

Verbal Math Total

UnitedStates 505 511 1,016

Virginia 508 499 1,007
Fairfax County 541 553 1,094

Source: Educational Testing Service

FCPS was rated as a Gold Medal school district, the highest rating possible, by Expansion ManaRement
magazine in its 1998 rankings. In its eighth annual survey, the magazine's Educational Quotient ("EQ") was
expanded to include over 1,500 school districts. FCPS, one of only 86 school districts to receive the gold medal
distinction, scored 142 points out of a possible 150 points. According to the magazine, the EQ assi:;ts in
determining which school systems are likely to produce quality workers for today's complex global markets. The
magazine emphasizes that school district desirability is a major factor for businesses in selecting the right
community for expansions and locations.

Since April 1988, a total in excess of $1.22 billion in general obligation bonds has been authoriz:d by
County voters for school capital projects. In November 1999, Fairfax County voters authorized the Bo_.rd of
Supervisors to issue bonds in the aggregate amount of $297.205 million for planning and construction oUnew
schools, additions and renewals at existing schools, and other school improvements countywide.

Transportation

General

Fairfax County is served by various highway, rail and air transportation facilities. The Capital Beltway

(Interstate Highway 495), Interstate HighwaYs 95, 395, and 66 and the Dulles Toll Road provide access to all parts
of the Washington metropolitan area and major surface transportation corridors along the eastern seaboard The
Washington Metropolitan Area Transit Authority ("WMATA") rail system provides area residents with one of the
largest and most modem regional transit systems in the world.

Two major airports serve the Count3' with daily national and international service. Washington Dulles
International Airport, located along the County's western boundary, is also the site of a designated Foreign Trade
Zone. Ronald Reagan Washington National Airport, located a few miles east of the County, is accessfble by
Interstate Highways 66 and 395. Control of these facilities was transferred in 1987 by a 50-year lease from the
Federal Government to the Metropolitan Washington Airports Authority ("MWAA"), a public authority crew.ted by
interjurisdictional compact between the Commonwealth and the District of Columbia. MWAA issued revenue
bonds to finance major improvements to its facilities to improve the level of service at both airports. These
improvements should increase the number of passengers and flights at, as well as further stimulate economic
development in the area of, Washington Dulles International Airport. A major expansion of the terminal facilities at
Ronald Reagan Washington National Airport was opened in the summer of 1997 and a new concourse was opened
at Washington Dulles International Airport in 1998. A new commuter concourse opened at Dulles Airport in 1999.

Ground transportation has received significant attention from the Count?,' in the past few years, primarily in
an effort to relieve traffic congestion along the major arterials leading to Washington, D.C. and also to f_.cilitate
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cross-County movement, connecting established and newly developing centers of commerce and industry. Efforts
have included increased local funding for highway improvements, establishment of transportation improvement
districts, creation of County transit systems, continued participation in WMATA. and other improvements which
encourage increased use of Metrorail, bus services and carpooling. The County also participates in a regional
commuter rail system to expand the family of transportation services available to County residents.

During the 1993 session of the Virginia General Assembly, a transportation bond authorization bill was
approved for projects in Northern Virginia. This legislation authorized $181 million in bonds that would be sew'iced
by recordation tax revenues that are collected by the Commonwealth on property transactions. Of this amount, $64
million was designated for the Fairfax County Parkway, $63 million for assisting Northern Virginia WMATA
compact members to pay their share of Metrorail construction, and $54 million for the Route 234 Bypass which is
located in Prince William County.

During the 1994 session of the Virginia General Assembly, a second transportation bond authorization bill
was approved for Northern Virginia projects. This legislation authorized an additional $90 million in bonds to be
serviced by recordation tax revenues. Of this amount $23.0 million was designated for the Fairfax County Parkway;
$22.6 million will assist Northern Virginia's WMATA compact members in paying their share of Metrorail
construction; $19.4 million will finance a portion of the Route 234 Bypass in Prince William County; $15 million
will be used for Route 7 and 15 improvements in Loudoun County; and $10 million will fund the Route
50/Courthouse Road interchange in Arlington County.

During its 1995 session, the Virginia General Assembly authorized an additional $45,170,000 of bonds for
the construction of two additional lanes to the Dulles Toll Road between Interstate 495 in Fairfax County and Route
28 (Sully Road) in Loudoun County. This project is complete.

During its 1998 session, the Virginia General Assembly increased the total debt authorized from $271.0
million to $366.9 million. Additional bonds will be supported by public right-of-way user fees attributable to
Fairfax, Loudoun and Prince William Counties and contributions from Arlington County and the Cities of
Alexandria and Falls Church. These bonds include $50 million for the Fairfax County Parkway, $20.3 million for
Route 234 in Prince William County, $17.7 million for Metrorail capital improvements, and $7.9 million for the
Route 28 and Route 625 interchange in Loudoun County.

During its 1999 session, the Virginia General Assembly increased the total debt authorization from $366.9
million to $471.2 million. The additional bonds will be allocated to a variety of projects in Northern Virginia.
These projects include: $16,0 million for Metro capital improvements; $10.4 million for Metrorail station
improvements in Alexandria and Arlington County; $10.1 million for Route 15 in Loudoun County; $8.2 million for
the Route 1/Route 123 interchange in Prince William County; $3.1 million for improvements to Lee Highway in
Fairfax City; $27.0 million for Route 123 in Fairfax County; $6.0 million for transit enhancements in the Dulles
Corridor; $13.0 million for Route 7 in Fairfax County; $5.0 million for the Telegraph Road in Fairfax County; $4.0
million for the Route I/Route 234 interchange in Prince William County and $1.5 million for the Potomac and
Rappahannock Transportation Commission. The General Assembly also directed the Governor to recommend a
permanent funding source for payment of the debt service on these additional bonds.

Highway hnprovements

Since April 1988. a total of $360.0 million of general obligation bonds has been authorized by County
voters for road and other transportation improvements. In April 1988, the voters approved $150 million in bonds to
locus on facilitating inttra-Counry travel, alleviating highway congestion in the vicinity of economic development
centers and improving access to Metrorail stations located within the County. In particular, various segments of the
Fairfax County Parkway and Franconia-Springfield Parkway were constructed utilizing general obligation bond
proceeds. These project segments, when linked with future segments of the Parkway, will eventually provide an
intra-Countty connection from State Route 7 in the northwest comer of the County, south to the Dulles Toll Road
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and U.S. Route 50 and continuing southeast through the Coun W to connect with Interstate Highway 95 in
Springfield, and with Route 1 in southeastern Fairfax County. In November 1990, $80 million of County ge_leral
obligation bonds were authorized to provide for local matching funds to supplement Federal Transportation
Administration grants for access improvements and an express bus system along the DuIles Toll Road: to provide
for a bus maintenance facility and to provide funds for the construction of the Franconia/Springfield Metro stz.tion.
In November 1992, County voters approved $130 million of new bonds for the purpose of completing additional
segments of the Fairfax County Parkway and providing funds to satisfy the County's obligations to WMATA for the
capital construction program to finish the 103-mile rail system.

In Virginia, the State is normally responsible for highway construction and maintenance. Hov_ever,
highway improvement needs in Fairfax County far exceed the highway revenues available from the l_tate.
Approximately $353 million in road improvements, authorized by the 1985, 1988 and 1992 referenda, were
identified as critical. County bond financing has enabled these improvements to be undertaken at a much earlier
point as compared to State improvement schedules which are constrained by current State gasoline tax rate:_ and
State-wide allocation formulae. The County will have no liability for the operating costs for these roads as they are,
or will become, part of the State primary and secondary road systems and will be maintained by the State.

Primao" Highway Transportation Improvement Districts

Primary Highway Transportation Improvement Districts are another financing alternative for needed
highway improvements. The County, in partnership with Loudoun County, a neighboring jurisdiction, formed the
Route 28 Highway Transportation Improvement District on December 21, 1987. The District was formed to
accelerate planned highway improvements proposed by the State to State Route 28 which connects State Route 7 in
eastern Loudoun County to U.S. Route 50 and Interstate Highway 66 in western Fairfax County, running
approximately parallel to the County's western border. These improvements are now complete. State Route 28
provides access to Washington Dulles International Airport, along with the Dulles Access Road and the Dulles Toll
Road which connect the Capital Beltway to the Airport.

The District is administered by a Commission appointed by the Boards of Supervisors of the two counties.
The Commission may subject the owners of property within the District to a maximum additional tax assessment of
20 cents per $100 of assessed value, in addition to funds received through the State Primary Road Fund allozation
formula, in order to reimburse the State for its debt service payments on its bonds. The Commonwealth issued
$138.5 million in revenue bonds for the Route 28 project in September 1988. The revenue bonds issued by the State
are not an obligation of Fairfax County. In April 1992, the Commonwealth of Virginia refunded all of the
outstanding bonds. The refunding bonds have an annual debt service requirement of $8.8 million. The District
currently imposes a tax of $.20 per $100 assessed value. Taxes collected on property within the District loc_Lted in
Fairfax County for FY 1999 and applied to debt sen'ice on the outstanding bonds of the Commonwealth in respect
of the Route 28 project were approximately $3.2 m._llion.

CounO: Transit Systems

In an effort to provide an alternative to escalating Metrobus costs, the FAIR.FAX CONNECTOR feeder bus
service to Metrorail Stations has operated since 1985 when 10 routes initially went into service. Since that time,
service expansion and restructuring has occurred as demand has increased and additional Metrorail Stations have
been opened. The FAIRFAX CONNECTOR currently operates 58 routes to 11 Metrorail Stations, includ:ng the
Huntington. Pentagon, West Falls Church, Van Dorn, Vienna-Fairfax-GMU, Dunn Loring-Merrifi.eld, Franconia-
Springfield, Rosslyn, Pentagon City, Eisenhower Avenue and King Street Stations. Private contractors were hired to
operate and maintain the service, and have the responsibility to employ and supervise all transit personnel, while the
Board of Supervisors maintains control and approves all policies for bus service such as routes and service levels,
fare structures, and funding assistance.
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The FAIRFAX CONNECTOR System is supported from the General Fund and fare box revenues.
Ridership has steadily increased since inception in 1985. The FAIRFAX CONNECTOR carried 4.8 million
passengers in FY 1999. Actual General Fund support totalled $20,354,303 in FY 1999. The County has constructed
and opened a permanent maintenance and garage facility for the FAIR.FAX CONNECTOR in the southern portion
of the Count5,. The total cost of this facility was $4.0 million.

The County also sponsors FASTtL_.N, a paratransit system primarily transporting clients of four human
service agencies: the Fairfax-Falls Church Community Services Board, the Department of Community and
Recreation Services, the Department of Family Services and the Health Department. The clients of these agencies,
including those with low incomes and people with physical and cognitive disabilities who cannot drive, find a ride,
use Metro or Connector buses, or afford taxi fares can use FASTRAN to reach essential programs and services. FY
1999 funding of $8,010,114 was provided primarily by the client agencies from operating funds already designated
for transportation service in their respective programs. This system, which began in FY 1986, was designed to
provide a centralized, more effective sen'ice in lieu of programs individually administered by each agency.
FASTRAN's private sector contractor provided 521.251 one-way rides in FY 1999 for clients needing trips to
medical appointments, employment, therapy, senior centers, adult day health care, and other purposes as determined
by client agencies. FASTRAN also transports those who are certified for MetroAccess paratransit sen'ice, in
compliance with the Americans with Disabilities Act. MetroAccess riders are unable to use traditional fixed route
bus or rail service due to physical or cognitive disability.

Metro Transit System

Since 1970, Fairfax County and the other major political subdivisions in the Washington, D.C.
metropolitan area have contracted with the Washington Metropolitan Area Transit Authority ("WMATA") to
finance, construct and operate a 103-mile subway and surface rail transit system known as "Metrorail." Funding for
the construction of the Metrorail system has come from direct Congressional appropriations matched by direct local
contributions. Five Interim Capital Contributions Agreements between WMATA and the participating political
jurisdictions have been executed to date. Currently, the Fifth Interim Capital Contributions Agreement ("ICCA-V")
governs the schedule and costs for the Federal and local shares of construction of the final 13.5 miles of the 103-
mileAdoptedRegionalSystem("ARS').

ICCA-V, executed on Januau 29, 1992. reflects the Federal authorization of $1.3 billion to complete
construction of the ARS by 2001. This accelerated construction schedule, called the "Fast Track" program, requires
stable Federal appropriations of $200 million per year. Of the four Metrorail segments, the Franconia-Springfield
segment, which is the last segment in Fairfax County, (and Virginia), opened in June 1997. In addition segments in
Montgomery County Maryland and the District of Columbia have been completed. The remaining segment is
currently under construction.

Through June 30, 1999 Fairfax County had contributed approximately $214.6 million toward Metrorail
construction, consisting of$113.5 million of County general obligation bond proceeds, $98.0 million of State aid for
transportation and $3.1 million in credits. Fairfax County's obligations under ICCA-V to provide local matching
funds currently total $113.2 million. ICCA-V local requirements are reallocated every _vo years to reflect current
conditions. From FY 2000 through FY 2004 the Count 3,anticipates paying approximately $23.6 million towards the
cost of completing the 103-mile ARS.

Funding sources for Fairfax County's Metrorail construction contributions are: general obligation bond
proceeds, State bond proceeds and State aid. At its regular 1993 Session. the Virginia General Assembly enacted
legislation authorizing the Commonwealth Transportation Board to issue bonds to finance transportation projects in
northern Virginia, including $63 million Metro Capital Improvements including the Franconia-Springfield Metrorail
Station and $64 million for the Fairfax County Parkway. In September 1993 the Commonwealth issued $45.6
million of Metro Capital Improvement Bonds of which Fairfax County was allocated $25.523 million to apply to
Metrorail construction. An additional $90 million in transportation bonds were authorized by the Commonwealth in
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1994. "Ihe Commonwealth conducted another transportation bond sale in February 1995 which generated $19.7
million in Metro Capital Improvements Bond proceeds, $10.8 million of which was allocated to Fairfax Coun:y. In
addition, in November 1996, the Commonwealth sold an additional $20.3 million transportation bonds to support
Metrorail construction. Of this amount, $11.2 million was allocated to Fairfax County.

The General Assembly authorized an additional $95.9 million in 1998 which included $13.3 million for
Metrorail construction. Fairfax County's share of these bonds is approximately $7.0 million. These bonds, were
sold in Fall 1999. In 1999, the General Assembly approved another $104.3 million in transportation bonds. This
authorization included $16.0 million in Metro capital projects. Fairfax County's share of these funds is expected to
be approximately $9.3 million.
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Funding sources for WMATA operating assistance are: the General Fund, gasoline tax receipts, State aid
and Federal Operating Assistance. Fairfax County's share of the bus and rail operating subsidies for FY 1990-1999,
and the estimate for FY 2000 are shown in the following table:

Fairfax Count" WMATA Operating Subsidies
(Millions of Dollars)

Rail Less
Const. ADA Federal Less Less Prior Net

Fiscal Bus Rail Manage- Para- Operating State GasTax Year General

Year Operations _ Operations _ ment I transit t Subsidies Aid____ Receipts 3 Credit Fond

990 ............ 31.112 7.376 .315 2.620 18.333 5.032 12.818
1991 ............ 33.090 8.246 .263 2.372 20.531 4.960 13.137

99 ............. 34.696 7.9t 1 .295 2.315 20.087 4.279 16.174
19934........... 33,930 9.650 ,283 2,315 20.044 4.920 t6.588
9945 .......... 33.606 12.642 .320 .435 2.325 20. t64 3.589 20.925

995 ........... 29.921 13.261 .237 .626 2.316 22.204 3.451 .119 15.956

1996 ............ 29.424 13.793 .194 .844 1.509 21.956 2.757 .868 17.166
997............ 27.197 14.067 .208 1.389 1.122 28.086 4.723 .309 8.531

1998............ 25.108 15.714 .270 .966 1.125 27.682 5.104 1.309 6.838
999 ............ 24.199 14.974 .305 1.512 0.000 27.850 4.108 0.000 9.032

2000(est) 25.434 15.800 .000 1.734 0.000 25.999 7.884 0.000 9.085

Source: Fairfax County Department of Transportation and Department of Management and Budget.

The amounts shown tbr operating subsidies tbr FY 1990 through 1999 represent actual disbursements in those years. Adjustments based on

final WMATA annual audited figures are incorporated in the fiscal year in which the credit for an overpayment was applied or a debited
amount was paid rather than the fiscal year in which the disbursement was made, except as noted below.

-" In 1983, the Virginia General Assembly enacted legislation permitting the use of State aid for transportation to fund transit program operating
costs in addition to transit program capital costs.

In January 1980, the Virginia General Assembly enacted legislation which established a 2 percent retail gasoline tax in those Northern Virginia
jurisdictions covered by the Northern Virginia Transportation Commission ("NVTC") to be dedicated to mass transit costs. The receipts from
this tax are paid to NVTC which then allocates these funds to participating jurisdictions ibr payment of transit operating, capital and debt
service costs.

Figures do not include a prior year adjustment (cost) of 5854,358 which was paid in FY 1993 with County General Funds.

-' Figures do not include a prior year adjustment (cost_ of 5219,772 which was paid in FY 1994 with County General Funds.

The Americans with Disabilities Act requires that transit systems provide paratransit service for passengers
with disabilities. To comply with the Act, WMATA began operation of MetroAccess on June 1, 1994, with limited
hours of service. The hours of operation was expanded in November 1995, and full service began in January 1997.
The local jurisdictions, including Fairfax County, will be responsible for funding the operating deficit associated
with this service. In FY 2000, Fairfax County's share of the operating deficit is expected to have been $1,736,756
not including payments to FASTRAN for certain trips.
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Other Transportation Improvements

In conjunction with direct highway improvements and participation in WMATA Metrobus and Metrorail
operations, the County is examining other alternatives for commuting that will appeal to a wide variety of commuter
tastes, needs and economies. Initiatives which have been, or are now being, implemented include expansion of
parking facilities at Metrorail stations, establishment of commuter "Park and Ride" lots, implementation of a
transportation systems management program in the Dulles corridor, and establishment of a regional, publicly
operated commuter rail system.

Commuter Park-and-Ride Facilities

Fairfax County, completed a comprehensive countywide analysis of its existing park-and-ride facilities and
projected demand for future facilities in February 1988. From this study, two significant capital initiatives were
undertaken.

Expansion of the parking capacity at Vienna and Huntington Metrorail Stations was the first initiative. In a
cooperative venture with WMATA and the Fairfax County Economic Development Authority ("EDA"), the County
constructed 1,300 additional structured parking spaces at the Vienna Station in 1990 and 750 additional structured
parking spaces at the Huntington Station in 1991. The EDA issued $26.8 million of parking revenue bonds to fund
construction of these _vo parking structures which will be repaid utilizing surcharge parking fee proceeds collected
at Metrorail stations located in Virginia. A portion of these bonds was refunded in March 1998.

In January 1999, the Board of Supervisors approved WMATA's design of additional structured parking
spaces at the Vienna Metrorail Station. In November 1999 the EDA issued $25.735 million of parking revenue
bonds to fund the construction costs of these spaces. The bonds will be repaid from parking surcharge revenue.

The second primary park-and-ride initiative was the County's Suburban Mobility Grant Application to the
Federal Transportation Administration ("FTA"). This grant application included three new park-and-ride facilities
located in Fairfax County at two sites in Reston (South and East) and one in Centreville and the expansion of the
existing Rolling Valley facility.

An additional 1,086 parking spaces were provided at a total cost of $5.7 million and funded with an FTA
grant of $4.2 million (75%) and $1.5 million of County local match (25%) funds. The County's share was funded
from $3.0 million of general obligation bonds for park-and-ride facilities approved by Fairfax County, voters on
April 12, 1988. The Centreville, Rolling Valley and Reston South facilities are currently operational. The Reston
East facility at Wiehle Avenue was completed as part of the Dulles Corridor program discussed below.

Another critical commuter parking need identified by the County park-and-ride study was in the
Springfield Area. As a result, Fairfax County coordinated with WMATA and the Virginia Railway Express the
design and construction of a multimodal transportation center on the site of the Franconia-Springfield Metrorail
Station. During 1991, Fairfax County advanced $6.1 million to WMATA to fund the design and engineering work
for the transportation center and the Metrorail station. An additional $5.8 million was advanced for land acquisition.
These funds were available from the approved November 6, 1990 Transportation Bond referendum that included
$25 million for this project. Approximately 220 parking spaces for the commuter rail service opened in July 1996
and the Metrorail extension opened June 1997. The total parking capacity of the center is 3,800 spaces.

Dulles Corridor Transportation Systems Management ("TSM") Facilities

In 1989, Fairfax County Department of Transportation completed the Dulles Airport Access Road Corridor
Transit Alternatives Study. The study recommended and the Board of Supervisors endorsed implementation of the
Transportation System Management ("TSM") alternative in such a way as to preserve the option of future rail
service in the Corridor. On November 6, 1990, County voters approved $36 million of general obligation bond
funds for implementation of the Dulles TSM program. A grant application was forwarded to the FTA in December
1990 for $36.0 million. FTA has appropriated $32.2 million of Federal discretionary funds for this initiative thus
far.
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The project includes two Park and Ride facilities at Reston East and Herndon-Monroe as well as two transit
centers. The transit centers located at Tysons-West*Park and Reston Town Center will serve primarily as passenger
transfer points, as buses meet at these transit centers on a prescribed schedule to permit ease of transfer between
buses serving various areas of the Dulles Corridor and Fairfax County. The park-and-ride facilities include 2.627
parking spaces in two surface and/or structured parking facilities. These facilities will provide all day parkinlg for
persons wishing to travel on express buses to Tysons Comer or the West Falls Church Metrorail Station or an
opportunity to form carpools and vanpools. The Reston East t_cility was completed in January 1997. the Tysons-
West*Park Transit Center was completed in January 1999 and the Herndon-Monroe facility opened in July 1999.
Design and construction of the Reston Town Center transit facility are pending subject to funding availability.

Commuter Rail

Fairfax County as a member of the Northern Virginia Transportation Commission ("NVTC") and in
cooperation with the Potomac and Rappahanock Transportation Commission ("PRTC") is a particil:ating
jurisdiction in the operation of the Virginia Railway Express ("VRE") commuter rail service. As of June 30, 1999,
the service consisted of six peak period trips on the CSX Transportation line from Fredericksburg to Union S_:ation
and six trips on the Norfolk Southern Railway line from Manassas to Union Station. Five Fairfax County stations
are currently operating. The Burke Centre Station parking lot expansion was completed in August 1996. This
expansion added t 58 parking spaces to the Station. The Franconia-Springfield Station opened in July 1996 with 220
parking spaces.

A total of $2.75 million of general obligation bonds was approved on April 12, 1988 for engineering and
construction of the parking facilities at planned commuter rail stations within Fairfax County. (These funds were
supplemented with $2.4 million in transportation bonds authorized in a 1990 referendum.) The Board of
Supervisors approved the Commuter Rail Master Agreement and financial plans on October 23, 1989.
Subsequently, NVTC and PRTC executed the Master Agreement, Insurance Agreement, and AMTRAK Operating
Agreement on October 27, 1989. Agreements with the other participating railroads were also executed.

The Master Agreement calls for the County to contribute to capital, operating and debt service costs of the
VRE on a pro rata basis according to its share of ridership and population. NVTC sold $79.4 million worth of bonds
in February 1990 to finance passenger cars, locomotives, yard facilities and stations. Afterward, NVTC and PRTC
purchased 38 new rail cars and 10 refurbished locomotives. In addition, 31 used cars and four additional
locomotives have been purchased since 1992. A portion of the bond proceeds was made available to the County and
other participating jurisdictions to assist with financing their local stations. In December 1996, NVTC and PRTC
approved the sale of $23 million in commuter rail revenue bonds to purchase 13 new bi-level coaches. These rail
cars began entering service in early 2000. They will replace some of the 31 used passenger cars purchased in 1992,
and give VRE flexibility to meet growth in ridership. The Fairfax County Board of Supervisors approved the :;ale of
these bonds on November 18, 1996. which were issued in early 1997. The County expects that debt service on these
bonds will be funded predominantly by State and Federal funds and VRE revenues. In April 1998, the NVTC and
PRTC refunded the remaining portion of the bonds sold by NVTC in 1990.

The VRE FY 1999 Budget identified its principal sources of revenue as: state and federal aid, (52.1
percent), passenger revenues (25.7 percent), jurisdictional subsidies (17.8 percent) and miscellaneous income (4.4
percent). The County's share of the FY 1999 commuter rail operating and capital budget was $2.41 million.

Parks, Recreation and Cultural

Fairfax County provides a variety, of recreational, educational, and cultural activities and services,
including an extensive park system. The County provides library services for its citizens at 19 locations, which
include 8 regional and II community library branches. In addition, outreach services are provided to the
homebound and those with disabilities. The collection consists of more than 2 million books and other materials.

During FY 1999, the library recorded almost 5 million visits and made more than 10 million loans to mcre than
756,000 library cardholders.

In addition, a variety of recreational, community, and human services are provided by the Depa_nent of
Recreation and Community Services for Count" residents of all ages and incomes. These services include senior
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adult programs and centers, therapeutic recreation services for individuals with disabilities; a varieD' of youth
programs including recreational activities at youth centers and short-term, interim counseling; community-based
recreational opportunities structured to meet the needs of the communities in which they are located: support for
Fairfax County's various volunteer sports councils and leagues; and a variety of volunteer opportunities utilizing
DIRECT (Division of Independent Retired Executives Contributing Talent) to support activity in any of these
services.

Fairfax County has also been particularly active in developing and operating an extensive park system
which provides a variety of recreational activities. The Fairfax County Park Authority ("FCPA"), whose members
are appointed by the Board of Supervisors, operates 365 parks encompassing 18.349 acres. The Northern Virginia
Regional Park Authority ("NVRPA"), an independent entity in which the County participates, also operates 19 parks
covering approximately 10,000 acres. NVRPA is continually in the process of completing, acquiring, developing or
expanding its regional park facilities. On November 3, 1998, the County voters approved bond referenda that
included $87 million of which $75 million is for Fairfax County Park Authority projects including land acquisition.
renovation of older parks and construction of a new recreation center and $12 million is for capital contributions to
the NVRPA.

Community Development

In order to enhance the quality of life and the community environment, Fairfax County provides many
direct and indirect services. The County addresses the housing, revitalization, employment and transportation needs
of County residents, and strives to provide and maintain a well-balanced environment, by adhering to a
comprehensive land use plan.

To meet low and moderate income family housing needs, the Fairfax County Redevelopment and Housing
Authority CFCRHA") was established in Feblruary 1966, having been approved by a voter referendum in 1965.
Further, the County established the Department of Housing and Community Development to serve as the
professional staff for the FCRHA and to carry out the County's Housing Program. In FY 1985, the FCRHA and the
Board of Supervisors entered into a Memorandum of Agreement which set forth the working relationship between
the two entities. The Memorandum of Agreement and resolutions adopted by the FCRHA have reaffirmed the
County Executive as the Executive Director of the FCRHA.

The FCRHA owns or administers housing projects in Fairfax County with staff and funding provided from
County, Federal, State and private sources. At the beginning of FY 2000 the FCRHA was assisting 6,490
households in Fairfax County through Public Housing; the Fairfax County Rental Program; Section 8 Certificates,
Vouchers and project based programs; and two programs for home ownership, the First-Time Homebuyer's
Program, and the Moderate Income Direct Sales Program. The FCRHA has also provided financing for a number of
privately owned, assisted housing developments with a total of 711 assisted units as well as for privately owned
developments without subsidies which reserve a total of 821 units for lower income tenants. Since FY 1993, 496
Affordable Dwelling Units ("ADUs') have been developed and sold to moderate income homebuyers through the
First-Time Homebuyer's Program, and more than 730 ADUs are in the development pipeline. Also, in FY 1999, an
estimated $27.6 million in funding was available for the County's Community" Development Program. These funds,
derived from a variety of sources, provide a wide spectrum of activities designed to meet the needs of the County's
low and moderate income population. Projects range from public services and home improvement programs to
neighborhood drainage and road improvements.

Other services include efforts to increase local employment opportunities by encouraging and retaining
business and industrial development through the County's Economic Development Authority. The Department of
Transportation continually monitors the County's transportation system to maintain a public transportation network
system that meets the needs of County citizens (more fully discussed in the subsection herein entitled
"Transportation").

In addition to the provision of direct services, the County is responsible for all comprehensive land use
functions including planning, zoning, economic development, environmental improvement, community
conservation, and the preservation of historic landmarks. The Comprehensive Plan for the County provides foe
orderly development through its policies and recommendations that help to guide decisions regarding future
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development within the County. The Comprehensive Plan is reviewed periodically with extensive citizen
involvement to assure that it reflects community goals as well as current conditions and future trends. Almost all
zoning applications processed in the County are in accordance with the Plan. The County has received national
recognition for the development of such a thorough and coordinated planning process.

Integrated with the County's land use plan are programs for historical and archaeological preservation
which are designed to identify and protect pre-historic and historic County landmarks from inappm?riate
neighboring development. Staff in the Department of Planning and Zoning (DPZ) act as a liaison with the
Architectural Review Board to monitor development within the thirteen historic overlay districts which have been
established and are now recognized through the Commonwealth's Certified Local Government prograr_. In
addition, DPZ maintains the County Historic Site Inventory of over 300 sites, established through the F_irfax
County History Commission.

The archaeological research program, managed through the Park Authority, identifies and register_ pre-
historic and historic sites, currently numbering over 2,250, with the Virginia Department of Historic Resources.

Health and Welfare

The County provides an extensive array of services which are designed to protect and promote the health
and welfare of Fairfax County citizens through a decentralized human services program. The County ol:erates
human service centers in locations convenient to residents to provide financial, medical, vocational and social
services. Based on individual needs, the centers attempt to define a comprehensive assistance plan that utili2es the
services provided by all County departments.

The County provides medical, dental, maternal and child health services at three other locations in addition
to the service centers and to the medically indigent at three primary health care centers, Preventive and health
promotion services are provided by the County to school-aged children in all County public schools. Mental )_ealth,
mental retardation and alcohol and drug abuse services are provided to families and individuals by the Fairfax-Falls
Church Community Services Board ('+CSB"). Through the CSB, the County operates three community .mental
health centers which offer individual, group and community services focused on the mental health needs of the
population, various group homes for clients, and several specialized treatment facilities. Other programs that the
County provides include subsidized day care programs for senior citizens and children of low-income famili_:s, 123
school-age child centers (located in the public schools) that serve 7,000 children during the school year and 2,000
children during the summer, two special needs centers that serve emotionally disturbed or physically challenged
children, and group homes for emotionally disturbed youth. Residential treatment services are also offered in the
areas of substance abuse as well as substance abuse outpatient and specialized day treatment programs. In ac.dition,
vocational and residential programs are provided for citizens with mental retardation. In November 1988 and in
November 1990, voters approved $16.8 million and $9.5 million, respectively, in general obligation bonds for
human services facilities. Facilities built with the proceeds of these bond referenda include a 70-bed ther._peutic
residence for substance abusers, a 30-bed substance abuse treatment facility co-located with a 25-bed detoxification
center, a specialized 16-bed treatment facility for clients who are both mentally ill and substance abusers, and an
adult care residence for 36 adults with mental illness.

Financial assistance and social services are available to eligible citizens under programs established by the
State and Federal governments, as well as the County, and will be administered by the Department of Family
Services. The Department will continue to implement welfare reform program activities while empl_.asizing
prevention and early intervention initiatives. Programs serving senior citizens within the County are jointly funded
by the Federal Older Americans Act, State, County and public/private funds. In FY 1986, the County began to
provide a comprehensive County transportation service, FASTRAN, for qualified elderly, disabled, and low-income
persons. Transportation is provided by bus, van, or cab on a door-to-door basis to County programs, medical care,
and grocery and other personal shopping destinations (more fully discussed in the subsection herein entitled
"Transportation").
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Judicial Administration

Fairfax County's court system is one of the most sophisticated systems in Virginia in its use of advanced
management techniques and rehabilitation programs. The County utilizes automated systems to support case
docketing and record retrieval, juror selection, service of notices and subpoenas, and the processing of criminal and
traffic warrants and delinquent tax retrieval.

The County has undertaken rehabilitation efforts through the Juvenile and Domestic Relations District
Court and the Office of the Sheriff. These efforts include work training programs and counseling service for both
adults and juvenile offenders. Additionally, residential treatment services are provided for juvenile offenders and a
work release program is provided for offenders confined in the County's Adult Detention Center. In November
1988, voters approved 51.7 million in general obligation bonds to provide a new 12 bed, 8,000 square foot Less
Secure Juvenile Shelter to provide live-in counseling and residential care for juveniles awaiting court action who do
not require secure detention. This facility was completed in December 1990. On November 7, 1989, the County
voters approved a bond referendum that included $12.57 million for Juvenile Detention Ihcilities including
expansion of the Juvenile Detention Center, renovation and expansion of the Boy's Probation Home, a Juvenile
Halfway House and a Chronic Offenders Residence. Construction for the Juvenile Detention Center expansion from
55 to 121 beds was completed in June 1998. The Boy's Probation Home houses 22 juveniles and was completed in
November 1995. The commencement of construction of the Juvenile Halfway House and the Chronic Offenders
Residence is dependent upon funding availability. Construction for the expansion of the fourth floor of the Jennings
Judicial Center was completed in March 1995. This expansion included the addition of four courtrooms, four jury
rooms, two hearing rooms and associated judges chambers and administrative offices. This expansion provides a
courtroom and associated other rooms for each of the 15 judges plus one additional courtroom to be used by visiting
judges.

On November 7, 1989, the County voters approved a bond referendum that included $94.33 million for
adult detention facilities including a 750-bed expansion to the Adult Detention Center. The expansion is projected
to be completed in Spring 2000, with renovations to existing facilities completed by Spring 2001.

Public Safety

The responsibility for public safety in Fairfax Coun_ is shared by a number of agencies. The Police
Department, which is responsible for law enforcement, had an authorized strength of 1,154 sworn police officers and
485 civilian personnel as of July 1, 1999. The agency is accredited by the Virginia Law Enforcement Professional
Standards Commission ("VLEPSC"). VLEPSC accreditation signifies the department's compliance with certain
standards which are specific to Virginia law enforcement operations and administration. The commanders of the
seven police district stations located throughout the County have considerable latitude to tailor their operations to
provide police services in ways most responsive to the needs of their respective communities, to include community
policing endeavors. The department operates a variety, of specialized units, including a helicopter division which
operates two helicopters to provide support to general police operations, traffic monitoring and emergency medical
evacuation and rescue support. For the past I0 years, the County has maintained one of the lowest rates of serious
crimes among jurisdictions in the Washington Metropolitan area and among comparable suburban jurisdictions
throughout the country. At the same time, the Police Department has continually attained a clearance rate for
violent crimes such as murder, rape and robbery far above the national averages for such offenses. Citizen
participation in crime prevention is emphasized, with over 900 Neighborhood Watch groups involving
approximately 30,000 volunteers throughout the Count'. An Auxiliary Police Unit. comprised of up to 100 trained.
unpaid citizen volunteers, supplements the Police Department's paid personnel by performing a variety of
operational and administrative functions. The department utilizes many applications of the latest technology
available, including serving as lead agency for the Northern Virginia Regional Identification System, a
computerized fingerprint comparison system which greatly enhances and expedites the abilities of the 9 participating
agencies to identify latent fingerprints recovered from crime scenes with those of known offenders in the database.
The County's lax,,"enforcement training needs are met by its own Criminal Justice Academy which trains new
officers and provides in-service training to members of the participating agencies. In November 1989 voters
approved a bond referendum which included funding for a police academy facility, a driver and firearms training
facility, as well as classroom instruction and practical exercise facilities. The driver training component became
operational in Februa_' 1994, and the academy facili_, with classrooms and practical exercise areas, became
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operational in July 1996. The firearms training range opened in March 1998. For the past ten years, Fairfax Ceunty
has maintained the lowest per capita cost for police services of all the local jurisdictions in the Washirgton
metropolitan area.

Fire and rescue services are provided by 1,145 paid fire fighters, 83 paid civilian support personnel and
approximately 400 operational volunteers. Thirty-four fire and rescue stations are currently operated by the County.
Future station locations have been identifed to achieve a five-minute response time for fire and basic life support
and a six-minute response time for advanced life support. The department operates various specialty, anits,
including paramedic engine companies, a hazardous materials response unit, a technical rescue operations tea_x_,an
arson canine unit and a water rescue team whose members are certified in swift water rescue. In addition to

emergency response, the department provides various non-emergency services. Fire Prevention Division personnel
test fire protection systems in public buildings, inspect businesses for fire code violations and determine the cause
and origin of all fires, false alarms and bombings. The department receives direct technical support in the ar,._as of
logistics, procurement, apparatus, telecommunications and automated systems and information processing from the
Support Services Division. Recruiting and testing frefighter applicants is the responsibility of the Administrative
Services. They also manage the department's payroll and budget, among other managerial functions. Personnel in
the Occupational Health and Safety program provide health and safety services to all County uniform public safety
personnel, fire and rescue volunteers and applicants, in order to maintain a safe and healthy work environmenl. The
Hazardous Materials Services Section investigates hazardous materials releases, enforces local and state haz_trdous
materials laws, provides oversight for long-term cleanup sites and supports other County agencies and committees.
The Fire and Rescue Department provides more than 300,000 hours of firefighter and emergency medical trair.ing to
career and volunteer firefighters throughout the year using indoor and outdoor facilities. Community fire safety and
injury, prevention programs are a major focus of the department. Education programs are delivered to audiences
ranging from pre-school children to senior adults.

On November 7, 1989, the County voters approved a Public Safety Facilities bond referendum which
included funding for seven new fire and rescue stations, expansion of one fire and rescue station, safety
improvements to several existing fire and rescue stations, and improvements and expanded facilities at the Fire and
Rescue Academy. On November 3, 1998, the County voters approved bond referenda that included $99.92 million
for public safety projects including expansion of two existing Police Stations, reconstruction of a Fire Station,
construction of a one new Police Station and one new Fire Station and expansion of the County Judicial Center.

The County also operates a Computer Aided Dispatch System, which provides a computer link b.._tween
call takers and dispatchers within the County's Public Safety Communications Center. Through an additional
computer link, information is transmitted from dispatchers to mobile data terminals within the County's polize, fire
and ambulance vehicles. The County also utilizes automated systems to process court ordered child support and
restitution payments and to support juvenile case processing information functions. In addition, the County also has
an automated dog licensing and inoculation monitoring system.

Water Supply Service

Water service is provided to the residents of Fairfax County either by the Fairfax County Water Authority
(the "FCWA"), the City of Fairfax, the City of Falls Church, the Town of Hemdon, the Town of Vienna or
individual wells. The FCWA, which operates the largest water system in the Commonwealth of Virginia, was
established by the Board of Supervisors in 1957, under the Virginia Water and Waste Authorities Act (Chapter 51,
Title 15.2, Code of Virginia, 1950, as amended), for the purpose of developing a comprehensive, countywff.e water
supply system through the acquisition of existing systems and the construction of new facilities. It is an independent
body administered by a ten-member board appointed by the Fairfax County Board of Supervisors. The FCWA
finances its capital improvements through the issuance of revenue bonds which are not backed by the full faith and
credit of the County but principally by revenues derived from charges for services rendered. The FCWA bad total
debt outstanding of $338,870,000 as of December 31, 1998. FCWA's basic retail water charge is $1.25 p,:r 1,000
gallons, plus a quarterly service charge ($5.25 for most single family homes and townhouses). To pay for treatment
and pumping capacity which is used only during periods of high demand, FCWA also levies a peak use charge of an
additional $2.50 per 1.000 gallons on customers who exceed their winter quarter consumption by 6,000 g_llons or
30 percent, whichever is greater. There also are fees for initial connection to the system and for opening, closing or
transferring an account.
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FCWA utilizes two sources of water supply (Occoquan River and Potomac River), operates associated
treatment, transmission, storage and distribution facilities and currently provides service to approximately 210,000
metered accounts (representing about 268,000 residential, commercial, industrial, municipal and institutional units)
in Fairfax County with an average daily consumption of about 70 million gallons per day ("mgd"). In addition,
FCWA supplies about 43 mgd to other suppliers for resale principally in the City of Alexandria, Loudoun County
and Prince William County. The average population served by FCWA in 1999 is estimated to have been 1,100,000
persons. The combined maximum daily capacity of the supply and treatment facilities is 262 mgd, which is
sufficient to meet current demand.

Under an agreement with the Board of Supervisors, FCWA annually submits a five-year capital
improvement program which is reviewed and approved by the Board as part of the County's total capital
improvement program. FCWA's 1999 10-year Capital Improvement Program includes projects totaling
$521,939,000.

ECONOMIC FACTORS

Economic Development

Economic development activities of the County are carried out through the Fairfax County Economic
Development Authority (the "EDA') whose commissioners are appointed by the Board of Supervisors. The EDA
promotes Fairfax County as a preferred location for business start-up, relocation and expansion, capital investment,
and business travel and events. It works with new and existing businesses to help identify their facility and site
needs and assist in resolving County-related issues. Pursuant to its enabling legislation, the EDA encourages
investment in the County with tax-exempt industrial revenue bond financing.

Through its Convention and Visitors Bureau, the EDA attracts meetings, conferences and business travel to
the County and encourages local private sector support for this effort, and draws visitors to the County's historic,
cultural and recreational attractions.

The Center for Innovative Technology ("CIT"), chartered by the Commonwealth of Virginia in 1985,
promotes economic development and competitiveness through many programs designed to promote Virginia as a
leader in technology. It offers a wide variety of services to technology-based businesses through its relationships
with state colleges and universities, regionally based manufacturing centers, business organizations and federal
laboratories.

Nearly 3.9 million square feet of office space was absorbed in Fairfax County in the first half of 1999. The
total inventow of office space in the County was estimated at 84.8 million square feet as of mid-year 1999.
Industrial/hybrid space in the County was estimated at 36.4 million square feet. The vacancy rates for the office
market and industrial/hybrid markets were 4.4 percent and 5.4 percent, respectively, as of mid-year 1999. Both
Fairfax County and its "downtown", Tysons Corner, are among the 15 largest office markets in the U.S.

The base of technology-oriented companies, particularly in computer software development, computer
systems integration, telecommunications, and Internet and Internet-related services, has served as a strong magnet
for the expansion and attraction of business and professional services. Diversified business and financial services
have added to the demand for prime office space in a number of key employment centers throughout the County.
Major corporations such as American Management Systems, American Mobil Satellite Corporation, Arnold
Communications, BTG, Booz-Allen & Hamilton, Cable & Wireless Communications, Columbia Energy Group,
Federal Home Loan Mortgage Corporation, General Dynamics, National Rifle Association, Northern Telecom,
Oracle and Orkand Corporation have located their corporate headquarters in Fairfax County.

As of midyear 1999. there were 70 hotels with 75 or more rooms completed or under construction in the
County, totaling more than 13,000 hotel rooms. This development parallels commercial construction in terms of
diversity of concept and design with new product and service mixes (all-suites, business meeting facilities and
recreational facilities) brought into the marketplace. National chains such as Best Western, Comfort Inn.
Doubletree, Embassy Suites. Hampton Inn, Hilton, Holiday Inn, Hyatt, Marriott, Motel 6, Ritz-Carlton and Sheraton
currently have a wide range of hotel facilities in the County.
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The 16-mile Dulles Toll Road provides access from Washington, D.C. through Tysons Corner and Reston-
Herndon (the largest business centers in the County) to Washington Dulles International Airport, on the County's
western edge. Pursuant to legislation enacted by the Virginia General Assembly in its 1995 session, the
Commonwealth sold $45.2 million in bonds for the construction of two additional lanes (for a total of eight lanes) to
the Dulles Toll Road between Interstate 495 in Fairfax Count3' and Road 28 (Sully Road) in Loudoun Ccunty.
Additionally, a 14-mile extension of the Dulles Toll Road, the privately-financed Dulles Greenway, connec:s the
airport with Leesburg, west of Fairfax County in Loudoun County.

Washington Dulles International Airport has experienced a significant increase in service level:; and
demand in recent years, serving as a catalyst for corporate activities dependent on immediate access to air travel.
The fastest-growing airport in the U.S., Dulles serves nearly 43,000 passengers daily with approximately 995 fights,
of which there are nonstop flights to 74 U.S. cities and 29 foreign markets. On the East Coast, the airport is the
second largest transatlantic gateway and the third largest gateway to the Pacific Rim. Twenty million passengers,
including more than 3 million international travelers, flew in and out of Washington Dulles in 1999. The doubling
of size of the signature Dulles (Main) Terminal, which added 1.1 million square feet to the original structure, was
recently completed. An underground "people mover" that will connect the Main Terminal to the permanent
midfield terminal via a loop underground rail system, is planned to begin construction in the next few years.

In January 1990, the Smithsonian Board of Regents selected Washington Dulles International as the site for
the Smithsonian National Air and Space Museum (NASM) Dulles Center. More than 280 rare and historic aircraft
and spacecraft including the Space Shuttle Enterprise will be displayed at the Dulles Center. The selection of this
site was confirmed by Congress and approved by President Clinton in August 1993. The Smithsonian has enlisted
the services of the internationally renowned design firm Hellmuth. Obata & Kassabaum which will deliver the final

design. Construction on the 700,000-plus square-foot museum is scheduled to begin in January 2001. The doors are
slated to open in 2003 in time to celebrate the 100th anniversary of the Wright Brothers' first powered flight on
December 17, 1903.

The 5,000-acre Fairfax Center area near the intersection of U.S. Route 50 and Interstate Highway 66 is the
third largest office submarket in the County with nearly 7.4 million square feet of office space as of mid-year 1999.
Major projects in this area include the 700-acre Fair Lakes Business Park, which boasts significant corporate
investment by AAA-Potomac Division, Aetna, American Management Systems, the Armed Forces Communications
and Electronics Association, Datatel, DynCorp, Mission Energy, Performance Engineering Corpcration,
PricewaterhouseCoopers, SRA Corporation and TRW.

The Board of Supervisors and the County have supported the redevelopment of the County's more mature
business areas. The revitalization of seven designated commercial revitalization areas of the County is underway in
Annandale, Bailey's Crossroads/Seven Corners, the Lake Anne section of Reston, the Springfield and McLean
central business districts, Merrifietd and the Richmond Highway corridor in the southeastern portion of the County.

Employment

Approximately 27,000 payroll businesses, including corporate and regional headquarters, infolmation
technology firms, sales and marketing offices, and business services are located within Fairfax County. Local
businesses create employment in such diversified areas as computer software development and systems inte:;ration,
telecommunications, Internet and Internet related services, wholesale and retail trade, and financial services. The
following table presents data on the number of payroll establishments and employment by major industry
classification in Fairfax County as of second quarter 1999.
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Businesses and Employment by Industry
Fairfax County, Virginia _

Number of Payroll
Industrial Classification Establishments Employment

Agriculture 432 5,012

Manufacturing 508 15,507

Mining 5 106

WholesaleTrade 1,802 22,838

Construction 2,177 27,520

Transportation,Communications,Utilities 818 29,983

RetailTrade 4,021 78,034

Services2 14,347 226,852

Finance,Insurance,RealEstate 2,467 33,292

Local/State;Tederal Government 196 62,969

Non-Classified 2 3

Total 26.775 502.116

Source: Virginia Employment Commission, second quarter 1999.

1 Excludes self-employed business owners.
2 TheServicescategoryincludescomputer-relatedservices,healthcare,legalandpersonalservices,engineeringandarchitecturalservices,and

other activities, as well as membership organizations and trade associations.
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The following table presents data on 25 of the largest private sector employers in the Count)'.

County

Company Name Type of Business Employment Range*

I. Kaiser Permanente Insurance Carriers 10.000-11,000

2. Mobil Corporation Petroleum Refining and 6,000-7,000
Related Industries

3. Computer SciencesCorporation (CSC) Business Services 6,000-7,000
4. Science Applications InternationalCorporation Engineering, Accounting 5,000-6,000

(SAIC) &ResearchServices
5. TRW, Inc. (includes BDM International) Engineering, Accounting 5,000-6,000

& Research

Services/Transportation
Equipment

6. INOVAHealthCare Services HealthServices 4,000-5,000

7. Northrop Gmmman Technical Services Business Services 4,000-5,000
8. NorthernTelecom,Inc. Electronic,Electrical 3,000-4,000

Equipment &
Components

9. American Management Systems, Inc. (AMS) Business Services 3,000-4,000
10. Electronic Data Systems Corporation (EDS) Business Services 3,000-4,000
11. Lockheed Martin Corporation Business Services/Trans- 3,000-4,000

portation Equipment
12. WashingtonGas Electric,Gas&Sanitary 3,0()0-4,000

Services

13. ICFKaiserEngineersGroup Construction 3,000-4,000
14. Mitre Corporation Engineering, 2,000-3,000

Accounting, & Research
Services

15. Raytheon Company Services/Manufacturing 2,000-3.,000
16. Cable&Wireless,Inc. Communications 2,000-3,000
17. Booz-Allen & Hamilton, Inc. Business Services 2,000-3,000
18. AT&T Communications 2,000-3,000

19. Navy Federal Credit Union Depository Institutions 2,000-3,000
20. GlobalOne (Subsidiaryof Sprint) Communications 2,000-3,000
21. FirstVirginiaBank DepositoryInstitutions 2,000-3,000
22. Federal Home Loan Mortgage Association (Freddie Nondepository Credit 2,000-3,000

Mac) Institutions
23. NextelCommunications,Inc. Communications 2,000-3,000

24. GTE Corporation Communications/ 2,000-3,000
Services

25. VBRJointVenture BuildingMaintenance 2,000-3,000
Services

Source. Dun and Bradstreet, 1998.

*Note: Employment estimates for separate facilities of the same firm have been combined. Employmen: ranges
are given to ensure confidentiality.

26



Unemployment in the County has historically been and continues to be well below national and statewide
averages. The 1998 average unemployment rate was 1.6% in the County. State and national 1998 unemployment
rates were 2.9% and 4.5%, respectively. The following table shows the average annual unemployment rate in
Fairfax County as compared with the national average in the past decade:

Average Annual Unemployment Rates

Calendar Fairfax United Calendar Fairfax United

Year County States Year County States

1990 1.9% 5.5% 1995 2.8% 5.6%
1991 3.2 6.7 1996 2.7 5.4
1992 3.8 7.4 1997 2.3 4.9
1993 3.3 6.8 1998 1.6 4.5
1994 3.1 6.1 1999 1.6 4.2

Source: Virginia Employment Commission.

According to the Virginia Employment Commission, the number of jobs in the Coun_ was 487.113 as of
March of 1999, up from 464,945 in March 1998. This figure does not include self-employed persons or agricultural
employment. The following table presents total nonagricultural payroll employment in recent years:

Nonagricultural Employment

Nonagricultural Nonagricultural
As of Employmentin % As of Employmentin %

March Fairfax County Change March Fairfax County Change

1990 371,716 3.1% 1995 410,146 4.6%

1991 367,555 (1.1) 1996 420,929 2.6
1992 364,372 (0.9) 1997 443,734 5.4
1993 373,998 2.6 1998 464,945 4.8
1994 392,048 4.8 1999 487,113 4.8

Source: Virginia Employment Commission.

Population

Fairfax County added an average of about 22,200 persons per year to its population between 1980 and
1990. In 1980, Fairfax County was the third most populous jurisdiction in the Washington, D.C. primary
metropolitan statistical area, as defined by the U.S. Bureau of the Census. By 1990, Fairfax Count3, with 818,584
residents had become the most populous jurisdiction in the Washington, D.C. primary metropolitan statistical area.
Population growth during the current decade has slowed somewhat in Fairfax County. On average, about 14,500
persons per year were added to the population between 1990 and t999.
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Fairfax County Population

CalendarYear Population

1940 40.929
1950 98.557
1960 248,897
1970 454,275
1980 596,901
1990 818,584

1991 827.119
1992 837,141
1993 851,858
1994 863,134
1995 879,401

1996 899.650
1997 912,126
1998 931,452
1999(est.) 948,636
2000(est.) 966,137

Source:U.S.Bureauof theCensus,1940-1980and1990. 1991-2000figuresandestimateswereprovidedbythe FairfaxCount' Departmentof
Systems Management for Human Services.

The following table reflects the population age distribution of County residents:

Population Age Distribution
Fairfax County

1998

AgeGroup Number Perqzent

Under 5 ...................................................................................................................... 56,648 6. l'Vo
5-9 .......................................................................................... :................................... 66,741 7.2
10-14 .......................................................................................................................... 63,768 6.8
15-19 .......................................................................................................................... 63,197 6.8
20-24 .............................................. ............................................................................. 48,478 5.2
25-34 .......................................................................................................................... 140,985 15.1
35-44 .......................................................................................................................... 169,097 18.2
45-54 .......................................................................................................................... 159,104 17.1
55-64 .......................................................................................................................... 86,869 9.3
65 and Over ............................................................................................................... 76,565 8.2

Total ............................................................................................................ 931,452 100.C'%

Source:DemographicReports1998.FairfaxCountyDepartmentof SystemsManagementfor HumanServices.
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Based on the results of the 1990 Census, Fairfax County had the highest annual median household income

($59,284) and highest median family income ($65,201) of all jurisdictions in the United States. Median household
income in Fairfax County was estimated at $72,000 in 1997, and family income was estimated at $84,000. Each is

estimated to be among the highest in the nation. The following table illustrates the 1997 household income
distribution in Fairfax County based on a survey completed in 1998. This survey is updated every 2 years.

Annual Household and Family Income Distribution (by Percentage)
Fairfax County, 1997

Income Level Household Family

Under $25,000 8.7% 6.5%

$25,000-49,999 19.7 15.1

$50,000-74,999 23.2 20.5
$75,000-99,999 l 6.6 18.4
$100,000-149,999 21.1 26.0

$150,000 or more 10.7 13.4

Median Income $72,000 $84,000

Note: In 1997, there were 328,131 households in the County. "Families" are defined as those households containing two or more persons
related by blood, marriage or adoption.

Source: FairfaxCounty Department of Systems Management for HumanServices, 1998 Household Survey.

The following table shows that total taxable retail sales in the County rose in the period 1989-1998, except
when they declined in 1991, reflecting increased income levels and the County's increasing importance as a regional

commercial and retail center. Per capita retail sales in the County rose in the period 1991-1998 except when they
declined in 1996.

Per Capita Taxable Sales

Taxable Per Capita

Calendar Year Sales (in Billions) Population Taxable Sales

1989 $6.36 782,600 $8,124

1990 6.50 818,584 7,939
1991 6.40 827,119 7,739
1992 6.58 837,141 7,862

1993 7.47 851,858 8,771

1994 7.96 863,134 9,221
1995 8.31 879,401 9,453
1996 8.50 899,650 9,448

1997 9.04 912,126 9,910
1998 9.65 931,452 10,357

Sources. Commonv,ealth of Virginia Departmentof Taxation, TaxableSales.
Fairfax County Department of Systems Management lbr Human Services. and U.S. Bureau of the Census for 1990.
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Construction Activity

The following table illustrates trends in residential and commercial construction activity in the County

Estimaled

Construction Activity Building Permits _ Housing
Industrial and Unit_

Residential Properties Commercial Properties Started 2
Fiscal Estimated Estimated

Year Number Value(000's) Number Value (000.'s) Number

1990....................................... 23,138 $594,424 4,590 $847.345 3,806
1991....................................... 17,704 399,300 3,771 383,776 2,693
1992 19,498 523,408 3,326 219,462 4.040
1993 ....................................... 22,865 689,190 3,596 355,989 5,188
1994....................................... 23,254 781,283 3,803 288,274 6,528

1995 ....................................... 23,577 706,680 4,272 236,737 4.482
1996 ....................................... 23,086 737,971 3,961 230,300 4,361
1997....................................... 21,059 676,400 4,091 247,646 3,942
1998....................................... 21,700 702,179 4,172 699,012 2,263
1999 ....................................... 23,446 794,121 4,345 572,489 4,687

Sources: _FairfaxCountyDepartmentof PublicWorksandEnvironmentalServices.
- FairfaxCountyDepartmentof SystemsManagementforHumanServices.

The following is a short list of major new or expanded commercial projects within the County:

New or Expanded Commercial Projects

Square Projected
Footage New

Name of Company Nature of Operations Leased Employment

AMS Professional Services 215,000 558
AboveNet InternetDataCenter 272,500 160
Communications
Amazon.Corn InternetDataCenter 110,000 25
Cable and Wireless Technical Services 230,000 300
Computer Associates Computer Services 235,000 500
International
Deloitte & Touche LLP Professional Services &

ManagementConsulting 100,000 500
DynCorp TechnicalServices 54,300 200
E-Spire TelecommunicationsServices 170,000 700
Global One Telecommunications Services 113,400 500
MicroStrategy Internet-RelatedServices 377,000 800
Intel InternetDataCenter 73,000 250
OrbComm Satellite Communications 51,000 225
SAIC TechnicalServices 182,500 685
Teleglobe TelecommunicationsServices 40,000 260
Communications
WebVan Internet-RelatedServices 336,000 900

Source:FairthxCountyEconomicDevelopmentAuthonty.
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Housing

Single-family housing units continue to dominate the housing market within Fairfax County., representing
75.3% of the total in 1998. However, within the single-family category, there has been a significant shift from
detached to attached housing, primarily townhouses. The percentage of the housing stock consisting of multi-family
units has remained relatively stable since 1970.

The percentage of owner occupied units in 1990 represented 70.7% of all units within Fairfax County. In
1990 the median market value of owner occupied housing (excluding condominiums) in Fairfax County was
$213,800 compared to $166,100 in the Washington, D.C. metropolitan area, $91,000 in Virginia, and $79,100 in the
United States. As of January 1998, the median market value of all owned housing units, including condominiums,
in Fairfax County was estimated by the County Department of Systems Management for Human Services to be
$185,640.

Housing Units by Type of Structure

1970 1980 !990 1998

No. % No. % No. % No. %

Single-Family: 91,134 69.7 125,580 59.3 163,029 53.9 177,312 51.3
Detached

Attached 6,427 4.9 30,833 14.6 67,306 22.3 83,152 24.0

Multi-Family 33,207 25.4 55,333 26.1 72,129 23.8 85.505 24.7

Total 130.768 100.0 211,746 100.0 302,464 100.0 345.969 100.0

Source: 1970 U.S. Bureau of the Census. U.S. Census of Housing. Data for lq80. 1990 and 1998 were provided by the Fairfax County Department of Systems
Management for Human Services. Single-family detached includes all single-family homes and mobile homes, single-family attached includes duplexes, townhouses
and multiple units. Multi-family includes garden and elevator units.

Colleges and Universities

Four institutions of higher education are located in Fairfax County: George Mason University, Northern
Virginia Community College (NVCC), the Virginia Polytechnic Institute and State University and the University of
Virginia - the latter two located in the Northern Virginia Graduate Center. George Mason currently has an
enrollment of more than 25,000 students in a full array of disciplines, including doctoral programs. The Northern
Virginia Community College has approximately 60,000 students in 30 credit-earning programs in five campuses in
the region. NVCC also is planning a biomedical training campus in the County's Springfield community. American
University, George Washington University, Catholic University and Virginia Commonwealth University also
operate programs in the County's secondary schools and on military installations within the County.

Cultural Programs

Wolf Trap Farm Park for the Performing Arts, a cultural facility internationally renowned for the number
and quality of its ballet, symphony, concert, and opera offerings, and the only national park for the performing arts
in the U.S., is located in the northern part of Fairfax County. The County also assists in supporting the Fairfax
Symphony, an internationally recognized 94-member orchestra that provides a variety of musical programs and
outreach sere'ices to County residents. Other well-known attractions in the County include Mount Vernon, the home
of George Washington; Woodlawn Plantation, George Washington's wedding gift to his nephew; and Gunston Hall,
home of George Mason, author of the first Constitution of Virginia.
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DEBT ADMINISTRATION

Statement of Bonded Indebtedness

Pursuant to the Constitution of Virginia and the Act, a county in Virginia is authorized to issue general
obligation bonds secured by a pledge of its full faith and credit. For the payment of such bonds the Board of
Supervisors of the County is required to levy, if necessary, an annual ad valorem tax on all property in the County
subject to local taxation.

The County had outstanding the following amounts of general obligation bonds as of December 31, 1999:

Total General

Purpose ObligationBonds

School ..................................................................................................................... $ 762,197,600
General Government .............................................................................................. 635.780.275

Total General Obligation Bonded Indebtedness .................................................. $1.397.977.875

The County does not rely upon short-term borrowings to fund operating or capital requirements.

Authorized but Unissued Bonds

The following chart presents by purpose Fairfax County's general obligation authorized but unissue_ bond
indebtedness following the issuance of the Bonds:

Amount Authorized
but Unissued

Authorized Purpose
School Improvements .......................................................................................................... $392,475,000
Transportation Improvements and Facilities ........................................................................ 107,835,000
Parks and Park Facilities ...................................................................................................... 66,000,000
Commercial and Redevelopment Area Improvements ........................................................ 20,580,000
Neighborhood Improvements .............................................................................................. 5,145,000
Human Services Facilities .................................................................................................... 1,185,000

Storm Drainage Improvements ............................................................................................ 4,660,000
Public Library Facilities ....................................................................................................... 3,850,000
Adult Detention Facilities .................................................................................................... 8,520,000

Public Safety Facilities ........................................................................................................ 113,920,000
Juvenile Detention Facilities ................................................................................................ 1.050.000

Total Authorized but Unissued Bonds ....................................................................... $725.220.000

Limits on Indebtedness

There is no legal limit on the amount of general obligation bonded indebtedness which Fairfax County can
at any time incur or have outstanding. However, all such indebtedness must be approved by voter referendum prior
to issuance. Since 1975, the Board of Super_'isors has established as a financial guideline a self-imposed limit on
the average annual amount of bond sales. In 1988, the Board of Supervisors increased the bond sale target to $750
million over a 5-year period or an average of $150 million annually, with the flexibility to expand to a maximum of
$175 million based on market conditions ancUor priority needs in any given year. The actual amount of bond sales
will be determined by construction funding requirements and municipal bond market conditions.
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The Board of Supervisors also has imposed limits which provide that the County's long term debt should
not exceed 3% of the total market value of taxable real and personal property in the County. The limits also provide
that annual debt service should not exceed 10% of annual Combined General Fund disbursements. These limits may
be changed by the Board of Supervisors, and they are not binding on future Boards of Supervisors of the Count3,.

There are several authorities in existence which have been created at various times by the Board of
Supervisors to provide specialized governmental sen'ices within the County. Certain of these authorities are
empowered to issue revenue bonds that are not general obligations of the County, and the full faith and credit of the
County is not pledged to secure such bonds.

Other Tax Supported Debt Obligations

The Board of Supervisors of the County directly or indirectly appoints all or a portion of the governing
body of several legally independent local and regional authorities that provide services to the County and its
constituents. Such authorities include those that issue debt supported directly or contingently by appropriations of
tax revenues by the County.

In 1989 and 1990, the Fairfax County Economic Development Authority (the "EDA") issued $26,765,000
of parking revenue bonds to finance construction of parking structures near the Vienna Metrorail Station and the
Huntington Metrorail Station in Fairfax County. The parking revenue bonds are payable under leases with the
Washington Metropolitan Area Transit Authority ("WMATA") from revenues to be derived by WMATA from
parking surcharges at these and other parking facilities. In the event such revenues are not sufficient to pay debt
service on the parking revenue bonds and under certain other conditions, the County is, in effect, obligated, subject
to annual appropriation by its Board of Supervisors, to make payments to the EDA sufficient to pay such debt
service. Tlae EDA refutlded $21.46 million of these bonds in March 1998 vdth the proceeds of $12.93 million
parking revenue refunding bonds and other available funds. The EDA issued $25.735 million in bonds on
November 10, 1999 to finance a second parking structure at the Vienna Metrorail Station. The structure of this bond
issue is similar to the prior EDA parking revenue bond issues.

In March 1994, the EDA issued $116,965,000 of lease revenue bonds to finance the acquisition for the
County of two office buildings occupied by County agencies and departments. The County is absolutely and
unconditionally obligated by the terms of a lease agreement with the EDA to pay amounts equal to debt service on
the EDA's bonds. The County's obligation to make such payments is subject to the annual appropriation by the
Board of Supervisors of funds for such purpose. The coincidental terms of the bonds and the lease agreement
extend to November 15, 2018.

In October 1996, the Fairfax County Redevelopment and Housing Authority ("FCRHA") issued
$6,390,000 of lease revenue bonds to finance the constructiorv'renovation of two Community Center buildings. The
County is absolutely and unconditionally obligated by the terms of lease agreements with the FCRHA to pay
amounts equal to debt service on the FCRHA's bonds. The County's obligation to make such payments is subject to
the annual appropriation by the Board of Supervisors of funds for such purpose. The coincidental terms of the
bonds and the lease agreements extend to June 1, 2017. In December 1998, the FCRHA issued $5,500,000 of lease
revenue bonds to finance the renovation and expansion of Bailey's Community Center. The County is absolutely
and unconditionally obligated by the terms of lease agreements with the FCRHA to pay amounts equal to debt

service on the FCRHA's bonds. The County's obligation to make such payments is subject to the annual
appropriation by the Board of Supervisors of funds for such purpose. The coincidental terms of the bonds and the
lease agreements extend to June 1, 2018. In May 1999, the FCRHA issued $1,000,000 of lease revenue bonds to
finance the renovation and expansion of the Hemdon Harbor House II adult day health care center. The Count 3, is
absolutely and unconditionally obligated by the terms of lease agreements with the FCRHA to pay amounts equal to
debt service on the FCRHA's bonds. The County's obligation to make such payments is subject to the annual
appropriation by the Board of Supervisors of funds for such purpose. The coincidental terms of the bonds and the
lease agreements extend to May 1. 2029.
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Lease Commitments and Contractual Obligations

The County leases certain real estate, equipment and sewer facilities under various long-term ).ease
agreements. In addition, pursuant to contracts with Arlington County, the Alexandria Sanitation Authority, the
District of Columbia and the Upper Occoquan Sewage Authority, the County is obligated to share the capital ,:osts
and associated debt service of certain facilities. Further information concerning these obligations is included in
Notes H, I and J to the General Purpose Financial Statements shown in Appendix IV.

In February and March 1988, the Fairfax County Economic Development Authority issued $237,180,000
of Series A revenue bonds and $14,900,000 of Series B revenue bonds, respectively, to finance, on behalf cf the
Fairfax County Solid Waste Authority ("SWA"), the construction of a 3,000 ton per day Energy/Resource Recovery
Facility to dispose of solid waste originating from Fairfax County and the District of Columbia. The bonds are
secured solely by the revenues of the E/RRF, neither the County, the EDA nor the SWA is obligated to pay prir:cipal
and interest thereon. Fairfax County is obligated under a service contract to deliver certain minimum a:anual
tonnages of solid waste to the E/RRF and to pay fees for the disposal of such waste to provide funds sufficient to
pay the E/_RF operation and maintenance costs and debt service on the bonds. In March 1995, the County sold an
option to purchase refunding bonds which would refund and redeem the Series A bonds. The option was soht to a
financial institution for $10.25 million. On November 4, 1998, the option was exercised and the refunding bonds
were delivered to the institution at certain agreed-upon interest rates. The proceeds of the bonds have been u_',edto
refund the Series A bonds.

In February 1990, the Northern Virginia Transportation Commission issued $79.4 million of bonds to
finance certain costs associated with the establishment of commuter rail services (the Virginia Raihvay Express) in
the northern area of Virginia surrounding Washington, D.C. Fairfax County has joined with other jurisdi, ztions
through a Master Agreement to bear certain costs associated with operating and insuring the rail service as well as
servicing the debt issued by NVTC. The Master Agreement requires that the County's governmental officers
charged with preparing its annual budget include an amount equal to its share of the costs of the Virginia R_.ilway
Express. Each jurisdiction's share is determined by a formula set out in the Master Agreement. Fairfax Co_anty's
share of this cost was $2.4 million in FY 1999. The Board of Supervisors approved the sale of $23 million in NVTC
commuter rail revenue bonds to purchase 13 new bi-level rail coaches. These bonds were issued in early 1997. The
County expects that debt service on these bonds will be funded predominantly by State and Federal funds ancLVRE
revenues.

Debt Service on General Obligation and Lease Revenue Bonded Indebtedness

Total principal and interest payments on the County's outstanding general obligation bonds, including debt
service on the Bonds and on the EDA and FCRHA lease revenue bonds, are presented in the following table:
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Debt Service Schedule - General Obligation and Lease Revenue Debt Obligations

General Obligation Bonds m Lease Revenue Bonds m
Fiscal Year

Ending June 30 Principal Interest Principal Interest Total °_
2000 $105,711,425 S70,292,772 $3,475.000 S6.296,067 $185,775,264
2001 112.233,925 70,223,503 3,640,000 6,132,824 192,230,252
2002 111,283,925 63,810,166 3,835,000 5,954.079 184,883.170
2003 110,503,925 58,105,621 4,030,000 5,762,034 178,401,580
2004 104,531,425 52,564,677 4,240,000 5,556,044 166,892,146
2005 103,856,425 47,245,688 4,450.000 5,335.207 160,887.320
2006 100,036,425 42,050,482 4,690,000 5.098,809 151,875,716
2007 95,897,700 36,898,304 4,940,000 4,849,109 142,585,113
2008 90,747,700 32,034,691 5,210,000 4,581,259 132,573,650
2009 85,820,000 27,511,286 5,495,000 4.298,311 123,124,597
2010 75,965,000 23,354,071 5,790,000 3,999,852 109,108,923
2011 69,500,000 19,537.503 6,100,000 3,684,901 98,822,404
2012 61,760,000 16,041.844 6,435,000 3,352,884 87,589,728
2013 54,085,000 12,954,025 6,790,000 3,002.321 76,831,346
2014 48,810,000 10,261,400 7,155,000 2,632.254 68,858.654
2015 40,990,000 7.800.650 7,545,000 2,240,916 58,576,566
2016 35,995,000 5,669,225 7,955,000 1,828.226 51.447,451
2017. 30,290,000 3,810,325 8,395,000 1,393,097 43,888.422
2018 23,090,000 2.265,200 8,315,000 933,896 34,604,096
2019 16,290,000 1,173,075 8,590,000 254,757 26.307,832
2020 8,580,000 345,950 41),000 27,144 8,993,094

Future 485,000 139.482 624,482
Total _3_ S1,485_977,875 $603.950.457 S117.600,000 $77.353.473 $2.284.881.805

1 As of December 31. 1999, as adjusted to reflect the issuance of the Bonds.
z See "Other Tax Supported Debt Obligations".
3 Numbers may not add to totals due to rounding.
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Sewer Revenue Bonds

In 1986, the County issued $75 million of an authorized $179 million sewer revenue bonds. The prcceeds
were expended to finance the expansion of the wastewater treatment facilities at the Noman M. Cole, Jr., Pollution
Control Plant (formerly the Lower Potomac Pollution Control Plant) from 36 million gallons per day (mgd) to 54
mgd and the County's share of the cost of expanding facilities at the District of Columbia's Blue Plains Wastewater
Treatment Plant. The treatment capacity of the Blue Plains Plant expanded from 309 mgd to 370 mgd aJld the
County's share increased from 16.02 mgd to 31.0 mgd. In 1993, the County issued $72.1 million sewer revenue
refunding bonds to advance refund a portion of its outstanding sewer revenue bonds. In July 1996, the County
issued the remaining authorized but unissued $104 million sewer revenue bonds to finance additional expansion and
improvements to its Noman M. Cole, Jr., Pollution Control Plant.

Wastewater treatment capacity and services are also provided to the Integrated Sewer System pursuant to
contracts with Arlington County, the Alexandria Sanitation Authority (the "ASA"), the District of Columbia and the
Upper Occoquan Sewage Authority ("UOSA"), whereby the County is obligated to share the capital costs and
associated debt service of certain facilities. The County's obligations to such entities are payable solely from the
revenues of the Integrated Sewer System and are not general obligations of the County. Further information
concerning these obligations is included in Notes H, I and J to the General Purpose Financial Statements shown in
Appendix IV.

In January 1996, UOSA issued $330.86 million bonds: $288.60 million bonds to finance the cost of
expanding its advanced wastewater treatment plant from 32 mgd to 54 mgd and $42.26 million to refinance :ertain
of its outstanding bonds.

The debt service on the County's outstanding sewer revenue bonds and the parity and subo::dinate
obligations payable for capacity under its contracts with ASA and UOSA as of June 30, 1999 are reflected in the
following table.

Other Sewer Debt

Sewer Revenue Bonds Service Obligations
Fiscal
Year

Ending Subordinate
June 30 Principal Interest Obligations_ Total

2000 $3,610,000 $9,609,886 $13,782,364 $27,002.250
2001 4,050,000 9,406,134 15,228,254 28,689,388
2002 4,140,000 9,202,964 15,229,170 28,572,131
2003 4,535,000 8,983,282 15,227,577 28,745,859
2004 4,935,000 8,739,066 15,228,504 28,902,570
2005 5,035,000 8,477,807 15,230,086 28.742,893
2006 5,440,000 8,199,653 15,230,224 28,869,877
2007 5,855,000 7,896,081 15,669,314 29,420,395
2008 6,270,000 7,566,205 15,669,695 29,505,900
2009 6,690,000 7,210,413 15,671,327 29,571,740
2010 7,125,000 6,828,830 15,669,762 29,623,592
2011 7,555,000 6,422,155 16,247,107 30,224,262
2012 7,995,000 5,991,371 16,245,794 30,232,165
2013 8,435,000 5,536,186 16,244,520 30,215,706
2014 9,175,000 5,048,343 16,245,595 30,468,938
2015 9,630,000 4,521,364 16,245,004 30.396,368
2016 5,300,000 4,097,980 16,244,995 25,642,975
2017 3,530,000 3,846,820 16,245,410 23,622,230
2018 3,750,000 3,639,340 16,246,106 23.635,446
2019 3,980,000 3,917,046 16,244,721 23,641,767

Future 56.435,000 18.108,123 162.992.253 237.625.376
$173.470.000 $152.839.049 $477.037.782 %03.346.831

Basedon theCounty'sshareof scheduledUOSAdebtservice.
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The County has entered into a new service agreement with ASA that will obligate the County initiallv for
60% of the cost of capacity of the ASA wastewater treatment plant and a joint use system, including debt service on
ASA bonds issued for ASA system improvements where the County does not otherwise provide for its share of the
capital cost of such improvements. The County anticipates that ASA will undertake a $200 million (approximate
capital cost) improvement project that will, by the terms of the new contract, obligate the County for approximately
$120 million (60%) in capital costs of ASA system improvements. The County will either be obligated for its share
of the debt service on ASA's bonds or the County will issue additional sewer revenue bonds to provide its share of
such capital costs.

Debt Ratios

The following data are presented to show trends in the relationship of the general obligation bond
indebtedness of the County as a percentage of the estimated market value of taxable property in the County. and to
its estimated population and the trend of general obligation debt service requirements as a percentage of Combined
General Fund disbursements.

Trend of Net Debt as a Percentage of
Estimated Market Value of Taxable Property

Fiscal Year

Ended Net Bonded Estimated

June 30 Indebtedness_ MarketValue2 Percentage

t990 $ 769,467,050 $ 68,720.300,000 1.12%
1991 857,788,925 79,189,200,000 1.08
1992 940,358,345 78,537,800,000 1.20
1993 1,010,513,523 74,646,700,000 1.35
1994 1,110,177,500 74,395,400,000 1.49

1995 1,136.368,575 75,702.700,000 1.50
1996 1,167,504,650 78,155,100,000 1.49

1997 .1,219,735,725 80,853,900,000 1.51
1998 1,258,171,800 83,471,400,000 1.51
1999 1,314,377,875 87,086,700,000 1.51

2000(est.) 1,404,706,450 92,340,300,000 1.52

Source."FairfaxCounty.Departmentof TaxAdministrationandDepartmentof ManagementandBudget.
Excludesbondsforthe IntegratedSewerSystem.specialdistrictbonds,capitalleaseandinstallmentpurchaseobligations.
the EDA and FCRHA lease revenue bonds and defeased general obligation bonds.

' Estimatedmarketvalueisbasedonrecordedvaluesas of January.1 ofthepriorfiscalyear.
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Debt Per Capita

Debt Per

Capita as

Fiscal Year Net Bonded Fairfax County Percentage of

Ended Net Bonded Estimated Indebtedness Per Capita Per Capita

June 30 Indebtedness m Population 3 Per Capita Income 4 Income 5

1990 $769,467,050 818,584 $ 940 $29,971 3.14%

1991 857,788,925 827,119 1,037 31,310 3.31

1992 940,358,345 837,141 1,123 32.543 3.45

1993 1,010,513,523 851,858 1,186 34,144 3.47

1994 1,110,177,500 863,134 1,286 35,229 3.65

1995 1,136,368,575 879,401 1,292 36,707 3.52

1996 1,167,504,650 899,650 1,298 38,265 3.39

1997 1,219,735,725 912,126 1,337 39,951 3.35

1998 1,258,171,800 931,452 1,351 41,870 3.23

1999 1,314,377,875 948,636 1,386 43,815 3.16

2000 (est.) 1,404,706,450 966,137 1,454 45,986 3.16

1 Excludes bonds Ibr the Integrated Sewer System, special district bonds, capital lease and installment purchase obligations.
the EDA and FCRHA lease revenue bonds and defeased general obligation bonds.

2 Source." Fairfax County Departmentof Management and Budget.
3 Source: Fairfax County Department of Systems Management for Human Services; U.S. Bureau of the Census: 1990 Decennial Census

Summary Tape File IA.
4 Source: Bureau of Economic Analysis, U.S. Department of Commerce, 1990-1996; Fairfax County Department of Management and Budget

1997-2000. Includes Fairfax City.and City of Falls Church.
5 The Bureau of Economic Analysis rebenched data back to 1995. Debt Per Capita as Percentage of Per Capita Income for fiscal years 1995

through 1998 was 3.48, 3.37, 3.29 and 3.17, respectively.
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Debt Service Requirements as a
Percentage of Combined General Fund Disbursements

FiscalYear Combined
Ended Debt Service General Fund

June30 Requirements Disbursements Percentage

1990 $102,405,690 $1,320,894,986 7.8%
1991 112,355,158 1,367,284,518 8.2
1992 124,197,591 1,366,325,337 9.1
1993 124,683,326 1,357,105,721 9.2
1994 129,675,197 1,394,808,186 9.3

1995 132,902,278 1,487,080,719 8.9
1996 142,754,018 1,602,457,378 8.9
1997 152,813,435 1,682,606,121 9.1
1998 163,501,001 1,756,990,140 9.3
1999 163,541,092 1,849,586,571 8.8

2000(est.) 176,373,688 2,005,402,942 8.8

Source: FairfaxCountyDepartmentof Managementand Budget. DebtServiceRequirementsexcludespecialdistrictbonds,capital leaseand
installment purchase obligations, EDA lease revenue bonds and defeased general obligation bonds.

Underlying Bonded Indebtedness

As of June 30, 1999, there was outstanding the following underlying bonded indebtedness of towns or
districts within the boundaries of Fairfax County:

Town of Vienna Storm Drainage/Street Improvements'Water $18,265,000
and Sewer/Public Buildings

Town of Hemdon Recreational Complex/Water and 14,280,000
Sewer/Recreational Facilities

SmallDistrict#1of Dranesville McLeanCommunityCenter 750,000
District

Lake Barcroft Watershed Dam Repairs/Silt Removal 75,000
Improvement District

TotalUnderlyingIndebtedness $331370,000

These underlying general obligation bonds are obligations of the respective town or district only and are
not obligations of Fairfax County and the full faith and credit of the County are not pledged to the payment of such
bonds or notes.

The bonds and notes of the Fairfax County Water Authority, the Fairfax County Park Authority, the Fairfax
County Industrial Development Authority, the Fairfax County Economic Development Authority, the Fairfax
County Redevelopment and Housing Authority, the Route 28 Highway Transportation Improvement District, the
Northern Virginia Health Center Commission, and the Northem Virginia Transportation Commission are not
obligations of the County.
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TAX BASE DATA

Fairfax County reassesses more than 323,000 parcels of real property annually employing a com_3uter
assisted mass reassessment program for both residential and non-residential properties. The performance of the
annual assessment program as measured by assessment to sale ratios and coefficient of equity, referred to a5 the
Russell Index, is excellent. For the reassessment effective January 1, 1999, the countywide assessment to sale price
ratio was .90 and the Russell Index was 5.6.

The assessed value of the real estate tax base, as reported for FY 2000 in the main tax book for Fairfax
County, increased 6.33% in value from the prior year.

The data in the following five tables are presented to illustrate trends and characteristics of the ass._ssed
value of real and personal property which are major sources of County-derived revenue:

Assessed Value of All Taxable Property
(000's)

Total
Fiscal Real Personal PublicService Assessed

Year Property Property Corporation Valuet

1990 $62,440,400 $4,916,800 $1,363,100 $68,720,300
1991 72,095,800 5,511,500 1,581,900 79,189,200
1992 71,355,900 5,552,900 1,629,000 78,537,800
1993 67,192,500 5,641,200 1,813,000 74,646,700
1994 66,381,500 6,070,300 1,943,600 74,395,400

1995 66,912,100 6,775,400 2,015,200 75,702,700
1996 68,647,300 7,539,300 1,968,500 78,155, 100
1997 70,510,800 8,257,400 2,085,700 80,853,900
1998 72,507,700 8,620,700 2,343,000 83,471,400
1999 75,500,700 9,070,800 2,515,200 87,086,70C

2000 (est.) 80,006,300 9,666,000 2,668,000 92,340,30(,

Source:Actualvaluesare t¥omthe FairfaxCount' Departmentof'l'ax Administrationas reportedin the FY 1999CAFR. FY 2000estimated
valuesare fromtheDepartmentof ManagementandBudget;figuresarenetof exoneratedassessmentsandtaxrelieffortheelderlyanddi:;abled.

PursuanttoStatestatuteall realpropertyassessmentsarerequiredtobe madeat 100%of estimatedmarketvalue.
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Tax Rates per $100 Assessed Value

1990 i991 1992 1993 !994 1995 1996 1997 !998 1999 2000

Real Estate-Regular and
Public Service ................ $1.t9 $1.11 $1.11 $!.16 $1.16 $1.16 $1.16 $1.23 $1.23 $1.23 $1.23

Personal Property-Regular .... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57

Personal Property-Public
Service ........................... 1.19 1.11 1.11 1.16 1.16 1.16 1.16 1.23 1.23 1.23 1.23

Personal Property-Mining
and Manuthcturing,
Machinery and Tools ..... 4.57 4.57 4.57 a.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57

Personal Property-Research

and Development ........... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57
Personal Property-Mobile

Homes ............................ 1.19 1.11 1.11 1.16 1.16 1.1O t.16 1.23 1.23 1.23 1.23

Personal Property-Antique
Cars ................................ 01 .01 .01 .01 .01 .01 01 .01 .01 .01 .01

PersonalProperty-Specialz.... -- .01 .01 .01 .01 .01 .01 .01 .01 .01 .01

Source: Approved Fiscal Plans, FY 1990-2000.

Includes vehicles specially equipped for the handicapped; privately owned vans used Ibr van pools; vehicles belonging to volunteer fire and
rescue squad members; vehicles owned by auxiliary police; certain property of homeowners associations; aircraft to include flight simulators; and

motor vehicles owned by qualified elderly or disabled individuals arid, effective in FY 2000, boats.

Commercial-Industrial Percentage of the Total
Assessed Value of Real Property

Fiscal Year t Percent:

1991 26.25
1992 25.66
1993 22.82
1994 20.94
1995 19.58

1996 19.04
1997 19.56
1998 20.47
1999 21.84
2000 24.32

Source: Fairfax County Department of Tax Administration. Assessed values are reported by State of Virginia Land Use Codes. Vacant land is
defined according to zoning classification.
t Fiscal year property taxes are levied on prior year assessments.
-"Includes the Towns of Vienna, Herndon and Clifton.
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The following data shows the assessed value of real property of the 25 largest holders of real property in

the County (as of January 1, 1999).

Total

Rank Property Owner Property Type Assessment

1 West Group Properties LLC Various Offices, Retail, Ind. & Land S451,642,770
2 Lehndorff Tysons Property Tysons Comer Regional Shopping 402,123,530
3 Virginia Electric Public Utility 307,638,380
4 Franconia Two LP Springfield Mall Shopping Center 238,807,760
5 Mobil Oil Corp HeadquarterOffice & Various Commercial 226,888,425

6 FairfaxCompany Fair OaksMallShoppingCenter 212,545,905
7 SmithPropertyHoldings VariousCommercial 194,621,765
8 WashingtonGasLightCo. PublicUtility 188,387,524
9 PrentissProperties Office& Land 175,217,485

I0 EOP RestonTownCenter Office, ShoppingCenter& Land 170,083,040

11 WestMacAssociates VariousOffice & Vacant Land 151.166,345

12 WRITLP Office,Apt.,Ind.ShoppingCtrs. 148,699,240
13 EquitableLifeAssurance VariousCommercial 131,264,045
14 AvalonPropertiesInc. Apartments 124,856,930
15 Navy FederalCredit Union Various Office & Vacant Land 123,273,580

16 Boston Properties LP Office, Industrial & Land 118,600,705
17 CommonwealthAtlantic Office, Land, RailroadLand 105,404,730
18 FairfaxSquarePartners OfficeRetail 101,337,600
19 Alder Branch Lincoln LLC Apartments 89,744,865
20 OTR Office, Shopping Center 89,028,545

21 E D S Realty Corp Office and Land 88,356,360
22 Massachusetts Mutual Life Office, Apts., Ind.& Shopping Ctrs. 88,164,115
23 Bell Atlantic Office & Public Utility 87.848,971
24 Summit Properties Apartments 87,748,620

25 SaulB. FrancisIITR Office,Apts.,&Hotels 83,815,915
$4,187,267,150

Source: Fairfax County Department of Tax Administration. Derived from January 1, 1999 tax rolls.

As of January 1, 1999 the assessed value of the real property of the 25 largest holders of real property in the

County represented 5.19% of the total assessed value of all real property in Fairfax County, excluding tax exempt

properties. January 1, 1999 assessments represent tax revenue generated in FY 2000.
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Real and Personal Property
Tax Levies and Tax Collection

(000's)

Total % of Current
Collection of & Back Taxes

Fiscal Total Current % of Collection of Current & Collected to

Year Levv ] Collections z Levv 3 Back Taxes Back Taxes Tax Levv

1990 $ 949,051 $ 942,557 99.32 $ 8,734 $ 951,292 100.24

1991 1,033,122 1,020,368 98.77 8,189 1,028,557 99.56

1992 1,028,443 1,012,210 98.42 11,492 1,023,702 99.54

1993 1,019,270 1,007,987 98.89 13,726 1,021,712 100.24

1994 1,025,807 1,013,350 98.79 18,224 1,031,574 100.56

1995 1,058,500 1,048,276 99.03 13,000 1,061,276 100.26

1996 1,103,903 1,095,762 99.26 11,490 1,107,252 100.30

1997 1,203,645 1,195,312 99.31 6,479 1,201,791 99.85
1998 1,250,521 1,241,128 99.25 1,267 1,242,395 99.35

1999 1,308,122 1,299,201 99.32 12,088 1,311,289 100.24

Section 58.1-3916 of the Code of Virginia authorizes FairfaxCounty. pursuant to Section 4-10-1 of the County Code, to impose a penalty of 10%
for failure to pay taxes when due, with interest to be due on such taxes and penalty following the day such taxes are due at the rate of '10%per
annum the first year and at the rate established pursuant to parawaph 6621 of the Internal Revenue Code lbr the second and subsequent years of
delinquency.

Source: Comprehensive Annual Financial Reportsfor the Fiscal Years Ending June 30, 1990-1999.
t The total levy is the levy for General Fund real and personal property taxes and does not include the property tax levy lbr Special Revenue

Funds, e.g. for Refuse Collection and Community Centers.

' Current collections do not include tax collections for the Special Revenue Funds or payments in lieu of taxes. As a result of revised
accounting procedures, the collection of penalty and interest payments for late payments of current taxes is included inthe collection of current
taxes rather than underthe collection of back taxes.

3 The percentage of levy is not the collection rate since current collections also include penalty and interest payments for late payments of
current taxes.

FINANCIAL INFORMATION

Five-Year Summary of Revenues, Expenditures and Fund Balances

for General, Special Revenue and Debt Service Funds

The financial data shown in the following table represents a summary for the five fiscal years ended June

30, 1999 of the revenues, expenditures and fund balances accounted for in the primary government's General Fund,
Special Revenue Funds and Debt Service Funds, and in the comparable, primary government-appropriated funds of

the discreetly reported component units. In prior years these government-appropriated funds were included in the
primary government's General Fund and Special Revenue Funds, but as of fiscal year 1994 have been reflected

within the discretely reported component units for financial reporting purposes in accordance with Statement No. 14
of the Governmental Accounting Standards Board. The summaries for the five fiscal years ended June 30, 1999
have been compiled from the financial statements of the County for the respective years and should be read in
conjunction with the related financial statements and notes thereto.
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Fiscal Years Ended June 30,

1995 1996 1997 1998 i999

Revenues:

, $.,6_o,594iTaxes ........................................................... S1,323.668.244 $1,381,702,595 $1,491,735.145 $1.548,908,361

Permits. privilege fees and
Regulatory. licenses ..................................... 28,798,269 30,544,252 34,075.400 37,128,657 43,044,787

Fines and Ibrfeitures ..................................... 6,207,675 6,751.974 7,213.398 7,413,004 7,I 40.533

Revenue from the use of

Money and property .................................... 47,034,639 48,174,029 51,273,563 57,948,818 60,432.I 80

Charges for services and
Recovered Costs ......................................... 178,661,992 180,214,874 185,775,499 178,215,159 182,229,862

lntergovemmental ........................................ 330,695,858 349,385,548 403,106.423 412,512,882 467,462.273

Miscellaneous ............................................... 9,846,287 9.511,292 1),017,670 12.262,095 23,696,684

Net Refunded Bonds ..................................... 0 0 0 0 0

Total revenues ....................................... $1,924,912,964 $2,006,284,564 S2,184, [97,098 $2.254,388,976 82,424,600,778

Expenditures and transfers:

General governmental administratmn ........... $ 61,484,888 $ 72,338,728 $ 73,355.323 $ 77,592,551 $ 80,031,244

Judicial administration .................................. 15,541,939 17,498,901 18,170,437 18,652,509 19,502.814

Public safety ................................................. 180,908,284 189,685,237 195.088,737 211,191.952 231,108.675

Public works ................................................. 136,158,531 140,348,137 131,821,568 122,113,299 113,140,139

Health and welfare ........................................ 228,639,687 246,697,313 249.423,752 253,136,820 268,726.844

Parks, recreation & cultural .......................... 50,883,321 53,203,730 53,945,365 56,856,867 62,777,866

Community development .............................. 53,200,587 53,847.111 52,994,739 59.776,412 79,776,026

Education 2"3................................................... 956,328300 976,708,934 1,059,549,080 1,143,993,182 l. 192,01 O,103

Debt service .................................................. 140,322,365 151,296,823 161,406,538 171,580,513 176,262,542

NondepartmentaF ......................................... 90,727,035 97,494,046 97,491,772 97,667,906 96.500.551

Net transfers to other funds ........................... 40,373,474 33.163,102 34,490,198 34.355,831 40.172.221

Total expenditures and transfers ............ $1,954,568,811 $2,032,282,062 $2,127,737.509 $2.246,907.842 $2,360.009,025

Excess (deficiency) of revenues

over expenditures and transfers .......................... $ (29,655.847) 4 $ (25.997.498) s $ 56,459,589 $ 7,481,134 $ 4,591,'_1i

Fund balance, beginning of year ................... 308,403,915 275,711,280 249,709,518 306,254,760 321,061, I

Adjustment of fund balance,
Beginning of year ....................................... (3,046,829) 6 0 0 6,890,2577 0

Increase (Decrease) in Fund

Balance Reserves ........................................ (532,680) (4.264) 85,653 142,795 (2,536,962)

Residual Equity Transfer .............................. 542,721 0 0 292.220 0

Fund balance, endofyear ............................. $ 275,711,280 $ 249,709,518 S 306,254.760 $ 321,061,166 $ 383,115,957

Source: Comprehensive Annual Financial Reports for the Fiscal Years Ended June 30. 1995-1999.
m Taxes include real estate, personal property, sales, recordation, business, professional and other licenses and miscellaneous other taxes. Fund balance includes amount.

reserved for inventories of supplies and unreserved-undesignated. The interfund transfers among the funds presented have been eliminated.
2 Pension contributions to employee retirement funds, which are included in the Education and Nondepartmental expenditures shown above, Ibr each of the five fiscal year

ended June 30, 1995 through 1999, were as i'bllows: 1995, $79,516,462; 1996, $84,243,983; 1997, $93,104,897; 1998, $95,773,603 and 1999, $88,898.079.

3 Teachers' salaries accounted tbr in the School Operating Fund are paid by comraet over a twelve-month period ending in August. Consequently, in order to reflect the tota
teachers' salaries in the year the services are rendered, an accrual is made at the end of each fiscal year for the payroll liability arising fi'om those teachers' salaries to be pal,
in the first two months of the succeeding fiscal year. In FY 1984 the CountD' began a program to fund this liability to the Fairfax County Public Schools over a 10-year period
In FY 1991, the payment to oIfset the unfunded liability ,.,,'as deferred. Beginning in FY 1997 payments were resumed over a ten year period at a rate of $1.62 million pe
year. As of June 30, 1999. the unfunded liability was approximately $11.4 million.

4 The FY 1995 deficiency of revenues over expenditures and transfers in the amount of $29.7 million is primarily due to the deficiency of $38.2 million ia the Fairfax County
Public School Operating Fund, which brought this Fund's beginning balance of $33.8 million to a deficit of $4.4 million at the end of FY 1995. Public School personnel

expenditures increased during FY 1995 by $62.0 million, of which S31.8 mitlion is attributed to a revised teacher salary scale that was implemented in order to be more
competitive with surrounding jurisdictions.

-_ The FY 1996 deficiency of revenues over expenditures in the amount of $26.0 million is primarily the result of a deficiency of $45.6 million in the County's General Fun,

offset by an excess of $22.0 million in the Fairfax County Public School Operating Fund. During FY 1996, the County transferred $725.0 million li'om its General Fund t,
the Public School Operating Fund: this was an increase of $71.5 million over the FY 1995 transfer.

6 The July 1, 1994 fund balances of certain funds of the Fairfax County Redevelopment and Housing Authority' which are financed by the County through the Department o
Housing and Community Development `.,,ereadjusted to eliminate certain unrecorded interest income that had not been earned

= The July 1, [907 fund balances were restated to comply with the provisions of Governmental Accounting Standards Board Statement No. 31, "Accounting and Financi."
Reporting for Certain Investments and lbr External Investment Pools".
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Certain Financial Procedures

Description of Funds

The County's annual audited financial statements include the funds administered by the Board of
Supervisors and the School Board. The accounts of the County are organized on the basis of funds or account
groups, each of which is considered to be a separate accounting entity. The transactions in each fund or account
group are accounted for by providing a separate set of self-balancing accounts which comprise its assets, liabilities,
fund balance, revenues and expenditures.

Annual Financial Statements

The County's financial statements have been examined and reported on by independent certified public
accountants since FY 1969. The FY 1999 audit was performed by KPMG Peat Marwick LLP, Certified Public
Accountants, Washington, D.C. For further information regarding the County's audit see the Independent Auditor's
Report-Appendix IV.

The County maintains its accounting system in accordance with the specifications of the Auditor of Public
Accounts of the Commonwealth of Virginia. Certain adjustments have been made to present the accompanying
financial statements in accordance with generally accepted accounting principles applicable to governmental units.
The County has been awarded a Certificate of Achievement for Excellence in Financial Reporting by. the
Government Finance Officers Association of the United States and Canada for its annual financial statements each

year since the fiscal year ended June 30, 1977.

The County's annual financial statements are available for inspection at the Office of the Director of
Finance, 12000 Government Center Parkway, Suite 214, Fairfax, Virginia, 22035. See "FUTURE FINANCIAL
INFORMATION" and "Appendix VII--CONTINUING DISCLOSURE AGREEMENT."

Budgetat3, Procedure

The County has no legal authority to borrow in anticipation of future years' revenues, except by the
issuance of bonds or bond anticipation notes.

Prior to the beginning of each fiscal year, the Board of Supervisors adopts a budget plan consisting of
contemplated expenditures and estimated revenues for such fiscal year. On the basis of the adopted budget plan, the
Board of Supervisors appropriates funds for the expenditures and establishes tax rates sufficient to produce the
revenues contemplated in the budget plan.

The annual budgeting process for a fiscal year begins in the first quarter of the previous fiscal year with the
submission by agency directors of budget requests to the County Department of Management and Budget. During
the second quarter, budget requests are reviewed and meetings between the County Executive, Deputy County
Executives and agency directors are held to discuss agency requests. Upon receipt of the preliminary budget of the
County School Board in the third quarter, the County Executive prepares an initial budget for submission to the
Board of Supervisors and proposes tax rates sufficient to produce revenues needed to meet expenditures
contemplated in the initial budget. After work sessions with the Board of Supervisors and pubiic hearings on the
proposed budget, changes are made and the final budget is adopted. Tax rates are established prior to the beginning
of the fiscal year for which the budget is prepared.

During the fiscal year, quarterly reviews of revenue and expenditures are undertaken by the County
Department of Management and Budget. On the basis of these reviews, the Board of Supervisors revises
appropriations as needed or desired.
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On January 25, 1982, the Board of Supervisors adopted a financial policy requiring maintenance of a
"managed reserve" in the General Fund beginning on July 1, 1982 at a level not less than two percent of Corrtbined
General Fund disbursements. This reserve has been incorporated in the budget each fiscal year. This reserve was
implemented to provide for temporary financing of unforeseen needs of an emergency nature and to permit orderly
adjustment to changes resulting from termination of revenue sources through actions of other governmental _odies.
In 1985, the Board also adopted a policy on appropriations during quarterly budget reviews which provides that
nonrecurring revenues should be used for either capital expenditures or other nonrecurring expenditures and that
quarterly review adjustments are not to exceed two percent of the Combined General Fund disbursements.

The Government Finance Officers Association of the United States and Canada ("GFOA") has presented
the Award for Distinguished Budget Presentation to Fairfax County for its annual budget for each year since the
fiscal year beginning July I, 1985. In order to receive this award, a governmental unit must publish a budget
document that meets program criteria as a policy document, as an operations guide, as a financial plan and as a
communications medium.

Investment Management Policy

The County's Investment and Cash Management Program operates under the direction of the Investment
Committee comprised of the Director of the Department of Finance, the Chief Financial Officer, the Director of the
Department of Tax Administration and the Deputy Director of the Department of Finance. Guided by a formal
investment policy, the Committee continually reviews the County's investment policies and strategies bi-weekly,
and monitors daily investment activity.

During FY 1999, the County's average portfolio size (which includes investments in the General Fund,
Special Revenue Funds and Enterprise Funds) was approximately $1.3 billion. The funds are invested in U.S.
Treasury obligations, obligations of the Federal Home Loan Mortgage Corporation, the Federal Home Loan Bank
and Federal National Mortgage Association, bankers acceptances, commercial paper (rated A1/P1 or higher),
certificates of deposit and repurchase agreements collateralized by U.S. Treasury securities.

The County's investment policies which govern the pooled cash and general obligation bond proceeds
portfolio prohibit investment in instruments generally referred to as derivatives, and the County does not employ
leverage in its investments.

General Fund Revenues, Expenditures, Transfers and Beginning Fund Balance

The General Fund is maintained by the County to account for revenue derived from County-wide ad
valorem taxes, other local taxes, licenses, fees, permits, charges for services, certain revenue from Federal and State
governments, and interest earned on invested cash balances of the General Fund and Capital Project Funds. General
Funds expenditures and transfers include the costs of general County government, transfers to the School Ol:erating
Fund to pay the local share of operating Fairfax County public schools, and transfers to the Debt Service and Capital
Project Funds to pay debt service on County general obligation bonds and for certain capital improvement projects.

46



General Fund Summary

Shown below are the County's revenues, expenditures, transfers and beginning fund balance of the General
Fund for FY 1995 through FY 1999.

General Fund Revenues, Transfers and Beginning Fund Balance
(in thousands)

Fiscal Year Ended June 30 j

1995 1996 1997 1998 1999

General Property Taxes ......................................... $1,061,276 $1.107,252 $1,201,791 $t.242,395 1,31 t,289
Other Local Taxes ................................................. 253.034 265,725 284,407 295,705 317,893

Permits, Privilege Fees and Regulatory
Licenses ............................................................. 23,376 24,088 27.250 30,09 ! 32.874

Fines and Forfeitures ............................................. 6,207 6,751 7.212 7,412 7,140

Revenue from the Use of Money and
Property .............................................................. 38.848 37,308 39,085 46,202 48,008

Charges for Services & Recovered Costs .............. 26,088 28,865 30,388 32,573

Intergovemmental ................................................. 75,238 85,534 99,838 96.279 103,449
Miscellaneous....................................................... 714 206 733 722 17

Transfers In and Beginning Fund Balance" ........... 129,892 126,403 80,744 90.012 94,738
AdjustmenttoBeginningFundBalance................ -..... 5,9323 --
ResidualEquityTransfer....................................... -..... 232 --

Total ...................................................... $1,612.673 $I .682,132 $1,771,448 $1.847,555 1,950_853

i Source: Comprehensive Annual Financial Reports for FY 1995-FY 1999.
-" Beginning fund balance adjusted to reflect reserve tbr inventory.
3 The July 1, 1997 fund balance was restated to comply with the provisions of Governmental Accounting Standards Board Statement No. 31,

"Accounting and Financial Reporting Ibr Certain Investments and tbr External Investment Pools".

General Fund Expenditures and Transfers

(in thousands)

Fiscal Year Ended June 30 _

1995 1996 1997 1998 1999

Transfer to School Operating Fund ..................... $ 653,492 $ 724,951 $ 788,143 $ 819,669 852,128

Costs of General Coun_ Government ................ 626,844-' 671,882 678,255 707,473 746,337

Transfer to Debt Service Funds ........................... 134,580 146,210 161,533 171,504 177,649

Transfer to Capital Project Funds ........................ 17,800 11,836 9,270 12,841 14,607

Transfer to Metro Construction and

OperationsFund............................................... 20,658 12,511 15,102 1,959 1l,l 51

Other Transfers................................................... 33,843 35.122 30,327 43.577 47,715

Total ............................................................ $1,487,226 $1,602,512 S1_682,630 $1.757.023 1,849.587

Source: Comprehensive Annual Financial Reports for FY 1995-FY 1999.
" Beginning in FY 1995, the Fairfax-Fatls Church Communi_' Services Board Fund is accounted for as a special revenue fund and receives

transfers from the General Fund. These transfers are included in the Costs of General Counb' Government to be consistent with prior years.
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Revenues

The following is a discussion of the General Fund revenue structure.

General Property Taxes -- An annual ad valorem tax is levied by the County on the assessed value of real
and tangible personal property located within the County as of January 1 preceding the fiscal year in which the said
tax is due. The personal property tax on motor vehicles which acquire situs within the County or have title
transferred on or after January 2 is prorated on a monthly basis. Real property is assessed at 100% of its fair market
value. Personal property is also assessed at 100% of its fair market value. Real property taxes are due July 2 _ and
December 5 of the fiscal year in which they are levied. Beginning in 1994 the payment date for personal properry
taxes was changed from December 5 to October 5. The penalty for late payment is 10% of the amount due:, and
interest on delinquent taxes and penalties accrues at a rate of 10% per annum the first year at the rate established
pursuant to State law for the second and subsequent years of delinquency. In cases of property on which delinquent
taxes are not paid within three years, the County may sell the property at public auction to pay the amounts', due.
There is no legal limit at the present time on the property tax rates which may be established by the County.
Property taxes (including penalties and interest for late payment of prior years' taxes) accounted for 70.6% of total
General Fund revenues in FY 1999.

During its 1998 Special Session, the General Assembly of Virginia enacted legislation that will reduce
personal property taxes applicable to individually owned motor vehicles. The reduction, which will apply to the first
$20,000 in assessed value, is scheduled to be phased in over a five year period. The legislation states that the
Commonwealth will reimburse local governments for the revenue lost from the reduction in personal properly tax
collections. In FY 1999, the first year of implementation, taxpayers were billed for the entire amount of tax levy and
received a refund of 12.5 percent of the tax on the first $20,000 of the value of their personal vehicle from the
Commonwealth of Virginia. Vehicles values less than $1,000 were refunded 100 percent. In FY 2000, the
Commonwealth's plan reduced Personal Property Taxes paid by citizens by 27.5 percent with an offsetting
reimbursement paid to the County by the Commonwealth of Virginia. Reimbursement to local govemrner..ts for
subsequent fiscal years will be dependent upon future appropriations by the Virginia General Assembly. If funds
are appropriated, the plan will redtice taxes paid by citizens by 47.5 percent in FY 2001, 70 percent in FY 20C2 and
100 percent, in FY 2003 with an offsetting reimbursement paid to localities by the Commonwealth. The County's
personal property collections for FY 1999 totaled $360 million.

Other Local Tares -- The County levies various other local taxes, including a 1% local sales tax (collected
by the State and remitted to the County), a tax on consumer utility bills (8% for gas and electric and 22.2% for
telephone on bills up to $50 per month for residential classes; for commercial customers the rate is 10% for bills up
to $3,000 monthly for gas, 10% for bills up to $10,000 monthly for electric, and 22.2% for bills up to $1,600
monthly for telephone, with the first $6.00 on telephone bills for residential classes excluded from taxation), a
cigarette tax of 5¢ per pack, property recordation taxes, an automobile license tax, and various business, professional
and occupational licenses taxes. These taxes accounted for 17. 1% of total General Fund revenues in FY 1999.

Permits. Privilege Fees and Regulatory Licenses -- The County requires that licenses or permits be
obtained in order to perform certain activities in the County and that fees be paid for services provided by certain
County departments. These revenues represented 1.8% of total General Fund revenues for FY 1999.

Fines and Forfeitures -- The sources of revenue in this category include court fines and penalties from the
Circuit Court and the General District Court and court fines and costs from the Juvenile and Domestic Reiations

District Court. The fines are for traffic violations, misdemeanors and felonies. In addition, the County receives
revenues from parking violations as authorized under the County Code. Revenues in this category represented 0.4%
of General Fund revenues in FY 1999.

Revenue from the Use of Money and Property -- The principal sources of revenue from the use of money
and property to the General Fund are interest on General Fund and Capital Project Fund investments and minor
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amounts of revenue from the sale and lease of County equipment and property. These revenues represented 2.6% of
General Fund revenues in FY 1999.

Charges for Services and Recovered Costs -- The principal sources of revenue to the General Fund from
charges for services are County Clerk fees, school age child care fees, recreation fees, publication sales and various
other services for which the County charges a fee. Revenues in this category represented 1.9% of General Fund
revenues in FY 1999.

lntergovernmental Revenue -- Intergovernmental revenue is comprised of revenue from the State and
revenue from the Federal government. Revenues in this category represented 5.6% of General Fund revenues in FY
1999. Each revenue source within intergovernmental revenue is discussed below:

• Revenue from the State -- The County is reimbursed by the Commonwealth of Virginia tbr a portion of
shared expenses including certain expenditures for social services, the sheriff's office, courts, the Office of
the Commonwealth Attorney and other constitutional offices. Additionally, the County receives a share of
the net profits from the State Alcoholic Beverage Control Board's liquor sales and State contributions to
assist in meeting law enforcement expenditures. Revenues from this category represent 3.9% of total
General Fund revenues in the fiscal year ended June 30, 1999. The County receives a significant amount of
additional State aid in support of public school operations. These revenues are credited directly to the
School Operating and School Lunch Funds, however, and are not reflected in the General Fund.

• Revenue from the Federal Government -- The principal sources of categorical Federal aid to the General
Fund are Federal grant moneys for air pollution control and Federal Title XX funds primarily used to
purchase foster care, day care and protective services for clients of the Department of Family Services.
This revenue category represents 1.7% of General Fund revenues in FY 1999.

Miscellaneous Revenues -- The sources of revenue in this category include the sale of land and buildings,
parking meter fees, and other miscellaneous sources. These revenue sources in FY 1999 were minimal.

Expenditures and Transfers

The following is a discussion of the major classifications of General Fund expenditures and transfers.

Transfer to School Operating Fund -- The County transfers monies from the General Fund to the School
Operating Fund to pay the County's share of the costs of operating public schools in Fairfax County. This transfer
represented approximately 46.1% of total disbursements from the General Fund in the fiscal year ended June 30,
1999. The transfer to the School Operating Fund was approximately 72.0% of total receipts of the School Operating
Fund. Other revenues credited directly to the School Operating and School Lunch Funds include revenue from the
Federal govemment, the Commonwealth of Virginia, the City of Fairfax (representing tuition of students residing in
the City of Fairfax who attend Fairfax County schools), and other revenue derived locally from sale of textbooks,
school lunches, etc. No debt service on County general obligation bonds issued for school purposes is paid from the
School Operating Fund, and revenues from the Federal government and the Commonwealth of Virginia which are
credited directly to the School Operating Fund are not available to pay debt service on County general obligation
bonds.

Costs of General County Government -- The County pays from the General Fund the costs of general
County government. These costs include expenditures for general government administration, judicial
administration, public safety, public works, health and welfare, parks, recreation and cultural, and community
development. This classification was approximately 40.3% of total General Fund disbursements in FY 1999.

Transfer to Debt Service Funds -- The County transfers from the General Fund to the Debt Service Fund
amounts sufficient to pay principal and interest on County general obligation bonds and the EDA and RHA lease
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revenue bonds. Transfers to the Debt Service Fund represented 9.6% of total General Fund disburseme_lts in
FY 1999.

Transfer to Capital Project Funds -- The Coun_ transfers monies from the General Fund to the Capital
Project Funds to pay the cost of certain capital improvements. The General Fund transfer to the Capital Project
Funds (except for the General Fund transfer for Fairfax County's obligations to the Washington Metropolitan Area
Transit Authority ("WMATA"), which is discussed below) represented 0.8% of total General Fund disbursements in
FY 1999. Other revenues of the Capital Project Funds consist primarily of bond proceeds.

Transfer to Metro Construction and Operations Fund -- The County is a member jurisdiction of WMATA
and as such has agreed to make certain capital contributions in support of the construction by WMATA of a rail
transit system to serve the Washington metropolitan area (which includes the County) and to pay a portion 3f the

deficit incurred by WMATA in the operation of its bus system and rail system. The County generall.y has used bond
proceeds to fund its capital contributions to WMATA and has transferred monies from the General Fund to pay its
share of the bus and rail operating subsidies. The General Fund transfer to the Metro Construction and Operations
Fund to pay the County's share of the system's operating subsidies represented 0.6% of total General Fund
disbursements in FY 1999. See the subsection herein entitled "Transportation" for a more complete discussion of
the County's obligations with respect to WMATA.

Transfers to Other Funds -- The County transfers monies from the General Fund to other funds for a
variety of purposes. The General Fund transfer to other funds includes transfers to the County Transit Sy:;tems,
Information Technology, Aging Grants and Programs, Community-Based Funding Pool, Housing Programs for the
Elderly, Health Benefits Trust and Equipment Management and Transportation Agency. Transfers to other funds
was 2.6% of total General Fund disbursements in FY 1999.

FY 2001 Budget

On April 19, 1999, the Board of Supervisors reaffirmed and approved Budget Guidelines for FY 2001. The
Board directed the County Executive to develop a budget for FY 2001 that limits growth in expenditures a:ld the
School Transfer to projected increases in revenue. Balances identified throughout the fiscal year, and not requ:.red to
support expenditures of a critical nature, should be held in reserve. In order to eliminate structural imbalances
between County resources and requirements, the Board directed that both County and School resources sho_ald be
allocated with consideration for the continued availability of funds. All non-recurring funds should be directed
toward non-recurring uses and recurring resources should be targeted toward recurring expenses, In additic,n, the
Board endorsed the efforts to explore County/School consolidation efforts. At the FY 1999 Carryover Review on
September 13, 1999, the Board of Supervisors established a Revenue Stabilization Fund, initially funded with $7.83
million. The Board also modified their Budget Guidelines to include the establishment of a Revenue Stabilization
Fund with a goal of reaching an amount equal to 3% of General Fund disbursements. The balance wo_ald be
accomplished over a multi-year period with a policy whereby a minimum of 40% of non-recurring balances
identified at quarterly reviews would be allocated to the Revenue Stabilization Fund. Withdrawal from the Revenue
Stabilization Fund will not be made unless the projected revenues reflect a decrease greater than 1.5 percent of the
current year estimate. In addition, any withdrawal from the Revenue Stabilization Fund should not exceed one half
of the fund balance in any fiscal year.

Growth in County revenues is driven by growth in the real estate and personal property tax ba:;e that
produces 71.1 percent of projected total revenue in the FY 2001 budget. While growth in County revenues is
projected to be moderate, the local economy is strong. Unemployment continues to be low at 1.5 percent; corLsumer
confidence remains positive; and job growth remains strong.

The FY 2001 Advertised Budget totals $3.53 billion including General Fund disbursements of $2.11
billion. General Fund revenues and disbursements reflect increases of 7.00 percent and 5.14 percent, respectively
over the FY 2000 Revised Budget Plan. Included in the General Fund disbursement amount is a transfer of $760.23
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million to the School Operating Fund, reflecting an increase of 7.00 percent in accordance with the Board's budget
guidelines. General Fund direct expenditures reflect an increase of $28.39 million or 3.64 percent over the FY 2000
Revised Budget Plan.

The FY 2001 budget also includes additional steps in the County's multi-year strategy to restructure County
Government to increase effectiveness, responsiveness and accountability. The FY 2001 Advertised Budget Plan
includes funding for employee compensation adjustments based on a market pay analysis and the implementation of
a Pay-for-Performance System.

The FY 2001 budget also continues the County's focus on Performance Measurement indicators. In order
to promote greater accountability and continuous performance improvements, a more outcome based,
comprehensive method of performance measurement was initiated in FY 1999. The FY 2000 and FY 2001 budgets
include refinements to the initial performance measurement system that will ultimately provide the public and
decision makers better information with which to evaluate programs and County Services as well as be used in the
Department Head Evaluation System.

CAPITAL IMPROVEMENT PROGRAM

In connection with the County's adopted comprehensive land use plan, the Fairfax County Planning
Commission annually prepares and submits to the Board of Supervisors, a capital improvement program (the "CIP")
for the ensuing five-year period. The CIP is designed to balance the need for public facilities as expressed by the
County land use plan with the fiscal capability of the County to provide for those needs.

The CIP is an integral element of the County's budgeting process. The five-year document serves as a
general planning guide for the construction of general purpose, school and public utility projects in the County. The
CIP is updated and approved by the Board of Supervisors each year. This annual review process prompts careful
attention to the development of reliable capital expenditure and revenue estimates and the timely scheduling of bond
referenda.

In connection with the CIP process, the Board of Supervisors has adopted certain policy guidelines for the
development and financing of the CIP. These guidelines include self-imposed restrictions on the issuance of general
obligation bonds designed to keep General Fund supported debt service expenditures less than 10% of total
Combined General Fund disbursements, and to maintain the ratio of net bonded indebtedness to the market value of

taxable property in the County at a level less than 3.0%.

The Board of Supervisors continues to thoroughly review the County's debt program in light of current
fiscal conditions. Total bond sales to support the program have averaged $144 million per year since 1996. Recent
voter approval on two County Bond Referenda has added balance to the bond program. On November 3, 1998,
referenda totaling $87 million for park facilities and $99.92 million for new public safety/courthouse facilities were
approved by the County voters. In addition, on November 2, 1999, voters approved a $297.205 million school bond
referendum. Additional referenda of approximately $250 million in each of 2001, 2003 and 2005 to finance school
facilities are anticipated. The CIP for Fiscal Years 2001-2005 (With Future Fiscal Years to 2008) is currently under
development by the Board of Supervisors and is expected to be approved on April 24, 2000.

RETIREMENT SYSTEMS

The County administers four separate public employee retirement systems that provide pension benefits for
various classes of County employees (Educational Employees Supplemental Retirement System, Police Officers
Retirement System, Supplemental Retirement System and Uniformed Retirement System). In addition, professional
employees of the Fairfax County School Board participate in a plan sponsored and administered by the Virginia
Retirement System. As of June 30, 1999 membership in the five plans consisted of 18,728 retirees and beneficiaries
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currently receiving benefits and terminated employees entitled to benefits but not yet receiving them and 25,680
current employees.

The Fairfax County retirement systems investments are managed by independent professional inve,,.tment
managers. Investments in derivatives are not made for speculative purposes but may be used by inve,,.trnent
managers to gain access to markets, to reduce risk, or to reduce transaction costs.

For further information regarding the County's retirement systems, see "General Purpose Financial
Statements -- Notes to Financial Statements -- Note F" in Appendix IV.

CONTINGENT LIABILITIES AND CLAIMS

The County is contingently liable with respect to lawsuits and other claims that arise in the ordinary :ourse
of its operations. See Note P in the County's Financial Statements Appendix IV to this Official Statement for :tletails
as of the end of fiscal year 1999.

Currently, the County is defendant in a number of lawsuits alleging erroneous tax assessment of certain real
estate properties and personal property. In the aggregate, plaintiffs currently claim approximately $1.3 million in tax
refunds. Based on past experience with these types of cases, the County's management and the County Attorr.ey are
of the opinion that any losses will not be material.

APPROVAL OF LEGAL PROCEEDINGS

Legal matters incident to the authorization and issuance of the Bonds are subject to the approval of Brown
& Wood LLP, New York, New York, Bond Counsel, the proposed form of whose opinion is included herein as
Appendix VI.

TAX MATTERS

Opinion of Bond Counsel

In the opinion of Bond Counsel, based upon existing law and except as provided in the next sentence,
interest on the Bonds will not be includable in the gross income of the owners of the Bonds for purposes of Federal
income taxation. Interest on the Bonds will be includable in the gross income of the owners thereof for purposes of
Federal income taxation retroactive to the date of issuance of the Bonds in the event of a failure by the Count3' or the
school board of the County to comply with applicable requirements of the Internal Revenue Code of 1986, as
amended (the "Code"), and covenants regarding the use, expenditure, investment of the proceeds of the Bonds and
the timely payment of certain amounts to the U.S. Treasury, and no opinion is rendered by Bond Counsel a,; to the
exclusion from gross income of the interest on the Bonds for Federal income tax purposes on or after the date on
vchich any action affecting such covenants is taken by the County or the school board of the County upon the
approval of counsel other than such firm.

Interest on the Bonds will not be an item of tax preference for purposes of the Federal individual or
corporate alternative minimum tax. The Code contains provisions that could result in tax consequences, as to which
no opinion will be rendered by Bond Counsel, as a result of ownership of the Bonds or the inclusion in certain
computations (including. without limitation, those related to the corporate alternative minimum tax) of interest that
is excluded from gross income.
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Original Issue Discount

The excess, if any, of the amount payable at maturity of any maturity of the Bonds over the initial public
offering price to the public (excluding bond houses, brokers or similar persons acting in the capacity of underwriters
or wholesalers) at which price a substantial amount of such maturity is sold constitutes original issue discount. The
amount of original issue discount accrues in accordance with a constant yield method based on the compounding of
interest. Original issue discount on the Bonds with original issue discount (the "Discount Bonds") accruing pursuant
to the constant yield method described above is not includable in gross income to the same extent as interest on the
Bonds for Federal income tax purposes. A portion of such original issue discount that accrues to the owner of such
Discount Bonds in each year is, however, included in the calculation of a corporate taxpayer's Federal alternative
minimum tax and determination of the distribution requirements of certain investment companies and may result in
some of the collateral federal income tax consequences described below under "Collateral Tax Consequences" in the
year of accrual. Consequently, owners of Discount Bonds should be aware that the accrual of original issue discount
in each year may result in an ahemative minimum tax liability, additional distribution requirements, or other
collateral Federal income tax consequences although the owner may not have received cash in such year.

A purchaser in the initial offering who acquires a Discount Bond at an issue price equal to the initial
offering price thereof as set forth on the cover page hereof will be treated as receiving an amount of interest not
includable in gross income for Federal income tax purposes equal to the original issue discount accruing during the
period he holds such Discount Bond and will increase his adjusted basis in such Discount Bond by the amount of
such accruing discount for purposes of determining taxable gain or loss on the sale or other disposition of such
Discount Bond for Federal income tax purposes. The accrual of original issue discount and its effect on redemption,
sale or other disposition of Discount Bonds that are not purchased in the initial offering at the initial offering price
may be determined according to rules that differ from those described above.

Owners of Discount Bonds should consult their tax advisor with respect to the precise determination for
Federal income tax purposes of interest accrued upon sale, redemption or other disposition of Discount Bonds and
with respect to Commonwealth of Virginia and local tax consequences of owning and disposing of Discount Bonds.

Original Issue Premium

The excess, if any, of the tax basis of Bonds to a purchaser who purchases the Bonds in the initial offering
(other than a purchaser who holds such Bonds as inventory, stock in trade or for sale to customers in the ordinary
course of business) over the amount payable at maturity is "bond premium." Bond premium is amortized over the
term of such Bonds for Federal income tax purposes. Owners of such Bonds are required to decrease their adjusted
basis in such Bonds by the amount of amortizable bond premium attributable to each taxable year such Bonds are
held. The amortizable bond premium on such Bonds attributable to a taxable year is not deductible for Federal
income tax purposes. Owners of such Bonds should consult their tax advisors with respect to the determination for
Federal income tax purposes of the treatment of bond premiums upon sale or other disposition of such Bonds and
with respect to Commonwealth of Virginia and local tax consequences of owning and disposing of such Bonds.

Collateral Tax Consequences

Prospective purchasers of the Bonds should be aware that the ownership of tax-exempt obligations may
result in collateral Federal income tax consequences to certain taxpayers, including, without limitation, financial
institutions, property and casualty insurance companies, certain foreign corporations doing business in the United
States, certain S corporations with excess passive income, individual recipients of Social Security or Railroad
Retirement benefits, taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry
tax-exempt obligations and taxpayers who may be eligible for the earned income tax credit. Prospective purchasers
of the Bonds should consult their tax advisors as to the applicability and impact of these consequences.
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Legislation affecting municipal securities is constantly being considered by the United States Con_;ress.
There can be no assurance that legislation enacted after the date of issuance of the Bonds will not have an ad,'erse
effect on the tax-exempt status of the Bonds. Legislative or regulatory, actions and proposals may also affect the
economic value of tax exemption or the market price of the Bonds.

FINANCIAL ADVISOR

BB&T Capital Markets, a division of Scott & Stringfellow, Inc., Richmond, Virginia, is serving as finnncial
advisor to the County with respect to the sale of the Bonds. The financial advisor assisted in the preparation of this
Official Statement and in other matters relating to the planning, structuring and issuance of the Bonds and provided
other advice. The financial advisor did not participate as an underwriter in any offer to purchase the Bonds from the
County.

RATINGS

The Bonds have been rated "AAA" by Fitch IBCA, Inc. ("Fitch"), "Aaa" by Moody's Investors Se_Teice,
Inc. ("Moody's") and "AAA" by Standard & Poor's Ratings Services ("Standard & Poor's"). The County requested
that the Bonds be rated and furnished certain information to Fitch, Moody's and Standard & Poor's, including c,._rtain
information that is not included in this Official Statement.

Fitch describes its "AAA" municipal bond rating as follows:

"Highest credit quality. 'AAA' ratings denote the lowest expectation of credit risk. They are assigned only
in cases of exceptionally strong capacity for timely payment of financial commitments. This capacity is highly
unlikely to be adversely affected by foreseeable events."

Moody's describes its "Aaa" municipal bond rating as follows:

"Bonds rated Aaa are judged to be of the best quality. They carry the smallest degree of investment risk
and are generally referred to as "gilt edge". Interest payments are protected by a large or by an exceptionally _;table
margin and principal is secure. While the various protective elements are likely to change, such changes as can be
visualized are most unlikely to impair the fundamentally strong position of such issues."

Standard & Poor's describe its "AAA" municipal bond rating as follows:

"An obligation rated 'AAA' has the highest rating assigned by Standard & Poor's. The obligor's capacity to
meet its financial commitment on the obligation is extremely strong."

These ratings are not a recommendation to buy, sell or hold the Bonds. Generally, rating agencie:, base
their ratings on such materials and information, as well as investigations, studies and assumptions of the rating
agencies. Such ratings may be changed at any time and no assurance can be given that they will not be revised
downward or withdrawn entirely by any or all of such rating agencies, if, in the judgment of any or all,
circumstances so warrant. Such circumstances may include, without limitation, change in or unavailability of
information relating to the County. Any such downward revision or withdrawal of any of such ratings may hi.re an
adverse effect on the market price of the Bonds.
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CERTIFICATE CONCERNING OFFICIAL STATEMENT

Concurrently with the delivery of the Bonds, the Chairman of the Board of Supervisors and the County
Executive of the County will certify that, to be best of their knowledge, the Official Statement did not as of its date,
and does not as of the date of delivery of the Bonds, contain any untrue statement of a material fact or omit to state a
material fact which should be included therein for the purpose for which the Official Statement is to be used, or
which is necessary in order to make the statements contained therein, in the light of the circumstances under which
they were made, not misleading. Such certificate will also state, however, that the Chairman of the Board of
Supervisors and the County Executive of the County did not independently verify the information indicated in this
Official Statement as having been obtained or derived from sources other than the County and its officers but that
they have no reason to believe that such information is not accurate.

MISCELLANEOUS

Any statements in this Official Statement involving matters of opinion or estimates, whether or not
expressly so stated, are intended as such and not as representations of fact. No representation is made that any of the
estimates will be realized.

FUTURE FINANCIAL INFORMATION

SEC Rule 15c2-12. On November 10, 1994, the Securities and Exchange Commission adopted in final
form certain amendments (the "Amendments") to Rule 15c2-12 under the Securities Exchange Act of 1934, as
amended. In general, the Amendments prohibit an underwriter from purchasing or selling municipal securities sold
on or after July 3, 1995, such as the Bonds, unless it has determined that the issuer of such securities and/or other
persons deemed to be material "obligated persons" have committed to provide (i) on an annual basis, certain
financial information and operating data ("Annual Reports"), and, if available, audited financial statements, to each
Nationally Recognized Municipal Securities Information Repository (a "NRMSIR') and the relevant state
information depository (if any) and (ii) notice of various events described in the Amendments. if material ("Event
Notices"), to each NRMSIR or the Municipal Securities Rulemaking Board ("MSRB") and to any such state
information depository.

The County will covenant in the Continuing Disclosure Agreement (the form of which appears in Appendix
VII) to be dated the date of deliver3,"of the Bonds for the benefit of the holders of the Bonds to provide to each
NRMSIR and to any Virginia information depository that has been formed, annually, not later than March 31 of
each year commencing March 31, 2001, Annual Reports with respect to itself, as issuer. Similarly, the County will
provide Event Notices with respect to the Bonds to each such N_MSIR, the MSRB and to any Virginia information
depository. The County has not failed to comply with previous undertakings with regard to the Amendments.

APPROVAL OF OFFICIAL STATEMENT

The execution and delivery of this Official Statement have been duly authorized by the Board of
Supervisors of the County.

BOARD OF SUPERVISORS OF
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55



This page intentionally lej_ blank.



A
p

p
e
n

d
ix

I

o
..

_._
:,__-.,

!
I

00

o>

o_

o
i

i



This page intentionally lej_ blank.



Appendix II

MONTGOMERY COUNTY,
MARYLAND

LOUDOUN COUNTY,
VIRGINIA ,_
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FAIRFAX PRINCE GEORGE'S
VIR( COUNTY,

MARYLAND

PRINCE WILLIAM
COUNTY,
VIRGINIA

CHARLES COUNTY,
STAFFORD MARYLAND

COUNTY,
VIRGINIA

LOCATIONS OF POLITICAL JURISDICTIONS
IN THE WASHINGTON METROPOLITAN AREA
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Appendix III
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• Colleges @ Hospitals
George Mason University Ac:cess (Ambulatory-Emergency)
Northern Virginia Community College Fair Oaks Hospital
University of Virginia Fairfax Hospital

Northern Virginia Graduate Center Mount Vernon Hospital
Virginia Polytechnic Institute and State University Reston Hospital

Northern Virginia Graduate Center

Governmental Centers • Commercial Areas
Fairfax County Governmental Center Annandale Newington
Franconia Governmental Center Bailey's Crossroads Oakton
Mason Governmental Center Centreville Ravensworth
McLean Governmental Center Dulles / Chantilly Reston
Mount Vernon Governmental Center Fairtax Center Richmond Highway
North County Governmental Center Fort Belvior Seven Corners
Public Safety Center Franconia Shirley Highway
West Sl:x'ingfield Governmental Center Herndon Springfield

McLean Tysons Corner
Merrifield Vienna
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Append& IV

FAIRFAX COUNTY, VIRGINIA

GENERAL PURPOSE FINANCIAL STATEMENTS

(Fiscal Year Ended June 30, 1999)
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2001 M Street, N.W.

Washington, D.C. 20036

Independent Auditors' Report

The Board of Supervisors
County of Fairfax, Virginia:

We have audited the general purpose financial statements of the County of Fairfax, Virginia (County) as of
and for the year ended June 30, 1999. These financial statements are the responsibility of the County's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the County at June 30, 1999, and the results of its operations and the cash
flows of its proprietary fund types for the year then ended, in conformity with generally accepted accounting
principles.

The year 2000 supplementary inlbrmation, as listed in the accompanying table of contents, is not a required
part of the financial statements, but is supplementary information required by the Governmental Accounting
Standards Board, and we did not audit and do not express an opinion on such information. Further, we were
unable to apply to the information certain procedures prescribed by professional standards because of the
nature of the subject matter underlying the disclosure requirements and because sufficiently specific criteria
regarding the matters to be disclosed have not been established. In addition, we do not provide assurance that
the County is or will become year 2000 compliant, that the County's year 2000 remediation efforts will be
successful in whole or in part, or that parties with which the Count3,' does business are or will become year
2000 compliant.

Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken
as a whole. The unaudited information in note F to the financial statements is not a required part of the
financial statements of the County but is supplementary information required by the Governmental
Accounting Standards Board. The above described information in the note has been subjected to the auditing
procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated
in all material respects in relation to the financial statements taken as a whole.

October 29, 1999
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COUNTY OF FAIRFAX, VIRGINIA
Combined Balance Sheet - All Fund Types, Account Groups and Discretely Presented Component Units
June 30. 1999

Governmental Fund Types Fund Types

Special Debt Capital
General Revenue Service Projects Enterprise

Assets and other debits

Assets:

Equity in pooled cash and temporary
investments $ 153,693,425 173,581,308 3,467,960 93,542,715 102,902,152

Cash with fiscal agents 513,232 - 375,436
Investments - -

Receivables (net of allowances):
Accrued interest 365,876 307,672 - 14,906 200,157

Property taxes - delinquent 22,175,167 - -
Business license taxes - delinquent 1,589,129 - -
Accounts 14,937,985 6,689,389
Due fi-om intergovemmental units 26,760,996 9,674,594 I 1,442 712,91C 18,316,553
Notes 5,034,844 -

Mortgages
Due from Primary Government

Due from Component Units 1,591,709 -
Interfund receivables 3,247,024 -

Inventories of supplies 1,218,708 564,386
Prepaid items and other assets 39,009 18,647
Restricted assets:

Equity in pooled cash and temporary

investments - 203,449,.
Cash with fiscal agents
Certificates of deposit - performance bonds 646,055
Investments 23,424,831

Fixed assets:

Land - 17,457,310
Buildings and improvements 705,214,903
Equipment 8,226,724
Construction in progress 54,068,033
Accumulated depreciation (245,031,108)

Purchased capacity (net of amortization) 86,858,012
Miscellaneous noncurrent assets

(net of amortization) 1,36 !,236

Other debits:
Amount available in debt service funds

Amount to be provided for retirement
of general long-term obligations

Amount to be provided from special
assessments

Totalassets and other debits $ 225.186.606 196,898.163 3,854,838 94.270.531 977.012.321
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Exhibit A

Fiduciary
Fund Type Account Groups .... Totals Primary Totals Reporting

General General Government Entity
Internal Trust and Fixed Long-Term (memorandum Component (memorandum
Service Agen__y Assets Obligations only) Units only)

60.681,049 8,674,376 596,542,985 316,690,920 913.233,905
1,720 890,388 21,341,720 22,232.108

3.183,496.210 3,183,496,210 1,682,567,721 4,866,063,931

22.981 12,425,342 23,336,934 6,648,680 19,985,614
22,175,167 22,175,167

1,589,129 1,589,129
77,713 49,164 22,754,251 15,442,180 37,196,431

55,476,495 20,324,195 75,800,690
5,034,844 5,708,023 10,742,867

99,012 99,012
14,101,532 14,101,532

!,592,709 1,591,709
277,614 3,524,638 1,590,104 5,114,742

2,253,754 4,036,848 4,059.385 8,096,233
.188,965 246,621 466,015 712,636

203,449,132 203,449,132
1,494,352 1,494,352

646,055 646,055
23,424,831 4,542,104 27,966,935

295,853 - 157,837.973 175,591,136 175,983,288 351,574,424
14,703,358 581,790.173 1,301,708,434 1,334,847,522 2,636,555,956
44.850,951 112,605,204 165,682,879 106,449,873 272,132,752

- 176,114,156 230,182,189 364,593,255 594,775,444
(37,007,829) - (282,038,937) (282,038,937)

- 86,858,012 86,858,012

1,361,236 1,361,236

- 2,838,035 2,838,035 2,838,035

- 1,567,075,673 1,567,075,673 96,070,632 1,663,146,305

750,000 750,000 750,000

8_344,409 3,204,646,8121.028.347.5061.570.663.708 7.387,224,8944.173.020.513 II,560,245,407

contmued
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COUNTY OF FAIRFAX, VIRGINIA
Combined Balance Sheet - All Fund Types, Account Groups and Discretely Presented Component Units
June 30, 1999

Proprietary
Governmental Fund Types Fund Types

Special Debt Capital
General Revenue Service Projects Enterprise

Liabilities, fund equity and other credits

Liabilities:

Accounts payable and accrued liabilities $ 38,556,010 12,103,276 3,983,209 7,754,714
Compensated absences payable - long-term
Obligations for claims and judgments
Contracts payable 561,434 3,977,053
Contract retainages 209,834 1,357,414 -
Liabilities for collateral received under securities

lendingagreements
Liabilities under reimbursement agreements

Due to Primary Government
Due to Component Units 1,961,714 790,270

Interfundpayables 2,785,115 216,975
Maturedbondspayable 243,600
Maturedinterestpayable i5,732 -
Deferred revenue 34,753,747 2,940,742 757,471 19,841,621

Deposits (primarily performance deposits) 50,583,004 4,091,202
Notespayable
Public Housing loans payable
Housing bonds payable
General obligation bonds payable - .
Special assessment debt with governmental commitment - .

Revenue bonds payable, net of unamortized discount - 172,351,916
Obligations under capital leases

andinstallmentpurchases
Sanitarylandfillclosureobligation
Obligations to the Supplemental Retirement System - .

Total liabilities 125,854,475 18:829_237 1,016:803 2%834,880 184,300,658
Fund equity and other credits:

Investmentsingeneralfixedassets

Contributedcapital - - 176,593,363
Retained earnings:

Reserved for sewer improvements, bond

debt service and nitrification facilities - - 197,743,544
Unreserved - - 418,374,756

Fund balances:
Reserved for:

Encumbrances 26,282,904
Inventories of supplies 1,2 ! 8,708 - -
Long-term receivables 5,034,844 - -
Prepaiditems 39,009 18,647 - -
Debt service - - 2,838,035 -

Employees'pensionbenefits - - .
Repair and replacement ....

Unreserved 98,074,414 173,015,435 - 38,152,747

Total fund equity and other credits 99:332,131 178,068_926 2,838,035 64,435,651 792_711_663

Total liabilities, fund equiP' and other credits $ 225,186,606 196,898,163 3,854,838 94,270,531 977,012, "_

See accompanying notes to financial statements.
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Exhibit A
continued

Fiduciary
Fund Type Account Groups Totals Primary Totals Reporting

Genera! General Government Entity
Internal Trust and Fixed Long-Term (memorandum Component (memorandum
Service Agency Assets Obligations only) Units only)

26.066,186 5,964,879 94,428,274 327,548,270 421,976,544
- 49,919.456 49,919,456 17,168,996 67,088,452
- 1,385,852 1,385,852 - 1,385,852
- - 4,538,487 - 4,538,487
- - 1,567,248 6,040,699 7,607,947

- 210,408,736 - 210,408,736 49,594,972 260,003,708
- 45,143,888 - 45,143,888 10,381,273 55,525,161

- 1,591,709 1,591,709
11,349,548 14,101,532 - 14,101,532

509,300 13,248 3,524,638 1,590,104 5,114,742
- 243,600 243,600

- 15,732 - 15,732
- 58,293,581 14,644,699 72,938,280

- 54,674,206 929,228 55,603,434
- - 42,810,741 42,810,741

- - 2,903,723 2,903,723
- ll,OiO,700 ll,OlO,700
- 1,314,377,875 1,314,377,875 1,314,377,875

750,000 750,000 750,000
- 117,600.000 289,951,916 13,325,000 303,276,916

1,757,670 28,811,415 30,569,085 9,098,907 39,667,992
- 44,378,562 44,378,562 44,378,562
- 2,091,000 2,091,000 2,091,000

28.333,156 261,530.751 1.570.663.708 2,220,363,668 508,639,021 2,729,002,689

1,028,347,506 1,028,347,506 1,981,873,938 3,010,221,444
18,009,391 194,602,754 4,286,000 198,888,754

- 197,743,544 197,743,544
40,001,862 458,376,618 7,556,464 465,933,082

- 26.282,904 88,050,379 114,333,283
- 1,218,708 1,002,042 2,220,750
- 5,034,844 5,807,035 10,841,879
- 57,656 432,426 490,082
- 2,838,035 2,179,469 5,017,504

2,943,116,061 .. 2,943,116,061 1,520,523,574 4,463,639,635
- 1,000,000 1,000,000

309,242_596 51,670,165 360,912,761

58,011,253 2,943,116,061 1,028,347.506 5,166,861,226 3,664,381,492 8,831,242,718

86,344,409 3,204,646,812 1,028,347,506 1,570,663,708 7,387,224,894 4,173,020,513 11,560,245,407
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COUNTY OF FAIR. FAX. VIRGINIA

Combined Statement of Revenues, Expenditures and Changes in Fund Balances -

All Governmental Fond Types and Discretely Presented Component Units
For the fiscal year ended June 30, 1999

Special Debt Capital

General Revenue Service Projects

Revenues:

Taxes $ 1,62fq,1_il,54_ 11,412,919

Permits, privilege fees and regulatory licenses 32,873,856 10,170,931

lntergovemmental 103,448,542 51,498,092 23,469 3,243,741

Charges for services 30,792,411 85,994,486
Fines and forfeitures 7,139,633

Developers' contributions 609,489 - 4. '.87.257

Revenue from the use of money and property 45,969.927 8.049.667 !161.436
Recovered costs 4.652.368 1.327.516 - 1.605.236

Local matching grants 2,995,887

Gifts, donations and contributions 604,014 -

Donated food 32,029

Other 18,723 4,517,187 87,364

Total revenues 1,8541109,029 177,180,188 231469 I0,0851034

Expenditures:
Current:

General government administration 60.258.279 21,065,284
Judicial administration 19,002,645 500,169

Public safety 221.264,383 8,551,973
Public works 37,776,292 75,363,847

Health and welfare 171,390,779 98,185,755

Community development 24,792,572 46,795,078 21,576,532
Parks, recreation and cultural 38,406,830 6,351,365 I,.500,000
Education

Donated food 32,029

Nondepartmental 96,500,551

Capital outlay 35, _,52,389
Capital leases and installment purchases 1,578,814 3.986,357 2,388, ! 13
Debt service:

Principal retirement 104,773,925 -

Interest and other 71,488,617

Total expenditures _ 671,003,174 260,799,828 176,262,542 60,9171034

Excess (deficiency) of revenues over (under) expenditures 1_183fl05:855 (83,619.640) (176,239,073) (50, g32,000)

Other financing sources (uses):
Operating transfers in 4,205,764 106.010.677 177,913.325 27, g10,193

Operating transfers in from Primary Government:
Proceeds from sale of bonds

Other

Operating transfers out (302,348,387) (2,792,651) (I,000,000)

Operating transfers out to Component Units:

Proceeds from sale o f bonds (117,242,386)

Other (877,846,467) (2,147,413)

Proceeds from sale of County general obligation bonds 154,395,590

Capital leases and installment purchases 1,578,814 3,986,357 2,388,113

Proceeds from sale of FCRHA lease revenue bonds 6,470,157
Proceeds from issuance of other long-term debt

Proceed from sale of refunding bonds 140,599,608

Payments to refunded bond escrow agent - (140,423,000)

Total other financing sources (uses) (11174,410.276) 105,056,970 178,0891933 72.821,667

Excess of revenues and other financing sources

over expenditures and other financing uses 8,695,579 21,437,330 1,850,860 21.989,667

Fund balances, July 1, 1998, as restated 90,532,347 156,631,596 987,175 42.445,984

Increase (decrease) in reserve for inventories of supplies 104,205

Fund balances, June 30, 1999 $ 99,332,131 178,068,926 2,838,035 64 435,651

See accompanying notes to financial statements.
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Exhibit A- I

Totals Primary Totals Reporting
Government Entity

(memorandum Component (memorandum

only_)_ Units only).__

1,640,594,459 1,640,594,459
43,044,787 43,044,787

158,213,844 339,515,916 497,729,760

116,786,897 60,383,959 177.170,856

7,139,633 900 7,140,533

4,796,746 400,786 5,197,532

54,981,030 18.185,653 73,166,683

7.585.120 22.119,600 29.704,720

2.995.887 2,995,887

604,014 291.492 895,506

32,029 133,718 165,747

4.623,274 8.589,484 13,212,758

2,04.1,397.720 449,621,508 2_491,019,228

81.323+563 81.323.563

19.502,814 19,502,814

229,816,356 229,816,356

II3.140,139 113.140,139

269,576.534 269,576,534

93,164,182 46,471,977 139,636,159

46.258,195 36,297.225 82,555,420
1,192,010,103 1,192,010,103

32.029 133,718 165,747

96,500,551 96,500,551

35,452.389 130,065,360 165,517,749

7.953,284 10,230.211 18.183,495

104,773,925 3.302.828 108,076,753

71,488,617 4,459,175 75,947,792

1,168,982,578 1,422,970,597 2,591,953,175

872,415fl42 (973,349_089) (100,933,947)

315.939,959 20,189,053 336,129.012

117,242,386 117,242,386

879.993,880 879,993,880

(306,141,038) (22,806,306) (328,947.344)

(117.242,386) (117,242,386)

(879,993,880) (879.993,880)
154,395,590 154,395,590

7.953,284 10,230.211 18.183,495

6.470,157 400,000 6,870,157

6,439,483 6,439,483

140,599,608 140,599,608

(140,423,000) (140,423,000_

(818,441,706) 1,011,688,707 193,247.001

53.973,436 38.339,618 92,313.054

111,950,617 111,950,617

104,205 (148,719) (44,514)

54,077,641 150,141,516 20_4.._2.L9.157
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COUNTY OF FAIR.FAX,VIRGINIA

Combined StatementofRevenuesand Expenditures-Budget and Actual(BudgetBasis)-

General,SpecialRevenue and DebtServiceFunds (PrimaryGovernment Only)

ForthefiscalyearendedJune30,1999

GeneralFund SpecialRevenueFunds

Budget Actual Variance Budget Actual Variance

Revenues:

Taxes $ 1,620,586,513 1,629,181,540 8,595,027 II,421,185 11,412,919 (8,266)

Permits,privilegefeesand regulatorylicenses 32,125,809 32,873,856 748,047 I0,I13,780 I0,170,931 57,151
Intergovernmental I03.576,683 103,448,542 (128,141) 77,634,063 52,161,784 (25,472,279)

Chargesforservices 29,495,253 30,792,411 1,297,158 85,366,502 83,960,537 (1,405,965)
Fines and forfeitures 7,516,301 7,139,633 (376,668)

Developers' contributions 750,000 609,489 ( i 40,511 )

Revenue from the use of money and property 45,361,463 48,008,060 2,646,597 5,245,423 8,284,526
Recovered costs 4,759,284 4,652,368 (106,916) 315.212 477,826 162,614

Local matching grants 6,030,526 2,995,887 (3,034,639)
Gift.s, donations and contributions 10,831,748 I 1,406,476 574,728

Other I 15,244 18,723 (96,521) 5,418,980 4,517,187 (901,793)

Total revenues 1,843_536_550 1,856,115,133 12,578,583 213,127,419 185_997_562 (30,168,960)

Expenditures:
Current:

General government administration 65,705.264 60,258,279 5,446,985 44,230,955 21,065,284 23,165,671
Judicial administration 20,112,116 19,002,645 1,109.471 705,787 500,169 205,618

Public safety 226,076,856 221,264,383 4,812,473 13,933,487 8,551,973 5,381,514
Public works 42,604,802 37,776,292 4,828,510 I I0,478,881 75,363,847 35,115,034

Health and welfare 176,927,207 171,390,779 5,536,428 110,029,544 97,336,065 12,693,479

Community development 33,402,545 31,227,667 2,174,878 73,981,934 45,658,944 28,322,990
Parks,recreationand cultural 58,810,561 56,426,501 2,384,060 7,955,224 6,351,365 1,603,859

Nondepartmental 100,852,274 96,500,551 4,351,723 -
Debt service:

Principal retirement
Interest and other

Total expenditures 724,491,625 693,847,097 30,644,528 361,315,812 2541827,647 106,488,165

Excess (deficiency) of revenues

over(under) expenditures 1,119,044:925 1,162,268:036 43,223,111 (148,188,393) (68,830,085) 76319205

Other financing sources (uses):

Operating transfers in 4,205,764 4,205,764 95,208,215 95,208,215

Operating transfers out (302,348,387) (302,348,387) (2,792,651 ) (2,792,651)
Operating transfers out to Component Units (853,391,701) (853,391,701) (1,693,834) (1,693,834)

Proceed from sale of refunding bonds
Payments to refunded bond escrow agent

Total other financing sources (uses) (I, 151,534,324) (1,151,534,324) 90,721,730 90,721,730

Excess (deficiency) of revenues and
other financing sources over (under)

expendituresand _otherfinancin_guses_ $ (32,489.399) 10.733.712 43.223,111 (57,466.663_ 21,891,64_ 76.319.205

Seeaccompanyingnotestofinancialstatements.
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Exhibit A-2

Totals

Debt Service Funds (memorandum only)

Budget Actual Variance Budget Actual Variance

1.632.007,698 1.640,594,459 8,586,761

42.239,589 43,044,787 805,198
18,000 23,469 5,469 181,228,746 155,633,795 (25,594,95l)

- 114,861.755 114,752,948 (108,807)

7,516,301 7,139,633 (376,668)
750,000 609,489 (140,51I)

50,606,886 56,292,586 5,685,700
5,074,496 5,130,194 55,698

- 6.030,526 2,995,887 (3,034,639)

10,831,748 11,406,476 574,728
5,534,224 4,535,9 !0 (998,3 !4)

18,000 23,469 5,469 2,056,681,969 2 042 136 164 14 545 805

109,936,219 81,323.563 28,612,656

20.817,903 19.502,814 1,315,089
- 240,010,343 229,816,356 10,193.987

- 153.083,683 113,140,139 39,943,544

286,956.751 268,726.844 18,229,907

107,384,479 76,886,611 30,497,868
66,765,785 62,777,866 3,987,919

100,852,274 96.500,551 4,351,723

105,128.050 104,773,925 354,125 105,128,050 104,773,925 354,125

73,463,056 71,488,617 1,974,439 73,463,056 71,488,617 1,974,439

178,591,106 176,262,542 2,328,564 1,264,398,543 1fl24,937_286 139,461,257

(178,573,106) (176,239.073) 2.334.033 792,283,426 917fl98_878 124,915,452

177.913.325 177,913,325 277,327,304 277.327,304

(305,141,038) (305,141.038)
(855.085,535) (855.085,535)

138.094,437 140,599,608 2,505,171 138,094,437 140,599,608 2,505,171
(138,094.437) (140.423.000) (2.328.563) (138,094,437) (140,423,000) (2,328,563)

177,913,325 178,089_933 176,608 (882,899,269) (882,722,661) 176,608

_L659,781) 1,850.860 2,510.641 _90.615.843) 34,476,217 125,092,060
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COUNTY OF FAIRFAX, VIRGINIA

Combined StatementofRevenues,ExpensesandChangesinRetainedEarnings-

AllProprietaryFund Typesand DiscretelyPresentedComponent Units
ForthefiscalyearendedJune30,1999

TotalsPrimary

_.ProprietaryFundTypes Government
Internal (memorandum

Enterprise Service only)

Operatingrevenues:
Chargestootherfunds $ 87,150,881 87,150,881
Salesofservices 73,272,872 73,272,872

Availability fees 34,784,828 34,784,828
Other 334,091 I 16,681 450,772

Total operating revenues 108,391,791 87,267,562 195,659,353

Operating expenses:
Cost of goods sold
Personnel services 16.521,814 16,553,550 33,075,364
Materials and supplies 7,965,400 4,702,713 12,668, l 13
Equipment operation and maintenance 20,573,772 20,573,772
Risk financing and benefit payments 31,937,831 31,937,83 l
Depreciation and amortization 20,848.514 5,575.463 26,423.977
Professional consultant and contractual services 48,036,836 2,950,584 50,987,420
Other 404,667 404,667

Total Operating expenses 93,372,564 82,698,580 176,071,144

Operating income (loss) 15,019,227 4,568,982 19,588,209

Nonoperating revenues (expenses):
lntergovernmental revenue 972,098 972,098
Interest revenue 14,108,306 1,609,901 15,718,207
Interest expense (9,766,496) (86,117) (9,852,613)
Gain (loss) on disposal of fixed assets (54,654) 410,099 355,445

Total nonoperating revenues (expenses) 5,259,254 1_933,883 7,193,137

Income (loss) before operating transfers 20,278,481 6,502,865 26,781,346

Operating transfers in 3,733,305 3,733,305
Operatingtransfersout (2,729,764) (2,729,764)

Net income (loss) 20,278,481 7,506,406 27,784,887

Add back of depreciation expense related
to contributed assets 9_180,688 9,180,688

Net increase(decrease)inretainedearnings 29,459,169 7,506,406 36,965,575
Retained earnings, July 1, 1998 586,659,131 32,495,456 619,154,587

Retainedearnings.June30,1999 $ 616.118,300 40,001,862 656,120,162

Seeaccompanyingnotestofinancialstatements.
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Exhibit A-3

Component Units Totals Reporting
Redevelopment Entity

Public and Housing (memorandum
Schools __ Authority only)

46,273,489 1,695,796 135,120,166
- 73,272,872

34,784,828
450,772

46)273.489 1,695:796 243,628,638

8.868,686 8,868,686
364,854 33,440,218

- 382,501 13,050,614
848,406 21,422,178

36,858.432 68,796,263
26,423.977

4,592,171 55,579,591
464,889 869,556

50)684.143 1,695)796 228)451)083

(4,410,654) - 15,177_555

- 972,098
750,526 - 16,468,733

- (9,852,613)
355,445

750.526 7,943,663

(3,660.128) 23,121,218

2,617,253 6,350,558
(2,729,764)

(1,042,875) 26,742,012

9,180,688

(I,042,875) 35,922,700
8.599,339 627,753,926

7.556.464 663,676,626
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COUNTY OF FAIR.FAX, VIRGINIA

Combined Statement of Cash Flows - All Proprietary Fund Types
and Discretely Presented Component Units Totals Primary
For the fiscal year ended June 30, 1999 Proprietary Fund Types_ Government

Internal (memorandum
Enterprise (1) Service (2) only)

Cash flows from operating activities:
Operating income (loss) $ 15,019,227 4,568,982 19,588,209

Adjustments to reconcile operating income (loss)
to net cash provided (used) by operating activities:

Depreciation and amortization 20,848,514 5,575,463 25,423,977

Changes in operating assets and liabilities:

(Increase) decrease in accounts receivable (15,802) (15,802)

(Increase) decrease in intergovemmental receivables (1,058,287) 1,803 (1,056,484)
(Increase) decrease in interfund receivables (50,976) (50,976)
(Increase) decrease in inventories of supplies (66,046) (24,370) (90,416)
(Increase) decrease in prepaid items and other assets (377) (377)
Increase (decrease) in accounts payable and accrued liabilities, net of interest (370,169) (961,209) (1,331,378)
Increase (decrease) in contracts payable (435,209) (435,209)
Increase (decrease) in interfund payable (13,262) (14,411) (27,673)

Total adjustments to operating income (loss) 18,905,541 4,510,121 23,415,662

Net cash provided (used) by operating activities 33,924,768 %079,103 43_003,871

Cash flows from non-capital financing activities:
Receipts from other _nds 3,733,305 3,733,305
Transfers to other funds (2,729,764) (2,729,764)
Intergovemmental revenue received 27602,852 2,602,852

Net cashprovidedbynon-capitalfinancingactivities 2,602,852 1,003,54i 3,606,393

Cash flows from capital and related financing activities:

Principal payments on sewer revenue bonds (2,310,000) (2,310,000)
Principal payments on capital leases and installment purchases (!,363,726) (1,363326)
Interest payments on sewer revenue bonds (9,782.048) (9,782.048)
Interest payments on capital leases and installment purchases (84.238) (84,238)
Proceeds from sale of fixed assets 30,530 541,896 572,426
Purchase of fixed assets (22,448,612) (7,199,124) (29,647,736)
Acquisition of purchased capacity ( 14,131,402) ( 14, !31,402)

Net cash (used) by capital and related financing activities (48,641,532) (g, 105.192) (56,746,724)

Cash flows from investing activities:
Decrease in restricted investments 59,493,9 ! 2 ._9,493,912
Maturationofbondanticipationnoteinvestments 500,000 500,000
Interest received on pooled cash and investments 14,417,140 1,646,337 16,063,477

Netcashprovidedbv investingactivities 74,411,052 1,646,337 _6,057,389

Net increase (decrease) in cash and cash equivalents 62,297,140 3,623,789 65,920,929

Cash and cash equivalents, July 1, 1998 244,054,144 57,057,260 301,111,404

Cash and cash_equivalents, June 30, 1999 $ 306,351,284 60,681 049 367.032.333

(1) Capital contributions and donations of property, plant and equipment amounted to $7,046,963 for the
Enterprise Fund.

(2) Borrowing under capital leases and installment purchases totaled $1,757,670 for the Internal Service Funds.

See accompanying notes to financial statements.
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Exhibit A-4

Component Units Totals Reporting
Redevelopment Entity

Public and Housing (memorandum
Schools AuthoriW only)

. (4,410,654) 15,177,555

26,423,977

18,904 3,102

(1,056,484)
(50,976)

( 1,400,153) (1,490,569)
4,772 4,395

1,354,522 (30,696) (7,552)
(435,209)

700,000 672,327

673,273 (25,924) 24,063,01i

(3_737.381) (25,924) 39,240,566

2,617,253 6,350,558
- (2,729,764)
- 2,602,852

2,617,253 6,223,646

(2,310,000)
(1,363,726)
(9,782,048)

(84,238)
572,426

(29,647,736)
- (14,131,402)

(56,746,724)

- 59,493,912
500,000

772,222 16,835,699

772,222 76,829,611

(347,906) (25,924) 65,547,099

36.671.946 90,919 337,874.269

_6,324,040 64,995 403.421,_68
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COUNTY OF FAIRFAX. VIRGINIA Exhibit A-5
Combined Statement of Plan Net Assets -

Pension Trust Funds and Discretely Presented Component Unit
June 30. 1999

_y__C. to_x._ramr,n.t Comportf.nt Unit Totals Reporting
Public Schools Entity

Pension Trust Pension Trust (memorandum only)

Assets

Equity in pooled cash and temporary
investments $ 5,159,517 1,048,362 6,207,879

Cash with fiscal agents 740.126 740,126
Investments, at fair value 3,139,379,419 1,682,567,721 4,821,947,140
Accrued interest and dividends receivable 12,422,833 6,540,542 18,963,375
Accounts receivable 6,618,783 6,618,783_

Totalassets 3_156,961,769 1,697,515,534 4,854,477,301[

Liabilities

Accounts payable and accrued liabilities 3,423,724 127,396,988 130,820,712
Liabilities for collateral received under securities

lending agreements 210.408.736 49.594,972 260.003,70:_
Interfund payable 13,248 13,241_

Total liabilities 2131845,708 176_991,960 390_837,66:]__

Fund balances reserved for employees' pension benefits $ 2,943,116 061 1,520,523,574 4,463,639,63.5_

See accompanying notes to financial statements.
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COUNTY OF FAIRFAX. VIRGINIA Exhibit A-5a

Combining Statement of Plan Net Assets -

Pension Trust Funds (Primary Government Only)
June 30. 1999

Uniformed Supplemental Police Officers Total
Retirement Retirement Retirement all funds

Assets

Equity in pooled cash and temporaD'
investments $ 2,105,864 481,614 2,572,039 5,159,517

Investments. at fair value 658,855.793 1,862.88g,456 617,635,170 3,139,379,419
Interest and dividends receivable 3,040,791 6,714,925 2,667, l 17 12,422,g33

Total assets 664,002,448 1,870,084,995 622,874,326 3,156,961,769

Liabilities

Accounts payable and accrued liabilities 634,825 1,986,98 ! 801,91g 3,423,724
Liabilities for collateral received under securities

lendingagreements 44,923,323 119,675,563 45.809,850 210.408,736
lnterfundpayable 13,248 13,248

Total liabilities 45,558,148 121,675.792 46,611,768 213_845,708

Fu_nd_balances reserved for employees____pen_signbenefits _.__.618_444300 1,74g,409_203 576,262,558 2,943,116,061

See accompanying notes to financial statements.
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COUNTY OF FAIRFAX. VIRGINIA Exhibit A-6

Combined Statement of Changes in Plan Net Assets -

Pension Trust Funds and Discretely Presented Component Unit
For the fiscal year ended June 30, 1999

Primary Government Component Unit Totals Reporting
Public Schools Entity

Pension Trust Pension Trust (memorandum only)

Additions:

Contributions:

Employer $ 50,475,411 38,422,667 88,898,078

Plan members 31,955,804 15,284,341 47,240,145

Total contributions 82,431,215 53,707,008 136,138,223

Investment income:

Net appreciation in fair value of investments 149,843,996 54,090,187 203,934,183

Interest 61,950,892 45,246,585 107,197,477
Dividends 32,248,736 32,248,736
Securities lending 11,769,606 3,331,925 15,101,531

Other 60,103 258,255 318,358

Total investment income 255,873,333 102,926,952 358,800,285
Less investment expense:

Investmentfeesandother 10,563,566 5,703,098 16,266,664

Securities lending 10,902,751 2,975,758 13,878,509

Total investment expense 21,466,317 8,678,856 30,145,173

Net investment income 234,407,016 94,248,096 328,655,112

Total additions__ 316,838,231 147,955,104 464,793_335

Deductions:

Benefits 81,702,038 65,716,547 147,418,._1

Refund of contributions 5,494,935 1,599,786 7,094,721

Administrative expense 932,285 1,818,172 2,750,457

Total deductions 88,129,258 69, !34,505 157,263,763

Net increase 228,708,973 78,820,599 307,529,572

Fund balances reserved for employees' pension benefits:

July 1, 1998 2,714,407,088 1,441,702,975 4,156,110,063

June 30, 1999 $ 2,943,116,061 1,520,523,574 4,463,639,635

See accompanying notes to financial statements.
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COUNTY OF FAIRFAX. VIRGINIA Exhibit A-6a

Combining Statement of Changes in Plan Net Assets -

Pension Trust Funds (Primary Government Only)
For the fiscal year ended June 30. 1999

Uniformed Supplemental PoliceOfficers Total
Retirement Retirement Retirement all funds

Additions:

Contributions:

Employer $ 15,645,845 24,143,832 10,685,734 50,475,411
Plan members 5,680,758 19,413.441 6.861,605 31,955.804

Total contributions .. 21,326,603 43:557,273 17,547,339 82,431,215
Investment income:

Net appreciation in fair value of investments 37,253,484 85,869,585 26,720.927 149,843,996
Interest 14,709,Ii4 34,78!,508 12,460,270 61,950,892
Dividends 3,709,755 22,261.081 6.277,900 32,248,736
Securities lending 2,563,399 6,654,215 2,551,992 11,769,606
Other 21,235 36,801 2,067 60,103

Total investment income 58,256.987 149,603,190 48,013)156 255,873,333
Less investment expenses:

Investment fees and other 2.072.930 5,860.133 2,630,503 10,563.566
Securitieslending 2.354.822 6,148,521 2,399,408 I0.902_751

Totalinvestmentexpenses 4.427.752 12,008.654 5)029,911 21,466.317

Netinvestmentincome _ 53,829,235 137)594,536 42,983,245 234,407,016

Total additions 75,155,838 181,151_809 60,530,584 316_838,231

Deductions:

Benefits 14,519.619 50.754,184 16,428,235 81,702,038
Refundofcontributions 625,970 4,404,218 464,747 5,494,935
Administrativeexpense 15i.801 621.495 158.989 932,285

Total deductions 15,297,390 55,779,897 17,051,971 88,129,258

Netincrease 59,858,448 125.371,912 43,478,613 228,708,973

Fund balances resen'ed for employees' pension benefits:

July 1, 1998 558,585_852 1.623 037.291 532_783.945 2t714.407_088

Juoe 300,1999 $ 618,444,300 1,748,.4_0__203 576,262,5_58 2,943,116,06L

See accompanying notes to financial statements.
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i

COUNTY OF FAIRFAX. VIRGINIA

Combining Balance Sheet-
All Fund Types and Account Groups -

Discretely Presented Component Units
June 30, 1999

Redevelopment Economic
Public and Housing Park Development

Schools Authority Authority Authority Total

Assets and other debits

Assets:

Equity in pooled cash and temporary investments $ 278,902,874 15,107,154 22,680,892 316,690,920

Cash with fiscal agents i 1,857,079 9,484,641 21,341,720
Investments 1,682,567,721 1,682,567,721

Receivables (net of allowances):
Accrued interest 6,567,616 73,123 7,941 6,648,680
Accounts 9,642,721 5,707,209 92,250 15,442,180

Due from intergovernmental units 20,324,195 20,324,195
Notes 5,708,023 5,708,023

Mortgages 99,012 99,012
Due from Primary Government 11,604,886 534,932 !,566,716 394,998 14,101,532

lnterfund receivables 980,113 609.991 1,590,104
Inventories of supplies 4.059,385 4,059,385
Prepaid items and other assets 466,015 466,015
Restricted assets:

Cash with fiscal agents 1,494,352 1,494,352
Investments 4,542,104 4,542,104

Fixed assets:

Land 41,421,804 20,535,650 114,025,834 175,983,_1
Buildings and improvements 1,054,121,188 121,359,025 159,367,309 1,334,847,

Equipment 96,022,839 1,603,187 8,812,653 11,194 106,449,8
Construction in progress 334,286,587 23,362,212 6,944,456 364,593,255

Other debits:

Amount to be provided for retirement
of general long-term obligations 23,468.834 56,766,009 15,705,393 130,396 96,070,632

Total assets and other debits $ 3.575.827,842 265,958,287 330,697396 536,588 4,173,020,513

IV-18



Exhibit A-7

Redevelopment Economic

Public ' and Housing Park Development
Schools Authority Authority Authority Total

Liabilities, fund equity and other credits

Liabilities:

Accounts payable and accrued liabilities $ 316,463,411 7,521,692 3,181,007 382,160 327,548,270

Compensatedabsencespayable 14,369,927 40,845 2,614,990 143,234 17,168,996
Contractretainages 5,921,076 25,085 94,538 6,040,699
Due to Primary Government 1,591,709 1,591,709
Liability for collateral received under securities

lendingtransactions 49,594,972 49,594,972
Liabilities under reimbursement agreements 10,381,273 !0,381,273
lnterfundpayables 980,113 609,991 1,590,104

Deferred revenue ! 4,5 i 3,904 33,546 97,249 14,644,699
Deposits 20,000 755,406 153,822 929,228
Notespayable 42,810,741 42,810,741

PublicHousingloanspayable 2,903,723 2,903,723
Housingbondspayable 11,010,700 I1,010,700
Revenuebondspayable 13,325,000 13,325,000

Obligations under capital leases
andinstallmentpurchases 9,098,907 9,098,907

Total liabilities 421,343,583 67,303,438 19,466,606 525,394 508,639,021

Fund equity and other credits:

Investments in general fixed assets 1,525,852,418 166,860,074 289,150,252 11,194 1,981,873,938
Contributedcapital 4,286.000 4,286,000
Retainedearnings 7,556,464 7,556,464
Fund balances:

Reserved for:

Encumbrances 87,609,956 440,423 88,050,379

Inventoriesofsupplies 1,002,042 1,002,042
Long-termreceivables - 5,807,035 5,807,035
Prepaiditems - 432,426 432,426

Debtservice - 2,179,469 2,179,469
Employees'pensionbenefits !,520,523,574 1,520,523,574
Repairandreplacement - 1,000,000 1,000,000

Unreserved 7,653,805 25,555,314 18,461,046 51,670,165

Total fund equity and other credits 3_154,484,259 198,6541849 31 !,231,190 11,194 3,664,381_492

Total liabilities, fund equity and other credits $ 3,575,827,842 265,958,287 330,697,796 536,588 4,173,020,513

See accompanying notes to financial statements.
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COUNTY OF FAIR.FAX. VIRGINIA

Combining Statement of Revenues, Expenditures and Changes in Fund Balances -
All Governmental Fund Types - Discretely Presented Component Units
For the fiscal year ended June 30, 1999

Redevelopment
Public and Housing Park

Schools Authority Authc,rity

Revenues:

[ntergovernmental $ 314,309.480 25.206,436
Charges for services 40.649,454 19_734,505
Fines and forfeitures - 900
Developers' contributions 400,786
Revenue from the use of money and property 2,285,981 13,260.990 2_638,682
Recovered costs 21,989,637 3,578 126,385
Giftsanddonations 291,492
Donatedfood 133,718

Other 4_590, i91 3,800,016 199,277

Total revenues 383,958,461 42,271,920 23.391,127

Expenditures:
Current:

Community development 40,036,882
Parks.recreationandcultural 36,297,225
Education 1,192,010,103
Donatedfood 133,718

Capital outlay I 19,931,840 1,602,702 8.530,8 ! 8
Capitalleasesandinstallmentpurchases 10,230,211
Debt service:

Principal retirement 3,022,828 280,000
Interestandother 3,580,244 878,931

Total expenditures 1,322,305,872 48)24_2,656 45,986,974

Excess (deficiency) of revenues over (under) expenditures (938,347,411) (5,970,736) (22,595,847)

Other financing sources (uses):
Operating transfers in 15,748,327 331,088 4,109,638
Operating transfers in from Primary Government:

Proceeds from sale of bonds 100,126,842 6,470,157 10,645,387
Other 853,821,664 1,717,450 18,019,67 I

Operating transfers out (18,365.580) (331,088) (4,109,638)
Capital leases and installment purchases 10,230,21 I
Proceeds from sale of FCRHA lease revenue bonds 400.000
Proceeds from issuance of other long-term debt 6,439,483

Total other financing sources (uses) 96 !,561,464 15.027,090 28,665,058

Excess of revenues and other financing sources
over expenditures and other financing uses 23,214,053 9.056,354 6,069,211

Fund balances. July l, 1998, as restated 73,200,469 22,738.421 ld,011,727
Increase (decrease) in reserve for inventories of supplies (148,719) -

Eund ba la_pces_J un_¢.3_0j_!999 __.$ 9_6265.,803 31,79_775 22,08.0,938

See accompanying notes to financial statements.
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Exhibit A-8

Economic
Development

Authority ToTal

339,515.916
60,383.959

900
400.786

18,185.653
22,119.600

291,492
133,718

8,589.484

449,621.508

6.435,095 46.471.977
36.297.225

1,192.010.103
133,718

130,065,360
10.230.211

3,302,828
- 4,459,175

6,435.095 1.422 970.597

(6,435.095) (973,349.089)

20,189,053

- 117.242.386
6,435,095 879,993,880

- (22,806.306)
10.230.211

400.000
- 6,439,483

____ 6,435,095 1:011,688,707

38,339.618

- 111.950.617
- (148,719)

- 150,141,516
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Notes to the Financial Statements

COUNTY OF FAIRFAX, VIRGINIA
NOTES TO THE FINANCIAL STATEMENTS

June 30, 1999

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The County of Fairfax, Virginia (the County) is organized under the Urban County Executive
form of government (as defined under Virginia law). The governing body of the County is the
Board of Supervisors which makes policies for the administration of the County. The Board 3f
Supervisors comprises ten members: the Chairman, elected at large for a four-year term, and one
member from each of nine supervisor districts, elected for a four-year term by the voters of the
district in which the member resides. The Board of Supervisors appoints a County Executive to
act as the administrative head of the County. The County Executive serves at the pleasure of the
Board of Supervisors, carries out the policies established by the Board of Supervisors, directs
business and administrative procedures, and recommends officers and personnel to be appointed
by the Board of Supervisors.

The financial statements of the County have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to government units. The Governmental Accounting
Standards Board (GASB) is the accepted primary standard-setting body for establishing
governmental accounting and financial reporting principles. The County's significant accounting
policies are described below.

1. Reporting Entity

As required by GAAP, the accompanying financial statements present the financial data
of the County (the primary government) and its component units. The financial data of
the component units are included in the County's general purpose financial statement:;
because of the significance of their operational or financial relationships with the County.
The County and its component units are together referred to herein as the reporting
entity.

Blended Component Units

Blended component units are entities that are legally separate from the County but that
are so closely related to the County that they are, in essence, extensions of the County.
The blended component units that are reported as part of the primary government are:

Solid Waste Authority of Fairfax County (SWA) - The SWA is

considered a blended component unit because the Board of Supervisors
comprises the Board of Directors of the SWA and has the ability to impose

its will on the SWA. This component unit is reported as an agency fund of
the County, the Resource Recovery Fund.

The SWA is authorized under the Virginia Water and Waste Authorities Act and
was created by the Board of Supervisors on June 29, 1987. The purpose of the
SWA is to monitor the construction and operation of a solid waste facility by a
commercial entity in accordance with agreements between the County, the SWA,
and the commercial entity. The commercial entity completed construction arid is
operating the facility and making the required debt payments. The SWA will
operate the facility only in the event Of default by the commercial entity under

IV-22



Notes to the Financial Statements

the agreements. The SWA has the right to set solid waste revenue rates charged
by the facility. These charges, together with available funds, are designed to

provide adequate coverage for the costs of operation and debt service. Separate
financial statements of the SWA can be obtained by writing to the Accounting
and Reporting Division, Department of Finance, Suite 214, 12000 Government
Center Parkway, Fairfax, Virginia 22035.

Small District One - The Board of Supervisors created Small District One, which
is located within the Dranesville Magisterial District, in 1970 to provide for the
construction of the McLean Community Center and the operation of its social,
cultural, educational and recreational facilities. This small district is reported as
a special revenue fund of the County because it is governed by the Board of
Supervisors which has the ability to impose its will on the small district. Separate
financial statements are not prepared for Small District One.

Small District Five - The Board of Supervisors created Small District Five,
which is located within the Dranesville and Hunter Mill Magisterial Districts, in
1975 to provide for the construction of the Reston Community Center and the
operation of its social, cultural, educational and recreational facilities. This
small district is reported as a special revenue fund of the County because it is
governed by the Board of Supervisors which has the ability to impose its will on
the small district. Separate financial statements are not prepared for Small
District Five.

Discretely Presented Component Units

The component units columns in the financial statements include the financial data of the
County's other component units. They are presented in separate columns to emphasize
that they are legally separate from the County. Separate financial statements of the
component units can be obtained by writing to the Accounting and Reporting Division,
Department of Finance, Suite 214, 12000 Government Center Parkway, Fairfax, Virginia
22035. All of the component units have a fiscal year end of June 30. The discretely

presented component units are:

Fairfax County Public Schools (Public Schools) - Public Schools is responsible
for elementary and secondary education within the County. The School Board is
elected by County voters. Public Schools is fiscally dependent on the County;
Public Schools operations are funded primarily by transfers from the County's
general fund, and the County issues general obligation debt for Public Schools
capital projects.

Fairfax County Redevelopment and Housing Authority (FCRHA) - FCRHA

plans, coordinates and directs the low income housing programs within
the County under the Virginia Housing Authorities Law. FCRHA was approved
by a voter referendum in November 1965 and was activated by the Board of
Supervisors in February 1966. FCRHA is a political subdivision of and reports
to the Commonwealth of Virginia. The Board of Supervisors appoints FCRHA's
Board of Commissioners, and the County provides certain managerial and related
assistance to FCRHA.
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Fairfax County Park Authority (Park Authority) - The Park Authority maintains
and operates the public parks and recreational facilities located in the County.
The Board of Supervisors appoints the Park Authority's governing board, and the
County provides funding for the Park Authority's general fund and one of its
capital projects funds. A memorandum of understanding currently in effect
between the County and the Park Authority defines the roles of the County and
the Park Authority.

Fairfax County Economic Development Authority (EDA) - EDA is an

independent authority legally authorized by an act of the Virginia General
Assembly and was formally created on October 10, 1956, by resolutions of the

Board of Supervisors. EDA's mission is to attract businesses to Fairfax County
and to work with the existing businesses to retain them as they expand and create
new jobs. EDA also operates the Fairfax County Convention and Visitors
Bureau, established to attract business travelers and meetings and conventions to

the County. The Board of Supervisors appoints the seven members of the
Authority's commission which appoints the Authority's executive director. The
Board of Supervisors appropriates funds annually to EDA for operating
expenditures incurred in carrying out its mission.

Related Organizations

The Board of Supervisors is also responsible for appointing the members of the boar,] of
the Fairfax County Water Authority and the Industrial Development Authority of Fa!rfax
County, but the County's accountability, does not extend beyond making the
appointments. These organizations do not have a significant operational or financial
relationship with the County.

Joint Venture

The County is a participant in the Upper Occoquan Sewage Authority (UOSA). UOSA
is a joint venture created under the provisions of the Virginia Water and Waste
Authorities Act to construct, finance and operate the regional sewage treatment facility in
the upper portion of the Occoquan Watershed. UOSA was formed on March 3,197 [, by
a concurrent resolution of the governing bodies of Fairfax and Prince William Counties
and the Cities of Manassas and Manassas Park. The governing body of UOSA is an
eight-member board of directors consisting of two members from each participatin 8
jurisdiction appointed to four-year terms. The UOSA Board of Directors adopts an
annual operating budget based on projected sewage flows. The County has no explicit
and measurable interest in UOSA but does have an ongoing financial responsibility for
its share of UOSA's operating costs, construction costs and annual debt service.
Complete financial statements of UOSA can be obtained by writing to P.O. Box 91 :],
Centreville, Virginia 20122.
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2. Basis of Presentation - Fund Accounting

The accounts of the reporting entity are organized on the basis of funds and account
groups, each of which is considered to be a separate accounting entity. The operations of
each fund are accounted for in a separate set of self-balancing accounts comprised of
assets, liabilities, fund equity, revenues and expenditures or expenses, as appropriate.
The account groups are concerned only with the measurement of financial position and
do not measure results of operations. Following is a description of the funds and account
groups included in the accompanying financial statements.

Governmental Funds

General Fund: The general fund is used to account for all revenue sources and
expenditures which are not required to be accounted for in other funds. In the County's
General Fund, revenues are derived primarily from general property taxes; local sales
taxes; utility taxes; business, professional and occupational licenses; revenue from the
use of money and property; license and permit fees, and state shared taxes. Expenditures
and operating transfers out include the costs of general County government and transfers
to other funds and component units, principally to fund the operations of the Public
Schools and for debt service requirements.

Special Revenue Funds: The special revenue funds are used to account for the proceeds

of specific revenue sources (other than major capital projects) that are legally restricted
to expenditures for specified purposes.

Debt Service Funds: The debt service funds are used to account for the accumulation of

resources for, and the payment of, the general obligation debt service of the County and
for the debt service of the lease revenue bonds and special assessment debt. Included in
this fund type is the School Debt Service Fund as the County is responsible for servicing
the general obligation debt it has issued on behalf of the School Board.

Capital Projects Funds: The capital projects funds are used to account for financial
resources used for all general construction projects other than enterprise fund
construction.

Proprietary Funds

Enterprise Fund: The Fairfax County Integrated Sewer System, which is financed and

operated in a manner similar to private industry, is the reporting entity's only enterprise
fund. This fund is used to account for the financing, construction and operations of the
countywide sewer system. Charges for services provided to citizens and availability fees
charged for initial access to the system provide the primary sources of funding for the
sewer system.

Internal Service Funds: The internal service funds are used to account for the financing
of services provided by a department to another department on a cost reimbursement
basis.
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Fiduciary Funds

Trust and Agency Funds: The trust and agency funds are used to account for the assets
held by the reporting entity in a trustee or agency capacity. Trust funds include the
pension trust funds. Agency funds are custodial in nature and are maintained to acco jnt
for funds received, held and disbursed by the reporting entity for various governmental
agencies and other organizations.

Account Groups

General Fixed Assets Account Groups: The general fixed assets account groups are used
to account for fixed assets that have been acquired for general governmental purposes
and which are not accounted for in proprietary funds. The costs of such assets are
recorded as expenditures in the general, special revenue, and capital projects funds.
Assets valued over $5,000 with useful lives longer than one year are capitalized in the

general fixed assets account group at historical cost, if available, or otherwise at
estimated historical cost. Donated fixed assets are recorded at fair market value as of the

date of donation. Depreciation is not recorded on general fixed assets. The County does
not capitalize public domain or infrastructure fixed assets: roads, bridges, curbs, gutters,

streets, sidewalks, trails, storm drains, and street lights.

General Long-Term Obligations Account Groups: The general long-term obligations
account groups are used to account for the unmatured long-term debt that is not recorded
as a specific fund liability of the proprietary funds and certain other liabilities that are not
expected to be liquidated with expendable available financial resources. Included are
general obligation bonds, lease revenue bonds, the special assessment debt, various

housing-related bonds and notes, long-term payables to component units, accrued
compensated absences, obligations under capital leases and installment purchase
agreements, the sanitary landfill closure obligation, the County's obligation to the
Supplemental Retirement System for participants of the terminated Senior Executive
Service Retirement Plan, and an estimated liability for claims and judgments.

3. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. All governmental and agency funds use the flow of current financial
resources measurement focus and use the modified accrual basis of accounting. Under

this method, revenues are recorded when they become susceptible to accrual, that is,
when they become both measurable and available to finance expenditures of the period.
Revenue from the use of money and property is recorded as earned. Other revenues are
generally considered available if they are collectible within the current period or within
45 days thereafter to be used to pay liabilities of the current period. The primary revenues
susceptible to accrual include property, business license and other local taxes and
intergovernmental revenues. In applying the susceptible to accrual concept to
intergovernmental revenues, the legal and contractual requirements of the individual
programs are used as guidance. Revenues from specific purpose federal, state and other
grants that are provided to fund specific program expenditures are recognized atthe time
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the specific expenditures are incurred. Revenues from general purpose grants are

recognized in the period to which the grant applies. Expenditures are recorded when the
related fund liability is incurred, except that principal and interest on general long-term
debt are recorded as fund liabilities when due, and compensated absences are recorded as
described in item 11 below.

All proprietary funds and pension trust funds are accounted for on the economic
resources measurement focus and use the accrual basis of accounting. Under this

method, in the proprietary funds, revenues are recognized when earned and expenses are
recognized when incurred. Unbilled enterprise fund receivables net of an allowance for
uncollectible accounts are recorded at year end to the extent they can be estimated. For
the pension trust funds, member contributions are recognized in the period in which the
contributions are due. Employer contributions to each plan are recognized when due.
Benefits and refunds are recognized when due and payable in accordance with the terms
of each plan.

In preparing its proprietary fund type financial statements, the County has adopted
Paragraph 7 of GASB Statement No. 20 titled "Accounting and Financial Reporting for
Proprietary Funds and Other Governmental Entities that use Proprietary Fund
Accounting" under which the County has applied all Financial Accounting Standards
Board (FASB) statements and interpretations except for those that conflict with or
contradict GASB pronouncements.

4. Budgetary Data

The Board of Supervisors adheres to the following procedures in establishing the
budgetary data reflected in the financial statements.

a. By March 1, the County Executive submits to the Board of Supervisors a
proposed operating budget for the fiscal year commencing the following July 1.

The operating budget includes proposed expenditures and the means of financing
them. During April, public hearings are conducted to obtain taxpayer comments.

By May 1, the budget is legally enacted through passage of an appropriation
resolution.

b. The operating budget includes all County appropriated funds and certain non-
appropriated funds. The non-appropriated funds are primarily certain funds
of the Park Authority and FCRHA which are not financed by the County.

c. Budget reviews are held during the fiscal year. Public hearings are held if the
recommended increase in the appropriated budget is greater than $500,000, or
1.0 percent of revenues. In compliance with the Board of Supervisors' policy,
any adjustments made during the fiscal year are not to exceed two percent of the
adopted general fund disbursements.

d. The budget is controlled at certain legal and administrative levels. The Code of
Virginia requires that the County annually adopt a balanced budget. The adopted

Fiscal Planning Resolution places legal restrictions on expenditures at the agency
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or fund level and identifies administrative controls at the character or project

level. The County's Department of Management and Budget is authorized to
transfer budgeted amounts between characters or projects within any agency or

fund as a management function. Any revisions that alter the total expenditures of
any agency or fund must be approved by the Board of Supervisors.

e. Annual operating budgets are adopted for all appropriated governmental funds,

except for the capital projects funds in which budgetary control is achieved on a
project-by-project basis. The budgets are on a basis consistent with generally
accepted accounting principles except that: (1) capital lease transactions when
initiated are not budgeted as offsetting expenditures and other financing sources,
(2) offsetting revenues and expenditures related to donated food are not
budgeted, (3) certain amounts which are budgeted as expenditures in the general
fund and certain special revenue funds have been reported as transfers out to
component units, (4) certain reported revenues are budgeted as expenditure
reductions in certain special revenue funds, (5) revenue from investments is
recognized in the governmental funds for budget purposes only if collected
within 45 days of year end, instead of as earned, (6) certain loans are reported as
expenditures when made and as revenue when repaid for budget purposes in the
Community Development Block Grant Fund, and (7) an operating transfer from
the Resource Recovery Fund, an agency fund, was budgeted as a revenue in the
Energy Resource Recovery Facility Fund, a special revenue fund.

The following schedule reconciles the amounts on the Combined Statement of

Revenues and Expenditures - Budget and Actual (Budget Basis) (Exhibit A-2) to
the amounts on the Combined Statement of Revenues, Expenditures and Changes
in Fund Balances (Exhibit A-l):

General Special
Fund Revenue Funds

Excess of revenues and other

financing sources over expenditures

and other tinandng uses (Budget ba_s} $ 10,733,712 21,891,1_5

Baals difference_

Revenue fTom investments (2,038,133) (234, E;59)

Loans made/repaid (net) - Community

Development BtockGrant Fund (219,,I.56)
Excess of revenues

and other financing sources over expenditures

and other financing uses (GAAP ba_s_ $ 8,695,579 21.4,37 330

f. Budgeted amounts are shown as originally adopted or as amended by the Board
of Supervisors during the course of the fiscal year, The amendments were not

material in relation to the original budget.

g. Appropriations lapse at June 30 unless the Board of Supervisors approves
carrying them forward to the next fiscal year.
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h. For financial reporting purposes, Exhibit A-2 presents budget and actual

information only for those annually appropriated governmental funds considered

to be funds of the primary government. For the special revenue funds, the

operating budget's appropriated funds include certain funds which, for financial

reporting purposes, are considered to be funds of the Public Schools and

FCRHA. The budget amounts for special revenue funds in Exhibit A-2 are

reconciled to the amended operating budget's appropriated funds as follows:

Primary Component Total
GovemmentJ Units Amended

SpecialRevenue (PublicSchools Operating
(ExhibitA-2) and FCRHA) Budget

Budgetedrevenues $ 213,127,419 370,195,358 583,322,777
Budgetedtransfersin 95.208,215 861,189.301 956,397,516
Totalbudgetedrevenuesandtransfersin 308,335,634 1,231,384,659 1,539,720,293
Budgetedexpenditures 361,315,812 1,264,351,001 1,625,666,813
Budgetedtransfersout 4,486,485 18,365,580 22,852,065
Totalbudgetedexpendituresandtransfersout 365,602,297 1,282,716,581 1,648,518,878
Budgeteddeficiencyof revenuesandother

financingsourcesunderexpenditures
andotherfinancinguses (57,466,663) (51,331,922) (108,798,585)

5. Pooled Cash and Temporary Investments

The County maintains cash and temporary investments for all funds in a single pooled

account, except for certain cash and investments required to be maintained with fiscal

agents or in separate pools or accounts in order to comply with the provisions of bond

indentures. The component units also invest in the pooled cash account. Temporary

investments consist of money market investments that have a remaining maturity at the

time of purchase of one year or less and are reported at amortized cost, which

approximates fair value. Interest earned, less an administrative charge, is allocated

generally to the respective funds and component units based on each fund's or unit's

equity in the pooled account. In accordance with the County's legally adopted operating

budget, interest earned by certain funds is assigned directly to the general fund.
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For the year ended June 30, 1999, interest earned by certain funds assigned directly ta

the general fund is as follows:

Primary Government:

Special Revenue Funds:

County Transit Systems $ 1,043,729

FederalState Grants 173

Aging Grants and Programs 45,891
Cable Communications 314,120

Fairfax-Falls Church Community, Services Board 1,245,504

Community-Based Agency Funding Pool 84,391

Housing Trust 77,429
Debt Service Funds:

County Debt Service 2,436,053

School Debt Service 2,106,096

Capital Projects Fund=

Countyv_de Roadv_y Improvement 12,209

Library Construction 29,045

County Construction 600,664

Primary and Secondary Road Bond Construction 169,194
Sidewalk Consa'uction 125,284

Public Works Construcl_on 439,067

Metro Operations and Construction 201,182

Storm Drainage Bond Construction 25,427

County Bond Consauction 191,129

Public Safety Construction 28,534

Trail Construction 13,242

Neighborhood Improvement 5,308

Commercial Revitalization Program 10,375

Pro Rata Drainage Construction 805,942

Hou_ng As_stance Program 14,458
Internal Service Funds:

Retiree Health Benefits 26,035

Vehicle Services 763,601

Document Services 70,685

Technology Infrastructure Services 244,623

Agency Funds:
State Taxes 638

Lal.a Barcroft Watercroft 2,145

Total Primary Government 11,132,'173

Component Units:

Public Schools Funds:

General Fund 9,781,198

Capital Projects 1,174,444

Internal Service - Central Procurement Fund 29,014

Total Public Schools 10,984,656

FCRHA - Homeovuners and

Business Loans Programs Fund 80,029

ParkAuthority- Construction Bond Fund 165,359

Total Component Units 11,230,044

Total Repotting Entity $ 22,362,217
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As of June 30, 1999, the pooled cash and temporary investments have been allocated
between the County and the respective component units based upon their respective
ownership percentages.

6. Cash and Cash Equivalents

For purposes of the statements of cash flows, the amounts reported as cash and cash
equivalents for the proprietary fund types represent funds maintained in the reporting
entity's investment pool, and they are considered to be demand deposits for the purpose
of complying with GASB Statement No. 9, "Reporting Cash Flows of Proprietary and
Nonexpendable Trust Funds and Governmental Entities that use Proprietary Fund
Accounting."

7. Investments

Money market investments that have a remaining maturity at the time of purchase of one
year or less are reported at amortized cost, which approximates fair value. Other
investments are reported at fair value. Securities traded on a national or international
exchange are valued at the last reported sales price at current exchange rates. Asset-
backed securities are valued on the basis of future principal and interest payments and are
discounted at prevailing interest rates for similar investments. Investment purchases and
sales are recorded as of the trade date. These transactions are not finalized until the

settlement date, which occurs approximately three business days after the trade date.
Cash received as collateral on securities lending transactions and investments made with
such cash are reported as assets and as related liabilities for collateral received.

8. Inventories

Inventories are valued and carried on an average unit cost basis. Inventory in the general
fund and special revenue funds consists of expendable operating supplies held for
consumption. The cost is recorded as an expenditure at the time individual inventory
items are purchased. At year end, a portion of the fund balance is reserved for the ending
inventory balance. This reserve is maintained to indicate that a portion of the fund
balance is not available for future appropriations.

The consumption method of accounting for inventory is used in the proprietary fund

types. Under this method, inventory items are generally expended as they are consumed
as operating supplies and spare parts.

9. Restricted Assets

The County holds certificates of deposit purchased by developers under the terms of
performance agreements. The County may require a developer to enter into these
agreements in order to ensure that certain structures and improvements are completed
according to approved site plans. The certificates, issued by various financial
institutions, are released to the developer when the terms of the agreement have been
satisfied. The amount of the certificates held is reported as a restricted asset in the
General Fund.
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In accordance with the provisions of the 1986 Master Sewer Revenue Bond Resolutio:a,

certain assets of the Integrated Sewer System are restricted for specific future uses suc.h
as repayment of debt obligations, payments on construction projects, and extensions and
improvements. Additionally, other assets of the Integrated Sewer System have been

restricted for biological nitrogen removal projects.

In accordance with requirements of the Department of Housing and Urban Development
and the Virginia Housing Development Authority, FCRHA is required to maintain
certain restricted deposits and funded reserves for repairs and replacements.

In accordance with the provisions outlined in the Park Authority's First Supplemental
Indenture of Trust, 1995, the Park Authority has restricted assets representing the amount
of the debt service reserve requirement pertaining to its Park Facilities Revenue Bonds,
Series 1995.

10. Fixed Assets - Proprietary Funds

Fixed assets valued over $5,000 with useful lives longer than one year are capitalized in
the proprietary funds. Fixed assets purchased by these funds are stated at cost or
estimated cost. Donated fixed assets are recorded at their estimated fair market valu,_ as

of the date of donation and are reported as additions to fixed assets and contributed

capital. Assets are depreciated over their estimated useful lives using the straight-lit!e
method. Depreciation on constructed assets begins when the assets are substantially
ready for use. Depreciation on contributed assets is initially charged to operations and
then reclassified as a reduction of contributed capital. The estimated useful lives are as
follows:

Fixed Assets- Proprietary Funds Useful lives

Buildings 30 - 50 years

Improvements 10 - 30 years

Equipment 5 - 15years

Sewer lines 50 years

For constructed assets, all associated costs necessary to bring such assets to the condition
and location necessary for their intended use are initially capitalized as construction in
progress and are transferred to buildings or improvements when the assets are
substantially complete and ready for use.

11. Compensated Absences

All reporting entity employees earn annual leave based on a prescribed formula wh!ch
allows employees with less than ten years of service to accumulate a maximum of _'.40
hours and employees with ten years or more of service to accumulate a maximum cf320

hours of annual leave as of the end of each calendar year. In addition all employee:t,
except for Public Schools employees, may accrue compensatory leave for hours worked
in excess of their scheduled hours. Compensatory leave in excess of 240 hours at the end
of the calendar year is forfeited.

The current pay rate, or the best estimate thereof, including certain additional employer
related fringe benefits, is used in all compensated absences accruals at June 30. In the
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governmental funds, leave expected to be taken within 45 days after year end is deemed a
current liability and therefore is included in the expenditures and accrued liabilities of the
governmental funds. The portion of the liability not currently due and payable is
recorded in the general long-term obligations account groups and will be liquidated with
future resources. The accrual for compensated absences is reflected in the proprietary
funds where applicable.

12. Encumbrances

The County uses encumbrance accounting, under which purchase orders, contracts and
other commitments for the expenditure of funds are recorded to reserve that portion Of

the applicable appropriation. Encumbrances at year end represent the estimated amount
of expenditures ultimately to result if unperformed contracts and open purchase orders in
process are completed. Encumbrances for the capital projects funds and the Park
Authority's Revenue Fund do not lapse until the completion of the projects. Funding for

all other encumbrances lapses at year end and requires reappropriation by the Board of
Supervisors.

13. Interfund Transfers

The operating transfers in and out do not reconcile by $10,802,462, the amount
transferred from the Resource Recovery Fund, an agency fund, to the Energy Resource

Recovery Facility Fund, a special revenue fund, as explained further in Note 1.5.

14. Designations of Unreserved Fund Balances

Unreserved fund balance as of June 30, 1999, consists of significant designations.
Approximately $14.3 million of the County's General Fund have been designated for
fiscal year 2000 operations. Approximately $44.4 million of the 1-95 Refuse Disposal
Fund, a special revenue fund, have been designated for landfill closure and postclosure
costs. Approximately $10.8 million of the Resource Recovery Facility Fund, a special
revenue fund, have been designated for solid waste disposal purposes.

15. Recovered Costs

Reimbursements from another government, county, organization or private company for
utilities, tuition fees, vehicle insurdnce and services rendered or provided to citizens are
recorded as recovered costs.

16. Intermunicipai Agreements

The County's Integrated Sewer System (System) has entered into several intermunicipai
agreements for the purpose of sharing sewage flow and treatment facility costs. The
paymehts made to reimburse operating costs and debt service requirements are recorded
as expenses in the year due. Payments made to fund the System's portion of facility
expansion and upgrade costs are capitalized as purchased capacity. The System
amortizes these costs over the period in which benefits are expected to be derived, which
is generally 30 years.
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The City of Fairfax makes payments to the County for the City's share of government al
services and debt service costs. Payments for governmental services such as court, jail,
custody, health, library, and County agent services are recorded as revenue in the gen,:ral

fund. Debt service payments represent the City's share of principal and interest and are
recorded as revenue in the Count), Debt Service Fund. In addition, the City pays the
County a share of the local portion of all public assistance payments and services

including related administrative costs, which is recorded as revenue in the General Ftmd.
The City of Falls Church receives its governmental services from Arlington County.
However, Falls Church makes payments to Fairfax County for the full cost of the local
portion of public assistance payments (including allocated administrative costs) and for
the use of special County health facilities by Falls Church residents; these payments are
recorded as revenue in the General Fund.

The County and the cities of Fairfax and Falls Church comprise the Fairfax-Falls
Church Community Services Board (CSB), established under State mandate in 1969, to

provide mental health, mental retardation and drug and alcohol abuse treatment services
to residents of the three jurisdictions. The CSB uses the County as its fiscal agent. The
operations of the CSB, including payments received from these cities for services
performed by the County, are recorded in a special revenue fund.

17. Recognition of Sewer Availability Fees

Availability fees are charged to new customers for initial access to the sewer system
Availability fees provide funds for the operations and maintenance of the sewer syst,_m
and are recognized as an operating revenue.

18. Memorandum Only Columns on Combined Siatements

Total columns on the combined statements are captioned "memorandum only" to indicate
that they are presented only to facilitate financial analysis. Data in these columns do not
present financial position, results of operations, or cash flows in conformity with
generally accepted accounting principles. Such data are not comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of these
data.

B. DEPOSITS AND INVESTMENTS

1. Deposits

At June 30, 1999, all of the reporting entity's deposits were covered by federal
depository insurance or collateralized in accordance with the Virginia Security for F'ublic
Deposits Act ("Act"). The Act provides for the pooling of collateral pledged with tile
Treasurer of Virginia to secure public deposits as a class. No specific collateral can be
identified as security for one public depositor and public depositors are prohibited from
holding collateral in their name as security for deposits. The State Treasury board is
responsible for monitoring compliance with the collateralization and reporting
requirements of the Act and for notifying local governments of compliance by banks
savings and loan associations. A multiple financial institution collateral pool that
provides for additional assessments is similar to depository insurance. If any member
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financial institution fails, the entire collateral pool becomes available to satisfy the claims
of governmental entities. If the value of the pool's collateral is inadequate to cover the

loss, additional amounts would be assessed on a pro rata basis to the members of the
pool. Funds deposited in accordance with the requirements of the Act are considered
fully secured and thus are not categorized below.

A summary of the reporting entity's public deposits at June 30, 1999, is as follows:

Book Bank

Balance Balance

Primary Government $112,855,892 128,636,844

Component units 67,320,290 68,812,002

Total reporting entity $180,176,182 197,448,846

The County's bank balance above includes the pooled cash account which, for reporting
purposes, has been allocated between the County and the participating component units.
The differences between book and bank balances is due to checks outstanding and
deposits in transit at June 30, 1999.

2. Allowed Investments

Except for its pension funds, under the Virginia Investment of Public Funds Act, the
reporting entity is authorized to purchase the following investments:

Commercial paper
Money market funds
Bankers acceptances
Repurchase agreements
Medium term corporate notes
Local government investment pool
U.S. Treasury and agency securities
Obligations of the Asian Development Bank
Obligations of the African Development Bank
Obligations of the International Bank for Reconstruction and Development

Obligations of the Commonwealth of Virginia and its instrumentalities
Obligations of counties, cities, towns, and other public bodies located

within the Commonwealth of Virginia
Obligations of state and local government units located within other states
Savings accounts or time deposits in any bank or savings and loan

association within the Commonwealth that complies with the Virginia Security
for Public Deposits Act.

The reporting entity's investment policy requires that securities underlying repurchase
agreements must have a market value of at least 102 percent of the cost of the repurchase
agreement. The market value of the securities underlying repurchase agreements is
monitored on a daily basis during the year by the reporting entity to ensure compliance
with the policy.
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3. Pension Fund Investments

The authority to establish pension funds is set forth in the Code of Virginia and

authorizes the following investments for pension funds:
U.S. Treasury and agency securities

Obligations of the Commonwealth of Virginia and its instrumentalities
Obligations of counties, cities, towns, and other public bodies located

within the Commonwealth of Virginia
Obligations of state and local governmental units located within other states
Obligations of the International Bank for Reconstruction and Development
Obligations of the Asian Development Bank
Obligations of the African Development Bank

In addition, the Code of Virginia provides that the County may purchase other
investments for pension funds (including common and preferred stocks and corporate
bonds) that meet the standard of judgment and care set forth in the Code.

Boards of Trustees policies permit the pension funds to lend their securities to broker-
dealers and other entities (borrowers) for collateral that will be returned for the same
securities in the future. The pension funds' custodians are the agents in lending the
pension funds' domestic and international securities for collateral of 102 percent and
105, respectively, of the market value of the related security. The custodians receive
cash, securities and irrevocable bank letters as collateral. All securities loans can be

terminated on demand by either the pension funds or the borrowers. Cash collateral is
invested in the lending agents' collective collateral investment pools. The pension funds
do not have the ability to pledge or sell securities received as collateral in the absence of
borrower default. The relationship between the maturities of the investment pools artd the
pension funds' loans is affected by the maturities of securities loans made by other plan
entities that invest cash collateral in the investment pools, which the pension funds
cannot determine.

The pension funds did not impose any restrictions during the period on the amounts of
loans the lending agents made on their behalf, and the agents would indemnify the
pension funds by agreeing to purchase replacement securities, or return the cash
collateral thereof, in the event a borrower fails to return loaned securities or pay
distributions thereon. There were no such failures by any borrower during the fisca,
year, nor were there any losses during the period resulting from the default of a bonower

or lending agent. At year end, the pension funds had no credit risk exposure to borrowers
because the amounts the pension funds owed the borrower exceeded the amounts the
borrowers owed the pension funds.
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4. Credit Risk Categories

The reporting entity's investments are categorized to give an indication of the level of
credit risk assumed by the entity as of June 30, 1999. Category 1 includes investments
that are insured or registered, or securities held by the reporting entity or its agent in the

reporting entity's name. Category 2 includes investments that are uninsured or
unregistered, with securities held by the counterparty's trust department or agent in the
reporting entity's name. Category 3 includes investments that are uninsured and
unregistered, with securities held by the counterparty, or by its trust department or agent
but not in the reporting entity's name. Securities lent for securities and irrevocable letters
of credit collateral are classified according to the category of the collateral received. All
of the reporting entity's investments are Category 1 investments, except for mutual funds,
short-term investment funds, securities lending short-term collateral investment pools
and investments held under securities loans with cash collateral, which are not

categorized because such investments are not evidenced by specific securities.
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The reporting ¢ntity's investments as of June 30, 1999, are summarized below
at carrying value:

!INVESTMENTS at June 30, 1999 i

; i
' j
:Description !

[Primary GovaQlmalDt
i

i
Pooled Invesl_rten'ul_:

Bankers Acceptances $ 183,807.553 i

Commercial Paper 251,775.272 !

U.S. Treasuw Securities 201,388.662 J

Repurchase Agreements 51,603o 181 i

Total Pooled Investments 688,672.668 I

Integrated Sewer System: I

Repurchase Agreements 7,716,479

U.S. Treasury Securities 15,674,599 I
i

Total Integrated Sewer System 23,391,078 I

,

Vkmna/HuntkIKIton Mstronlll Fund: I

RepurchaseAgreements 651,0001

U.S. Treasury Securities 1,550,866 I

Total Vienna/Huntington Metrorail Fund 2,201,868

IR_oum= Recovery Fund:

Rel_urchaso Agreements 3,315,OOO

U.S. Treasury Securities 38.591,732

Total Resource Recovery Fund 41,906,732

_Suppie,rmmud Retirement System:

Short-term investments:

Corporate Bonds 12,610,642

Asset-Backed Securities 38.073.601

GovernmentBonds 11,543,355
Common and Preferred Stock

Not on Securities Loan 739,724,486

On Securities Loan for Letter of Credit Collateral 1,595,565

U.S. Securities 21,379,912

Asset-Backed Securities 273,905.803

Municipal Bonds 311,942

Other 8ands and Notes 130,321,653

Total Supplemental Retirement System 1.229,466,959 I

iPollce Officers ReClrment System:

Common and Preferred Stock ]

Not on Securities Loan 343,175,132 !

On Securities Loan for Securities Collateral 43,5691

U.S. Securities 7,934.7101

Asset-Backed Securities 102,423.215,

Municipal Bonds 814,793

Other Bonds and Notes 57,112.6021

Total Police Officers Retirement System 511,504.021
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ilNVESTMENT5 at June 30. 1999
i

;I_:dptlon

Uniformed Retirement System:

Short-term investments:

Corporate Bonds $ 6,380,337

Asset-Backed Securities 13,070,089

Common and Preferred Stock

Not on Securities Loan 229,315,706

On Securities Loan for Letter of Credit Collateral 931,724
U.S. Securities 10,403,998

Asset-Backed Securities 110,954,153 I
I

Municipal Bonds 4.09,563 I

Other Bonds and Notes 93,707,393
Total Uniformed Retirement System 465,172.903

Subtotal Primary Government 2,962,316,287

Mutual Im¢l Short-Term Invmnt Funds:

Integrated Sewer System 33,753

Vienna/Huntington Metrorail Fund 1,794

Resource Recovery Fund 6.399

Supplemental Retirement System Fund 398,485,648

Police Officers Retirement System Fund 15,926 849 i

Uniformed Retirement System Fund 105.422,8991

Total Mutual and Short-Term Investment Funds 519,87_,342

Securities Lending Short-Term Collateral Investment Pools:

Supplemental Retirement System Fund 119,688.811 I

Police Officers Retirement System Fund 46,809,850 I
Uniformed Retirement System Fund 44,923,323 I

I

Total Securities Lending Short-Term Collateral /

Investment Pools 210,421,984 I
I

Investments held under Securities Loans with Cash Collateral: I
Supplemental Retirement System

Common and Preferred Stock 82,261,725

U.S. Secunties 25,178 5051

Other Bonds and Notes 7,806.808 i

i
Police Officers Retirement System i

Common and Preferred Stock 28,286,5711

U.S. Securities 16.637,870

Other Bonds and Notes 460.009

Uniformed Retirement System

Common and Preferred Stock 24,771,946 I

U.S. Securities 14,657,865 i
Other Bonds and Notes 3,806,797 I

Total Investments held under Securities Loans i

with CashCollateral 202,978,096 I
L

Total Pdmary Govemment 3,895,593,709!

I
Pooled Investments: !

Bankers Acceptances 72,691,618 I

Commercial Paver 99,617,405 !

; U.S. Treasury Securities i 79,6OO,66Oi

; Repurchase Agreements " 20,396.819 i

Total Pooled Investments 272,206.702:
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I

INVFJ;TMENTSit June 30. 1999

/rFGRHA- Prlvm FinanceFund: $

i Repurchase Agreements 4,542.104
:=d,._.tkmil FEmpkPyee='8uptl_mentm RetirementSystem:

Short-term Investments
Not on Securities Loan 99,413,795
On Securities Loan for Securities Collateral 100590262

U.S. Securities 25,734,727
Corporate Bonds 129.412,634
Common Stock

Not on Securities Loan 824,748,863
On Securities Loan for Securities Collateral 508,441

PrefeHrredStock 16,225,037
Auet-Backed Securities 222,105,229
Other Bonds end Notes 47,339,258

Total Educational Emplovees' Supplementary Retirement System 1,366,546,966

Subtotal Component Units 1,643,295,772

Mutual Funds:
Educational Employees' Supplementary Retirement System 219,O43,869

Securitkm Lending Short-Term CoilateraJ Investment Pool:
Educational Employees' Supplementary Retirement System 49,694,972

Investments held under Securities Loans with Cash Collateral:
Educational EmployeRs' Supplementary Retirement System

Short-term Investments 6,332,924
Common end Preferred Stock 21,089,201
U.S. Securities 10,600,842
Other Bonds end Notes 10,368,947

I
I Total Investments held under Securities Loans

with Cash Collateral 47,381,914

Tot. I C_,m,t Units 1.959,316,527
[Total I_mon_noEntity $ 5,854,910,236

[
;Reconc,i_atlon of totM depoldtl and investments to the Primary Component Total Reporting

Combined Balance Sheet (Exhibit AI Government Units Entity

ITotal Deposits, Including Performance Bonds $ 112,855.892 67,320,290 180,176,182
;Total investments 3,895,593.709 1,959,316,527 5,854,910,236

Total Deposits and Investments 4,008,449,601 2,026,636,817 6,035.086,418

Equity in Pooled Cash and Temporary Investments 596,542.985 316,690,9;,0 913,233.905

Cash with Fiscal Agents 890.388 21,341,7;0 22,232,108
Ilnvestments 3,183,498.210 1,682,567,72.1 4,886,063,931
JRestricted Assets:
t
I Equity in Pooled Cash end Temporary Investments 203,449.132 203.44,9,132;

i

i Cash with Fiscal Agents 1,494,31;2 1,4,94.,362
Certificate of Deposit- Performance Bonds 646,055 646,055

i Investments 23.424,831 4,542,104 27.966,935 i
;,Total Equity in Pooled Cash, Investments. and Cash with Fiscal Agents $ 4,008,449,601 2,026,636,8'17 6,035.086,4181
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5. Derivatives

As permitted by the Code of Virginia, all retirement systems invested in various
derivative instruments on a limited basis in accordance with their respective Board of

Trustees' policy. During fiscal year 1999, these instruments included asset-backed

securities, collateralized mortgage obligations (CMOs), forward currency contracts,

index and treasury futures contracts and floating rate instruments. Investment managers

are specifically prohibited from purchasing securities on margin or leverage.

The retirement systems entered into these investments either to increase potential

earnings or to hedge against potential losses. These investments generally contain
market risk resulting from fluctuations in interest and currency rates. The credit risk of

these investments results from the creditworthiness of the counterparties to the contracts.
An additional credit risk related to the asset-backed securities and CMOs results from the

creditworthiness of the related consumers or mortgagees.

In addition, the reporting entity has indirect exposure to market and credit risk through its

ownership interest in certain mutual funds which may hold derivative financial
instruments.

The table below shows the percentage of investments in derivatives, including

mutual funds, to the total portfolio (at fair value) for each system at June 30, 1999,

and the range during the fiscal year.

Percentage of Total Portfolio Invested in Derivatives

High During Low During

Retirement System: At 6_30/99 Year Year

Supplemental 13.9 % 15.2 % 11.9 %

Police Officers 14.4 14.4 13.7

Uniformed 17.3 18.9 14.3
Educational 7.5 7.5 5.6
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C. RECEIVABLES

Receivables of the primary government at June 30, 1999, consist of the following:
Special Capital Internal

General Revenue Projects Enterprise Service Fiduciary Total

Receivable=

Accrued interest $ 365,876 307,672 14,906 200,157 22,981 12,425,342 13,336,934

P rope rty texes-deli nquent 46,105,399 46,105,399

Business license taxes-delinquent 4,667,374 4,667,374

Accounts 14,937,985 6,971,170 77,713 49,164 22,036,032

Total receivables 66,076,634 7,278,842 14,906 200,157 100,694 12,474,506 86.145,739

Allowances for uncollectible_

Property taxes 23,930,232 23,930,232

Business license taxes 3,078,245 3,078,245

Accounts receivable 281,781 281,781

Total allowance for uncollect_bles 27,008,477 281,781 27,290,258

Total net receivables 39,068,157 6,997.061 14,906 200,157 100,694 12.474,506 58,855,481

Delinquent property taxes receivable in the County's General Fund as of June 30, 1999, consist
of the following:

Real Personal

Year of Levy Estate Property Total

1998 $ 4,652,424 11,917,348 16,569,772

1997 1,693,471 5.623,790 7,317,261

1996 747,651 3,626,613 4,374,264

Prior years 2,628,237 7,665,177 10,293,414

Total delinquent taxes $ 9,721,783 28,832,928 38,554,711

Penalty and interest 7,550,688

Total delinquent taxes, penalty and interest 46,105,399

Allowances for uncollec_bles 23,930,232

Netdelinquenttex receivables $ 22,175,167

Additional information regarding property taxes is contained in Note M.

Receivables of the component units at June 30, 1999, consist of the following:

Public Park

Schools FCRHA Authority Total

Accnaed interest $ 6,567,616 73,123 7,941 6,648,680

Accounts 9,642,72"1 5,707,209 92,250 15,442,180

Notes 7,515,534 7,515,534

Mortgages . 99,012 99,O12

Total receivables 16,210,337 13,394,878 100,191 29,705,406

Allovu_n_s for uncolleclibles 1,807,511 1,807,511

Total net receivables $ 16,210,337 11,587,367 100,191 27,897,895
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D. DUE FROM INTERGOVERNMENTAL UNITS

Amounts due to the primary government from other governmental units at June 30, 1999,
include:

Special Debt Capital

General Revenue Service Projects Enterprise Total
Federal government $ 410,708 5,732,107 600,866 206,062 6.949,743

State government 23,932,643 3,311,633 112,044 20,511 27,376,831

Local jurisdictions 2,417,645 630,854 11,442 18,089,980 21,149,921
Total $ 26,760,996 9,674,594 11,442 712,910 18,316,553 55,476,495

Amounts due to the component units from other governmental units at June 30, 1999, include:

Public Schools

Federal government $ 10,541,531

State government 9,338,908

Other jurisdictions 443,756

Total $ 20,324,195
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E. INTERFUND RECEIVABLES AND PAYABLES

The composition of interfund balances at June 30, 1999, is as follows:

Interfund Interfund

Receivables Payables

Primary Government:

General Fund $ 3,247,024

Special Revenue Funds

Federal/State Grants 1,957,299

Aging Grants and Programs 11,6.50

Cable Communications 25,701

Fairfax-Falls Church Community Services Board 550,796

Reston Community Center 22,347

McLean Community Center 13,591

Burgundy Village Community Center 68

Gypsy Moth Suppresson Program 2,357

Refuse Collection and Recycling Operations 69,013

Refuse Disposal 80,560

Energy Resource Recovery Facility 5,448

1-95 Refuse Disposal 20.669

Alcohol Safety Action Program 9,760

Community Development BIockGrant 14,610

Home Invesm',lentPam_erd'lip Grant 1,246

Enterprise Fund - Integrated Sever System 216,975

Internal Serviee Funds

Central Stores 29,4,589

Vehicle Services 153.915

Self Insurance 8,186

Document Servi ces 10,696

Technology Infraslructure Services 41,055

Health Benefits 277,614

Retiree Health Benefits 859

Fiduciary Fund - Supplemental Retirement System 13,248

Total Primary Government 3.524.638 3.524,638

Component Units:

Publi c Schools Funds:

General Fund 700,000

Special Revenue Fund - Adult and Community Education 280.113

Internal Service Fund - Cenval Procurement 700,000

Agency Fund - Student Activity 280,113

Total Public Schools Funds 980,113 980,113

FCRHA Funds:

Special Revenue Funds:

Homeovwers and Business Loans Programs 54,323

Public Housing 2,493 470,016

Operating 553,175

Private Finance 66,953

Fairfax County Rental Program 73,022

Total FCRHA Funds 609,991 609,991

Total Component Units 1.590,104 1,590.104

Total Reporting Entity $ 5,114,742 5,114.742
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Due to/from primary government and component units are as follows:

Receivable Entity Payable Endty

(Component Units) (Pdmary Government) Amount
EDA General Fund $ 394,998

Park Authority General Fund 1.566,716

Public Schools Special Revenue Fund -
Federal and State GrantsFund 255,338

FCRHA Special Revenue Fund -

Community Development Block Grant Fund 75,954

FCRHA Special Revenue Fund-

HOME Investment Partnerdlip Grant Fund 458,978

Public Schools General Long-Term

Obligations Account Group 11,349,548

Total $ 14,101,532

Receivable Entity Payable Entity

(Primary Government) (Component Unit) Amount
Special Revenue Fund -Housing FCRHA

Trust Fund $ 1,591,709
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F. RETIREMENT PLANS

The reporting entity administers the following four separate public employee retirement systems
that provide pension benefits for various classes of employees; in addition, professional
employees of Public Schools participate in a plan sponsored and administered by the Virginia
Retirement System (VRS):

1. Fairfax County Supplemental Retirement System

Plan Description

The Fairfax County Supplemental Retirement System (SRS) is a cost-sharing
multiple-employer defined benefit pension plan which covers only employees of
the reporting entity. The plan covers full-time and certain part-time employees
of the reporting entity who are not covered by other plans of the reporting entity
or the VRS. Information regarding membership in the SRS is disclosed in
item 6 below.

Benefit provisions are established and may be amended by County ordinances.
All benefits vest at five years of service. To be eligible for normal retirement, an
individual must meet the following criteria: (a) attain the age of 65 with five
years of service, or (b) attain the age of 50 with age plus years of service being
greater than or equal to 80. The normal retirement benefit is calculated using
average final compensation (i.e., the highest 78 consecutive two week pay
periods or the highest 36 consecutive monthly pay periods) and years (or partial
years) of service at date of termination. Annual cost-of-living adjustments are
provided to retirees and beneficiaries equal to the lesser of 4 percent or the
percentage increase in the Consumer Price Index for the Washington Consumer
Metropolitan Service Area. The plan provides that unused sick leave credit may
be used in the calculation of average final compensation by projecting the final
salary during the unused sick leave period. The benefit for early retirement is
actuarially reduced and payable at early termination.

The SRS issues a publicly available annual financial report that includes
financial statements and required supplementary information. That report may
be obtained by writing to the Supplemental Retirement System, 10680 Maia
Street, Suite 280, Fairfax, VA 22030 or by calling (703) 279-8200.

Funding Policy

The contribution requirements of SRS members are established and may be
amended by County ordinances. Members may elect to join Plan A or Plan B.

Plan A requires member contributions of 4 percent of compensation up to the
Social Security wage base and 5.33 percent of compensation in excess of the
wage base. Plan B requires member contributions of 5.33 percent of
compensation. The reporting entity is required to contribute at an actuarially
determined rate; the fiscal year 1999 rate is 6.04 percent of annual covered
payroll.
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Annual Pension Cost

For the years ended June 30, 1999, 1998 and 1997, the County's and Public
Schools' annual pension costs of$17,839,991 and $6,303,842, $22,907,248 and
$8,047,892, and $22,226,727 and $7,714,588, respectively, were equal to their
required and actual contributions. The required contributions for fiscal year
1999 were determined as part of the July 1, 1998, actuarial valuation using the
entry age actuarial cost method.

Significant actuarial assumptions used in the valuation include:

a. a rate of return on the investment of present and future assets of 7.5

percent per year compounded annually, including an inflation component
of 4.0 percent;

b. projected annual salary increases of 4.3 to 5.4 percent, including an
inflation component of 4.0 percent; and

c. post-retirement benefit increases of 3 percent compounded annually.

The actuarial value of SRS's assets was determined using techniques that smooth
the effects of short-term volatility in the market value of investments over a
three-year period. SRS's unfunded actuarial accrued liability is being amortized
as a level percentage of projected payroll on a rolling fifteen-year weighted-
average basis. On a weighted-average basis, the remaining amortization period,
which is closed, as of July 1, 1998, is 14.1 years.

Concentrations

The SRS does not have investments (other than U.S. Government and U.S.
Government guaranteed obligations) in any one organization that represent 5
percent or more of net assets held in trust for pension benefits.

2. Fairfax County Police Officers Retirement System

Plan Description

The Fairfax County Police Officers Retirement System (PORS) is a legally
separate single-employer defined benefit pension plan established under the
Code of Virginia. The plan covers County police officers who are not covered
by other plans of the reporting entity or the VRS and former Park Police officers
who elected to transfer to the PORS from the Uniformed Retirement System
effective January 22, 1983. Information regarding membership in the PORS is
disclosed in item 6 below.

Benefit provisions are established and may be amended by County ordinances.
All benefits vest at five years of service. To be eligible for normal retirement, an
individual must meet the following criteria: (a) if employed before July l, 1981;
attained the age of 55 or completed 20 years of service, or (b) if employed on or
after July l, 1981; attained the age of 55 or completed 25 years of service. The

IV-47



Notes to the Financial Statements

normal retirement benefit is calculated using average final compensation and
years (or partial years) of service at date of termination. Annual cost-of-livin_
adjustments are provided to retirees and beneficiaries equal to the lesser of 4
percent or the percentage increase in the Consumer Price Index for the
Washington Consumer Metropolitan Service Area. The plan provides that
unused sick leave credit may be used in the calculation of average final
compensation by projecting the final salary during the unused sick leave period.
To be eligible for early retirement, the employee must have 20 years of service
(does not apply if hired before July 1,1981). Benefits are determined based on
the normal retirement benefit calculated using average final compensation and
service at early retirement actuarially reduced.

The PORS issues a publicly available annual financial report that includes
financial statements and required supplementary information. That report may
be obtained by writing to the Police Officers Retirement System, 10680 Main
Street, Suite 280, Fairfax, VA 22030 or by calling (703) 279-8200.

Funding Policy

The contribution requirements of PORS members are established and may be
amended by County ordinances. Member contributions are based on 12 percent
of compensation. The County is required to contribute at an actuarially

determined rate; the FY 1999 rate is 19.4 percent of annual covered payroll.

Annual Pension Cost

For the year ended June 30, 1999, the County's annual pension cost of
$10,685,734 was equal to its required and actual contributions. The required
contribution was determined as part of the July l, 1998, actuarial valuation using
the entry age actuarial cost method.

Significant actuarial assumptions used in the valuation include:

a. a rate of return on the investment of present and future assets of 7.5
percent per year compounded annually including an inflation component
of 4.0 percent;

b. projected annual salary increases of 4.5 to 8.0 percent, including an

inflation component of 4.0 percent; and

c. post-retirement benefit increases of 3.0 percent compounded annually.

The actuarial value of the PORS's assets was determined using techniques that
smooth the effects of short-term volatility in the market value of investments

over a three-year period. PORS unfunded actuarial accrued liability is being
amortized as a level percentage of projected payroll on a thirty-year basis. On a
weighted-average basis, the remaining amortization period, which is closed, at
July 1, 1998, is 6.2 years.
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Concentrations

The PORS does not have investments (other than U.S. Government and U.S.
Government guaranteed obligations) in any one organization that represent 5
percent or more of net assets held in trust for pension benefits.

3. Fairfax County Uniformed Retirement System

Plan Description

The Fairfax County Uniformed Retirement System (URS) is a single-employer
defined benefit pension plan. The plan covers uniformed employees including
non-clerical employees of the Fire and Rescue Department and Office of Sheriff,
Park Police, Helicopter Pilots, Animal Wardens and Game Wardens who are not

covered by other plans of the reporting entity or the VRS. Information regarding
membership in the URS is disclosed in item 6 below.

Benefit provisions are established and may be amended by County ordinances.
All benefits vest at five years of service. To be eligible for normal retirement an
individual must meet the following criteria: (a) attain the age of 55 with six years
of service, or (b) complete 25 years of service. The normal retirement benefit is
calculated using average final compensation and years (or partial years) of
service at date of termination. Annual cost-of-living adjustments are provided to
retirees and beneficiaries equal to the lesser of 4 percent or the percentage
increase in the Consumer Price Index for the Washington Consumer
Metropolitan Service Area. The plan provides that unused sick leave credit may
be used in the calculation of average final compensation by projecting the final

salary during the unused sick leave period. To be eligible for early retirement
employees must have 20 years of service. The benefit for early retirement is

actuarially reduced and payable at early termination.

The URS issues a publicly available annual financial report that includes
financial statements and required supplementary information. That report may
be obtained by writing to the Uniformed Retirement System, 10680 Main Street,
Suite 280, Fairfax, VA 22030 or by calling (703) 279-8200.

Funding Policy

The contribution requirements of URS members are established and may be
amended by County ordinances. Plan A members were given the opportunity to
enroll in Plan B as of July I, 1981 and to enroll in Plan C as of April 1, 1997.
From July 1, 1981 through March 31, 1997, all new hires were enrolled in Plan

B. Plan B members were given the opportunity to enroll in Plan D as of April 1,
1997. From April 1, 1997 forward all new hires are enrolled in Plan D. Plan A

requires member contributions of 4 percent of compensation up to the Social
Security wage base and 5.75 percent of compensation in excess of the wage base.
Plan B requires member contributions of 7.08 percent of compensation up to the
Social Security wage base and 8.83 percent of compensation in excess of the
wage base. Plan C requires member contributions of 4 percent of compensation.
Plan D requires contributions of 7.08 percent of compensation. The County is
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required to contribute at an actuarially determined rate; the FY 1999 rate is 19.90
percent of annual covered payroll.

Annual Pension Cost

For the year ended June 30, 1999, the County's annual pension cost of

$I 5,645,845 was equal to its required and actual contributions. The required
contribution was determined as part of the July 1, 1998, actuarial valuation using
the entry age actuarial cost method.

Significant actuarial assumptions used in the valuation include:

a. a rate of return on the investment of present and future assets of 7.5

percent per year compounded annually including an inflation component
of 4.0 percent;

b. projected annual salary increases of 4.1 to 6.1 percent, including an
inflation component of 4.0 percent; and

c. post-retirement benefit increases of 3.0 percent compounded annually.

The actuarial value of URS's assets was determined using techniques that
smooth the effects of short-term volatility in the market value of investments
over a three-year period. URS's unfunded actuarial accrued liability is being
amortized as a level percentage of projected payroll on a rolling fifteen-year
basis. The weighted average remaining amortization period, which is closed, at
July 1, 1998, is 2.0 years.

Concentrations

The URS does not have investments (other than U.S. Government and U.S.
Government guaranteed obligations) in any one organization that represent 5
percent or more of net assets held in trust for pension benefits.

4. Educational Employees' Supplementary Retirement System of Fairfax County

Plan Description

The Educational Employees' Supplementary Retirement System of Fairfax
County (ERFC) is a legally separate single-employer defined benefit pension
plan established under the Code of Virginia. The ERFC covers all full-time
educational and civil service employees who are employed by the Public Schools
and who are not covered by other plans of the reporting entity.

ERFC provides retirement, disability, and death benefits to plan members znd
their beneficiaries. Annual post-retirement increases of 3 percent are effective
each March 31. This plan supplements the Virginia Retirement System pla_a.
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Benefit provisions are established and may be amended by the Fairfax
County Public School Board. All benefits vest after five years of service. The
benefit structure is designed to provide a level retirement benefit through a
combined ERFC/VRS benefit structure. Member contributions are made through
an arrangement which results in a deferral of taxes on the contributions. Further

analysis of member contributions may be found in Article III of the ERFC Plan
Document. The ERFC is divided into 12 types of benefit payments. Minimum
eligibility conditions for receipt of full benefits range from members attaining the
age of 55 with 25 years of service to completing five years of service prior to
age 65. A description of each of the 12 types of benefits payments is contained
in the actuarial valuation at June 30, 1998. Total plan membership for ERFC is
disclosed in item 6 below.

The ERFC issues a publicly available financial report that includes financial
statements and required supplementary information. That report may be
obtained by writing to the Educational Employees' Supplementary Retirement
System, 6815 Edsall Road, Springfield, VA 22151.

Funding Policy

The contribution requirements of ERFC members are established and may be
amended by the ERFC Board of Trustees. All members are required to
contribute 2 percent of their covered salaries. The employer is required to
contribute at an actuarially determined rate. Separate employer contribution rates
are determined for educational and civil service employees. For fiscal year 1999,
the Public Schools is required to contribute 5.03 percent of annual covered
payroll for educational employees and 4.63 percent of annual covered payroll for
civil service employees.

Annual Pension Cost

For the year ended June 30, 1999, the Public Schools' annual pension cost of
$38,422,667 was equal to its required and actual contributions. The required
contribution was determined as part of the June 30, 1998, actuarial valuation
using the entry age actuarial cost method.

Significant actuarial assumptions used in the valuation include:

a. a rate of return on the investment of present and future assets of 7.5
percent per year compounded annually, including an inflation component
of 4 percent;

b. projected annual salary increases of 4.0 to 8.2 percent, including an
inflation component of 4.0 percent; and

c. post-retirement benefit increases of 3.0 percent compounded annually.
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The actuarial value of the ERFC's assets was determined using techniques that
smooth the effects of short-term volatility in the market value of investments
over a five-year period. ERFC's unfunded actuarial accrued liability is being

amortized as a level percentage of projected payroll over a period of future years,
which has never exceeded 30 years. The remaining amortization period,
which is closed, at June 30, 1998, was I 1 years.

Concentrations

The ERFC does not have investments (other than U.S. Government and U.S.
Government guaranteed obligations) in any one organization that represent 5
percent or more of net assets available for benefits.

5. Virginia Retirement System

Plan Description

The Public Schools contributes to the Virginia Retirement System (VRS) on
behalf of covered professional Public Schools employees. VRS is a cost-sharing
multiple-employer public employee defined benefit pension plan administered by
the Commonwealth of Virginia for its political subdivisions. All full-time,

salaried permanent employees of participating employers must participate in the
VRS.

In accordance with the requirements established by State statute, the VRS
provides retirement and disability benefits, annual cost-of-living adjustment:z,
and death benefits to plan members and beneficiaries. The VRS issues a publicly
available annual report that includes financial statements and required
supplementary information for the VRS; this report can be obtained by writing

the Virginia Retirement System, P.O. Box 2500, Richmond, VA 23218-2501).

Funding Policy

Plan members are required by State statute to contribute 5 percent of their annual

covered salary to the VRS. Ifa plan member leaves covered employment, _:he
accumulated contributions plus interest earned may be refunded. In accordance
with State statute, the Public Schools is required to contribute at an actuarially
determined rate. The rate for fiscal year 1999 was 8.49 percent of annual covered
payroll. State statute may be amended only by the Commonwealth of Virginia
Legislature. The Public Schools' contributions to the VRS for the years ended
June 30, 1999, 1998 and 1997 were $56,215,333, $45,349,158 and $37,656,212,

respectively, equal to the required contributions for each year.
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6. Current Plan Membership

At July I, 1998, the date of the latest actuarial valuations, membership in the
reporting entity's plans consisted of:

Educational

Supplemental Police Officers Uniformed Employees'

Retirement Retirement Retirement Supplementary

System System System Retirement System

Retirees and beneficiaries receiving benefits 3,361 532 518 4,773

Terminated employees entitled to

but not yet receiving benefits 492 2 19 875

Active employees 12,511 1,030 1,544 13,806

Total number of plan members 16,364 1,564 2,081 19,454

7. Required Supplementary Information

Six-year historical trend information about the retirement systems administered
by the reporting entity is presented herewith as required supplementary
information. This information is intended to help users assess each system's
funding status on a going concern basis, assess progress made in accumulating
assets to pay benefits when due, and make comparisons with other public
employee retirement systems.
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SCHEDULE OF FUNDING PROGRESS (Unaudited)

Acctuadal Actuarial Accrued Unfunded UAAL as a

Actuarial Value of Liability (AAL) AAL Funded Covered Percentage of

Valuation Assets - Entry Age (UAAL) RaQo Payroll Covered Payr¢,l!

Date (a) (b) (b-a) (a/b) (c) ((b -a)/c)

Supplemental Retirement System

7/01193 $ 723,770,726 765,420,671 41,649,945 94.56 327,921,102 12.70 %

7/01/94 796,157,626 837,636,088 41,478,462 95,05 325,682,644 12.74

7/O1/95 889,160,271 930,819,185 41.658,914 95.52 348,403,016 11.96

7/01/96 1,116,662,361 1,142,455,206 25,792,845 97.74 363,290,025 7.10

7/01197 1,231,382,638 1,241,813,772 10,431,134 99.16 365,583,822 2.85

7/01/98 1,324,132,857 1,334,468,651 10,335,300 99.23 381,220,936 2.71

Police Officers Retirement System

7/01/93 230,962,091 286,724,532 55,762,441 80.55 41,695,944 133.74

7/O1194 253,506,303 311,661,932 58,155,629 81.34 43,064,972 135.04

7/01/95 284,506,069 346,712,876 62,206,807 82.06 45,743,970 135,99

7/01/96 343,288,369 388,917,113 45,628,744 88.27 49,065,647 93.00

7/01/97 399,772,825 414,534,604 14,761,779 96.44 • 50,307,487 29.34
7/01198 434,259,212 442,727,265 8,468,053 98.09 51,955,916 16.3(3

Uniformed Retirement System

7/01/93 247,176,859 269,093,293 21,916,434 91.86 56,460,786 38.82

7/01194 272,433,306 295,478,343 23,045,03'7 92.20 59,224,826 38.91

7/01/95 307,481,896 335,741,130 28,259,234 91.58 64,457,370 43.84

7/01/96 374,013,792 396,666,197 22,652.405 94.29 69,133,414 32.77

7/01/97 . 432,367,343 446,505,759 14,138,416 96.83 71,957,919 19.6,=,

7/01/98 487,989,565 491,142,845 3,153,288 99.36 74,685,099 4.2;!

Educational Employees' Supplementary Retirement System

6/30/93 717,701,802 908,367,468 190,665,666 79.01 450,530,273 42.3;!

6_30_94 766,480,098 972,078,679 205,598,581 78.85 480,995,439 42.74

6_30_95 839,929,723 1,072,535,730 232,606,007 78.31 521,044,021 44.6,1.

6/30/96 934,571,552 1,130,544,241 195,972,689 82.67 531,060,397 36.9(,)

6/30/97 1,045,411,714 1,215,366,514 169,954,800 86.02 553,709,472 30.69

6130198 1,194,555,606 1,278,371,622 83,816,016 93.44 582,754,912 14.33

Analysis of the dollar amounts of plan net assets, actuarial accrued liability, and
unfunded actuarial accrued liability in isolation can be misleading. Expressing plan net
assets as a percentage of the actuarial accrued liability provides one indication of eazh
system's funding status on a going concern basis. Analysis of this percentage over time

indicates whether the system is becoming financially stronger or weaker. Generally, the
greater this percentage, the stronger the system. Trends in the unfunded actuarial
accrued liability and annual covered payroll are both affected by inflation. Expressi ag the
unfunded actuarial accrued liability as a percentage of annual covered payroll
approximately adjusts for the effects of inflation and aids analysis of the system's
progress made in accumulating sufficient assets to pay benefits when due. Generally, the
smaller this percentage, the stronger the system.
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SCHEDULE OF E MPLOYE R CONTRIBUTIONS (1994-1996, Unaudited]

Educational Ernp[oyeea'

Supplemental Retirement Police Officers Retirement Uniformed Re_rernent Supplementary Retirement

Fiscal Year /_J'mual At_nual Annual Annual

Ended Required Percentage Required Percentage Required Percentage Required Percentage

June 30 Con_bu_on* Contfibu_d CCon_bu_or_° Contributed Con_bu_on* Con_butad Conl_ibu_on* Contrib_Jtad

1994 $ 25,370.678 100 % $ 9,560,424 100 % $ 12,810,330 100 % $ 26.935.383 100 %

1995 26.896,714 100 10,013,355 100 13,381.350 100 29,225.043 100

1996 26,663,583 1O0 10,912,200 100 14,580,237 100 30.087.963 1(30

1997 29,941,315 100 11,892,690 100 16,111,378 100 35,159,514 100

1998 30,955.140 100 11,321.194 100 16,565,155 100 36.932.114 100

1999 24.143,833 ! 00 10,665,734 ! 00 _5,645,845 1(30 38.422.667 100

*The annual required con lzibutJon isequal to the annual pension cost for each fiscal year.

G. RISK MANAGEMENT

The reporting entity is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.

The County and the Public Schools maintain self-insurance internal service funds
for workers' compensation claims and certain property and casualty risks and for health
insurance benefits. The County and Public Schools believe that it is more cost effective
to manage certain risks internally rather than purchase commercial insurance. The Park

Authority, EDA and FCRHA participate in the County's self-insurance funds. Participating funds
and agencies are charged "premiums" which are computed based on actual loss experience
applied on a retrospective basis. Liabilities are reported in the self-insurance funds when it is
probable that losses have occurred and the amounts of the losses can be reasonably estimated.
Liabilities include an amount for claims that have been incurred but not reported to date.
Because actual claims liabilities depend on such complex factors as inflation, changes in
governing laws and standards, and court awards, the process used in computing claims liabilities
is reevaluated periodically to take into consideration the history, frequency and severity of recent

claims and other economic and social factors. These liabilities are computed using a combination
of actual claims experience and actuariaily determined amounts and include any specific,
incremental claim adjustment expenses and estimated recoveries.

The claims liability in the County's Self-Insurance Fund is discounted at 6 percent at June 30,
1999 and 1998, to reflect anticipated investment income. Changes in the balances of claims
liabilities during fiscal years 1999 and 1998 are as follows:

Self- Insurance Health'Benefits

Public Public

County Schools County Schools

Liability balances. July 1, 1997 $ 21.143.582 20.146.453 3,240.407 5.216,431

Claims and changesin e_mates 5,108,126 5,541.760 22,758,634 34,011,457

Claims payments (7,268,520) (6,205,789) (23,026,835) (33,363,079)

Liability balances, July 1, 1998 18,983,188 19,482,424 2,972,206 5,864,809

Claimsand changesin estimates 4,915,420 8,030,126 24,594,781 34,485,972

Claims payments (6.456,1911 (6.814.9911 (24,684.941) (34,635.612|

Liability balances, July 1, 1999 $ 17,442,417 20.697,559 2,882,046 5,715,169
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In addition to the self-insurance program, commercial property insurance is carried for
buildings and contents plus certain large and costly items such as fire apparatus and
helicopters. Excess liability and workers' compensation insurance policies are maintained for
exposures above a $1 million self-insured retention. Settled claims have not exceeded any of
these commercial coverages in any of the past three fiscal years.

H. LONG-TERM OBLIGATIONS

The following is a summary of changes in the long-term obligations of the reporting entity for
the year ended June 30, 1999:

Summary of Long-Term Obligations 1000)

Balance Balanc]

July 1. 1998 Additions Reductions June 30, 1999

Primary Government:

General Long-Term Obligations Account Group:

Compensated absences payable $ 45,610 4,309 49.919

Obligations for claims and judgments 5,744 4,358 1.386

Due to component units 12.971 1,621 11.350

General obligation bonds payable 1,258,172 293,415 237,209 1,314.378

Special assessment debt _th governmental commitment 955 205 750

Lease revenue bonds payable 114,530 6,500 3,430 117,600

Obligations under capital leases and installment purchases 27,365 7,953 6,507 2E,811

Sanitary landfill closure obligation 41,410 2,969 44.379

Obligations to the Supplemental Retirement System 2,120 29 ;:.091

Total General Long-Term Obligations Account Group 1,508,877 315,146 253,359 1,57G,664

Enterprise Fund:

Sewer revenue bonds, net of unamortized discounts 174,598 2.246 177.352

Internal Service Fund¢

Obligations under capital leases and installment purchases 2,048 555 845 ",758

Total Primary Government 1,685,523 315,701 256,450 1.7_L,774

Component Units:

Public Schools

Compensated absences payable 12.046 2,324 14,370

Obligations under capital leases and installment purchases 2.691 10.230 3,822 :L099

Total Public Schools 14.737 12,554 3,822 2:3,469

FCRHA:

Compensated absences payable 545 504 41

Notes payable 39,017 6,439 2,645 42,811

Public housing loans 3,049 145 2.904

Bonds payable 10,842 400 231 11,011

Total FCRHA 53.453 6.839 3.525 56,767

Park AuthoriW:

Compensated absences payable 2,381 1 2,380

Revenue bonds payable 13,605 280 13,325

Total P ark Authority 15,986 281 15,705

Economic Development Authority:

Compensated absences-payable 99 31 130

Total Component Units 84,275 19,424 7,628 96.071

Total ! $ 1,769,798 335,125 264,078 1,8,1.0.845
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1. General Obligation Bonds

General obligation bonds have been issued to provide funding for long-term capital
improvements. In addition, they have been issued to refund outstanding general
obligation bonds when market conditions enabled the County to achieve significant

reductions in its debt service payments. Such bonds are direct obligations of the County,
and the full faith and credit of the County are pledged as security. The County is

required to submit to public referendum for authority to issue general obligation bonds.
At June 30, 1999, the amount of such bonds authorized and unissued is summarized as
follows:

BondPurpose Amount(000)

School improvements $ 225,270

Transportation improvements 89,640

Parks and park facilities 79,500

Neighborhood improvements 8,745

Commercial and redevelopment area improvements 22,080

Storm drainage improvements 4,660

Human services facilities 1,885

Transit facilities 26,895

Public library facilities 9,450

Public safety facilities 117,920

Adult detention facili_es 12,520

Juvenile detention facilities 1,050

Total $ 599,615

The Commonwealth of Virginia does not impose a legal limit on the amount of general
obligation indebtedness which the County can incur or have outstanding. The Board of
Supervisors, however, has self-imposed bond limits which provide that the County's net

debt will not exceed three percent of the total market value of taxable real and personal
property in the County. In addition, the annual debt service will not exceed ten percent
of the annual combined general fund disbursements. As a financial guideline, the Board

of Supervisors also follows a self-imposed limitation in total general obligation bond
sales of $750 million over a five-year period or an average of $150 million annually, with
a maximum of $175 million in any given year. All self-imposed bond limits have been
complied with at June 30, 1999.

On April 21, 1999, the County issued $293,415,000 of Series 1999A General Obligation

Public Improvement and Refunding Bonds dated April l, 1999, with an average interest
rate of 4.53 percent. Of this total, $139,215,000 of 1999A Bonds were issued to
advance refund $23,725,000 of outstanding Series 1992B Bonds with an average interest
rate of 5.82 percent, $41,200,000 of outstanding Series 1993B Bonds with an average
interest rate of 5.06 percent and $7 l, 145,000 of outstanding Series 1994A bonds with
an average interest rate of 5.58 percent (collectively, the "Refunded Bonds"). The net
proceeds of $140,599,608 (after the purchase premium of $1,775,053 and the
payment of $566,953 in underwriting fees and the other issuance costs) were used to
purchase U.S. Government securities which were deposited in an irrevocable escrow
fund to provide for all future debt service payments on the Refunded Bonds. As a result,
the Refunded Bonds are considered to be defeased and the liability for these bonds has
been removed from the General Long-Term Obligations Account Group in fiscal

IV-57

imgms



Notes to the Financial Statements

year 1999. The County has refunded these bonds to reduce its total debt service payments
over the next 15 years by $6,904,015 and to obtain an economic gain (the difference
between the present values of the debt service payments on the old and new debt) of
$5,488,396.

Detailed information regarding the general obligation bonds outstanding as of June 30,
1999, is contained in Section 5 of this note.

2. Lease Revenue Bonds

In March 1994, EDA issued $116,965,000 of lease revenue bonds to finance the County's

acquisition of certain land and office buildings adjacent to its main government center.
As the County is responsible, under the related documents and subject to annual

appropriation, to make payments to a trustee sufficient to pay principal and interest on
the bonds, the related transactions, including the liability for the bonds, have been
recorded in the County's financial statements and not in those of EDA. Neither the bands

nor the related payment responsibility of the County is a general obligation debt oftlae
County, and the full faith and credit of the County is not pledged to the bonds for such
payment responsibility.

In October 1996, the FCRHA issued $6,390,000 of lease revenue bonds to finance the

construction/renovation of two community center buildings. In December 1998, the
FCRHA issued $5,500,000 of lease revenue bonds to finance the renovation and

expansion of a third community center building. Also, in May 1999, the FCR.HA issued
$1,000,000 of lease revenue bonds to finance the construction of an adult day health care
center to serve County residents. As the County is responsible, under the related
documents and subject to annual appropriation, to make payments to a trustee sufficient

to pay principal and interest of these bonds, the related transactions, including the
liability for these bonds, have been recorded in the County's financial statements and not
in those of the FCRHA. Neither these bonds nor the related payment responsibility of the
County is a general obligation debt of the County, and the full faith and credit of the
County is not pledged to these bonds for such payment responsibility. Detailed
information regarding the lease revenue bonds outstanding as of June 30, 1999, is
contained in Section 5 of this note.

3. Special Assessment Bonds

In August 1987, Small District Five in Hunter Mill and Dranesville Districts issued $2.6
million of serial bonds to provide funds for the acquisition and construction of the P,eston
Community Center. In July 1988, Small District One of Dranesville District issued $1.5
million of serial bonds to provide funds for the expansion and renovation of the McLean
Community Center. These bonds are general obligations of the respective District_;, and
the Board of Supervisors is obligated, in each year in which any of these bonds shall be
outstanding, to levy and collect an ad valorem tax on all real property in each District
subject to taxation to provide funds for the payment of debt service on the bonds.

However, these bonds are not general obligations of the County, and the full faith and
credit of the County are not pledged as security for any of these bonds. Detailed
information regarding the special assessment bonds outstanding as of June 30, 1999, is
contained in Section 5 of this note.
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4. Sewer Revenue Bonds

In August 1986, the Integrated Sewer System (System) issued $75,000,000 of variable
rate sewer revenue bonds. The proceeds of the bonds were used primarily to fund the
expansion of the Lower Potomac Pollution Control Plant and the System's share of the
expansion of the District of Columbia's Blue Plains Wastewater Treatment Plant.

In May 1993, the System issued of $72,100,000 of Series 1993 Sewer Revenue
Refunding Bonds, with an average interest rate of 5.39 percent, to advance refund
$64,500,000 of Series 1986 Sewer Revenue Bonds. The Series 1993 Refunding Bonds

consists of $41,220,000 of serial bonds bearing an average interest rate of 4.86 percent,
$22,395,000 of 5.5 percent term bonds due November 15, 2013, and $8,485,000 of 5.65
percent term bonds due November 15, 2015. The term bonds are subject to mandatory
sinking fund redemption in varying amounts over fiscal years 2011 through 2016.

In July 1996, the System issued $104,000,000 of variable rate sewer revenue bonds with
an average interest rate of 5.8 percent to fund plant expansion of the wastewater
treatment facilities at the County's Lower Potomac Pollution Control Plant and other
system improvements. These Series 1996 bonds consist of $29,860,000 of serial bonds
bearing an interest rate of 5.625 percent, $13,725,000 of 5.7 percent term bonds due July
15, 2017, $22,555,000 of 5.8 percent term bonds due July 15, 2022 and $37,860,000 of
5.875 percent term bonds due July 15, 2028. The $74,140,000 of term bonds are subject
to mandatory sinking redemption in varying amounts over fiscal year 2014 through 2028.

The aforementioned sewer revenue bonds were issued in accordance with the Master

Bond Resolution adopted by the Board of Supervisors and are payable from and secured
by the net revenue generated through the System's operations. Accordingly, the Master
Bond Resolution includes a rate covenant under which the System agreed that it will
charge reasonable rates for the use of and services rendered by the System. Furthermore,
the System will adjust the rates from time to time to generate net revenues sufficient to
provide an amount equal to 100 percent of its annual principal and interest requirements
and the System's annual commitments to fund its proportionate share of other
jurisdictions' debt service requirements. In addition, payment of the principal and the

interest on all bonds is insured by municipal bond insurance policies.

Additional information regarding the $173,470,000 of sewer revenue bonds outstanding
as of June 30, 1999, is contained in Section 5 of this note; the fair value of these bonds as
of June 30, 1999, is $162,212,176.
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5. County Bonds Payable and Related Interest to Maturity

The County's outstanding general obligation, special assessment, lease revenue and
sewer revenue bonds, loans payable and the related interest to maturities as of June 30,
1999, are comprised of the following issues:

'" To_l

Print:ipal

Interest Outa'W nding

Annual Principal Payable to & Interest

Final Principal Original Outatendin 9 Ma_Jrity Payahle 'to

Interest issue Maturity Paymen_ Issue June 30 June 30 MatJrity
Series Rate Date Date (000} (000) (000) (000) (000)

General Oblioabon Bonds:
General County:

Series 1992B Refunding 5.25-6.00% 06-15-92 05-01...08 $ 1,261-2.779 56.820 20,170 4,589 24,759

Series 1992C Refundin 9 4.90-5,75 12-15-92 10-01-08 2.969-9,294 85,820 65,359 16,180 81,519

Series 1993A Refunding 4.70-5.38 04-01-93 06-01-10 3,475-12,337 113,053 89,237 23,727 112,964
Series 1993B Public Improvement 5.00-6.00 05-15-93 06.-01-13 3,250 65,000 19,500 3,412 22.912

Series 1993C Refunding 4,50-5,40 07-15-93 05-01-12 7,725-9,345 128,635 101,925 34,944 136,869
Series 1994A Public Improvement 5.00-7.25 05-15-94 06-01-14 4,080 81,600 24,480 4,690 ;9,170
Series 1995A Public Improvement 4.88-7.00 05-15-95 06.01-15 1,847-1,849 36,960 29.560 13,540 L3,100

Series 1996A Public Improvement 4.75-5.50 05-15-96 06-.01-16 2,510-2,512 50,250 42,709 20,479 E,3,188

Series 1997A Public Improvement 5.00-6.00 05-15-97 06-01-17 3,450 69,000 62,100 30,640 ,¢,2,740

Series 1998A Public Improvement 4.25-5.00 05-15-98 06-01-18 2,436 48,710 46,274 22,687 (18,961
Series 1999A:

Public Improvement 4.00-5.00 04-01-99 06-01-19 2,710 54,200 54.200 26.779 80.979

Refunding 4.00-5.00 04-01-99 06-01-14 1,267-8,379 76,043 76,043 33,773 I09,816

Total General Obligation
Bonds - General County, 866,091 631,557 235.420 866,977

School:

Series 1992B Refunding 5.25-6.00 06-15-92 05-01-08 2,399-4,569 59,140 20,945 4,765 25,710

Series 1992C Refunding 4.90-5.75 12-15-92 10-01-08 1,771-5,546 51.205 38,996 9,641 48,637
Series 1993A Refunding 4.70-5.38 04-01-93 06-01-10 2,765-9,818 89.987 71,018 18,686 _39,704

Sedes 1993B Public Improvement 5.00-6.00 05-15-93 06-01-13 1,900 38,000 11,400 1,995 13,395

Series 1993C Refunding 4.50-5.40 07-15-93 05-01-12 7,470-9,040 124,410 98,580 33,794 1:)2,374
Series 1994A Public Improvement l 5.00-7.25 05-15-94 06-01-14 3,825 76,500 22,950 4.397 27,347

Series 1995A Public Improvement 4.88-7.00 05-15-95 06..01-15 3.149-3,152 63,000 50,400 23.094 73,494
Series 1996A Public improvement I 4.75-5.50 05-15-96 06-01-16 3,194-3,196 63,900 54,311 26,042 30,353
Series 1997A Public Improvement _ 5.00-6.00 05-15-97 06-01-17 3,750 75,000 67,500 33.305 130,805

Series 1997B Public Improvement 4.50-5.00 12-01-97 12-01-17 3,000 60,000 57,000 26.468 33,468

Series 1998A Public Improvement I 4.25-5.00 05-15-98 06-01-18 1,365 27,290 25,926 12,710 38,636
Series 1999A:

Public Improvement 4.00-5.00 04-01-99 06-01-19 5,000 100,000 100.000 28,056 128,056

Refunding 4.00-5.00 04-01-99 06-01-14 1,053-6,961 63,172 63,172 49,407 112,579
Total General ObJigat_on

Bonds - School 891,604 682,198 272,360 954,558

State Literary Fund Loans- School:

Key Center 3.00 10-01-79 10-01-OO 38 750 38 1 39

Terra Centre Elementary 3.00 01-01-83 01-01-03 18 350 70 5 75

Science Lab #1 3.24 04-01-86 04-01-06 64 1.274 446 58 504

Science Lab #2 5.00 10-01-87 10-01-08 8 148 69 18 87

Total State Literary

Fund Loans - School 2.522 623 82 705

Total General Obligation

Bondsand Loans - School 894,126 682,821 272,442 955.263

Total General Obligation

8ondsandLoans $ 1,760.217 1,31"4,378 507,862 1,822,240
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Ptinci0al
Interest Outstanding

Annual Pfinopal Payable to & Intsmst
Final Principal Onglnal Outstanding Ma_udW Payable to

Interest Issue Matudty Payments Issue June 30 June 30 Maturity
SeHes Rate Date Data (O(X)) (000) (000) (000} (000)

Revenue Bonds:
EDA Lease Revenue 8onds- Sedes 1994 4.75-5.50 % 03-01-94 11-15-18 $ 3,075-8,550 116,965 105,395 70.105 175.500
FCRHA Lease Revenue Bonds:.

Series 1996 4.60-5.55 09-15-96 06-O1-17 210-505 6,390 6,000 3,569 9,569
Sedes 1998 3.00-4.85 12-01-98 06-O1-18 190-325 5,500 5.205 2.640 7,845
Sedes 1999 4.30,-5.38 05-27-99 05-01-29 15-65 1,000 1,0OO 1,039 2.039

Total Lease Revenue Bonds 129.855 117,600 77,353 194.953

Integrated Sever System:
Series 1986 6.65 08-06-86 11-15-99 1,500 75,000 1.500 50 1,550

Senes 1993 Refunding 4.50-5.65 05-15-93 11-15-15 850-6,505 72.100 67,970 36,226 104.196
Series 1996 5.63-5.88 O7-01-96 07-15-28 1,260-7,300 104,000 104,0OO 116,563 220,563

Total Se.wer Revenue Bonds 251,100 173.470 152.839 326,309

Special Assessment Bonds- Small Distnct
One of the Dranesville District (McLean

Community Center} 6.75-7.40 07-01-88 07-01-08 75 1,500 750 273 1,023

Total County Bond and Loan Indebtedness $ 2,142,672 1,606,198 738,327 2,34.4.525

Principal and interest to maturity (in thousands) for the County's general obligation
bonds, lease revenue bonds, special assessment bonds, and sewer revenue bonds
outstanding at June 30, 1999, are as follows:

General Long-Term Obligations Account Group Enterprise Fund

General Obligation Lease Special Sewer

Bonds and Loans Revenue Bonds Assessment Bonds Revenue Bonds Total

Fiscal Year Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest

20(X) $ 105,711 68,115 3,475 6,296 75 51 3,610 9,610 112,871 84,072

2001 103,654 60,581 3,640 6,133 75 46 4,050 9,406 1 11,419 76,166

2002 102,704 55,356 3,835 5,954 75 40 4,140 9,203 110,754 70,553

2003 101,924 50,081 4,030 5,762 75 36 4,535 8,983 110,564 64,862

2004 95,952 4.4,959 4,240 5,556 375 97 4,935 8,739 105,502 59,351

2005-2009 433,458 154,527 24,785 24,163 75 3 29,290 39,350 4.87,608 218,043

2010-2014 267,220 62,165 32,270 16,672 40,285 29,827 339,775 108,664

2015-2019 103,755 12,078 40,800 6,650 26,190 19,523 170,745 38,251

2020-2024 230 118 23,970 13,199 24,200 13,317

2025-2029 295 49 32,465 4,999 32,760 5,0,48

$ 1,314,378 507,862 117,600 77,353 750 273 173,470 152,839 1,606,198 738,327

6. Park Authority Park Facilities Revenue Bonds

In February 1995, the Park Authority issued $13,870,000 of Park Facilities Revenue
Bonds Series 1995 to fund the construction of additional golf facilities for County
residents and patrons. These bonds are solely the obligations of the Park Authority and
are payable from the net revenue of the Operating Fund, certain reserves and income
from investments.
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Information about the revenue bonds payable as of June 30, 1999 is as follows:

Interest •Principal&
Annual Principal Payable InterestPayable

Final Principal Outstanding to Matudty to Matudty
Matudty Payments June 30 June 30 June 30

Interestrate IssueDate Date (000) (000) (000) (000)
5.50-6.63% 2/15/95 7/15/20 $295-1,090 13,325 12,278 25,603

The debt service payments on the Park Authority revenue bonds are as follows:

Principal Interest Total
Fiscalyear (000) (000) (000)
2000 $ 295 870 1,165
2001 310 852 1,162
2002 330 834 1,164
2003 350 814 1,164
2004. 370 793 1,163
2005-2009 2,240 3,582 5,822
2010-2014 3,075 2,742 5,817'
2015-2019 4,240 1,579 5,8191
2020-2021 2,115 212 2,327
Totals $ 13,325 12,278 25,603

7. FCRHA Bonds, Notes, and Loans Payable

In June 1989, the FCRHA issued $6,120,000 of 8,95 percent Elderly Bonds, Series

1989A. On August 29, 1996, on behalf of the Little River Glen project, the Authority

issued FHA insured mortgage revenue bonds with an original principal amount of

$6,340,000 and interest rates which vary between 4.65 and 6.10 percent with final

payment due September I, 2026, to redeem, though advance refunding, the Elderly

Bonds, Series 1989A, with a remaining principal amount of $5,855,000 and interest rate

of 8.95 percent. The land, buildings, and equipment of the project are pledged as

security for the new bonds. The proceeds from the new bonds along with other cash
sources, totaling approximately $6,500,000, were placed in irrevocable escrow acco,ants

to provide for all the future debt service payments and to provide the funds required to

redeem the Series 1989A Bonds on June 1, 1999. At June 30, 1999 and 1998, $6,160,000

and $6,250,000, respectively, were outstanding on the bonds.

In November 1, 1992, the FCRHA issued $3,910,000 of special limited obligation bonds,

carrying a coupon interest rate of 7.5 percent, payable semi-annually and maturing _une

15, 2018. The proceeds of the bonds were used to finance the purchase of the FCRF_'s

Pender Drive office building. The bonds are secured by certain revenues of the FCRHA

consisting primarily of payments to be made, subject to annual appropriation by the

County pursuant to the terms of a lease agreement between the FCRHA and the County

whereby the FCRHA leases the building to the County. These bonds are not obligations
of the County. In June 1998, the FCKHA issued Series 1998 Lease Revenue bonds with

an original principal amount of $3,630,000 and an interest rate of 4.71 percent with final

payment due June 15, 2018 to advance refund the special limited obligation bonds. The

new bonds are secured by the FCRHA's interest in payments under the lease agreements
and a first deed of trust on the office building. Proceeds from the new bonds along with

other cash sources, totaling approximately $4,000,000, were placed in irrevocable escrow

accounts to provide for all future debt service payments on the old bonds which will be

redeemed on June 15, 2018. At June 30, 1999, $3,515,000 were outstanding on the
bonds. These bonds are not obligations of the County.
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On August 15, 1994, the FCRHA issued $1,000,000 of special limited obligation bonds,
carrying a coupon interest rate of 7.5 percent, payable monthly, maturing on July 1,
2011. The bonds are secured by land, buildings and equipment of Murraygate housing
project. At June 30, 1999, $950,275 was outstanding on the bonds. These bonds are not
obligations of the County.

To permanently finance certain public housing projects, the FCRHA issued notes to the
Federal Financing Bank. These notes are payable in annual installments each November
I, until maturity in 2015 with interest at 6.6 percent; they are secured by the projects'
land, buildings and equipment. Principal and interest is paid annually by HUD under the
Annual Contributions Contract. As of June 30, 1999, $2,338,723 was outstanding on the
notes.

To permanently finance the Rosedale Manor public housing project, the FCRHA issued
bonds in the original principal amount of $1,260,000 with interest at 5 percent maturing
April 1, 2009. Principal and interest is paid semi-annually by HUD under the Annual
Contributions Contract. As of June 30, 1999, $565,000 was outstanding on the bonds.

The FCRHA has also issued various notes to finance its operations. These notes payable
are detailed in the chart on the next page. The FCRHA's annual required principal
payments on the bonds, loans and notes payable are as follows:

Bonds Public Notes

Year ending June 30 Payable Housing Loans Payable Total

2000 243,399 149,724 1,530,487 1,923,610

2001 255,394 151,333 2,668,000 3,074,727

2(X_2 262,516 158,425 6,741,321 7,162,262

2003 289,772 165,581 2,283,144 2,738,497

2004 292.172 178,209 1,853.342 2,323,723

2005 and thereafter 9,667,447 2,100,451 27,734,447 39,502,345

Total $ 11,010,700 2,903,723 42,810,741 56,725,164
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FCRHAPublic Housins bonds,notes, and loanspayableasof June 30, 1999:

Find Orig/nd OuUmmdin8
I Interne Issue Maturity Issue June 30

_S_Ms Sectn'ed By Rats Date Date (000) (000)

IHousing Bonds Payable:
Mortgage Revenue 8ends little River Glen rental WopelIY 4.65-6.10 % 08-26-96 09-01-26 $ 6.340 $ 6,160
Lease Revenml Bonds FCRHA reventm 4.71 08-17-98 06-16-18 3,630 3,515

Leue Revenue Bonds FCRHA avenues 4.71 08-25-98 04-01-03 400 386

Limited ObligslJon BondS Mt.mrygate Village rental proper r/ 7.5 08-15-94 07-01-11 1.000 950
Total Bonds Payable - FCRHA $ 11,011

Mortgage Notes Payabkl:

UNreal Bonk era UniverWty Plaza office bui_ing 5.75 % 09-O1-14 $ 341

Cre.mt 6ank IsJandWalk mmal Woperty 12.00 01-31-02 114
River Squaw rental property 75% of prime 11-16-03 62

Cmlghton Square 7.10 07-01-12 850
Genmi mvenuu of FCRHA 4.18 07.30.00 830

Natk_ns Bank Cho/ster Town, McLean Hills end
S_;.uC, eld Green rental propertms 8.50 04-01-05 858

U.S. Pest. of Houldng and Hopkins Glen rental OrooerW 3.00 04-01-10 451
Ur1DalflDevQIot3reent vib_la _RHA ren|al (3roOf tim's 6.46-8.15 vsfkle 3.695

vanoqJulFCRHA rental ptopertlel 5.36-7.66 v_ 350

Stonegate Village rental properW 8.00-9.26 vanes 1,088
Section 236 - Murrevgeta Viltage 7.50 07-01-11 1,7152

property
$4¢1_on236 - Stonegate Village 7.00 05-01-13 2,678

mmal Wm0erlY
va_.la FCRHA rental properties 3.73-7.90 vm 2,170

_tho,,n, FCRHA rental properties 4.67-7.1B v_rlea 2,89§
various FCRHA rental _opertlea 5.36-7.66 varkm 68

vlnoul FCRHA rental properties 5.36-7.66 vlm_ll 428

Cedar Ridge tempi property 1.00 vmrlu 1,318

SSuqW_ht/Norms WNtaker Holddns Glen rental _operty 6.50 07-12-01 462

!
Virginia Housing Oevelo_xnent IVlbw_a Fishm'-Hall Group 8.07 06-01-19 364.

( Authonty Home property
Pw"zdetb¢ookrental p4,operty 10.25 10-O1-18 696

, Roping Road Group Home property 8.00 10.-O1.00 238
Pltdck Street Group Home properW 8.00 06-01-02 252
Mount Vernon Group Home property 8.00 04-01-02 228

! Welt Ox Group Home property 8.00 11.01-02 783

Rret Stop Grouo Home property 6.00 03-01-05 435
Murraygata Village rental property 6.00 1O-01-10 387
Morns Glen property 5.00 01.01-I 2 971

Tavanner Lane Property 5.4.0 12-01-12 374

Vanoul note hoidenl within me Home Vadous _'operties owned by 9.00-12.50 vm_ml 45

Ireprovement Loan Proprwn note he,dare

Northwestern Mutual Ijfe 6tonegeta Village rental property 7.00 05-01-13 1,426

First Union Bank Various _opertiez-intenre financing 90% of 30 0213-02 4,745
day UBOR

Eastorn Amenoln Blnk Moflr/l Glen renteJ property 8.50 05-01-26 489

TRI Cartel Cadw Ridge rental property 7.05 06-01-35 9,921

WMF Huntoon Ceda_rRidge rental property 3.00 09-01 •10 1,168

Total Mortgage Notes Payable - FCRHA $ 42,81 1

:Public Housing Loans Payabla:

Public Housing Notes-Federal The projenta" land. smJctums. 6.60 % 11.01-15 ) 2,339
Financing Bank and equipment

Pul_ic Housing Bonds OachKation of Trust 5.00 04.-.01-09 566

Total I:'_JbiicHousing Loans Payabte - FCRHA $ 2)904, :
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8. Conduit Debt Obligations

The FCRHA is empowered by the Commonwealth of Virginia to issue tax-exempt bonds
on behalf of qualified businesses to develop or rehabilitate low income housing within
the County. Principal and interest on the tax-exempt bonds are paid entirely by the
owners of the properties, which have entered into binding contracts to develop or
rehabilitate the subject properties. The terms of the tax-exempt bonds stipulate that
neither the FCRHA nor the County guarantee the repayment of principal and interest to
the bondholders. A bondholder's sole recourse in the event of default on the tax-exempt

bonds is to the subject property and third-party beneficiaries. Accordingly, these bonds
are not reported as liabilities in the accompanying financial statements. As of June 30,
1999, approximately $189,300,000 of such tax-exempt bonds is outstanding.

The EDA is empowered by the Commonwealth of Virginia to issue Industrial Revenue
Bonds (IRBs) on behalf of businesses relocating and/or expanding their operations within

the County. Principal and interest on the IRBs are paid entirely by the businesses. The
terms of the IRBs stipulate that neither the EDA nor the County guarantees the

repayment of principal and interest to the bondholders. Accordingly, these bonds are not
reported as liabilities in the accompanying financial statements. As of June 30, 1999, the
principal amounts outstanding on these IRBs total approximately $509,000,000.

9. Defeasance of Debt

During fiscal year 1999, as detailed in Section 1 of this note and in prior years, the
County defeased certain general obligation bonds by placing the proceeds of newly
issued general obligation refunding bonds in irrevocable escrow funds to provide for all
future debt service payments on the old bonds. Accordingly, the escrow fund assets and
the liabilities for the defeased bonds are not included in the County's financial statements.

As of June 30, 1999, $136,070,000 of outstanding general obligation bonds are
considered defeased.

In prior years, the Integrated Sewer System defeased certain sewer revenue bonds by
placing the proceeds of new bonds in irrevocable escrow funds to provide for all future
debt service payments on the old bonds. Accordingly, the escrow fund assets and the
liabilities for the defeased bonds are not included in the County's financial statements.
As of June 30, 1999, $64,900,000 of sewer revenue bonds outstanding are considered
defeased.

In prior years, the FCRHA defeased certain general and limited obligation bonds by
placing them in irrevocable escrow funds to provide for all future debt service payments
on the old bonds. Accordingly, the escrow fund assets and the liabilities for the defeased
bonds are not included in the County's financial statements. As of June 30, 1999,
$9,250,000 of outstanding general and limited obligation bonds are considered
defeased.

10. Sanitary Landfill Closure Obligation

State and federal laws require the County to place a final cover on its 1-95 Sanitary
Landfill when it stops accepting waste and to perform certain maintenance and
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monitoring functions at the site for 30 years after closure. The current landfill is divided
into five phases of closure. The first four phases of closure pertain to the raw waste unit

which has been filled to capacity; as of June 30, 1999, closure expenditures have been
incurred for approximately 55 percent of the area involved. The fifth phase of closure
pertains to the ash unit, which is approximately 83 percent filled for Phase I and has an
estimated remaining utilization period of about 3 years. The County has permits whk,h
will enable it to utilize previously filled raw waste areas for future ash disposal capac.ity
by "piggy backing" against them with new lined cells. The $44,378,562 reported as
landfill closure and postclosure care costs obligation in the General Long-Term
Obligations Account Group at June 30, 1999 represents that portion of the total estimated
costs of $45,460,000 remaining to be incurred that is applicable to the capacity that has
been utilized to date. The.County will recognize the remaining estimated cost of closure
and postclosure care as the remaining capacity is filled. The actual cost may vary due to

inflation, changes in technology, or changes in regulations. Although it is expected that
the landfill closure and postclosure care costs will be funded from landfill tipping fees,
current federal law specially states that the responsibility for maintaining the

environmental integrity at the landfill lies with the federal government, Washington D.C.,
Arlington County, the City of Alexandria and the County. The amounts which will be

obtained from these entities to fund the landfill closure and postclosure care costs have
not yet been determined.

11. Obligations Under Capital Lease and Installment Purchase Agreements

The reporting entity has certain fixed assets (primarily equipment) under capital lea,,'.es
and installment purchase agreements in the general fixed assets account groups and in
certain internal service funds. As of June 30, 1999, the minimum obligations under these
agreements were as follows:

Primary Government Public Schools

General Long-Term Internal General Long-Temm

Obligations Account Service Obligations

Fiscal Year Group Funds Account Group

2000 $ 7,229,655 1,154,341 3,578,772

2001 5,968,632 698,832 2,755,6,1.2

2002 5,817,982 1,908,7:38

2003 5,173,177 1,632,463

200.4 3,933,336

Thereafter 6,291,030

Total minimum obligations 34,413,812 1,853,173 9,875,61"5 "_

Less po_on representing interest: 5,602,397 95,503 776,73,8

Present value of minimum obligations $ 28,811,415 1,757,670 9,098,907

12. Senior Executive Service Retirement Plan (SES Plan) Obligation

In 1980, the County established the SES Plan to provide retirement benefits to cert_tin
senior executives. The SES Plan benefits were identical to those of the Supplemen_:al
Retirement System; however, member contributions to the SES Plan were paid frora
General Fund revenues rather than from the participants. The decision to combine the
SES Plan with the Supplemental Retirement System was approved by the Board of
Supervisors at a public hearing held in January 1996. Effective January 1, 1996, the SES
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Plan was terminated and its participants were transferred into the Supplemental
Retirement System.

In accordance with Internal Revenue Service rules, the SES Plan remained unfunded.
An actuarial valuation estimated this unfunded liability to be $2,091,000 at
June 30, 1999, which is reflected in the General Long-Term Obligations Account Group

as an obligation of the Supplemental Retirement System. Funding of this amount
(amortized over 20 years) will be provided by the County's General Fund.

13. Due to Component Unit

The County has a liability of approximately $11.4 million to the Public Schools that
originated in 1983 upon the recognition of teacher's compensation in the year services
are rendered rather than over the twelve-month contract period ending in August. The
County agreed to fund the original liability of approximately $46.4 million over a period
of years beginning in fiscal year 1984. Payments to Public Schools were deferred from
fiscal years 1990 through 1996. In fiscal year 1999, the County paid the third often
equal annual installments of $1.62 million which will satisfy the remaining liability.

I. LONG-TERM COMMITMENTS

1. Washington Metropolitan Area Transit Authority (WMATA)

The County's commitments to WMATA are comprised of agreements to make capital

contributions for construction of the rail transit system, contributions for replacement and
improvement of rail and bus equipment, and payments of operating subsidies and debt
service for the rail, bus and paratransit systems. The County's commitments in each of
these areas are summarized as follows:

Capital Contributions - Rail Construction

Since 1970, the County and other local jurisdictions have entered into five Interim
Capital Contribution Agreements (ICCA) with WMATA to provide local funds to match
federal government appropriations to fund the continuing construction of the 103-mile

Metrorail Adopted Regional System. The final 13.5 miles of construction are expected to
be funded through ICCA-V and Public Law 101-551. In approving ICCA-V, the
jurisdictions agreed to provide local matching contributions totaling $780 million over
the life of the authorization. The agreement requires the County to provide $113.2
million in matching funds between fiscal years 1993 and 2002. The County is providing
this match through a combination of state aid, state bonds and locally generated funds.

For fiscal year 1999, the County's obligation of approximately $10.6 million was
funded with County general obligation bond proceeds. The County's obligations to date
of approximately $214.6 million fol" Metrorail construction has been funded with $113.5

million of County general obligation bond proceeds, $98.0 million of state aid provided
to the County through the Northern Virginia Transportation Commission (NVTC) and
$3.1 million of credits available at WMATA.
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As of June 30, 1999, the County is obligated to contribute an additional $23.6 million

toward Metrorail construction; the payment schedule, which is subject to adjustment

every two years to reflect current conditions, is as follows:

Amount

Fiscal Year (millions_

2000 $ 14.9

2001 4.5

2002 2.3

2003 1.9

Total $ 23.6

It is anticipated that a significant portion of this obligation will be paid from state akl
funded through the NVTC. In addition, as of June 30, ]999, general obligation bonds
totaling $26.9 million from the 1992 'Transportation Improvements referendum rem_.in
authorized for this purpose and unissued.

Capital Contributions - Bus and Rail Replacement

Each fiscal year, the County makes contributions for capital purchases for WMATA's

bus system and to improve the reliability of rail capital equipment. The funding req aired

for this program depends upon the availability of federal grants. The County's

obligation of approximately $3.4 million for fiscal year 1999 was funded with state aid

provided through the NVTC. It is anticipated that the County's obligations for fiscal year

2000 will be funded with state aid and County general obligation bond funds.

Operating Subsidies and Debt Service - Bus and Rail Systems

The County and other local jurisdictions continue to contribute toward WMATA's

deficits resulting from the operation of the Metrorail, Metrobus and MetroAccess

(paratransit) systems and the debt service on federally guaranteed transit revenue bonds
issued by WMATA. For fiscal year 1999, the County's obligation of approximately

$44.7 million for operating subsidies and debt service was funded with $9.5 million from
the County's Metro Operations and Construction Fund and $35.2 million from state aid

for transportation and regional gasoline tax receipts. It is anticipated that the County's

General Fund expenditure for fiscal year 2000 will be approximately $9.6 million.

2. Virginia Railway Express (VRE)

The County, as a member of the NVTC and in cooperation with the Potomac and

Rappahannock Transportation Commission (PRTC), is a participating jurisdiction in the

operation of the VRE commuter rail service. The service consists of rush hour trips

originating from Manassas, Virginia and from Fredericksburg, Virginia to Union S:ation

in Washington DC. Five County stations are currently operating.

In October 1989, the Board of Supervisors of Fairfax County approved the Commuter

Rail Master Agreement and financial plans. The Master Agreement requires the County

to contribute to capital, operating and debt service costs of the VRE on a pro rata basis

according to its share of ridership and population. In February 1990, NVTC sold $79.4

million in bonds to finance passenger cars, locomotives, yard facilities and stations.

Approximately $6 million of the bond proceeds was made available to the County to
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assist with financing its local stations. The County's fiscal year 1999 contribution to

VRE's commuter rail operating, capital and debt service cost was $2.37 million. Also,

the County has been authorized to apply $5.2 million of general obligation bond proceeds
toward the cost of commuter rail facilities within the County; through June 30, 1999,

approximately $3.9 million of this amount has been expended.

3. Operating Lease Commitments

The reporting entity leases real estate under various long-term lease agreements. Certain

leases contain provisions which allow for increased rentals based upon increased real

estate taxes and the Consumer Price Index. All lease obligations are contingent upon the

Board of Supervisors appropriating funds for each year's payments. At June 30, 1999, the

minimum long-term real estate lease commitments accounted for as operating leases
were as follows:

Primary Government Component Units
Fiscal Year Real Estate Real Estate

2000 $ 7,055,540 841,938

2001 5,143,643 852,698

2002 4,369,286 861,710

2003 4,072,355 871,037

2004 4,072,355 878,319

Thereafter 1,865,792 7,737,628

Total $ 26,578,971 12,043,330

The County also has various short-term leases for real estate and miscellaneous

equipment. For fiscal year 1999, total expenditures of the primary government and the

component units were $6,729,050 and $1,230,219, respectively, for real estate operating

leases and $1,305,860 and $391,483, respectively, for ectuipment operating leases.

4. Intermunicipal Agreements

Alexandria Sanitation Authority

At June 30, 1999, the County's Integrated Sewer System (System) was obligated under

an agreement with the City of Alexandria, Virginia, Sanitation Authority (ASA) to share

the construction and operating costs and debt service requirements for certain sewage

treatment facilities. Under this agreement, the City of Alexandria is conducting the

expansion and general improvement of the facilities. The System is allowed only one

non-voting representative at the meetings of the ASA and has no significant influence in

the management of the treatment facilities. In addition, the System has no direct ongoing
equity interest in the assets or liabilities of the ASA.

The ASA agreement sets forth a method for allocating the construction costs associated

with the ASA's treatment facilities. The System paid the ASA $12,978,338 in fiscal year

1999 to fund its share of construction costs, and it estimates its share of fiscal year 2000

expansion and improvements to be $53,500,000. The System made payments to the ASA

in 1999 of $8,559,198 for its share of the ASA's operating costs, and $2,715,528 to fund
its share of the ASA's debt service. The System's share of the ASA's debt service costs is

determined based on its portion of estimated capacity rights in the treatment facilities. As
of June 30, 1999, the System is committed to fund its proportionate share of the ASA's
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remaining debt service as follows:

Debt Service

Fiscal Year Commitment

2000 $ '1,357,174

2001 856,676

2002 172,470
Total $ 2,386,320

Blue Plains Intermunicipal Agreement

In 1985, the users of the Blue Plains Waste-Water Treatment Plant - Fairfax County, the
District of Columbia (District), Montgomery and Prince George's Counties in Maryland,
and the Washington Suburban Sanitary Commission (WSSC) - entered into the Blue
Plains Intermunicipal Agreement (IMA). The IMA sets forth the method for allocating
the capital and operating costs associated with the facility. Currently, the County has a
capacity entitlement of 24.69 million gallons per day (MGD) of the plant's interim
treatment capacity of 325 MGD. Under the terms of the IMA, the County's capacity
entitlement will increase to 31 MGD when the Blue Plains Plant is fully upgraded arid
expanded to 370 MGD. The County purchased this capacity entitlement through
contributions to the capital construction program at the plant.

The District established an independent Water and Sewer Authority, effective April 18,
1996, to operate the District of Columbia's water and sewer systems and the Blue Plains

Plant. The Authority has a Board of Directors comprised of six members from the
District, two each from Montgomery and Prince George's Counties, and one from
Fairfax County. The Authority is honoring the capacity entitlements assigned to Blue
Plains users under the IMA. The County has no significant control over plant operations
and construction and no ownership interest in the assets of the plant under the IMA.

The Integrated Sewer System made payments of $7,884,580 to the District in fiscal
year 1999 for its share of the plant's operating costs and $1,040,052 to fund its portion of
current construction costs. For fiscal year 2000, the County estimates that its share of
these costs will be $8,000,000 and $6,000,000, respectively.

Upper Oeeoquan Sewage Authority

As described in Note A, the Upper Occoquan Sewage Authority (UOSA) is a joint
venture created under the provisions of the Virginia Water and Sewer Authorities Act to
be the single regional entity to construct, finance, and operate the regional sewage
treatment facility mandated by the Occoquan Policy for the upper portion of the
Occoquan Watershed.
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The current capacity of UOSA's treatment facility is 32 MGD. In fiscal year 1995,

UOSA issued bonds to finance an expansion, scheduled to be completed in 2001, of its

facility to a capacity of 54 MGD. Each jurisdiction's allocated share of UOSA's capacity
as of June 30, 1999, is as follows:

Member Current Future

Jurisdicdon Capacity (MGD) Capacity (MGD}

Fai flax County 13.1904 27.5999

Prince William County 9,9968 15.7971

Cityof Manassas 6.8672 7.6893

City of Manassas Park 1.9456 2.9137

Total 32.0000 54.0000

Summarized UOSA financial information as of and for the years ended June 30, 1998

and 1997 (the most recent audited financial information available) is as follows:

1998 1997

Total assets $ 457,700,165 450.635,851

Total liabilities 401,173,988 394,983,792

Total equity 56,526,177 55,652,059

Total revenue 30,133,086 26,377,217

Total expenses 20,233,000 19,541,811

Net income 9,900,086 6,835,406

UOSA's current operating expenses, construction costs, and annual debt service

payments are funded by each of the participating jurisdictions based on their allocated
capacity, with certain modifications. The System made payments to UOSA in fiscal year

1999 of $5,975,658 to pay its share of UOSA's operating costs and $12,096,830 to fund
its share of UOSA's debt service. As of June 30, 1999, the System is committed to fund

its share of UOSA's remaining debt service as follows:

Debt Service

Fiscal Year Commitment

2000 $ 13,782,364

2001 15,228,254

2002 15,229,170

2003 15,227,577

2004 and thereafter 417,570,417

Total $477,037.782

Arlington Agreement

In January 1989, the County signed the Sewage Conveyance Treatment and Disposal

Agreement (Arlington Agreement) with Arlington County, Virginia, which obligates the

System to share the construction and operating costs for certain sewage treatment

facilities owned and operated by Arlington County. The System has no direct on-going

equity interest in the facilities' assets and liabilities. Furthermore, the System has no

significant influence over the management of the treatment facilities.

The Arlington Agreement sets forth a method for allocating construction and operating
costs associated with Arlington's treatment facilities. In fiscal year 1999, the System
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incurred costs of $1,064,082 associated with its share of Arlington's operating costs and
$I 13,011 to fund its share of current facility expansion costs. The System estimates its
portion of future construction costs to be $1,700,000 in fiscal year 2000.

5. Fairfax County Solid Waste Authority (SWA) - Resource Recovery

In 1988, the EDA issued $237,180,000 of Series A tax-exempt and $14,900,000 of Se ties
B taxable resource recovery revenue bonds, respectively, on behalf of the SWA to
finance the construction of a 3,000-ton-per-day mass bum facility at the County's landfill

site near Interstate 95. The operation of the facility, by an independent contractor,
commenced in 1990. Solid waste is burned to produce electricity which is sold to a local

utility company.

In fiscal year 1995, the SWA sold a call option on the 1988 Series A Bonds for
$10,250,000, which entitled the purchaser to require the EDA to issue new bonds to the
purchaser at agreed upon interest rates. During fiscal year 1999, this call option was
exercised, and the EDA issued $195,505,000 of Series A Resource Recovery Revenue

Refunding Bonds, the proceeds of which together with certain proceeds remaining from
the 1988 Series A Bonds and certain other available funds were used to refund the

remaining outstanding 1988 Series A Bonds in the principal amount of $220,345,000 and
pay related issuance and refunding costs. The 1988 Series B Bonds were retired in fi.,;cal
year 1996. During fiscal year 1999, unspent proceeds of these bonds in the amount o:_"
$10,802,462, which include investment earnings, were transferred from the Resource
Recovery Fund, an agency fund, to the Energy Resource Recovery Facility Fund, a
special revenue fund, to be used for solid waste disposal purposes.

The bonds are not an obligation of the County; however, the County is obligated to

deliver a minimum annual tonnage of solid waste to the facility and to pay tipping fees
for the disposal of such waste sufficient to cover the operating costs of the facility artd
the debt service on the bonds. As of June 30, 1999, the entire principal amount of the
1998 Series A Refunding Bonds is outstanding. Unspent bond proceeds in the amount of
$41,914,838, which include investment earnings, are reported in the Resource Recovery
Fund, an agency fund; certain unspent proceeds are reserved for debt service and the
remainder is available for solid waste disposal purposes.

6. Long-term Contracts

At June 30, 1999, the primary government had contractual commitments of $26,283,000

in the capital projects funds and approximately $88,000,000 in the Integrated Sewer
System for construction of various sewer projects. At June 30, 1999, the component units
had contractual commitments of $87,610,000 and $440,000 in the capital projects fimds
of Public Schools and Park Authority, respectively, for construction of various projects.

7. Post-employment Benefits

In 1987, the Board of Supervisors established a program to subsidize the health benefit
coverage of certain retirees. In order to participate, retirees must have reached the age of
62 or be on disability retirement and must have health benefit coverage in a plan
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provided by the County. There is no minimum number of years of service required to participate

in this program. The program allows for a $60 per month subsidy per participating retiree and is
funded on a pay-as-you-go basis. There are 1,084 participants currently eligible in the program.

For fiscal year 1999, the cost of this program to the County was $764,796.

J. PURCHASED CAPACITY

Purchased capacity consists of payments made by the Integrated Sewer System under

intermunicipal agreements with the District of Columbia Water and Sewer Authority

(Blue Plains), UOSA, ASA, and Arlington County for improvements to certain specified

treatment facilities owned and operated by these jurisdictions. Purchased capacity is amortized

over 30 years, the estimated useful life of the assets, using the straight-line method and

commencing upon the completion of the improvements. Changes in purchased capacity, in

relation to each jurisdiction, are as follows:

Balance Current Less: Currant Balance

July 1, 1998 Additions Amomzation June 30, 1999

E_lue Plains $ 45,082,726 1,O40,053 1.766,554 44,356,225

UOSA 9,982,642 401,977 9,580,665

ASA 13,019,443 12.978,338 432,124 25,565,657

Arlington 7,242,454 113,011 7,355,465

Total $ 75.327,265 14,131,402 2,600,655 86,858,012

K. RESTRICTED ASSETS AND RESERVED RETAINED EARNINGS OF THE

ENTERPRISE FUND

As of June 30, 1999, the System had restricted cash and investments of $226,873,963 in order to

manage its funds in accordance with the 1986 Sewer Revenue Bond Resolution and to comply

with nitrogen discharge regulations from the State Water Control Board (SWCB). The resolution

specifies several purposes for which the System should set aside or restrict funds, which include

sewer bond construction, extensions and improvements, establishing a long-term debt service

reserve, and funding current debt service requirements. SWCB regulations require the removal

of ammonia-nitrogen from the County's Lower Potomac Plant and the Alexandria and Arlington

County Wastewater Treatment Plants. In anticipation of the major construction required to meet

nitrogen discharge regulations, $69,173,000 has been restricted for nitrogen removal facilities.

The System's restricted funds and corresponding reservations of retained earnings at June 30,
1999, are as follows:

Restricted Assets and Reserved Retained Eamingsof _e Enterprise Fund

Exten_ons and improvements $ 110,784.969

Long-term debt service requirements 12.221,766

Current debt service requirements 5,563,809

Nitrogen removal facilities 69,173,000

Reserved retained earnings 197,743,544

Unspent bond receipts for ongoing construction 29,130,419

Restricted assets $ 226,873,963

L. FUND DEFICITS

At June 30, 1999, the Central Stores Fund had an accumulated deficit of $376,248. The County

will increase charges to other funds in the future to cover the deficit in this fund.
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At June 30, 1999, the Neighborhood Improvements Fund, a capital projects fund, had an
accumulated deficit of $586,416, which is attributed to greater than anticipated construction
progress resulting from favorable weather conditions. Proceeds of County general obligation
bonds to be sold during fiscal year 2000 will be used to eliminate this deficit.

M. PROPERTY TAXES

Real estate is assessed on January 1 each year at the estimated fair market value of all land and
improvements. Real estate taxes are due in equal installments, on July 28 and December 5.
Unpaid taxes automatically constitute liens on real property which must be satisfied prior to sale
or transfer, and after three years, foreclosure proceedings can be initiated.

Personal property taxes on vehicles and business property are based on the estimated fair market
value at January 1 each year. The tax on a vehicle may be prorated for the length of time the
vehicle has situs in the County. A declaration form is required to be filed, and there is a ten

percent penalty for late filing. Personal property taxes together with vehicle decal fees are due on
October 5, with certain exceptions. Delinquency notices are sent before statutory measures, such
as the seizure of property and the placing of liens on bank accounts and/or wages, are initiated.

Real estate and personal property taxes not paid by the due dates are assessed a ten percent late
payment penalty on the tax amount. Furthermore, interest accrues from the first day following

the due date at an annual rate often percent for the first year and thereafter at the rate set by the
Internal Revenue Service. The net delinquent taxes receivable, including interest and penalties,
as of June 30, 1999, after allowances for uncollectible amounts, is $22,175,167, of which

$2,435,984 has been included in tax revenue for fiscal year 1999 because it was collected w ithin
45 days after June 30.

The 1998, Virginia General Assembly enacted legislation to provide property tax relief, to be
phased in over five years, on the first $20,000 of value of motor vehicles not used for business
purposes. For the 1998 tax, payable during fiscal year 1999, the Commonwealth rebated the
12.5% tax reduction directly to the taxpayers. For the 1999 tax, payable during fiscal year :000,
the 27.5% tax reduction is reflected in the County's invoices to the taxpayers; following receipt
by the County of the reduced tax amounts, the Commonwealth will reimburse the County for the
tax reductions plus certain administrative costs.

N. CONTRIBUTED CAPITAL ACCOUNTS

Developers regularly donate sewer lines, manholes and pumping stations to the County's
Integrated Sewer System which are valued at their estimated fair market value as of the date of

donation and recorded as additions to property, plant, and equipment and contributed capital. The
following table discloses changes in contributed capital of the County's proprietary funds:

Primary Government

Internal

" Enterprise Service

Fund Funds

Balance July 1, 1998 $ 178,727,088 17,246,829

Transfers from the General Fixed Assets Account Group 839,429

Contributions from developers 7,046.963

Depreciation of con_buted assets (9,180,688) (76,867)

Balance June 30, 1999 $ 176,593,363 18,009,391
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O. FIXED ASSETS - A summary of changes in fixed assets is as follows:

Balances

July 1, 1998, Balances
as restated Additions Deductions June 30, 1999

PRIMARYGOVERNMENT:

Gruel RxedAssets Account Group I
Land $ 158,14.4.544 1,645,772 1.952,343 157,837,973!

Buildings 521,612,866 11,145,806 7,534,637 525,224,035
Improvemems 48,122,454 11,524.802 81,118 56,866,138
Equipment 110,489.950 39,143,331 37,028,077 112,605,204 i
Construction in Progress 158,788,215 19,828,342 2,502,401 176,114,156 I

Total 994,158,029 83,288,053 49,098.576 1.028,347,506
Entmw_,.r_

Land 17,456,662 648 17,457,310 I
Buildings 55,221,535 202 55,221,333i
Improvements 639,239,670 11.466,609 712,709 649,993,8701
Equipment 8.221.227 579,184 573,687 8,226,724
Construction in Progress 35,722.378 22,186,671 3.841.016 54,068,033
Total 755,861,472 34,233,112 5,127,614 784,966.970
Lass: Accumulated Depreciation 227.231.419 18,525,290 725,601 248,031,108

Net 528,630,053 15,707,822 4,402,013 539,935,862
Intml _mdce Funcls

Land 295,853 298,853
Buildings 14,253,601 14,253,801
Improvements 449,757 448,757
Equipment 37.826,156 12.878,356 5,853.561 44,850.951

Total 52,825,367 12,878,356 5,853,561 59,850,162
Less: Accumulated Depreciation 33,321,792 7,414,493 3,728,456 37,007,829

Net 19,503,575 5,463,863 2,125,105 22,842.333
Total Pdnwy Govemment

Total Fixed Assets 1,802,844,868 130.399,521 60,079,751 1,873,164,638
Less: Accumulated Depreciation 260.553.211 25,939,783 4,454,057 282,038,937

Net 1.542,291,657 104,459,738 55,825,694 1,591,125,701

COMPONENTUNITS:

(All in General Fixed Asset Account Groups)
Putdlc Schools

Land 41,524,878 16,926 120.000 41,421.804
Buildings 731.062,562 16,057,438 2,678,230 744,441.7701
Improvements 308, 591,148 1,088,270 309,679,418
Equipment 86,115,357 16,484,313 6,576,831 96,022,839!

Construction in Progress 338,422,931 116,946,426 121,082,770" 334,286,587

FC_IHATOta) 1.505,716.876 150,593,373 130,457.831 1.525,852,418

Land 18,571,319 1.964.331 20,635,650
Buildings end Improvements 118,193.270 3,165.755 121,359,025
Equipment 1,570,898 32,289 1,603,187
Construction in Progress 31,617,312 1,960,460 10,215.560 23,362.212

Total 169,952.799 7,122.835 10,215,560 166,860,074
Pmt Amhomy

Land 109.091.940 4,933,894 114,025,834
Buildings 24,891,805 1,594,990 26,586,795
Improvements 110,321.924 22,458.590 132,780.514
Equipment 8,401,630 913,229 502,206 8,812,653
Construction in Progress 24,727.561 7,159.904 24,943.009 6,944.456

' 289,150.252
oral _ 277.534.860 37,060.607 25.1445.215El)

Equ preen) _ 11.194 11.194
Total 11,194 11,194

iTou¢ ComponentUmt= $ 1,953,215,729 194,776,815 166.118,606 1,981,873,938 i

* Includes approximately $104.8 million of maintenance expenditures that were improperly
capitalized in prior years.
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P. CONTINGENT LIABILITIES

The reporting entity is contingently liable with respect to lawsuits and other claims that arise in the
ordinary course of its operations. The County has recorded a $1.4 million liability in the general long-
term obligations account group which represents management's estimate of losses that may be

incurred with respect to pending lawsuits and claims.

The reporting entity receives grant funds, principally from the federal government, for construction
and various other programs. Certain expenditures of these funds are subject to audit by the grantor,
and the reporting entity is contingently liable to refund amounts received in excess of allowable
expenditures. In the opinion of the management of the County, no material refunds will be required as
a result of expenditures disallowed by the grantors.

Q. ACCOUNTING CHANGES

I. Change in Reporting

During fiscal year 1999, it was determined that certain funds financed from the County
through the Department of Housing and Community Development (HCD) and
previously reported as part of the FCRHA are more appropriately reported as part of the
primary government. Accordingly, the FCRHA General Fund is now reported as part of the
primary government's General Fund; the Community Development Block Grant Fund, the
Housing Trust Fund, and the Home Investment Partnership Grant Fund are now reported with
the primary government's special revenue funds; and the Housing Assistance Program Fund
and the Housing General Obligation Bond Construction Fund are now reported with the
primary government's capital projects funds. The fixed asset account groups of the County
and the FCRHA have been restated as of July I, 1998, to reflect the transfer of fixed assets of
the transferred funds. The fund balances of the affected fund types as of July 1, 199g,
have been restated as follows:

FCRHA

Funds Finan,_ed

Primary Government from Coun'.y

Special Capital General Fund

Revenue Funds Projects Funds through HCD

Funds balances as previoudy reported $ 142,324,256 43,106,514 21.408.946

Transfers of funds 14,307,340 (660,530) (13.646,810)

Fund balances as restatad $ 156,631,596 42,445,984 7,762,136

2. Change in Accounting Policy

During fiscal year 1999, the County modified its existing deferred compensation trust
ordinance to provide that assets of the deferred compensation plan be held in trust pursuant
to the newly adopted provisions of the Internal Revenue Code 457 Deferred Compensation
Plans. In accordance with GASB Statement No. 32, "Accounting and Financial Rel:.orting for
Internal Code Section 457 Deferred Compensation Plans," the County has determined that is
is no longer appropriate to report the Deferred Compensation Fund, and accordingly, assets in
the amount of $176,446,783 at June 30, 1998, have been removed from the financiz_l
statements.
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COUNTY OF FAIRFAX, VIRGINIA
YEAR 2000 DISCLOSURE

June 30, 1999

Introduction

The year 2000 (Y2K) issue is the result of shortcomings in many electronic data-processing systems and
other equipment that may adversely affect the government's operations. The problem, as generally
understood, results from the fact that many computer programs and computer files utilize only two
characters to designate the year (e.g., 97 for 1997). Although that worked very well and saved
considerable space over the years, a two-digit representation for a year does not lend itself to date
comparisons or date computations when one or more of the dates fall within the next millennium.

The reporting entity's activity and progress with respect to resolving Y2K issue for computer systems
and electronic equipment is described below in stages, in accordance with the Governmental Accounting
Standards Board Technical Bulletins No. 98-1 and No. 99-1:

For the County and its Component Units (Except Public Schools)

Tile County has undertaken the Y2K activity for all of its component units except for Public Schools.
With respect to Public Schools, the County has responsibility for jointly-utilized applications, such as the
budget, financial accounting and purchasing systems, and Public Schools has responsibility for all of its
remaining equipment and systems.

Awareness Stage
The Year 2000 Plan ("Plan") was developed in the Spring of 1996 and has been funded since that time.
The initial Plan approved by the Chief Information Officer included a Gantt chart with major tasks and
due dates together with the publication of monthly status reports. The current, updated Plan
encompasses the following eight critical areas that are being addressed in order to resolve the Y2K
problem as it relates to County operations and responsibilities:

1. The data center and centrally-supported mainframe applications - includes all data center
hardware and executive software.

2. Communication networks - includes telecommunication, data communication and radio
communication systems.

3. Agency supported information technology including PC/LAN applications - major applications
are maintained by the Police Department, Park Authority, FCRHA, Fairfax County Public

Library and the Department of Community and Recreation Services.
4. Personal computers (PCs) and stand-alone applications.
5. Embedded microprocessors - these control the operation of equipment and machinery.
6. Mission-critical suppliers- includes local utility, communication and public transportation

organizations.
7. Contingency planning.
8. Community outreach program.

In early 1999, a Year 2000 Task Force, comprised of representatives from key departments, was created
by the County Executive to coordinate both the technical and non-technical aspects of the century date
change and help raise awareness in the community.
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Assessment Stage
The County chose to define all centrally-supported mainframe applications as mission-critical. By early
1997, all of the mission-critical applications were assessed, and remediation work was scheduled.
Assessment of the County's facilities, vehicles, equipment, and networks that might also be affected by
the Y2K problem was started in early 1998. Mission-critical suppliers have been asked to confirm their
Y2K readiness. Beginning in July, 1998, quarterly reports were prepared for the Board of Supervisors
showing the status of progress in resolving the Y2K issue as it relates to the County.

Remediation Stage
The County started making the necessary changes to systems and equipment in 1997. Date expansion
and windowing techniques were used to change the applications where possible. As of June 30, 1999, 52
(or 90%) of the 58 mission-critical applications are Y2K ready, all mainframe hardware has been
upgraded, and 94% of the executive software is Y2K compliant. Work is progressing on PC and server
upgrades, and a minor amount of work remains to make the telecommunications network Y2K ready.
Information is being disseminated to the public via brochures, the Internet and community meetings.

Validation/Testing Stage
Most remediated applications were tested using a separate logical partition (LPAR) on the mainframe
that allowed various dates to be simulated. Upon successful testing and sign-off by the users, the
applications were moved into production to replace the non-compliant versions. Integrated testing of
multiple components, such as the County's Public Safety Computer-Aided Dispatch system, was carried
out whenever feasible.

Status Table

The following table summarizes the status, using approximate/estimated completion percentages, of the
County's Y2K efforts as of June 30, 1999:

Stages
Validation/

Areas Awareness Assessment Remediation Testing

The Data Center & Centrally-supported
MainframeApplications 100% 100% 92% 92%
Communication Networks 100% 100% 98% 98%

Agency Supported Information
Technology including PC/LAN

Applications 100% 100% 90% 90%

PCs & Stand-alone Applications 100% 100% 90% 90%
EmbeddedMicroprocessors* 100% 100% 100% 1('0%

Mission-critical Suppliers 100% 85% N/A N/A

Contingency Planning 100% 100% N/A N/A
In most instances, remediation and testing were done by the vendors.

The completion of these stages is not a guarantee that computer systems and other electronic equipment
will be Y2K compliant.

1IV-78



Required Supplementary Information

Public Schools

Public Schools has completed an inventory of computer systems and other electronic equipment that may
be affected by the Y2K issue and that are necessary to conducting school operations. Public Schools has
identified such systems as mainframe and network computer applications, process control systems,
telecommunications, PCs, embedded microprocessors, key suppliers and the County government
interfaces.

Awareness Stage
Public Schools' Department of Information Technology (DIT) has been working on the Y2K issue, as it
pertains to information systems and information technology infrastructure, since 1996. Because of the
continually expansive scope of the Y2K issue, Public Schools has created a coordination team to
implement this comprehensive project and to manage the repair cycle across Public Schools.
Additionally, a web site was created to ensure continual awareness of the Y2K compliance effort and
provide relevant information and tools throughout all departments.

Assessment & Remediation Stage
In 1996, DIT conducted a thorough assessment of its current enterprise wide information systems.
During the assessment, it was determined that well over 20 systems had Y2K compliance problems. The
following is a summary of the remediation efforts:

I. The budget, financial accounting and purchasing systems, jointly utilized by the County and
Public Schools, reside on the County mainframe. The County is responsible for remediating
these systems. As of June 30, 1999, the County has replaced these mission critical systems with
Y2K compliant systems.

2. Public Schools' payroll, student information system and facilities maintenance systems were all
replaced with Y2K compliant systems. All systems were implemented by July of 1999.

3. All embedded systems were assessed, remediated and tested with the exception of
environmental control units that will be replaced in November 1999. As of August 1999, all
versions of fire alarms, security systems and telephones were successfully tested.

4. Remediation of all computer network equipment is 95% complete and will be validated and
tested by November 1999. All administrative PCs necessary for mission critical operations have
been remediated and implemented. Instructional PCs are being remediated during the final
phase of the project and should be ready by the first week of December 1999.

5. Mission critical suppliers are all managed through the County's purchasing department. A one-
month supply of critical items for Public Schools' operations is being stored in the warehouse.

Validation/Testing Stage
Public Schools has contracted with an independent consulting firm to conduct a study to validate Public
Schools' Y2K readiness and to develop guidelines for Y2K compliance, including contingency planning.
The study, to be completed by November 1999, includes an assessment of the current environment,
identification of problem areas, review of third party service providers, strategies and approaches for
addressing identified problems, and a timeline for Public Schools' action.

To continue preparations for the Y2K problem a response center at the Technology Support Center will
be established. This center will expedite repairs, purchases, and contingency plans after the rollover.

The completion of these stages is not a guarantee that computer systems and other electronic equipment
will be Y2K compliant.
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Appendix V
BOOK-ENTRY ONLY SYSTEM

The Depository Trust Company ("DTC'), New York, New York, will act as securities depository for the
Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede & Co., (DTC's
partnership nominee) or such other name as may be requested by an authorized representative of DTC. One
fully-registered Bond certificate will be issued for each maturity of the Bonds and will be deposited with DTC.

DTC is a limited-purpose trust company organized under the New York Banking Law, a "banking
organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency"
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds securities
that its participants ("Direct Participants") deposit with DTC. DTC also facilitates the settlement among Direct
Participants of securities transactions, such as transfers and pledges, in deposited securities through electronic
computerized book-entry changes in Direct Participants' accounts, thereby eliminating the need for physical
movement of securities certificates. Direct Participants include securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is owned by a number of its Direct
Participants and by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National
Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as securities
brokers and dealers, banks, and trust companies that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly ("Indirect Participants"). The Rules applicable to DTC and its Direct and
Indirect Participants are on file with the Securities and Exchange Commission.

Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners
will not receive written confirmation from DTC of their purchase, but Beneficial Owners are expected to receive
written confirmations providing details of the transaction, as well as periodic statements of their holdings, from the
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing
their ownership interests in the Bonds, except in the event that use of the book-entry system for the Bonds is
discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the
name of DTC's partnership nominee, Cede & Co. or such other name as may be requested by an authorized
representative of DTC. The deposit of the Bonds with DTC and their registration in the name of Cede & Co. or such
other nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial
Owners of the Bonds; DTC's records reflect only the identity of the Direct Participants to whose account such
Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will
remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Bonds are being redeemed, DTC's practice
is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the
Bonds. Under its usual procedures, DTC mails an Omnibus Proxy to the County as soon as possible after the record
date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose
accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest pa_wnents on the Bonds will be made to Cede & Co., or such other name as may be
requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants" accounts, upon
DTC's receipt of funds and corresponding detail information from the County on the payable date in accordance
with their respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be
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governed by standing instructions and customary practices, as is the case with securities held for the accounts of
customers in bearer form or registered in "street name," and will be the responsibility of such Participant and not of
DTC or the County, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of principal and interest to Cede & Co. (or such other nominee as may be requested by an authorized
representative of DTC) is the responsibility of the County, disbursement of such payments to Direct Participants
shall be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the
responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at any time
by giving reasonable notice to the County. Under such circumstances, in the event that a successor securities
depository is not obtained, Bond certificates are required to be printed and delivered. The County may dec ide to
discontinue use of the system of book-entry transfers through DTC (or a successor securities depository). In that
event, Bond certificates will be printed and delivered.

Theforegoing information in this section concerning DTC and DTC's book-ent_ system has been obtained
from DTC, and the County takes no responsibility for the accuracy thereof
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Appendix VI

April, 2000

Board of Supervisors
of Fairfax County, Virginia

Fairfax, Virginia

We have examined certified copies of the legal proceedings, including the election proceedings and other proofs
submitted, relative to the issuance and sale of

$88,000,000
Fairfax County, Virginia

Public Improvement Bonds
Series 2000 A

The bonds are dated April l, 2000, mature in annual installments on June l
in each of the years 2001 to 2020, inclusive, bear interest payable semiannually on
the 1st days of June and December in each year, commencing December 1, 2000,
and are subject to redemption prior to their respective maturities in the manner and
upon the terms and conditions set forth in the resolution authorizing the issuance of
the bonds adopted by the Board of Supervisors of Fairfax County on March 13,
2000.

We are of the opinion that such proceedings and proofs show lawful authority for the issuance and sale of the
bonds pursuant to the Constitution and laws of Virginia, and that the bonds constitute valid and binding general
obligations of Fairfax County, Virginia, for the payment of which the full faith and credit of said County are pledged, and
all taxable property in the County is subject to the levy of an ad valorem tax, without limitation as to rate or amount, for
the payment of the bonds and the interest thereon, which tax shall be in addition to all other taxes authorized to be levied
in said County to the extent other funds of said County are not lawfully available and appropriated for such purpose.

We are further of the opinion that, except as provided in the following sentence, interest on the bonds is not
includable in the gross income of the owners of the bonds for purposes of Federal income taxation based on existing law.
Interest on the bonds will be includable in the gross income of the owners thereof retroactive to the date of issue of the
bonds in the event of a failure by the County or the school board of the County to comply with applicable requirements of
the Internal Revenue Code of 1986, as amended (the "Code"), and covenants regarding use, expenditure and investment of
bond proceeds and the timely payment of certain investment earnings to the United States Treasury; and we render no
opinion as to the exclusion from gross income of the interest on the bonds for Federal income tax purposes on or after the
date on which any action is taken affecting such covenants upon the approval of counsel other than ourselves. Interest on
the bonds is not a specific preference item for purposes of the Federal individual or corporate alternative minimum taxes.
The Code contains other provisions that could result in tax consequences, as to which we render no opinion, as a result of
ownership of bonds or the inclusion in certain computations (including without limitation those related to the corporate
alternative minimum tax) of interest that is excluded from gross income.

Respectfully submitted,
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Appendix VII

CONTINUING DISCLOSURE AGREEMENT

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and delivered by Fairfax
County, Virginia (the "County") in connection with the issuance by the County of S88,000,000 aggregate principal
amount of its Public Improvement Bonds, Series 2000 A (the "Bonds" or "2000 A Bonds") pursuant to the
provisions of a resolution (the "Resolution") adopted on March 13, 2000, by the Board of Supervisors of the County.
The proceeds of the 2000 A Bonds are being used by the County to finance various public improvements in the
County. The County hereby covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is being executed and
delivered by the County for the benefit of the holders of the 2000 A Bonds and in order to assist the Participating
Underwxiters (defined below) in complying with the Rule (defined below). The County acknowledges that it is
undertaking primary responsibility for any reports, notices or disclosures that may be required under this Agreement.

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to any
capitalized term used in this Disclosure Agreement unless otherwise defined in this Section, the following
capitalized terms shall have the following meanings:

"Annual Report" shall mean any Annual Report provided by the Countty pursuant to, and as described in,
Sections 3 and 4 of this Disclosure Agreement.

"Dissemination Agent" shall mean the County, acting in its capacity as Dissemination Agent hereunder, or
any successor Dissemination Agent designated in writing by the County and which has filed with the County a
written acceptance of such designation.

"Filing Date" shall have the meaning given to such term in Section 3(a) hereof.

"Fiscal Year" shall mean the twelve-month period at the end of which financial position and results of
operations are determined. Currently, the County's Fiscal Year begins July 1 and continues through June 30 of the
next calendar year.

"Holder" or "holder" shall mean, for purposes of this Disclosure Agreement, any person who is a record
owner or beneficial owner of a 2000 A Bond.

"Listed Events" shall mean any of the events listed in subsection (b)(5)(i)(C) of the Rule, which are as
follows:

principal and interest payment delinquencies

non-payment related defaults

unscheduled draws on debt service reserves reflecting financial difficulties

unscheduled draws on credit enhancements reflecting financial difficulties
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substitution of credit or liquidity providers, or their failure to perform

adverse tax opinions or events affecting the tax-exempt status of the 2000 A Bonds

modifications to rights of holders

bond calls

defeasances

release, substitution, or sale of property securing repayment of the 2000 A Bonds

rating changes

"National Repository" shall mean any Nationally Recognized Municipal Securities Information Repository
for purposes of the Rule.

"Participating Underwriter" shall mean any of the original underwriters of the County's 2000 A 3onds
required to comply with the Rule in connection with the offering of such Bonds.

"Repository" shall mean each National Repository and each State Repository.

"Rule" shall mean Rule 15c2-12 adopted by the Securities and Exchange Commission under the Securities
Exchange Act of 1934, as the same may be amended from time to time.

"State Repository" shall mean any public o,r private depository or entity designated by the State as a state
depository for the purpose of the Rule. As of the date of this Agreement, there is no State Repository.

SECTION 3. Provision of Annual Reports.

A. The County shall, or shall cause the Dissemination Agent to, provide to each Repository an
Annual Report which is consistent with the requirements of Section 4 of this Disclosure Agreement. Such Annual
Report shall be filed on a date (the "Filing Date") that is not later than March 31 after the end of any Fiscal Year
(commencing with its Fiscal Year ending June 30, 2000). Not later than ten (10) days prior to the Filing Date, the
County shall provide the Annual Report to the Dissemination Agent (if applicable). In such case, the Annual Xeport
(i) may be submitted as a single document or as separate documents comprising a package, (ii) may cross-reference
other information as provided in Section 4 of this Disclosure Agreement and (iii) shall include the County's audited
financial statements or, if audited financial statements are not available, such unaudited financial statements as may
be required by the Rule. In any event, audited financial statements of the County must be submitted, if anc when
available, together with or separately from the Annual Report.

B. The annual financial statements of the County shall be prepared on the basis of generally accepted
accounting principles and will be audited. Copies of the audited annual financial statements, which may be filed
separately from the Annual Report, will be filed with the Repositories when they become publicly available.

C. If the County fails to provide an Annual Report to the Repositories by the date requ:.red in
subsection (a) hereto or to file its audited annual financial statements with the Repositories when they l:ecome
publicly available, the County shall send a notice to the Municipal Securities Rulemaking Board and an'z State
Repository in substantially the form attached hereto as Exhibit B.
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SECTION 4. Content of Annual Reports. Except as otherwise agreed, any Annual Report required to
be filed hereunder shall contain or incorporate by reference, at a minimum, annual financial information relating to
the County, including operating data, updating such information relating to the County as described in Exhibit A, all
with a view toward assisting Participating Underwriters in complying with the Rule.

Any or all of such information may be incorporated by reference from other documents, including official
statements of securities issues with respect to which the County is an "obligated person" (within the meaning of the
Rule), which have been filed with each of the Repositories or the Securities and Exchange Commission. If the
document incorporated by reference is a final official statement, it must be available from the Municipal Securities
Rulemaking Board. The County shall clearly identify each such other document so incorporated by reference.

SECTION 5. Reporting of Listed Events. The County will provide in a timely manner to the
Municipal Securities Rulemaking Board and to each State Repository, if any, notice of any of the Listed Events, if
material.

SECTION 6. Termination of Reporting Obligation. The County's obligations under this Disclosure
Agreement shall terminate upon the earlier to occur of the legal defeasance or final retirement of all the 2000 A
Bonds.

SECTION 7. Dissemination ARent. The County may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Agreement and may discharge
any such Agent, with or without appointing a successor Dissemination Agent. If at any time there is not any other
designated Dissemination Agent, the County shall be the Dissemination Agent.

SECTION 8. Amendment. Notwithstanding any other provision of this Disclosure Agreement, the
County may amend this Disclosure Agreement, if such amendment is supported by an opinion of independent
counsel with expertise in federal securities laws, to the effect that such amendment is permitted or required by the
Rule.

SECTION 9. Additional Information. Nothing in this Disclosure Agreement shall be deemed to
prevent the County from disseminating any other information, using the means of dissemination set forth in this
Disclosure Agreement or any other means of communication, or including any other information in any Annual
Report or notice of occurrence of a Listed Event, in addition to that which is required by this Disclosure Agreement.
If the County chooses to include any information in any Annual Report or notice of occurrence of a Listed Event, in
addition to that which is specifically required by this Disclosure Agreement, the County shall have no obligation
under this Agreement to update such information or include it in any future Annual Report or notice of occurrence
of a Listed Event.

SECTION 10. Default. Any person referred to in Section 11 (other than the County) may take such
action as may be necessary and appropriate, including seeking mandate or specific performance by court order, to
cause the County to file its Annual Report or to give notice of a Listed Event. The holders of not less than a
majority in aggregate principal amount of Bonds outstanding may take such actions as may be necessary and
appropriate, including seeking mandate or specific performance by court order, to challenge the adequacy of any
information provided pursuant to this Disclosure Agreement, or to enforce any other obligation of the County
hereunder. A default under this Disclosure Agreement shall not be deemed an event of default under the Resolution
or the 2000 A Bonds of the County, and the sole remedy under this Disclosure Agreement in the event of any failure
of the County to comply herewith shall be an action to compel performance. Nothing in this provision shall be
deemed to restrict the rights or remedies of any holder pursuant to the Securities Exchange Act of 1934, the rules
and regulations promulgated thereunder, or other applicable laws.
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SECTION 11. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the County,
the Participating Underwriters, and holders from time to time of the County's Bonds, and shall create no rights in
any other person or entity.

Date: April ,2000

FAIRFAX COUNTY, VIRGINIA

By:
Edward L. Long, Jr.
Chief Financial Officer
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EXHIBIT A

CONTENT OF ANNUAL REPORT

(a) Financial Information. Updated information concerning General Fund revenues, expenditures,
categories of expenditures, fund balances, assessed value of taxable property, tax rates, major taxpayers, and tax
levies and collections.

(b) Debt Information. Updated information concerning general obligation bonds indebtedness, including
bonds authorized and unissued, bonds outstanding, the ratios of debt to the market value of taxable property, debt
per capita, and debt service as a percentage of General Fund disbursements.

(c) Demographic Information. Updated demographic information respecting the County such as its
population, public school enrollment and per pupil expenditure.

(d) Economic Information. Updated economic information respecting the County such as income,
employment, unemployment, building permits and taxable sales data.

(e) Retirement Plans. Updated information respecting pension and retirement plans for County
employees, including a summary of membership, revenues, expenses and actuarial valuation(s) of such plans.

(If) Contingent Liabilities. A summary of material litigation and other material contingent liabilities
pending against the County.

In general, the foregoing will include information as of the end of the most recent fiscal year or as of the
most recent practicable date. Where information for the fiscal year just ended is provided, it may be preliminary and
unaudited. Where information has historically been provided for more than a single period, comparable information
will in general be provided for the same number of periods where valid and available. Where comparative
demographic or economic information for the County and the United States as a whole is contemporaneously
available and, in the judgment of the County, informative, such information may be included. Where, in the
judgment of the County, an accompanying narrative is required to make data presented not misleading, such
narrative will be provided.
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EXHIB][T B

NOTICE OF FAILURE TO FILE ANNUAL REPORT

]AUDITED ANNUAL FINANCIAL STATEMENTS]

Re: FAIRFAX COUNTY VIRGINIA
PUBLIC IMPROVEMENT BONDS,

SERIES 2000 A

CUSIP NOS. 303820 XJ8-YD0

Dated: April I, 2000

NOTICE IS HEREBY GIVEN that Fairfax County, Virginia has not provided an Annual Report [Aadited
Annual Financial Statements] as required by Section 3 of the Continuing Disclosure Agreement, which was e:atered
into in connection with the above-named bonds issued pursuant to that certain Resolution adopted on March 13,
2000 by the Board of Supervisors of the County, the proceeds of which were used to finance various ?ublic
improvements in the County. [The County anticipates that the Annual Report [Audited Annual Financial
Statements]will be filed by .]

Dated:

FAIRFAX COUNTY, VIRGINIA

By
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(11)

CERTIFICATE CONCERNING OFFICIAL STATEMENT

We, Katherine K. Hanley, Chairman of the Board of Supervisors of Fairfax County,
Virginia, and Anthony H. Griffin, County Executive, Fairfax County, Virginia, DO HEREBY
CERTIFY that, to the best of our knowledge, the Official Statement of Fairfax County, Virginia,
dated April 6, 2000 and describing the issue of $88,000,000 Public Improvement Bonds, Series
2000 A, did not as of its date, and does not as of the date of this certificate, contain any untrue
statement of a material fact or omit to state a material fact which should be included therein for

the purpose for which the Official Statement is to be used, or which is necessary in order to make
the statements contained therein, in the light of the circumstances under which they were made,
not misleading and that we did not independently verify the information indicated in the Official
Statement as having been obtained or derived from sources other than Fairfax County and its
officers but we have no reason to believe that such information is not accurate.

WITNESS our hands this 27th day of April, 2000.

C_ailTm-an of the /" - - I
_oard of SuperviSors (/
Fairfax County, Virginia "

County Executive
Fairfax County, Virginia

NYLIB 1/674968/2/18610/O0053/vacham/April 11, 2000 - 11:28



(12)

OFFICERS AND SEAL CERTIFICATE

I, Grace H. Winters, Clerk of the County School Board of Fairfax County, Virginia, DO
HEREBY CERTIFY:

1. That the following is a correct list of the names of the members and certain
officers of the County School Board of Fairfax County, Virginia, on February 24, 2000, and the
dates of commencement and expiration of their current terms of office:

COMMENCEMENT EXPIRATION
OFFICER and OFFICE OF TERM OF TERM

Robert E. Frye, Chairman January 1, 2000 December 31, 2003
County School Board

Jane K. Strauss, Vice Chairman January 1, 2000 December 31, 2003
County School Board

CatherineA. Belter, Member January 1, 2000 December31, 2003
County School Board

ChristianN. Braunlich, Member January 1, 2000 December 31, 2003
County School Board

MycheleB. Brickner,Member January 1,2000 December 31. 2003
County School Board

Isis M. Castro,Member January1,2000 December31 2003
County School Board

StuartD. Gibson,Member January1,2000 December31 2003
County School Board

ErnestineC. Heastie, Member January 1,.2000 December31 2003
County School Board

KayeKory,Member January1,2000 December31 2003
County School Board

GaryA. Reese,Member January1,2000 December31, 2003
County School Board
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COMMENCEMENT EXPIRATION
OFFICER and OFFICE OF TERM OF TERM

Rita S. Thompson, Member January 1, 2000 December 31, 2003
County School Board

Judith T. Wilson, Member January 1, 2000 December 31, 2003
County School Board

Reid G. Voss,* July 1, 1999 June 30, 2000
Student Representative
County School Board

To serve at the
Grace H. Winters, Clerk Appointed: July 27, 1995 Pleasure of the Board

2. That each of the members of the County School Board did, before entering on the
performance of his or her public duties, take and subscribe the oath required by Article II,
Section 7, of the Constitution of Virginia.

3. That the official seal of said County School Board, being the only seal used by
said County School Board in the execution of bonds and contracts, is the seal an impression of
which is affixed opposite my signature of this certificate.

4. That the regular meetings of said County School Board are held on the second and
fourth Thursdays of each month at 7:30 p.m., unless otherwise specified by the Board.

WITNESS my hand and said official seal this 27th day of April, 2000.

( Clerk, County School B0a?do_O-,_,g_/_,_!_i
(Seal) of Fairfax County, Vi_ini_;-:_? '" _;{.'e_

* Non-voting member. -"_,:_2_ _

NYLIBI/674968/2/18610/00053/vacham/April 11,2000 - 11:28
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(13)

OFFICERS AND SEAL CERTIFICATE

I, Nancy Vehrs, Clerk to the Board of Supervisors of Fairfax County, Virginia, DO
HEREBY CERTIFY:

1. The following is a correct list of the names of the members and certain officers of

the Board of Supervisors of Fairfax County, Virginia, and the names of certain officers of

Fairfax County, Virginia, and the dates of commencement and expiration of their respective
terms of office:

COMMENCEMENT EXPIRATION
OFFICE OFFICER OFTERM OFTERM

Chair, Katherine K. Hanley Jan. I, 2000 Dec. 3 I, 2003
Board of Supervisors

Vice-Chair,Boardof GeraldW. Hyland Jan. 1,2000 Dec. 31, 2003
Supervisors

Member,Boardof SharonBulova Jan. 1,2000 Dec.31,2003
Supervisors

Member,Boardof GeraldE. Connolly Jan. I, 2000 Dec.31, 2003
Supervisors

Member,Boardof CatherineM. Hudgins Jan. 1,2000 Dec.31, 2003
Supervisors

Member,Boardof MichaelR. Frey Jan. 1,2000 Dec.31,2003
Supervisors

Member,Boardof PenelopeA. Gross Jan. 1,2000 Dec.31,2003
Supervisors

Member,Boardof T. DanaKauffman Jan. 1,2000 Dec.31,2003
Supervisors

Member,Boardof ElaineMcConnell Jan. 1,2000 Dec.31,2003
Supervisors

Member,Boardof StuartMendelsohn Jan. 1,2000 Dec.31,2003
Supervisors
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COMMENCEMENT EXPIRATION
OFFICE OFFICER OFTERM OFTERM

Clerk to the Board of Nancy Vehrs Appointed May 14, 1990 To serve at the pleasure of the Board
Supervisors

County Executive Anthony H. Griffin Appointed January 17, 2000 To serve at the pleasure of the Board

Director, Department Robert L. Mears Appointed September 7, 1999 To serve at the pleasure of the Board
of Finance

Chief Financial Edward L. Long, Jr. Appointed October 30, 1989 To serve at the pleasure of the Board
Officer

Assistant Director, Leonard Wales Appointed October 1, 1981 Serves in civil service merit position
Department of
Management and
Budget

Deputy Director, John D. Higgins Appointed November 20, 1995 Serves in civil service merit position
Department of
Finance

County Attorney David P. Bobzien Appointed December 18, 1992 To serve at the pleasure of the Board

2. The Chairman and each of the members of the Board of Supervisors did, before
entering on the performance of his or her public duties, take and subscribe the oath required by
Article II, Section 7, of the Constitution of Virginia.

3. The official seal of said Board of Supervisors, being the only seal used by said
Board of Supervisors in the execution of bonds and contracts, is the seal an impression of which
is affixed opposite my signature on this certificate.

4. The regular meetings of said Board of Supervisors are held on Mondays at least
once per month at 9:30 A.M.

WITNESS my hand and said official seal this 27th day of April, 2000. _;_ ,.

a.t_4_._i_ ..._, -_z_:,,_,_,_;_..__

• _: _.__'_ _ _ _t_._,
_/lerk to the •_?_;.._ - -::_._!,_,_g_=

Fmrfax County, Vwgm_a_,_:_-.-.. __

(SEAL)

NYLIB 1/674968/2/18610/O0053/vacham/April 11, 2000 - 11:28
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(14)

SIGNATURE AND NO-LITIGATION CERTIFICATE

We, Katherine K. Hanley and Nancy Vehrs, Chairman and Clerk, respectively, of the Board of
Supervisors of Fairfax County, Virginia, DO HEREBY CERTIFY:

1. We have, by our respective facsimile signatures, officially executed, for and on
behalf of Fairfax County, Virginia, $88,000,000 Public Improvement Bonds, Series 2000 A, of
Fairfax County, Virginia, dated April 1, 2000 and maturing annually on June 1, subject to the
right of prior redemption, in the following years and in the following amounts and bearing
interest as follows:

Interest

Year PrincipalAmount RNe

2001 $4,400,000 5.25%
2002 4,400,000 5.50
2003 4,400,000 5.25
2004 4,400,000 5.25
2005 4,400,000 5.50
2006 4,400,000 5.50
2007 4,400,000 5.50
2008 4,400,000 5.50
2009 4,400,000 5.00
2010 4,400,000 5.00
2011 4,400,000 5.00
2012 4,400,000 5.00
2013 4,400,000 5.00
2014 4,400,000 5.125
2015 4,400,000 5.20
2016 4,400,000 5.25
2017 4,400,000 5.25
2018 4,400,000 5.25
2019 4,400,000 5.25
2020 4,400,000 5.25

such interest being payable December 1, 2000 and semiannually on the 1st days of each June and
Decemberthereafiertoandincluding June 1,2020.
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2. Said bonds are in fully registered form, and a facsimile of the official seal of said
Board of Supervisors is imprinted on all of said bonds.

3. No litigation of any kind is pending (either in state or federal courts) or, to our
knowledge, threatened to restrain or enjoin the issuance or delivery of said bonds or the levy or
(except as referred to in the Official Statement relating to the bonds) collection of taxes to pay
the principal of or the interest on said bonds, or in any manner questioning the proceedings or
authority under which said bonds are issued, or affecting the validity of said bonds; neither the
existence nor the boundaries of Fairfax County nor the title to his office of any officer whose
facsimile signature appears on said bonds is being contested; and no authority or proceedings for
the issuance of said bonds or for the security thereof have been repealed, revoked or rescinded.

WITNESS our hands this 27th day of April, 2000.

Fairfax County, Virginia

_¢lerk to the

Board of Supervisors
Fairfax County, Virginia

CERTIFICATION AS TO SIGNATURES

I HEREBY CERTIFY that the signatures of Katherine K. Hanley and Nancy Vehrs,
Chairman and Clerk, respectively, of the Board of Supervisors of Fairfax County, Virginia, above

subscribed are genuine. (__/_4
Patti M:Hicks,

Deputy Clerk to the
Board of Supervisors

Fairfax County, Virginia

NYLIB 11674968/2/18610/00053/vacham/April 11, 2000 - 11:28
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(15)

NO LITIGATION OPINION

I, David P. Bobzien, County Attorney of Fairfax County, Virginia, am of the opinion that, to

the best of my knowledge, no litigation of any kind is now pending (either in state or federal courts)

or, to my knowledge, threatened to restrain or enjoin the issuance or delivery of $88,000,000 Public

Improvement Bonds, Series 2000 A, of Fairfax County, Virginia, dated April 1, 2000, or the levy or

(except as referred to in the Official Statement relating to said bonds) the collection of taxes to pay the

principal of or the interest on said bonds, or in any manner questioning the proceedings or authority

under which said bonds are issued, or affecting the validity of said bonds; that neither the existence

nor the boundaries of Fairfax County nor the title to his office of any officer whose facsimile signature

appears on said bonds is being contested; and that no authority or proceedings for the issuance of said

bonds or the security thereof have been repealed, revoked or rescinded.

WITNESS my hand this 27th day of April, 2000.
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(16)

CERTIFICATE OF AUTHENTICATION

I, Robert L. Mears, Director, Department of Finance, Fairfax County, Virginia, Bond Registrar

for the $88,000,000 Public Improvement Bonds, Series 2000 A, of Fairfax County, Virginia, dated

April 1, 2000, DO HEREBY CERTIFY that each of said bonds delivered this day was duly

authenticated by an authorized individual of said Department of Finance, Fairfax County, Virginia by

signing the Certificate of Authentication endorsed thereon.

WITNESS my hand this 27th day of April, 2000.

Director, Department of Finance
Fairfax County, Virginia
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Unless this certificate is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC"), to the issuer or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in
such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY ()R TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No. R-1 $4,400,000

UnitedStatesof America
Commonwealth of Virginia

FAIRFAX COUNTY

ublic Improvement Bond, Series 2000 A
MaturityDate InterestRate DatedDate CUSIP

June 1, 2001 _ 5.25% April 1, 2000 303820 XJ8

Fairfax County, Virginia, is justly indebted and for value received hereby promises to
pay to

Q_CE_ & CO.

or registered assigns or legal representative on the date specified above (or earlier as hereinafter

referred to), upon the presentation and surrender l_of,,, at the office .of the Director of the
Department of Finance of Fairfax County, Vi_i_ Bond Registrar ), in Fairfax County,

Virginia, the principal sum of '_

FOUR MILLION FOUR HUNDRED THOUSAND DOLLARS
JX

and to pay interest on said principal sum from the date t_o_om the June 1 or December 1
next preceding the date of authentication to which interes't s_e been paid, unless such date
of authentication is a June 1 or a December 1 to which in'i_f6st shall have been paid, in which
case from such date, such interest to the maturity hereof being payable December 1, 2000 and

semiannually thereafter on the 1st days of June and December in each)_X, _at the rate per annum
specified above, until payment of said principal sum. The int_.__Alayable on any such
interest payment date will be paid to the person in whose name thi_'_d_or the previous bond
or bonds evidencing tile same debt as that evidenced by this bond) N'qegistered at the close of

business on the record date for such interest, which shall be the 15th day (w)h_ther or not a
business day) of the calendar month next preceding such interest payment dat_,_gire transfer,
at the discretion of the County, or check mailed to such person at his addres_sH.,,_ars on the
bond registration books of said County. Both the principal of and the interest _;f4his bond shall
be payable in any coin or currency of the United States of America which is legal tender for the
payment of public and private debts on the respective dates of payment thereof. For the prompt



Unless this certificate is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC"), to the issuer or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in
such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No. R-2 $4,400,000

_=_ United States of America
Commonwealth of Virginia

FAIRFAX COUNTY

ublic Improvement Bond, Series 2000 A
MaturityDate InterestRate DatedDate CUSIP

June 1, 2002 _ 5.50% April 1, 2000 303820 XK5

Fairfax County, Virginia, is justly indebted and for value received hereby promises to
pay to

_CE_z & CO.

or registered assigns or legal representative on the date specified above (or earlier as hereinafter

referred to), upon the presentation and surrender l_of, at the office o,f the Director of the
Department of Finance of Fairfax County, Vir_ini_ 'Bond Registrar '), in Fairfax County,

Virginia, the principal sum of X_

FOUR MILLION FOUR HUNDRED THOUSAND DOLLARS
$k

and to pay interest on said principal sum from the date t__om the June 1 or December 1
next preceding the date of authentication to which interest' s_h'alj_e been paid, unless such date
of authentication is a June 1 or a December 1 to which inWd4st shall have been paid, in which
ease from such date, such interest to the maturity hereof being payable December 1, 2000 and

semiannually thereafter on the 1st days of June and December in each y_ at the rate per annum
specified above, until payment of said principal sum. The intek,r_'_yable on any such
interest payment date will be paid to the person in whose name thiK'_dr-'_or the previous bond
or bonds evidencing tile same debt as that evidenced by this bond) _'g,'fegisteredat the close of

business on the record date for such interest, which shall be the 15th day (w_ther or not a
business day) of the calendar month next preceding such interest payment d ate_ff'll[ire transfer,
at the discretion of the County, or check mailed to such person at his addres_ff_ars on the
bond registration books of said County. Both the principal of and the interest _'Iais bond shall
be payable in any coin or currency of the United States of America which is legal tender for the
payment of public and private debts on the respective dates of payment thereof. For the prompt



Unless this certificate is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC"), to the isstier or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in
such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of

DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No.R-3 $4,400,000

United States of America
Commonwealth of Virginia

FAIRFAX COUNTY

ublie Improvement Bond, Series 2000 A
Maturity Date InterestRate DatedDate CUSIP

June1,2003 _ 5.25% April1,2000 303820XL3

Fairfax County, Virginia, is justly indebted and for value received hereby promises to
pay to

(£_LCE_¢_& CO.

or registered assigns or legal representative on the date specified above (or earlier as hereinafter

referred to), upon the presentation and surrender l_eof, at the office of the Director of the
Department of Finance of Fairfax County, Vi_i_ 'Bond Registrar ), in Fairfax County,

Virginia, the principal sum of '_

FOUR MILLION FOUR HUNDRED THOUSAND DOLLARS
l'k

and to pay interest on said principal sum from the date ___..f.{o om the June 1 or December 1
next preceding the date of authentication to which interes't s_e been paid, unless such date
of authentication is a June 1 or a December 1 to which in. st shall have been paid, in which
case from such date, such interest to the maturity hereof being payable December 1, 2000 and

semiannually thereafter on the 1st days of June and December in each y_ at the rate per annum
specified above, until payment of said principal sum. The int_C_N_ayable on any such
interest payment date will be paid to the person in whose name thl_N_ff-'I'or the previous bond
or bonds evidencing the same debt as that evidenced by this bond) lg,qegistered at the close of

business on the record date for such interest, which shall be the 15th day (w__ther or not a
business day) of the calendar month next preceding such interest payment dater wire transfer,
at the discretion of the County, or check mailed to such person at his addres_/_t/_ars on the
bond registration books of said County. Both the principal of and the intereSt, is bond shall
be payable in any coin or currency of the United States of America which is legal tender for the
payment of public and private debts on the respective dates of payment thereof. For the prompt



Unless this certificate is presented by an authorized representative of The Depository Trust 
Company, a New York corporation (“DTC”), to the issuer or its agent for registration of transfer, 
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in 
such other name as is requested by an authorized representative of DTC (and any payment is 
made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered 
owner hereof, Cede & Co., has an interest herein. 

No. R-4 $4,400,000 

United States of America 
Commonwealth of Virginia 

FAIRFAX COUNTY 
ublic Imerovement Bond, Series 2000 A 

Maturity Date Interest Rate Dated Date CUSIP 

June 1,2004 5.25% April 1,200O 303820 XMl 

Fairfax County, Virginia, is just1 indebted and for value received hereby promises to 
Pay to 

0 CE E&CO. 

or registered assigns or legal representative o ecified above (or earlier as hereinafter 
referred to), upon the presentation and SUIT at the office .of the Director of the 
Department of Finance of Fairfax County, “Bond Registrar”), in Fairfax County, 
Virginia, the principal sum of 

FOUR MILLION FOUR HUNDRED ‘I-H ND DOLLARS 

and to pay interest on said principal sum from the date m the June 1 or December 1 
next preceding the date of authentication to which intere e been paid, uqless such date 
of authentication is a June 1 or a December 1 to which i shall have been paid, in which 
case from such date, such interest to the maturity her 
semiannually thereafter on the 1st days of June and December i 
specified above, until payment of said principal sum. The 1 
interest payment date will be paid to the person in whose name t or the previous bond 
or bonds evidencing the same debt as that evidenced by this bon registered at the close of 
business on the record date for such interest, which shall be the 15th d 
business day) of the calendar month next prededing such interest payment 
at the discretion of the County, or check mailed to such person at his addr 
bond registration books of said County. Both the principal of and the inter 
be payable in any coin or currency of the United States of America which is legal tender for the 
payment of public and private debts on the respective dates of payment thereof. For the prompt 



Unless this certificate is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC"), to the issuer or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in
such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No. R-5 $4,400,000

UnitedStatesof America
Commonwealth of Virginia

FAIRFAX COUNTY

ublic Improvement Bond, Series 2000 A

Maturity Date InterestRate DatedDate CUSIP

June 1,2005 __ 5.50% April1,2000 303820X-N9

to Fairfax County, Virginia, is _ebted and for value received hereby promises topay
t/ d__
_CEDE & CO.

or registered assigns or legal representative on the date specified above (or earlier as hereinafter

referred to), upon the presentation and surrender h_of, at the office .of the Director of the
Department of Finance of Fairfax County, Vi_,"(tl_ "Bond Registrar '), in Fairfax County,
Virginia, the principal sum of "_

FOUR MILLION FOUR HUNDRED _AND DOLLARS
and to pay interest on said principal sum from the date l_f'e_.:_l.._om the June 1 or December 1
next preceding the date of authentication to which interest s_.9_'ffave been paid, unless such date
of authentication is a June 1 or a December 1 to which intf_est shall have been paid, in which

case from such date, such interest to the maturity hereof being payabl_xDecember 1, 2000 and
semiannually thereafter on the 1st days of June and December in each_at the rate per annum
specified above, until payment of said principal sum. The int_gt_,,_tg_ayable on any such
interest payment date will be paid to the person in whose name thi_'_ad-(or the previous bond
or bonds evidencing the same debt as that evidenced by this bond) i_ registered at the Close of
business on the record date for such interest, which shall be the 15th day (v,_Scther or not a

business day) of the calendar month next preceding such interest payment c_/_'_'-_re transfer,
at the discretion of the County, or check mailed to such person at his addresh_a_r_]_ears on the
bond registration books of said County. Both the principal of and the interest_'l'this bond shall
be payable in any coin or currency of the United States of America which is legal tender for the
payment of public and private debts on the respective dates of payment thereof. For the prompt



IMess this certificale is presented by an authorized representative of The Depository Trust 
Company, a New York corporation (“DTC”), to the issuer or its agent for registration of transfer, 
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in 
such other name as is requested by an authorized representative of DTC (and any payment is 
made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered 
owner hereof, Cede & Co., has an interest herein. 

No. R-6 

XP United States of America 
Commonwealth of Virginia 

FAIRFAX COUNTY 
ublic Improvement Bond, Series 2000 A 

$4,400,000 

Maturity Date Interest Rate Dated Date CUSIP 

June 1,2006 April 1,200O 303820 XP4 

Fairfax County, Virginia, is indebted and for value received hereby promises to 
Pay to 

or registered assigns or legal representative o 
referred to), upon the presentation and surr 
Department of Finance of Fairfax County, 
Virginia, the principal sum of 

ecified above (or earlier as hereinafter 
at the office ,of the Director of the 

“Bond Registrar”), in Fairfax County, 

FOUR MILLION FOUR HUNDRED TH AND DOLLARS 

and to pay interest on said principal sum from the date m the June 1 or December 1 
next preceding the date of authentication to which intere e been paid, unless such date 
of authentication is a June I or a December 1 to which i shall have been paid, in which 
case from such date, such interest to the maturity he 
semiannually thereafter on the 1 st days of June and December i 
specified above, until payment of said principal sum. The I able on any such 
interest payment date will be paid to the person in whose name t or the previous bond 
or bonds evidencing the same debt as that evidenced by this bon registered at the close of 
business on the record date for such interest, which shall be the 15th 
business day) of the calendar month next preceding such interest payrnen 
at the discretion of the County, or check mailed to such person at his add 
bond registration books of said County. Both the principal of and the in 
be payable in any coin or currency of the United States of America which is legal tender for the 
payment of public and private debts on the respective dates of payment thereof. For the prompt 



Unless this certificate is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC"), to the issuer or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in
such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No. R-7 $4,400,000

United States of America
Commonwealth of Virginia

FAIRFAX COUNTY

ublic Imorovement Bond, Series 2000 A

MaturityDate InterestRate DatedDate CUSIP

June l, 2007 _/__ 5.50% April 1, 2000 303820 XQ2

to Fairfax County, Virginia, is _ebted and for value received hereby promises topay

'_CEDE & CO.

or registered assigns or legal representative on the date specified above (or earlier as hereinafter

referred to), upon the presentation and surrender h_of, at the office .of the Director of the
Department of Finance of Fairfax County, Vil_"_th_ "Bond Registrar"), in Fairfax County,
Virginia, the principal Sum of "_

FOUR MILLION FOUR HUNDRED _AND DOLLARS
and to pay interest on said principal sum from the date l_fe_._om the June 1 or December 1
next preceding the date of authentication to which interest _ta_'have been paid, unless such date
of authentication is a June 1 or a December 1 to which iniqxrestshall have been paid, in which

case from such date, such interest to the maturity hereof being payabl_December 1, 2000 and
semiannually thereafter on the 1st days of June and December in each_at the rate per annum
specified above, until payment of said principal sum. The int_l_ayable on any such
interest payment date will be paid to the person in whose name thin. d-(or the previous bond
or bonds evidencing the same debt as that evidenced by this bond) i'gregistered at the close of

business on the record date for such interest, which shall be the 15th day (Uther or not a
business day) of the calendar month next preceding such interest payment _._/_,_ire transfer,
at the discretion of the County, or check mailed to such person at his addres'Kg__ars on the
bond registration books of said County. Both the principal of and the interest_ffthis bond shall
be payable in any coin or currency of the United States of America which is legal tender for the
payment of public and private debts on the respective dates of payment thereof. For the prompt



Unless this certificate is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC"), to the issuer or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in
such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No. R-8 $4,400,000

_=_ United States of America
Commonwealth of Virginia

FAIRFAX COUNTY

ublic Improvement Bond, Series 2000 A

MaturityDate InterestRate DatedDate CUSIP

June1,2008 @ 5.50% April1,2000 303820XR0
W"

Fairfax County, Virginia, is justly indebted and for value received hereby promises to
pay to

Q_CE_E & CO.

or registered assigns or legal representative on the date specified above (or earlier as hereinafter

referred to), upon the presentation and surrender _eof, at the office.of the Director of the
Department of Finance of Fairfax County, Vi_t'l_e_-Bond Registrar'"), in Fairfax County,
Virginia, the principal sum of _ •

OOR OOR.  OR OoO
and to pay interest on said principal sum from the date _'fe_om the June 1 or December 1
next preceding the date of authentication to which interest se,_lSave been paid, unless such date
of authentication is a June 1 or a December 1 to which inMrest shall have been paid, in which

case from such date, such interest to the maturity hereof being payabl&December 1, 2000 and
semiannually thereafter on the 1st-days of June and December in each_l_ at the rate per annum
specified above, until payment of said principal sum. The in__l_ayable on any such
interest payment date .will be paid to the person in whose name thi_'_cr (or the previous bond
or bonds evidencing the same debt as that evidenced by this bond) tg registered at the close of

business on the record date for such interest, which shall be the 15th day (Nether or not a
business day) of the calendar month next preczeding such interest payment _,_¢_k,_ire transfer,
at the discretion of the County, or check mailed to such person at his addres'_a_¢_., ears on the
bond registration books of said County. Both the principal of and the interest/_this bond shall
be payable in any coin or currency of the United States of America which is legal tender for the
payment of public and private debts on the respective dates of payment thereof. For the prompt



Unless this certificate is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC"), to the issuer or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in
such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No.R-9 $4,400,000

UnitedStatesof America
Commonwealth of Virginia

FAIRFAX COUNTY

ublic Improvement Bond, Series 2000 A

MaturityDate InterestRate DatedDate CUSIP

June 1, 2009 _ 5.00% April l, 2000 303820 XS8

Fairfax County, Virginia, is justly indebted and for value received hereby promises to
pay to

(_CE_E & CO.

or registered assigns or legal representative on the date specified above (or earlier as hereinafter

referred to), upon the presentation and surrender _,h_°f' at the office --,°fthe Director of the
Department of Finance of Fairfax County, Vi_j_'(tl_ Bond Registrar ), in Fairfax County,
Virginia, the principal sum of "_

FOUR MILLION FOUR HUNDRED _AND DOLLARS
and to pay interest on said principal sum from the date l_._Lff_om the June 1 or December 1
next preceding the date of authentication to which interes t s_a_,e been paid, unless such date
of authentication is a June 1 or a December 1 to which int'_:est shall have been paid, in which

case from such date, such interest to the maturity hereof being payabl_December 1, 2000 and
semiannually thereafter on the 1st days of June and December in each_a_at the rate per annum
specified above, until payment of said principal sum. The int__,_c_ayable on any such
interest payment date will be paid to the person in whose name this_'_d-(or the previous bond
or bonds evidencing the same debt as that evidenced by this bond) iV'registered at the close of

business on the record date for such interest, which shall be the 15th day (w_ther or not a
business day) of the calendar month next preceding such interest payment d_ _re transfer,
at the discretion of the County, or check mailed to such person at his addres'__ars on the
bond registration books of said County. Both the principal of and the interest _[,f'this bond shall
be payable in any coin or currency of the United States of America which is legal tender for the
payment of public and private debts on the respective dates of payment thereof. For the prompt



Unless this certificate is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC"), to the issuer or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in
such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No.R-10 $4,400,000

United States of America
Commonwealth of Virginia

FAIRFAX COUNTY

ublic Improvement Bond, Series 2000 A

Maturity Date InterestRate DatedDate CUSIP

June 1, 2010 __ 5.00% April 1, 2000 303820 XT6

Fairfax County, Virginia, is justly indebted and for value received hereby promises to
pay to

Q,_CE_E & CO.

or registered assigns or legal representative on the date specified above (or earlier as hereinafter

referred to), upon the presentation and surrender h_0f, at the office .of the Director of the
Department of Finance of Fairfax County, ViJ_,I'tl_ "Bond Registrar'"), in Fairfax County,
Virginia, the principal sum of '_

FOUR MILLION FOUR HUNDRED TH_AND DOLLARS
and to pay interest on said principal sum from the date liSSom the June 1 or December 1
next preceding the date of authentication to which interest sffe_a;ce been paid, unless such date
of authentication is a June 1 or a December 1 to which int_est shall have been paid, in which

ease from such date, such interest to the maturity hereof being payabl_,,Deeember 1, 2000 and
semiannually thereafter on the 1st days of June and December in eac_at the rate per annum
specified above, until payment of said principal sum. The int__yable on any such
interest payment date .will be paid to the person in whose name thib_'l_d-(or the previous bond
or bonds evidencing the same debt as that evidenced by this bond) i'ff'registered at the close of

business on the record date for such interest, which shall be the 15th day (_ther or not a
business day) of the calendar month next preceding such interest payment dt¢_ _re transfer,
at the discretion of the County, or check mailed to such person at his addres]_s_ars on the
bond registration books of said County. Both the principal of and the interest (_(this bond shall
be payable in any coin or currency of the United States of America which is legal tender for the
payment of public and private debts on the respective dates of payment thereof. For the prompt



Unless this certificate is presented by an authorized representative of The Depository. Trust
Company, a New York corporation ("DTC"), to the issuer or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in
such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No. R-11 $4,400,000

United States of America
Commonwealth of Virginia

FAIRFAX COUNTY

ublic Improvement Bond, Series 2000 A

Maturity Date Interest Rate Dated Date CUSIP

June 1, 20ll _ 5.00% April 1, 2000 303820 XU3

Fairfax CounD,, Virginia, is justly indebted and for value received hereby promises to
pay to

(Q,_CE_E & CO.

or registered assigns or legal representative on the date specified above (or earlier as hereinafter

referred to), upon the presentation and surrender h_of, at the office .of the Director of the
Department of Finance of Fairfax County, Vi_,_tl_ "Bond Registrar ), in Fairfax County,
Virginia, the principal sum of "_

and to pay interest on said principal sum from the date l_f'e_om the June 1 or December 1
next preceding the date of authentication to which interest so,_/ve been paid, unless such date
of authentication is a June 1 or a December 1 to which intqrest shall have been paid, in which

case from such date, such interest to the maturity hereof being payabl_December 1, 2000 and
semiannually thereafter on the 1st days of June and December in each _at the rate per annum
specified above, until payment of said principal sum. The int_igt_l_ayable on any such
interest payment date will be paid to the person in whose name thi'_k'_d-(or the previous bond
or bonds evidencing the same debt as that evidenced by this bond) _ registered at the close of

business on the record date for such interest, which shall be the 15th day (_ther or not a
business day) of the calendar month next preceding such interest payment ad_jJ_ _ire transfer,
at the discretion of the County, or check mailed to such person at his addres__ars on the
bond registration books of said County. Both the principal of and the interest_this bond shall
be payable in any coin or currency of the United States of America which is legal tender for the
payment of public and private debts on the respective dates of payment thereof. For the prompt



Unless this certificate is presented by an authorized representative of The Depository Trust 
Company, a New York corporation (“DTC”), to the issuer or its agent for registration of transfer, 
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in 
such other name as is requested by an authorized representative of DTC (and any payment is 
made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered 
owner hereof, Cede & Co., has an interest herein. 

No. R-12 $4,400,000 

United States of America 
Commonwealth of Virginia 

FAIRFAX COUNTY 
ublic Improvement Bond, Series 2000 A 

Maturity Date Interest Rate Dated Date CUSIP 

April 1,200O 303820 XV 1 

Fairfax County, Virginia, is justly indebted and for value received hereby promises to 
Pay to 

or registered assigns or legal representative o 
referred to), upon the presentation and surr 
Department of Finance of Fairfax County, 
Virginia, the principal sum of 

ecified above (or earlier as hereinafter 
at the office .of the Director of the 

“Bond Registrar”), in Fairfax County, 

FOUR MILLION FOUR HUNDRED TH AND DOLLARS 

and to pay interest on said principal sum from the date m the June 1 or December 1 
next preceding the date of authentication to which inte e been paid, unless such date 
of authentication is a June 1 or a December 1 to whit all have been paid, in which 
case from such date, such interest to the maturity hereof being paya ecember 1, 2000 and 
semiannually thereafter on the 1 st days of June and December in the rate per annum 
specified above, until payment of said principal sum. The int yable on any such 
interest payment date will be paid to the person in whose name t 
or bonds evidencing the same debt as that evidenced by this bond tered at the close of 
business on the record date for such interest, which shall be the 15th da 
business day) of the calendar month next preceding such interest payment 
at the discretion of the County, or check mailed to such person at his addre 
bond registration books of said County. Both the principal of and the inter 
be payable in any coin or currency of the United States of America which is legal tender for the 
payment of public and private debts on the respective dates of payment thereof. For the prompt 



Unless this certificate is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC"), to the issuer or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in
such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No.R-13 $4,400,000

UnitedStatesof America
Commonwealth of Virginia

FAIRFAX COUNTY

'ublic Improvement Bond, Series 2000 A

MaturityDate InterestRate DatedDate CUSIP

June 1, 2013 __ 5.00% April 1, 2000 303820 XW9

to Fairfax County, Virginia, is _ebted and for value received hereby promises topay

'%CEDEa CO.

or registered assigns or legal representative on the d_e specified above (or earlier as hereinafter

referred to), upon the presentation and surrender h_At_of,at the omce.of the Director of the
Department of Finance of Fairfax County, Vi_(th, e "Bond Registrar' ), in Fairfax County,
Virginia, the principal sum of "_

FOUR MILLION FOUR HUNDRED _AND DOLLARS
and to pay interest on said principal sum from the date N3tre_._om the June 1 or December 1
next preceding the date of authentication to which interest _l_,have been paid, unless such date
of authentication is a June 1 or a December 1 to which infOrest shall have been paid, in which

case from such date, such interest to the maturity hereof being payabl_December 1, 2000 and
semiannually thereafter on the 1st days of June and December in each_at the rate per annum
specified above, until payment of said principal sum. The int_gt_layable on any such
interest payment date will be paid to the person in whose name third-(or the previous bond
or bonds evidencing the same debt as that evidenced by this bond) ig registered at the close of

business on the record date for such interest, which shall be the 15th day (_ther or not a
business day) of the calendar month next preceding such interest payment _ _re transfer,
at the discretion of the County, or check mailed to such person at his addresserS, ars on the
bond registration books of said County. Both the principal of and the interestl_ffthis bond shall
be payable in any coin or currency of the United States of America which is legal tender for the
payment of public and private debts on the respective dates of payment thereof. For the prompt



Unless this certificate is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC"), to the issuer or its agent for registration of transfer,

exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in
such other name as is requested by an authorized representative of DTC (and any payment is

made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR

OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No.R-14 $4,400,000

United States of America

Commonwealth of Virginia

FAIRFAX COUNTY

ublic Improvement Bond, Series 2000 A

Maturity Date InterestRate DatedDate CUSIP

June 1, 2014 _ 5.125% April 1, 2000 303820 XX7

Fairfax County, Virginia, is justly indebted and for value received hereby promises to

pay to

(_CE_E & CO.

or registered assigns or legal representative on the date specified above (or earlier as hereinafter

referred to), upon the presentation and surrender h_of, at the office .of the Director of the

Department of Finance of Fairfax County, Vi_p_'(th,_ "Bond Registrar'"), in Fairfax County,
Virginia,theprincipalsumof _ •

FOUR MILLION FOUR HUNDRED T_AND DOLLARS
and to pay interest on said principal sum from the date l_fe_....._. _om the June 1 or December 1

next preceding the date of authentication to which interest sfi_ave been paid, unless such date
of authentication is a June 1 or a December 1 to which inhh-est shall have been paid, in which

case from such date, such interest to the maturity hereof being payabl_December 1, 2000 and

semiannually thereafter on the 1st days of June and December in each_at the rate per annum

specified above, until payment of said principal sum. The int_gKo,_o_[)ayable on any such

interest payment date will be paid to the person in whose name thihk_(or the previous bond
or bonds evidencing the same debt as that evidenced by this bond) i'fregistered at the close of

business on the record date for such interes, t, which shall be the 15th day (Other or not a

business day) of the calendar month next preceding such interest payment da_.,,,,,_)__ire transfer,

at the discretion of the County, or check mailed to such person at his addres_ ._. ars on the
bond registration books of said County. Both the principal of and the interest_fthis bond shall
be payable in any coin or currency of the United States of America which is legal tender for the

payment of public and private debts on the respective dates of payment thereof. For the prompt



Unless this certificate is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC"), to the issuer or its agent for registration of transfer,

exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in

such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of

DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No.R-15 $4,400,000

United States of America

Commonwealth of Virginia

FAIRFAX COUNTY

ublic Improvement Bond_ Series 2000 A

Maturity Date Interest Rate Dated Date CUSIP

June 1, 2015 @ 5.20% April 1, 2000 303820 XY5

Fairfax County, Virginia, is justly indebted and for value received hereby promises to

pay to

Q,,_CE_E & CO.

or registered assigns or legal representative on the date specified above (or earlier as hereinafter

referred to), upon the presentation and surrender h_of, at the office .of the Director of the

Department of Finance of Fairfax County, Vi_'(tl_ "Bond Registrar"), in Fairfax County,
Virginia, the principal sum of "_

FOUR MILLION FOUR HUNDRED _AND DOLLARS
and to pay interest on said principal sum from the date l_"el_.=_l.._om the June 1 or December 1

next preceding the date of authentication to which interest s_lffave been paid, unless such date
of authentication is a June 1 or a December 1 to which intfl_ffestshall have been paid, in which

case from such date, such interest to the maturity hereof being payabl_,_December 1, 2000 and

semiannually thereafter on the 1st days of June and December in each_at the rate per annum

specified above, until payment of said principal sum. The intC_gi_layable on any such

interest payment date will be paid to the person in whose name think'bad-(or the previous bond
or bonds evidencing the same debt as that evidenced by this bond) ig'registered at the close of

business on the record date for such interes, t, which shall be the 15th day (w_ther or not a

business day) of the calendar month next preceding such interest payment d_l_"j,_ff l_re transfer,

at the discretion of the County, or check mailed to such person at his addres__ars on the
bond registration books of said County. Both the principal of and the interest _'f'this bond shall
be payable in any coin or currency of the United States of America which is legal tender for the

payment of public and private debts on the respective dates of payment thereof. For the prompt



Unless this certificate is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC'), to the issuer or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in
such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No. R-16 $4,400,000

United States of America

Commonwealth of Virginia

FAIRFAX COUNTY

'ublic Improvement Bond, Series 2000 A

Maturity Date Interest Rate Dated Date CUSIP

June 1, 2016 __ 5.25% April 1, 2000 303820 XZ2

pay to Fairfax County, Virginia, is _debted and for value received hereby promises to

_CEDE & CO.

or registered assigns or legal representative on the date specified above (or earlier as hereinafter

referred to), upon the presentation and surrender h_of, at the office .o,f the Director of the
Department of Finance of Fairfax County, Viq_la_'_t_ "Bond Registrar ), in Fairfax County,
Virginia, the principal sum of " "_

FOUR MILLION FOUR HUNDRED T H_AND DOLLARS
and to pay interest on said principal sum from the date l_t._om the June 1 or December 1
next preceding the date of authentication to which interest _4_ave been paid, unless such date
of authentication is a June 1 or a December 1 to which inf_rest shall have been paid, in which

case from suc_ date, such interest to the maturity hereof being payabl_NDecember 1, 2000 and
semiannually thereafter on the 1st days of June and December in enchant the rate per annum
specified above, until payment of said principal sum. The int_t_ta_)ayable on any such
interest payment date will be paid to the person in whose name thib_d (or the previous bond
or bonds evidencing the same debt as that evidenced by this bond) ig registered at the close of

business on the record date for such interest, which shall be the 15th day (_ther or not a
business day) of the calendar month next preceding such interest payment t_J_/_, _re transfer,
at the discretion of the County, or check mailed to such person at his addres_,a__ars on the
bond registration books of said County. Both the principal of and the interestS'f this bond shall
be payable in any coin or currency of the United States of America which is legal tender for the
payment of public and private debts on the respective dates of payment thereof. For the prompt



Unless this certificate is presented by an authorized representative of The Depository Trust 
Company, a New York corporation (“DTC”), to the issuer or its agent for registration of transfer, 
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in 
such other name as is requested by an authorized representative of DTC (and any payment is 
made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered 
owner hereof, Cede & Co., has an interest herein. 

$4,400,000 

United States of America 
Commonwealth of Virginia 

FAIRFAX COUNTY 
ublic Improvement Bond, Series 2000 A 

Maturity Date Interest Rate Dated Date CUSIP 

June 1, 2017 5.25% April 1,200O 303820 YA6 

0 
Fairfax County, Virginia, is indebted and for value received hereby promises to 

Pay to 

or registered assigns or legal representative o 
referred to), upon the presentation and surr 
Department of Finance of Fairfax County, 
Virginia, the principal sum of 

pecified above (or earlier as hereinafter 
f, at the office .of the Director of the 
“Bond Registrar”), in Fairfax County, 

FOUR MILLION FOUR HUNDRED TH AND DOLLARS 

and to pay interest on said principal sum from the date m the June 1 or December 1 
next preceding the date of authentication to which inter 
of authentication is a June 1 or a December 1 to which i 
case from such date, such interest to the maturity her 
semiannually thereafter on the 1 st days of June and De the rate per annum 
specified above, until payment of said principal sum. The i 
interest payment date will be paid to the person in whose name t 
or bonds evidencing the same debt as that evidenced 
business on the record date for such interest, which 
business day) of the calendar month next preceding such interest payment 
at the discretion of the County, or check mailed to such person at his addr 
bond registration books of said County. Both the principal of and the inter 
be payable in any coin or currency of the United States of America which is legal tender for the 
payment of public and private debts on the respective dates of payment thereof. For the prompt 



Unless this certificate is presented by an authorized representative of The Depository Trust 
Company, a New York corporation (“DTC”), to the issuer or its agent for registration of transfer, 
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in 
such other name as is requested by an authorized representative of DTC (and any payment is 
made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered 
owner hereof, Cede & Co., has an interest herein. 

No. R-18 

%P United States of America 
Commonwealth of Virginia 

FAIRFAX COUNTY 
ublic Improvement Bond, Series 2000 A 

$4,400,000 

Maturitv Date Interest Rate Dated Date CUSIP 

June 1,2018 April 1,200O 303820 YB4 

Fairfax County, Virginia, is indebted and for value received hereby promises to 
pay to 

or registered assigns or legal representative o 
referred to), upon the presentation and surr 
Department of Finance of Fairfax County, 
Virginia, the principal sum of 

ecified above (or earlier as hereinafter 
of, at the office .of the Director of the 

“Bond Registrar”), in Fairfax County, 

FOUR MILLION FOUR HUNDRED TH AND DOLLARS 

and to pay interest on said principal sum from the date the June 1 or December 1 
next preceding the date of authentication to which inter een paid, unless such date 
of authentication is a June 1 or a December 1 to which i been paid, in which 
case from such date, such interest to the maturity her cember 1, 2000 and 
semiannually thereafter on the 1 st days of June and December i he rate per annum 
specified above, until payment of said principal sum. The I able on any such 
interest payment date yill be paid to the person in whose name t or the previous bond 
or bonds evidencing the same debt as that evidenced by this bon registered at the close of 
business on the record date for such interest, which shall be the 15th 
business day) of the calendar month next preceding such interest paymen 
at the discretion of the County, or check mailed to such person at his ad 
bond registration books of said County. Both the principal of and the in 
be payable in any coin or currency of the United States of America which is legal tender for the 
payment of public and private debts on the respective dates of payment thereof. For the prompt 



Unless this certificate is presented by an authorized representative of The Depository Trust

Company, a New York corporation ("DTC"), to the issuer or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in

such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of

DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR

OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No.R-19 $4,400,000

United States of America

Commonwealth of Virginia

FAIRFAX COUNTY

ublic Improvement Bond, Series 2000 A

Maturity Date Interest Rate Dated Date CUSIP
ten

June 1, 2019 _/__ 5.25% April 1, 2000 303820 YC2

Fairfax County, Virginia, is justl_ndebted and for value received hereby promises to

pay to (f-_
x_CEDE & CO.

or registered assigns or legal representative on the d_e specified above (or earlier as hereinafter

referred to), upon the presentation and surrender _th_,,_of, at the office .of the Director of the
Department of Finance of Fairfax County, Vit_U(tl_e "Bond Registrar ), in Fairfax County,
Virginia, the principal sum of '_

FOUR MILLION FOUR HUNDRED _AND DOLLARS
and to pay interest on said principal sum from the date lr_e_om the June 1 or December 1

next preceding the date of authentication to which interest _'have been paid, unless such date
of authentication is a June 1 or a December 1 to which in,rest shall have been paid, in which

case from such date, such interest to the maturity hereof being payabl_December 1, 2000 and
semiannually thereafter on the 1st days of June and December in eac_at the rate per annum

specified above, until payment of said principal sum. The int__ayable on any such

interest payment date will be paid to the person in whose name th!._d .(or the previous bond
or bonds evidencing the same debt as that evidenced by this bond) is registered at the close of

business on the record date for such interest, which shall be the 15th day (v_cther or not a
business day) of the calendar month next preceding such interest payment _/ff,_re_t transfer,

at the discretion of the County, or check mailed to such person at his addresh_at_., ears on the
bond registration books of said County. Both the principal of and the interest_/tfi this bond shall
be payable in any coin or currency of the United States of America which is legal tender for the

payment of public and private debts on the respective dates of payment thereof. For the prompt



Unless this certificate is presented by an authorized representative of The Depository Trust
Company, a New York corporation ("DTC"), to the issuer or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Cede & Co. or in
such other name as is requested by an authorized representative of DTC (and any payment is
made to Cede & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered
owner hereof, Cede & Co., has an interest herein.

No. R-20 $4,400,000

United States of America
Commonwealth of Virginia

FAIRFAX COUNTY

ublic Improvement Bond, Series 2000 A

Maturity Date Interest Rate Dated Date CUSIP

June 1, 2020 _f__ 5.25% April 1, 2000 303820 YD0

Fairfax County, Virginia, is justly indebted and for value received hereby promises to
pay to

(Q_CE_E & CO.

or registered assigns or legal representative on the date specified above (or earlier as hereinafter

referred to), upon the presentation and surrender h_of, at the office .of the Director of the
Department of Finance of Fairfax County, Vi_-"0h_ "Bond Registrar"), in Fairfax County,
Virginia, the principal sum of '_ •

FOUR MILLION FOUR HUNDRED THO_AND DOLLARS
and tO pay interest on said principal sum from the date l_(e_om the June 1 or December 1
next preceding the date of authentication to which interest sc_a-ve been paid, unless such date
of authentication is a June 1 or a December 1 to which inh_'est shall have been paid, in which

case from such date, such interest to the maturity hereof being payabl_December 1, 2000 and
semiannually thereafter on the 1st days of June and December in each_e_at the rate per annum
specified above, until payment of said principal sum. The int_e_tayable on any such
interest payment date .will be paid to the person in whose name thi_'_d"(or the previous bond
or bonds evidencing the same debt as that evidenced by this bond) _registered at the close of

business on the record date for such interest, which shall be the 15th day ('_ther or not a
business day) of the calendar month next preceding such interest payment dc_jAff _ire transfer,
at the discretion of the County, or check mailed to such person at his addres'__ars on the
bond registration books of said County. Both the principal of and the interest_this bond shall
be payable in any coin or currency of the United States of America which is legal tender for the
payment of public and private debts on the respective dates of payment thereof. For the prompt



payment hereof, both principal and interest as the same shall become due, the full faith and credit
of said County are hereby irrevocably pledged.

This bond and the bonds of the series of which it is one are issued under and pursuant to a
resolution duly adopted by the Board of Supervisors of Fairfax County, Virginia (the
"Resolution"), for the purpose of providing funds, with other available funds, for school
improvements, parks and park facilities, neighborhood improvements, transportation
improvements and facilities, public library facilities, human services facilities, adult detention
facilities, public safety facilities, and commercial and redevelopment area improvements.

Th_ _of this series which mature on or before June 1, 2008 are not subject to
redemptil_b'_o_maturity. Bonds which mature after June 1, 2008 may be redeemed, at the
option of INi_x County, Virginia, before their respective maturities on any date not earlier than
June 1, 2008, in whole or in part (in integral multiples of $5,000), upon payment of the following

redemption prices (exp_'2_ed as a percentage of the principal amount of bonds to be redeemed)

plus accrued intere_,k_edemption date:

Redemption Period (both datesinclusive) RedemptionPrice
e,

June1,2008thro_l, 2009 102%
June 1, 2009 throu_l_5_3"l, 2010 101
June 1, 2010 and the_U,a'fter 100

If less than all of the bonds _f any)_ne maturity shall be called for redemption, the
particular bonds or portions of bonds _uclf_aturity to be redeemed shall be selected by lot by
said County in such manner as said Coit_ty in its discretion may determine; provided, however,
that the portion of any bond to be redeemed shall be in the principal amount of $5,000 or some

multiple thereof and that, in selecting bonds for redef_tion, said County shall treat each bond as
representing that number of bonds which is o[_a_ dividing the principal amount of such
bond by $5,000. 'rg

Not more than sixty (60) nor less than thirty (30) days_before the redemption date of any
bonds to be redeemed, whether such redemption be in whol_/_in part, said County shall cause a
notice of such redemption to be filed with the Bond Re_ct_(z_o be mailed, postage prepaid,
to the registered owner of each bond to be redeemed in whoT__ part at his address appearing
upon the registration books of said County, but failure to r_l such notice or any defect therein

shall not affect the validity of the redemption. On the date fixed for ree_emption, notice having
been given as aforesaid, the bonds or portions thereof so called for re_tion shall be due and
payable at the redemption price provided for the redemption of subtler portion thereof on
such date and, if moneys for payment of such redemption price and_ad_rued interest are held
by the Bond Registrar as provided in the Resolution, interest on the b0fids or the portions thereof

so called for redemption, shall cease to accrue. If a portion of this bond sh_ be called for
redemption, a new bond or bonds in principial amount equal to the unredeee,_/Cl_rtion hereof
will be issued to the registered owner hereof or his legal representative'_p_ surrender
hereof.

The bonds are issuable in fully registered form in the denomination of $5,000 or any
multiple thereof. At the office of the Bond Registrar, in the manner and subject to the conditions
provided in the Resolution, bonds may be exchanged for an equal aggregate principal amount of

2



bonds of the sarne series and maturity, of authorized denominations and bearing interest at the
same rate.

The Bond Registrar shall keep at its principal office the books of said County for the
registration of transfer of bonds. The transfer of this bond may be registered only upon such
books and as otherwise provided in the Resolution upon the surrender hereof to the Bond
Registrar together with an assignment duly executed by the registered owner hereof or his
attorney or legal representative in such form as shall be satisfactory to the Bond Registrar. Upon
any such registration of transfer, the Bond Registrar shall deliver in exchange for this bond a new
bond or bonds, registered in the name of the transferee, of authorized denominations, in an

aggregate j;_i_amount equal to the unredeemed principal amount of this bond, of the same

series anti,and bearing interest at the same rate.

The Bond Registrar shall not be required to exchange or register the transfer of any bond

during a period beginnin_kat the opening of business fifteen (15) days before the day of mailing
of a notice of rede_f any bonds and ending at the close of business on the day of such
mailing or of any b_d_d for redemption in whole or in part pursuant to the Resolution.

This bond is one of a series issued under the authority of and in full compliance with the

Constitution and laws of Virginia_rticularly the Public Finance Act of 1991, Chapter 26, Title
15.2, Code of Virginia, 195_rb)'R_nded, and pursuant to votes of a majority of the qualified
voters of Fairfax County, Vit_n_, ¢¢'6tingat elections duly called and held under the provisions
of said Code of Virginia, 19513,_s amended, and under orders of the Circuit Court of Fairfax
County, Virginia, authorizing the Board of Supervisors of said County to proceed to carry out the

wishes of the voters as expressed at sa_ions, and pursuant to resolutions duly adopted by

the Board of Supervisors and the Counf(Sch_ Board of said County.

It is hereby certified and recite'l:Pthat all acts, conditions and things required by the
Constitution and laws of Virginia to happen, exist and be performed precedent to and in the

issuance of this bond have happened, exist and ha_been performed in due time, form and
manner as so required, that the total indebted__irfax County, Virginia, including this
bond, does not exceed any constitutional or stat_l_6ry limitation thereon, and that provision has
been made for the levy and collection of an annugl ad valorem tax upon all taxable property in

said County subject to local taxation sufficient in amount t_provide for the payment of the
principal of and the interest on this bond as the same s_/become due which tax shall be
without limitation as to rate or amount and shall be in atilt'ileal other taxes authorized to be
levied in said County to the extent other funds of said Co_fa-re not lawfully available and
appropriated for such purpose. M"

This bond shall not be valid or become obligatory for any pu_or be entitled to any
benefit or security under the resolution mentioned herein unti_,r_b_d shall have been
authenticated by the execution by the Bond Registrar of the certificat_d_atIihentication endorsed
hereon. " "_"

3



IN WITNESS WHEREOF, the Board of Supervisors of Fairfax County, Virginia, has
caused this bond to be issued in the name of Fairfax County, Virginia, and said Board has caused
this bond to bear the facsimile signatures of its Chairman and Clerk and a facsimile of the
official seal of said Board to be imprinted hereon, all as of the 1st day of April, 2000.

FAIRFAXCOUNTY,VIRGINIA
J_O%C_f_ ara _ _ _ -'_'a_rd/_/

C

By By ,_ .
Clerld._f the Board Chairman of the Bo

Fairfax County, Virginia

+

+
4



CERTIFICATE OF AUTHENTICATION

This bond is one of the bonds of the series designated herein and described in the within
mentioned Resolution.

Director of the Department of Finance of Fairfax County, Virginia,as Bond Registrar

By:-_'_,_.._ j
Authori_'ed Signature

_zA,
Date of authentication: April 2 ,_00_0

5



ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered owner hereby sells, assigns and transfers
unto

Please insert social security or
other identifying numbbr of assignee

(Please __ypewrite Name and Address of Transferee)
"_t k_ g__J

the within_, and all rights thereunder, and hereby irrevocably constitutes and appoints
attorney to register the transfer of the within bond on the

books kept for registrat_hereof, with full power of substitution in the premises.

Dated:

Signature:
NOTICE: The signature to th'i_"assignment must correspond with the name as it appears upon
the face of the within bond in every particular, without alteration or enlargement or any change

whatever.
Signature Guaranteed* by:

Signature(s) must be guaranteed by an "eli_i_le guarantor institution" meeting the

requirements of the Bond Registrar wh_h_l_rements will i,n,'clude membership or
participation in STAMP or such other sl_n_eguarantee program as may be determined
by the Bond Registrar in addition to, or in st_stitution for, STAMP, all in accordance with
the Securities Exchange Act of 1934, as amended.

+



(17)

CERTIFICATE OF DELIVERY AND PAYMENT

I, Robert L. Mears, Director, Department of Finance, Fairfax County, Virginia, DO HEREBY
CERTIFY:

1. $88,000,000 Public Improvement Bonds, Series 2000 A, of Fairfax County, Virginia,
dated April 1, 2000 and maturing June 1, subject to the right of prior redemption, in the following
years and in the following amounts and bearing interest as follows:

Interest

Year PrincipalAmount Rate

2001 $4,400,000 5.25%
2002 4,400,000 5.50
2003 4,400,000 5.25
2004 4,400,000 5.25
2005 4,400,000 5.50
2006 4,400,000 5.50
2007 4,400,000 5.50
2008 4,400,000 5.50
2009 4,400,000 5.00
2010 4,400,000 5.00
201l 4,400,000 5.00
2012 4,400,000 5.00
2013 4,400,000 5.00
2014 4,400,000 5.125
2015 4,400,000 5.20
2016 4,400,000 5.25
2017 4,400,000 5.25
2018 4,400,000 5.25
2019 4,400,000 5.25
2020 4,400,000 5.25

such interest being payable December 1, 2000 and semiannually on the 1st days of each June and
December thereafter to and including June 1, 2020, have this day been delivered by me to the
purchasers thereof upon the payment of the purchase price of said bonds plus accrued interest
aggregating $88,333,110.56 computed as follows:

Purchase price .................................................................................................. $88,000,000.00
Accrued interest from April 1, 2000
to date of payment for the bonds ...................................................................... 333,110.56

Total .............................................................................................................. $88,333,110.56

NYLIB 1/674968/2/18610/O0053/vacham/April 11, 2000 - 11:28



2. The proceeds of said bonds (including the $880,000.00 amount of the good faith
deposit), will be deposited by me to be held, paid out and disbursed as provided by law.

WITNESS my hand this 27th day of April, 2000.

Fairfax County, Virginia

NYLIB 1/674968/2/18610/00053/vacham/April 11, 2000 - 11:28



$88,000,000
Fairfax County, Virginia

Public Improvement Bonds, Series 2000A

TAX CERTIFICATE

THIS TAX CERTIFICATE, inclusive of exhibits (this "Tax Certificate"), is being
executed by the undersigned on behalf of the County of Fairfax, Virginia (the "Issuer") in
connection with the issuance of its $88,000,000 Public Improvement Bonds, Series 2000A (the
"Bonds"), dated April t, 2000.

RECITALS

The Issuer has determined to provide through the issuance of its Bonds funds for school
improvements, parks and park facilities, transportation improvements and facilities, public
library facilities, adult detention facilities, public safety facilities, neighborhood
improvements, commercial and redevelopment area improvements, and human services
facilities (the "Projects").

The Internal Revenue Code of 1986, as amended (the "Code"), the Treasury
Regulations (including final, temporary and proposed regulations) promulgated thereunder (the
"Treasury Regulations") and the rulings with respect thereto impose certain limitations on the
use and investment of proceeds of the Bonds and certain other moneys relating to the Bonds.

Such provisions of the Code, the Treasury Regulations and the rulings with respect
thereto set forth certain conditions under which the interest paid and to be paid with respect to
the Bonds will be not included in gross income for federal income tax purposes.

The Issuer has executed this Tax Certificate to set forth certain terms and conditions

relating to the use and investment of proceeds of the Bonds and of certain other moneys
relating to the Bonds in order to ensure that interest with /'espect to the Bonds will not be
included in gross income for federal income tax purposes.

THEREFORE, pursuant to Section 1.148-2(b)(2) of the Treasury Regulations, the
Issuer hereby certifies, covenants and represents as follows:

PART A. IN GENERAL

Section 1. Purpose of Tax Certificate. The undersigned is executing this Tax
Certificate with the understanding and acknowledgement that Brown & Wood LLP (referred to
herein as "Bond Counsel") will rely on the certifications, covenants and representations made
in this Tax Certificate in rendering its opinion that interest with respect to the Bonds is not
included in gross income for federal income tax purposes.

Section 2. Delivery of Bonds. The Bonds are being delivered on the date hereof to
Merrill Lynch, Pierce, Fenner & Smith Incorporated, as the representative (the
"Representative") of the underwriters of the Bonds (the "Underwriters").

NYLIB 1/67279 [
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Section 3. Purpose of Financin2. The Bonds are being issued pursuant to Article VII,
Section 10(b) of the Constitution of Virginia and the Public Finance Act of 1991, Chapter 26,
Title 15.2, Code of Virginia, 1950, as amended (the "Act") and the resolution adopted by the
Board of Supervisors of Fairfax County, Virginia, on March 13, 2000 (the "Resolution").

The proceeds derived from the sale of the Bonds are expected to be used:

(a) to finance the costs of the Projects,

(b) to pay all interest accruing on the Bonds from April 1, 2000 to the date hereof
(the "Accrued Interest"),

(c) to pay certain legal, accounting and financing costs incurred in connection with
the issuance of the Bonds, including Underwriters' discount (the "Costs of Issuance"), and

(d) to reimburse the Issuer for certain capital expenditures made by the Issuer with
respect to the Projects prior to the date hereof, as more fully discussed below.

The Issuer expects that the proceeds of the Bonds will be used solely for the purposes
described in (a)-(d) above unless an opinion of Bond Counsel is obtained approving another
proposed use.

section4. Issuer Reliance on Other Parties. The expectations of the Issuer
concerning certain uses of proceeds derived from the sale of the Bonds and certain matters set
forth herein are based in whole or in part upon representations of the Representative as set
forth in this Tax Certificate and contained in Exhibit B attached hereto, representations and
computations performed by Scott & Stringfellow, Inc. d/b/a BB&T Capital Markets, as
financial advisor to the Issuer (the "Financial Advisor") as set forth in this Tax Certificate and
in Exhibit C attached hereto and the representations of the School Board of the County of Fairfax
(the "School Board") contained in its Certificate attached hereto as Exhibit D. The Issuer is
relying in good faith upon (i) such representations and corpputations (as applicable) on the
bases of the reputable business practices of such parties, and (ii) its prior business dealings
entered into with such parties. The Issuer is not aware of any facts or circumstances that
would cause it to question the accuracy or reasonableness of such representations.

Section 5. Definitions; Capitalized Terms. All capitalized terms used in this Tax
Certificate and not specifically defined herein shall have the meanings given such terms in the
Act or the Resolution.

PART B. USE OF BOND PROCEEDS AND PROJECTS

Section 1. Governmental Use of Proceeds. The Issuer represents the following with
respect to the use of proceeds of the Bonds and the facilities financed therewith:

NYLIB 1/672791



(a) In General.

(i) Private Business Use. No more than ten percent (10%) of the proceeds
of the Bonds or the Projects (based on the greatest of: A) the cost allocated on the basis
of space occupied, B) the fair market value, and C) the actual cost of construction), as
long as the Bonds are outstanding, will be used in the aggregate for any activities that
constitute a "Private Use" (as such term is defined below in subsection l(d) of this Part
B).

(ii) Private Security or Payment Test. No more than ten percent (10%) of
the principal of or interest on the Bonds, under the terms thereof or any underlying
arrangement, so long as the Bonds are outstanding, will be, directly or indirectly, (A)
secured by any interest in (i) property used or to be used for a Private Use or (ii)
payments in respect of such property or (B) derived from payments in respect of
property used or to be used for a Private Use, whether or not such property is a part of
the Projects.

(b) No Disproportionate or Unrelated Use. No more than five percent (5%) of the
proceeds of the Bonds will be used for any Private Use of the Projects that is unrelated to any
Governmental Use of the Projects or any Private Use of the Projects that is disproportionate to
a related Governmental Use. For this purpose, the amount of disproportionate related Private
Use is equal to the excess of the proceeds that are to be used for Private Use over the proceeds
that are to be used for the Governmental Use to which such Private Use relates. For purposes
of this paragraph, the term "Governmental Use" means any use other than Private Use.

(c) No Private Loan Financing. No proceeds of the Bonds will be used to make or
finance loans to any person other than to a state or local governmental unit (other than loans to
finance any governmental tax or assessment of general application for a specific essential
governmental function or loans that are used to acquire or carry Nonpurpose Investments (as
such term is defined below in Part D).

(d) Definition of Private Use. For purposes of this Tax Certificate, the term
"Private Use" means any activity that constitutes a trade or business that is carried on by
persons or entities, other than state or local governmental entities. Any activity carried on by
a person other than a natural person shall be treated as a trade or business.

The leasing of property financed with proceeds of the Bonds to a person or entity other
than a state or local governmental unit or the access of a person or entity other than a state or
local governmental unit to property or services on a basis other than as a member of the
general public ("General Public Use") shall constitute a Private Use unless the Issuer obtains
an opinion of Bond Counsel to the contrary. Use of property financed with proceeds of the
Bonds by any person, other than a state or local governmental unit, in its trade or business
constitutes General Public Use only if the property is intended to be available and is in fact
reasonably available for use on the same basis by natural persons not engaged in a trade or
business.
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In most cases Private Use will occur only if a nongovernmental person has a special
legal entitlement to use the financed property under an arrangement with the Issuer. Such a
special legal entitlement would include ownership or actual or beneficial use of the Projects
pursuant to a lease, management or incentive payment contract, output contract, research
agreement or similar arrangement. In the case of property that is not available for General
Public Use, Private Use may be established solely on the basis of a special economic benefit to
one or more nongovernmental persons. In determining whether special economic benefit gives
rise to Private Use, it is necessary to consider all of the facts and circumstances, including one
or more of the following factors:

(i) whether the financed property is functionally related or physically
proximate to property used in the trade or business of a nongovernmental person;

(ii) whether only a small number of nongovernmental persons receive the
economic benefit; and

(iii) whether the cost of the financed property is treated as depreciable by the
nongovernmental person.

(e) Management and Service Contracts. The determination of whether a particular
use pursuant to a management and service contract constitutes Private Use under this Tax
Certificate shall be made on the basis of applying Revenue Procedure 97-13, 1997-1 C.B. 632
("Revenue Procedure 97-13"). As of the date hereof, no portion of the proceeds derived
from the sale of the Bonds is being used to finance property subject to contracts or other
arrangements with persons or entities engaged in a trade or business (other than state or local
governmental units) that involve the management of property or the provision of services with
respect to property financed with proceeds of the Bonds that do not comply with the standards
of Revenue Procedure 9%13.

For purposes of determining the nature of a Private Use, any arrangement that is

properly characterized as a lease for federal income tax purposes is treated as a lease.
Consequently, an arrangement that is referred to as a management or service contract may
nevertheless be treated as a lease. In determining whether a management contract is properly
characterized as a lease, it is necessary to consider all of the facts and circumstances, including
the following factors:

(i) the degree of control over the property that is exercised by a
nongovernmental person; and

(ii) whether a nongovernmental person bears risk of loss of the financed
property.
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Section 2. Economic Life of the Projects. In accordance with Section 1.148-1(c) of
the Treasury Regulations regarding the safe harbor against the creation of "replacement
proceeds", as of the date hereof, and for purposes of the Large Multipurpose Issue Exception
described below, the weighted average maturity of the Bonds does not exceed 120% of the
average reasonably expected economic life of the Projects. For purposes of this calculation,
less than twenty-five percent (25 %) of the proceeds of the Bonds were or will be used to acquire
land and, therefore, land was not taken into account in determining the average economic life of
such facilities.

Section 3. Large Multipurpose Issue Exception. The determination of whether bonds
are private activity bonds may be based solely on the Issuer's reasonable expectations as of the
date of issue of the bonds if certain requirements set forth in Treasury Regulation Section
1.141-2(d)(5) are met (the "Large Multipurpose Issue Exception"). The Issuer makes the
following representations in support of its qualification for the Large Multipurpose Issue
Exception.

(a) The Issuer has adopted a fund method of accounting for its general governmental
purposes that makes tracing the proceeds of the Bonds to specific expenditures unreasonably
burdensome.

(b) The Issuer reasonably expects on the date hereof to allocate all of the net
proceeds of the Bonds to the Projects within six (6) months of the date hereof and has adopted
reasonable procedures to verify that net proceeds are in fact so expended. For purposes of this
section, net proceeds of the Bonds means the proceeds derived from the sale of the Bonds and
the investment earnings thereon.

(c) The Issuer reasonably expects on the date hereof to spend all of the net proceeds
of the Bonds before spending proceeds of a subsequent issue of similar general obligation
bonds.

(d) The Issuer reasonably expects on the date hereQf that it will not make any loans
to nongovernmental persons with the proceeds of the Bonds.

(e) The Issuer reasonably expects on the date hereof that the capital expenditures that
it could make during the six-month period beginning on the date hereof with the net proceeds
of the Bonds that would not meet the private business tests are not less than 125 % of the
capital expenditures to be financed with the net proceeds of the Bonds.

PART C. ARBITRAGE

Section 1. Use of Proceeds. On the basis of the facts, estimates and circumstances in

existence on the date hereof, the Issuer reasonably expects that the total amounts derived by
the Issuer from the sale of the Bonds in the amount of $88,519,670.56 representing
$88,000,000.00 principal amount of Bonds, plus net offering premium of $186,560.00, plus
Accrued Interest of $333,110.56, are expected to be needed and fully expended, as follows:

(a) $333,110.56 of said amounts, representing the Accrued Interest, will be
expended on June 1, 2000 to pay a portion of the interest due on the Bonds on that date;
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(b) $186,560.00 of said amount will be retained by the Underwriters as their
compensation; and

(c) $88,000,000.00, representing the balance of the proceeds of the Bonds, will be
deposited in special accounts that have been established in the capital project funds established
for each of the Projects (the "Proceeds Accounts of the Capital Project Funds") and used
within six (6) months of the date hereof (i) to reimburse the General Fund of the Issuer for
amounts temporarily advanced prior to the date hereof to finance the Projects, as set forth
more fully in the Certificate as to Reimbursement of the Issuer attached hereto as Exhibit A
(the "Reimbursement Certificate") and (ii) to pay the costs of the Projects and Costs of
Issuance.

Section 2. Investment Earnings. Any amounts derived from the investment of
proceeds derived from the sale of the Bonds will be expended to pay costs of the Projects,
including interest on the Bonds accruing during construction of the Projects (the "Capitalized
Interest").

Section 3. No Overissuance. The total proceeds derived by the Issuer from the sale
of the Bonds and anticipated investment earnings thereon, together with any other available
funds described above and anticipated investment earnings thereon, do not exceed the total of
the amounts necessary for the governmental purposes described above.

Section 4. No Sale or Disposition of the Project. The Issuer reasonably expects that
it will not sell or otherwise dispose of the Projects prior to the final maturity date of the Bonds
of June 1, 2020.

Section 5. Expenditure, Time and Due Diligence Tests. The Issuer reasonably
expects that at least eighty-five percent (85%) of the net sale proceeds of the Bonds will be
allocated to expenditures for the Projects within six (6) months of the date hereof. The Issuer
has incurred or will incur within six (6) months of the date hereof substantial binding
obligations, i.e., that are not subject to contingencies within the control of the Issuer or a
related party, to a third party to expend at least five percent" (5 %) of the net sale proceeds of
the Bonds on the costs of the Projects. The allocation of net sale proceeds of the Bonds to
expenditures for the Projects will proceed with due diligence to completion thereof.
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Section 6. Funds and Accounts

(a) Debt Service Funds. It is anticipated that the Issuer will set aside moneys to pay
debt service on the Bonds in designated accounts prior to each date debt service is due on the
Bonds (each a "Debt Service Fund", and, collectively and in the aggregate, the "Debt Service
Funds"). The Debt Service Funds will be used primarily to achieve a proper matching of
revenues of the Issuer with payment of debt service on the Bonds within each year. Any
amounts deposited to the Debt Service Funds will be depleted at least once each year except
for a reasonable carryover amount, if any, that will not exceed the greater of (i) the earnings
on the Debt Service Funds for the immediately preceding year, or (ii) one-twelfth (1/12) of the
debt service payable on the Bonds for the immediately preceding year.

(b) No Other Funds as Security. Other than the Debt Service Funds (and proceeds of
the Bonds to be applied to pay Accrued Interest and interest accruing on the Bonds until the
respective dates the Projects, or allocable portion thereof, are placed in service) there are no
funds or accounts established by the Issuer pursuant to the Act or the Resolution or otherwise
that are reasonably expected to be used directly, or indirectly to pay debt service on the Bonds
or that are pledged (including negative pledges) as collateral for the Bonds and for which there
is reasonable assurance that amounts on deposit therein will be available to pay debt service on
the Bonds if the Issuer encounters financial difficulties.

Section 7. Investment of Proceeds. The proceeds derived from the sale of the Bonds
and other amounts described in this Tax Certificate will be invested as follows:

(a) Project Costs and Costs of Issuance. Proceeds derived from the sale of the Bonds
to be applied to finance the costs of the Projects and the Costs of Issuance may be invested at
an unrestricted yield for a period not to exceed three years from the date hereof and,
thereafter, shall be invested at a yield not in excess of the yield on the Bonds plus one-eighth
of one percentage point (0.125%). Investment earnings on obligations acquired with such
proceeds may be invested at an unrestricted yield for a period not exceeding three years from
the date hereof or one year from the receipt thereof, whichever period ends later and,
thereafter, shall be invested at a yield not in excess of the yield on the Bonds plus one-eighth
of one percentage point (0.125 %).

(b) Payment of Accrued Interest. Amounts derived from the sale of the Bonds
representing Accrued Interest may be invested at an unrestricted yield until expended on
December 1, 2000 to pay a portion of the interest on the Bonds due on such date, which
period is within one (1) year from the date hereof. Investment earnings on the Accrued
Interest may be invested at an unrestricted yield for a period not to exceed one (1) year from
the date of receipt of the amount earned and, thereafter, shall be invested at a yield not in
excess of the yield on the Bonds plus one-one thousandth of one percentage point (0.001%).

(c) Payment of Debt Service. Amounts on deposit in the Debt Service Funds may be
invested at an unrestricted yield for a period not to exceed thirteen (13) months from the date
of deposit of such amounts to such fund, and thereafter shall be invested at a yield not in
excess of the yield on the Bonds by any amount. Investment earnings on obligations acquired
with amounts on deposit in the Debt Service Funds may be invested at an unrestricted yield for
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a period not to exceed one (1) year from the date of receipt of the amount earned and,
thereafter, shall be invested at a yield not in excess of the yield on the Bonds plus one-one
thousandth of one percentage point (0.001%).

(d) Replacement Proceeds. Replacement proceeds (as such term is defined in Section
1.148-1(c) of the Treasury Regulations) may be invested at an unrestricted yield for a period
of thirty (30) days beginning on the date that the amounts are first treated as replacement
proceeds and, thereafter, shall be invested at a yield not in excess of the yield on the Bonds
plus one-one thousandth of one percentage point (0.001%).

(e) Applicable Definition of Materially Higher Yield For All. In the event that
replacement proceeds arise during the term of the Bonds, then, after the lapse of the applicable
periods during which amounts described in this Section 7 may be invested at an unrestricted
yield, all amounts described in this Section 7 shall be invested at a composite yield not in
excess of the yield on the Bonds plus one-one thousandth of one percentage point (0.001%).

(If) Yield Restricted Moneys. Amounts described in this Section 7 that may not be
invested at an unrestricted yield pursuant to this Section 7 will either (i) be invested in
accordance with the yield restrictions set forth in such respective paragraphs, or (ii) be
invested in Tax-Exempt Obligations (as such term is defined in Part D of this Tax Certificate).

Section 8. Yield. For purposes of this Tax Certificate, the term "yield" with respect
to the Bonds means the discount rate that, when used in computing the present value as of the
date hereof of all unconditionally payable payments of principal and interest, produces an
amount equal to the present value, using the same discount rate, of the aggregate issue price of
the Bonds as of the date hereof. The term "yield" with respect to a Nonpurpose Investment
(as defined below) means the discount rate that, when used in computing the present value as
of the date such investment is first allocated to the Bonds of all unconditionally payable
receipts from the investment, produces an amount equal to the present value of all
unconditionally payable payments for such investment. For purposes of calculating the yield
on a Nonpurpose Investment, the purchase price will be theamount paid for such investment
or, if different, the fair market value of such investment on the date it becomes Gross
Proceeds. See Section 148(b) of the Code and Section 1.148-4 and 1.148.5 of the Treasury
Regulations. The yield on obligations acquired with amounts described in this Part C, Section
1, above, and the yield on the Bonds will be calculated by the use of the same frequency
interval of compounding interest.

(a) Issue Price. For purposes of calculating yield, the issue price of the Bonds (as
defined in Section 1273 of the Code) is equal to (i) the initial offering price to the public
(excluding bond houses, brokers and similar persons acting in the capacity of underwriters or
wholesalers) at which a substantial amount (i.e., at least ten percent (10%)) of each maturity
of the Bonds was sold, as shown in the Representative's certificate attached hereto as Exhibit
B plus (ii) Accrued Interest. Thus, the aggregate issue price of the Bonds is $88,186,560.00
(representing the aggregate principal amount of the Bonds of $88,000,000.00, plus aggregate
original issue premium of $940,104.00 minus aggregate original issue discount of
$753,544.00) plus Accrued Interest of $333,110.56.
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(b) Original Issue Premium Bonds Subject to Optional Redemption. The Financial
Advisor has represented in its certificate attached hereto as Exhibit C that no portion of the
obligations comprising the Bonds that are subject to optional redemption has an issue price that
exceeds the stated redemption price at maturity thereof by more than one-fourth of one
percentage point (0.25%) multiplied by the product of the stated redemption price at maturity of
such Bonds and the number of complete years to the first optional redemption date for such
Bonds. Accordingly, for purposes of computing the yield on the Bonds, each maturity of the
Bonds will be treated as paid at its stated redemption price on its stated redemption date.

(c) Calculation of Yield, Representations and Computations by Representative,
Underwriters and Financial Advisor. Based on the foregoing definition of "yield" with respect
to the Bonds, the Financial Advisor has computed the yield on the Bonds to be not less than
5.17883 % (the "Bond Yield"). The above determination as to the Bond Yield has been made
on the basis of representations of the Representative and Underwriters, including
representations made as to the issue price of the Bonds as shown in Exhibit B hereto, and the
representations of and the computations performed by the Financial Advisor, as shown in
Exhibit C attached hereto.

(d) Investments to be Acquired at Market Price. Any investments acquired with
amounts described in Section 7 of this Part C shall be purchased at prevailing market prices
and shall be limited to securities or obligations for which there is an established market in
accordance with the rules set forth in Section 5 of Part D or shall be Tax-Exempt Obligations,
as defined in Part D of this Tax Certificate.

Section 9. Yield Reduction Payments. Notwithstanding any of the provisions of
Section 7 above that requires the Issuer to invest proceeds derived from the sale of the Bonds
and investment earnings thereon at a yield not in excess of the yield on the Bonds, the yield on
certain investments acquired with proceeds of the Bonds will not be considered to be higher
than the applicable yield limitation described in Section 7 above if the Issuer makes or causes
to be made "yield reduction payments" to the United States Treasury at the time and in the
amounts described in Section 1.148-5(c) of the Treasury Regiilations. The Issuer covenants to
consult with Bond Counsel prior to making any "yield reduction payment" under Section
1.148-5(c) of the Treasury Regulations.

Section 10. Universal Cap. Notwithstanding any restrictions on the investment of
proceeds of the Bonds and other amounts set forth in Section 7 of this Part C, proceeds of the
Bonds and other amounts treated as proceeds of the Bonds are allocated and remain allocated
to the Bonds, and are thereby subject to the restrictions contained in this Tax Certificate, only
to the extent that the value of such proceeds does not exceed the value of the outstanding
obligations of the Bonds. This Section does not apply to amounts on deposit in the Debt
Service Funds.

Section 11. No Replacement. No portion of the proceeds of the Bonds will be used as
a substitute for other funds that were otherwise to be used to finance the costs of the Projects
and that have been or will be used to acquire directly or indirectly securities or obligations or
other investment property producing a yield in excess of the yield on the Bonds.
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Section 12. No Artifice or Device. The Issuer has not engaged and will not engage in
a transaction or series of transactions enabling it to exploit the difference between tax-exempt

and taxable interest rates to gain a material financial advantage and which increases the burden
on the market for tax-exempt obligations, including selling obligations that would not
otherwise be necessary or issuing obligations sooner or allowing them to remain outstanding
longer than would otherwise be necessary.

Section 13. Single Issue for Arbitrage Purposes. All of the Bonds have been sold and
are being issued at substantially the same time, have been sold or issued pursuant to the same
plan of financing and will be paid out of substantially the same source of funds (or will have
substantially the same claim to be paid out of substantially the same source of funds). No
other obligations of the Issuer have been or will be sold or issued within fifteen (15) days of
the sale date of Bonds, April 6, 2000, have been or will be sold or issued pursuant to the same
plan of financing and will be paid out of substantially the same source of funds (or will have
substantially the same claim to be paid out of substantially the same source of funds) as the
Bonds.

PART D. REBATE REQUIREMENTS

Section 1. In General. The rules contained in this Part D relate to the requirement to
comply with the provisions of Section 148(f) of the Code and the Treasury Regulations
promulgated thereunder. The Issuer recognizes that Section 148(f) of the Code requires that
an amount equal to the sum of (a) the excess of the aggregate amount earned on all
Nonpurpose Investments (defined below) over the amount that would have been earned if such
Nonpurpose Investments had a yield equal to the yield with respect to the Bonds, plus (b) any
income attributable to the excess described in (a), be paid to the United States Treasury (the
"Rebate Requirement"). Accordingly, the Issuer covenants herein to comply with the
applicable yield restrictions and limitations and guidelines set forth in this Tax Certificate to
effectuate compliance with the Rebate Requirement, as set forth in Section 148(f) of the Code
and the Treasury Regulations.

For purposes of this Tax Certificate (including determining the Rebate Requirement),
the term "Bond Year" shall mean each one-year (or shorter) period ending each April 27 until
there are no outstanding Bonds. The first Bond Year shall begin on the date hereof.

Section 2. Nonpurpose Investments. The rules contained in this Part D shall apply to
the investment of Gross Proceeds, as defined below, in any security, obligation, annuity
contract or any other investment-type property (as such term is defined in Section 1.148-1(b)
of the Treasury Regulations) that is not acquired to carry out the governmental purpose of the
Bonds ("Nonpurpose Investments"). Nonpurpose Investments shall not include Tax-Exempt
Obligations.

For purposes of this Tax Certificate, the term "Tax-Exempt Obligations" shall include
(a) obligations the interest on which is excludable from gross income for federal income tax
purposes, and not treated as an item of tax preference under Section 57(a)(5)(C) of the Code,
(b) stock in a regulated investment company to the extent that at least ninety-five percent
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(95%) of the income to the holder of the interest is excludable from gross income under
Section 103 of the Code, and (c) securities issued by the United States Treasury pursuant to
the State and Local Government Series program described in 31 CFR part 344 ("SLGS").

Section 3. Gross Proceeds. For purposes of this Tax Certificate, the term "Gross
Proceeds" means:

(a) amounts derived from the sale of the Bonds other than the Accrued Interest;

(b) amounts that are reasonably expected to be or are in fact used to pay debt service
with respect to the Bonds, including the Debt Service Funds;

(c) amounts pledged as security for the payment of debt service with respect to the
Bonds, if any;

(d) amounts treated as "transferred proceeds" of the Bonds, within the meaning of
Section 1.148-1(b) of the Treasury Regulations, if any:

(e) amounts treated as "replacement proceeds" of the Bonds, within the meaning of
Section 1.148-1(c)of the Treasury Regulations, if any; and

(f) investment earnings on amounts described in (a)-(e) above.

Section 4. Yield. Yield, for purposes of complying with the Rebate Requirement, is
to be calculated pursuant to Section 8 of Part C of this Tax Certificate.

Section 5. Fair Market Price. For purposes of this Tax Certificate, the purchase price
and disposition price of a Nonpurpose Investment will be the fair market value of the
investment (the "Fair Market Price"). An investment that is not of a type traded on an
established market, within the meaning of Section 1273 of the Code, is rebuttably presumed to
be acquired or disposed of at a price that is not equal to its Fair Market Price. Accordingly, a
premium may not be paid to adjust the yield on an investment, a lower interest rate than is
usually paid may not adjust the yield on an investment and no transaction may result in a
smaller profit or larger loss than would have resulted if the transaction had been at
arm's-length and had the yield with respect to the Bonds not been relevant to either party.

In determining payments and receipts on Nonpurpose Investments, qualified
administrative costs are taken into account. Qualified administrative costs are reasonable,
direct administrative costs, other than carrying costs, such as separately stated brokerage or
selling commissions, but not legal and accounting fees, recordkeeping, custody, and similar
costs. General overhead costs and similar indirect costs of the Issuer such as employee
salaries and office expenses and costs associated with computing the Rebate Requirement are
not qualified administrative costs. In general, administrative costs are not reasonable unless
they are comparable to administrative costs that would be charged for the same investment or a
reasonably comparable investment if acquired with a source of funds other than gross proceeds
of tax-exempt bonds.
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(a) Certificate of Deposit. A certificate of deposit with a fixed interest rate, fixed
principal payment schedule and a substantial penalty for early withdrawal will be deemed
purchased at a Fair Market Price if the yield on the certificate of deposit is not less than (i) the
yield on reasonably comparable direct obligations of the United States and (ii) the highest yield
published or posted by the provider on comparable certificates offered to the public. See
Section 1.148-5(d)(6)(ii) of the Treasury Regulations.

(b) Guaranteed Investment Contracts. Investments pursuant to a guaranteed
investment contract will be regarded as being made at fair market value if:

(i) The Issuer makes a bona fide solicitation for a guaranteed investment
contract that satisfies all of the following requirements:

(A) the bid specifications are in writing and are timely forwarded to
potential providers;

(B) the bid specifications include all material terms that may directly
or indirectly affect the yield or the cost of the guaranteed investment contract;

(C) the bid specifications include a statement notifying potential
providers that submission of a bid is a representation that the potential provider
did not consult with any other potential provider about its bid, that the bid was
determined without regard to any other formal or informal agreement that the
potential provider has with the Issuer or any other person (whether or not in
connection with the issuance of the Bonds), and that the bid is not being
submitted solely as a courtesy to the Issuer or any other person for purposes of
satisfying the requirements contained in Section 1.148-5(d)(6)(iii)(B)(1) or (2)
of the Treasury Regulations;

(D) the terms of the bid specifications are commercially reasonable in
that there is a legitimate business purpose for. each term other than to increase
the purchase price or reduce the yield of the guaranteed investment contracts;

(E) the terms of the solicitation take into account the Issuer's
reasonably expected deposit and drawdown schedule for the amounts to be
invested;

(F) all potential providers have an equal opportunity to bid and no
potential provider is given the opportunity to review other bids (i.e., a "last
look") before providing a bid; and

(G) at least three reasonably competitive providers are solicited for
bids. A "reasonably competitive provider" is a provider that has an
established industry reputation as a competitive provider of the guaranteed
investment contracts.

(ii) The Issuer receives at least three bona fide bids on the guaranteed
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investment contract from providers that have no material financial interest in the
issuance of the Bonds. The following are deemed to have a material financial interest
in the execution and delivery of the Bonds:

(A) the lead purchaser in a negotiated underwriting transaction until
15 days after the issue date of the issue;

(B) any entity acting as a financial advisor with respect to the
purchase of the guaranteed investment contract at the time the bid specifications
are forwarded to potential providers; and

(C) a provider that is a related party to a provider that has a material
financial interest in the execution and delivery of the Bonds.

(iii) At least one of the three bids received by the Issuer is from a reasonably
competitive provider;

(iv) The winning bidder provides a certificate that lists all administrative
costs that it is paying (or expects to pay) to third parties in connection with supplying
the guaranteed investment contract,

(v) The Issuer purchases the highest yielding guaranteed investment contract
for which a bona fide bid was made (determined net of broker's fees, if any);

(vi) The Issuer retains the following records with the bond documents until
three years after the last outstanding Bond is redeemed:

(A) a copy of the guaranteed investment contract;

(B) the receipt or other record amount actually paid by the Issuer for
the guaranteed investment contract, including a record of any administrative
costs paid by the Issuer, and the certification uiader subsection (iv) hereof;

(C) a copy of each bid submitted (including the name of the person
and entity submitting the bid), the time and date of the bid, and the bid results;
and

(D) the bid solicitation form and, if the terms of the guaranteed
investment contract deviated from the bid solicitation form or a submitted bid is

modified, a brief statement explaining the deviation and stating the purpose for
the deviation.

(c) Investments Traded on Established Market. For other investments traded on an
established market, the fair market value of the investment will be the actual price at which the
investments are sold by a willing seller to a willing buyer. When an actual transaction does
not occur, the fair market price shall be the mean between the bid and asked prices for such
obligations on the date the investment is deemed to become, or ceases to be, proceeds of the
issue.
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(d) Yield Restricted Amounts. When amounts must be restricted to a certain yield
and investments cannot be purchased on an established market or a bona fide Fair Market
Price cannot be established at a yield that does not exceed the maximum permissible yield, the
Issuer may acquire or hold currency or Tax-Exempt Obligations such as SLGS that yield no
more than the maximum permissible yield. The Issuer recognizes that SLGS are available at
the Division of Special Investments of the Bureau of Public Debt of the United States Treasury
Department (the "Division of Special Investments"), and that, under current Treasury
Regulations governing SLGS, SLGS may not be purchased until seven (7) calendar clays (five
(5) calendar days in the case of subscriptions of $10 million or less) after a subscription for
them is tendered and received by the Division of Special Investments. Accordingly, the Issuer
will act promptly in subscribing for SLGS in the event it is determined that such restricted
investments are necessary.

Section 6. Record Keeping and Commingled Funds.

(a) Record Keeping. With respect to all Nonpurpose Investments acquired in any
fund or account the Issuer shall record or cause to be recorded the following information: (i)
purchase date, (ii) purchase price, (iii) information establishing that the purchase price is the
Fair Market Price as of such date (e.g., the published quoted bid by a dealer in such an
investment on the date of purchase), (iv) any accrued interest paid, (v) face amount, (vi)
coupon rate, (vii) periodicity of interest payments, (viii) disposition price, (ix) any accrued
interest received, and (x) disposition date. To the extent any investment becomes a
Nonpurpose Investment by becoming Gross Proceeds after it was originally purchased or
ceased to be a Nonpurpose Investment by ceasing to be Gross Proceeds before it is sold or
matures, it shall be treated as if it were acquired or disposed of, respectively, at its Fair
Market Price at the time it becomes a Nonpurpose Investment or ceases to be a Nonpurpose
Investment, as the case may be.

(b) Commingled Funds. If the Gross Proceeds of the Bonds are deposited in any
fund or account and commingled with amounts in excess of $25,000 that are not Gross
Proceeds of the Bonds and the amounts in the fund or accoufit are invested and accounted for

collectively, without regard to the source of funds deposited in the fund or account, such fund
or account will be referred to as a "Commingled Fund". The following rules shall apply to
any investment of Gross Proceeds in a Commingled Fund other than Gross Proceeds on
deposit in the Debt Service Funds.

(i) Allocation Requirement. All payments and receipts (including deemed
payments and receipts) on investments held by the Commingled Fund must be allocated
(but not necessarily distributed) among the different "Investors" in the Commingled
Fund (i.e., the different sources of funds invested in the Commingled Fund) not less
frequently than as of the close of each fiscal period. Such allocations must be based on
a consistently applied, reasonable ratable allocation method. Reasonable ratable
allocation methods include methods that allocate these items in proportion to either the
average daily balances of the amounts in the Commingled Fund from different
Investors during a fiscal period or the average of the beginning and ending balances of
the amounts in the Commingled Fund from different Investors for a fiscal period that
does not exceed one month. The Issuer shall record the following information: (A)
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date of deposit of the Gross Proceeds in the Commingled Fund, (B) amount of Gross
Proceeds deposited, (C) date and amount of all periodic allocations of payments and
receipts on investments held by the Commingled Fund, (D) the dates of withdrawals
from the Commingled Fund, and (E) amounts of Gross Proceeds withdrawn.

(ii) Mark to Market Requirement. If the Issuer and any related party own
more than 25% of the beneficial interest in the Commingled Fund (an "Internal
Commingled Fund"), all of the investments in the Internal Commingled Fund must be
treated as if they were sold at fair market value either on the last day of the fiscal year
or the last day of each fiscal period and the net gains or losses from these deemed sales
must be allocated to all Investors of the Internal Commingled Fund during the period
since the last allocation. If the investments held by the Internal Commingled Fund
during a particular fiscal year consist exclusively of valid evidences of indebtedness
under general federal income tax principles, and the remaining weighted average
maturity of all investments held by the Internal Commingled Fund during that fiscal
year does not exceed 18 months, the mark to market requirement described in the
previous sentence does not apply to the Internal Commingled Fund for such fiscal year.

For purposes of the preceding two requirements, fiscal period means any consistent
fiscal period that does not exceed three months.

(iii) Qualified Administrative Costs. With respect to Internal Commingled
Funds, only qualified administrative costs, as described in Section 5 above, may be
taken into account in determining the amount of payments and receipts on the
investments in the Internal Commingled Fund. Thus, only separately stated brokerage
or selling commissions may be taken into account. With respect to a Commingled
Fund in which the Issuer and any related parties do not own more than 10% of the
beneficial interest in the fund (an "External Commingled Fund"), qualified
administrative costs include all reasonable administrative costs, without regard to the
limitation on indirect costs as described in Section 5 above.

(iv) Fair Market Price. The purchase and sale of all investments in the
Commingled Fund must comply with the fair market price rules as set forth in Section
5 above and the Issuer shall maintain records of such investments and the information

establishing that the purchase price and disposition price is the Fair Market Price as of
the date of purchase and disposition, respectively.

Section 7. Bona Fide Debt Service Fund Exception. With respect to issues that are
not private activity bonds and that have an average maturity of greater than five (5) years and
a fixed rate of interest, amounts earned on moneys in a bona fide debt service fund shall not be
taken into account for a Bond Year for purposes of complying with the Rebate Requirement.
For purposes of complying with the Rebate Requirement with respect to issues other than as
described in the preceding sentence, amounts earned on moneys in a bona fide debt service
fund shall not be taken into account for a Bond Year if the gross earnings thereon are less than
$100,000; an issue with an average annual debt service not in excess of $2,500,000 may be
treated as satisfying this $100,000 limitation.
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Section 8. Expenditure Exceptions. The Rebate Requirement will be considered
satisfied if the Six-Month Exception (set forth in subsection (a) below), the Eighteen-Month
Exception (set forth in subsection (b) below) or the Two-Year Exception (set forth in
subsection (c) below) is satisfied.

(a) Six-Month Exception. The Rebate Requirement will be considered satisfied if the
following conditions are met.

(i) In General. The Six-Month Exception will be treated as having been
satisfied if (A) all Gross Proceeds of the Bonds are allocated to expenditures for the
governmental purposes of the Bonds no later than the date that is six (6) months after
the date of issuance of the Bonds, and (B) the Rebate Requirement is satisfied with
respect to (I) other Gross Proceeds that arise after six (6) months from the date hereof
but that are not reasonably anticipated to arise as of the date hereof, (II) repayment of
any grants made with proceeds of the Bonds, and (III) sale or investment proceeds on
payments under a purpose investment.

(ii) Gross Proceeds. For purposes of meeting clause (i) above, the term
Gross Proceeds shall have the same meaning as set forth in Section 3 of this Part D
above except that it shall exclude (A) any amounts on deposit in the Debt Service
Funds, (B) other Gross Proceeds that arise after six (6) months from the date hereof but
that are not reasonably anticipated to arise as of the date hereof, (C) repayment of any
grants made with proceeds of the Bonds, and (D) sale or investment proceeds on
payments under any purpose investment.

(iii) Additional Six Months for Non-Private Activity Bonds. The Six-Month
Exception will be treated as satisfied if, in addition to satisfying subparagraph (i) of
this subsection (a), all Gross Proceeds of the Bonds are expended as provided in
paragraph (i) of this subsection (a) except for an amount of Gross Proceeds that does
not exceed the lesser of five percent (5%) of the proceeds of the Bonds or $100,000
and such unexpended amount of Gross Proceeds is expended within one (1) year from
the date of issuance of the Bonds.

(b) Eighteen-Month Exception. The Rebate Requirement will be considered satisfied
if the following conditions are met.

(i) In General. The Eighteen-Month Exception will be treated as having
been satisfied if (A) all Gross Proceeds of the Bonds (as defined in paragraph (ii) of
subsection 8(a) above as modified to refer to eighteen (18) months in lieu of six (6)
months) meet the Eighteen-Month Test described in subsection 8(b)(ii) below, (B) the
Rebate Requirement is satisfied with respect to (I) other Gross Proceeds that arise after
eighteen (18) months from the date hereof but that are not reasonably anticipated to
arise as of the date hereof, (II) repayment of any grants made with proceeds of the
Bonds, and (III) sale or investment proceeds on payments under a purpose investment,
and (C) all Gross Proceeds qualify for the three (3)-year temporary period set forth in
Section 1.148-2(e)(2) of the Treasury Regulations.
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(ii) Eighteen-Month Test. To meet the Eighteen-Month Test, at least fifteen
percent (15 %) of the Gross Proceeds of the Bonds must be allocated to expenditures for
the governmental purposes of the Bonds within the six (6)-month period beginning on
the date of issuance of the Bonds, at least sixty percent (60%) of the Gross Proceeds
must be allocated to expenditures for the governmental purposes of the Bonds within
the one-year period beginning on the date of issuance of the Bonds and all of the Gross
Proceeds must be allocated to expenditures for the governmental purposes of the Bonds
within the eighteen (18)-month period beginning on the date of issuance of the Bonds.
For purposes of determining compliance with the first two spending periods described
above, the amount of investment proceeds that the Issuer reasonably expects as of the
date hereof to earn on the investment of the Gross Proceeds of the Bonds is
$829,453.00.

(iii) Reasonable Retainage. For purposes of paragraph (ii) of subsection (b),
the Bonds will not be treated as failing to satisfy the spending requirement for the third
spending period as a result of a reasonable retainage if the reasonable retainage is
expended for the governmental purposes of the Bonds within thirty (30) months from
the date of issuance of the Bonds. Reasonable retainage has the same meaning as set
forth in subsection 8(c)(iii) below, except that on the date 18 months after the date of
issuance of the Bonds, it shall not exceed five percent (5 %) of the net sale proceeds of
the Bonds.

(c) Two-Year Exception. With respect to the "available construction proceeds," as
defined in Subsection 8(d) below, of the Bonds, the Two-Year Exception will be treated as
having been satisfied if the requirements of paragraphs (i) and (ii) are satisfied.

(i) 75-Percent Test. The Issuer reasonably expects as of the issue date of
the Bonds that at least seventy-five percent (75%) of the "available construction
proceeds," as defined in subsection 8(d) below, of the Bonds (or the Construction Issue
if the Bifurcation Election is made) will be allocated to construction expenditures
(including reconstruction and rehabilitation) with respect to property that is owned by a
governmental unit or an organization described in Section 501(c)(3) of the Code and
exempt from federal income tax under Section 501(a) of the Code.

(ii) Two-Year Test. To meet the Two-Year Test, at least ten percent (10%)
of the available construction proceeds of the Bonds must be allocated to expenditures
for the governmental purposes of the Bonds within the six (6)-month period beginning
on the date of issuance of the Bonds, at least forty-five percent (45%) of the available
construction proceeds must be allocated to expenditures for the governmental purposes
of the Bonds within the one (1)-year period beginning on the date of issuance of the
Bonds, at least seventy-five percent (75 %) of the available construction proceeds of the
Bonds must be allocated to expenditures for the governmental purposes of the Bonds
within the eighteen (18)-month period beginning on the date of issuance of the Bonds,
and all of the available construction proceeds of the Bonds must be allocated to
expenditures for the governmental purposes of the Bonds within the two (2)-year period
beginning on the date of issuance of the Bonds.
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(iii) Reasonable Retainage. For purposes of subsection 8(c)(ii), the Bonds
will not be treated as failing to satisfy the spending requirement for the fourth spending
period as a result of a reasonable retainage if the reasonable retainage is expended for
the governmental purposes of the Bonds within three (3) years from the date of
issuance of the Bonds. Reasonable retainage means an amount, as of the end of the
fourth (4th) spending period referred to in subsection (ii) of Section 8(c) of this Part D,
not to exceed five percent (5 %) of the available construction proceeds of the Bonds that
is retained for reasonable business purposes relating to property financed with the
proceeds of the Bonds. Reasonable retainage may include, for example, an amount
retained to ensure compliance with the terms of a construction contract in
circumstances in which the amount retained is not yet payable, or in which the Issuer
reasonably determines that a dispute exists regarding either completion of construction
or payment.

(d) Available Construction Proceeds.

(i) In General. For purposes of subsection 8(c), the term "available
construction proceeds" means an amount equal to the issue price of the Bonds (the
"Issue Price"), (A) increased by (I) earnings on the Issue Price, (II) earnings on any
reasonably required reserve or replacement fund not funded with proceeds derived
from the sale of the bonds, and (III) investment earnings on the foregoing and (B)
reduced by the amounts of the Issue Price (I) deposited in any reasonably required
reserve or replacement fund, (II) applied to pay costs of issuance on the bonds and (III)
any pre-issuance accrued interest. The term "available construction proceeds,"
however, shall not include payments on any obligation acquired to carry out the
governmental purpose of the issue or the investment earnings thereon, and shall not
include investment earnings on amounts on deposit in a debt service reserve fund after
the earlier of two years from the date hereof or the date on which construction of the
Project is substantially completed.

(ii) Investment Earnings. For purposes of-determining compliance with the
first three spending periods described in subsection 8(c)(ii) above, the amount of
investment proceeds that the Issuer reasonably expects as of the date hereof to earn on
the investment of the Gross Proceeds of the Bonds that constitute Available
Construction Proceeds is $829,453.00.

(e) No Penalty Election. The Issuer is not electing to have Section 148(f)(4)(C)(vii)
of the Code apply to the Bonds. Accordingly. in the event the available construction proceeds
of the Bonds have not been expended within the time periods described in subsection 8(c)(ii)
above, the Issuer shall comply with the Rebate Requirement, as described above.

(tf) No Bifurcation Election. As of the date hereof, the Issuer does not elect to
bifurcate the Bonds pursuant to Section 1.148-7 of the Treasury Regulation.

(g) De Minimis Exception. Any failure to satisfy the final spending requirement of
either the Eighteen-Month Exception or the Two-Year Exception is disregarded if the Issuer
exercises due diligence to complete the Projects financed and the amount of the failure does
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not exceed the lesser of three percent (3 %) of the issue price or $250,000.

Section 9. Engagement of Experts. The Issuer will, at least one (1) month prior to
the end of each fifth (5th) Bond Year, engage a firm competent to perform the calculations
necessary to comply with the Rebate Requirement, as set forth in Section 148(f) of the Code
and the Treasury Regulations, unless the Issuer satisfies one of the expenditure exceptions to
the Rebate Requirement as set forth in Section 8.

Section 10. Payment of Rebate and Retention of Records. The Issuer will pay the
amount determined to be required to be paid to the United States in compliance with the
Rebate Requirement. Each payment shall be made not later than 60 days after each
computation date. Each payment, when added to all previous rebate payments with respect to
the Bonds, must be in an amount not less than 90 percent of the Rebate Requirement as of each
computation date. All of the Rebate Requirement must be paid to the United States within 60
days after the final maturity date of the Bonds. Payment shall be made to the Internal Revenue
Service Center, Ogden, Utah 84201 and be accompanied by Form 8038-T. Records of the
determinations made hereunder shall be retained until six years after the retirement of the final
maturity of the Bonds.

Section 11. Survival of Defeasance. Notwithstanding anything in this Tax Certificate
to the contrary, the Rebate Requirement shall survive the defeasance or payment in full of the
Bonds.

PART E. OTHER MATTERS

Section 1. No Pooled Financin,_ Bonds. No portion of the proceeds derived from the
sale of the Bonds will be used, directly or indirectly, to make or finance loans to two (2) or
more ultimate borrowers.

Section 2. No Federal Guarantee. The Issuer will. not directly or indirectly use or
permit the use of any proceeds of the Bonds or any other funds of the Issuer, or take or omit
to take any action, that would cause the Bonds to be considered "federally guaranteed" within
the meaning of Section 149(b) of the Code. The Issuer has not entered into, nor will the
Issuer enter into, any (i) long-term service contracts with any federal governmental agency, (ii)
service contracts with any federal governmental agency under terms that are materially
different from the terms of any contracts with any persons other than federal government
agencies, and (iii) leases of property to any federal government agency, that would cause the
Bonds to be considered "federally guaranteed" within the meaning of Section 149(b) of the
Code.

Section 3. Change in Use. The facilities financed with the proceeds of the Bonds will
be used for governmental purposes of the Issuer during the term of the Bonds, unless an
opinion of Bond Counsel is received approving any proposed change in use of the Projects.

Section 4. Information Reporting. The Issuer certifies that the information required
by Section 149(e) of the Code and set forth on Internal Revenue Service Form 8038-G relating
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to the Bonds (a copy of which is attached hereto as Exhibit E) reflects its reasonable
expectations with respect to the Bonds and the proceeds thereof as of the date of this Tax
Certificate. Said Form 8038-G shall be filed at the Internal Revenue Service Center, Ogden,
Utah 84201 no later than the fifteenth (15th) day of the second (2nd) calendar month following
the close of the calendar year quarter in which the Bonds are issued.

Section 5. Qualified Hedging Transaction. The Issuer has not engaged, and will not
engage, in any qualified hedging transaction (as such term is defined in Section 1.148-4(h)(2)
of the Treasury Regulations) with respect to the Bonds.

Section 6. No Hedge Bonds. The Issuer reasonably expects that at least 85 % of the
net sale proceeds of the Bonds will be allocated to expenditures for the Projects within three
years of the date hereof. Not more than 50% of the proceeds of the Bonds will be invested in
Nonpurpose Investments having a substantially guaranteed yield for four years or more.

Section 7. No Early Issuance. The date of issuance of the Bonds has been determined
solely on the basis of bona fide financial reasons, in accordance with ordinary financial
practice in financing facilities similar to the Projects, and has not been determined with a view
to prolonging the period between the issuance of the Bonds and expenditure of the proceeds
thereof.

Section 8. Tax Covenants. The Issuer hereby covenants that money on deposit in any
fund or account maintained in connection with the Bonds, whether or not such money was
derived from the proceeds of the sale of the Bonds or from any other sources, will not be used
in a manner that would cause the Bonds to be "arbitrage bonds" within the meaning of Section
148 of the Code and the applicable regulations thereunder. The Issuer hereby covenants that it
shall not take any action which will, or fail to take any action which failure will, cause the
interest on the Bonds to become includable in the gross income of the owners of the Bonds for
federal income tax purposes pursuant to the provisions of the Code and the regulations
promulgated thereunder in effect on the date of original issuance of the Bonds.
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Section 9. Authority to Execute Tax Certificate. The undersigned is an authorized
representative of the Issuer and is acting for and on behalf of the Issuer in executing this Tax
Certificate. To the best of the knowledge and belief of the undersigned, there are no facts,
estimates or circumstances that would materially change the expectations as set forth herein,
and said expectations are reasonable.

Section 10. Amendment. Notwithstanding any provision of this Tax Certificate, the
Issuer may amend this Tax Certificate and thereby alter any actions allowed or required by this
Tax Certificate if such amendment is based on a written opinion of Bond Counsel approving
such amendment.

WITNESS my hand as of the 27th day of April 2000.

/"

" Edward L. Long,
Chief Financial Officer
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EXHIBIT A

Certificate with Respect to the Reimbursement
of Expenditures Paid before April 27, 2000

This certificate is being furnished by Edward L. Long, Jr., Chief Financial Officer,
Fairfax County, Virginia (the "Issuer" or the "County"), in connection with the issuance on
the date hereof of the Bonds (as defined in the Tax Certificate to which this certificate is
attached (the "Tax Certificate")) to Brown & Wood LLP in its capacity as Bond Counsel, for
purposes of rendering its opinion as to the exclusion from gross income of interest on the
Bonds for federal income tax purposes. Unless otherwise defined, all capitalized terms used
herein shall have the same meaning as in the Tax Certificate.

A portion of the proceeds derived from the sale of the Bonds will be applied to
reimburse the General Fund of the Issuer (the "General Fund") for architectural, engineering,
soil testing and similar costs paid from the General Fund in connection with the Projects prior
to the date hereof (the "Preliminary Expenditures"). A portion of the proceeds derived fl'om
the sale of the Bonds will be applied to reimburse the General Fund for other costs paid in
connection with the Projects no earlier than the dates (the "Approval Dates") on which the
various elections described in the Resolution (the "Elections") were held and the issuance of
bonds to finance the various purposes described therein was approved by the voters of the
County (the "Reimbursement Expenditures"). I, or individuals under my direction, have
made such examination and investigation as is necessary to make the certifications herein and
to certify to the accuracy of the information set forth below.

Based on the foregoing investigation and examination, I HEREBY CERTIFY AS
FOLLOWS:

1. Preliminary Expenditures. No more than 20% of the proceeds of the Bonds will be
applied to reimburse the Issuer for the Preliminary Expenditures.

2. Official Intent.

(a) Declaration of Intent. The Elections were held after the Board of Supervisors of
the County passed resolutions requesting the Circuit Court of Fairfax County, Virginia to
order elections on the question of issuing bonds of the County to finance the Projects (the
"Resolutions"). When the Issuer passed these Resolutions, the Issuer declared its intent to
reimburse itself, subject to voter approval, with the proceeds of a bond issue for the costs paid
in connection with the Projects from other funds of the Issuer. The Reimbursement
Expenditures were paid no earlier than sixty (60) days prior to the Approval Dates. The
Resolutions set forth a general description of the projects for which the Reimbursement
Expenditures were paid and states the maximum principal amount of obligations to be issued to
finance such projects. The Issuer has not taken any action at any time after the expression of
such intent that would contradict its expectation that it would reimburse the Reimbursement
Expenditures with the proceeds of a borrowing.
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(b) Reasonableness of Intent. At the time the Resolutions were adopted, the Issuer
reasonably expected to reimburse the Reimbursement Expenditures with the proceeds of a
borrowing. The Issuer does not have a pattern of failing to reimburse expenditures for which
an intention to reimburse such expenditures was declared and which were actually paid by the
Issuer other than in circumstances that were unexpected or beyond the control of the Issuer.
At the time that the Resolutions were adopted, no funds of the Issuer or any entity that is part
of the controlled group of entities of which the Issuer is a part (the "Controlled Group" as
further defined below) existed that were, or were reasonably expected to be, allocated on a

long term basis, reserved, or otherwise set aside by the Issuer or any other member of the
Controlled Group pursuant to their budget or financial policies with respect to the
Reimbursement Expenditures.

3. Reimbursement Period Requirement. The Issuer shall apply proceeds of the Bonds
to reimburse itself for the Reimbursement Expenditures not later than eighteen (18) months after
the later of (a) the date that each such Reimbursement Expenditure was paid, and (b) the date on
which the project financed with such Reimbursement Expenditure was placed in service, provided
that in no event will any of the proceeds derived from the sale of the Bonds be applied to reimburse
a Reimbursement Expenditure more than three (3) years after the date such Reimbursement
Expenditure was paid.

4. Reimbursable Expenditures. The Preliminary Expenditures and the Reimbursement
Expenditures were each a cost of a type that was properly chargeable to a capital account (or would
be so chargeable with a proper election) under general federal income tax principles applicable at
the time the Preliminary Expenditure or Reimbursement Expenditure was paid.

5. Anti-Abuse Rules. None of the proceeds of the Bonds that will be used to
reimburse the Issuer for the Preliminary Expenditures or the Reimbursement Expenditures will be
used directly or indirectly within one year of the date of reimbursement in a manner that results in
the creation of "replacement proceeds" within the meaning of Treasury Regulation Section I. 148-
l(c) for the Bonds or another issue of obligations, other than amounts deposited into a bona fide
debt service fund, as defined in Treasury Regulation Section l. 148-1 (b).
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For purposes of this certificate, a "Controlled Group" means a group of entities that
are controlled directly or indirectly by the same entky or group of entities. The determination
of whether an entity is controlled by another entity is based on all of the relevant facts and
circumstances. One entity generally controls another entity or group of entities if the
controlling entity possesses either of the following rights or powers and the rights or powers
are discretionary and non-ministerial: (a) the right or power both to approve and to remove
without cause a controlling portion of the governing body of another entity; or (ii) the right or
power to require the use of funds or assets of the controlled entity for any purpose of the
controlling entity. The controlling entity is also deemed to control all entities that are directly
or indirectly controlled by a controlled entity.

I understand that in rendering your opinion, you intend to rely on the contents of this
certificate.

I hereby certify that to the best of my knowledge and belief that the statements and
representations contained herein are true and correct; and that they fairly present the matters
covered thereby.

By: ___ f _Z_/
Edward L. Long, Jr. v _ p!
Chief Financial Officer

Dated: April 27, 2000.
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EXHIBIT B
S88,000,000

Fairfax County, Virginia
Public Improvement Bonds

Series 2000 A

ISSUE PRICE CERTIFICATE

This Certificate is furnished by Merrill Lynch, Pierce, Fenner & Smith Incorporated,
as representative (the "Representative") of the underwriters of the above-referenced Bonds
(the "Underwriters"), to establish the initial offering price of the Bonds for purposes of
determining the "issue price" of the Bonds within the meaning of Section 1273 of the Internal
Revenue Code of 1986, as amended (the "Code") and with respect to certain other matters.

The undersigned DOES HEREBY CERTIFY as tbllows:

A. Issue Price

1. It reasonably expected on April 6, 2000, which is the date on which the bid of the
Underwriters to purchase the Bonds was accepted (the "Sale Date") by the County, of Fairfax,
Virginia (the "Issuer"), that the Bonds would be sold to the general public at the initial offering
prices set forth on Schedule A attached hereto (each an "Initial Public Offering Price").

2. The Underwriters have made a bona fide offering of all of the Bonds to the General
Public at prices not in excess of their Initial Public Offering Prices, plus accrued interest.

3. The Unde_vTiters first sold for cash at least 10% of the aggregate principal amount
of each maturity of the Bonds to the General Public at prices not in excess of their Initial Public
Offering Prices, plus accrued interest.

4. The Initial Public Offering Price for each maturiw of the Bonds is not more than the
fair market value of such maturity, as of the Sale Date.

5. For purposes of this certificate, the term "General Public" means the general
public of investors who are purchasing for their own account as ultimate purchasers and does
not include bond houses, brokers and similar persons acting in the capacity of underwriters or
wholesalers.
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The undersigned understands that the foregoing information will be relied upon by the

Issuer for the purposes of making certain of the representations contained in the Tax Certificate
dated as of the date hereof, executed by the Issuer in connection with the issuance of the Bonds

and will be relied upon by Brown & Wood LLP in rendering its opinion that interest on the Bonds

is not includable in gross income of the owners thereof for federal income tax purposes.

Dated: April 27, 2000.

MERRILL LYNCH & C0.

Name: _ _Tqfi _C_,'d_"/_0

Title: /ff V/_"
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Schedule A to Issue Price Certificate

Maturity, Date Principal Amount Interest Rate(%) Price (% of Par)
6/01/01 $ 4,400,000 5.250 101.1610
6/01/02 $ 4,400,000 5.500 101.6720
6/01/03 $ 4,400,000 5.250 101.5910
6/01/04 $ 4,400,000 5.250 101.8350
6/01/05 $ 4,400,000 5.500 103.2160
6/01/06 $ 4,400,000 5.500 103. 5490
6/01/07 $ 4,400,000 5.500 103. 7960
6/01/08 $ 4,400,000 5.500 103. 9640
6/01/09 $ 4,400,000 5.000 100.4300
6/01/10 $ 4,400,000 5.000 100.1520
6/01/11 $ 4,400,000 5.000 99.6580
6/01/12 $ 4,400,000 5.000 99.0110
6/01/13 $ 4,400,000 5.000 98.3920
6/01/14 $ 4,400,000 5.1250 98. 8580
6/01/15 $ 4,400,000 5.2000 98.8620
6/01/16 $ 4,400,000 5.2500 98.8180
6/01/17 $ 4,400,000 5.2500 98.2240
6/01/18 $ 4,400,000 5.2500 97.5990
6/01/19 $ 4,400,000 5.2500 96.9470
6/01/20 $ 4,400,000 5.2500 96.5050

$ 88,000,000
I
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EXHIBIT C

CERTIFICATE OF SCOTT & STRINGFELLOW, INC.
d/b/a BB&T CAPITAL MARKETS

This certificate is furnished by Scott & Stringfellow, Inc. d/b/a BB&T Capital Markets, as
the financial advisor (the "Financial Advisor") to the County of Fairfax, Virginia (the
"Issuer"), with respect to the issuance of the Issuer's $88,000,000 aggregate principal amount of
Public Improvement, Series 2000A (the "Bonds") for purposes of determining the "issue price"
of the Bonds within the meaning of Section 1273 of the Internal Revenue Code of 1986, as
amended (the "Code"), the yield on the Bonds, and with respect to certain other matters.
Capitalized terms used and not defied herein are as defined in the Tax Certificate to which this
certification attached as Exhibit C (the "Tax Certificate").

The undersigned DOES HEREBY CERTIFY as follows:

1. No portion of the obligations comprising the Bonds that are subject to optional
redemption has an issue price that exceeds the stated redemption price at maturity thereof by
more than one-fourth of one percentage point (0.25%) multiplied by the product of the state
redemption price at maturity of such Bonds and the number of complete years to the first optional
redemption date for such Bonds (or 102%).

2. Based on the definition of yield set forth in Section 8 of Part C of the Tax
Certificate, the semi-annually compounded yield on the Bonds is not less than 5.17883%. For
purposes of this computation, it is assumed that the Bonds were delivered on April 27, 2000 at an
issue price of $88,186,560.00 plus Accrued Interest of $333,110.56.

The undersigned recognizes that the representations set forth above will be relied upon by
the Issuer in making certain of the representations set forth ifi the Tax Certificate and by Brown
& Wood LLP, Bond Counsel, in rendering its opinion that the interest on the Bonds is not
includable in the gross income of the owners thereof for federal income tax purposes.

Dated: April 27, 2000.

SCOTT & STRINGFELLOW, INC. d/b/a/
BB&T CAPITAL MARKETS

N _e: JohnJ_nrad
VicE.President
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EXHIBIT D

CERTIFICATE OF THE SCHOOL BOARD

OF THE COUNTY OF FAIRFAX, VIRGINA

This certificate is provided to the County of Fairfax, Virginia (the "County") by the
School Board of the County of Fairfax, Virginia (the "School Board") in connection with the
issuance by the County of its $88,000,000 Public Improvement Bonds, Series 2000A (the
"Bonds") the proceeds of which will be used to provide funds to finance the cost of
constructing, furnishing, acquiring and equipping school improvements (the "School Projects"),
parks and park facilities, transportation improvements and facilities, public library facilities,
adult detention facilities, public safety facilities, neighborhood improvements, commercial and
redevelopment area improvements, and human services facilities (collectively with the School
Projects, the "Projects").

The School Board recognizes that some of the representations made by the County in its
Tax Certificate dated April 27, 2000 and executed in connection with the issuance of the Bonds
(the "Tax Certificate") must be based on the representations and certifications of the School
Board and that the exclusion from gross income of the interest on the Bonds for federal income
tax purposes depends, in part, on the use of proceeds of the Bonds.

Accordingly, the School Board certifies that it has reviewed the representations set
forth in Section 1 of Part B of the Tax Certificate to which this certificate is attached regarding
the use of proceeds of the Bonds and the Projects and that such representations, to the extent
they relate to the School Projects, are true and correct, except as follows: (i) with respect to
paragraph (d) ("Definition of Private Use"), in the second paragraph, fourth line, after
("General Public Use"), there shall be deemed to be inserted "or other than as is excepted as
private use by U.S. Treasury Regulations," and (ii)with respect to paragraph(e)
("Management and Service Contracts"), the references to Revenue Procedure 97-13 shall be
deemed to include "or other applicable law." Furthermore, such provisions are hereby
incorporated by reference in this certificate and shall be treated as representations made by the
School Board with respect to the School Projects as if set forth herein. The School Board shall
not take any action that is inconsistent with such representations.

The School Board further covenants that:

(a) it shall not sell or otherwise dispose of the School Projects prior to the final
maturity date of the Bonds of June 1, 2020, except as shall be permitted in the opinion of an
attorney or firm of attorneys, acceptable to the County, nationally recognized as experienced
with respect to matters pertaining to the exclusion of interest on obligations of States and
political subdivisions from gross income for federal income tax purposes; and

(b) it shall not knowingly take any action which will, or fail to take any action which
failure will, cause the interest on the Bonds to become includable in the gross income of the
owners of the Bonds for federal income tax purposes pursuant to the provisions of the Internal
Revenue Code of 1986, as amended (the "Code"), and the regulations promulgated thereunder
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in effect on the date of original issuance of the Bonds and for purposes of assuring compliance
with Section 141 of the Code.

SCHOOL BOARD OF THE COUNTY OF

FAIRFAX, VIRGI. N_A y_._ _/f_"_ ._

IllIll _..+.._r •.#_rz.e_ %:c_,_

Name:RobertE._e _ _5"-_N,_,,,,,'--•, .... I..-:_:_f2_ ..; La-
T_tle. Chmrman _i,_"_ ....... 2_S.,_ f_e

Date: April 27, 2000. _i _.__,_._
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EXHIBIT E
FORM 8038-G

(Please see item number 19 of this transcript)
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Form 8038-G Information Return for Tax-Exempt Governmental Obligations
(Rev.May1999) _ Under Internal Revenue Code section 149(e) OMBNo.1545-0720
Department of theTreasury _ See separate instructions.
tntemalRevenueService Caution: Use Form8038-GC if the issuepriceis under$100,000

I_,,=:'1'_|11ReportingAuthority If Amended Return, checkhere_ []

1 Issuer's name 2 Issuer's employer identification number
FairfaxCounty,Virginia 54-0787833

3 Numberandstreet(or P.O.box ifmailis notdeliveredto streetaddress) Room/suite 4 Reportnumber

12000Government Center Parkway N/A G2000 - 4
5 City,town,orpostoffice,state,andZIPcode 6 Dateof issue

Fairfax, Virginia 22035 04_27_2000
7 Nameof issue 8 CUSIPnumber

$88,000,000 Public Improvement Bonds, Series 2000A 303820YD0

9 Name and title of officer or legal representative whom the Ins may call for more information 110 Telephone number of officer or legal representative

Robert L. Nears, Director of the Department of Finance I (703)324-3120

It,,F'l'_illl Type of Issue (check applicable box(es)and enterthe issue price) See instructionsandattachschedule
11 [] Education ............................................................................................................................................ 11

12 [] Health and hospital ................................................................................................ _............................. 12

13 [] Transportation ..................................................................................................................................... 13

14 [] Public Safety ............................................................ ........................................................................... 14
15 [] Environment (including sewage bonds) ............................................................................................... 15

16 [] Housing ............................................................................................................................................... 16
17 [] Utilities .................................................................................................................................................. 17
18 [] Other. Describe _ Various Municipal and School Improvements, Equipment Acquisition 18 $88,186,560.00

19 If obligations are TANs or RANs, check box _ [] If obligations are BANs, check box _. [] ;_
20 If obligations are in the form of a lease or installment sale check box ............................................. _,. [] "_!'_ __

It, k:'r_illll Description of Obligations. (Complete for the entire issue for which this form is being filed.

(c) Stated redemption (d) Weighted (e) Yield
(a) Final Maturity date (b) Issue price price at maturity avera_le Maturity

21 06/01/2020 $88,186,660.00 $88,000,000.00 10.494 years 5.1788%

IIt,k:li|Lvl Uses of Proceeds of Bond Issue (including underwriters' discount)

2 Proceeds used for accrued interest _ 22 $333,110.563 Issue price of entire issue (enter amount from line 21, column (b)) ........................................................... 23 $88,186,560.00

24 Proceeds used for bond issuance costs (including underwriters' discount) ..... 24 _ _'_:--_ :- _i_ -.__,_:_: :::::::..:_:_,:_:::::::_.....

26 Proceeds used for credit enhancement ........................................................... 26 $186,560.0£ _ ::_ ._::.o.._-,_/:"_ ::"!J___"_:_"_:_:-:_;.:-,.._._._,_ o_,_:,..:_
26 Proceeds allocated to reasonably required reserve or replacement fund ........ 26 $0.0C_.!:;__! i_!_:-_:;:_
27 Proceeds used to currently refund prior issue ................................................. 27 $0.0£ .;-:_:i_:!..................._:_-_-_.........o-

28 Proceeds used to advance refund prior issue ................................................. 28 $0.0£ _:_i._-............ _::_-,:..........._.
29 Total (add lines 24 through 28) .................................................................................................................. 29 $186,560.00

30 Nonrefunding proceeds of the issue (subtract line 29 from line 23 and enter amount here) ..................... 30 $88,000,000.00

It, k:Titl,vl Description of Refunded Bonds (Complete this part only for refunding bonds.)
31 Enter the remaining weighted average maturity of thebonds to be currently refunded ......................... _ N/A
32 Enter the remaining weighted average maturity of the bonds to be advance refunded _ N/A
33 Enter the last date on which the refunded bonds will be called .............................................................. _ N/A

34 Enter the date(s) the refunded bonds were issued _ N/A
I t,k."l'_&_ I Miscellaneous

35 Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) ............................ I 35 i N/A

36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract (see instrucctions).. /36al N/A

b Enter the final maturity date of the guaranteed investment contract _. N/A I t_-.:_:
37 Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units [37a_/ N/A

b If this issue is a loan made from the proceeds of another tax-exempt issue, check box _. [] and enter the name of the
issuer _ N/......._Aand the date of the issue _ NI._

38 If the issuer has designated the issue under section 265(b)(3)(B)(i)(lll) (small issuer exception), check box ................. _ []
39 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box ............................................................... _ []

40 If the issuer has identifi_ a hedge, check box ................................................................................................................. _ []
Under penalt_"of _'erjury, I declare that I have examined this return and accompanying schedules and statements, and to the best of my knowledge
and E_l_.,_t,_J_l"eyare true, correct, a_,d,,,c,,0,mpl_.

VIF!gn . _ _ pri127, 2000 _ Robert L. Nears, Director of the Department of Finance
ere I signatureofissuer'sauthorizedrepresentative Date Typeorprintnameandtitle

or Paperwork Reduction Act Notice, see page 2 of the instructions. Cat.No.63773S Form8038-G (Rev.5-99)
PIA



B R O W N & Wo 0 D LLP

ONE WORLD TRADE CENTER

NEw YORK, NY I0048-0557

TELEPHONE: 212-839-5300

FACSIMILE: 212-83B-5599

ACKNOWLEDGEMENT COPY

May 3, 2000

CERTIFIED MAIL: Return Receipt Requested

Attn: 8038 Registration Department
Internal Revenue Service Center

Ogden, UT 84201

Ladies & Gentlemen:

Enclosed please find the Form 8038-G for the following issue:

$88,000,000

Fairfax County, Virginia

Public Improvement Bonds, Series 2000A

Please acknowledge receipt of the enclosed items by stamping the acknowledgement copy of this

letter and returning it to me in the enclosed, stamped, self-addressed envelope.

If you have any questions, please do not hesitate to call me at (212) 839-5670.

Very truly yours,

!i R_C_iV..EDAllison V. Bernard

10jLegalAssistant MAY0 9 2000j_./Enclosure: t OGDEN, UTUS Postal Service [

Receipt for Certified Mail: 7099 3400 0002 9254 9072

NYLIB 1/694699
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BROWN & WOOD LLP

ONE WORLD TRADE CENTER

NEw YORK, NY 10048-0557
TELEPHONE: Zl2-839-5300

FACSIMILE: 212-839-5599

April 27, 2000

Board of Supervisors
of Fairfax County, Virginia

Fairfax, Virginia

We have examined certified copies of the legal proceedings, including the election proceedings and other proofs
submitted, relative to the issuance and sale of

$88,000,000
Fairfax County, Virginia

Public Improvement Bonds
Series 2000 A

The bonds are dated April 1, 2000, mature in annual installments on June 1
in each of the years 2001 to 2020, inclusive, bear interest payable semiannually on
the 1st days of June and December in each year, commencing December 1, 2000,
and are subject to redemption prior to their respective maturities in the manner and
upon the terms and conditions set forth in the resolution authorizing the issuance of
the bonds adopted by the Board of Supervisors of Fairfax County on March 13,
2000.

We are of the opinion that such proceedings and proofs show lawful authority for the issuance and sale of the
bonds pursuant to the Constitution and laws of Virginia, and that the bonds constitute valid and binding general
obligations of Fairfax County, Virginia, for the payment of which the full faith and credit of said County are pledged, and
all taxable property in the County is subject to the levy of an ad valorem tax, without limitation as to rate or amount, for
the payment of the bonds and the interest thereon, which tax shall be in addition to all other taxes authorized to be levied
in said County to the extent other funds of said County are not lawfully available and appropriated for such purpose.

We are further of the opinion that, except as provided in the following sentence, interest on the bonds is not
includable in the gross income of the owners of the bonds for purposes of Federal income taxation based on existing law.
Interest on the bonds will be includable in the gross income of the owners thereof retroactive to the date of issue of the
bonds in the event of a failure by the County or the school board of the County to comply with applicable requirements of
the Internal Revenue Code of 1986, as amended (the "Code"), and covenants regarding use, expenditure and investment of
bond proceeds and the timely payment of certain investment earnings to the United States Treasury; and we render no
opinion as to the exclusion from gross income of the interest on the bonds for Federal income tax purposes on or after the
date on which any action is taken affecting such covenants upon the approval of counsel other than ourselves. Interest on
the bonds is not a specific preference item for purposes of the Federal individual or corporate alternative minimum taxes.
The Code contains other provisions that could result in tax consequences, as to which we render no opinion, as a result of
ownership of bonds or the inclusion in certain computations (including without limitation those related to the corporate
alternative minimum tax) of interest that is excluded from gross income.

Respectfully submitted,

692561/1
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BROWN & WOOD LLP

ONE WORLD TRADE CENTER

NEW YORK, NY 10048-0557

TELEPHONE: 21 E-839-5300

FACSIMILE: EI2-839-SS99

April 27, 2000

Board of Supervisors of
Fairfax County, Virginia

Fairfax, Virginia

Merrill Lynch & Co.
New York, New York

Re: $88,000,000 Fairfax County, Virginia
Public Improvement Bonds, Series 2000 A

In connection with the issuance by Fairfax County, Virginia (the "County") on the date
hereof of its $88,000,000 Public Improvement Bonds, Series 2000 A, dated April 1, 2000 (the
"Bonds"), we have examined the Federal income tax treatment of the amount of the original
issue discount reflected in the initial public offering price of the Bonds.

We have examined such proofs as we deemed necessary as a basis for the following
opinion.

From such examination, we are of the opinion that the excess, if any, of the amount
payable at maturity of a maturity of the Bonds over the initial offering price of such Bonds to the
public (excluding bond houses and brokers or similar persons acting in the capacity of
underwriters or wholesalers) at which price a substantial amount of such maturity is sold
constitutes original issue discount. Original issue discount accruing pursuant to the constant
yield method based on the compounding of interest will be excludable from gross income for
Federal income tax purposes to the same extent as interest on the Bonds, as stated in our opinion
dated the date hereof with respect to the Bonds. The Internal Revenue Code further provides that
a holder's adjusted basis in such Bonds will be increased by the amount of such accruing original
issue discount for purposes of determining such holder's gain or loss on disposition of such
Bonds.

Respectfully submitted,

689538
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Blanket Issuer Letter of Representations
Fo be Completed by issuer}

Fairfax County, Virginia

iName,,f ss,u"i

June 21, 1995
[ I)atei

Attention: Underwriting Department -- Eligibility

Tile Depositocv Trust Company
55 XVater Street; 50th Floor
New York, NY 10041-0099

Ladies and Cendemen:

This letter sets tbrth our understanding with respect to all issues (the "Securities") that Issuer

shall request be made eligible for deposit by The Depository, Trust Company CDTC").

To induce DTC to accept the Securities as eligible tbr deposit at DTC, and to act in accordance

with DTC_ Rules with respect _o the Securities, Issuer represents to DTC that Issuer will comply

with the requirements stated in DTC's Operational Arrangements. as they may be amended from
time to time.

Note: Very truly yours,

Schedule A contains sl:atements thai: DTC believes
accurately describe DTC, the method of effecting book-

entry transfers of securities distributed through D_C, and Fair fax Cohn tV .Yi rq_niacertainrelatedmatters.

(Isst.__ .- ./_".... /
iAu:honzed.Officer's Si_mmmr_,_).,' /_

Edward L. Long

Received and Accepted: Director, Office o f Management

and Budget

THE DEPOS[TORY TRUST COMPANY Fair fax County, Virginia
12000 Government Center Parkway

By:.. Fairfax, V2rginia 22035-0074

Re,'" IL'IL "4a



Date: June 21, 1995

The Depository Trust Company
Mr. %qncent A. Mauro
Vice President

55 Water Street-19th Floor

New York, NW 10041

Dear Mr. Mauro:

Re: Operational A_n'angements Letter of Representations

From time to time, this organization may be appointed as a trustee, paying agent., transfer agent,

or an agent in some other capacity for securities issues that DTC will be requested to make

eligible for its services. The undersigned confirms that when this organization acts in one of these

capacities for any such issues, it hereby represents that, to the extent within its control, it will

comply with the requirements stated in the DTC OperatioTmlATrangements memorandum dated

December 12, 1994, as they may be amended from time to time.

Office of Finance, Fairfax County, Virginia

(Name of Org'aniza. don)

(Authorized Officer's Signature)

Susan S. Planchon

(PleBe Print Name)

Director of Finance

('Tide)

Re,' 12II2/'aa

imgms

imgms



The Depository Trust Company

55Water Street SgBJEC[ 10 COgNT
New York, New York 10041

• Underwriting Packaging Department ANBB/IMIN 'I'IIIN• (212) 855-8820 or 8821
Telecopy • (212) 855-8703 or 8707

SAFEKEEPING AGREEMENT

Ref: (Description of issue, number of certificates, number of CUSIP's assigned to issue and $ value of securities)

-" " 0 0

The Depository Trust Company (DTC) acknowledges receipt from _ 6 O_,.,Jn % _ 00 [_-
(the trustee, transfer agent, underwriter or other agent of the issuer, hereafter referred to as the "Agent" ) of
possession, custody and control of the above securities for safekeeping. DTC is authorized to hold these securities
in safekeeping until DTC is instructed by telephone or in writing by one of the below designated representatives of
the Agent either to: (1) deliver the securities by book-entry to the DTC account of the lead underwriter (or to the
DTC account of its clearing agent ) or (2) return the said securities to the Agent.

In the event DTC is instructed to return said securities, DTC shall return the securities to the Agent as soon
as practicable, but, in any event, no later than the DTC business day following the day such instruction is received.

DTC shall hold the Agent, its officers and employees, harmless from any liability, loss, damage, and
reasonable expense of any kind in connection with any loss, damage, theft or destruction of any kind of said
securities while they are in the possession, custody or control of DTC, its officers or employees or in the event
securities are released from the control of DTC without the specific approval of the Agent pursuant to this
Safekeeping Agreement.

The DeposJto;rumpanyTHE AGENT

By: Pu By:

Title" c_. Title • _ L /

Date: Date •

Authoriz_:l Representative of Trustee/Agent

( )
PRINT NAME ORGANIZATION TELEPHONE NO.

( )
PRINTNAME ORGANIZATION TELEPHONE NO.

( )
PRINT NAME ORGANIZATION TELEPHONE NO.

DTC accepts authorization of closings on the phone numbers listed below:

(212) 855-3752 (212) 855-3753
(212) 855-3755 (212) 855-3754

10656(1/2000) Distribution: White - Presenter Canary- Interface Pink- Packaging



(24)

CERTIFICATE OF SUCCESSFUL BIDDER

Merrill Lynch & Co., as representative and on behalf of itself and the others of the success_l
bidders ("underwriters") for $88,000,000 Fairfax County, Virginia, Public Improvement Bonds,
Series 2000 A (the "Bonds"), HEREBY CERTIFIES, in accordance with the terms of the Notice of
Sale relating to such Bonds:

1. The Official Statement, dated April 6, 2000 relating to the Bonds (the "Official
Statement") includes the initial offering prices or yields for the Bonds that we furnished to the County
for inclusion in the Official Statement.

2. We acknowledge receipt of the Official Statement in the quantities we requested.

3. We have delivered a copy of the Official Statement to each nationally recognized
municipal securities information repository registered with the Securities and Exchange Commission
and the Municipal Securities Rul_rnaking Board.

4, We acknowledge that the County expects us and the other underwriters to deliver
copies of the Official Statement to those persons to whom we initially sell the Bonds. The Bonds will
only be offered pursuant to the Official Statement and only in states where the offer is legal.

5. We acknowledge receipt through the facilities of The Depository Trust Company of the
Bonds in the aggregate principal amount of $88,000,000, bearing interest and maturing as described in
the Official Statement.

April 27, 2000

MERRILL LYNCH & CO.

.F,.mY'--By:

NYLIBl/674968,3
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