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May 29, 2003 

MEMORANDUM OF LEGAL PAPERS 

$195,170,000 

Fairfax. County, Virginia 
Public Improvement Bonds 

Series 2003 B 

The Series 2003 B Bonds are being issued for the purpose of providing fUnds for school 
improvements ($128,680,000), transportation improvements and facilities ($800,000), parks and 
park facilities ($23,070,000), neighborhood improvements ($1,000,000), adult detention facilities 
($2,000,000), community and~ redevelopment area improvements ($3,300,000), public safety 
facilities ($35,470,000), juvenile detention facilities ($150,000) and storm drainage facilities 
($700,000). 

Ten complete transcripts are to be prepared, one for each of the following: 

Board of Supervisors Purchaser of the Bonds 
Department ofManagement and Financial Advisor 

Budget· County School Board 
Department of Finance Counsel to County School Board 
County Attorney Bond Counsel (2) 

Each certified copy of a resolution should be accompanied by a certified copy of the 
covering minutes of the meeting, in each instance showing the time and dare of the meeting, the 
location of the meeting, the character of the meeting, whether regular, adjourned or special, the 
names of those present and absent, and the introduction andpassage of the resolution, indicating 
the yea and n~y vote. Ifa meeting is an adjourned meeting, there should be_f~mished a certified 
extract of the minutes of the preceding regular meeting, which shows its time, date, location, 
character the names of those present and absent and the proceedings in connection with the 
adjournment. Ifa meeting isa special meeting, the extract should show thatproper notice was 
given and received by all members. 
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(a) Certified copy of the proceedings of the County School Board of April 24, 2003 
showing the adoption of the resolution requesting the Board of Supervisors to authorize 
the issuance and sale of bonds for school improvements. 

(b) Certified copy of the resolution of the County School Board on May 22, 2003 
modifying the resolution adopted by the County School Board on April 24, 2003. 

2. Certified copy of the proceedings of the Board of Supervisors of April 28, 2003 showing 
the adoption of the resolution (the "Bond Resolution") authorizing the issuance of the 
Series 2003 B Bonds, providing for the sale of the Series 2003 B Bonds and providing for 
the delegation of authority to award the Series 2003 B Bonds and make certain other 
determinations in the absence of a quorum, plus a certificate of the Clerk of the Circuit 
Court reciting the filing ofa certified copy of the resolution with the Court. 

3. (a) Affidavit of publication, with a copy of the newspaper clipping attached, showing 
the date of publication of the Summary Notice of Sale in ~4e BondBuyer. 

(b) Copy of the official Notice of Sale. 

4. Print outs of bids submitted pursuant to the Notice of Sale. 

5. Copy of the Preliminary Official Statement. 

6. Certificate of the Chief Financial Officer awarding the Series 2003 B Bonds and making 
certain determinations pursuant to the delegation of~authority contained in the Bond 
Resolution. 

7. e~ontinui~ Di sclosure~ement. 

_~;e~.tters/~.eleases fromlRatin,oAgencies. 

9. Signed copy of the Official Statement with a certificate of the Clerk of the Board of 
Supervisors that it is substantially in the form approved by the Board of Supervisors. 

10. Certificate of the Chairman of the Board of Supervisors and the County Executive as to 
the accuracy and completeness of the Official Statement. 

11. Officers and seal certificate for the County School Board. 

12. Officers and seal certificate for the Board of Supervisors. 

13. Signature and no-litigation certificate. 

14. County Attorney's no-litigation opinion. 

15. (a) Certificate ofauthentication. 

: @) Specimen Series 2003 B Bond. 
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Certificate of delivery and payment. 

17. Tax Certificate, including issue price certification of winning bidder, certificate of the 
County School Board and certificate of the Financial Advisor. 

18. Completed Form 803 8-G and proof of filing with the Internal Revenue Service. 

19. Approving opinion of Bond Counsel. 

20. Opinion of Bond Counsel as to original issue discount. 

21. Blanket Letter ofRepresentations to The Depository Trust Company. 

22. Receipt from The Depository Trust Company for the Series 2003 B Bonds. 

23. Certificate of successful bidder. 
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SCHOOL BOARD REQUESTING RESOLUTION CERTIFICATE 

I, Pamela Goddard, Clerk of the Fairfax County School Board (the "County School 
Board"), DO HEREBY CERTIFY that attached hereto as Exhibit A is a true, correct and 
complete copy of a resolution of the County School Board entitled: "A RESOLUTION 
REQUESTING THE BOARD OF SUPERVISORS OF FAIRFAX COUNTY, VIRGINIA, 
TO ISSUE AND SELL SCHOOL BONDS OF FAIRFAX COUNTY, VIRGINIA, 
TOTALING $136,400,000 AND APPROVING THE FORM OF A TAX CERTIFICATE 
AND AUTHORIZING THE EXECUTION THEREOF.", as adopted by the County School 

Board on April 24, 2003 (the "Resolution") and that the Resolution has not been amended or 
repealed since the date of its adoption and is in full force and effect as of the date hereof. 

IN WITNESS WHEREOF, I have hereunto set my hand this 29th day of May, 2003. 

Pamela God 

Clerk, Fairfax County School Board 
Fairfax, Virginia 
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RESOLUTION REQUESTli·IG THE BOARD OF SUPERVISORS 
OF FAIRFAX COUNTY, VIRGINIA, TO ISSUE AND SELL SCHOOL BONDS OF FAIRFAX COUNTY, 

VIRGINIA, TOTALING $136,400,000 AND APPROVING THE FORM OF A TAX CERTIFICATE AND 
AUTHORIZING THE EXECUTION THEREOF 

WHEREAS, at an election duly called and held on November 2, 1999, a majority of the qualified 

voters of Fairfax County, Virginia, voting on the question ("referendum"), approved contracting a debt, 
borrowing money and issuing school bonds of Fairfax County, Virginia, in the aggregate principal amount 
of $297,205,000; and 

WHEREAS, the Circuit Court of Fairfax County, Virginia, has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to carry out the wishes of the voters of the 
County as expressed at~said election, and to contract a debt, borrow money, and issue school bonds of 
Fairfax County, Virginia, in the aggregate principal amount of $297,205,000; and 

WHEREAS, the stated purpose of the school bonds authorized in the referendum was for school 

improvements, including acquiring, renovating, and/or building additional property, including acquiring and 
completing improvements to sites, constructing new buildings or additions to buildings, renovating or 
otherwise improving existing buildings, and furnishing and equipping buildings or additions to buildings; 
and 

WHEREAS, the Board of Supervisors has heretofore issued $164,730,000 of the bonds 

authorized by the November 2, 1999; referendum, leaving a balance of $132,475,000 authorized but 
unissued bonds; and 

WHEREAS, the School Board of Fai~ax County, Virginia, deems it advisable for the Board of 
Supervisors to issue the $132,475,000 balance of the school bonds authorized by the November 2, 1999, 
referendum, and to sell such school bonds at this time; and 

WHEREAS, at an election duly called and held on November 6, 2001, a majority of the qualified 
voters of Fairfax County, Virginia, voting on the question ("referendum"), approved contracting a debt, 
borrowing money and issuing school bonds of Fairfax County, Virginia, in the aggregate principal amount 
of $377,955,000; and 

WHEREAS, the Circuit Court of Fai~ax County, Virginia, has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to carry out the wishes of the voters of the 
County as expressed at said election, and to contract a debt, borrow money, and issue school bonds of 
Fairfax County, Virginia, in the aggregate principal amount of $377,955,000; and 

WHEREAS, the stated purpose of the school bonds authorized in the referendum was for school 
improvements, including acquiring, renovating, andlorbuilding additional property, including acquiring and 
completing improvements to sites, constructing new buildings or additions to buildings, renovating or 
otherwise improving existing buildings, and furnishing and equipping buildings or additions to buildings; 
and 

WHEREAS, the Board of Supervisors has heretofore issued none of the bonds authorized by the 
November 6, 2001, referendum, leaving a balance of $377,955,000 authorized but unissued bonds; and 

WHEREAS, the School Board of Fairfax County, Virginia, deems it advisable for the Board of 
Supervisors to issue $3,925,000 in school bonds authorized by the November 6, 2001, referendum, and to 
sell such school bonds at this time; and 

WHEREAS, the School Board recognizes that it will be necessary for it to make certain 
certifications regarding the use of the proceeds of the school bonds for federal income tax purposes; 

NOW, THEREFORE, BE IT RESOLVED by the School Board of Fairfax County, Virginia: 
Section 1. For the purpose of providing funds for school improvements, including acquiring, 

renovating, and/or building additional property, including acquiring and completing improvements to sites, 
constructing new buildings or additions to buildings, renovating or otherwise improving existing buildings, 
and furnishing and equipping buildings or additions to buildings, the Board of Supervisors of Fairfax 
County, Virginia, is hereby requested to issue school bonds of Fairfax County, Virginia, authorized by the 
November 2, 1999, and NovemberG, 2001, referendums, in the aggregate principal amount of 

$136,400,000 and provide for the sale of such bonds at this time. 



2. The form of a tax certificate attached to this resolution as Appendix A (the 
"School Board Tax Certificate") to be executed by the School Board in connection with the issuance of the 
County's Public Improvement Bonds, Series 2003 B is approved in all respects and the Chairman, Vice 
Chairman, or any other member or officer of the School Board designated in writing by the Chairman of 
the School Board is hereby authorized and directed to approve, by execution and delivery, the School 
Board Tax Certificate in substantially the form presented to this meeting together with such changes, 
modifications, insertions, and deletions as the Chairman, Vice Chairman, or such designated member or 
officer, with the advice of counsel, may deem necessary and appropriate; such execution and delivery 
shall be conclusive evidence of the approval and authorization thereof by the School Board. 

Section 3. The Clerk of the School Board is hereby authorized and directed to file two 
certified copies of this resolution with the Board of Supervisors of Fairfax County, Virginia. 



Fairfax County School Board 
Luther Jackson Middle School 

Regular MeetingNo. 18 April 24, 2003 
EXCERPTED FROM PAGES 1, 8, and 21 

I. CLOSED MEETING 

TAPE REFERENCE: 1-0000 

Chairman Isis Castro convened the Board in public session at 6:33 p.m. with a quorum of 
members present. Mr. Gibson moved, and Mrs. Wilson seconded, that the Board go into closed 
session 1) to discuss the appointment and salary of a specific public employee pursuant to 
Virginia Code Section 2.2-3711(A)(1): 2) to discuss disciplinary matters concerning students 
pursuant to Virginia Code Section 2.2-3711(A)(2): 3) to discuss the acquisition of real property 
where discussion in public session would adversely affect the bargaining position or negotiating 
strategy of the public body pursuant to Virginia Code Section 2.2-3711(A)(3); 4) to discuss the 
investing of public funds where competition or bargaining is involved, where, if made public 
initially, the financial interest of the government unit would be adversely affected pursuant to 
Virginia Code Section 2.2-3711(A)(6): and 5) to consult with legal counsel regarding statutory 
requirements pLlrsuant to Virginia Code Section .2.2-3711(A)(7). The motion passed 7-0, with 
Mrs. Belter, Mr. Braunlich, Mrs. Castro, Mr. Gibson. Mrs. Smith, Mrs. Strauss, and Mrs. Wilson 
voting "aye". 

11, MEETING OPENING 
TAPE REFERENCE: 1-0065 

A. Call to Order/Pledge of Allegiance/Moment of Silence 

Chairman Castro convened the meeting at 7:34 p.m. with the following Board members 
present: 

Catherine A. Belter (Springtield) Ernestine C. Heastie (Providence; arr. 7:02) 
Christian N. Braunlich (Lee) Kaye Kory (Mason; arr. 6:45) 
Mychele B. Brickner (At Large; arr. 6:37) Kathy L. Smith (Sully) 
IsIs Castro (Mt. Vernon) Jane K. Strauss (Dranesville) 
Robert E. Frye (At Large; arr. 7:25) Rita S. Thompson (At Large; arr. 7:07) 
Stuart D. Gibson (Hunter Mill) Tessie Wilson (Braddock) 

Also present were student representative to the Board Matthew Wansley (arr. ?:JI); Division 
Superintendent Daniel A. Domenech; Chief Academic Officer Nancy Sprague; Chief Operating Officer 
Thomas Brady; Executive Assistant and Clerk of the Board Pamela Goddard; Deputy Clerk Norma 
Bailey; and certain other members of staff. 

Mrs. Castro and Mrs. Kory welcomed Junior Girl Scout Troop 3064 from Annandale, mentioning that it 
was the first time a girl scout troop had attended a Board meeting, and thanked the troop members for 
attending. 



COUNTY SCHOOL BOARD 

Regular MeetingNo. 18 8 April 24, 2003 

III. PRESENTATIONS TO SCHOOL BOARD 
TAPE REFERENCE: 1-0852 

A. Spotlight on Learning - National Board for Professional Teaching Standards CNBPTS) 
(Exhibit C) 

Dr. Domenech introduced Matt O'Connor, math teacher at Herndon High School, who 

gave an overview of the National Board certification process and introduced a brief video 
highlighting the certification process. Mr. O'Connor explained the Excel tutoring 
program invblving students at Herndon High School working with students at Herndon 
Elementary School and five of the students involved in the program-Matt Monahan and 
Yvonne Agyemang (tutors from Herndon High School), and Fiona Smith, Xiomara 
Gutierrez, and Jeremy Ellison (students from Herndon Elementary School receiving 
services)-shared their experiences with the program. 

Mrs. Castro and Mrs. Strauss thanked the students and staff for their presentation and 
complimented them on the partnership. 

B. Citizen Participation - (Exhibit D) 

Six speakers addressed the board in the time reserved for public comment. Milton 
Young, Ronald Hobson, Angela Wilson, and Barbara Waldmann addressed Agenda Item 
No. IV.B.S., Naming of School; Barbara Alien addressed Agenda Item No. V.C., Family 
Life Education Recommendations, and Chris Schmitt addressed class size. 

IV. ACTION ITEMS 

TAPE REFERENCE: 1-2192 

A. Adoption of Consent Agenda 

1. Minutes - Approve minutes of April 7, 2003, special School Board meeting, and 
April 10, 2003, regular School Board meeting (SB; Exhibit E) 

2. Monthly Report of Separations - Confirm separations for the period beginning 
March i, 2003, and ending March 31, 2003 (HR; Exhibit Fl 

3. Quarterly Employment Report - Confirm appointments and separations for the 
period beginning January 1, 2003, and ending March 31, 2003 (HR; Exhibit G) 

4. Award of Contract - Award the contract for renewal of Lee High School (Phase 
III) to Meridian Construction Co., Inc., in the amount of $11,786,000 and 
authorize the Division Superintendent, or his designee, to execute the contract on 
behalf of the School Board (FTS; Exhibit H) 

5. School Board Policy - Adopt revised Policy 2613.1, Student Dress Code in 
Public Schools, as discussed by the Policy Review Committee (SS; Exhibit I) 

6. Sale of School Bonds - Approve the resolution requesting the Board of 
Supervisors to issue and sell $136.4 million in school bonds, as detailed in the 
agenda item (FS; Exhibit J) 

Mrs. Castro stated that, without obiection. the six items on the consent agenda 
would be adopted. Hearing no obiection, the consent agenda passed 
unanimously. 



COUNTY SCHOOL BOARD 

Regular MeetingNo. 18 21 April 24, 2003 

Rave Korv, Mason District 

Annozmcements: On Saturday, May 17, there would be a family health fair at Lincolnia Park, 
sponsored by Holmes Middle School, Annandale High School, and the Lincolnia CommLlnity 
Center; that the fair would be from 10 a.m. to 2 p.m., refreshments would be available, and there 
would be free health screenings; and she urged everyone to attend. 

Conzntendations: To Stuart High School, for receiving the designation as a Blue Ribbon School; 
this had resulted from the scores they received in recent music and choral competitions, when the 
top performing groups in orchestra, band, and chorus had received the highest honors, a rare 
distinction; she thanked Principal Mel Riddile for his dedication to the music program and to the 
students of Stuart High School. To the Office Personnel Advisory Council, for inviting her to 
attend their recent meeting; there had been an interesting discussion; and all members had been 
extremely understanding of the budgetary situation and had offered suggestions; and she would 
provide responses to the questions she had not been able to answer at the meeting. 

Cathv Belter. Sprinafield District 

Commendations: To West Springfield High School National Honor Society, for inviting her to 
their recycling event; students had pulled bottles ~and cans out of all the trash bins around the 
school and created a wall of bottles and cans using duct tape, using over 950 bottles and cans and 
making a statement about the importance of recycling. To the Centreville High School PTSA, for 
allowing Mrs. Smith and her to attend their meeting, where Principal Pam Latt had presented her 
new vision for the next school year. 

Isis Castro, Mount Vernon District 

Commendations: To the FCPS retirees; the retirement celebration had been wonderful, and she 
wished all the retirees a great life. 

Ix, ADJOURNMENT 

TAPE REFERENCE: 2-2347 

The meeting was adjourned at 10:05 p.m. 

I, Pamela Goddard, Executive Assistant of the School Board ofFairfax 
County, Virginia, hereby certify theforegoing annexed extracts~om the 
Minutes of the School Board of said County, held on April 24, 2003, are 

true, conzplete, and correct copy thereofofthe whole of said original 
Minzltes sofar as the same relate to the subject matter referred to in said 

extracts. 

Pamela Gdddard, Clerk 

County School Board o~fFairfax Cozmty, Virginia 
May 27, 2003 



BOARD MODIFYING RESOLUTION CERTIFICATE 

I, Pamela Goddard, Clerk of the Fairfax County School Board (the "County School 
Board"), DO HEREBY CERTIFY that attached hereto as Exhibit A is a true, correct and 
complete copy of a resolution of the County School Board entitled: "A RESOLUTION 
MODIFYING THE RESOLUTION ADOPTED BY THE FAIRFAX COUNTY SCHOOL 
BOARD ON APRIL 24, 2003 REQUESTING THE ISSUANCE AND SALE OF SCHOOL 
BONDS OF FAIRFAX COUNTY, VIRGINIA", as adopted by the County School Board on 
May 22, 2003 (the "Resolution") and that the Resolution has not been amended or repealed since 
the date of its adoption and is in full force and effect as of the date hereof. 

IN WITNESS WHEREOF, I have hereunto set my hand this 29th day of May, 2003. 

Pamela G 

~lerk, Fairfax County School Board 
Fairfax, Virginia 
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A RESOLUTION MODIFYING THE RESOLUTION ADOPTED BY THE FAIRFAX COUNTY 
SCHOOL BOARD ON APRIL 24, 2003 REQUESTING THE ISSUANCE AND SALE OF 

SCHOOL BONDS OF FAIRFAX COUNTY, VIRGINIA 

WHEREAS, the Fairfax County School Board adopted a resolution on April 24, 2003 requesting 
the Board of Supervisors of Fairfax County, Virginia, to issue and sell school bonds of Fairfax County, 
Virginia, totaling $136,400,000 (the "Requesting Resolution"); and 

WHEREAS, the Board of Supervisors of Fairfax County, Virginia adopted a resolution on April 28, 
2003 (the "Authorizing Resolution") authorizing the issuance and sale of school bonds in the amount of 

$136,400,000; and 
WHEREAS, the stated purpose of the school bonds in the Requesting Resolution and in the 

Authorizing Resolution is to provide funds for school improvements, including acquiring, renovating, 
and/or building additional·property, including acquiring and completing improvements to sites, 
constructing new buildings 6r additions to buildings; and 

WHEREAS, the Financial Advisor to the County advised the County that, under prevailing market 

conditions, the County would obtain a lower interest cost on its bonds if it permitted bidders to offer to pay 
the County substantial premiums for its bonds; and 

WHEREAS, the County accepted that advice and advertised its bonds, including the 

$136,400,000 school bonds, for sale with bidders permitted to bid up to a 6% premium, and the Board of 
Supervisors included in the Authorizing Resolution a provision delegating to the County Executive or 
Chief Financial Officer of the County authority to reduce the authorized principal amount of the school 
bonds to the extent of the net premium bid by the winning bidder for the County's bonds so as to produce 
approximately $136,400,000 proceeds; and 

WHEREAS, pursuant to instructions in the Authorizing Resolution and in light of the 

approximately 6% premium bid by the winning bidder for the County's bonds, the Chief Financial Officer 
of Fairfax County, Virginia on May 15, 2003 reduced the principal amount of school bonds to be issued 
and sold from $136,400,000 to $128,680,000; 

WHEREAS, the County will make available to the Fairfax County School Board the sum of 
$136,400,000 as proceeds of the $128,680,000 school bonds, reflecting the 6% premium to be paid to 
the County by the successful bidder for the County's bonds and preserving for future issuance 
$7,720,000 of school bonds; 

NOW, THEREFORE, BE IT RESOLVED by the School Board of Fairfax County, Virginia: 
Section i. The aggregate principal amount of school bonds sold for the purpose of providing 

funds for school improvements, including acquiring, renovating, andlor building additional property, 
including acquiring and completing improvements to sites, constructing new buildings or additions to 
buildings, renovating or otherwise improving existing buildings, and furnishing and equipping buildings or 
additions to buildings, by the Board of Supervisors of Fairfax County, Virginia, in the principal amount of 
$128,680,000 is hereby ratified with the understanding that the proceeds received from the sale of the 
school bonds (3136,400,000) is equal to the principal amount of school bonds (3136,400,000) requested 
in the April 241 2003 Requesting Resolution, and the Requesting Resolution is hereby modified to such 
effect. 

Section 2. The Clerk of the School Board is hereby authorized and directed to file hn/o 
certified copies of this resolution with the Board of Supervisors of Fairfax County, Virginia. 



BOND RESOLUTION CERTIFICATE 

I, Nancy Vehrs, Clerk to the Board of Supervisors of the County of Fairfax, Virginia (the 
"County"), DO HEREBY CERTIFY that attached hereto as Exhibit A is a true, correct and 
complete copy of a resolution of the Board of Supervisors of the County entitled: "A 
RESOLUTION AUTHORIZING THE ISSUANCE OF PUBLIC IMPROVEMENT 

BONDS, SERIES 2003 B, OF FAIRFAX COUNTY, VIRGINIA, PROVIDING FOR THE 
SALE OF SUCH BONDS AND DELEGATING TO THE COUNTY EXECUTIVE OR 

THE CHIEF FINANCIAL OFFICER AUTHORITY TO DETERMINE CERTAIN 

DETAILS OF SUCH BONDS AND ACCEPT THE LOWEST RESPONSIVE BID FOR 

SUCH BONDS.)', as adopted by the Board of Supervisors on April 28, 2003 (the "Bond 
Resolution") and that the Bond Resolution has not been amended or repealed since the date of its 
adoption and is in full force and effect as of the date hereof. 

IN WITNESS WHEREOF, I have hereunto set my hand this 29th day ofMay, 2003. 

I;hrro 
Nancy V 
Clerk to the Board of Supervisors 
County ofFairfax, Virginia 
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a regular meeting of the Board of Supervisors of Fairfax County, Virginia, held in the Board 
auditorium in the Government Center at 12000 Government Center Parkway, Fairfax, Virginia 
on April 28, 2003, at which meeting a quorum was present and voting, the following resolution 
was adopted: 

A RESOLUTION AUTHORIZING THE ISSUANCE OF 

PUBLIC IMPROVEMENT, SERIES 2003 B, OF FAIRF"AX 

COUNTY, VIRGINIA, PROVIDING FOR THE 
COMPETITIVE SALE OF SUCH BONDS AND 

DELEGATING TO THE COUNTY EXECUTIVE OR THE 

CHIEF FINANCIAL OFFICER AUTHORITY TO 

DETERMINE CERTAIN DETAILS OF SUCH BONDS AND 

ACCEPT THE LOWEST RESPONSIVE BID FOR SUCH 

BONDS. 

BE IT RESOLVED by the Board of Supervisors of Fairfax County, Virginia: 

Section 1. Public Improvement Bonds. The Board of Supervisors of Fairfax 
County, Virginia (the "Board of Supervisors"), has found and determined and does hereby 
declare that: 

(i) School improvements - $136,400,000. At an election duly called and held on 
November 2, 1999, a majority of the qualified voters of Fairfax County, Virginia, voting on the 
question, approved contracting a debt, borrowing money and issuing school bonds of Fairfax 
County, Virginia, in the aggregate principal amount of $297,205,000. 

The purpose of the school bonds stated in the election was for school improvements, 
including acquiring, renovating, and/or building additional property, including acquiring and 
completing improvements to sites, constructing new buildings or additions to buildings, 
renovating or otherwise improving existing buildings, and furnishing and equipping buildings or 
additions to buildings. 

The Circuit Court of Fairfax County, Virginia, has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to carry out the wishes of the 
voters of the County as expressed at such election, and to contract a debt, borrow money, and 
issue school bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$297,205,000. 

The Board of Supervisors at the request of the School Board of Fairfax County, Virginia 
has heretofore authorized the issuance of and has issued $164,730,000 of the bonds fiom the 
November 2, 1999 referendum. 

At an election duly called and held on November 6, 2001, a majority of the qualified 
voters of Fairfax County, Virginia, voting on the question, approved contracting a debt, 
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money and issuing school bonds of Fairfax County, Virginia, in the aggregate 
principal amount of $377,955,000. 

The purpose of the school bonds stated in the election was for school improvements, 
in~luding acquiring, renovating, and/or building additional property, including acquiring and 
completing improvements to sites, constructing new buildings or additions to buildings, 
renovating or otherwise improving existing buildings, and furnishing and equipping buildings or 
additions to buildings. 

The Circuit Court of Fairfax County, Virginia, has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to carry out the wishes of the 
voters of the County as expressed at such election, and to contract a debt, borrow money, and 
issue school bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$377,955,000. 

The Board of Supervisors of Fairfax County, Virginia has not issued any of the 
$377,955,000 school bonds authorized at the election duly called and held on November 6, 2001. 

There has been filed with the Board of Supervisors of Fairfax County, Virginia, two 
certified copies of a resolution of the County School Board entitled: 

A RESOLUTION REQUESTING THE BOARD OF 
SUPERVISORS OF FAIRE"AX COUNTY, VIRGINIA, TO 
ISSUE AND SELL SCHOOL BONDS OF PAIRFAX 

COUNTY, VIRGINIA, TOTALING $136,400,000 AND 
APPROVING THE FORM OF A TAX CERTIFICATE AND 

AUTHORIZING THE EXECUTION THEREOF. 

The Board of Supervisors deems it advisable to authorize the issuance of the 
$132,475,000 balance of the school bonds authorized at the November 2, 1999 election, and to 
sell the bonds at this time. 

The Board of Supervisors deems it advisable to authorize the issuance of $3,925,000 of 
school bonds authorized at the November 6, 2001 election, and to sell the bonds at this time. 

(ii) Parks and park facilities - $24,450,000. At an election duly called and held on 
November 3, 1998, a majority of the qualified voters of Fairfax County, Virginia, voting on the 
question approved contracting a debt, borrowing money and issuing bonds of Fairfax County, 
Virginia, in the aggregate principal amount of $87,000,000 for the purpose of providing funds, 
with any other available funds, to finance the cost of providing additional parks and park 
facilities, of which amount said County may not pay in excess of $75,000,000 for the acquisition, 
construction development and equipment of additional parks and park facilities and the 
development and improvement of existing parks and park facilities by the Fairfax County Park 
Authority, and of which amount the County may not pay in excess of $12,000,000 as the share of 
Fairfax County for the cost of parks and park facilities to be acquired, constructed, developed 
and equipped by the Northern Virginia Regional Park Authority. 
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Circuit Court of Fairfax County, Virginia has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
wishes of the voters of the County as expressed at such election and to contract a debt, borrow 
money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$87,000,000 for such purpose. 

The Board of Supervisors has heretofore authorized the issuance of and has issued (i) 
$31,600,000 of the bonds for the Fairfax County Park Authority and (ii) $7,500,000 of the bonds 
for the Northern Virginia Regional Park Authority, or a total of $39,100,000 of the $87,000,000 
of bonds authorized for additional parks and park facilities at the election duly called and held on 
November 3, 1998. 

At an election duly called and held on November 5, 2002, a majority of the qualified 
voters of Fairfax County, Virginia, voting on the question approved contracting a debt, 
borrowing money and issuing bonds of Fairfax County, Virginia, in the aggregate principal 
amount of $20,000,000 for the purpose of providing funds, with any other available funds, to 
finance, including reimbursement to the County for temporary financing for, the cost of 
providing additional parks and park facilities by the Fairfax County Park Authority. 

The Circuit Court of Fairfax County, Virginia has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
wishes of the voters of the County as expressed at such election and to contract a debt, borrow 
money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$20,000,000 for such purpose. 

The Board of Supervisors of Fairfax County, Virginia has not issued any of the 
$20,000,000 additional parks and park facilities bonds authorized at the election duly called and 
held on November 5, 2002. 

The Board of Supervisors deems it advisable to authorize the issuance of(i) $12,200,000 
of additional bonds for the Fairfax County Park Authority and (ii) $2,250,000 of additional 
bonds for the Northern Virginia Regional Park Authority authorized at the November 3, 1998 
election and to sell the bonds at this time. 

The Board of Supervisors deems it advisable to authorize the issuance of $ 10,000,000 of 
additional parks and park facilities bonds authorized at the November ~5, 2002 election, and to 
sell the bonds at this time. 

(iii) Neighborhood improvements - $1,000,000. At an election duly called and held 
on November 7, 1989, a majority of the qualified voters of Fairfax County, Virginia, voting on 
the question approved contracting a debt, borrowing money and issuing bonds ofFairfax County, 
Virginia, in the aggregate principal amount of $30,000,000 for the purpose of providing funds, 
with any other available funds, to finance the cost of neighborhood improvement programs 
providing for the construction and reconstruction of streets and sidewalks, including necessary 
curbs, gutters, culverts, drains and street lights, and the acquisition of necessary land. 

TheCircuit Court of Fairfax County, Virginia has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
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of the voters of the County as expressed at the election and to contract a debt, borrow 
money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$30,000,000 for such purpose. 

The Board of Supervisors has ~heretofore authorized the issuance of and has issued 
$27,180,000 of such bonds. 

The Board of Supervisors deems it advisable, pursuant to the provisions of Section 15.2- 
2663, Code of Virginia, 1950, as amended, to elect to issue the following amount of such bonds 
'i~nder the provisions of Chapter 5, Title 15.1, Code of Virginia, 1950, as amended, as the same 
existed on June 30, 1991. 

The Board of Supervisors deems it advisable to authorize the issuance of an additional 
$1,000,000 of such bonds and to sell the bonds at this time. 

(iv) Public safety facilities - $37,600,000. At an election duly called and held on 
November 7, 1989, a majority of the qualified voters of Fairfax County, Virginia, voting on the 
question approved contracting a debt, borrowing money and issuing bonds of Fairfax County, 
Virginia, in the aggregate principal amount of $66,350,000 for the purpose of providing funds, 
with any other available funds, to finance the cost of a project to provide additional public safety 
facilities, including the construction, enlargement and equipment of fire and rescue stations, the 
reconstruction, enlargement and equipment of the existing fire and rescue training facility, the 
construction and equipment of a firearms training facility, a driver training facility and training 
facilities for the police and sheriff departments, the construction, or reconstruction and 
enlargement, and equipment of government centers (police stations and County government 
offices) and the acquisition of necessary land. 

The Circuit Court of Fairfax County, Virginia has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
wishes of the voters of the County as expressed at such election and to contract a debt, borrow 
money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$66,350,000 for such purpose. 

The Board of Supervisors has heretofore authorized the issuance of and has issued 
$53,260,000 of such bonds. 

The Board of Supervisors deems it advisable, pursuant to the provisions of Section 15.2- 
2663, Code of Virginia, 1950, as amended, to elect to issue the following amount of such bonds 
under the provisions of Chapter 5, Title 15.1, Code of Virginia, 1950, as amended, as the same 
existed on June 30, 1991. 

The Board of Supervisors deems it advisable to authorize the issuance of the $ 13,090,000 
balance of such bonds and to sell the bonds at this time. 

At an election duly called and held on November 3, 1998, a majority of the qualified 
voters of Fairfax County, Virginia, voting on the question approved contracting a debt, 
borrowing money and issuing bonds of Fairfax County, Virginia, in the aggregate principal 
amount of $99,920,000 for the purpose of providing funds, with any other available funds, to 
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the cost of the construction, reconstruction, enlargement and equipment of police, fire 
and rescue stations, including fire and rescue stations owned by volunteer organizations, 
enlargement of County Courthouse facilities, and the acquisition of necessary land. 

The Circuit Court of Fairfax County, Virginia has duly entered its FinalOrder 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
wishes of the voters of the County as expressed at such election and to contract a debt, borrow 
money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$99,920,000 for such purpose. 

The Board of Supervisors has heretofore authorized the issuance of and has issued 
$37,090,000 of such bonds. 

The Board of Supervisors deems it advisable to authorize the issuance of an additional 
$24,510,000 of such bonds and to sell the bonds at this time. 

(v) Transportation improvements and facilities - $800,000. At an election duly 
called and held on April 12, 1988, a majority of the qualified voters of Fairfax County, Virginia, 
voting on the question approved contracting a debt, borrowing money and issuing bonds of 
Fairfax County, Virginia, in the aggregate principal amount of $150,000,000 for the purpose of 
providing funds, withany other available funds, to finance the cost of constructing, 
reconstructing and improving transportation facilities in the County, including the primary and 
secondary systems of State highways and off-street parking and other facilities and the 
acquisition of necessary land. 

The Circuit Court of Fairfax County, Virginia has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
wishes of the voters of said County as expressed at said election and to contract a debt, borrow 
money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$150,000,000 for such purpose. 

The Board of Supervisors has heretofore authorized the issuance of and has issued 
$144,870,000 of such bonds. 

The Board of Supervisors deems it advisable, pursuant to the provisions of Section 15.2- 
2663, Code of Virginia, 1950, as amended, to elect to issue the following amount of such bonds 
under the provisions of Chapter 5, Title 15.1, Code of Virginia, 1950, as amended, as the same 
existed on June 30, 1991. 

The Board of Supervisors deems it advisable to authorize the issuance of an additional 
$800,000 of such bonds and to sell the bonds at this time. 

(vi) Adult Detention Facilities - $2,000,000. At an election duly called and held on 
November 7, 1989, a majority of the qualified voters of Fairfax County, Virginia, voting on the 
question approved contracting a debt, borrowing money and issuing bonds of Fairfax County, 
Virginia, in the aggregate principal amount of $94,330,000 for the purpose of providing funds, 
with any other available funds, to finance the cost of a project to provide additional adult 
detention facilities, including the construction and equipment of an addition to, and a parking 

NY1 5356742v5 



for, the Adult Detention Center and a work training center for minimum security 
offenders and the acquisition of necessary land. 

The Circuit Court of Fairfax County, Virginia has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
wishes of the voters of said County as expressed at said election and to contract a debt, borrow 
money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$94,330,000 for such purpose. 

" The Board of Supervisors has heretofore authorized the issuance and has issued 
$85,810,000 of such bonds. 

The Board of Supervisors deems it advisable, pursuant to the provisions of Section 15.2- 
2663, Code of Virginia, 1950, as amended, to elect to issue the following amount of such bonds 
under the provisions of Chapter 5, Title 15.1, Code of Virginia, 1950, as amended, as the same 
existed on June 30, 1991. 

The Board of Supervisors deems it advisable to authorize the issuance of an additional 
$2,000,000 of such bonds and to sell the bonds at this time. 

(vii) Juvenile Detention Facilities - $150,000. At an election duly called and held on 
November 7, 1989, a majority of the qualified voters of Fairfax County, Virginia, voting on the 
question approved contracting a debt, borrowing money and issuing bonds of Fairfax County, 
Virginia, in the aggregate principal amount of $12,570,000 for the purpose of providing funds, 
with any other available funds, to finance the cost of a project to provide additional juvenile 
detention facilities, including the construction and equipment of a chronic juvenile offenders 
residence and a juvenile halfway house, the reconstruction, enlargement and equipment of the 
Juvenile Detention Center and the Boys Probation House and the acquisition of necessary land. 

The Circuit Court of Fairfax County, Virginia has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
wishes of the voters of said County as expressed at said election and to contract a debt, borrow 
money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$12,570,000 for such purpose. 

The Board of Supervisors has heretofore authorized the issuance of and has issued 
$1 1,520,000 of such bonds. 

The Board of Supervisors deems it advisable, pursuant to the provisions of Section 15.2- 
2663, Code of Virginia, 1950, as amended, to elect to issue the following amount of such bonds 
under the provisions of Chapter 5, Title 15.1, Code of Virginia, 1950, as amended, as the same 
existed on June 30, 1991. 

The Board of Supervisors deems it advisable to authorize the issuance of an additional 
$150,000 of such bonds and to sell the bonds at this time. 

(viii) Commercial and Redevelopment Area Improvements - $3,300,000. At an 
election duly called and held on November 8, 1988, a majority of the qualified voters of Fairfax 
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Virginia, voting on the question approved contracting a debt, borrowing money and 
issuing bonds of Fairfax County, Virginia, in the aggregate principal amount of $32,000,000 for 
the purpose of providing funds, with any other available funds, to finance the cost of a project to 
provide public improvements in commercial and redevelopment areas of the County, including 
the construction and reconstruction of utilities, roadways and sidewalks, including necessary 
curbs, gutters, culverts, drains, street lights, signage and landscaping, and the acquisition of 
necessary ldnd, of which the County may pay not to exceed $9,700,000 for the construction and 
reconstruction of utilities, roadways and sidewalks, including necessary curbs, gutters, culverts, 
drains, street lights, signage and landscaping, by the Fairfax County Redevelopment and 
Housing Authority. 

The Circuit Court of Fairfax County, Virginia has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
wishes of the voters of said County as expressed at said election and to contract a debt, borrow 
money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$32,000,000 for such purpose. 

The Board of Supervisors has heretofore authorized the issuance of and has issued (i) 
$3,330,000 of the bonds for the Fairfax County Redevelopment and Housing Authority and (ii) 
$8,090,000 of the bonds for public improvements in commercial and redevelopment areas for a 
total amount issued of $1 1,420,000 of such bonds. 

The Board of Supervisors deems it advisable, pursuant to the provisions of Section 15.2- 
2663, Code of Virginia, 1950, as amended, to elect to issue the following amount of such bonds 
under the provisions of Chapter 5, Title 15.1, Code of Virginia, 1950, as amended, as the same 
existed on June 30, 1991. 

The Board of Supervisors deems it advisable to authorize the issuance of an additional 
$3,300,000 of such bonds and to sell the bonds at this time. 

(ix) Storm Drainage Improvements - $700,000. At an election duly called and held 
on November 8, 1988, a majority of the qualified voters of Fairfax County, Virginia, voting on 
the question approved contracting a debt, borrowing money and issuing bonds of Fairfax County, 
Virginia, in the aggregate principal amount of $12,000,000 for the purpose of providing funds, 
with any other available funds, to finance the cost of storm drainage improvements to prevent 
flooding and soil erosion, including the acquisition of necessary land. 

The Circuit Court of Fairfax County, Virginia has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
wishes of the voters of said County as expressed at said election and to contract a debt, borrow 
money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$12,000,000 for the aforesaid purpose. 

The Board of Supervisors has heretofore authorized the issuance of and has issued 
$7,340,000 of such bonds. 

The Board of Supervisors deems it advisable, pursuant to the provisions of Section 15.2- 
2663, Code of Virginia, 1950, as amended, to elect to issue the following amount of such bonds 
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the provisions of Chapter 5, Title 15.1, Code of Virginia, 1950, as amended, as the same 
existed on June 30, 1991. 

The Board of Supervisors deems it advisable to authorize the issuance of an additional 
$700,000 of such bonds and to sell the bdnds at this time. 

Section 2. Authorization of bonds. The Board of Supervisors has determined that it is 
in the best interests of Fairfax County to consolidate for the purposes of the sale the bond 
authorizations mentioned above into a single issue of $206,400,000 public improvement bonds 
dfFairfax County, Virginia. 

The Board of Supervisors deems it advisable to sell the bonds at this time. 

For the purpose of providing funds for school improvements, parks and park facilities, 
neighborhood improvements, public safety facilities, transportation improvements and facilities, 
adult detention facilities, juvenile detention facilities, commercial and redevelopment area 
improvements and storm drainage improvements in the respective amounts referred to above 
there shall be issued bonds of Fairfax County, Virginia. The bonds shall be designated "Public 
Improvement Bonds, Series 2003 B", shall be dated, shall be stated to mature, subject to the right 
of prior redemption, on the dates, in the following years and in the following amounts, subject to 
adjustment as hereinafter provided: 

Year of - Principal Year of Principal 
Maturity Amount Maturity Amount 

2004 $ 10,320,000 2014 $ 10,320,000 
2005 10,320,000 2015 10,320,000 
2006 10,320,000 2016 10,320,000 
2007 10,320,000 2017 10,320,000 
2008 10,320,000 2018 10,320,000 
2009 10,320,000 2019 10,320,000 
2010 10,320,000 2020 10,320,000 
2011 10,320,000 . 2021 10,320,000 
2012 10,320,000 2022 10,320,000 
2013 10,320,000 2023 10,320,000 

and shall bear interest until their payment at a rate or rates as shall hereafter be determined by the 
Board of Supervisors by resolution or pursuant to the delegation of authority to the County 
Executive or Chief Financial Officer contained in this resolution. Such interest to the respective 
maturities of the bonds shall be payable December 1, 2003 and semiannually thereafter on the Ist 
days of June and December in each year, if not otherwise determined pursuant to the delegation 
of authority contained in this resolution. The bonds shall be issuable in fully registered form in 
the denomination of $5,000 or any multiple thereof and shall be appropriately numbered. 

Each bond shall bear interest from the interest payment date next preceding the date on 
which it is authenticated unless it is (a) authenticated upon an interest payment date in which 
case it shall bear interest from such interest payment date or (b) authenticated prior to the first 
interest payment date in which case it shall bear interest from its date; provided, however, that if 
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the time of authentication interest on any bond is in default, such bond shall bear interest from 
the date to which interest has been paid. 

The principal of and the interest and any redemption premium on the bonds shall be 
payable in any coin or currency of the United States of America which is legal tender for the 
payment of public and private debts on the respective dates of payment thereof. The principal of 
and any redemption premium on each bond shall be payable to the registered owner thereof or 
his registered assigns or legal representative at the off~ce of the Bond Registrar mentioned 
hereinafter upon the presentation and surrender thereof as the same shall become due and 
payable. Payment of the interest on each bond shall be made by the Bond Registrar on each 
interest payment d~ite to the person appearing thereafter provided) on the registration books of 
the County as the registered owner of such bond (or the previous bond or bonds evidencing the 
same debt as that evidenced by such bond) at the close of business on the record date for such 
interest, which, unless otherwise determined pursuant to the delegatioh of authority contained in 
this resolution, shall be the 15th day (whether or not a business day) of the calendar month next 
preceding such interest payment date, by check mailed or by wire transfer to such person at his 
address as it appears on such registration books. 

The bonds initially issued will be in fully registered form and registered in the name of 
Cede & Co., a nominee of The Depositary Trust Company, New York, New York ("DTC"), and 
immobilized in the custody of DTC. One fully registered bond for the original principal amount 
of each maturity will be registered to Cede & Co. Beneficial owners will not receive physical 
delivery of bonds. Individual purchases of bonds may be made in book-entry form only in 
original principal amounts of $5,000 and integral multiples of $5,000. Payments of the principal 
of and premium, ifany, and interest on the bonds will be made to DTG or its nominee as 
registered owner of the bonds on the applicable payment date. 

So long as Cede & Co., or its successor, as nominee of DTC, is the registered owner of 
the bonds, references in this resolution to the holders of the bonds mean Cede & Co. and do not 
mean the beneficial owners of the bonds. 

Replacement bonds (the "Replacement Bonds") will be issued directly to beneficial 
owners of bonds rather than to DTC, or its nominee, but only in the event that: 

(1) DTC determines not to continue to act as securities depository for the 
bonds; 

(2) The County has advised DTC of its determination that DTC is incapable 
of discharging its duties; or 

(3) The County has determined that it is in the best interests of the beneficial 
owners of the bonds not to continue the book-entry system of transfer. 

Upon occurrence of the events described in clause (1) or (2), the County will attempt to 
locate another qualified securities depository. If DTC makes the detennination described in 
clause (1) and the County fails to select another qualified securities depository to replace DTC, 
the County will execute and the Bond Registrar will authenticate and deliver to the participants 
in DTC ("Participants") the Replacement Bonds to which the Participants are entitled. In the 
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the County makes the determination described in clause (2) or (3) (the County undertakes 
no obligation to make any investigation to determine the occurrence of any events that would 
permit the County to make any such determination) and, in the case of the determination under 
clause (2), the County has failed to designate another qualified securities depository and has 
m~zde provisions to notify the beneficial'owners of the bonds by mailing an appropriate notice to 
DTC, the County will execute and the Bond Registrar will authenticate and deliver to the 
Participants the appropriate Replacement Bonds to which the Participants are entitled. The Bond 
Registrar is entitled to rely on the records provided by DTC as to the Participants entitled to 
receive Replacement Bonds. 

Section 3. Notice of Sale; Bids. The Clerk of the Board of Supervisors is hereby 
authorized and directed to cause a notice calling for bids for the purchase of the bonds, to be 
published once in ~ze Boizd Buyer, a financial journal published in New York, New York, and 
devoted primarily to municipal bonds, such publication to be at least five days prii~r to the date 
fixed for the receipt of bids. Such notice shall be substantially in the form of the Notice of Sale 
annexed to this resolution. Alternatively, the Clerk may cause to be published a summary of the 
principal terms of the notice. Bids shall be received electronically via the PARITY Competitive 
Bidding System. 

Section 4. Official Statement. The draft of the Preliminary Official Statement of the 
County relating to the bonds and presented at the meeting at which this resolution is adopted, and 
the circulation thereof, the completion thereof with the results of the sale and the printing and 
delivery to the winning bidder of a reasonable number of copies thereof as so completed (the 
"final Official Statement") are hereby approved and authorized, and the Chairman or Vice 
Chairman of the Board of Supervisors is hereby authorized and directed to deem final the 
Preliminary Official Statement for purposes of Rule 15c2-12 adopted by the Securities and 
Exchange Commission under the Securities Exchange Act of 1934, as amended, and to execute 
and deliver the final Official Statement, both the Preliminary Official Statement and the final 
Official Statement to be in substantially the form of the draft Preliminary Official Statement 
presented at this meeting with the changes contemplated hereby and such other changes as the 
Chairman or Vice Chairman may approve, her or his signature on the final Official Statement to 
be conclusive evidence of the signer's approval thereof. The Preliminary Official Statement and 
the final Official Statement may be disseminated or otherwise made available through electronic 
means. 

Section 5. Delegation and Standard. The Board of Supervisors of Fairfax County, 
Virginia, has determined that there may be unplanned occasions when it is not possible for some 
of the members of the Board of Supervisors to attend a special meeting for the purpose of 
receiving bids for the purchase of bonds of Fairfax County offered for sale at competitive 
bidding and that the accepted practice of the bond markets dictates that the lowest bid be 
speedily determined and the bonds be promptlyawarded or that all bids be rejected. 

The Board of Supervisors hereby delegates to the County Executive or the Chief 
Financial Officer, subject to the limitations contained herein, powers and duties to determine the 
dated date of the bonds, which bonds, if any, are term bonds and the amortization requirements 
and maturity amounts therefor, such delegation to be effective only if the Board of Supervisors 
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not then be in session (the Board not to be deemed in session if less than a quorum is 
present and voting). 

The Board further delegates to the County Executive or the Chief Financial Officer, the 
authority to accept the lowest bid (determined in accordance with the Notice of Sale) for the 
bonds, being offered for sale by the Board at competitive bidding on a date not later than June 
30, 2003, subject to the following conditions: (i) the person to whom the authority to accept the 
lowest bid has been delegated shall have determined that the bid conforms in all material 
respects to the requirements of the Notice of Sale, (ii) such person shall have determined that the 
bid to be accepted is the lowest bid conforming to the terms of the Notice of Sale, (iii) the 
Financial Advisor to Fairfax County shall have recommended that the lowest conforming bid be 
accepted, (iv) the True or Canadian interest cost of such bid shall not exceed 5.25% and (v) the 
Board of Supervisors shall not then be in special session called for the purpose of accepting bids 
(the Board not to be deemed in special session if less than a quorum is present and voting). 

The Board of Supervisors hereby further delegates to the County Executive or the Chief 
Financial Officer authority to determine the aggregate principal amount of the bonds, such 
amount not to exceed the amount required to provide a minimum purchase price to the County 
for the bonds of the sum of $206,400,000 plus all or any portion of costs of issuance, the 
respective maturity dates and any mandatory redemption dates of the bonds, provided that the 
first maturity date shall occur no later than June 1, 2004, and the final maturity date shall not be 
later than June i, 2023 and that the principal amounts maturing in each year or subject to 
mandatory redemption in any year shall be as nearly equal as possible. To the extent that the 

; principal amount of the bonds issue is less than $206,400,000, the Chief Financial Of~cer shall 
reduce the principal amount of the bonds otherwise authorized by Section i, pro rata with no 
such reduction to be less than $200,000, his determination of any such reductions to be 
conclusive. 

Section 6. Form of bonds. The bonds shall bear the facsimile signatures of the 
Chairman and the Clerk of the Board of Supervisors and a facsimile of the official seal of the 
Board shall be imprinted on the bonds. The certificate of authentication of the Bond Registrar to 
be endorsed on all bonds shall be executed as provided hereinafter. 

In case any officer of Fairfax County whose facsimile signature shall appear on any 
bonds shall cease to be such officer before the delivery of such bonds, such facsimile signature 
shall nevertheless be valid and sufficient for all purposes the same as if she or he had remained in 
office until such delivery, and any bond may bear the facsimile signatures of such persons at the 
actual time of the execution of such bond shall be the proper officers to sign such bond although 
at the date of such bond such persons may not have been such officers. 

No bond shall be valid or become obligatory for any purpose or be entitled to any benefit 
or security under this resolution until it shall have been authenticated by the execution by the 
Bond Registrar of the certificate of authentication endorsed thereon. 
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bonds and the endorsement thereon shall be substantially in the following form: 

[Depository Legend] 

(Face of Bond) 
No. $ 

United States of America 

Commonwealth of Virginia 

Ii~AIRFAX COUNTY 

Public Improvement Bond, Series 2003 B 

Maturity Date Interest Rate Dated Date CUSIP 

June i, 20 % ,2003 

Fairfax County, Virginia, is justly indebted and for value received hereby promises to 
pay to 

or registered assigns or legal representative on the date specified above (or earlier as hereinafter 
referred to), upon the presentation and surrender hereof, at the office of the Director of the 
Department of Finance of Fairfax County, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, the principal sum of 

DOLLARS 

and to pay interest on such principal sum ~om the date hereof or from the June 1 or December 1 
next preceding the date of authentication to which interest shall have been paid, unless such date 
of authentication is a June 1 or a December 1 to which interest shall have been paid, in which 
case fi~om such date, such interest to the maturity hereof being payable semiannually on the Ist 
days of June and December in each year, the first interest payment date being December i, 2003, 
at the rate per annum specified above, until payment of such principal sum. The interest so 
payable on any such interest payment date will be paid to the person in whose name this bond (or 
the previous bond or bonds evidencing the same debt as that evidenced by this bond) is 
registered at the close of business on the record date for such interest, which shall be the 15th 
day (whether or not a business day) of the calendar month next preceding such interest payment 
date, by wire transfer, at the discretion of the County, or check mailed to such person at his 
address as it appears on the bond registration books of the County. Both the principal of and the 
interest on this bond shall be payable in any coin or currency of the United States of America 
which is legal tender for the payment of public and private debts on the respective dates of 

NYI 5356742v5 



thereof. For the prompt payment hereof, both principal and interest as the same shall 
become due, the full faith and credit of the County are hereby irrevocably pledged. 

This bond and the bonds of the series of which it is one are issued under and pursuant to a 
resolution duly adopted by the Board of Supervisors of Fairfax County, Virginia on [April 28, 
2003] (the "Resolution"), for the purpose of providing funds, with other available funds, for 
school improvements, parks and park facilities, neighborhood improvements, public safety 
facilities, transportation improvements and facilities, adult detention facilities, juvenile detention 
facilities, commercial and redevelopment area improvements and storm drainage improvements. 

The bonds of this series which mature on or before June 1, 2013 are not subject to 
redemption before maturity. Bonds which mature after June 1, 2013 may be redeemed, at the 
option of the County, before their respective maturities on any date not earlier than June 1, 2013, 
in whole or in part tin integral multiples of $5,000), upon payment of the redemption price of par 
plus accrued interest to the redemption date. 

CIn addition, the term bonds of this series stated to mature on June 1, 20_ shall be called 
for mandatory redemption in the amounts of the amortization requirements established pursuant 
to the delegation of authority contained in the Resolution on June 1, 20_ and on each June 1 
thereafter at a redemption price equal to the principal amount thereof plus accrued interest to the 
date of redemption and without premium. 

Term bonds of this series purchased or redeemed pursuant to a partial optional 
redemption by the County may be credited against the amortization requirements therefor as the 
County in its sole discretion may determine.] 

If less than all of the bonds of any one maturity shall be called for redemption, the 
particular bonds or portions of bonds of such maturity to be redeemed shall be selected by lot by 
the County in such manner as the County in its discretion may determine; provided, however, 
that the portion of any bond to be redeemed shall be in the principal amount of $5,000 or some 
multiple thereof and that, in selecting bonds for redemption, the County shall treat each bond as 
representing that number of bonds which is obtained by dividing the principal amount of such 
bond by $5,000. 

Not more than sixty (60) nor less than thirty (30) days before the redemption date of any 
bonds to be redeemed, whether such redemption be in whole or in part, the County shall cause a 
notice of such redemption to be filed with the Bond Registrar and to be mailed, postage prepaid, 
to the registered owner of each bond to be redeemed in whole or in part at his address appearing 
upon the registration books of the County, but failure to mail such notice or any defect therein 
shall not affect the validity of the redemption. On the date fixed for redemption, notice having 
been given as aforesaid, the bonds or portions thereof so called for redemption shall be due and 
payable at the redemption price provided for the redemption of such bonds or portion thereof on 
such date and, if moneys for payment of such redemption price and the accrued interest are held 
by the Bond Registrar as provided in the Resolution, interest on the bonds or the portions thereof 
so called for redemption shall cease to accrue. If a portion of this b6nd shall be called for 
redemption, a new bond or bonds in principal amount equal to the unredeemed portion hereof 
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be issued to the registered owner hereof or his legal representative upon the surrender 
hereof. 

Any notice of optional redemption of the Bonds may state that it is conditioned upon 
there being available an amount of money sufficient to pay the redemption price plus interest 
accrued and unpaid to the redemption date, and any conditional notice so given may be rescinded 
at any time before the payment of the redemption price of any such condition so specified is not 
satisfied. If a redemption does not occur after a conditional notice is given due to an insufficient 
amount of fUnds on deposit by the County, the corresponding notice of redemption shall be 
deemed to be revoked. 

If the County gives an unconditional notice of redemption, then on the redemption date 
the Bonds called for redemption will become due and payable. If the County gives a conditional 
notice of redemption, and.the amount of money to pay the redemption price of the affected 
Bonds shall have been set aside with the Trustee or a depositary (either, a "depositary") for the 
purpose of paying such Bonds, then on the redemption date the Bonds will become due and 
payable. In either case, if on the redemption date the County holds money to pay the Bonds 
called for redemption, thereafter no interest will accrue on those Bonds, and a bondholder's only 
right will be to receive payment of the redemption price upon surrender of those Bonds. 

The County shall give notice as contemplated by Securities Exchange Act of 1934 
Release No. 34-23856, dated December 3, 1986, including the requirement that notice be given 
to all organizations registered with the Securities Exchange Commission as securities 
depositories, and to one or more information services of national recognition which disseminate 
redemption information with respect to tax-exempt securities. 

The bonds are issuable in fully registered form in the denomination of $5,000 or any 
multiple thereof. At the office of the Bond Registrar, in the manner and subject to the conditions 
provided in the Resolution, bonds may be exchanged for an equal aggregate principal amount of 
bonds of the same series and maturity, of authorized denominations and bearing interest at the 
same rate. 

The Bond Registrar shall keep at its office the books of the County for the registration of 
transfer of bonds. The transfer of this bond may be registered only upon such books and as 
otherwise provided in the Resolution upon the surrender hereof to the Bond Registrar together 
with an assignment duly executed by the registered owner hereof or his attorney or legal 
representative in such form as shall be satisfactory to the Bond Registrar. Upon any such 
registration of transfer, the Bond Registrar shall deliver in exchange for this bond a new bond or 
bonds, registered in the name of the transferee, of authorized denominations, in an aggregate 
principal amount equal to the unredeemed principal amount of this bond, of the same series and 
maturity and bearing interest at the same rate. 

The Bond Registrar shall not be required to exchange or register the transfer of any bond 
during a period beginning at the opening of business fifteen (15) days before the day of mailing 
of a notice of redemption of any bonds and ending at the close of business on the day of such 
mailing or of any bond called for redemption in whole or in part pursuant to the Resolution. 
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bond is one of a series issued under the authority of and in full compliance with the 
Constitution and laws of Virginia, particularly the Public Finance Act of 1991, Chapter 26, Title 
15.2, Code of Virginia, 1950, as amended, and pursuant to votes of a majority of the qualified 
voters of Fairfax County, Virginia, voting at elections duly called and held under the provisions 
of the Code of Virginia, 1950, as amended, and under orders of the Circuit Court of Fairfax 
County, Virginia, authorizing the Board of Supervisors of the County to proceed to carry out the 
wishes of the voters as expressed at such electiohs, and pursuant to resolutions duly adopted by 
the Board of Supervisors and the County School Board of the County; 

It is hereby certified and recited that all acts, conditions and things required by the 
Constitution and laws of Virginia to happen, exist and be performed precedent to and in the 
issuance of this bond have happened, exist and have been performed in due time, form and 
manner as so required, that the total indebtedness of Fairfax County, Virginia, including this 
bond, does not exceed any constitutional or statutory limitation thereon, and that provision has 
been made for the levy and collection of an annual ad valorem tax upon all taxable property in 
the County subject to local taxation sufficient in amount to provide for the payment of the 
principal of and the interest on this bond as the same shall become due which tax shall be 
without limitation as to rate or amount and shall be in addition to all other taxes authorized to be 

levied in the County to the extent other funds of the County are not lawfully available and 
appropriated for such purpose. 

This bond shall not be valid or become obligatory for any purpose or be entitled to any 
benefit or security under the resolution mentioned hereinafter until this bond shall have been 
authenticated by the execution by the Bond Registrar of the certificate of authentication endorsed 
hereon. 
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WITNESS WHEREOF, the Board of Supervisors of Fairfax County, Virginia, has 
caused this bond to be issued in the name of Fairfax County, Virginia, and the Board has caused 
this bond to bear the facsimile signatures of its Chairman and Clerk and a facsimile of the 
official seal of the Board to be imprinted hereon, all as of the day of , 2003. 

(Facsimile signature) (Facsimile signature) 

Clerk, Board of Supervisors Chairman, Board of Supervisors 
of Fairfax County, Virginia of Fairfax County, Virginia 

(Facsimile seal) 

CERTIFICATE OF AUTHENTICATION 

This bond is one of the bonds of the series designated herein and described in the within 
mentioned Resolution. 

Director of the Department of Finance of 
Fairfax County, Virginia as Bond Registrar 

By 
Authorized Signature 

Date ofauthentication: ,2003 

(Form of Assignment) 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned registered owner hereby sells, assigns and transfers 
unto 

Please insert social security or 
other identifying number of assignee 

(Please Print or Typewrite Name and Address of Transferee) 
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within bond, and all rights thereunder, and hereby irrevocably constitutes and appoints 
attorney to register the transfer of the within bond on the 

books kept for registration thereof, with full power of substitution in the premises. 

Dated: 

NOTICE: The signature to this assignment must correspond with the name as it appears upon 
the face of the within bond in every particular, without alteration orenlargement or any change 
whatever. 

Signature Guaranteed* by: 

*Signature(s) must be guaranteed by an "eligible guarantor institution" meeting the requirements 
of the Trustee which requirements will include membership or participation in STAMP or such 
other "signature guarantee program" as may be determined by the Trustee in addition to, or in 
substitution for, STAMP, all in accordance with the Securities Exchange Act of 1934, as 
amended. 

Section 7(a). Optional redemption. (1) Unless otherwise determined pursuant to the 
delegation of authority contained in paragraph (2) of this Section 7(a), the bonds will have the 
following optional redemption provisions. The bonds of this series which mature on or before 
June 1, 2013 are not subject to redemption before maturity. Bonds which mature after June 1, 
2013 may be redeemed, at the option of Fairfax County, Virginia, before their respective 
maturities on any date not earlier than June 1, 2013, in whole or in part tin integral multiples of 
$5,000), upon payment of the redemption price of par plus accrued interest to the redemption 
date. 

(2) The Board of Supervisors hereby delegates to the County Executive or the Chief 
Financial Officer, subject to the limitations contained herein, the authority to alter any of the 
optional redemption provisions for the bonds ~om those set forth in paragraph (1) above of this 
Section 7(a). The first optional call date for the bonds must be no later than 10 and one-half 
years after the date of issue of the bonds. The maximum redemption price for the bonds may not 
exceed 103% of the principal amount of the bonds to be redeemed. Such delegation shall be 
effective only if the Board of Supervisors shall not then be in session (the Board not to be 
deemed in session if less than a quorum is present and voting). 

Section 7(b). Mandatory redemption. The term bonds of this series, if any, shall be 
called for redemption, in part, in the principal amounts equal to the respective amortization 
requirements for the term bonds of this series (less the principal amount of any term bond of this 
series retired by purchase or optional redemption) at a price of par plus accrued interest thereon 
to the date fixed for redemption on each June Ist, or other date specified pursuant to the 
delegation of authority contained in this resolution, preceding their maturity for which there is an 
amortization requirement. 

In the event of a partial optional redemption or purchase of any such term bonds, the 
County will credit the principal amount of such terms bonds so purchased or redeemed against 
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amortization requirements for the remaining term bonds outstanding in such amount and in 
such years as it in its sole discretion shall determine. 

Section 7(c). Redemption provisions in general. If less than all of the bonds of any 
one maturity shall be called for redemption, the particular bonds or portions of bonds of such 
maturity to be redeemed shall be selected by lot by the County in such manner as the County in 
its discretion may determine; provided, however, that the portion of any bond to be redeemed 
shall be in the principal amount of $5,000 or some multiple thereof and that, in selecting bonds 
for redemption, the County shall treat each bond as representing that number of bonds which is 
~btained by dividing the principal amount of such bond by $5,000. 

Not more than sixty (60) nor less than thirty (30) days before the redemption date of any 
bonds to be redeemed, whether such redemption be in whole or in part, the County shall cause a 
notice of such redemption to be filed with the Bond Registrar and to be mailed, postage prepaid, 
to the registered owner of each bond to be redeemed in whole or in part at his address appearing 
upon the registration books of the County, but failure to mail such notice or any defect therein 
shall not affect the validity of the redemption. Each such notice shall set forth the date 
designated for redemption, the redemption price to be paid, the maturities of the bonds -to be 
redeemed and, if less than all of the bonds of any one maturity then outstanding shall be called 
for redemption, the distinctive numbers and letters, if any, of such bonds to be redeemed and, in 
the case of any bond to be redeemed in part only, the portion of the principal amount thereof to 
be redeemed. If any bond is to be redeemed in part only, the notice of redemption shall state also 
that on or after the redemption date, upon surrender of such bond, a new bond or bonds in 
principal amount equal to the unredeemed portion of such bond will be issued. 

Any notice of optional redemption of the Bonds may state that it is conditioned upon 
there being available an amount of money sufficient to pay the redemption price plus interest 
accnred and unpaid to the redemption date, and any conditional notice so given may be rescinded 
at any time before the payment of the redemption price of any such condition so specified is not 
satisfied. If a redemption does not occur after a conditional notice is given due to an insufficient 
amount of funds on deposit by the County, the corresponding notice of redemption shall be 
deemed to be revoked. 

If the County gives an unconditional notice of redemption, then on the redemption date 
the Bonds called for redemption will become due and payable. If the County gives a conditional 
notice of redemption, and the amount of money to pay the redemption price of the affected 
Bonds shall have been set aside with the Trustee or a depositary (either, a "depositary") for the 
purpose of paying such Bonds, then on the redemption date the Bonds will become due and 
payable. In either case, if on the redemption date the County holds money to pay the Bonds 
called for redemption, thereafter no interest will accrue on those Bonds, and a bondholder's only 
right will be to receive payment of the redemption price upon surrender of those Bonds. 

The County shall give notice as contemplated by Securities Exchange Act of 1934 
Release No. 34-23856, dated December 3, 1986, including the requirement that notice be given 
to all organizations registered with the Securities Exchange Commission as securities 
depositories, and to one or more information services of national recognition which disseminate 
redemption information with respect to tax-exempt securities. 
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or before the date fixed for redemption, moneys shall be deposited with the Bond 
Registrar to pay the principal of and the redemption premium, if any, on the bonds or portions 
thereof called for redemption as well as the interest accruing thereon to the redemption date 
thereof. 

On the date fixed for redemption, notice having been given in the manner and under the 
conditions hereinabove provided, the bonds or portions thereof so called for redemption shall be 
due and payable at the redemption price provided therefor, plus accrued interest to such date. If 
moneys sufficient to pay the redemption price of the bonds or portions thereof to be redeemed, 
plus accrued interest thereon to the date fixed for redemption, are held by the Bond Registrar in 
trust for the registered owners of bonds or portions thereof to be redeemed, interest on the bonds 
or portions thereof called for redemption shall cease to accrue, such bonds or portions thereof 
shall cease to be entitled to any benefits or security under this resolution or to be deemed 
outstanding, and the registered owners of such bonds or portions thereof shall have no rights in 
respect thereof except to receive payment of the redemption price thereof, plus accrued interest 
to the date ofredemption. 

If a portion of a bond shall be called for redemption, the registered owner thereof or his 
attorney or legal representative shall present and surrender such bond to the Bond Registrar for 
payment of the principal amount thereof so called for redemption and the redemption premium, 
if any, on such principal amount, and the Bond Registrar shall authenticate and deliver to or upon 
the order of such registered owner or his legal representative, without charge therefor, for the 
unredeemed portion of the principal amount of the bond so surrendered, a bond or bonds of the 
same series and maturity, of any denomination or denominations authorized by this resolution 
and bearing interest at the same rate. 

Section 8. Exchange; registration of transfer; Bond Registrar. Bonds, upon 
surrender thereof at the office of the Bond Registrar together with an assignment duly executed 
by the registered owner or his attorney or legal representative in such form as shall be 
satisfactory to the Bond Registrar, may, at the option of the registered owner thereof, be 
exchanged for an equal aggregate principal amount of bonds of the same series and maturity, of 
any denomination or denominations authorized by this resolution and bearing interest at the same 
rate. 

The transfer of any bond may be registered only upon the registration books of the 
County upon the surrender thereof to the Bond Registrar together with an assignment duly 
executed by the registered owner or his attorney or legal representative in such form as shall be 
satisfactory to the Bond Registrar. Upon any such registration of transfer, the Bond Registrar 
shall authenticate and deliver in exchange for such bond a new bond or bonds, registered in the 
name of the transferee, of any denomination or denominations authorized by this resolution, in 
an aggregate principal amount equal to the unredeemed principal amount of such bond so 
surrendered, of the same series and maturity and bearing interest at the same rate. 

In all cases in which bonds shall be exchanged or the transfer of bonds shall be registered 
hereunder, the Bond Registrar shall authenticate and deliver at the earliest practicable time bonds 
in accordance with the provisions of this resolution. All bonds surrendered in any such exchange 
or registration of transfer shall forthwith be cancelled by the Bond Registrar. The County or the 
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Registrar may make a charge for shipping and out-of-pocket costs for every such exchange 
or registration of transfer of bonds sufficient to reimburse it for any tax or other governmental 
charge required to be paid with respect to such exchange or registration of transfer, but no other 
charge shall be made for exchanging or registering the transfer of bonds under this resolution. 
Tlie Bond Registrar shall not be requirecl to exchange or register the transfer of any bond during 
a period beginning at the opening of business fifteen (15) days before the day of the mailing of a 
notice of redemption of any bonds and ending at the close of business on the day of such mailing 
or of any bond called for redemption in whole or in part pursuant to Section 7 of this resolution. 

As to any bond, the ~person in whose name the same shall be registered shall be deemed 
and regarded as the absolute owner thereof for all purposes, and payment of or on account of the 
principal or redemption price of any such bond and the interest on any such bond shall be made 
only to or upon the order of the registered owner thereof or his legal representative. All such 
payments shall be valid and effectual to satisfy and discharge the liability upon such bond, 
including the redemption premium, if any, and the interest thereon, to the extent of the sum or 
sums so paid. 

The County shall appoint such registrars, transfer agents, depositaries or other agents as 
may be necessary for the registration, registration of transfer and exchange of bonds within a 
reasonable time according to then current commercial standards and for the timely payment of 
principal, interest and any redemption premium with respect to the bonds. The Director of the 
Department of Finance of Fairfax County, Virginia, is hereby appointed the registrar, transfer 
agent and paying agent for the bonds (collectively the "Bond Registrar"), subject to the right of 
the Board of Supervisors of the County to appoint another Bond Registrar, and as such shall keep 
at his office the books of the County for the registration, registration of transfer, exchange and 
payment of the bonds as provided in this resolution. 

Section 9. Full faith and credit pledged. For the prompt payment of the principal of 
and the interest on the bonds authorized by this resolution as the same shall become due, the full 
faith and credit of Fairfax County, Virginia, are hereby irrevocably pledged, and each year while 
any of the bonds shall be outstanding, to the extent other funds of the County are not lawfully 
available and appropriated for such purpose, there shall be levied and collected in accordance 
with law an annual ad valorem tax upon all taxable property in the County subject to local 
taxation sufficient in amount to provide for the payment of the principal of and the interest on the 
bonds as such principal and interest shall become due, which tax shall be without limitation and 
in addition to all other taxes authorized to be levied in the County. 

Section 10. Election of Transition Provision. Pursuant to the provisions of Section 
15.2-2663, Code of Virginia, 1950, as amended, the Board hereby elects to issue the following 
described Bonds under the provisions of Ch~tpter 5, Title 15.1, Code of Virginia, 1950, as 
amended, as the same existed on June 30, 1991 the $1,000,000 neighborhood improvement 
bonds, the $13,090,000 portion of the public safety facilities bonds approved at the referendum 
on November 7, 1989, the $800,000 transportation improvement and facilities bonds approved at 
the referendum on April 2, 1988, the $2,000,000 adult detention facilities bonds, the $150,000 
juvenile detention facilities bonds, the $3,300,000 commercial and redevelopment area 
improvement bonds and the $700,000 storm drainage improvement bonds. 
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11. Continuing Disclosure Agreement. The Chairman or Vice Chairman of the 
Board of Supervisors, the County Executive or the Chief Financial Officer, or such officer or 
officers of the County as may be designated, is hereby authorized and directed to execute a 
Continuing Disclosure Agreement, in the form contained in the draft Preliminary Official 
Statement presented at this meeting, setting forth the reports and notices to be filed by the 
County and containing such covenants as may be necessary in order to show compliance with the 
provisions of Rule 15c2-12 adopted by the Securities and Exchange Commission under the 
Securities Exchange Act of 1934, as amended. 

Section 12. Tax covenant. The County covenants to take all action, and to re~ain ~-om 
taking any action, necessary under the Internal Revenue Code of 1986, as amended, to ensure 
that interest on the bonds will remain not includable in gross income for Federal income tax 
purposes to the same extent as it is not includable on the date of closing on the bonds. 

Section 13. Certificate concerning delegation. The County Executive or the Chief 
Financial Officer shall execute a Certificate or Certificates evidencing determinations or other 
actions taken pursuant to the authority granted in this resolution, and any such Certificate shall 
be conclusive evidence of the action or determination of such County Executive or Chief 
Financial Officer as stated therein. 

Section 14. Authority of officers. The officers and agents of Fairfax County are hereby 
authorized and directed to do all the acts and things required of them by the bonds and by this 
resolution for the full, punctual and complete performance of all of the terms, covenants, 
provisions and agreements contained in the bonds and in this resolution. 

Section 15. Certification and filing. The Clerk of the Board of Supervisors is hereby 
authorized and directed to file a certified copy of this resolution and a certified copy of the 
resolution of the County School Board with the Circuit Court ofFairfax County, Virginia. 

A Copy - Teste: 

ZT~C1M 
Clerk to t~Ce Board of Supervisors 
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BOARD OP SUPERVISORS 

FAIRFAX COUNTY, VIRGINIA 

APRIL 28, 2003 

At a regular meeting of the Board of Supervisors of Fairfax County, Virginia, held in the 

Board Auditorium of the Government Center at Fairfax, Virginia, on Monday, April 28, 2003,at 

9:15 a.m., there were present: 

Chairman Katherine K. Hanley, presiding; 

Supervisor Sharon Bulova, ofBraddock District; 

Supervisor Gerald E. Connolly, ofrovidence; 

Supervisor Michael R. Frey, of Sully District; 

Supervisor T. Dana Kauffman, of Lee District; 

Supervisor Penelope A. Gross, ofMason District; 

Supervisor Catherine M. Hudgins, of Hunter Mill District; 

Supervisor Elaine N. McConnell, of Springfield District; 

Supervisor Stuart Mendelsohn, ofDranesville District; 

Anthony H. Griffin, County Executive; 

David P. Bobzien, County Attorney; 

Catherine A. Chianese, Assistant to the County Executive; 

Christina M. Manning, Assistant to the County Executive; 

Nancy Vehrs, Clerk to the Board of Supervisors; and 

Patti M. Hicks, Deputy Clerk to the Board of Supervisors. 

Supervisor Gerald W. Hyland, of Mount Vernon District, arrived at 9:25 a.m. 



from the Minutes of a regular meeting of the Board of Supervisors of Fairfax 
County, Virginia, held in the Board Auditorium of the Government Center, Fairfax, 
Virginia, on Monday, April 28, 2003: 

22. A-2 - SALE OF GENERAL OBLIGATION BONDS, SERIES 2003B (Tape 4) 
(R) 
(Bonds) Chairman Hanley called the Board Members' attention to their red folders and 

noted that they contained an updated Attachment Four for this item. 

Supervisor Connolly moved that the Board concur in the recommendation of 

staff and adopt the Resolution: 

· Authorizing the issuance of the General Obligation Bonds which also 

authorizes the execution and delivery of a Continuing Disclosure 

Agreement. 

· Delegating the County Executive or the Chief Financial Officer 

authority to award the bonds to the best bidder. 

· Approving the form of the notices of sale and the Official Statement. 

· Authorizing the Chairman to sign the Official Statement. 

The winning bid must offer the lowest true interest cost, and the true interest cost rate 

must not exceed 5.25 percent per annum. 

Supervisor Bulova seconded the motion. 

Following discussion, with input ~-om Edward L. Long, Jr., Chief Financial 

Officer, the question was called on the motion and it carried by unanimous vote, 

Supervisor Bulova, Supervisor Connolly, Supervisor Frey, Supervisor Gross, 

Supervisor Hudgins, Supervisor Hyland, Supervisor Kauffman, Supervisor 

McCornell, Supervisor Mendelsohn, and Chairman Hanley voting "AYE. 



from the Minutes of a regular meeting of the Board of Supervisors of Fairfax 
County, Virginia, held in the Board Auditorium of the Government Center, Fairfax, 
Virginia, on Monday, April 28, 2003: 

"I, Nancy Vehrs, Clerk to the Board of Supervisors, Fairfax County, Virginia, hereby 

certify that the foregoing annexed extracts ~-om the Minutes of the meeting of the Board of 

Supervisors of said County, held on April 28, 2003, have been compared by me with original 

Minutes as officially recorded in my office of the said Board and is a true, complete, and correct 

copy thereof of the whole of said original Minutes as far as the same relate to the subject matter 

referred to in said extracts. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the corporate seal 

of said County, this 12th day of May, 2003. 

Nancy Ve~d~ (SEAL) 
Clerk to the Board of Supervisors 
Fairfax County, Virginia 
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SUMMARY NOTICE OF BOND SALE ;*'"' SYBa~dP^~`?~Paa~2~BQ~BLS~~ 

$7,806,310 $20,129,336 
INDIAN RTVER CENTRAL SCHOOL DISTRICT INDIAN RIVERCENTRQL SCHOOL DISTRICT 

AT PHILAi~ELPHIA : · '~ · A~PHILADELPHIA 
JEFFERSONAND ST..LPIWRENCE COUNTIES, IEFFERSON AND ST. Lt~WRENCE COUNTIES, 

NEWYORK :-· ·: NE~V~YOI~K 

sCHooLDIsTRICT(sERIAL) BONDS,2003SERIESB SCHOOL DISTRICT (SERIAL) BONDSI 2003 SERZES A 
(BookEnuyonly~cCa~able): ~ook Eny· Bnly) (Callable) 

Sealed proposals will be received and considered by the President of the Board Sealed proposals willberecefed ar!d considered by the President of the Board 
of Education of the Indian River Central School District at Philadelphia. Jeffer- of Education of the Indian. River Central School District at Philadelphia; Jeffer- 
son and St. Lawrence Counties. NewYork, at the Office of Fiscal Advisors & son and St. Lawrence Counties. New York, at the OWce of RscalAdvisors Br Mar- 

Marketing. Inc.. 120 Walton Street. Suite 600. Syracuse, NewYork 13202. unt1 ketlng. InC.. 120 Walton Street. Suite 600. Syracuse, NewYork 13202.until 
10:90 AM.I,Prevaillng Time. on the 15th day of May, 2003. atwhich time 10:30 AM., Prevailing Time. on the 16th day,cif May. 2003. at which time and 
and place tlie`:~ids will be opened. for the purchase IN FEDERAL FUNDS at not place the bids will be opened, for the purchase IN FEDERAL FUNDS at not less 
less than:par and accrued interest of $7.806.310 School District (Serial) Bonds. than par and accrued interest of $20.129.336 School District (Serfal) Bonds. 
2003 Series; B-of said School District, dated May 1. 2003.with interest thereon 2003 Series A. of said School District, dated May.l. 2003. with interest thereon 
payable on D~cember 1. 2003 and semi-annually thereafter on June 1 and payable on December 1. 2003 and semi-annually thereafter on June 1 and 
December 1, and maturing June 1 as follows: December 1. and maturing June 1 as follows: 

Year Amount· Year Amount' Year Amoust· Year Amount· Yrar Amount· Year Amount' 
2004 $246.310 2010 $350.000 2016 $455.000·· · 2004 $529,336 2011 $815.900 2018 Sl.lb5.000'· 
2005 285.000 2011 370.000 2017 475.000·· 2005 625;000 2012 850.000 2019 1.155.000·· 
2006 295.000 2012 385.000 2018 500.b00·· 2006 655.000 2013 890.000'· 2020 ~ 1.210.000·· 
2007 310.000 2013 400.000·· 2019 520.000·· 3007 680.000 2014 950,000·· 2021 1.260.000·· 

2008 325.000 2014 420.000·· 2020 540.1000· ". 2008·' 7m.000 2015 .970;000·· 2022 1.320.000·· 
2009 335.000 2015 435.000·' 2021 570.Q00. ~-r 200·^ 6745.000 2016 1.015.00(1" 2023 -1.380.000·· 

2022 590.000.',·'' 201 - 780.000 20L7 i.060.000·· 2024 1,440.000·· 

Subject to adjustment by the School District to accomplish level debt. · Subject to adjustment by the School~Dlstrict to accomplish level debt. 
·· Callable maturities. ·· Callable maturities. · '" 

THE SCHOOL DISTRICT-RESERVES THE RIOHI TO CHANGE THE TIME THE SCHOOL DISTRICT RESERVES THE:RIGHT TO CHANGE THE TIME 

AND/OR DATE FOR THE OPENING OF BIDS. NOTICE DF ANY:SUCH CHANGE AND/OR DATE FORTHE OPENING OF BIDS. NOTICE OFANY SUCH CHANGE 
SHALL BE PROVIDED NOT LESS THAN 24 HOURS PRIOR TO THE TIME SET SHALL BE PROVIDED NOT LESS THAN 24 HOURS PRIOR TO THE:TIME SET 
FORTH ABOVE FOR THE OPENING OF BIDSBY MEANS OF A SUPPI;EMENTAL FORTHBOVE FOR ~HEOPENING.OFBIDS BY MEANSOF A SUPPLEMENTAL 
NOTICE OF SALE TO BE TRANSMI?TED OVER THE TM3. NOTICE OF SALE TO BE TRANSMUTED OVER THE TM3. 

Each bid. accompaniedby a$L56.126 deposit by certified or cashier's check Each bid. accompanied by a $402,587 deposit ~y certitled or cashier's check 
or a Financial Surety Bond In the amount of $156.126 as more fully described or a Financial Surety Bond in the amountof $402.587:as mdie fully described 
inthe Noticd of Bond Sale. must be for all of said $7.806.3 10 bon;ls. The award in theNotlce of Bond Sale. m~ist be for all of said $20.1291536 bonds. The award 
will be made based upon net interest cost. The purchaser will be fumishkd, will be made based upon net Interest cost. The purchaser will be furnished. 
without cost, the unqualified legal opinion as to the validity of the bonds of without cost. the unqualified legal opinion as to the valldi~ of the bonds of 
Orrlck. Herrington & Sutcllffe LLP. New York. New York. Bond Counsel. ~Tlngton & Sutcllffe LLP. New York. New York, Bond Counsel. 

Bidders:must refer to the complete Notice of Sale for the terms and Bid hualt refer to the complete Notice of Sale for the tdrms and con- 
ditions of the sale. To obtain copies of the completeNotice of Bond Sale'. ,.~· ditionb·;~ .thc-'sale. To obtain copies of the complete Notice of Bond Sale. Bid 
Fonn, and the OfRclal Statement of the School District. please contact Fiscal Form, ·and the Offldal Statement of the School District, please contact Fiscal 
Advisors & Marketing. Inc.. Telephone: (315) 752-0051. telecopler: (315) 752- Advisors Br Marketing. Inc.. Telephone: (3i5) 752-0051. telecopler: (315) 752- 
0057. Additional Omclal Statements may be downloaded from Fiscal Advisors 0057. Additional O8lclal Statements may be downloaded from ~Yscal Advisors 

a Marketing. Inc's Intemet address: htto:/ /www.Ascaladvf sors.com. & Marketing. Inc's Intemet address: htto:/ Iwww.8scaladvisdrs;c~m. 

Dated: Philadelphia. New York. Dated: Philadelphia. NewYork. 
May 6. 2003. May 6. 2003. 

John F. Lo~e John F. Love 

Resident. Board of Education Piesldent. Board of Educatlbn 

~_a comm~hnant. 
Bond Buyer, 

Finance. 

TncqulsoN 
""~: "-nllB~B~k~St~ · · 

~IFor more information, please call Kerry-Ann C. Parker or send an email toNbS8thomsonmedia.com. 

·-·: r·;·;-; 

..;::· :::::-i :::::i:ri: ji 
i 



Thursday, May 8, 2003 · 'TBEBONDBUYER 

12/1/14 9785,666 3.55%·--··, 3.759 r"-bleMayl5, 2008atpar. Pierce(City) ~ 

Results o~ '~'"5 6B16L~ 3.m* 3..* Ma/6.20~:...1..........l.tl.zm.ow 1311/16 5576,966 3.859C 3.95% "edthmugh negotiation by Klrlcpatrlck 

Negotiated Sales h...a.asYlowa: Gen(ral 06llgatlon Various Purpose Bonds, 

L.O.: Gilmore 8 Be i, no., Uncoln. I.~unt 1.~ R.Dllmd SB~~as2005(DanlIqus~ifle~fl (bookenvy). 
Continuedfmm page 12 Ilnuao 8216,966 l.w% : 

DaledJun1,2003. 

Grant Suburban Fire District 11/5864 S230,WO .1.40% 1.40% DUe Deo 1, 2W41o2015.``~ 
NEBRASKA May 6;2003 ............,.... .S1W.OW 11/1805 9935,966 1.70% l.m% Fl'S'COUPO"PeC1.2OO3.~ 

Callable Dec 1.2007 atpar. 
Case County Limited Obligation Fire Equlprrient Bonds (banK 11/15(06 9996,666 2.00%` 2.00% 

May 6, 2003 ................ .89.385,666 qualified) (book entry). 11/1807 9246,696 2.45% 2.45% Purchased through negotlatlbn by Wrkpelrlck 
Dated Jun 18, 2003. 11/1808 S215.WO 2.8W( 2.80% Penls,aslollows: 

Genera~ Obllgalan Re*nding Bmds. Ssd~~ DusJu11.2004102008. HnSiOB ~1211.MO 31W( 31(P* OU o:~b~'~b~ 1.ES~ sll~'·d 2003 (Ambac Insured) (bank qualified) (boo~ Flnt coupon Jan i, 2004. 11115/10 5230,006 3.451 3.459( 12/1/04 1.450b 
entry). Callable Jun 18, 2008 at par. 11115/11 8235,666 3.70% ·3.70% 1211/05 S1W.WO 1.75% 1.75'b 
Dated Jun 3, 2003. ~ln5~12 S245.WO 3.80% 3.86% 12/1R6 S1W,WO 210% 210·k Due Dec 1, 2003 to 2016. Purchased through negotiation by Amerltas H/1MB S2M),WO t.9Wb 3.89% 12/1/07 ((W.WO 2.45% 245% 
First coupon Dec i, 2003. Investment Corp., as follows: HllY14 9169,666 4.W% 4.00% 12/1/08 SIW.WO 2.804L 2.80% 
callat~Jun a.mosapar ru, 1~(Xlnt 1.~ ADldtsr~d llilY15 S17ipm Haa lulrw a.lr* a.las 7/1/04 922,966 1.40·k 11115/16 8175,666 420% 4209 12/1/10 3.459 3.45% 
Purchased through negotiation by Amerltas 7/1/95 926,666 1.80% 1.B(YX 11/1817 5175,WO 4.369 4.30% 12/1/11 S1WPW 3.70% 3m9C Investment Corp., as follows: 

7/1/16 939,666 2.1Wb 2.105( 1(/15/18 t175.WO 4.4Wb 4.40% 191/12 SIW.000 3.85% 3.85% 
Due *moud Cpn Reoftsred 7/1107 S20.WO 2.55% 2.55Pk (lnylS 1170.666 4.5Wb 4.50%1211/13 SHIWP 4.0)99 4.669 
Inro3 9466,669 1.1Mb 1.10% 7/1/8) SZO,WO 2.80% 2,90?b Inn4 Slu,aoo 4.15% 4.159 
1211104 9615,006 1.159 1.15% L.O.: Balrd Helm McEachen Pedersen Hamann 12/1115 9130,666 420% 4.20·k 
12/1105 $620,000 1.45% 1.45% L.O.:RembollLudlkeB Berger,Llncoln. 8 Strashelm, Omaha. 
lnK16 S63(L.000 1.75% 1.75% L.O.: Balrd Helm McEachen Pedersen Hamann 
Inlor 8640,666 2.20% 2.200k LaVlsta(Clty) La Vlsta Facllltles Corporation 8 Stra9heim. Omaha. 
1211Xls -8655,669 2.5$% 2.55X MBY 6, 2003 ................ .83.576,666; M,y 6.2003 ................ .S1.8M).000 OHIO 
(Ul/Og 9879,666 2.85% 2.85% General Obligation Refunding Bonds. Serlee Refunding Building Bonds. Series 2003 (Llbrary 12/1/10 9690,666 3.10% 3.20% 2003 (bank qualified) (hooL en~y). Pro]ect) (t~enr qualified) (book entry). Sprlngboro (Clty) 
1W/11 9716,666 3.300/. 3.40% DaledMay15,2003. Dated Jun 9. 2003. May 8,ZW3 ................ .53.500.000 
12/1112 9746,666 3.35% 3.45% DueNov15,20031o2019. Due Dec 15, 2003 to 2012. Bond AnllclpeUon Notes (benk qualined) (boo~ 12/1113 9766,666 3.50% 3.86% Fl~lcouponNov15.2003. First coupon Dec 15, 20D3. snbvl$~.85o.ooo. 

Cdlable Jun 15, 2007at par. Dated May 29, 2003. 

SUMMARY NOIXE OP BOND SALE Purchased through negotlatlon by Klrkpatrlck DUeSBp4.2003. 
Pettls, as follows: ~o~t~~~SBp 4, 2663. 

$5,570,357 ; Du.· ~j ~lmount Cpn Rwllarod Purchased through negotiation by Seasongood 
11 I $I~o.aM, I.oo% l.oo% ,,,,,,,,,,: INDIAN RIVER CENTRALSCHOOLDIS~R~, lbii~-~s 3; nea.m, I.IML 1.7ar out -~mwm lr~ r~anp 

8175,666 1.4Mb 1,46% 

AT PHILADELPHIA iui5/a6 9175,666 n.oax zw% 8/4/W )1.BSO.MO NRO 
191867 Sleo,wo 2C159L 2.459( ·8ondAnUclpatlonNotss (ban~~ue~Hlsd) (bwk JEFFERSON AND ST. LAWRENCE COUNTIES, Inuos ne,wo 2.80% 2.809( en~ylb1,650.WO. 
121809 9196,666 3.10% 3.1Mb DatedMay29,2W3. 

NEWYORK 12115/10 9195.666 3.45% 3.45% DueMay27.2004. 
12115111 9966,666 3.70% 3.70% FlrstcouponMay27,20D4.- 

SCHOOL DISTRICT (SERIAL) BONDS, 2003 SERIES C laYlz 9219,666 3.899 3.80* Non;callable. 

(8ook Entry Only) (Callnblc)~ -.U).:W~*lolmMcEeche~~!edersehtlamaon4us-llmWDL~_ ~i~Bap~tl~Re~ BSbashelm, Omaha. Y271D4 51.650.000 

Sealed proposals will be received and considered by the President of the Board 
of Education of the Indian River Central School District at Philadelphia, Jeffer- FULL BOO~ENTRY 
son and St. Lawrence Counties, New York, at the Office of Fiscal Advisors a SI~MMARYNOTICEOPSALE 

Marketing. Inc.. 120 Walton Street. Suite 600. Syracuse. New York 13202, until 
10:90 kY;. Ra~Pillng Time, on the Ilth bay of Majl, 261610. at ~v~cn~ time $206,400,000* 

and place the bids will be opened, for the purchase IIY~E~B~L~LEII~ 'hot ' ·i FairfaE County, Virginia 
less than par and accrued interest of $5.570.357 School District (~~di i~ds.· !- 
2005 Series C, of said School District, dated May i. 2009. with interest. ~~eon Public Improvement Bonds, 
payable on December 1, 2003 and semi-annually thereafter on June 1 and Series 2003 B 
December 1, and maturing June 1 as follows: 

Electronic bids will be received via BiDCOMP/PARIiY Competitive Bidding 
~ 'Amount· ~ Amouat· ~ Amount' System, a service of i-Deal LLC only, by the Board of Supervisors of Fairfax 
2004 $280.357 2008 $355.000 2013 $435.0001· Coun~.Vlrglnia.unlll ll:00a.m.. Fairfax.VLrglniaTime. 
2005 315.000 2009 370.000 2014 455.000·· 

May Is, zoos· 
2006 325.000 2010 385.000 2015 475.000·· 
2007 340.000 2011 405.000 2016 495.000·· ' for the purchase of all, and not less than all, of $206.400.000· Public Improve~ 

2012 420.000 2017 515.000·· ment Bonds. Series 2003 B, of Fairfax County. Virginia, dated May 15. 2003. . 
and maturing, subjectto the right of prior redemption, in annual, substantially 

Subject to adjustment by the School District to accomplish level debt. 
'· Callable maturities. equal principal installments on the Ist day of June in each of the years 2004 to 

2023, inclusive. 

THE SCHOOL DISTRICT RESERVES THE Ric~ TO CHANGE THE TIME ·Prellrr~nry, sub~ect to aryus~nent as described in the o~Ncl notice ofsale. 
AND/OR DATE FORTHE OPENING OF BIDS, NOTICE OFANY SUCH CHANGE Copies of the Preliminary Official Statement and the Official Notice of Sale may 
SHALL BE PROVIDED NOT LESS THAN 24 HOURS PRIOR TO THE TIME SET be obtained without cost via the Internet at www.i-dealprospectua.com. from 
FORTH ABOVE FOR THE OPENING OF BIDS BY MEANS OF A SUPPLEMEN-' BBB~B~ Capital Markets, a division of Scott Br Stringfellow. Inc.. i~ South Ninth 
TAL NOTICE OF SALE TO BE TRANSMI?TED OVER THE TM3. Street. Rlchmond. Virginia 23219, telephone (804) 649-9946. or ~omtlie Coun- 

Each bid. accompanied by a $111.407 deposit by certified or cashier's check, tyls Department of Management and.Budget, telephone [703) 324-2391. Each 
or a Financial Surety Bond in the amount of $111.407 as more fully desc~bed; bid must conform to the terms and conditions Of the Official Notice of Sale. 
in the Notice of Bond Sale, must be for all of said $5.589.407 bonds. The award The Bonds will be Issued by means of a book-entry system with no physical 
will be made based upon net interest cost. The purchaser will be furnished., distribution of bond certificates made to the public. The bonds will be delivered 
without cost, the unquauaed legal opinion as to the validity of the bonds of, on or about May 29. 2003.in NewYork. NewYork, atThe DepbsltoryTrust Com- 
Orrlck. Herrington & Sutcllffe LLP. New York, New York. Bond Counsel. pany against payment of the purchase pnce therefor Oess the amount of the - 

Bidders must refer to the complete Notice of Sale for the terms and con- good faith deposit) in Federal Reserve funds. 
bitione of the sale. To obtain copies of the complete Notice of Bond Sale, Bid The approving opinion of Stdley Austin Brown Br WoodLLP. New York. New 
Form, and the OfRdal Statement of the School District, please contact Flscalj York, in substailtlally the form appearing in the Preliminary Of~c~alState~ent. 
Advisors Br Marketing. Inc.. Telephbne: (315) 762-0051. tele0opier: (315~~752-' w*U be furnished without cost to;the successfulbldder. There wlllalso be fur- 
0057, Additional Official Statements may be downloaded ~om FlscalA~ -s ·ed the usual closing papers. 
8r Marketing. Inc's Internet address: htto: I Iwww.nscaladvlsors.com. 

BOARD OF 8UPERVI80R8'OF 

Dated: Philadelphia. New York. FAIRFAX COUNTP. VIR(IMIA 
May 6. 2003. 

JohnF. Love i · By:NancgVehrs; 
Rsddsnt. Bo~ of Ebucatlon ·c'e"r· 

t : . I. : 



City and County of New York, ss.:- 
of Barbara Conti, being duly sworn, says that she is the Billing 

Coordinator of THE BOND BWER, a daily newspaper printed and 
Advertisement published at One State Street Plaza, in ~he City of New York, County of 

New York, State of New York; and the notice, of which the annexed is a 
printed copy, was regularly published in said THE BOND BWER on 
May 8, 2003 

Br'llin~ Coordinator 

Subscribed and sworn to before me this 

8 " day of May 2003 

L f~c~J 
Dawn Brown 

Notary Public, State of New York 
No. 01BR5021063 

Qualified in Kings County 
Commission Expires December 6, 2003 



OF SALE 

$206,400,000 

FAIRFAX COUNTY, VIRGINIA 

Pubiic Improvement Bonds, Series 2003 B 

Electronic Bids, BiDCOMP/Parity Competitive Bidding System ("BiDCOMP/Parity") 
only, will be received by the Board of Supervisors of Fairfax County, Virginia, until ii o'clock 
a. m., Fairfax, Virginia Time on, 

May 15, 2003 

for the purchase of $206,400,000+ Public Improvement Bonds, Series 2003 B, of Fairfax County, 
Virginia, dated May 15, 2003 and maturing, subject to the right of prior redemption as hereinafter set 
forth, on the Ist day of June in the following years and in the following amounts, respectively: 

Initial Maturity Schedule* 

Year of Principal Year of Principal 
Maturity Amount Maturity Amount 

2004 $10,320,000 2014 $10,320,000 

2005 10,320,000 2015 10,320,000 

2006 10,320,000 2016 10,320,000 

2007 10,320,000 2017 10,320,000 

2008 10,320,000 2018 10,320,000 

2009 10,320,000 2019 10,320,000 

2010 10,320,000 2020 10,320,000 

2011 10,320,000 2021 10,320,000 

2012 10,320,000 2022 10,320,000 

2013 10,320,000 2023 10,320,000 

Changes to Initial Maturity Schedule 

The Initial Maturity Schedule set forth above represents an estimate of the principal 
amount of bonds to be sold. The County hereby reserves the right to change the Initial Maturity 
Schedule, based on market conditions immediately prior to the sale, by announcing any such 
change not later than 10:00 a.m., Fairfax, Virginia Time, on the date for receipt of bids via TM3 
(www.tm3.com). The resulting schedule of maturities will become the "Bid Maturity Schedule" 
If no such change is announced, the Initial Maturity Schedule will become the Bid Maturity 
Schedule. Prospective bidders may request notification by facsimile transmission of any such 

Preliminary, subject to change. 

NYI 5358545v3 



in the Initial Maturity Schedule by so advising, and fUrnishing their telecopier numbers 
to, BB&T Capital Markets, a division of Scott & Stringfellow, Inc., at 804-649-3900 by 12 
o'clock Noon on May 14, 2003. 

Changes to Bid Maturity Schedule 

The County hereby further reserves the right to change the Bid Maturity Schedule after 
the determination of the winning bidder, by increasing or decreasing each maturity, subject to the 
limitation of no more than a 10% increase or decrease in the principal amount of each maturity. 

THE SUCCESSFUL BIDDER MAY NOT WITHDRAW ITS BID OR CHANGE THE 

INTEREST RATES BID OR THE INITIAL REOFFERING TERMS (AS HEREAFTER 
DEFINED) AS A RESULT OF ANY CHANGES MADE TO THE PRINCIPAL AMOUNTS 
WITHIN THESE LIMITS. The dollar amount bid by the successfUl bidder will be adjusted to 
reflect any adjustments in the final aggregate principal amount of the bonds. Such adjusted bid 
price will reflect changes in the dollar amount of the undenvriters' discount and original issue 
discount/premium, if any, but will not change the selling compensation per $1,000 of par amount 
of bonds from the selling compensation that would have been received based on the purchase 
price in the winning bid and the Initial Reoffering Terms. The interest rates specified by the 
successfUl bidder for the various maturities at the Initial Reoffering Terms will not change. The 
County anticipates that the final annual principal amounts and the final aggregate principal 
amount of the bonds will be communicated to the successfUl bidder within twenty-four hours of 
the County's receipt of the initial public offering prices and yields of the bonds (the "Initial 
Reoffering Terms"). 

Book-Entry System 

The Bonds will be issued by means of a book-entry system with no physical distribution 
of bond certificates made to the public. One bond certificate for each maturity will be issued to 
The Depository Trust Company, New York, New York ("DTC"), and immobilized in its 
custody. The book-entry system will evidence beneficial ownership interests of the bonds in the 
principal amount of $5,000 and any multiple thereof, with transfers of beneficial ownership 
interests effected on the records of DTC participants and, if necessary, in turn by DTC pursuant 
to rules and procedures established by DTC and its participants. The successful bidder, as a 
condition to delivery of the bonds, shall be required to deposit the bond certificates with DTC, 
registered in the name of Cede & Co., nominee of DTC. Interest on the bonds will be payable 
December 1, 2003 and semiannually thereafter on June 1 and December 1, and principal of and 
any redemption premium on the bonds will be payable at maturity or upon prior redemption, to 
DTC or its nominee as registered owner of the bonds. Transfer of principal, interest and any 
redemption premium payments to participants of DTC will be the responsibility of DTC, and 
transfer of principal, interest and any redemption premium payments to beneficial owners of the 
bonds by participants of DTC will be the responsibility of such participants and other nominees 
of beneficial owners. The County will not be responsible or liable for such transfers of payments 
or for maintaining, supervising or reviewing the records maintained by DTC, its participants or 
persons acting through such participants. 



the event that (a) DTC determines not to continue to act as securities depository for the 
bonds or (b) the County determines that continuation of the book-entry system of evidence and 
transfer of ownership of the bonds would adversely affect the interests of the beneficial owners 
of the bonds, the County will discontinue the book-entry system with DTC. If the County fails 
to select another qualified securities depository to replace DTC, the County will deliver 
replacement bonds in the form of fUlly registered certificates. 

The Bonds 

The bonds will be general obligations of Fairfax County, Virginia, and all taxable 
property therein will be subject to the levy of an annual ad valorem tax sufficient in amount to 
provide for the payment of the principal of and the interest on the bonds as the same become due, 
which tax will be without limitation as to rate or amount and will be in addition to all other taxes 

authorized to be levied in the County to the extent other fUnds of the County are not lawfUlly 
available and appropriated for such purposes. 

The bonds are being issued as a consolidated issue of bonds authorized for the purpose of 
providing fUnds for School Improvements ($136,400,000), Transportation Improvements and 
Facilities ($800,000), Parks and Park Facilities ($24,450,000), Neighborhood Improvements 
($1,000,000), Adult Detention Facilities ($2,000,000), Community and Redevelopment Area 
($3,300,000), Public Safety Facilities ($37,600,000), Juvenile Detention Facilities ($150,000) 
and Storm Drainage Facilities ($700,000). 

Term Bond Option 

The successfUl bidder may designate two or more of the consecutive serial maturities as 
one or two (but not more than two) term bond maturities equal in aggregate principal amount, 
and with mandatory amortization requirements corresponding, to such designated serial 
maturities. 

If less than all of the bonds of any one maturity shall be called for redemption, the 
particular bonds to be redeemed shall be selected by DTC and its participants by lot so long as a 
book-entry system with DTC is continued. Notice of redemption shall be given by certified or 
registered mail to DTC or its nominee as the registered owner of the bonds. Such notice shall be 
mailed not more than 60 nor less than 30 days prior to the date fixed for redemption. The 
County will not be responsible for mailing notices of redemption to anyone other than DTC or its 
nominee. 

Optional Redemption 

The bonds which mature on or before June 1, 2013 are not subject to redemption before 
maturity. Bonds which mature after June 1, 2013 may be redeemed, at the option of the County, 
before their respective maturities on any date not earlier than June 1, 2013, in whole or in part tin 
integral multiples of$5,000), upon payment of the redemption price of par plus accrued interest 
to the redemption date. 



Bidding and Bidding Procedures 

Registration to Bid 

All prospective bidders must be contracted customers of i-Deal LLC's BiDCOMP/Parity 
Competitive Bidding System. If you do not have a contract with BiDCOMP/Parity, call (212) 
806-8304 to become a customer. By submitting a bid for the bonds, a prospective bidder 
represents and warrants to the County that such bidder's bid for the purchase of the bonds (if a 
bid is submitted in connection with the sale) is submitted for and on behalf of such prospective 
bidder by an officer or agent who is duly authorized to bind the prospective bidder to a legal, 
valid and enforceable contract for the purchase of the bonds. By contracting with 
BiDCOMP/Parity a prospective bidder is not obligated to submit a bid in connection with the 
sale. 

IF ANY PROVISIONS OF THIS NOTICE OF SALE SHALL CONFLICT WITH 

INFORMATION PROVIDED BY BiDCOMP/Parity AS APPROVED PROVIDER OF 
ELECTRONIC BHDDING SERVICES, THIS NOTICE OF SALE, AS IT MAY BE 
AMENDED BY THE COUNTY AS DESCRIBED WITHIN, SHALL CONTROL. Further 

information about BiDCOMP/Parity, including any fee charged, may be obtained from 
BiDCOMP/Parity at (212) 806-8304. 

Disclaimer 

Each prospective bidder shall be solely responsible to register to bid via 
BiDCOMP/Parity as described in the attached instructions. Each qualified prospective bidder 
shall be solely responsible to make necessary arrangements to access BiDCOMP/Parity for 
purposes of submitting its bid in a timely manner and in compliance with the requirements of the 
Notice of Sale. Neither the County nor BiDCOMP/Parity shall have any duty or obligation to 
undertake such registration to bid for any prospective bidder or to provide or assure such access 
to any qualified prospective bidder, and neither the County nor BiDCOMP/Parity shall be 
responsible for a bidder's failure to register to bid or for proper operation of, or have any liability 
for any delays or interruptions of, or any damages caused by, BiDCOMP/Parity. The County is 
using BiDCOMP/Parity as a communication mechanism, and not as the County's agent, to 
conduct the electronic bidding for the bonds. The County is not bound by any advice and 
determination of BiDCOMP/Parity to the effect that any particular bid complies with the terms 
of this Notice of Sale and in particular the "Bid Specifications" hereinafter set forth. All costs 
and expenses incurred by prospective bidders in connection with their registration and 
submission of bids via BiDCOMP/Parity are the sole responsibility of the bidders; and the 
County is not responsible, directly or indirectly, for any of such costs or expenses. If a 
prospective bidder encounters any difficulty in registering to bid or submitting, modi~jring or 
withdrawing a bid for the bonds, it should telephone BiDCOMP/Parity and notify BB&T Capital 
Markets, the County's financial advisor, by telephone at (804) 649-3946. AAer receipt of bids is 
closed, the County through BiDCOMP/Parity will indicate the apparent successful bidder. Such 
message is a courtesy only for viewers, and does not constitute the award of the bonds. Each bid 
will remain subject to review by the County to determine its true interest cost rate and 
compliance with the terms of this Notice of Sale. 



Procedures 

Bids must be submitted electronically for the purchase of the bonds tall or none) by 
means of the Fairfax County, Virginia AON Bid Form (the "Bid Form") via Parity. Bids must 
be communicated electronically to Parity by 11:00 a.m., Fairfax, Virginia Time on Thursday, 
May 15, 2003 unless postponed as described herein (see "Change of Bid Date and Closing 
Date"). Prior to that time, a prospective bidder may input and save the proposed terms of its bid 
in BIDCOMP. Once the final bid has been saved in BIDCOMP, the bidder may select the final 
bid button in BiDCOMP to submit the bid to Parity. Once the bids are released electronically via 
Parity to the County, each bid will constitute an irrevocable offer to purchase the bonds on the 
terms therein provided. For purposes of the electronic bidding process, the time as maintained 
on BiDCOMP shall constitute the official Fairfax, Virginia Time. For information purposes 
only, bidders are requested to state in theirbids the true interest cost to the County, as described 
under "Award of the Bonds" below, represented by the rate or rates of interest and the bid price 
specified in their respective bids. 

No bids will be accepted in written form, by facsimile transmission or in any other 
medium or on any system other than by means of the Bid Form via Parity. No bid will be 
received after the time for receiving such bids specified above. For more detailed information 
regarding the bidding procedures, please refer to Attachment A of this Notice of Sale. 

Bid Specifications 

Bidders are requested to name the interest rate or rates in multiples of 1/8 or 1/20 of 1%. 
Each bidder must specify in its bid a rate for each maturity of bonds. The bonds maturing on the 
same date must bear interest at the same rate. 

Any number of interest rates may be named, provided that (a) for all bonds, the highest 
interest rate for any maturity may not exceed 5%, and (b) the price bid for the bonds may not be 
less than par, nor more than 106% of the principal amount thereof. No bid for less than all of the 
bonds offered or for less than par and accrued interest will be entertained. 

A good faith deposit (Deposit) in the form of a Financial Surety Bond payable to the 
order of the Director of the Department of Finance of Fairfax County, Virginia, for $2,000,000 is 
required for a bid to be considered for the bonds. The Financial Surety Bond must be from an 
insurance company acceptable to the County and licensed to issue such a bond in the 
Commonwealth of Virginia, and such Financial Surety Bond must be submitted to the County 
prior to 5 p.m. Fairfax, Virginia Time on the day prior to the date for receipt of bids and must be 
in form and substance acceptable to the County. The Financial Surety Bond must identify each 
bidder whose Deposit is guaranteed by such Financial Surety Bond. The successfUl bidder is 
required to submit its Deposit to the County in the form of a wire transfer not later than 12 
o'clock Noon, Fairfax, Virginia Time on the next business day following the award. If such 
Deposit is not received by that time, the Financial Surety Bond may be drawn by the County to 
satisfy the Deposit requirement. Award or rejection of bids will be made by or on behalf of the 
Board of Supervisors of Fairfax County, Virginia, on the date above stated for the receipt of bids. 
The proceeds of the Deposit will be held as security for the performance of its bid and applied to 
the purchase price of said bonds, but, in the event the successful bidder shall fail to comply with 



terms of its bid, the proceeds will be retained as and for full liquidated damages. No interest 
will be allowed thereon. 

Award of Bonds 

Award or rejection of bids will be made by the County prior to 3:00 p.m., Fairfax, 
Virginia Time on the date of receipt of bids. ALL BIDS SHALL REMAIN FIRM UNTIL 3.00 
P.M., FAIRFAX, VIRGINIA TIME, ON THE DATE OF RECEIPT OF BIDS. An award of the 

bonds, if made, will be made by the County within such four-hour period of time (11:00 a.m. 
3:00 p.m.). 

The bonds will be awarded to the bidder offering to purchase the bonds at the lowest 
"True or Canadian" interest cost, such cost to be determined by doubling the semiannual interest 
rate (compounded semiannually) necessary to discount to the price bid the payments of the 
principal of and the interest on the bonds from their payment dates to the dated date of the bonds, 
excluding the accrued interest from the dated date of the bonds to the date of their delivery. 

Change of Bid Date and Closing Date; Other Changes to Notice of Sale 

The County reserves the right to postpone, from time to time, the date established for the 
receipt of bids and will undertake to announce any such change via TM3 (www.tm3.com). 
Prospective bidders may request notification by facsimile transmission of such changes in the 
date or time for the receipt of bids by so advising, and fUrnishing their telecopier numbers to 
BB&T Capital Markets, a division of Scott & Stringfellow, Inc. at (804) 649-3946 by 12 o'clock 
Noon, Fairfax, Virginia Time on May 14, 2003. 

A postponement of the bid date will be announced via TM3 not later than 10:00 a.m., 
Fairfax, Virginia Time on May 15, 2003. An alternative bid date and time will be announced via 
TM3 by Noon, Fairfax, Virginia Time, on the second business day prior to such alternative bid 
date. 

On such alternative bid date and time, the County will accept bids for the purchase of the 
bonds, such bids to conform in all respects to the provisions of this Notice of Sale, except for the 
changes in the date and time for bidding and any other changes announced via TM3 at the time 
the bid date and time are announced. 

The County may change the scheduled delivery date for the bonds by notice given in the 
same manner as set forth for a change in the date for the receipt ofbids. 

The County reserves the right to otherwise change this Notice of Sale. The County 
anticipates that it would communicate any such changes via TM3 by 4:00 p.m., Fairfax, Virginia 
Time on the date prior to the scheduled date for receipt ofbids. 

Undertakings of the Successful Bidder 

The successfUl bidder shall make a bona fide public offering of all of the bonds to the 
general public (excluding bond houses, brokers, or similar persons acting in the capacity of 
underwriters or wholesalers who are not purchasing for their own account as ultimate purchasers 



a view to resell) and will, within 30 minutes after being notified of the award of the 
bonds, advise Fairfax County in writing (via facsimile transmission) of the Initial Reoffering 
Terms. Prior to the delivery of the bonds, the successful bidder will fUrnish a certificate 
acceptable to Bond Counsel as to the "issue price" of the bonds within the meaning of Section 
1273 of the Internal Revenue Code of 1986, as amended. It will be the responsibility of the 
successfUl bidder to institute such syndicate reporting requirements, to make such investigation, 
or otherwise to ascertain the facts necessary to enable it to make such certification with 
reasonable certainty. 

Delivery 

The bonds will be delivered on or about May 29, 2003 in New York, New York, at DTC 
against payment of the purchase price therefor (less the amount of the Deposit) in Federal 
Reserve funds. 

The approving opinion of Sidley Austin Brown & Wood LLP, New York, New York, in 
substantially the form appearing in the Preliminary Official Statement, will be furnished without 
cost to the successfUl bidder. There will also be fUrnished the usual closing papers, including 
certifications as to the Official Statement and no-litigation. 

CUSIP Numbers 

CUSIP numbers are to be applied for by the successful bidder with respect to the bonds. 
The County will assume no obligation for the assignment of such numbers or for the correctness 
of such numbers, and no error with respect thereto shall constitute cause for failure or refusal by 
the successfUl bidder to accept delivery or make payment for the bonds. 

Official Statements 

Copies of the Preliminary Official Statement may be obtained without cost via the 
Internet at www. i-dealprospectus. com or from BB&T Capital Markets, 2 South Ninth Street, 
Richmond, Virginia 23219, telephone (804) 649-3946, from the undersigned. The Preliminary 
OflF~cial Statement at its date is "deemed final" by the County for purposes of SEC Rule 15c2-12 
but is subject to revision, amendment and completion. 

After the award of the bonds, the County will prepare copies of the Official Statement 
and will include therein such additional information concerning the reoffering of the bonds as the 
successful bidder may reasonable request; provided, however, that the County will not include in 
the Official Statement a "NRO" ("not reoffered") designation with respect to any maturity of the 
bonds. The successfUl bidder will be responsible to the County in all respects for the accuracy 
and completeness of information provided by such successfUl bidder with respect to such 
reoffering. The County expects the successful bidder to deliver copies of such OMicial 
Statement to persons to whom such bidder initially sells the bonds, the Municipal Securities 
Rulemaking Board ("MSRB") and to each nationally recognized municipal securities 
information repository (a "NRMSIR"). The successfUl bidder will be required to acknowledge 
receipt of such Official Statement, to certify that it has made delivery of the Official Statement to 
such repositories and to acknowledge that the County expects the successfUl bidder to deliver 
copies of such Official Statement to persons to whom such bidder initially sells the bonds and to 



that the bonds will only be offered pursuant to such Official Statement and only in states 
where the offer is legal. The successfUl bidder will be responsible to the County in all respects 
for the accuracy and completeness of information provided by such successful bidder with 
respect to such reoffering. 

On November 10, 1994, the Securities and Exchange Commission adopted in final form 
certain amendments to Rule 15c2-12 under the Securities Exchange Act of 1934, as amended 
(the "Amendments"). In general, the Amendments prohibit an underwriter from purchasing or 
selling municipal securities, such as the bonds, unless it has determined that the issuer of such 
securities has committed to provide annually certain information, including audited financial 
information, and notice of various events described in the Amendments, if material. The County 
will provide to each NRMSIR and to any Virginia information depository, annual information 
respecting the County, including audited financial statements. In addition, the County will 
provide to each such NRMSIR or the MSRB and to any Virginia information depository so 
formed, notice of the occurrence of any events described in the Amendments if material. The 
County has not failed to comply as to its general obligation bonds with previous undertakings 
with regard to the Amendments. The County's filing of its annual report and financial 
statements for its Integrated Sewer System's Enterprise Fund for the fiscal year ended June 30, 
1999, pursuant to an undertaking made in connection with its Sewer Revenue Bonds, Series 
1996, was made approximately 30 days late, and timely notice of such late filing was given to 
each of the NRMSIRs. The County's sewer filings for fiscal years 2000 and 2001 were timely 
made with each of the NRMSIRs. 

'j Official Statements will be provided within seven (7) business days aRer the date of the 
award of the bonds in such quantities as may be necessary for the successfUl bidder's regulatory 
compliance. 

Further information will be fUrnished upon application to Len Wales, Assistant Director 
of the Department of Management and Budget of the County at (703) 324-2391. 

Reservation of Rights 

The right to reject any or all bids and to waive any irregularity or informality in any bid is 
reserved. 

BOARD OF SUPERVISORS OF FAIRFAX COUNTY, VIRGINLA 

By: Nancy Vehrs, Clerk 
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Bid Results 

Fairfax~ Cou nty 
$206,400,000 Pubiic Improvement Bonds, 

Series 2003 B 

ihe following bids were submitted using PARIT~ and displayed ranked by lowest TIG. 
Click on the name of each bidder to see the respective bids. 

Bid Award" Bidder Name TIC 

Merrill Lynch & Co. 3.626261 

IJ.P,~,lsa_n~S~lriti~nc. 3.649 

Bear. Steams & Co.. Inc. 3. 

INlornan Stanley, Dean Witter13.70933 

*Awarding the Bonds to a specific bidder will provide you with the Reoffering Prices and Yields. 
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Upcoming Calendar Oven/iew I Result U ixcellResult Excel 

Merrill Lynch a Co. .. New York , NY's Bid 
Fairfax County 

$206,400,000 Public Improvement Bonds, 
Series 2003 B 

For the aggregate principal amount of $206,400,000.00, we will pay you $218,784,000.00, plus accrued interest 
from the date of issue to the date of delivery. The Bonds are to bear interest at th~ following rate(s): 

Maturity DatelAmount $(Coupon % 

06/01/2004 10,320M 2.0000 

06/01/2005 10,320M 2.0000 

06/01/2006 10,320M 3.0000 

06/01/2007 10,320M 3.0000 

06/01/2008 10,320M 4.0000 

06/01/2009 10,320M 5.0000 

06/01/2010 10,320M 5.0000 

06/01/2011 10,320M 5.0000 

06/01/2012 10,320M 4.0000 

06/01/2013 10,320M 5.0000 

06/01/2014 10,320M 1 4.0000 

j 1 06101/2015 110,320M 4.0000 

06/01/2016 10,320M.( 5.0000 

06/01/2017 10,320M 5.0000 

06/01/2018 10,320M 4.0000 

06/01/2019 10,320M 4.0000 

06/0.1/2020 10,320M 4.0000 

06/01/2021 10,320M 4.1250 

06/01/2022 10,320M 4.7500 

06/01/2023 110,320M 4.7500 

Total Interest Cost: $94,957,186.62 
Premium: $12,384,000.00 

Net Interest Cost: $82,573,186.67 
TIG: 3.626261 

Time Last Bid Received On:05/15/2003 10:59:24 EDST 

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the OfficiBI Notice of 
Sale, and the Preliminary Official Statement, all of which are made a part hereof. 

Bidder: Merrill Lynch & Co,,.New York , NY 
Contact: David Andersen 

Title: · managing director 
~'Telephone:212-449-5081 

Fax: 212-449-3733 

https :~www.tm3 . com/Parity/main.htm?frame=content&page=parityBi dform&customer=T... 5/1 5/2003 
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Accepted By: Accepted By: 

Date: Date: 

Thomson Municipal Market Monitor. 
O 1995-2003 Thomson Financial. AII rights reserved. Trademarks Daqe.(S3) 
TM3 Client Services 1-800-367-8215, 7:30 a.m. to 5:00 p.m. EST. 
Please send comments to webmaster@tm3.com. ~ul~~gg4·~tTsBE~,~-~· ~I 

Thu May 15 11:08:46 2003 
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Bid Form Page 1 of2 

Upcoming Calendar i Overview i I Result I Excel I Overview Result Excel 

i J.P. Morgan Securities, Inc. - New York, NY's Bid 
Fairfax County 

$206,400,000 Public Improvement Bonds, 
Series 2003 B 

For the aggregate principal amount of $206,400,000.00, we will pay you $216,193,989.60, plus accrued interest 
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s): 

rity DatelAmount $ICoupon % 

06/01/2004 10,320M 2.0000 

06/01/2005 10,320M 3.0000 

06/01/2006 10,320M 5.0000 

06/01/2007 10,320M 5.0000 

06/01/2008 10,320M 5.0000 

06/01/2009 10,320M 5.0000 

06/01/2010 10,320M 5.0000 

06/01/2011 10,320M 5.0000 

06/01/2012 10,320M 5.0000 

06/01/2013 10,320M 5.0000 

06/01/2014 10,320M 4.0000 

06/01/2015 10,320M 4.7500 

j 06/01/2016 10,320M 4.7500 

06/01/2017 10,320M 4.7500 

06/01/2018 10,320M 4.7500 

06/01/2019 10,320M 4.7500 

06/01/2020 10,320M 4.0000 

06/01/2021 10,320M 4.0000 

06/01/2022 10,320M 4.7500 

06/01/2023 10,320M 0.0500 

Total Interest Cost: $90,769,789.33 

Premium: $9,793,989.60 

Net Interest Cost: $80,975,799.73 
TIG: 3.649350 

Time Last Bid Received On:05/15/2003 10:59:53 EDST 

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of 

Sale, and the Preliminary Official Statement, all of which are made a part hereof. 

Bidder: J.P. Morgan Securities, Inc., New York , NY 
Contact: Peter Clarke 

Title: MANAGING DIR 

i Telephone:212-834-7154 
Fax: 212-834-6743 

https:~www.tm3 .com/Parity/main.htm?frame=content&page=parityBidform&customer=T.. . 5/15/2003 
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Issuerl\lame: FairfaxCounty Company Name: 

Accepted By: Accepted By: 

Date: Date: 

Thomson Municipal Market Monitor. 5W~F~rSj~2r~g CtB1Si, 
O 1995-2003 Thomson Financial. All rights reserved. Trademarks Daae.(S3) 
TM3 Client Services 1-800-367-8215, 7:30 a.m. to 5:00 p.m. EST. 
Please send comments to webmaster@tm3.com. ~y~dlgs~g~a~~ C;I 

Thu May 15 11:09:112003 
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Bid Form Page 1 of2 

Upcoming Calendar Overview I Resun ]j Excell Result Excel 

Bear, Steams & Co., Inc. - New York , NY's Bid 
Fairfax County 

$206,400,000 Public Improvement Bonds, 
Series 2003 B 

For the aggregate principal amount of $206,400,000.00, we will pay you $218,784,000.00, plus accrued interest 
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s): 

DatelAmount $ICoupon % 

06/01/2004 10,320M 2.0000 

06/01/2005 10,320M 3.0000 

06/01/2006 10,320M 3.5000 

06/01/2007 10,320M 4.0000 

06/01/2008 10,320M 4.0000 

06/01/2009 10,320M 4.0000 

06/01/2010 10,320M 4.0000 

06/01/2011 10,320M 4.0000 

06/01/2012 10,320M 4.0000 

06/01/2013 10,320M 4.2500 

06/01/2014 10,320M 4.7500 

06/01/2015 10,320M 4.7500 

06/01/2016 10,320M 4.7500 

06/01/2017 10,320M 5.0000 

06/01/2018 10,320M 5.0000 

06/01/2019 10,320M 4.5000 

06/01/2020 10,320M 4.5000 

06/01/2021 10,320M 4.5000 

06/01/2022 10,320M 4.5000 

06/01/2023 10,320M 4.2500 

Total Interest Cost: $96,667,440.00 

Premium: $12,384,000.00 

Net Interest Cost: $84,283,440.00 
TIG: 3.696025 

Time Last Bid Received On:05/15/2003 10:59:51 EDST 

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of 

Sale, and the Preliminary Official Statement, all of which are made a part hereof. 

Bidder: Bear, Steams 8 Co., Inc., New York , NY 

Contact: RoyCarlberg 
Title: Associate Director 

j Telephone:21 2-272-4910 
Fax: 212-272-3899 

https:~www.tm3 .com/Parity/main.htm?frame=content&page=parityBidform&customer-T.. . 5/1 5/2003 
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Accepted By: Accepted By: 
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Bid Form Page 1 of2 

Upcoming Calendar [ Overview iI Result 1 Excel I Overview Result Excel 

Morgan Stanley, Dean Witter - New York, NY's Bid 
Fairfax County 

$206,400,000 Public Improvement Bonds, 
Series 2003 B 

For the aggregate pn'ncipal amount of $206,400,000.00, we will pay you $218,774,196.00, plus accrued interest 
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s): 

rity DatelAmount $ICoupon % 

06/01/2004 10,320M 2.00t)0 

06/01/2005 10,320M 3.0000 

06/01/2006 10,320M 3.0000 

06/01/2007 10,320M 3.0000 

06/01/2008 10,320M 4.0000 

06/01/2009 10,320M 4.0000 

06/01/2010 10,320M 4.0000 

06/01/2011 10,320M 4.0000 

06/01/2012 10,320M 4.0000 

06/01/2013 10,320M 5.0000 

06/01/2014 10,320M 4.0000 

06/01/2015 10,320M 4.0000 

06/01/2016 10,320M 5.0000 

06/01/2017 10,320M 5.0000 

06/01/2018 10,320M 5.0000 

06/01/2019 10,320M 5.0000 

06/01/2020 10,320M 5.0000 

06/01/2021 10,320M 4.0000 

06/01/2022 10,320M 5.0000 

06/01/2023 10,320M 4.2500 

Total Interest Cost: $97,178,853.33 

Premium: $12,374,196.00 

Net Interest Cost: $84,804,657.33 
TIG: 3.709337 

Time Last Bid Received On:05/15/2003 10:59:44 EDST 

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of 
Sale, and the Preliminary Official Statement, all of which are made a part hereof. 

Bidder: Morgan Stanley, Dean Witter, New York , NY 
Contact: Donald O'Brien 

Title: 

Telephone:21 2-762-81 80 
Fax: 212-762-8226 

https :~www.tm3. com/Parity/main .htm?frame=content&page=parityBidform&customer=T ... 5/1 5/2003 
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~ % PRELIMINARY OFFICIAL STATEME~T DATED MAY S, ~08~ 

In the opinion of Bond Counsel, under existing law and assuming continuing compliance with the 9 

provisions of the internal Revenue Code of1986, as amended, as described herein, interest on the Bonds will not be 
includable in the gross income of the owners thereof for Federal income tar purposes. See "TAX MA'ITERS" 

B 8 herein for certain provisions of the Code that may affect the tax treatment of interest on the Bonds for certain ,oB 
bondholders. 

JI 

Ba NEW ISSUE RATINGS: Fitch........................................... 

j B 
Moody's..................................... 

Full Book-Entry Standard & Poor's .,,,,,.,,,,, 

P 
$206,400,000* 

I~ ~la Fairfax County, Virginia 

B I 
Dated: May 15, 2003 Due: June 1, as shown below 

Public Improvement Bonds, Series 2005 B 

S I,t,,t.. the Bonds will be payable semi-annually on each June 1 and December i, commencing 
December i, 2003. 

P~ d~~ The Bonds are subject to redemption prior to maturity in whole or in part at any time on or after June i, 

IBB 2013 at a redemption price of par plus accrued interest. 

The Bonds are being issued for the purpose of financing various public improvements. 

q a·B a The Bonds will be general obligations of Fairfax County, Virginia, for fhe payment of which the Board of 
Supervisors of the County is unconditionally obligated to levy and collect an annual ad valorem tax, unlimited as to rate oramount, upon all pmprtyin Ur County subjecf to local taxllion 

8~8 

B g 8 MATURITY DATES, PRINCIPAL AMOUNTS, INTEREST RATES AND YIELDS 

iPo 
e 

Maturity Principal Interest Maturity principal Interest 
P Date Amount* Rate Yield Date Amount* Rate Yield 

2004 $10.320,000 2014 $10.320,000 
B9 2005 10,320,000 2015 10,320,000 
8 .9 2006 10,320,000 2016 10,320.000 

1 2007 10,320,000 2017 10,320,000 
2008 10,320.000 2018 10,320,000 

'57 2009 10,320,000 2019 10,320,000 

~:g 2010 10.320.000 2020 10,320,000 

.9 
2012 10,320,000 2022 10,320,000 

2011 10,320,000 2021 10,320,000 

.fi ~ 2013 10,320,000 2023 10,320,000 
Bg'I~ (Accrued interest to be added) 

.Y Brown % Wood LLP, New York,-New York, Bond Counsel. The Bonds will be availablefor delivery in New York, 
The Bonds are o~eredfor delivery when, as and if issued, subject to the approving opinion ofSidley Austin 

New York, through thefacilities ofDTC on or about May 29, 2003. 

B summary of this issue, Investors must read the entire Official Statement to obtain information essential to 
This and the inside cover pagecontain certain information for quick reference only, They are not a 

~FB 9 d- . the making of an informed investment decision. 

Be 
May _, 2003 

·il~l" Preliminary, subject to change 



Fairfax County, Virginia 

BOARD OF SUPERVISORS 

Katherine K. Hanley, Chairman 
Gerald W. Hyland, Vice Chairman 

Sharon Bulova 

Gerald E. Connolly 
Catherine M. Hudgins 

Michael R. Frey 
Penelope A. Gross 
T. Dana Kauffman 

Elaine McConnell 

Stuart Mendelsohn 

COUNTY OFFICI~LS 

Anthony H. Griffin, County Executive 
Verdia L. Haywood; Deputy County Executive 
Robert A. Stalzer, Deputy County Executive 

David P. Bobzien, County Attorney 
Edward L. Long, Jr., Chief Financial OAicer 
David J. Molchany, Chieflnformation O~icer 

Robert L. Mears, Director, Department of Finance 
Susan W. Datta, Director, Department of Management and Budget 

BOND COUNSEL 

Sidley Austin Brown & Wood LLP 
787 Seventh Avenue 

New York, New York 10019 

(212) 839-5323 

FINANCIAL ADVISOR 

BB&T Capital Markets, a division of Scott & Stringfellow, Inc. 
2 South Ninth Street 

Richmond, Virginia 23219 
(804) 649-3946 

i 

For information relating to this Official Statement:~lease contaCt: 
Edward L. Long, Jr., Chief Financial Officer 

Fairfax County, Virginial:~l·~::~3: :: 
12000 Government Center Parkviray, Siii~'561 

Fairfax, Virginia 2203li~.: 
(703) 324-2·3Pl~i~l:~1";''i::::-'--- s·i;;-~~ 

.:; ·,~ 
B~::·;:s:i 
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OFFICIAL STATEMENT 

FAIRFAX COUNTY, VIRGINIA ii 

Regarding 

$206,400,000' 

Public Improvement Bonds, Series 2003 B 

INTRODUCTION 

The purpose of this Official Statement, which includes the cover and inside cover pages and the appendices 
hereto, is to furnish information in connection with the sale by Fairfax County, Virginia (the "County"), of its 
$206,400,000* Public Improvement Bonds, Series 2003 B (the "Bonds'?. 

THE BONDS 

Authorization And Purpose 

The Bonds will be issued under a resolution (the "Resolution") adopted by the Board of Supervisors of 
Fairfax County (the "Board of Supervisors") on April 28, 2003 pursuant to Article V~ Section 10(b) of the i Constitution of Virginia and the Public Finance Act of 1991, Chapter 26, Title 15.2, Code of Virginia, 1950, as ii 
amended (the "Act"). ij; 

The Bonds will be issued to provide funds in the following amounts* for the following purposes: 

School rmprovements..................................................~~~~~~~~~~~~~~~~~~~~~~~~~~ $136,400,000 i` 

Transportation Improvements and Facilities ..................:...................... 800,000 
Parks and Park Facilities 24,450,000 
Neighborhood Improvements ..............................................~.~~~~~~~~~~~~~~~~ 1,000,000 
Adult Detention Facilities.....................................................~~~~~~~~~~~~~~~~~ 2,000,000 
Community and Redevelopment Area Improvements ................... ........ s,soo,ooo 
Public Safety Facilities ....................................................~~~~~~~~~~~~~~~~~~~~~~ 37,600,000 
Juvenile Detention Facilities ...................................................~~~~~~~~~~~~~~ 150,000 
Storm Drainage Facilities ..........................................................~~~~~~~~~~~~ 700.000 

Total %206.400.000 

b ·Rdinuos~CNblcE~mcban~~ (I 
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available funds are summarized as set forth below. 

Sources 

Par amount of the Bonds .................·--·.···-········-··- $ 
Net offering premium............·.··---···········-·--·····--·· 

Total Sources..............·····--··-·-··········---·····---····· $ 
Uses 

Public Improvements ........-·····-···-·················-·····- 
Public Improvements contingency' ..........·--·-······· 
Underwriters' discount..............······-···············--··- 

Other issuance expenses..................····················· 
Total Uses ........................·················-·············· $---- 

The accrued interest received on delivery of the Bonds will be applied to pay a portion of the interest due on the 
Bonds on December i, 2003. 

Description 

The Bonds will be dated May 15, 2003, will bear interest from their date, payable semi-annually on each 
June 1 and December i, commencingDecember i, 2003, at rates, and will mature, in amounts on June 1 in each of 
the years 2004 through 2023, inclusive, as set forth on the cover page of this Official Statement. The Bonds will be 
issued in denominations of $5,000 and integral multiples thereof under the book-entry system of the Depository 
Trust Company ("DTC"), and principal and interest on the bonds will be payable in the manner described in 

~,pcnsxv,·BooKurmuaNLuns~M-. 
security 

The Bonds are general obligations of the County for which its full faith and credit are irrevocably pledged. 

The Act requires that the Board of Supervisors shall, in each year while any of the Bonds shall be outstanding, levy 
and collect an ad valorem tax upon all property in the County subject to local taxation sufficient to pay the principal 
of and the interest on the Bonds as the same shall become due, which tax shall be in addition to all other taxes 
authorized to be levied in the County. 

State Aid Intercept 

The provisions of Section 15.2-2659 of the Act, in substance, direct the Governor of Virginia, upon 
satisfactory proof of default by the County in the payment of principal of or interest on the Bonds, immediately to 
order the Comptroller of Virginia to withhold all further payment to the County of all funds, or any part thereof, 
appropriated and payable by the Commonwealth to the County for any and all purposes until such default is 
remedied. For as long as the default continues, the law directs the Governor to require the Comptroller to pay to the 
holders of such Bonds or the paying agent therefor all of the tvithheld funds or as much as are necessary to cure, or 
to cure insofar as possible, the default on such Bonds. The Governor shall, as soon as practicable, give notice of 
such default and of the availability of funds with the paying agent or with the Comptroller by publication one time in 
a daily newspaper of general circulation in the City of Richmond and by mail to the registered owners of such 
Bonds. Although the provisions of Section 15.2-2659 have never been tested in a Virginia court, the Attorney 
General of Virginia has opined that appropriated funds can be withheld pursuant to its provisions. 
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The Bonds do not specifically provideany remedies that would be available to a bondholder if the County 
defaults in the payment of principal of or interest on the Bonds, nor do they contain a provision for the appointment 
of a trustee to protect and enforce the interests of the bondholders upon the occurrence of such default. If a 
bondholder does not receive payment of principal or interest when due, the holder could seek to obtain a writ of 
mandamus from a court of competent jurisdiction requiring the Board of Supervisors to levy and collect an ad 
valorem tax, unlimited as to rate or amount, upon all property in the County subject'to local taxation sufficient to 
pay the principal of and the interest on the Bonds as the same shall become due. The mandamus remedy, however, 
may be impracticable and diff~cult to enforce. The enforceability of rights or remedies with respect to the Bonds 
(but not the validity of the Bonds) may be limited by bankruptcy, insolvency, or other State or Federal laws, 
heretofore or hereafter enacted, and equitable principles affecting the enforcement of creditors' rights. 

The County has never defaulted in the payment of either principal or interest on any indebtedness. 

No Litigation Respecting The Bonds 

No litigation is pending or, to the best of the County's knowledge, threatened (a) to restrain or enjoin the 
issuance, sale or delivery of any of the Bonds, the application of the proceeds thereof or the pledge of tax revenues 
for payment of the Bonds, (b) in any way contesting or affecting any authority for the issuance or validity of the 
Bonds, (c) in any way contesting the existence or powers of the County or (d) that, if determined adversely against 
the County, would have a material adverse effect on the County. See "FAIRFAX COUNTY - CONTJNGENT 
LIABI~IES AND CLAIMS" for a description of litigation affecting the County. 

D 



COUNTY 

GENERAL DESCRDPTION 

Overview 

The County is located in the northeastern comer of Virginia and encompasses an area of 407 square miles. 
Its current estimated population is approximately one million. The County is part of the Washington, D.C. 

metropolitan area, which includes jurisdictions in Maryland, the District of Columbia, and Northern Virginia. 

The Fairfax County government is organized under the Urban County Executive form of government las 

defined under Virginia law). The governing body of the County is the Board of Supervisors which makes policies 
for the administration of the County. The Board of Supervisors is comprised of ten members: the Chairman, elected 
at large for a four-year term, and one member from each of nine districts, elected for a four-year term by the voters 
of the district in which the member resides. The Board of Supervisors appoints a County Executive to act as the 
administrative head of the County. The County Executive serves at the pleasure of the Board of Supervisors, carries 
out the policies established by the Board of Supervisors, directs business and adminisbative procedures, and 
recommends officers and personnel to be appointed by the Board of Supervisors. (See Appendix I.) 

In Virginia, cities and counties are discrete units of goverunent and do not overlap. Fairfax County 
completely surrounds the City of Fairfax and is adjacent to the City of Falls Church and the City of Alexandria. 
(See Appendix II.) Property within these cities is not subject to taxation by Fairfax County, and the County 
generally is not required to provide governmental services to their residents. The County does, however, provide 
certain services to the residents of certain of these cities pursuant to agreements with such cities. 

In Fairfax County there are located three incorporated towns, Clifton, Herndon and Vienna, which are 
underlying units of government within the County, and the ordinances and regulations of the County are, with ()S~' certain limitations prescribed by State law, generally effective in them. (See Appendix III.) Property in these towns 
is subject to County taxation and the County provides certain services to their residents. These towns may incur 
general obligation bonded indebtedness without the prior approval of the County (more fully discussed in 
"FAIRFAX COUNTY-DEBT ADMINISTRATION')· 

Certain County Administrative and Financial Staff Members 

Anthony H. Griffin, County Executive, joined Fairfax County Gove~mment in 1989 after serving as Falls 
Church, Virginia City Manager for six years. He was appointed County Executive effective January 17, 2000. He 
previously served as Deputy County Executive for the County. He had previously served as acting County Manager 
and Deputy County Manager of Arlington County, Virginia. He is a graduate of Hobart College in Geneva, New 
York, and holds Master's Degrees in Urban and Regional Planning and in Urban Affairs, with a concentration in 
Urban Management, from Virginia Polytechnic Institute and State University. 

Verdia L. Haywood, Deputy County Executive,bein~d Fairfax County Government in 1978 as Executive 
Assistant to the County Executive. Prior to joining Fairfiix County, Mr. Haywood served as Senior Budget Analyst 
for the City of Richmond, Virginia. Mr. Haywood hoids a Bachelor's Degree with Honors from Alcorn State 

University, with a concentration in Political Science and Economics, and a Master's Degree in Public 
Administration from the University of Illinois. He also was the recipient of a Ford Foundation Grant and Illinois 
State Urban Fellowship. 

Robert A. Stalzer, Deputy %ounty Executive, joined Fairfax County Government on June i, 2000. Mr. 
Stalzer previously served as Town Manager in the Town of Hemdon, a position he assumed in 1988. He had 
previously served as Director of Planning and Zoning, Zoning Administrator and Planning Commission Secretary 
for Roanoke County, Virginia. Mr. Stalzer holds a Bachelor of Arts from Clark University and a Master of Regional 
and City Planning from the University of Oklahoma. He is currently a degree candidate at Syracuse University, 
New York for a Master of Business Administration. 



David P. Bobzien was appointed County Attorney by the Board of Supervisors effective January 1993, 
after serving as a member of the Fairfax County Planning Commission and as Chairman of the Fairfax County Goals 
Advisory Commission. He is the past Chair of the Local Government Law Section of the Virginia State Bar, the 
past President of the Local Government Attorneys of Virginia, and an elected member of the Virginia State Bar 
Council. Prior to assuming his present position he served as Assistant Counsel in the Office of Professional 
Responsibility of the United States Department of Justice. From 1975 to 1979 Mr. Bobzien was an associate in the 
Fairfax law firm of Fitzgerald and Smith. He also served as a Captain in the Judge Advocate General's Corps in the 
United States Army from 1971 to 1975. Mr. Bobzien is a graduate of Holy Cross College and holds a ~.D. from the 
University of Virginia and an L.L.M in Taxation from George Washington University. 

Edward L. Long, Jr., Chief Financial Officer, joined the County in 1977 as a Budget Analyst He served as 
a Senior Budget Analyst from 1980 to 1983 and as Assistant Director from 1983 to 1989. He was appointed Budget 
Director in October 1989. Mr. Long has a Bachelor's Degree in Political Science from Emery C Henry College and 
a Master's Degree in Urban Studies from the University of Maryland at College Park. He has served on the Fairfax- 
Falls Church Community Services Board and isactive and has held offices in numerous professional organizations 
in the Northern Virginia region. In 1993 Mr.Long was recognized by the Washington Metropolitan Government 
~~ officers Association with the Anna Lee Berman Award for Outstanding Leadership in Governmental 

David J. Molchany, Chief Information Officer, joined the County in 1995. As Chief Information Officer 
(CIO) for the Fairfax County Goverunent, Mr. Molchany is responsible for the management of all aspects of 
information and technology needed to support the County Goverunent and its constituents. His area of 
responsibility includes the Department of Information Technology, the Fairfax County Public Library and the 
Department of Cable Communications and Consumer Protection. He is also responsible for HIPAA compliance 
Countywide. He and his departments have been recognized by numerous organizations for innovative use of 
technology. In 2002 the Bertelsmann Foundation of Germany recognized the County's E-Government program as 
one of the four top pace setters of the 12 top programs in the world. Mr. Molchany is also active in many 
on statewide councils and~omrmsnons on technology. Previous employers have included Sallie Mae, American 

professional organizations and has been appointed by the Governor of Virginia and the General Assembly to serve 
Management Systems a~il Elec~onic Data Systems. Mr. Molchany is a 1983 graduate of Juniata College and holds a 
Bachelor of Science degree in Marketing and Computer Science. 

Robert L. Mears was appointed as Fairfax County Director of the Department of Finance effective 
September 7, 1999. From 1989 until then, he served as Finance Director of the Fairfax County Public Schools. He 
joined the Schools staff in 1986 as a coordinator of the logistics budget after service with the County government 
since 1981 as a Management Analyst. During his time with the County government he served on the 
interdepartmental project team responsible for implementation of the government's new automated financial system. 
Mr. Mears received his Bachelor's Degree in Sociology from the College of William 8r Mary and his Master's 
Degree in Public Administration from the University of Northern Colorado. He is a Certified Governmental 
Financial Manager and is Treasurer and Chairman of the Investment Committee of the Board of Trustees of the i; 
Fairfax County Supplemental Retirernent System, Treasurer of the Board of Trustees of the Police Of~cers Retirement System, and Treasurer of the Board of Trustees of the Uniformed Retirement System. 

Susan W. Datta was appointed as Fairfax County Director of the Department of Management and Budget 
effective August 11, 2001. She had served as the assistant director of the Department of Management and Budget 
since 1993. Ms. Datta received her Bachelor's Degree in American Government from the University of Virginia 
and a Masters of Public Administration from the University of North Carolina at Chapel Hill. Ms. Datta worked as 
Assistant to the County Manager in Catawba County, North Carolina, ~om 19&t to 1987. She joined the Fairfax 
County Department ofManagement and Budget in May 1987 as a budget analyst. 

County Employees 

As of April 2003, there were 32,218 full and part time positions authorized for the County. Of this total, 
20,712 were authorized by the County School Board; 10,666 were authorized in other activities funded directly or 
supported by the Gener~al Fund of the County; and 840 were authorized in activities not supported by the General 
Fund, principally the Integrated Sewer System. Fairfax County employees are not represented by unions. Fairfax 



public school ~n~ployrc~D·uClarrra, organi~d UloFauhlEduraSor iisioda.o~ a~ BcFli~u O ) 
County Federation of Teachers to represent the interests of its members at public hearings and meetings before the 
County School Board and the Board of Supervisors. General County employees' interests are represented at these 
types of meetings by the Employees Advisory Council and other groups such as Police, Fire and Sheriff employee 
organizations. None of these organizations is empowered to serve as negotiating agent for its members for 
collective bargaining purposes. Collective bargaining by publicemployees in Virginia is prohibited by law, and 
such restriction has been upheld by the Supreme Court of Virginia. 

GOVERNMENT SERVICES 

Reflecting its urban character, Fairfax County provides a comprehensive range of public services 
characteristic of its form of government under Virginia law and its integral position within the Washington 
metropolitan area The following subsections describe principal governmental services and services performed in 
conjunction with other governmental entities. 

General Government Administration 

The County government center complex is located in the Fairfax Center area and is accessible by U.S. 
Routes 50 and 29, near Interstate Highway 66. The 674,943 square foot government center houses core County 
services and agencies. Two adjacent County office buildings provide an additional 486,129 square feet of space and 
house primarily human services and community developmentagencies and depaitments of the County. Six remote 
governmental centers, in addition to the central government center complex, have been established. The centers 
provide office space for members of the Board of Supervisors, personnel, police, and building inspectors, and 
provide meeting rooms for community activities. In addition, during FY 2002, the County completed and occupied 
a new 135,000 square foot governmental center for delivery of County services in the southeast part of the County. 

Fairfax County has received national recognition for many administrative and managerial innovations 
which have been implemented in order to increase the efficiency of County services and reduce costs. For example, 
decentralization in the administration of County programs has been emphasized in order to augment the efficient 
delivery of County services. In early 2002, Governing Magazine released the results of a comprehensive evaluation 
of management practices of 40 counties across the United States. This survey was conducted by the Govermnent 
Performance Project and the Maxwell School of Public Affairs and Citizenship at Syracuse University. A total of 
five management categories were evaluated, including Financial Management, Managing for Results, Information 
Technology, Human Resource Management and Capital Management. Fairfax County was one of only two counties 
to earn the highest overall rating of A- and Fairfax County was the only county to receive no grade less' than A- in 
any of thefive management categories. 

To support recent realignment of County functions, significant investments are being made in the County's 
information technology capabilities. In addition to the investments related to the projects outlined above, the 
County is also replacing and upgrading its Public Safety communications network; integrating existing databases 
into a single Corporate Land Development System; digitizing the integrated mapping system; implementing 
electronic imaging for the Circuit Court land records; and utilizing ongoing upgrades to provide online public access 
to the County's library collections. 

In the area of revenue collection and financial management, the County has instituted many computer- 
assisted programs in order to increase Countyrevenues and monitor costs. For its approximately 331,000 taxable 
land parcels, the County conducts annual assessments using computer-assisted appraisal programs similar to those 
used throughout the Commonwealth. The uniformity of the assessment program is indicated by the County's 
achievement in tax year 2003 (FY 2004) of a Russell Index of 5.9. The Russell Index indicates the amount of 
deviation from the mean assessed value and provides a measure of uniformity to the assessment process. The 
International Association of Assessing Officers considers an index of 15.0 or less to be good. In addition, the 
Department of Finance maintains a cash management program which generates long range cash flow projections for 
the County, permitting the efficient investment of funds. An internal audit staff monitors County activities and 
performs both financial and management audits, i 
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PublieWorb jj. 

Essential management, professional engineering, design, and construction services in support of the ij· 
construction of roads, sidewallts, hails, storm drainage, street lights, bus shelters, public facilities (except schools, housing and parks) and sewers are provided through the Department of Public Works and Environmental Services. 
The Department is also responsible for the acquisition of land for, and timely construction of, public facilities 
projects contained in bond referenda questions approved by the voters of Fairfax County. Referenda questions .i: 
approved by County voters have included $492.57 million (excluding roads and transportation improvements) since 
April 1988 for major public facilities, including libraries, the County courthouse, police stations, fire stations, I juvenile and adult detention facilities, commercial revitalization projects, public safety, 
neighborhood improvement projects and storm drainage projects. In addition, the Department is responsible for the 
operation and maintenance of sanitary sewer and storm drainage systems, refuse collection and disposal, and '· 
wastewater treatment. iii 

Wastewater generated in the County is treated at one County-owned treatment facility, four Ij.' intejurisdictional treatment facilities and one private Treatment facility. The County-owned treatment facility is the 
Noman M. Cole, Jr., Pollution Control Plant (fornerly the Lower Potomac Pollution Control Plant). The four ;I 
intejurisdictional treatment facilities are theDiserict of Columbia's Blue Plains Facility, and plants operated by the iii 
Upper Occoquan Sewage Authority ("UOSA"), fhe Arlington County Department of Public Works and the iii 
Alexandria Sanitation Authority C'ASA'? and the private treatment facility is the Harbor View Wastewater 
Treatment Plant. The County's treatment capacity in the six facilities totals 133.6 million gallons per day ("mgd~. :i 
In February 1991, UOSA issued $95,490,000 bonds of which approximately %79,300,000 were to finance the initial 
phase of an expansion of its capacity from 27 mgd capacity to 54 mgd and associated improvements. This 
expansion, which is projected to be completed in 2003, will result in an increase of approximately 17.7 mgd in Fairfax County's sewage treatment capacity. UOSA issued $334860,000 of bonds in Jannarv 1996, of which $288,600,000 was allocated for the completion of the expansion project. Fairfax County is responsible for 
approximately 62.8% of the debt service on UOSA's bonds. In July 1996, the County issued $104,000,000 Sewer 
Revenue Bonds to fund a portion of the cost of the expansion and upgrade of the Noman M. Cole, Jr., Pollution Control Plant's capacity ~om 54 mgd to 67 mgd. 

In 2000 the ASA undertook an upgrade of its facilities and the addition of biological nutrient removal I 
capabilities. The County's share of construction costs for the ASA plant improvements is currently estimated at ::I 
$180 million to be paid partly from system revenues and partly from debt financing. In 2001 Fairfax County 
requested and received approval for a loan of $40 million from the Virginia Water Facilities Revolving Fund for a 
period of 20 years. An additional loan of $50 million was requested and approved in FY 2002. The loans, 
B~o~r~ds~sfered through the Virginia Resources Authority (VRA), are subordinate to the current system Revenue i 

The Department manages and operates the I-95 Sanitary Landfill located on approximately 500 acres in the ij/ 
Soufhem portion of the County. This facility is operated on a "special fund" basis, which utilizes tipping fees to pay 
for the operation and capital expenditures of the landfill. Since December 31, 1995, the landfill has been dedicated ;jl:li to the disposal of ash which is generated by the Arlington/Alexandria .li 
Energy/Resource Recovery Facility and the Fairfax County EnergylResource Recovery Facility(''URRF'). The County has initiated closure activities which involve placing a synthetic cap over the closed section of the landfill 
along with landfill gas extraction wells and leachate collection systems. Capping activity has been completed on i 
approximately 150 acres of the site. The closure project is a multi-phase construction project which will be on- i,j going throughout the remaining life of the facility. Dedicated reserves are established for this purpose, and the 
County has met the financial assurance requirements set forth by the Virginia Department of Environmental Quality : 
regarding closure and post-closure care. Additional landfill requirements, either debris or sanitary waste, are met through separate contracts. 

The URRF burns solid waste delivered to the facility from the County, the District of Columbia, Prince 
William County, and portions of Loudoun County and has a dependable capacity rating of 63 megawatts ("MUr~ I' 
for sale to Dominion Virginia Power. Fairfax County and the Fairfax County Solid Waste Authority, which was 
created by the County, entered into a service contract(the "Covanta Contract") in August 1987 with Ogden Martin 
Systems of Fairfax(now, Covanta Fairfax, Inc.), under which Covanta Fairfax, Inc. was obligated to design, 
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operate and maintain a 3,000 ton per day resource recovery facility at the I-95 Landfill Site. Covanta 9;' 
Energy Corporation, of which Covanta Fairfax, Inc. is an indirectly wholly-owned subsidiary, has guaranteed the 
obligations of Covanta Fairfax, Inc. under the Covanta Contract. In February and March 1988, the Fairfax County 
Economic Development Authority issued $252,080,000 in revenue bonds to finance the construction of the E/RRF. 
Full-scale operations at the E/RRF began in June of 1990. In 1995, the County sold an option to acquire refunding 
revenue bonds for the E/RRF. This option was sold to afinancial institution for a one-time fee of approximately 
$10.25 million. On November 4, 1998, the option was exercised and the refunding revenue bonds in the amount of 
$195,50$,000 were delivered. The refunding bonds have a lower interest rate, serving to decrease the net debt 
service for the facility. The bonds are not general obligations of Fairfax County, but they are secured solely by the 
revenues of the E/RRF. Net debt service is a crucial element in determining the annual waste disposal fee per ton 
which the County pays to Covanta Fairfax, Inc. As a result of the option exercise, the savings per ton is 
approximately four dollars ($4), a decrease of about 12% from Fall 1998 levels. 

As a result of the provisions of the Clean Air Act Amendments of 1990, additional emissions control 
systems were required to be added to the E/RRF. The systems, which serve to further reduce emissions of mercury, 
nitrogen oxides, and sulfur dioxide, among others, were completed in December 2000. The cost of these 
improvements was funded through remaining bond proceeds from the original financing of the E/RRF. 

Fairfax County is obligated under the Covanta Contract to deliver certain minimum annual tonnages of 
solid waste to the EIRRF and to pay Covanta Fairfax, Inc. tipping fees for the disposal of such waste to provide 
funds sufficient to pay the operating costs of the EIRRF and debt service on the bonds. The County's commitment 
to deliver minimum quantities of solid waste to the EIRRF was based on "flow control" powers granted to the 
County by the General Assembly of Virpjnia to direct private haulers of solid waste to the EIRRF. An adverse 1994 
decision by the Supreme Court of the United States has created uncertainty with regard to the power of local 
governments to enforce flow control ordinances. The supply of municipal solid waste to the E/RRF may be subject 
to the competitive pricing of alternative disposal sites. In light of the competitive pressures, and in order to maintain 
its waste stream to the E/RRF, in August of 1998 the County began to enter into contracts with waste haulers, 
providing them a discount on waste disposal fees if they commit to keep their waste within the County. On 
September 14, 1998, the County Board of Supervisors passed a resolution clarifying its intent to enforce only intra- 
state flow control, which is not impacted by the 1994 Supreme Court decision. On November 23, 1998, the Board 
of Supervisors approved changes to the County Code, at a public hearing, which provide for intra-state flow control. 

On April i, 2002, Covanta Energy Corporation and Covanta Fairfax, Inc. (collectively, "Covanta"), along 
with a number of their affiliates, filed voluntary bankruptcy petitions pursuant to Chapter 11 of Title 11 of the 
United States Code (the "Bankruptcy Code") in the United States Bankruptcy Court for the Southern Dist;ict of New 
York (the "Bankruptcy Court"). The cases have been assigned docket numbers 02-40826 through 02-40949. 
During Covanta's bankruptcy, the County is required to comply with the terms of the Covanta Contract unless and 
until the Covanta Contract is rejected by order of the Banlrruptcy Court. pursuant to Section 365 of the Banltruptcy 
Code, Covanta can either seek to assume or reject the Covanta Contract. If the Covanta Contract is assumed, 
Covanta would continue to operate the E/RRF in accordance with the Covanta Contract. If the Covanta Contract is 
rejected, the rejection would constitute a pre-petition breach of the Covanta Contract and Covanta would have no 
continuing obligation to perform under the Covanta Contract. As a party in interest the County may review and 
object to any motion by Covanta to either assume or reject the Covanta Contract. The Bankruptcy Court has broad 
latitude, however, in reviewing and approving such motions and the County would be required to comply with any 
resulting Bankruptcy Court order. At this time it is not possible to predict whether Covanta will seek to assume or 
reject the Covanta Contract and how the Bankruptcy Court would rule on any such motion. If the Covanta Contract 
is rejected, another operator for the E/RRF or alternative disposal sites for the solid waste that the County has 
contracted to dispose of may be sought Whether the Covanta Contract is assumed or rejected as a result of the 
bankruptcy proceeding, however, the County is confident that solid waste disposal in the County will not be 
materially interrupted. 

During FY 2001, the EIRRFprocessed nearly 1,071,000 tons of material, and in EY 2002, nearly 1,028,000 
tons, exceeding the guaranteed requirements by 140,250 tons and 97,250 tons, respectively. Based on the success of 
the contract waste program, the County is continuing to offer a discount rate to haulers for contractual waste 
quantities during FY 2003 and FY 2004. Covanta Fairfax, Inc. is expected to exceed 1 million tons processed for 
FY 2003. ~ 



program. Recycling is mandatory for all residents and businesses. One goal of the recycling program, to reduce the 

To comply with local directives, the County has initiated a comprehensive waste reduction and recyciing 

municipal solid waste stream by 25 percenf was achieved by the close of FY 1992, 3 years ahead of State 
requirements. In calendar year 2001 the County recycled approximately 34 percent of the waste stream. In calendar 
year 2002 the County estimates that the amount recycled will be approximately 34 percent of the waste stream when 
all data are compiled. The County's waste reductionlrecycling efforts include: recycling of glass, aluminum, 
newspaper, office paper, ferrous metals, corrugated cardboard, used motor oil, automobile batteries, grass, leaves 
and brush (with the distribution of ground wood mulch to County citizens). 

Public Schools 

The Fairfax County Public Schools (FCPS) is the largest educational system in the Commonwealth of 
Virginia and is the twelfth largest school system nationwide when ranked by enrollment. The system is directed by 
a twelve-person School Board elected by the citizens of Fairfax County to serve four-year terms. A student 
representative with a one-year term participates in the discussions but does not vote. Because the School Board is 
not empowered to levy taxes or to incur indebtedness, the operating costs of FCPS are provided by the Federal and 
State governments and by transfers from the GeneralFund of the County to the School Board. (See the subsection 
herein entitled "Expenditures and Transfers" in the section entitled "F~NANCIAL INFORMATION.'? Capital 
construction funding for public school facilities is provided primarily by the sale of general obligation bondsof the 
County. 

FCPS is a high quality system offering a variety of programs. There is a strong academic program for 
college-bound students. Approximately 90% ofFCPS graduates enroll in post-secondary educational programs. In 
addition to the traditional academic cuniculum, the Thomas Jefferson High School for Science and Technology provides a four-year college preparatory program for students who have a strong interest and high aptitude in 
mathematics, science, computer science, engineering, or related professional fields. The school has been designated 
as one of the Governor's magnet schools for science and technology, and students from other Northern Virginia 
counties are admitted on a tuition paying basis. 

An extensive program for students pursuing opportunities in technical careers has also been developed. Various courses are offered in business, health occupations, industrial technology, marketing, trade and industrial, 
and work and family studies program areas. In addition, there are special programs offered for gifted children and 
for handicapped children ages 2 through 21. A comprehensive summer school program for students in the general 
academic program as well as for special education students is offered. FCPS also provides an extensiire adult 
education program offering basic education courses and general education, vocational and enrichment programs. 
Over 80,000 persons have enrolled in the adult education program. 

In FY 2003, the School Board operates 21 special education centers and 181 schools including 132 
elementary, 22 middle, 21 high and 3 secondary schools (grades 7-12) and 3 alternative high schools. Among the 
202 schools and centers operated by FCPS are a variety of special programs designed to enhance student 
achievement. These include two elementary magnet schools with County-wide enrollment, eight elementary focus 
schools with specific curricular approaches, ten extended year schools, 26 foreign language partial-immersion 
schools, and 11International Baccalaureate programs at the middle and high schoollevel. Approximately 18,691 
employees are assigned to work in schools and 1,626 positions are non-school based. These positions provide 
support in areas such as personnel, payroll, and maintenance of facilities. There are 460 grant funded positions. 

In FY 2003, the average elementary class size is estimated to be 21.8 students per teacher. Kindergarten classes are staffed with a teacher and an instructional assistant at a maximum class size of 28 students. Elementary schools are staffed with pupil-teacher ratios of 25.0 to 1 in grades 1 through 3, with grade one classes capped at 25 
students maximum. Grades 4 through 6 are staffed at a pupil-teacher ratio of 27.0 to i. At the middle school level, 
the average number of students per classroom teacher is 24.7 students, with an average of 24.6 students per teacher 
at the high school level. 

Certain schools are identified as having students with special needs; these schools have a high variability in 

b 
test scores, a high mobility rate, a large percentage of free and reduced price lunch eligible students, and a high 
minority enrollment. Supplementary staffing is allotted to these schools. 



elementary schools are designated as special needs. Of this total, 19 are designated as Excel 
schools. The remaining 13 schools have a reduced pupil-teacher ratio of 21.0 to 1 in grades 1 through 3 and 23.0 to 
1 in grades 4 through 6; maximum kindergarten class size is set at 24 students. In addition, 22 elementary schools 
have a 15.5 to 1 pupil-teacher ratio and 24 have a 15 to 1 ratio in the first grade to provide additional support to 
students with specialneeds. These schools were selected based on their status as special needs schools, Title 1 
schools, or schools with a high percentage of free and reduced price lunch eligible enrollment. Nine middle schools 
and eight high schools are classified as special needs schools. These schools have additional staff, including 
teachers, assigned to them. In addition, Project Excel provides students in 22 elementary schools with further 
reduced pupil-teacher ratios and additional staff time for learning and enhanced academic programs. 

FCPS provides a number of student intervention programs for the increasing population of non-traditional 
learners. These alternative high schools and programs and four English for Speakers of Other Languages transition 
centers are operated throughout the County. The Intervention and Support Program is designed to help chronically 
disruptive students change their behaviors and attitudes. These programs are operated at 19 sites throughout the 
County. 

As shown below, the number of students attending Fairfax County Public Schools increased between 1993 
and 2002. Enrollment for FlI 2002 was 161,385, an increase of 26,283 students over the FY 1993 enrollment. It is 

projected that enrollment will increase through 2007. 

Number of Public 

Fiscal Year School Students 

1993 ................................................. 135,102 
1994 ................................................. 137,495 
1995 ................................................. 140,097 
1996 ................................................. 143,040 
1997 ................................................. 145,805 

1998 ................................................. 148,036 
1999 ................................................. 151.418 
2000 ................................................. 154,523 
2001 ................ ................. ................ 158,33 1 
2002 ................................................. 161,385 

Enrollment 

h·ojections 

2003 ................................................. 166,072 
2004 ................................................. 168,822 
2005 ................................................. 171,311 
2006 ................................................. 173,527 
2007 ................................................. 175,560 

Source: Fairfax County Public Schools 
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Fairfax County has achieved its status as a superior quality educational school system while maintaining 
one of the lower per-pupil costs in the Washington metropolitan area. The average per-pupil expenditures based on 
FY 2003 approved budget operating costs for several Washington metropolitan area jurisdictions are as follows: 

Jurisdiction Per-Pu~il Expenditures 

City of Falls Church ..................................... $12,844 
Arlington County.................................~~~~~~~~~ 12,716 
City of Alexandria .....................................~~~ 11,914 
Montgomery County ~ild.) .......................... 9,641 
Fairfax County.......,, ...... ..............,~~~~~~~~~~~ 9.388 
Loudoun County.................................~.~~~~~~~~ 9,194 
City of Manassas ............................,~~~~~~~~~;~~~ 8,627 
Prince FYilliam County ............................~~~~ 7,551 
Prince George's County ~uld.) ..................... 6,554 

Source: M 2003 Metropolitan Area Boards of Education Guide. November 2002. 

FCPS compares favorably with other area school systems. In the 2002 National Merit Scholarship 
program, 201 FCPS students were named semifinalists and FCPS students accounted for 52 percent of Virginia's 
National Merit Scholarship semifinalists. 

In addition, FCPS students' SAT scores compare favorably with state and national averages on Scholastic 
Aptitude Tests administered by the College Board. 

2002 Average Scholastic Aptitude Test Scores 

Verbal Math Total 

United States 504 516 1020 
Virginia 510 506 1016 
Fairfax County 540 556 1096 

Source: Educational Testing Service 

FCPS was rated as a Gold Medal school district, the highest rating possible, by Expansion Management 
magazine in its 2000 rankings. In its tenth annual survey, the magazine's Educational Quotient ("EQ") ranked over 
2,200 school districts. According to the magazine, the EQ assists in determining which school systems are likely to 
produce quality workers for today's complex global markets. The magazine emphasizes that school district 
desirability is a major factor for businesses in selecting the right community for expansions and locations. FCPS 
scored 148 points out of a possible 150 points, receiving the highest rating in the metropolitan Washington area. Of 
the 20 largest public school districts in the country, FCPS was one of only two to receive the Gold Medal award. 

Since April 1988, more than $1.60 billion in general obligation bonds has been authorized by County 
voters for school capitalprojects. In November 2001, Fairfax County voters authorized the Board of Supervisors to 
issue bonds in the aggregate amount of $377.955 million for planning and construction of new schools, additions 
and renewals at existing schools, and other school improvements countywide. (See "FAIRFAX COUNTY - 
CAPITAL IMPROVEMENT PROGRAM".) 
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General 

Fairfax County is served by various highway, rail and air transportation facilities. The Capital Beltway 
(Interstate Highway 495), Interstate Highways 95, 395, and 66 and the Dulles Toll Road provide access to all parts 
of the Washington metropolitan area and major surface transportation corridors along the eastern seaboard. The 
Washington Metropolitan Area Transit Authority ("WMATA") rail system provides area residents with one of the 
largest and most modern regional transit systems in the world. 

Two major airports serve the County with daily national and international service. Washington Dulles 
International Airport, located along the County's western boundary, is also the site of a designated Foreign Trade 
Zone. Ronald Reagan Washington National Airport, located a few miles east of the County, is accessible by 
Interstate Highways 66 and 395. In 1987 control of these facilities was transferred by a 50-year lease from the 
Federal Government to the Merropolitan Washington Airports Authority ("MWAA"), a public authority created by 
intejurisdictional compact between the Commonwealth and the District of Columbia. MWAA issued revenue 
bonds to finance major improvements to its facilities to improve the level of service at both airports. These 
improvements should increase the number of passengers and flights at, as well as further stimulate economic 
development in the area of, Washington Dulles International Airport. A major expansion of the terminal facilities at 
Ronald Reagan Washington National Airport was opened in the summer of 1997 and a new concourse was opened 
at Washington Dulles International Airport in 1998. A new commuter concourse opened at Dulles Airport in 1999. 

Ground transportation has received significant attention from the County in the past few years, primarily in 
an effort to relieve traffic congestion along the major arterials leading to Washington, D.C. and also to facilitate 
cross-County movement, connecting established and newly developing centers of commerce and industry. Efforts 
have included increased local funding for highway improvements, establishment of transportation improvement 
districts, creation of County transit systems, continued participation in WMATA, and other improvements which 
encourage increased use of Metrorail, bus services and carpooling. The County also participates in a regional 
commuter rail system to expand the family of transportation services available to County residents. 

During the 1993 session of the Virginia General Assembly, a transportation bond authorization bill was 
approved for projects in Northern Virginia This legislation authorized $181 million in bonds that would be serviced 
by recordation tax revenues that are collected by the Commonwealth on property transactions. Of this amount, $64 
million was designated for the Fairfax County Parkway, $63 million for assisting Northern Virginia WMATA 
compact members to pay their share of Metrorail construction, and $54 million for the Route 234 Bypass which is 
located in Prince William County. 

During the 1994 session of the Virginia General Assembly, a second transportation bond authorization bill 
was approved for Northern Virginia projects. This legislation authorized an additional $90 million in bonds, raising 
the total amount of authorized bonds to $271.0 million, to be serviced by recordation tax revenues. Of this amount 
$23.0 million was designated for the Fairfax County Parkway; $22.6 million assisted Northern Virginia's WMATA 
compact members in paying their share of Metrorail construction; $19.4 million financed a portion of the Route 234 
Bypass in Prince William County; $15 million will be used for Route 7 and 15 improvements in Loudoun County; 
and $10 million will fund the Route SO/Courthouse Road interchange in Arlington County. 

During its 1995 session, the Virginia General Assembly authorized an additional $45.2 million of revenue 
bonds for the construction of two additional lanes to the Dulles Toll Road between Interstate 495 in Fairfax County 
and Route 28 (Sully Road) in Loudoun County. This project is complete. 

During its 1998 session, the Virginia General Assembly increased the total debt authorized from %271.0 
million to $366.9 million. Additional bonds will be supported by public right~f-way user fees attributable to 
Fairfax, Loudoun and Prince William Counties and contributions from Arlington County and the Cities of. 
Alexandria, Falls Church and Fairfax. These bonds include $50 million for the Fairfax County Parkway, $20.3 
million for Route 234 in Prince William County and Fairfax, $17.7 million for Metrorail capital improvements, and 
$7.9 million for the Route 28 and Route 625 interchange in Loudoun County. 



its 1999 session, the Virginia General Assembly increased the total debt authorization from %366.9 
million to $471.2 million. The additional bonds will be allocated to a variety of projects in Northern Virginia 
These projects include: %16.0 million for Metro capital improvements; $10.4 million for Metrorail station 
improvements in Alexandria and Arlington County; $10.1 million for Route IS in Loudoun County; $8.2 million for 
the Route 1/Route 123 interchange in Prince William County; $3.1 million for improvements to Lee Highway in 
Fairfax City; $27.0 million for Route 123 in Fairfax County; $6.0 million for transit enhancements in the Dulles 
Corridor; $r3.0 million for Route 7 in Fairfax County; $5.0 million for the Telegraph Road in Fairfax County; $4.0 
million fdr the Route 1/Route 234 interchange in Prince William County and S1.5 million for the Potomac and 
Rappahannock Transportation Commission. The General Assembly also directed the Governor to recommend a 
permanent funding source for payment of the debt service on these additional bonds. 

During its 2000 session, the General Assembly approved the Virginia Transportation Act of 2000. The Act 
provides funding for $2.64 billion in transportation projects statewide over a six-year period. These projects are to 
be funded through a variety of sources, including Federal Highway Reimbursement Anticipation Notes, 
Commonwealth general fundg re-estimates with revenues in the Transportation Trust Fund and the Highway 
Maintenance Operating Fund, additional revenue from changes in fuel tax collection and several other sources. The 
legislation contained'numerous projects in Fairfax County, including improvements to U.S. Route i, U.S. Route 29, 
1-66, 1-95, 1-495, the Fairfax County Parkway, and State Routes 7 and 123. The Act also provides funding for a 
number of regional projects including the extension of rail in the Dulles Corridor, the replacement of the Wilson 
Bridge, Metrorail parking expansion, Metrorail rolling stock replacement and commuter rail service. In addition, the 
legislation included provisions for payment of the debt service for the additional bonds authorized during the 1999 
session of the General Assembly. 

During its 2002 session, the General Assembly approved an additional $29 million in transportation bonds 
to be supported by public right-of-way user fees. Of this amount, $20 million is designated for two Fairfax County 
projects consisting of $15 million for the Fairfax County Parkway and $5 million for Fairfax County's Metrorail 
capital improvements, including station parking expansions. The General Assembly also authorized a referendum 

O on whether to implement an additional one-half of one per cent sales and use tax in the County and eight other 
the proceeds to be used solely for designated highway and mass transit projects in 

the County and elsewhere in northern Virginia. This referendum was defeated at the polls by a majority vote of 
those voters in the region voting at the November 5, 2002 general election. 

Highway I~nprovements 

Since April 1988, a total of $360.0 million of general obligation bonds has been authorized by County 
voters for road and other transportation improvements. In April 1988, the voters approved $150 million in bonds to 
focus on facilitating intra-County travel, alleviating highway congestion in the vicinity of economic development 
centers and improving access to Metrorail stations located within the County. In particular, various segments of the 
Fairfax County Parkway and Franconia-Springfield Parkway were constructed utilizing general obligation bond 
proceeds. These project segments, when linked with future segments of the Parkway, will eventually provide an 
intra-County connection from State Route 7 in the northwest corner of the County, south to the Dulles Toll Road, 
Interstate Highway 66 and U.S. Route 50 and continuing southeast through the County to connect with Interstate 
Highway 95 in Springfield, and with Route 1 in southeastern Fairfax County. In November 1990, $80 million of 
County general obligation bonds were authorized to provide for local matching funds to supplement Federal 
Transportation Administration grants for access improvements and an express bus system along the Dulles Toll 
Road; to provide for a bus maintenance facility and to provide funds for the construction of the 
Franconia/Springfield Metro station. In November 1992, County voters approved $130 million of new bonds forthe 
purpose of completing additional segments of the Fairfax County Parkway and providing funds to satisfy the 
County's obligations to WMATA for the capital construction program to finish the 103-mile rail system 

In Virginia, the State is normally responsible for highway construction and maintenance. However, 
highway improvement needs in Fairfax County far exceed the highway revenues available from the State. 
Approximately $353 million in road improvements, authorized by the 1985, 1988 and 1992 referenda, were 
identified as critical. County bond financing has enabled these improvements to be undertaken at a much earlier 
point as compared to State improvement schedules which are constrained by current State gasoline tax rates and 



allocation formulae. The County will have no liability for the operating costs for these roads as they are, 6~0~~ 
or will become, part of the State primary and secondary road systems and will be maintained by the State. 

Transportation Improvement Districts 

Primary Highway Transportation Improvement Districts are another financing alternative for needed 
highway improvements. The County, in partnership with Loudoun County, a neighboring jurisdiction, formed the 
Route 28 Highway Transportation Improvement District on December 21, 1987 ("District"). The District was 
formed to accelerate planned highway improvements proposed by the State to State Route 28 which connects State 
Route 7 in eastern Loudoun County to U.S. Route 50 and Interstate Highway 66 in western Fairfax County, running 
approximately parallel to the County's western border. These improvements are now complete. State Route 28 
provides access to Washington Dulles International Airport, along with the Dulles Access Road and the Dudes Toll 
Road which connect the Capital Beltway to the Airport. 

The District is administered by a Commission appointed by the Boards of Supervisors of the two counties. 
The Commonwealth Transportation Board ("CI~B'? may request the counties to subject the owners of property 
within the District to a maximum additional tax assessment of 20 cents per $100 of assessed value in order to 
reimburse the State for its debt service payments on its bonds. CI~B issued $138.5 million in revenue bonds for the 
Route 28 project in September 1988. The revenue bonds issued by the State are not an obligation of Fairfax County. 
In April 1992, CI~ refunded all of the outstanding bonds. The revenue bonds had an annual debt service 
requirement of $8.8 million. The District currently imposes a tax of $.20 per $100 assessed value. Taxes collected 
on property within the District located in Fairfax County for FY 2001 and applied to debt service on the outstanding 
bonds of the CI~B in respect of the Route 28 project were approximately $5.6 million. The difference between the 
debt service requirement and the amount of taxes collected is paid for out of the annual allocation of Virginia 
Department of Transportation Primary System Highway funds. 

Representatives of Fairfax and Loudoun Counties and C~ have entered into an agreement concerning a 
plan to finance six urban (gradaseparated) interchanges for Route 28. These representatives have agreed to 
financing plan to provide funding for these interchanges through the issuance of bonds by the Fairfax County 
Economic Development Authority ("EDA") in an amount sufficient to provide approximately %90 million and bonds 
by CTB to produce an additional $36 million towards the cost of these interchanges with debt service on all the 
bonds to be payable from the tax levied in the District. As a part of this plan the CTB has refunded all of the 
outstanding bonds it issued in 1992 to permit the pledge of the tax towards its refunding bonds, its new bonds and 
the EDA bonds. CTB has also committed an additional $67 million of VDOT allocations and $14 million of NVTD 
bonds towards the cost of construction. It is anticipated that all six interchanges will be completed by the end of 
2006. 

CI~ anticipates that it will request the EDA to issue the additional bonds in two series, the first in the 
summer of 2003 and the second in 2004, in each case as construction proceeds on the interchanges. The Counties 
have each agreed to restore any amount drawn on the debt service reserve fund for the EDA bonds in the event 
District revenues are insufficient to pay annual debt service. The Counties' obligations are subject to appropriation 
of funds for the purpose of restoring the debt service reserve fund. Revenues collected in excess of CIB and EDA 
debt service requirements will be held in a Revenue Stabilization Fund equal to maximum annual debt service on the 
EDA bonds to pay debt service prior to any draw on the debt service reserve fund, in the event annual District 
revenues are temporarily insufficient to pay annual debt service. 

Under the terms of the original petition, an additional 4 interchanges and widening of a portion of the 
highway from 6 to 8 lanes would be permitted to be funded from District taxes if sufficient funds are available, 
however the District is under no obligation to fund these additional improvements at this time. The term of the 
District expires in 2038, but may not be abolished so long as there are any District obligations remaining 
outstanding. All current CI~ and planned EDA obligations will be retired by 2032. 

During its 2001 session, the Virginia General Assembly approved legislation that allows for the creation of 
a special transportation taxing district located between the West Falls Church Mehrorail stations and Dulles Airport 
to provide a means of financing an extension of rail service in the Dulles Corridor. The structure of this district is 
modeled after the existing Route 28 District. The Board of Supervisors may actually create the district after 



a petition from the owners of at least 51 percent of either the land area or the assessed value of the 
commercial or industrial property that is within the boundaries of the proposed district. If the district is established, 
a special improvements tax of up to $0.40 per $100 of the assessed fair market value of any taxable commercial and 
industrial real estate in the district would be levied. The proceeds of this tax would be used to pay a portion of the 
County's share of costs associated with the Dulles rail project. A petition has not yet been received and the Board of 
Supervisors has taken no action toward the creation of the district. 

CountyTranritSystems 

In an effort to provide an alternative to escalating Metrobus costs, the FAIRFAX CONNECIOR feeder bus 
service to Metrorail Stations has operated since 1985 when 10 routes initially went into service. Since that time, 
service expansion and restructuring has occurred as demand has increased and additional Metrorail Stations have 
been opened. The FAIRFAX CONNECTOR currently operates 56 routes to 10 Metrorail Stations, including the 
Huntington, Pentagon, West Falls Church, Van Dorn, Vienna-Fairfax-GMU, Dunn Loring-Merrifield, Franconia- 
Springfield, Rosslyn, Pentagon City, Eisenhower Avenue and King Street Stations. Private contractors were hired to 
operate and maintain the service, and have the responsibility to employ and supervise all transit personnel, while the 
Board of Supervisors,maintains control and approves all policies for bus service such as routes and service levels, 
fare structures, and funding assistance. 

The FAIRFAX CONNECT~OR System is supported from the General Fund and fare box revenues. 
Ridership has steadily increased since inception in 1985. The FAIRFAX CONNECTOR carried 6.8 million 
passengers in EY 2002. FAIRFAX CONNEC~OR System expenditures totaled $26,849,540 in FY 2002 including 
capital expenditures. The County runs a permanent maintenance and garage facility for the FAIRFAX 
CONNECTOR in the southern portion of the County. The total cost of this facility was $4.0 million. In February 
2001, the County purchased the Herndon Operations Center for $3.325 million. This facility was previously leased. 

The County also sponsors FASTRAN, a paratransit system primarily transporting clients of four human 

b Recreation Services, the Department of Family Services and the Health Department. The clients of these agencies, 
service agencies: the Fairfax-Falls Church Community Services Board, the Department of Community and 

including those with low incomes and people with physical and cognitive disabilities who cannot drive, find a ride, 
use Metro or Connector buses, or afford taxi fares can use FASTRAN to reach essential programs and services. FY 
2001 funding of $9,415,336 was provided primarily by the client agencies from operating funds already designated 
for transportation service in their respective programs. This system, which began in FY 1986, was designed to 
provide a centralized, more effective service in lieu of programs individually administered by each agency. 
FASTRAN's private sector contractor provided 545,583 one-way rides in FY 2001 for clients needing trips to 
medical appointments, employment, therapy, senior centers, adult day health we, and other purposes as determined 
by client agencies. 

Metro TT(ulsit System 

Since 1974 Fairfax County and the other major political subdivisions in the Washington, D.C. 
metropolitan area have contracted with the Washington Metropolitan Area Transit Authority ("WMATA'? to 
finance, construct and operate a 103-mile subway and surface rail transit system known as "Metrorail." Funding for 
the construction of the Metrorail system has come from direct Congressional appropriations matched by direct local 
contributions. Five Interim Capital Contributions Agreements between WMATA and the participating political 
jurisdictions have been executed to date. Currently, the Fifth Interim Capital Contributions Agreement ('ICCA-\P') 
governs the schedule and costs for the Federal and local shares of construction of the final 13.5 miles of the 103- 
mile Adopted Regional System ("ARS'?. 

ICCA-V, executed on January 29, 1992, reflects the Federal authorization of $1.3 billion to complete 
construction of the ARS by 2001. This accelerated construction schedule, called the "Fast Track" program, required 
stable Federal appropriations of $200 million per year through FY 1998. Fifty million dollars was paid in FY 1999, 
completing all federal payments. Of the four Metrorail segments, the Franconia-Springfield segment, which is the 
last segment in Fairfax County land Virginia), opened in June 1997. In addition segments in Montgomery County 
Maryland and the District of Columbia have been completed. The remaining segment opened on January 13, 2001. 
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November, 2002, the WMATA Board of Directors adopted a new I0-year Capital Improvement Plan. 
This is the first comprehensive, prioritized transit plan developed to maintain the integrity of the existing capital 
plant and rolling stock of the Metrobus and Metrorail systems. The plan also provides for adequate system access 
and capacity growth to maintain current transit market share in the future and an appropriate level of system 
expansion to reach new transit markets. The plan as revised in January 2003 established requirements for a $1.55 
billion Infrastructure Renewal Program, and $625.1 million for 120 rail cars and $171 for 115 new buses and 
ancillary facilities and systems for expanded service to meet expanding demand. In conjunction with other partners 
in WMATA, Fairfax County will be considering options for funding its share of these requirements. 

Through June 30, 2002 Fairfax County had contributed approximately $234.5 miilion toward Metrorail 
construction, consisting of $128.9 million of County general obligation bond proceeds, $102.8 million of State aid 
for transportation and $3.1 million in credits. Fairfax County's obligations under ICCA-V to provide local matching 
funds currently total $113.2 million. ICCA-V local requirements are reallocated every two years to reflect current 
conditions. 

Funding sources for Fairfax- County's Metrorail construction contributions are: general obligation bond 
proceeds, State bond proceeds and State aid. At its regular 1993 Session, the Virginia General Assembly enacted 
legislation authorizing the C~B to issue bonds to finance transportation projects in northern Virginia, including $63 
million Metro Capital Improvements including the Franconia-Springfield Metrorail Station and $64 million for the 
Fairfax County Parkway. In September 1993 the Commonwealth issued $45.6 million of Metro Capital 
Improvement Bonds of which Fairfax County was allocated $25.523 million to apply to Metrorail construction. An 
additional $90 million in transportation bonds were authorized by the Commonwealth in 1994. The Commonwealth 
conducted another transportation bond sale in February 1995 which generated $19.7 million in Metro Capital 
Improvements Bond proceeds, $10.8 million of which was allocated to Fairfax County. In addition, in November 
1996, the Commonwealth sold an additional $20.3 million transportation bonds to support Metrorail construction. 
Of this amount, $11.2 million was allocated to Fairfax County. 

The General Assembly authorized an additional $95.9 million in 1998 which included $13.3 million for 
Metrorail construction. Fairfax County's share of these bonds is approximately $7.0 million. These bonds were 
sold in Fall 1999. In 1999, the General Assembly approved another $104.3 million in transportation bonds. This 
authorization included $16.0 million in Metro capital projects. Fairfax County's share of these funds is eXpedted to 
be approximately $8.9 million. These bonds were sold during FY 2002. 

In 2000, the General Assembly approved the Virginia Transportation Act of 2000 which includes another 
$45 million for Metrorail rolling stock replacement These funds are expected to be available in five $9 million 
installments beginning in FY 2002. The first two installments totaling $18 million have been provided by the State. 
Fairfax County's share of each installment is expected to be approximately $5 million. 

In 2002, the General Assembly approved an additional $5.0 million in transportation bonds to fund Fairfax 
County's share of Metrorail capital improvements, including station parking expansions. See also 
"GOVERNMENT SERVICES - Transportation - General". 



Funding sources for WMATA operating assistance are: the General Fund, gasoline tax receipts, State aid 
and Federal Operating Assistance. Fairfax County's share of the bus and rail operating subsidies for FY 1992-2002, 
and the estimate for M 2003 are shown in the following table: 

Fairfax County WMATA Operating Subsidies 
(Millions of Dollars) 

Bad Less 

Conrt ADA Federal Less Ptior Net 

Fiscal Bus Bail Mnnng- PPCP- Operatiug State Less CasTaX Year General 
Year Operatiors'" OpmGoRE' ement' transit' Subsidies Aid' Receipd Credit ~nd 

1992......, 34.696 7.911 .295 2315 20.087 4279 16.174 

1993~........ 33.930 9.650 .283 2315 20.044 4.920 L6.588 
19945........ 33.606 12.642 320 .435 2325 20.164 3589 20.925 
1995......... - 29.921 13.261 ~237 .626 2.316 22204 3.451 .119 15.956 
1996......... 29.424 13.793 .194 .844 1.509 21.956 2.757 .868 17.166 
1997......... 27.197 14.067 .208 1389 1.122 28.086 4.723 .399 8531 
1998......... 25.108 15.714 .270 .966 1.125 27.682 5.104 1309 6.838 
1999......... 24.199 14.974 .305 1.512 0.000 27.850 4.108 0.000 9.032 
2000......... 24.541 19.815 .M)O 2029 0.000 28.654 6.840 1.409 7.492 
2001......... 25.001 17.644 .000 2.707 0.000 19.898 11.903 .758 12793 
2002......... 26.247 18.844 .OM) 2552 0.000 26.720 10.240 1.100 9583 
2003 test). 26.848 20.237 .000 3.498 0.000 26.473 10.550 2087 11.473 

Source: Fairfax County Department of Transportation and Department of Management and Budget. 

1 The amounts shown for operating subsidies for FY 1992 through 2002 represent actual disbursements in those years. Adjus~nents based on 
final WMATA annual audited figure are inoorporated in the fiscal year in which the credit for an overpayment was applied or a debited 

2 In 1983. the Virginia General Assembly enacted legislation permitting the use of State aid for ~dnspoaation to fund transit program 

amount was paid rather than me fiscal year in wbich the credit or debit was earned, except as noted below. 

operating costs in addition to aansit program capital costs. 

3 In January 1980, the Virginia General Assembly enacted legislation which established a 2 percent retail gasoline tax, to be dedicated to 
mass transit costs, in those Northern Virginia jurisdictions covered by the Northan Virginia Transportation Commission C'NvTe3. The 
receipts ~om this tax are paid to NVTC which then allocates these funds to participating jlrrisdictions for payment of transit operatin& 
capital and debt service costs. 

4 Figures do not include a prior year adjusbnmt (cost) of S854,358 which was paid in FY 1993 with County General Funds. 

5 Figures do not include a prior year adjustment (cost) of 5219,772 which was paid in FY 1994 with County General Funds. 

6 includes other service enhancements. 

The Americans with Disabilities Act requires that transit systems provide paratransit service for passengers 
with disabilities. To comply with the Act, WMATA began operation of MetroAccess on June i, 1994, with limited 
hours of service. The hours of operation was expanded in November 1995, and full service began in January 1997. 
The local jurisdictions, including Fairfax County, will be responsible for funding the operating deficit associated 
with this service. In EY 2002, Fairfax County's share of the operating deficit was $2,552,079. 
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Transportation Improvements 

In conjunction with direct highway improvements and participation in WMATA Metrobus and Metrorail 
operations, the County is examining other alternatives for commuting that will appeal to a wide variety of commuter 
tastes, needs and economies. Initiatives which have been, or are now being, implemented include expansion of 
parking facilities at Metrorail stations, establishment of commuter "Park and Ride" lots, implementation of a 
transportation systems management program in the Dulles corridor, and establishment of a regional, publicly 
operated commuter rail system. 

Commuter Park-and-Ride Facilities 

Fairfax County completed a comprehensive countywide analysis of its existing park-and-ride facilities and 
projected demand for future facilities in February 1988. From this study, two significant capital initiatives were 
undertaken. 

Expansion of the parking capacity at Vienna and Huntington Metrorail Stations was the first initiative. In a 
cooperative venture with WMATA and the Fairfax County Economic Development Authority ("EDA'?, the County 
constructed 1,300 additional structured parking spaces at the Vienna Station in 1990 and 750 additional structured 
parking spaces at the Huntington Station in 1991. The EDA issued $26.8 million of parking revenue bonds to fund 
construction of these two parking structures. In January 1999, the Board of Supervisors approved WMATA's 
design and construction of an additional parking structure at the Vienna Metrorail Station. In November 1999, the 
EDA issued $23.75 million to finance the construction of this structure which opened in January 2001. All the EDA 
bonds are payable primarily from a parking fee surcharge collected by WMATA on all Metrorail parking spaces in 
Virginia. 

The second primary park-and-ride initiative was the County's Suburban Mobility Grant Application to the 
Federal Transportation Administration ("FTA"). This grant application included three new park-and-ride facilities 

~3P) existing Rolling Valley facility.located in Fairfax County at two sites in Reston (South and East) and one in Centreville and the expansion of the 

An additional 1,086 parking spaces were provided at a total cost of $5.7 million and funded with an FTA 
grant of $4.2 million (75%) and $1.5 million of County local match (25%) funds. The County's share was funded 
~m S3.0 million of general obligation bonds for park-and-ride facilities approved by Fairfax County voters on 
April 12, 1988. The Centreville, Rolling Valley and Reston South facilities are currently operational. The Reston 
East facility at Wiehle Avenue was completed as part of the Dulles Corridor program discussed below. 

Another critical commuter parking need identified by the County park-and-ride study was in the 
Springfield Area. As a result, Fairfax County coordinated with WMATA and the Virginia Railway Express the 
design and construction of a multimodal transportation center on the site of the Franconia-Springfield Metrorail 
Station. During 1991, Fairfax County advanced $6.1 million to WMATA to fund the design and engineering work 
for the transportation center and the Metrorail station. An additional $5.8 million was advanced for land acquisition. 
These funds were available from the approved November 6, 1990, Transportation Bond referendum that included 
$25 million for this project. Approximately 220 parking spaces for the commuter rail service opened in July 1996 
and the Metrorail extension opened June 1997. The total parking'capacity of the center is 4,000 spaces. 

In August 2001, the Board of Supervisors approved a project agreement with WMATA to expand parking 
at the Huunington Metrorail Station by 500 spaces. These spaces will be built in conjunction with the parking for a 
joint development project on the Huntington Metrorail Station site. These 500 spaces will be funded by 
approximately $5.1 million in Transit Infrastructure Investment Funds available at WMATA and $1.2 million from 
the Fairfax County Parking Revenue Surcharge Account at WMATA. 

As part of the Virginia Transportation Act of 2000, the General Assembly also approved $26.0 million to 
expand parking at the Franconia-Springfield and West Falls Church Stations. These funds have been divided evenly 
between the two projects. WMATA and its consultants are proceeding with the design for the 1,000 parking space 

g 
Franconia-Springfield expansion. The actual cost of this expansion is expected to be $15.8 million. In January 



the Board of Supervisors approved the use of $2.8 million in the Fairfax County Parking Revenue Surcharge 
Account to complete the funding for this project. In addition, WMATA and its consultant have begun the 
conceptual design work for expansion of the West Falls Church facility. 

Dulles Corridor Tnutsporration Systems MaMgement ("TSM") Facilities 

In 1989, Fairfax County Department of Transportation completed the Dulles Airport Access Road Corridor 
Transit Alternatives Study. The study recommended and the Board of Supervisors endorsed implementation of the 
Transportation System Management ("ISM') alteraative in such a way as to preserve the option of future rail 
service in the Corridor. On November 6, 1990, County voters approved $36 million of general obligation bond 
funds for implementation of the Duiles TSM program. A grant application was forwarded to the FTA in December 
1990 for $36.0 million. FTA has appropriated $34.2 million of Federal discretionary funds for this initiative thus 
far. 

The project includes two Park and Ride facilities at Reston East and Herndon-Monroe as well as two transit 
centers. The transit centers located at Ssons-West*Park and Reston Town Center will serve primarily as passenger 
transfer points, as buses meet at these transit centers on a prescribed schedule to permit ease of transfer between 
buses serving various areas of the Dulles Corridor and Fairfax County. The park-and-ride facilities include 2,627 
parking spaces in two facilities. These facilities will provide all day parking for persons wishing to travel on express 
buses to Tysons Comer or the West Falls Church Metrorail Station or an opportunity to form carpools and vanpools. 
The Reston East facility was completed in January 1997. The Tysons-West*Park Transit Center was completed in 
January 1999 and the Herndon-Monroe facility opened in July 1999. Design of the Reston Town Center transit is 
underway. During 2000, the County began a feasibility study to investigate the possibility of expanding the Reston 
East facility. 

Commuter Rail 

Fairfax County as a member of the Northern Virginia Transportation Commission ("NVTC') and in 
cooperation with the Potomac and Rappahanock Transportation Commission ("PRTC') is a participating 
jurisdiction in the operation of the Virginia Railway Express ("VRE") commuter rail service. As of June 34 2001, 
the service consisted of six peak period trips on the CSX Transportation line from Fredericksburg to Union Station 
in the District of Columbia and six trips on the Norfolk Southern Railway line from Manassas to Union Station. In 
addition, midday service is provided on both lines. Five Fairfax County stations are currently operating. The Burke 
Centre Station parking lot expansion was completed in August 1996. This expansion added 158 parking spaces to 
the Station. Currently the County and VRE are conducting a feasibility study to expand the parking lot at this 
Station and at Rolling Road Station. The Franconia-Springfield Station opened in July 1996 with 220 parking 
spaces. 

A total of $2.75 million of general obligation bonds was approved on April 12, 1988 for engineering and 
construction of the parking facilities at planned commuter rail stations within Fairfax County. (These funds were 
supplemented with $2.4 million in transportation bonds authorized in a 1990 referendum.) The Board of 
Supervisors approved the Commuter Rail Master Agreement and financial plans on October 23, 1989. 
Subsequently, NVTC and PRTC executed the Master Agreement, Insurance Agreement, and ~T~I~RAK Operating 
Agreement on October 27, 1989. Agreements with the other participating railroads were also executed. 

The Master Agreement calls for the County to contribute to capital, operating and debt service costs of the 
VRE on a pro rata basis according to its share of ridership and population. NVTC sold $79.4 million worth of bonds 
in February 1990 to finance passenger cars, locomotives, yard facilities and stations. Afterward, NVTC and PRTC 
purchased 38 new rail cars and 10 refurbished locomotives. In addition, 31 used cars and four additional 
locomotives have been purchased since 1992. Subsequently, VRE has purchased additional used passenger cars. A 
portion of the bond proceeds was made available to the County and other participating jurisdictions to assist with 
financing their local stations. In December 1996, NVTC and PRTC approved the sale of $23 million in commuter 
rail revenue bonds to purchase 13 new bi-level coaches. These rail cars began entering service in early 2000. They 
replaced some of the 31 used passenger cars purchased in 1992, and gave VRE flexibility to meet growth in 
ridership. The Fairfax County Board of Supervisors approved the sale of these bonds, which were issued in early 
1997. The County expects that debt service on these bonds will be funded predominantly by State and Federal funds 



and VRE revenues. In April 1998, the NVTC and PRTC refunded the remaining portion of the bonds sold by 
NVTC in 1990. 

The VRE FY 2002 Budget identified its principal sources of revenue as: state and federal aid (66.0 
percent), passenger revenues (19.0 percent), jurisdictional subsidies (9.6 percent) and miscellaneous income (5.4 
percent). The County's share of the FY 2002 commuter rail operating and capital budget was $2.5 million. 

Parks, Recreation and Cultural 

Fairfax County provides a variety of recreational, educational, and cultural activities and services, 
including an extensive park system. The County provides library services for its citizens at 21 locations, which 
include 8 regional and 13 community library branches. In addition, outreach services are provided to the 
homebound and those with disabilities. The library collection consists of 3 million books and other materials. 
During EY 2001, the library recorded more than 5 million visits and more than 11 million loans of books and other 

items to more than 750,000 registered users. An estimated 82 percent of the County's one million residents use the 
Fairfax Cqunty Public Library. 

In addition, a variety of recreational, community, and human services are provided by the Department of 
Community and Recreation Services for County residents of all ages and incomes. These services include senior 
adult programs and centers, therapeutic recreation services for individuals with disabilities; a variety of youth 
programs including recreational activities at youth centers; community-based recreational opportunities structured to 
meet the needs of the communities in which they are located; support for Fairfax County's various volunteer sports 
councils and leagues; and a variety of volunteer opportunities to support activities in any of these services. 

Fairfax County has also been particularly active in developing and operating an extensive park system 
which provides a variety of recreational activities. The Fairfax County Park Authority ("FCPA"), whose members 
are appointed by the Board of Supervisors, operates 387 parks encompassing 21,326 acres. Since March 1, 2000, 

P the FCPA has acquired with County support, over 3,900 acres of lands for park purposes. The Northern Virginia 
Regional Park Authority ("NVRPA"), an independent entity in which the County participates, also operates 19 parks 
covering approximately 10,000 acres. NVRPA is continually in the process of completing, acquiring, developing or 
expanding its regional park facilities. On November 3, 1998, the County voters approved bond referenda that 
included %87 million of which $75 million is for FCPA projects including land acquisition, renovation of older parks 
and construction of a new recreation center and $12 million is for capital contributions to the NVRPA. On 
November 5, 2002, the voters approved a bond referendum of $20 million for park purposes including land 
acquisition and park improvements. 

Community Development 

In order to enhance the quality of life and the community environment, Fairfax County provides many 
direct and indirect services. The County addresses the housing, revitalization, employment and transportation needs 
of County residents, and strives to provide and maintain a well-balanced environment, by adhering to a 
comprehensive land use plan. 

To meet low and moderate income family housing needs, the Fairfax County Redevelopment and Housing 
Authority ("FCRHA") was established in February 1966, having been approved by a voter referendum in 1965. 
Further, the County established the Department of Housing and Community Development to serve as the 
professional staff for the FCRHA and to carry out the County's housing and community development programs. In 
FY 1985, the FCRHA and the Board of Supervisors entered into a Memorandum of Agreement which set forth the 
working relationship between the two entities. The Memorandum of Agreement and resolutions adopted by the 
FCRHA reaffirmed the County Executive as the Executive Director of the FCRHA. 

The FCRHA owns or administers housing developments in Fairfax County with staff and funding provided 
from County, Federal, State and private sources. At the beginning of FY 2003 the FCRHA was assisting 6,537 
households in Fairfax County through Public Housing; the Fairfax County Rental Program; Section 8 Certificates, 
Vouchers and project based programs. The FCRHA has also provided financing for a number of privately owned, 



housing developments with a total of 711 assisted units as well as for privately owned developments 
without subsidies which reserve a total of 821 units for lower income tenants. Since FY 1993, a total of 965 
Affordable Dwelling Units ("ADUs") have been developed and sold to moderate income homebuyers through the 
First-Time Homebuyer's Program, and more than 335 ADUs are in the development pipeline. In addition a total of 
738 rental units for low and moderate income households have been developed under the Affordable Dwelling Unit 
Rental Program in private rental communities throughout the County, with another 303 rental ADU's in the 
development pipeline. Also, in FY 2002, an estimated $26 million in funding was available for the County's 
Community Development Program These funds, derived from a variety of sources, provide a wide spectrum of 
activities designed to meet the needs of the County's low and moderate income population. Projects range from 
public services and home improvement programs to neighborhood drainage and road improvements. 

Other services include efforts to increase local employment opportnnities by encouraging and retaining 
business and industrial development through the County's Economic Development Authority. The Department of 
Transportation continually monitors the County's transportation system to maintain a public transportation network 
system that meets the needs of County citizens (more fully discussed in the subsection herein entitled 
'Transportation"). 

In addition to the provision of direct services, the County is responsible for all comprehensive land use 
functions including planning, zoning, economic development, environmental improvement, community 
conservation, and the preservation of historic landmarks. The Comprehensive Plan for the County provides for 
orderly development through its policies and recommendations that help to guide decisions regarding future 
development within the County. The Comprehensive Plan is reviewed periodically with extensive citizen 
involvement to assure that it reflects community goals as well as current conditions and future trends. Almost all 
zoning applications processed in the County are in accordance with the Plan. The County has received national 
recognition for the development of such a thorough and coordinated planning process. 

Integrated with the County's land use plan are programs for historical and archaeological preservation 
which are designed to identify and protect pre-historic and historic County landmarks from inappropriate 
neighboring development. Staff in the Department of Planning and Zoning @PZ) act as a liaison with the 
Architectural Review Board to monitor development within the thirteen historic overlay districts which have been 
established and are now recognized through the Commonwealth's Certified Local Government program. In 
addition, DPZ maintains the County Historic Site Inventory of over 300 sites, established through the Fairfax 
County History Commission. 

The County Archaeological Services research program, managed through FCPG identifies and registers 
prehistoric and historic sites, currently numbering over 2,500, with the Virginia Department of Historic Resources. 

Health and Welfare 

The County provides an extensive ~ay of services which are designed to protect and promote the health 
and welfare of Fairfax County citizens through a decentralized human services program. The County operates 
human service centers in locations convenient to residents to provide financial, medical vocational and social 
services. Based on individual needs, the centers attempt to define a comprehensive assistance plan that utilizes the 
services provided by all County departments. 

The County provides medical, dental, maternal and child health services at three other locations in addition 
to the service centers and to the medically indigent at three primary health care centers. Preventive and health 
promotion services are provided by the County to school-aged children in all County public schools. Mental health, 
mental retardation, alcohol and drug abuse and early -intervention services are provided to families and individuals 
by the Fairfax-Falls Church Community Services Board('Y3SB"). The CSB operates six community mental health 
service centers which offer individual, group and community services focused on the mental health needs of the 
population, various group homes for consumers, and several specialized treatment facilities. Other programs that 
the County provides include subsidized~day care programs for senior citizens and children of low-income families, 
125 school-age child centers (located in the public schools) that serve more than 8500 children during the school 
year and more than 2500 children during the summer, two special needs centers that serve emotionally disturbed or 
physically challenged children, and group homes for youth with serious emotional disturbance. Residential 



services are also offered in the areas of substance abuse as well as substance abuse outpatient and 
specialized day treatment programs. In addition, vocational and residential programs are provided for citizens with 
mentalretardation. In November 1988 and in November 1990, voters approved $16.8 million and $9.5 million, 
respectively, in general obligation bonds for human services facilities. Facilities built with the proceeds of these 
bond referenda include a 70-bed therapeutic residence for substance abusers, a 30-bed substance abuse treatment 
facility co-located with a 25-bed detoxification center, a specialized 16-bed treatment facility for clients who are 
both mentally ill and substance abusers, and an assisted living facility for36 adults with mental illness. 

Rnancial assistance and social services are available to eligible citizens under programs established by the 
State and Federal governments, as well as the County, and will be administered by the Department of Family 
Services. The Department will continue to implement welfare reform program activities while emphasizing 
prevention and early intervention initiatives. Programs serving senior citizens within the County are jointly funded 
by the Federal Older Americans Act, State, County and public/private funds. In EY 1986, the County began to 
provide a comprehensive County transportation service, FASTRAN, for qualified elderly, disabled, and low-income 
persons. Transportation is provided by bus, van, or cab on a door-to-door basis to County programs, medical care, 
and grocery and other personal shopping destinations (more fully discussed in the subsection herein entitled 
~~ransportation"). 

Judicial Administration 

Fairfax County's court system is one of the most sophisticated systems in Virginia in its use of advanced 
case management techniques and rehabilitation programs. The County utilizes automated systems to support case 
docketing and record retrieval, electronic filing and imaging in the land recordation process, juror selection, service 
of notices and subpoenas, and the processing of criminal and traffic warrants and delinquent tax retrieval. 

The County has undertaken rehabilitation efforts through the Juvenile and Ddmestic Relations District 
Court and the Office of the Sheriff. These efforts include work training programs and counseling service for both 
adults and juvenile offenders. Additionally, residential treatment services are provided for juvenile offenders and a 
work release program is provided for offenders confined in the County's Adult Detention Center. In November 
1988, voters approved $1.7 million in general obligation bonds to provide a new 12 bed, 8,000 square foot Less 
Secure Juvenile Shelter to provide live-in counseling and residential care for juveniles awaiting court action who do 
not require secure detention. This facility was completed in December 1990. On November 7, 1989, the County 
voters approved a bond referendum that included %1257 million for Juvenile Detention facilities including 
expansion of the Juvenile Detention Center, renovation and expansion of the Boy's Probation Home, a Juvenile 
Halfway House and a Chronic Offenders Residence. Construction for the Juvenile Detention Center expansion from 
55 to 121 beds was completed in June 1998. The Boy's Probation Home houses 22 juveniles and was completed in 
November 1995. The commencement of conscruction of the Juvenile Halfway House and the Chronic Offenders 
Residence is dependent upon funding availability. Construction for the expansion of the fourth floor of the Jennings 
Judicial Center was completed in March 1995. This expansion included the addition of four courtrooms, four jury 
rooms, two hearing rooms and associated judges chambers and administrative offices. This expansion provides a 
courtroom and associated other rooms for each of the 15 judges plus one additional courtroom to be used by visiting 
juilges. 

On November 7, 1989, the County voters approved a bond referendum that included $94.33 million for 
adult detention facilities including a 750-bed expansion to the Adult Detention Center. The expansion was 
completed in August 2000, with renovations to existing facilities to be completed by early Summer 2002. 

As part of the 1998 Public Safety bond referendum voters approved the Judicial Center Expansion project 
at a cost of $92.5 million including $33 million from anticipated State reimbursement associated with the Adult 
Detention Center expansion. The project involves the addition of approximately 312,000 square feet to the existing 
Jennings Judicial Center and provides parking to accommodate 2,100 vehicles (a net increase of 900 spaces). Staff 
is currently completing the design development and construction plan phases of the Judicial Center portion of the 
project, with the fall of 2003 projected for the construction contract award. The parking structure was completed in 
January 2003. 



Safety 

The responsibility for public safety in Fairfax County is shared by a number of agencies. The Police 
Department, which is responsible for law enforcemenf had an authorized strength of 1,319 sworn police officers and 
583 civilian personnel as of March 31, 2003. The agency is accredited by the Virginia Law Enforcement 
Professional Standards Commission ('YLEPSC'). VLEPSC accreditation signifies the department's compliance 
with certain standards which are specific to Virginia law enforcement operations and administration. The 
commanders of the seven police district stations located throughout the County have considerable latitude to tailor 
their operations to provide police services in ways most responsive to the needs of their respective communities, to 
include community policing endeavors. The department operates a variety of speciaiized units, including a 
helicopter division which operates two helicopters to provide support to general police operations, traffic monitoring 
and emergency medical evacuation and rescue suppon For the past 10 years, the County has maintained one of the 
lowest rates of serious crimes among jurisdictions in the Washington Metropolitan area and among comparable 
suburban jurisdictions throughout the country. At the same time, the Police Department has continually attained a 
clearance rate for violent crimes such as murder, rape and robbery far above the national averages for such offenses. 
Citizen participation in crime prevention is emphasized, with over 900 Neighborhood Watch groups involving 
approximately 30,000 volunteers throughout the County. 

During FY 2002, the Police Department created a Criminal Intelligence Unit to provide an effective 
response to organized criminal activity including terrorist-related, gang and bias crimes. The Unit is responsible for 
data entry, review and classification of information, analysis, link development, prioritization, dissemination 
follow-up investigations, interviews, maintaining contacts with outside intelligence groups and conducting 
surveiilance operations. The Unit is staffed with nine positions that were redeployed from existing resources. In 
addition, an Auxiliary Police UniS comprised of up to 100 ~ined, unpaid citizen volunteers, supplements the Police 
Department's paid personnel by performing a variety of operational and administrative functions. The Volunteers in 
Police Service (VIPS) Program has also been established to provide administrative augmentation to the Police 
Department by utilizing the skills of non-salaried, non-uniformed volunteers. The department utilizes many 
applications of the latest technology available, including serving as lead agency for the Northern Virginia Regional 
Identification System, a computerized fingerprint comparison system which greatly enhances and expedites the 
abilities of the 10 participating agencies to identify latent fingerprints recovered from crime scenes with those of 
known offenders in the database. The County's law enforcement training needs are met by its own Criminal Justice 
Academy which trains new officers and provides in-service training to members of the participating agencies. This 
facility includes a driver training track and firearms training range. Funding has been approved for an eighth police 
district station to be located in the western part of the County which will be fully operational on May 5, 2003. New 
facilities under design include replacement Public Safety Communications and Emergency Operations Centers, and 
a forensics facility. For the past ten years, Fairfax County has maintained one of the lowest per capita cost for police 
services of all the localjurisdictions in the Washington metfopolitan area. 

Fire and rescue services are provided by 1,199 paid fire fighters, 101 paid civilian support personnel and 
approximately 400 operational volunteers. Thirty-five fire and rescue stations are currently operated by the County. 
Future station locations have been identified to achieve a five-minute response time for fire and basic Life support 
and a six-minute response time for advanced life suppoa. The department operates various specialty units, 
including paramedic engine companies, a hazardous materials response unit, a technical rescue operations team, an 
arson canine unit and a water rescue team whose members are certified in swift water rescue. The department also 
supports regional national and international emergency response operations through maintaining and supportingthe 
urban Search and Rescue Team, Virginia Task Force i. In addition to emergency response, the department provides 
various non-emergency services. Fire Prevention Division personnel test fire protection systems in public buildings, 
inspect businesses for fire code violations and deten~ine the cause and origin of all fires, false alarms and bombings. 

`The department receives direct technical support in the areas of logistics, procurement, apparatus, 
telecommunications and information technology from the Support Services Division. Administration and 
management of the Erre and Rescue Department is conducted by the Administration Division, including recruiting 
and testing firefighter applicants, personnel and payroll. The Fiscal Services Division is responsible for 
management of the department's finances and budget. Personnel in the Occupational Health and Safety program 
provide health and safety services to all County uniform public safety personnel, fire and rescue volunteers and 
applicants, in order to maintain a safe and healthy work environment. The Hazardous Materials Services Section 
investigates hazardous materials releases, enforces local and state hazardous materials laws, provides oversight for 



cleanup sites and supports other County agencies and committees. The Fire and Rescue Department 
provides more than 300,000 hours of firefighter and emergency medical training to career and volunteer firefighters 
throughout the year using indoor and outdoor facilities. Community fire safety and injury prevention programs are a 
major focus of the department. Education programs are delivered to audiences ranging from pre-school children to 
senior adults. 

On November 7, 1989, the County voters approved a Public Safety Facilities bond referendum which 
included funding for seven new fire and rescue stations, expansion of one fire and rescue station, safety 
improvements to several existing tire and rescue stations, and improvements and expanded facilities at the Fire and 
Rescue Academy. On November 3, 1998, the County voters approved bond referenda that included $99.92 million 
for public safety projects including expansion of two existing Police Stations, reconstruction of a Fire Station, 
construction of one new Police Station and one new Fire Station and expansion of the County Judicial Center. 

The County also operates a Computer Aided Dispatch System, which provides a computer link between 
call takers and dispatchers within the County's Public Safety Communications Center ~SCC). Through an 
additional computer link, information is transmitted from dispatchers to mobile data terminals within the County's 
police, fire and ambulance vehicles. The County also utilizes automated systems to process court ordered child 
support and restitution payments and to support juvenile case processing information functions. In addition, the 
County also has an automated dog licensing and inoculation monitoring system. 

On November 5, 2002 the voters authorized an additional $60 million in general obligation bonds for 
Public Safety purposes. This referendum included approximately $29 million for a replacement PSCC/Emergency 
Operations Center, $25 million for renovations to the Jennings Judicial Center and $6 million for priority Fire 
Station renovations and improvements to include constructing an appropriately located hazardous materials handling 
facility. 

Water Supply Service 

Water service is provided to the residents of Fairfax County either by the Fairfax County Water Authority 
("FCWA"), the City of Fairfax, the City of Falls Church, the Town of Herndon, the Town of Vienna or individual 
wells. FCWA, which operates the largest water system in the Commonwealth of Virginia, was established by the 
Board of Supervisors in 1957, under the Virginia Water and Waste Authorities Act (Chapter 51, Title 15~, Code of 
Virginia, 1950, as amendM), for the purpose of developing a comprehensive, countywide water supply system 
through the acquisition of existing systems and the construction of new facilities. It is an independent body 
administered by a ten-member board appointed by the Fairfax County Board of Supervisors. FCWA finances its 
capital improvements through the issuance of revenue bonds which are not backed by the full faith and credit of the 
County but principally by revenues derived from charges for services rendered. FCWA's basic retail water charge is 
$1.30 per 1,000 gallons, plus a quarterly service charge ($5.50 for most single family homes and townhouses). To 
pay for treatment and pumping capacity which is used only during periods of high demand, FCWA also levies a 
peak use charge of an additional %255 per 1,000 gallons on customers who exceed their winter quarter consumption 
by 6,000 gallons or 30 percenf whichever is greater. There also are fees for initial connection to the system and for 
opening closing or transferring an account. 

FCWA utilizes two sources of water supply (Occoqu8n River and Potomac River), operates associated 
treatment, transmission, storage and distribution facilities and currently provides service to approximately 220,000 
metered accounts (representing about 283,000 residential, commercial, industrial, municipal and institutional units) 
in Fairfax County with an average daily consumption of about 75 million gallons per day ("mgd'?. In addition, 
FCWA supplies about 50 mgd to other suppliers for resale principally in the City of Alexandria, Loudoun County 
and Prince William County. The average population served by FCWA in 2001 is estimated to have been 1,200,000 
persons. The combined maximum daily capacity of the supply and treatment facilities is 262 mgd, which is 
sufficient to meet current demand. 

Under an agreement with the Board of Supervisors, FCWA annually submits a ten-year capital 
improvement program which is reviewed and approved by the Board as part of the County's total capital 



program. FCWA's 2026 I0-year Capital Improvement Program includes projects totaling 
$565,762,000. 

ECONOMIC FACTORS 

Economic Development 

Economic development activities of the County are carried out through the Fairfax County Economic 
Development Authority tthe "EDA") whose commissioners are appointed by the Board of Supervisors. The EDA 
promotes Fairfax County as a premier location for business start-up, relocation and expansion, capital investmenf 
and business travel and events. It works with new and existing businesses to help identify their facility and site 
needs and assist in resolving County-related issues, musuant to its enabling legislation, the EDA encourages 
investment in the County with tax-exempt industrial revenue bond financing. 

Through its Convention and Visitors Bureau, the EDA attracts meetings, conferences and business travel to 
the County and encourages local private sector support for this efforf and draws visitors to the County's historic, 
cultural and recreational attractions. 

The total inventory of office space in the County was estimated at 100.9 million square feet at year end 
2002. Nearly 7.7 million square feet of office space was leased in Fairfax County during the 2002. 
IndustriaVhybrid space in the county was estimated at 36.5 million square feet. The direct vacancy rates for the 
office market and industrial/hybrid markets were 12.2 percent and 7.3 percent, respectively, as of year end 2002. 
Fairfax County is the fifteenth largest office market in the United States, according to Costar Group. 

The base of technology-oriented companies, particularly in computer software development, computer 
systems integration, telecommunications and Internet-related services, has served as a strong magnet for the 
expansion and attraction of business and professional services. Diversified business and financial services have 
added to the demand for prime office space in a number of key employment centers throughout the County. Major 
corporations such as American Management Systems, Boot Alien Hamilton, Capital One, Federal Home Loan 
Mortgage Corporation tFreddie Mac), Gannett (USA Today), General Dynamics, Leica Microsystems, Logicon, 
Oracle and the SLM Corporation (Sallie Mae) have located their corporate headquarters in Fairfax County. 

As of year end 2002, there were 80 hotels each with 75 or more rooms completed or under construction in 
the County, totaling more than 14,640 hotel rooms. Hotel development parallels commercial construction in terms 
of diversity of concept and design with a variety of product and service mixes tall-suites, business meeting facilities 
and leisure facilities) in the marketplace. National chains such as AmeriSuites, Best Westem, Comfort Inn, 
Doubletree, Embassy Suites, Hampton Inn, Hilton, Holiday Inn, HyatS Marriott, Motel 6, RitzCarlton and Sheraton 
currently offer a wide range of hotel facilities in the County. 

The 16-mile Dulles Toll Road provides access from Washington, D.C. through Tysons Corner and Reston- 
Herndon tthe largest business centers in the County) to Washington Dudes International Airport ("Dulles"), on the 
County's western edge. Pursuant to legislation enacted by the Virginia General Assembly in its 1995 session, the 
Commonwealth sold $45.2 million in bonds for the construction of two additional lanes tfor a total of eight lanes) to 
the Dudes Toll Road between Interstate 495 in Fairfax County and Road 28 tSully Road) in Fairfax and Loudoun 
Counties. Additionally, a 14-mile extension of the Dudes Toll Road the privately-financed Dulles Greenway, 
connects the airport with Leesburg, west of Fairfax County in Loudoun County. 

Dulles has experienced a significant increase in service levels and demand in recent years; serving as a 
catalyst for corporate activities dependent on immediate access to air travel. One of the fastest-growing airport of 
the world's 50 largest airports, Dulles serves nearly 48,000 passengers daily with nonstop flights to 72 U.S. cities 
and direct service to 28 foreign markets. On the east coast, the airport is the fifth largest international gateway. 
Seventeen million passengers, including more than 4 million international travelers, flew in and out of Dulles in 
2002. A multi biilion construction program began in 2000, which will add two parking garages, a fourth runway, a 
new concourse, a pedestrian walkway and an airport train system. 



In January 1994 the Smithsonian Board of Regents selected 176.5 acres of Washington Dulles 
International as the site for the Smithsonian National Air and Space Museum (NASM) Dulles Center. More than 
335 rare and historic aircraft and spacecraft, including the Space Shuttle Enterprise will be displayed at the NASM's 
Steven F. Udvar-Hazy Center, a $318 million expansion at the airport. The internationally renowned design firm 
Hellmuth, Obata - Kassabaum designed the 761,000 square-foot museum which broke ground in spring 2001. The 
doors are slated to open in December 2003 to commemorate the 100th anniversary of the Wright Brothers' first 
powered flight on December 17, 1903. 

The Board of Supervisors and the County have supported the revitalization and redevelopment of the 
County's more mature business areas. Residential and commercial enhancements to Annandale, Bailey 
Crossroads/Seven Corners, the Lake Anne section of Reston, the Springfield and McLean central business districts, 
Merrifield and the Richmond Highway corridor in the southeastern portion of the County are under way, and a 
number of capital improvement projects in process or already completed have improved the appearance and quality 
of life of these communities. 

Employment 

Approximately 28,800 payroll businesses, including corporate and regional headquarters, technology firms, 
sales and marketing offices, and business services are located in Fairfax County. Local businesses create 
employment in such diversified areas as computer software development and systems integration, government 
contracting, Internet-related services, wholesale and retail trade, and financial services. The following table presents 
data on the number of payroll establishments and employment by major industry classification in Fairfax County as 
of first quarter 2002. 

Businesses and Employment by Industry 
Fairfax County, Virginia' 

a Industrial Classification Establishments Employment for Ouarter 
Number of Average Payroll 

Manufacturing 466 11,936 
Mining 4 95 

Wholesale Trade 1,522 15,828 
Construction 2~325 29,487 
Transpoaation, Communications, Public Utilities 393 7,625 
Retail Trade 2,846 53,630 
Services2 17,342 267,041 
Finance, Insurance, Real Estate 2,658 31,878 
Information 1,011 38,523 
LocaVState/Federal Government 202 66,666 
Non-Classified/Other 22 94 

Total3 28.791 522.803 

Source: Virginia Employment Commission (VEC), Covered EmDlovment and Wages in Virginia. Fairfax County. first quaaer 
20(n. 

1 Excludes self-employed business owners and agricultural services Totals for agricultural senices are no longer disclosed by the VU3. 

2 The Services category includes computer-related savices, health care, legal and personal services, engineering and architectural services, 
and other activities, as well as membership organizations and ~de associations. 

3 In 2002 VEC converted from the SIC to the NAICS indus~y classification system adopted by the federal govanment in 1997. The 

g 
Information category is new under NAICS and some totals will not track to previousreporting periods. 
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following is a list of the 25 largest private, ba~~Eecmr(mn-Rllil)cmploycniofaufaxcoumsaof bbi~ 
December 2002. 

CampnyN.mt Tgpea~B~io~sp COYnrig~I~ibymom 
1. Inova Health System Health Services 9,000-10,000 
2. Science Applications International Corp. (SAIC) Engineering, Accounting gr 5,000-6,000 

Research Management 
Services 

3. Boot Alien Hamilton, Inc. Business Services 4,000-5,000 
4. Lockheed Martin Corporation Business Services/ 3,000-4,000 

Transportation Equipment 
5. American Management Systems, Inc. (AMS) Business Services 3,0004,000 
6. Raytheon Company Business Servicesl 3,000-4,000 

Manufacturing 
7. Northrop Grumman (includes TRFCr) Business 3,000-4,000 

Services/Engineering, 
Accounting Bt Research 
Services 

8. Federal Home Loan Mortgage Corporation Nondepository Credit 3,000-4,000 
(Freddie Mac) Institutions 

9. Nextel Communications, Inc Communications 3,000-4,000 
10. Navy Federal CreditUnion Depository Institutions 2,000-3,000 
11. Exxon MobilCorporation Petroleum Refining Br Related 2,000-3,000 

Industries 

12. Sprint Communications 2,000-3,000 
13. Verizon Communications 2,000-3,000 
14. Accenture Business Services 2~000-3,000 
15. MCI-worldCom Communications 2~000-3,000 
16. ElectronicDataSystems Corporation (EDS) Business Services 2,0003,000 
17. PricewaterhouseCoopers Business Services 2,000-3,000 
18. Mitre Corporation Engineering, Accounting gr 2000-3,000 

Research Services 

19. ComputerSciences Corporation (CSC) (includes Business Services 1.000-2,000 
Dyncorp) 

20. Oracle Business Services 1,000-2,000 
21. Raiser Foundation Health Insurance Carriers 1,000-2,000 
22. BearingPoint Business Services 1,000-2,000 
23. Quest Diagnostic Health Services 1,000-2,000 
24. Verisign Communications 1,000-2,000 
25. WilliamA.Hazel Construction Services 1,000-2,000 

Source: Fairfax County Economic Development Authority and the Virginia Enrployment Commission. 

*Note: Employment estimates for separate facilities of the same firm have been combined. Employment ranges are 
given to ensure confidentiality. 
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Unemployment in the County has historically been, and continues to be, well below national averages. The 
2001 average unemployment rate was 2.3% in the County. State and national 2001 unemployment rates were 3.5% 
and 4.88, respectively. The following table shows the average annual unemployment rate in Fairfax County as 
compared with the state and national average in the past decade: 

Average Annual Unemployment Rates 

Calendar Fairfax State of ~jnited 

Year County Virginia States 

1993 3.3% 6.8% 
1994 3.1 4.9 6.1 
1995 2.8 4.5 5.6 
1996 2.8 4.4 5.4 
1997 2.3 4.0 4.9 

1998 1.6 4.9 4.5 
1999 1.6 2.8 4.2 
2000 1.2 2.2 4.0 
2001 2.3 3.5 4.8 
20021 3.0 4.3 6.2 

Source: Virginia Employment Commission. 
1 Unemployment rates for Fairfax County, Virginia and the United States represent data though the first quarter of 2002. 

According to the Virginia Employment Commission, in the first quarter of 2002 employed County 
residents numbered 563,404 and the number of jobs in the County averaged 52A,298 in March 2002. The number of 

Q jobs does not include self-employed persons, agricultural employment or non-classified/other employment. The 
following table presents total nonagriculhual payroll employment in recent years: 

Nonagricultnral Employment 

Nonagricultural Nonagricultural 
Employment in Employment in 

As of March Fairfax County % Change As of March Fairfax County % Change 

1993 373,998 2.6 1998 464,945 4.8 
1994 392,048 4.8 1999 487,113 4.8 
1995 410,146 4.6 2000 518,821 6.5 
1996 420,929 2.6 2001 541,132 4.5 
1997 443,734 5.4 2002 524,298 3.1 

Source: Virginia Employment Commission. 

Population 

Fairfax County's population in 2003 is approximately one million. In 1980, Fairfax County was the third 
most populous jurisdiction in the Washington, D.C. primary metropolitan statistical area, as defined by the U.S. 
Bureau of the Census. By 1990, Fairfax County, with 818,584 residents, had become the most populous jurisdiction 
in the Washington, D.C. area, adding an average of 22,000 persons per year in the 1980s. Population growth during 
the 19908 slowed somewhat in Fairfax County; on average, about 14,200 persons per year were added to the 
population during the decade. Since 2000, the County has added an average of approximately 10,000 new residents 
per year. 
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County Population B~B~ 
Calendar Year Population 

1940 40,929 
1950 98,557 

1960 248,897 
1970 454,275 
1980 596,901 
1990 818,584 
2000 969,749 

2001 984,366 
2002 1,000,000 
2003 1,015,600 

Source: U.S. Bureau of the Census (1940-1990, 2000) and the Fairfax County Department of Systems Management for Human 
Services. 

The following table reflects the population age distribution of County residents: 

Population Age Distribution, 2001 
Fairfax County 

2001 

Age Group Number Percent(%) 

Under 20 years.............................................................................................~~~~~~~~~ 284544 28.5 B~g 
20-34 191,951 19.5 
35-54..............;....................................................................~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 337,638 34.3 
55-64 .....................................................................................~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 93,575 9.5 
65 and Over .........................................................................~~..~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 80.718 8.2 

Total...............·...................................................................~.~~~~~~~~~~~~~~~~~~~~~~~~ 984,366 100 

Source: Demographic Reports 2001, Fairfax County Department of Systems Management for Human Services. 
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Based on results of the 1990 Census, Fairfax County had the highest annual median household income 
($59,284) of all the 3,141 counties in the United States. As of 2000, nearly 16 percent of County households had 
annual family incomes of $154000 or more. In 2001, Census estimated median household income in Fairfax 
County at $84,683. The following table illustrates the 2001 household and family income distribution in the 
County. 

Annual Household and Family Income Distribution (by Percentage) 
Fairfax County, 2001 

Income Level Household Family 

Under $25,000 8.7% 6.0% 
$25,000-49,999 15.7 12.7 
$50,000-74,999 18.2 16.5 
$75,000-99,999 15.6 15.2 
$100,000-149,999 21.8 25.7 
$150,000 or more 20.0 23.8 

Median Income $84,683 $99,085 

Note: In 2001, there were 358,149 households in the County. "Families" are defined as those households containing two or 
more persons related by blood marriage or adoption. 

Sources: Fairfax County Depa~nent of Systems Management for Human Services, 2001 
Fairfax-Falls Church Community Assessment. 

The following table shows that total taxable retail sales in the County rose in the period 1993-2002, 
reflecting increased income levels and the County's increasing importance as a regional commercial and retail 

b 
center. Declining taxable retail sales in 2001 and 2002 reflect the general economic downturn. 

Per Capita Taxable Sales 

Taxable Per Capita 
Calendar Year Sales tin Billions) Ponulation Taxable Sales 

1993 7.47 851,858 8,771 
1994 7.96 863,134 9,221 
1995 8.31 879,401 9,453 
1996 8.50 899,650 9,448 
1997 9.04 912,126 9,910 

1998 9.65 931,452 10,357 
1999 10.62 946,371 11,219 
2000 11.32 969,749 11,676 
2001 11.01 986,366 11,175 
2002 11.13 1,000,000 11,130 

Sources: Virginia Depa~ent of Taxation, Taxable Sales Based on Retail Sales Tax Revenues. 
Fairfax County Department of Systems Management for Human Services, and U.S. Bureau of the Census. 
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Activity 

The following table illustrates trends in residential and commercial construction activity in the County: 

Construction Activity Building Permits' Estimated 
Housing 

Industrial and Units 

Residential Properties Commercial Properties Started2 
Fiscal Estimated Estimated 

Year Number Value (000's) Number Value (000's) Number 

1993 .............................. 22,865 689,190 3,596 355,989 5,188 
1994 .............................. 23,254 781,283 3,803 288,274 6,528 
1995 .............................. 23,577 706,680 4,272 236,737 4,482 
1996 .............................. 23,086 737,971 3,961 230,300 4,361 
1997 .............................. 21,059 676,400 4,091 247,646 3,942 

1998 .............................. 21,700 702,179 4,172 699,012 2,263 
1999 .............................. 23,446 794,121 4,345 572,489 4,687 
2000 .............................. 30,178 995,247 4,735 719,885 4,067 
2001 .............................. 23,154 806,139 4,455 671,805 3,802 
2002 .............................. 20,863 771.174 3.624 459,000 3,735 

Sources:' Fairfax County Department of Public Works and Environmental Services. 
Z Fairfax County Department of Systems Management for Human Services. 

The following is a short list of major new or expanded office projects within the County in 2002: 

New or Expanded Commercial Projects 

Square Projected 
Footage New/Additional 

Name of Company Nature of Operations Leased Employment 

BAE Systems North America Aerospace 145,000 r,000 
Daston Corporation Financial, Law and Consulting 7,800 130 
RBC Centura Financial, Law and Consulting 15,000 110 
ACS-Government Services Information Technology 25.000 190 
Argon Engineering Associates Information Technology 25,000 100 
IBM Information Technology 99,000 400 
PEC Solutions Information Technology (expansion) 533 
STG Information Technology (expansion) 200 
SI International Services 56,700 354 
Arrowhead Global Solutions Telecommunications 16,000 250 

Note: For those companies where "(expansion)" appears under the square footage leased column, any additional employment 
created used already existing leased office space. 

Source: FairfaxCountyEconomic DevelopmentAuthority. 
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Hourlnb ·i 
Single-family detached housing units (excluding mobile homes) continue to account for a majority of the 

housing units within Fairfax County, representing 50.6% of the total in 2000. Townhouses accounted for 24.3%; ;ij; 
garden units, high- and mid-rise units, multiplex units and mobile homes together made up the remaining 25.1%. As ii 
of January 2000, the median market value of all owned housing units, including condominiums, in Fairfax County Ij: 
was estimated by the Department of Systems Management for Human Services to be $226,825, an increase of 

j 18.1~ over 1999. 

Housing Units by Type of Structure 

No. No. No. 8 No. 

1970 1980 1990 2000 

Single-Family: 91,134 69.7 125,580 59.3 163,029 53.9 181,591 50.6 ij: 
Detached 

Attached 6,427 4.9 30,833 14.6 67,306 22.3 87,171 24.3 

Multi-Family 33.207 25.4 55.333 26.1 72.129 23.8 90.198 25.1 

Total 130.768 IMLn 211.746 1009 302.464 1MZn 358.%0 1MLn 

Source: U.S. Bureau of the Census. U.S. Census of Housing. Single-family detached includes all single-family homes and :I· 
mobile homes, single-family attached includes duplexes, townhouses and multiplex units. Multi-family includes garden, mid-rise Ijj 
andelevatorapaaments. ::i 

Colleges and Universities :1/ 
Seven institutions of higher education are located in Fairfax County: Averett University, George Mason ' 

University, the Keller Graduate School of Management, National-Louis University, Northern Virginia Community 
College ~VCC), the Virginia Polytechnic Institute and State University and the University of Virginia - the latter ;j 
two located in the Northem Virginia Graduate Center. For 2001-02 George Mason had an enrollment of more than 
23,400 students in more than 100 disciplines, including doctoral programs. The Northern Virginia Community 
College has more than 60,000 students in 30 credit-earning programs and 300,000 students in non-credit courses and 
public service activities in five campuses in Northern Virginia NVCC also has broken ground on a biomedical 
training campus in the County's Springfield community. American University, George Washington University, i'' 
Catholic University and Virginia Commonwealth University also operate programs in the County's secondary iji 

schools and on military installations within the County. 

Cultunl Amenities :I! 

Wolf Trap Farm Park for the Performing Arts. a cultural facility internationally renowned for the number :i/ 
and quality of its ballef symphony, concert, and opera offerings, and the only national park for the perfonning arts ii 
in the U.S., is located in the northern paat of Fairfax County. The County also assists in supporting the Fairfax I!: 
Symphony, an internationally recognized 94-member orchestra that provides a variety of musical programs and 
outreach services to County residents. Other well-known attractions in the County include Mount Vernon, the home 
of George Washington; Woodlawn Plantation, George Washington's wedding gift to his nephew; and Gunston Hall, '! 
home of George Mason, author of the U.S. Bill of Rights and the first Constitution of Virginia ;ii 

DEBT ADMINISTRATION 

Statement of Bonded Indebtedness 

Pursuant to the Constitution of Virginia and the Act, a county in Virginia is authorized to issue general 
obligation bonds secured by a pledge of its full faith and credit. For the payment of such bonds, the Board of 

33 



of the County is required to levy, if necessary, an annual ad valorem tax on all property in the County 
subject to local taxation. 

The County had outstanding the following amounts of general obligation bonds as of June 30, 2002: 

Purpose Total General 
Obligation Bonds 

School ........................................................................................................~~~~~~~~~~~~~~~~ $ 896,028,585 
General Government......................................................................................,~~~~....... 623.935.015 
Total General Obligation Bonded Indebtedness ........................................................ $~5~)~2~~ 

On March 5, 2003, the County issued its $171,165,000 Public Improvement Refunding Bonds, Series 2003 
A to refund for debt service savings its $178,955,000 of its outstanding general obligation bonds. 

The County does not rely upon short-term borrowings to fund operating or capital requirements. 

Authorized but Unissued Bonds 

The following chart presents by purpose Fairfax County's general obligation authorized but unissued bond 
indebtedness as of January 1, 2003: 

Amount Authorized 

Authorized Purnose but Unissued 
School Improvements .............................................................................~.~~~~~~~~~~~~~~~~~~~~~ %510,430,000 
Transportation Improvements and Facilities............ .........,,. ........., .........,, ......... 57,460,000 
Parks and Park Facilities.............................................................................~~~~~~~~~~~~~~~~~~~ 67,900,000 
Commercial and Redevelopment Area Improvements .................................................. 20,580,000 
Neighborhood Improvements ....................................................................,~.~~~~~~~~~~~~~~~~~ 2,820,000 
Human Services Facilities ............................................................................~~,~~~~~~~~~~,~~~ 1,185,000 
Storm Drainage Improvements ................... .................. .......... ................~~~~~~~~~~~~~~ ......... 4,660,000 
Adult Detention Facilities .......................................................................~~~~~~~~~~~~~~~~~~~~~~~ 8,520,000 
Public Safety Facilities ...........................................................................~~~~~~~~~~~~~~~~~~~~~~~ 135,920,000 
Juvenile Detention Facilities........ .................. ................................... ................~.....~,.,~~~ 1.050.000 
Total Authorized but Unissued Bonds...... ............,... .............,. ..........,.,. ........., ......... ~2~i~ 

Limits on Indebtedness 

There is no legal limit on the amount of general obligation bonded indebtedness which Fairfax County can 
at any time incur or have outstanding. However, all such indebtedness must be approved by voter referendum prior 
to issuance. Since 1975, the Board of Supervisors has established as a financial guideline a self-imposed limit on 
the average annual amount of bond sales. As part of the FY 2003 Adopted Budget Plan, the Board of Supervisors 
increased the bond sale target to $1.0 billion over a 5-year period or an average of $200 million annually, with the 
flexibility to expand to a maximum of $225 million based on market conditions and/or priority needs in any given 
year. The actual amount of bond sales will be determined by construction funding requirements and municipal bond 
market conditions. 

The -Board of Supervisors also has imposed limits which provide that the County's long term debt should 
not exceed 3% of the total market value of taxable real and personal property in the County. The limits also provide 
that annual debt service should not exceed 10% of annual General Fund disbursements. These limits may be 
changed by the Board of Supervisors, and they are not binding on future Boards of Supervisors of the County. 

There are several authorities in existence which have been created at various times by the Board of 
Supervisors to provide specialized governmental services within the County. Certain of these authorities are 
empowered to issue revenue bonds that are not general obligations of the County, and the full faith and credit of the 
County is not pledged to secure such bonds. 
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olb..T~~s~ppoman.btobUs~li~,, 
The Board of Supervisors of the County directly or indirectly appoints all or a portion of the governing 

body of several legally independent local and regional authorities that provide services to the County and its 
constituents. Such authorities include those that issue debt supported directly or contingently by appropriations of 
tax revenues by the County. 

In 1989 and 1990, the Fairfax County Economic Development Authority (the "EDA") issued $26,765,000 
of parking revenue bonds to finance construction of parking structures near the Vienna Metrorail Station and the 
Huntington Metrorail Station in Fairfax County. The EDA refunded $21.46 million of these bonds in March 1998 
with the proceeds of $12.93 million parking revenue refunding bonds and other available funds. The remainder of 
the bonds issued in 1989 and 1990 have matured. The EDA issued $25.735 million in bonds on November 14 1999 
to finance a second parking structure at the Vienna Metrorail Station. The parking revenue bonds are payable under 
leases with the Washington Metropolitan Area Transit Authority ("WMATA~ from revenues to be derived by 
UrMATA from parking surcharges at these and other parking facilities. In the event such revenues are not sufficient 
to pay debt service on the parking revenue bonds and under certain other conditions, the County is, in effecf 
obligated, subject to annual appropriation by its Board of Supervisors, to make payments to the EDA sufficient to 
pay such debt service. 

In March 1994, the EDA issued $116,965,000 of lease revenue bonds to finance the acquisition for the 
County of two office buildings occupied by County agencies and departments. The County is absolutely and 
unconditionally obligated by the terms of a lease agreement with the EDA to pay amounts equal to debt service on 
the EDA's bonds. The County's obligation to make such payments is subject to the annual appropriation by the 
Board of Supervisors of sufficient funds for such purpose. The coincidental terms of the bonds and the lease 
agreement extend to November 15, 2018. 

In October 1996, the Fairfax County Redevelopment and Housing Authority ("FCRHA'? issued 

County is absolutely and unconditionally obligated by the terms of lease agreements with the FCRHA to pay 

$6,390,000 of lease revenue bonds to finance the conshluction/renovation of two Community Center buildings. The 
amounts equal to debt service on the FCRHA's bonds. The County's obligation to make such payments is subject to 
the annual appropriation by the Board of Supervisors of funds for such purpose. The coincidental terms of the 
bonds and the lease agreements extend to June i, 2017. In December 1998, the FCRHA issued %5,500,000 of lease 
revenue bonds to finance the renovation and expansion of Bailey's Community Center. The County is absolutely 
and unconditionally obligated by the terms of lease agreements with the FCRHA to pay amounts equal to debt 
service on the FCRHA's bonds. The County's obligation to make such payments is subject to ~the annual 
appropriation by the Board of Supervisors of funds for such purpose. The coincidental terms of the bonds and the 
lease agreements extend to June i, 2018. In May 1999, the FCRHA issued $1,000,000 of lease revenue bonds to 
finance the renovation and expansion of the Herndon Harbor House II adult day health care center. The County is 
absolutely and unconditionally obligated by the terms of lease agreements with the FCRHA to pay amounts equal to 
debt service on the FCRHA's bonds. The County's obligation to make such payments is subject to the annual 
appropriation by the Board of Supervisors of funds for such purpose. The coincidental terms of the bonds and the 
lease agreements extend to May i, 2029. OnNovember 18, 2002 the Board of Supervisors approved a plan of 
finance for the renovation and expansion of the James Lee Community Center in which the FCRHA will issue 
approximately $11.4 million of its lease revenue bonds payable by a lease obligation with the County under terms 
similar to previously mentioned undertakings. The FCRHA expects to issue these bonds later in 2003. 

In July 2000, the Fairfax County Board of Supervisors entered into a Master Development Agreement with 
a private developer to finance and construct a 135,000 square foot government center in the southeastern region of 
the County. In November2000, $29,000,000 of Certificates of Participation ("Certificates" or "COPs") were issued, 
secured by a triple net lease on the property between the County and the developer. The County is absolutely and 
unconditionally obligated by the terms of the lease agreement to pay an amount equal to the debt service on the 
Certificates. The County accepted the government center as substantially complete in February 2002. The County's 
obligation to make such payments is subject to annual appropriations by the Board of Supervisors of funds for such 
purpose. The coincidental terms of the lease and the Certificates extend to April 2032. 
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March 2000, the Fairfax County Park Authority issued a Note in the amount of $12,750,000, stated to 
mature on July 31, 2001, to raise funds sufficient to purchase approximately 800 acres of open space in the western 
region of the County for use as parks or park facilities. On July 31, 2002, the Note was exchanged for the second 
and final time to mature on July 31, 2003 in the aggregate principal amount of $14,442,740. The County is 
obligated by the terms of a payment agreement with the FCPA to pay the FCPA amounts equal to the debt service 
on the renewal Note at its maturity. The County's obligation to make such payments is subject to the appropriation 
by the Board of Supervisors of funds for such purpose. The County intends to pay the FCPA from the proceeds of 
the sale of other parcels of County land or other available funds. 

On May 5, 2003, the Board of Supervisors approved a plan of finance and the associated documents for a 
new public high school and a new 18-hole public golf course in the southern part of the County. The plan of finance 
contemplates that EDA will issue approximately $76,000,000 of revenue bonds and the County will contribute 
$18,200,000 to provide funds for the construction by the School Board and the FCPA of these projects. The County 
is absolutely and unconditionally obligated by the terms of its contract with the EDA to pay amounts equal to debt 
service on the EDA's bonds. The County's obiigation to make such payments is subject to the annual appropriation 
of sufficient funds for such purpose. The projects are part of a master plan for the southern part of the County also 
approved by the County which includes a graduated we facility within which there will be both dwelling units for 
single family living for active adults, and independent senior living units. In connection with this plan, the FCPA 
has agreed to issue its subordinated revenue bond to the County to provide for the repayment of a portion of the debt 
attributable to the construction of the golf course. The FCPA's debt to the County will be payable from park system 
revenues. 

Lease Commitments and Contractual Obligations 

The County leases certain real estate, equipment and sewer facilities under various long-term lease 
agreements. In addition, pursuant to contracts with Arlngton County, the Alexandria Sanitation Authority, the 
District of Columbia and the Upper Occoquan Sewage Authority, the County is obligated to share the capital costs 
and associated debt service of certain facilities. Further information concerning these obligations is included in 
Notes i and J to the Basic Financial Statements shown in Appendix IV. 

In February and March 1988, the Fairfax County Economic Development Authority issued $237,180,000 
of Series A revenue bonds and $14,900,000 of Series B revenue beads, respectively, to finance, on behalf of the 
Fairfax County Solid Waste Authority ("SWA"), the construction of a 3.000 ton per day Energy/Resource Recovery 
Faclity to dispose of solid waste originating from Fairfax County and the District of Columbia. In March 1995, the 
County sold an option to purchase refunding bonds to refund and redeem the Series A bonds. The option was sold 
to a financial institution for $10.25 million. On November 4, 1998, the option was exercised and the refunding 
bonds were delivered to the institution at certain agreed-upon interest rates. The proceeds of the bonds have been 
used to refund the Series A bonds. The refunding bonds are secured solely by the revenues of the E/RRF, and 
neither the County, the EDA nor the SWA is obiigated to pay principal and interest thereon. Fairfax County is 
obligated under a service contract to deliver certain minimum annual tonnages of solid waste to the EIRRF and to 
pay fees for the disposal of such waste to provide funds sufficient to pay the E/RRF operation and maintenance costs 
and debt service on the bonds. The Series B bonds have been retired. See "GOVERNMENT SERVICES - Public 

Works". 

In February 1990, the Northern Virginia Transportation Commission issued $79.4 million of bonds to 
finance certain costs associated with the establishment of commuter rail services (the Virginia Railway Express) in 
the northern area of Virginia surrounding Washington, D.C. Fairfax County has joined with other jurisdictions 
through a Master Agreement to bear certain costs associated with operating and insuring the rail service as well as 
servicing the debt issued by ~FT%. Th, Master Agreement requires that the County's governmental officers 
charged with preparing its annual budget include an amount equal to its share of the costs of the Virginia Railway 
Express. Each jurisdiction's share is determined by a formula set out in the Master Agreement. Fairfax County's 
share of this cost was $2.4 million in FY 2001. An additional $23 million in NVTC commuter rail revenue bonds 

were issued in early 1997 to purchase 13 new bi-level rail coaches. Debt service on these bonds is being funded 
predominantly by State and Federal funds and VRE revenues. 
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Service on General Obligation Bonds, COPs and Lease Revenue Bonds 

Total principal and interest payments on the County's outstanding general obligation bonds, including debt 
service on the Bonds, on the South County Government Center Certificates of Participation, on the EDA and 
FCRHA lease revenue bonds and on Literary Fund loans. are presented in the following table: 

Debt Service Schedule - General Obligation Bonds, COPs and Lease Revenue Bonds 

COPs and Lease 

General Obligation Bonds' Revenue Bonds2 
Fiscal Year 

Ending lune 30 Principal Interest Princlnal Interest Total" 
2003 $129,958,925 $70,285,687 $4,405,000 $7,457,030 $212,106,642 
2004 133,246,425 75,488,171 4,635,000 7,229,190 220,598,786 
2005 129,046,425 69,425,998 4,875,000 6,985,210 210,332,633 
2006 124,556,425 63,603,323 5,135,000 6,724,087 200,018,835 
i007 12~,687,700 58,073,747 5A15,000 6,448,368 194,624,815 
2008 1195187,700 51,822,002 5,714000 6,152,918 183,172,620 
2009 114,525,000 46,190,523 6,025,000 5,844789 172,581,312 
2010 104,530,000 40,779,464 6,354000 5,511,423 157,170,887 
2011 98,680,000 35,738,769 6,690,000 5,163,841 146,272,610 
2012 90,810,000 31,072,677 7,065,000 4,797,324 133,745,001 
2013 83,045,000 26,764,966 7,455,000 4,409,961 121,674,927 
2014 77,700,000 22,816,860 7,855,000 4,000,622 112,372,482 
2015 69,815,000 19,081,711 8,295,000 3,565,821 100,757~32 
2016 64,945,000 15,649,273 8,754000 3,106,771 92~451,044 
2017 59,240,000 12,407,673 9,240,000 2,622,385 83,510,058 

2019 45,240,000 6,960,248 9,534000 1,385,400 63,115,648 

2018 52,040,000 9,467,473 9,214000 2,1~2,636 72,830,109 

2020 37,530,000 4,691,968 1,030,000 r,108,379 44,360,347 
2021 28,950,000 2903,231 1,090,000 1,053,097 33,996,328 
2022 20,220,000 1,527,000 1,105,000 970,848 23,822,848 

2023-2032 10,320,000 516,000 15,785,000 5.484635 32,101,635 

Total' $1,718,573,600 $665,266,762 $135,650,000 892,126,735 $2,611,617,097 
1 As of the issuance of the 2003 B Bonds which are estimated to be issued at an interest rate of 596. 

2 See 'Y)thcr Tax Supported Debt Obligations". 

3 Numbers may not add to totals due to rounding. 
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Revenue Bonds Ql~u 
In 1986, the County issued %75 million of an authorized $179 million sewer revenue bonds pursuant to a 

General Bond Resolution adopted by the Board of Supervisors (the "General Bond Resolution"). The proceeds were 
expended to finance the expansion of the wastewater treatment facilities at the Noman M. Cole, Jr., Pollution 
Control Plant (formerly the Lower Potomac Pollution Control Plant) from 36 million gallons per day ("mgd") to 54 
mgd and the County's share of the cost of expanding facilities at the District of Columbia's Blue Plains Wastewater 
Treatment Plant. The treatment capacity of the Blue Plains Plant expanded from 309 mgd to 370 mgd and the 
County's share increased from 16.02 mgd to 31.0 mgd. In 1993, the County issued $72.1 miilion sewer revenue 
refunding bonds to advance refund a portion of its outstanding sewer revenue bonds. In July 1996, the County 
issued the remaining authorized but unissued %104 million sewer revenue bonds to finance additional expansion and 
improvements to its Noman M. Cole, Jr., Pollution ControlPlant. For indebtedness incurred after adoption of the 
General Bond Resolution, the County has not exercised its option under the General Bond Resolution to treat such 
indebtedness as parity indebtedness, payable on par with the debt service on the County's outstanding Sewer 
Revenue Bonds, and, therefore, such indebtedness has been classified under the General Bond Resolution as 
"subordinate indebtedness". Debt obligations to the Upper Occoquan Sewage Authority ('ZTOSA'? and the 2001 
and 2002 State Revolving Fund loans through the Virginia Resources Authority, used to partially finance the plant 
improvements for the Alexandria Sanitation Authority (the "ASA"), are treated as subordinate debt. 

Wastewater treatment capacity and services are also provided to the Integrated Sewer System pursuant to 
contracts with Arlington County, the ASA, the District of Columbia and the UOSA, whereby the County is 
obligated to share the capital costs and associated debt service of certain facilities. The County's obligations to such 
entities are payable solely from the revenues of the Integrated Sewer System and are not general obligations of the 
County. Further information concerning these obligations is included in Notes I and J to the Basic Financial 
Statements shown in Appendix IV. 

In January 1996, UOSA issued $330.86 million bonds: $288.60 million bonds to finance the cost of 
expanding its advanced wastewater treatment plant from 32 mgd to 54 mgd and $42.26 million to refinance certain 
ofits outstanding bonds. 

The debt service on the County's outstanding sewer revenue bonds and the subordinate obligations payable 
for capacity under its contracts with UOSA as of June 30, 2002 are reflected in the following table. 

Sewer Revmue Bonds Otha Sewer Debt Se~vice Oblinations 
FiscalYear Subordinate 

Ending June 30 Rincioal Hterst SRFNRA Oblinations' Total 
2003 S4535.000 58,983382 ~5,026~12 Sls~n~m 533.T72373 
2004 4935,000 8.739,066 6.637.073 15,228504 39539~642 
2005 5.035,000 8,477.807 6,637.073 15,230,086 35.379964 
2006 5.440,000 8.199.653 6.637.073 15.230~224 3~.soag49 
2007 5.855,000 7,896.081 6,637,073 15,669314 36.057,467 
2008 6270~000 7566~205 6.637.073 15.669,695 36.145973 
2009 6.690,000 7f10.413 6.637,073 15.671~21 36.208.812 
2010 7.125,000 6,828,830 6,637,073 15.669.762 36.260~667 
2011 7~55,ooo 6.422,155 6,637.073 16,247.107 36,861335 
2012 7995,000 5,991~371 6.637.073 16.245.794 36.869238 
2013 8435,000 5J36,186 6,637,073 16,244520 36,852=n9 
2014 9.175.000 5.048.343 6,637.073 16.24~5595 37.106~011 
2015 9,634000 4~21.364 6,637,073 16,245.004 37,033.441 
2016 5309000 4~097.980 6.637,073 16.244995 32284049 
2017 3~34000 3,846.820 6.637.073 16,245,410 30.259303 
2018 3.754000 3.639.340 6~637,073 16.246.605 39n3.017 
2019 3.980,000 3,417.045 6,637,073 16,244.721 34278.839 
2020 4234000 3.178.955 6,637.073 16.245,033 30,291,061 

2021-2029 52~205.000 _ 15.019.169 14274.861 146.746,721 224~245153 
Total 6161,674000 %124.620.065 a128,131,614 S432,797,994 %847219.673 

'Based on the County's share of scheduled UOSA debt service. 
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The County has entered into a service agreement with ASA that obligates the County initially for 60% of 
the cost of capacity of the ASA wastewater treatment plant and a joint use system, including debt service on ASA 
bonds issued for ASA system improvements where the County does not otherwise provide for its share of the capital 
cost of such improvements. ASA has undertaken a major improvement project for 60% of the capital costs of which 
the County, in accordance with the ASA service agreement, will be responsible. The most recent estimate of the 
cost of the improvement project provided by ASA to the County was approximately $300 million. While 
applications for both state and federal grants have been madei there canbe no assurance that such grants will be 
received. The County obtained permanent funding in FY 2001 and again in FY 2002 for a portion of its share of 
these costs from the proceeds of two loans aggregating $90 million from the Virginia Water Facilities Revolving 
Fund. The County issued to the Fund the County's $40 million subordinated sewer revenue bonds bearing interest at 
the rate of 4.1056 per annum and~$50 million subordinated sewer revenue bonds bearing interest at the rate of 3.7556 
per annum, in evidence of its obligation to repay the loans. The County expects to provide the balance of its share 
of the costs of ASA's improvement project from other borrowings and available Integrated Sewer System funds. 
Debt Ratios 

The following data are presented to show trends in the relationship of the general obligation bond 
indebtedness of the County as a percentage of the estimated market value of taxable property in the County and to 
its estimated population and the trend of general obligation debt service requirements as a percentage of General 
Fund disbursements. 

Trend of Net Debt as a Percentage of 
Estimated Market Value of Taxable Property 

Fiscal Year 

Ended Net Bonded Estimated 
Indebtedness' Market Value2 Percentage 

1994 1,114177,500 74,395,400,000 1.49 

1995 1,136,368,575 75,702,700,000 1.50 
1996 1,167,504,650 78,155,100,000 1.49 
1997 1,219,735,725 80,853,900,000 1.51 
1998 1,258,171,800 83,471,400,000 1.51 

1999 1,314,377,875 87,086,700,000 1.51 
2000 1,380,266,450 92,692,600,000 1.49 
2001 1,442,682,525 101,048J00,000 1.43 
2002 1,655,613,600 113,801,300,000 1.45 
2003(est) 1,854,223,600 128543s800,000 1.44 

Source: Fairfax County Department of Tax Administration and Department of Management and Budget. 
1 Beginning in FY 2002.~the total includes outstanding Lease Revenue Bonds for the Pennino and Harity County Govmunent Buildings and 

outstanding Certificates of Participation for the South County Government Center in addition to General Obligation Bonds. Literary Fund 
loans and FCRHA Lease Revenue Bonds for Community Centers. 

2 Estimated market value is based on recorded values as of January 1 of the prior fiscal year. 
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Per Capita Qii 
Debt Per 

Capita as 
Fiscal Year Net Bonded Fairfax County Percentage of 

Ended Net Bonded Estimated Indebtedness Per Capita Per Capita 
June 30 Indebtedness'f Ponnlation' Per Canita Income4 Ineome5 

1994 1,114177,500 863,134 1,286 36,689 3.51 
1995 1,136.368,575 879,40. 1,292 38,055 3.40 
1996 1,167,504,650 899,650 1,298 39,531 3.28 
1997 1,219,735,725 912,126 1,337 41591 3.22 
1998 1,258,171,800 931,452 1,351 44,679 3.02 

1999 1,314,377,875 946,371 1,389 47,241 2.94 
2000 1,384266,450 969,749 1,423 49,988 2.85 
2001 1,442682,525 981,290 1,470 52,224 2.82 
2002 1,655,613,600 999,600 1,656 54,670 3.03 
2003 1.854,227,600 1,015,600 1,826 57,231 3.19 

1 Beginning in FY U~02. the total includes outstanding Lease Revenue bonds for the Penoino and llerrity County Govsnment Buildings and 
outstanding Cstificates of Participation for the South County Govanmeot Cents in addition to General Obligation Bonds. Literary Fund 
loans and FCRHA Lease Revenue Bonds for Community Centss. 

2 Source: Fairfax County Department of Managunent and Budget 

3 Source: Fairfax County Department of Systsns Managsnent for Human Ssvices. 

4 Source: Bureau of Economic Analysis. U.S. Department of Commerce, 1993-1999; Fairfax County Depa~ent of Management and 
Budget 2000-2002. Includes Fairfax City and City of Falls Church 

5 The Bureau of Economic Analysis re-beachmarked data back to 1992. Debt Per Capita as Percentage of Per Capita Income for fiscal years 
1994 through 1999 was 3.65. 352. 339. 315. 3.23 and 3.16 respectively. 
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Service Requirements as a 
Percentage of General Fund Disbursements 

Fiscal Year 

Ended Debt Service General Fund 

June 30 Requirements Disbursements Percentage 

1994 129,675,197 1,394,808,186 ' 9.3 
1995 132,902,278 1,487,080,719 8.9 
1996 142,754,018 1,602,457,378 8.9 
1997 152,571,474 1,682,606,121 9.1 
1998 162,970,744 1,756,990,140 9.3 

1999 162,622,554 1,849,587,185 8.8 
2000 176,004,197 1,982,577,128 8.9 
2001 183,740,487 2, 148,334,971 8.6 
2002 190,097,946 2,292,016,724 8.3 
2003 212,106,642 2,491,113,818 8.5 

Source: Fairfax County Department of Management and Budget Beginning in FY 2003, the total includes outstanding Lease 
Revenue bonds for the Pennino and Herrity County Government Buildings and outstanding Certificates of Paaicipation for the 
South County Government Center in addition to General Obligation Bonds, Literary Fund loans and FCRHA Lease Revenue 
Bonds for Community Centers. 

Underlying Bonded Indebtedness 

As of June 30, 2002, there was outstanding the following underlying bonded indebtedness of towns or 
districts within the boundaries ofFairfax County: 

Town of Vienna Storm Drainage/Street Improvement/Water and $18,355,000 
Sewer/Public Buildings 

Town of Herndon Recreational Complex/Water and 15,850,000 
Sewer/Recreational Facilities 

Small District #1 of Dranesville McLean Community Center 525.000 
District 

Total Underlying Indebtedness %34.730.000 

These underlying general obligation bonds are obligations of the respective town or district only and are 
not obligations of Fairfax County and the full faith and credit of the County are not pledged to the payment of such 
bonds or notes. 

The bonds and notes of the Fairfax County ~ater Authority, the Fairfax County Park Authority, the Fa'irfax 
County Industrial Development Authority, the Fairfax County Economic Development Authority, the Fairfax 
County Redevelopment and Housing Authority, the Route 28 Highway Transportation Improvement District the 
Northern Virginia Health Center Commission, and the Northern Virginia Transportation Commission are not 
obligations of the County. 

TAX BASE DATA 

Fairfax County reassesses more than 331,000 parcels of real property annually employing a computer 
assisted mass reassessment program for both residential and non-residential properties. The performance of the 
annual assessment program as measured by assessment to sale ratios and coefficient of equity, referred to as the 

d Russell Index, is excellent. For the reassessment effective January 1, 2003, the countywide assessment to sale price 
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was 0.92 and the Russell Index was 5.9. See "GOVERNMENT SERVICES - General Government 

Administration" for an explanation of the Russell Index. 

The assessed value of the real estate tax base, as reported for 2003 in the main tax book for Fairfax County, 
increased 12.488 in value from the prior year. 

The data in the following five tables are presented to illustrate trends and characteristics of the assessed 
value of real and personal property which are major sources of County-derived revenue: 

Assessed Value of All Taxable Property 
(ooo,s) 

Total 

Fisml Real Personal Public Service Assessed 

Year Property Pro~rtv Cornoration' Value 

1994 66,381,500 6,070,300 1,943,600 74,395,400 
1995 66,912,100 6,775,400 2,015,200 75,702,700 
1996 68,647,300 7,539,300 1,968,500 78,155.100 
1997 70,510,800 8,257,400 2,085,700 80,853,900 
1998 72,507,700 8,624700 2,343,000 83,471,400 

1999 75,500,700 9,070,800 2,515,200 87,086,700 
2000 80,225,000 9,885,000 2,585600 92,692,600 
2001 87,334,092 10,820,524 2,893,923 101,048,540 
2002 99,172~800 11,586,200 3,042,300 113,801,300 
2003 113,716,500 11,613,400 3,145,900 128,475,800 

2004 test.) 127,742~00 11,852,900 3,065.800 142,661,200 Oi, 
Source: Actual values are from the Fairfax County Department of Tax Administration as reported in the FY 2002 CAFR and the 
FY 2004 Adopted Budget Plan. Figures are net of exonerated assessments and tax relief for the elderly and disabled. 

1 Pursuant to State statute all Public Service Corporation real property assessments are required to be made at 1004b of estimated market 
value annually by the State Corporation Commission. 
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Tax Rates per $100 Assessed Value 
(Fiscal Year) 

1994 1995 19% 1997 1998 1999 2000_ 2001 2002 2003 
Real Estate-Regular and $1.16 $1.16 81.16 $1~23 ~7 ~2-~ ~2-~ $1.21 
Public Service.......................... 

Personal Property-Regular....... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 

Personal Property-Public 
Service .............. .............. ......... 1.16 1.16 1.16 1.16 1.23 1.23 1.23 1.23 1.23 1.21 

Personal Property-Mining 
and Manufacturing. 
Machinery and Tools............... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 

Personal Property-Research 
and Development..................... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 

Personal Property-Mobile 
Homes ..................................... 1.16 1.16 1.16 1.23 1.23 1.23 1.23 1.23 1.23 1.21 

Personal Property-Antique 
Cars .......... ................ ..........,. .01 .01 .01 .01 .01 .01 .01 .01 .01 .01 

Personal PIDperty-Special'--·-·· .01 .01 .01 .01 .01 .01 .01 .01 .01 .01 

b 
Source: Approved Fiscal Plans. FY 1994-2003. 

1 includes vehicles specially equipped for the handicapped; privately owned vans used for van pools; vehicles belonging to volunteer fire and 
rescue squad members; vehicles owned by auxiliary police; certain property of homeowners ~sociations; aircratt to include flight 
simulators; and motor vehicles owned by qualified elderly or disabled individuals an4 effective in FY 2000, boats. 

Commercial-Industria1 Percentage of the 
Total Assessed Value of Real Property 

Fiscal Year' Percent2 

1994 20.94 

1995 19.58 

1996 19.04 

1997 19.56 

1998 20.47 

1999 21.84 

2000 24.32 

2001 25.37 

2002 24.84 

2003 21.97 

Source: Fairfax County Department of Tax Administration. Assessed values are reported by State of Virginia Land Use Codes. 
Vacant land is defined according to zoning classification. 
1 Fiscal year property taxes are levied on prior year assessments. 

2 includes the Towns of Vienn~ Herndon and Clifton. 
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following data shows the assessed value of real property of the 25 largest holders of real property in 
the County las of January 1, 2003). 

Rank Pro~Krtv Owner Prowrtv Tvne Total 
Assessment 

1 West Group Properties, LLC Various Offices, Retail, Ind. Br Land $ 487,950,525 
2 LehndorffTysons Property Tysons Corner Regional Shop Center 470,204,250 
3 Prentiss Properties Office & Land 352,895,465 
4 Dominion Virginia Power Public Utility 337,069,744 
5 Franconia Two LP Springfield Mall 241,960,480 

6 Fairfax Company Fair Oaks Mall 240,363,390 
7 Washington Gas Light Co Public Utility 193,854,713 
8 EOP Reston Town Center Office, Shopping Center 8t Land 187,062,585 
9 Mobil Oil Corporation HQ Office 8i Various Commercial 174,142430 
10 Springfield Campus UC Continuing Care Retirement Community 171,051,950 

11 Gannet Company Inc. Office 170,335,030 
12 Plaza America Office Offices & Land 163,345,175 
13 West Mac Associates Various Offices & Land 158,712,945 

14 Smith Property Holdings Various Commercial 157,974,035 
15 PS Business Parks LP Office Parks 156,224370 

16 Avalon Properties Inc. Apartments 154,089,T~50 
17 Summit Properties Apartments and land 151,787,250 
18 ~ LP Offices, Apartments, Industrial and shopping 146,748,150 

19 Navy Federal Credit Union Various Offices 8r Land 125,452,360 

centers 

20 Mitre Corporation Office 124,387,280 

21 Colshire LUC Offices and land 120,286,655 
22 Capital One Bank Offices and land 115,571,165 
23 Verizon Virginia Inc. Public utility 106,404,670 
24 California State Teachers Office, Apartments 101,274,080 
25 Boston Properties LP Office, Industrial and land 99.747.660 

~8c~ 

Source: Fairfax County Depattment of Tax Administration. Derived from January i, 2003 tax rolls. 

As of January 1, 2003 the assessed value of the real property of the 25 largest holders of real property in the 
County represented 3.844b of the total assessed value of all real property in Fairfax County, excluding tax exempt 
properties. January 1, 2003 assessments generate tax revenue in FY 2004. 
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Real and Personal Property 
Tax Levies and Tax Collection 

(ooo's) 

% of Current 

Total Collection & Back Taxes 

Fiscal Total Current % of Collection of of Current & Collected to 

Year Levy' Collectionsz Levy' Back Taxes Back Taxes Tax Levy 
1994 1,025,807 1,013,350 98.79 18,224 1,03 1,574 10056 
1995 1,058500 1,048,276 99.03 13,000 1,061,276 100.26 
1996 1,103,903 1,095,762 99.26 11,490 1,107,252 100.30 
1997 1,203,645 1,195,312 99.31 6,479 1,201,791 99.85 
1998 1,250,521 1,241,128 99.25 1,267 1,242,395 99.35 

1999 1,308,122 1,299,201 99.32 12,088 1,311,289 100.24 
2000 1,394,627 1,385,239 99.33 13,795 1,399,033 100.32 
2001 1,524,861 1,512,551 99.13 10,761 1,523,312 99.90 
2002 1,705,787 1,690398 99.10 14,269 1,704,667 99.93 
2003 1,860,389 1,838,970 98.80 17529 1,856~499 99.79 

Source: Comprehensive Annual Wnancial Reports forthe Fiscal Years ended June 30, 1993-2002. 
Section 58.1-3916 of the Code of Virginia authorizes Fairfax County, pursuant to Section 4-10-1 of the County Code, to impose a 
penalty of 108 for failure to pay taxes when due, with interest to be due on such taxes and penalty following the day such taxes 
are due at the rate of 108 per annum the first year and at the rate established purmant to paragraph 6621 of the internal Revenue 
Code for the second and subsequent years of delinquency. 

1 'Ihe total levy is the levy for General Fund real and personal property taxes and does not include the property tax levy for Special Revenue 
Funds, eg. for Refuse Collection and Comrmmity Cmters. 

4 2 Current collections do not include tax collections for me Special Revenue Funds or payments in lieu of taxes. As a result of revised 
accounting procedures. me collection of penalty and interest payments for late payments of clurent taxes is included in the collection of 
c~mcnt taxes ratherthan under the collection of hack taxes. 

3 'Ihe percentage of levy is not the collection rate since current collations also include penalty and interest payments for late payments of 
cumnt taxes. 

FINANCIAL INFORMATION 

Five-Year Summary of Revenues, Expenditures and Fund Balances for General, Special Revenue and Debt 
Service Funds 

The financial data shown in the following table represent a summary for the five fiscal years ended June 30, 
2002 of the revenues, expenditures and fund balances accounted for in the primary government's General Fund, 
Special Revenue Funds and Debt Service Funds, and in the comparable, primary govenunent-appropriated funds of 
the discretely reported component units. In prior years these government-appropriated funds were included in the 
primary government's General Fund and Special Revenue Funds, but as of fiscal year 1994 have been reflected 
within the discretely reported component units for financial reporting purposes in accordance with Statement No. 14 
of the Governmental Accounting Standards Board. The summaries for the five fiscal years ended June 30, 2002 
have been compiled from the financial statements of the County for the respective years and should be read in 
conjunction with the related financial statements and notes thereto. 
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Fiscal Years Ended June 30, 
1998 1999 2000 2001 2002 

Revenues: 

Taxes' ...................................... $1548.908.361 %1.640,594,459 j1.690,371,422 $1,785,431,379 $1,898,192,584 
Permits, privilege fees and 37.128,657 43,044.787 43,835,560 42277,578 39,825,603 

Regulatory licenses.................. 
Fines and forfeitures .........,,,... 7,413.004 7.144533 7.579,871 9.116533 10918,703 
Revenue from the use of Money 57.948.818 60,432180 62.048,333 75;741.720 36;704.979 

and property............................. 

Charges for services and 178,215,159 185229,862 190.093.040 194,358~243 210,553,650 
Recovered Costs ...................... 

intergovemmental........................ 412.512882 467,462~73 577.583947 690,134,884 780,447.913 
Miscellaneous ............. ...........__ 12262,095 23,696.684 20,6%,042 18.685,530 18,559,320 

Total revenues .......................... $2,254.388,976 $2t124,600,nPi~E~,~7~i;~7~'?~T~~7~-iT7~i~i'~i~i~ 
Expenditures and transfers: 

General governmental 

administration.......................... $77,592.551 %80,031,244 %87.400~231 %84251,292 %94.519,250 
Judicial administration................. 18,652,509 19.502.814 21,408,526 24.162.805 26~290,973 
Public safety ............... ................. 211,191.952 231.108,675 256.155,919 289,032,001 314.600.416 
Public works ................................ 122,113299 113,140.139 124,495.828 137550,684 139.140.768 
Health and welfare....................... 253,136.820 268.726,844 297,996.485 311,979273 340,971,694 
Parks, recreation Sr cultural......... 56,856,867 62.777.866 66.582,759 71,666.912 75.627.431 
Community development ........., 59;776,412 79,776.(n6 80,384,226 91.499.058 92,050,005 
Education" 1.143.993,182 1.192,014103 1,331,052953 1,446.628.160 1.518,055.781 
Debt service ................................. 171.574513 176,262.542 184,974872 193,211~342 200,941.861 
Nondepartmentalz...................... 97,667,906 96.500,551 106.035,082 120,577,637 117.687;712 
Net transfers to other funds7 ....... 34,355,831 40,172,221 42,638,858 47.767,640 30,704,757 
Total expenditures and transfers.. f2~246,907.842 a2,360,009~025~2~.~,~9~i2i;T~--$~2~8~Z6~i5~~ S2,947.590,648 

Excess (deticiency) ofrevenues 

transfers ................................... %75181,134 J 64~91.753 %(6.913,524) $(2580,937) $47.012,104 
I~ over expenditures and 

Fund balance, beginning of year" 306.254,760 321.061.166 383,115957 377.374210 371.028,733 
Adjus~nent of fund balance, 

Beginning of year .................... 6,8902574 0 (1.333,746)' 0 10.972,2978 
Increase @ecrease) in Fund 

Balance Reserves ..................... 142.795 (2,536.%2) 2.505523 (3.764.540) 2570.086 
Residual Equity Transfer ........., 292,220 0 0 0 O 
Fund balance, end of year............ $ 321.061,166 8 383.115.957 % 377.374210 5 371,028.733 8 431,583~20 

Source: Comprehensive Annual Financial Reports for the Fiscal Years Ended June 34 1998-2002. 
1 Taxes include real atate. pasonalpropaty, sales, recordation, business, professional and other licenses and miscellaneous other taxes. 

2 Pension con~ibutions to employee retirement funds, which are included in the Education and Nondcpa~nental expenditures shown above, 
for each of me five fiscal years ended June 30. 1998 tluough u~05 were as follows: 1998, 595;773,603; 1999, %8%898.079; 2000, 
a91228,972; UX)I, a95,074,645 and 2002, 395189.400. 

3 Teachers' salaries accounted for in the School Operating Fund are paid by contract over a twelvbmonth period ending in August 
Consequently, in order to reflect the total teachers' salaries in the yearthe services are rcndereb an accrual is made at the end of each fiscal 
year forthe payroll liability arising ~om those teachers' salaries to be paid in the first two months of the succeeding fiscal year. In FY 19&4 
the County began aprogram to fund this liability to the Fairfax County Public Schools over a I~year period. in FY 1990, the payment to 
offset me unfunded liability was deferred Beginning in FY 1997 payments were nsumed over a ten year period at a rate of 51.62 million 
peryear. As of June 34 U]OZ, the unfunded liability was approximately S6J million. 

4 The FY 1998 beginning fund balance was restated to comply with the provisions of Govemmental Accounting Standards Board Statement 
No. 31, "Accounting and Financial Reporting forCertain Investments and forExtenal Investment Pools". 

5 Be~noing with FY 2000. Housing Funds are now reported as Enterprise Funds. The beginning fund balance for FY 2000 was restated to 
reflect this change. 

6 Fund balance includes amounts reserved for inventories of supplies. 

7 The interfund transfers among the funds presented have been eliminated. 

8 For N200L beginning balance was restated to comply with the provisions of Governmental Accounting Standards Board Interpretation 
No. 6, 'aeco~ition and Measurement of Certain Liabilities and Expendihlres in Govemmental Fund Financial Statements". Beginning (k~)' fund balance was also adjusted for the following fund which is now included in the General Fund: Gin Fund. 
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C.l~oFinao~*IPmc~durrs 
Description ofFunds 

The County's annual audited financial statements include the funds administered by the Board of 
Supervisors and the School Board. The accounts of the County are organized on the basis of funds, each of which is 
considered to be a separate accounting entity. The transactions in each fund are accounted for by providing a 
separate set of self-balancing accounts which comprise its assets, liabilities, fund balance, revenues and 
expenditures. 

Annual FiMncial Statements 

The County's financial statements have been examined and reported on by independent certified public 
accountants since FY 1969. The FY 2002 audit was performed by KPMG, LLP, Certified Public Accountants, 
Washington, D.C. For further information regarding the County's audit see the Independent Auditor's Report- 
Appendix IV. 

The County maintains its accounting system in accordance with the specifications of the Auditor of Public 
Accounts of the Commonwealth of Virginia. Certain adjustments have been made to present the accompanying 
financial statements in accordance with generally accepted accounting principles applicable to governmental units. 
The- County has been awarded a Certificate of Achievement for Excellence in Financial Reporting by the 
Government Finance Officers Association of the United States and Canada for its annual financial statements each 
year since the fiscal year ended June 30, 1977. 

The County's annual financial statements are available for inspection at the Office of the Director of the 
Department of Rnance, 12000 Government Center Parkway, Suite 214, Fairfax, Virginia, 22035. See "FUTURE 
FINANCIAL INFORMATION' and "Appendix W--CONTI[NUING DISCLOSURE AGREEMENT." 

Budgetary Procedure 

The County has no legal authority to borrow in anticipation of future years' revenues, except by the 
issuance of bonds or bond anticipation notes. 

Prior to the beginning of each fiscal year, the Board of Supervisors adopts a budget plan consisting of 
contemplated expenditures and estimated revenues for such fiscal year. On the basis of the adopted budget plan, the 
Board of Supervisors appropriates funds for the expenditures and establishes tax rates sufficient to produce the 
revenues contemplated in the budget plan. 

The annual budgeting process for a fiscal year begins in the first quarter of the previous fiscal year with the 
submission by agency directors of budget requests to the County Department of Management and Budget. During 
the second quarter, budget requests are reviewed and meetings between the County Executive, Deputy County 
Executives and agency directors are held to discuss agency requests. Upon receipt of the preliminary budget of the 
County School Board in the third quarter, the County Executive prepares an initial budget for submission to the 
Board of Supervisors and proposes tax rates sufficient to produce revenues needed to meet expenditures 
contemplated in the initial budget. After work sessions with the Board of Supervisors and public hearings on the 
proposed budgef changes are made and the final budget is adopted. Tax rates are established prior to the beginning 
of the fiscal year for which the budget is prepared. 

During the fiscal year, quarterly reviews of revenue and expenditures are undertaken by the County 
Department of Management and Budget. On the basis of these reviews, the Board of Supervisors revises 
appropriations as needed or desired. 

On January 25, 1982, the Board of Supervisors adopted a financial policy requiring maintenance of a 
"managed reserve" in the General Fund beginning on July i, 1982 at a level not less than two percent of General 

g ~~"'~"· This reserve has been incorporated in the budget each fiscal year. This reserve was 



to provide for temporary financing of unforeseen needs of an emergency nature and to permit orderly 
adjustment to changes resulting from termination of revenue sources through actions of other governmental bodies. 
In 1985, the Board also adopted a policy on appropriations during quarterly budget reviews which provides that 
nonrecurring revenues should be used for either capital expenditures or other nonrecurring expenditures and that 
quarterly review adjustments are not to exceed two percent of the General Fund disbursements. In addition, on 
September 13, 1999, the Board of Supervisors established a Revenue Stabilization Fund with a goal of reaching 
three percent of General Fund disbursements. As of September 9, 2002, the Revenue Stabilization Fund was funded 
at a level of approximately 1.1 percent of General Fund disbursements. This reserve is designed to address ongoing 
requirements in years of significant economic downturn. 

The Government Finance Officers Association of the United States and Canada ("GFOA") has presented 
the Award for Distinguished Budget Presentation to Fairfax County for its annual budget for each year since the 
fiscal year beginning July i, 1985. In order to receive this award, a governmental unit must publish a budget 
document that meets program criteria as a policy document, as an operationsguide, as a financial plan and as a 
communications medium. 

Investment Mulagement Policy 

The County's Investment and Cash Management Program operates under the direction of the Investment 
Committee comprised of the Chief Financial Officer, the Director of the Department of Finance, the Director of the 
Department of Management and Budget, the Director of the Department of Tax Administration and the Deputy 
Director of the Department of Finance. Guided by a formal investment policy, the Committee continually reviews 
the County's investment policies and strategies bi-weekly, and monitors daily investment activity. 

During FY 2002, the County's average portfolio size (which includes investments in the General Fund, 
Special Revenue Funds and Enterprise Funds) was approximately S1.5 billion. The funds are invested in U.S. 
Treasury obligations, obligations of the Federal Home Loan Mortgage Corporation, the Federal Home Loan Bank 
and Federal National Mortgage Association, bankers acceptances, commercial paper (rated AI/P1 or higher), 
certificates of deposit and repurchase agreements collateralized by U.S. Treasury securities. 

The County's investment policies which govern the pooled cashand general obligation bond proceeds 
portfolio prohibit investment in instruments generally referred to as derivatives, and the County does not employ 
leverage in its investments. 

·General Fund Revenues, Expenditures, Transfers and Beginning Fund Balance 

The General Fund is maintained by the County to account for revenue derived from County-wide ad 
valorem taxes, other local taxes, licenses, fees, permits, charges for services, certain revenue from Federal and State 
governments, and interest earned on invested cash balances of the General Fund and Capital Project Funds. General 
Funds expenditures and transfers include the costs of general County government, transfers to the School Operating 
Fund to pay the local share of operating Fairfax County public schools, and transfers to the Debt Service and Capital 
Project Funds to pay debt service on County general obligation bonds and for certain capital improvement projects. 

General Fund Summary 

Shown below are the County's revenues, expenditures, transfers and beginning fund balance of the General 
Fund for FY 1998 through FY 2002. 
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General Fund Revenues, Transfers and Beginning Fund Balance 
tin thousands) 

Fiscal Year Ended June 30 

1998 1999 2000 2001 2002 

General Property Taxes ......................... $1,242,395 $1,311,289 $1,336,728 $1,403,483 $1,516,094 
Other Local Taxes.................................. 295,705 317,893 343,197 360,365 360,263 
Permits, Privilege Fees and Regulatory 

Licenses .............................................. 30,091 32,874 33,654 31,908 28,609 

Fines and Forfeitures ............................. 7,412 7,140 7,580 9,117 14319 
Revenue from the Use of Money and 

Property ............................;................. 46,202 45,970 51,480 57,367 28,212 

Charges for Services Br Recovered 
Costs .....t······..·.................................... 32,573 35,445 34,293 37,783 40,693 

Intergovemmental.................................. 96,279 103,449 180,966 239,375 315,653 
Miscellaneous ........................................ 722 17 6,361 403 623 
Transfers In and Beginning Fund 

Balance' .............................................. 90,012 94,842 100,795 114,170 114289 

Adjustment to Beginning Fund 
Balance .............................................. 5,9322 8,0463 

Residual Equity Transfer ....................... 232 

Total .........,,, ........ .........,,, $1,847,555 $1,948,919 $2.095,054 $2,253,971 $2,418,801 
(j) 

Source: Comprehensive Annual Financial Repoas for FY 1998-FY 2002. 
1 Beginning fund balance adjusted to reflect reserve for inventory. 

2 Adjus~nent made to comply with the provisions of Governmental Accounting Standards Board Statement No. 31. ~Accounting and 
Financial Reporting forCertain investments and for External Investment Pools". 

3 For FY 20M.beginning balance was restated to comply with the provisions of Govanmental Accounting Standards Board In~pretation 
No. 6, "Reco~ition and Measurement of Certain Liabilities and Expenditures in Govemmental Fund Financial Statements". Beginning 
fund balance was also adjusted for the following funds which me now included in the General Fund: Gin Fund Consolidated Community 
Funding Pool Fund, and Contributory Fund. 
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Fund Expenditures and Transfe~s 
tin thousands) 

Fiscal Year Ended June 30 

1998 1999 2000 2001 2002 

Transfer to School Operating Fund............ $ 819,669 $ 852,128 $ 897,413 $ 988,001 $1,079,912 
Costs of General County Government....... 707,473 746,337 820,403 877,488 929,535 

Transfer to Debt Service Funds ................. 171,504 177,649 184,072 189,918 203,538 

Transfer to Capital Project Funds.............. 12,841 14,607 23,360 21,996 7,507 
Transfer to Metro Construction and 

Operations Fund...................................... 1,959 11,151 7,046 12,673 11,451 
Other Transfers .......................................... 43,577 47,715 54283 58,259 60,063 

Total........................................................... $1,757,023 $1,849,587 $1,982,577 $2,148,335 $2.292,006 

Soccrce: Comprehensive Annual Financial Reports for FY 1998-FY 2002. 

Revenues 

The following is a discussion of the General Fund revenue structure. 

General Property Tares - An annual ad valorem tax is levied by the County on the assessed value of real 
and tangible personal property located within the County as of January 1 preceding the fiscal year in which the said 
tax is due. The personal property tax on motor vehicles which acquire situs within the County or have title 
transferred on or after January 2 is prorated on a monthly basis. Real property is assessed at 100~b of its fair market 
value. Personal property is also assessed at 1008 of its fair market value. Real property taxes are due July 28 and 
December 5 of the fiscal year in which they are levied. The payment date for personal property taxes is October 5. 
The penalty for late payment is 10% of the amount due, and interest on delinquent taxes and penalties accrues at a 
rate of 1% per annum for real estate and 5~6 per annum for personal property. In cases of property on which 
delinquent taxes are not paid within three years, the County may sell the property at public auction to pay the 
amounts due. There is no legal limit at the present time on the property tax rates which may be established by the 
County. Property taxes (including delinquent payments, penalties, and interest) accounted for 65.9~ of total 
General Fund revenues in FY 2002. However, this percentage does not include the reimbursement from the 
Commonwealth of Virginia for a portion of the personal property tax. Including the reimbursement which is 
reflected in Intergovernmental revenue, the percentage of revenue from property taxes is 69.29b. A discussion 
concerning the Commonwealth's plan to reduce personal property taxes paid by citizens follows. 

During its 1998 Special Session, the General Assembly of Virginia enacted legislation that will reduce 
personal property taxes applicable to individually owned motor vehicles. The reduction, which will apply to the first 
$20,000 in assessed value, is scheduled to be phased in over a five year period. The legislation states that the 
Commonwealth will reimburse local governments for the revenue lost from the reduction in personal property tax 
collections. In FY 1999, the first year of implementation, taxpayers were billed for the entire amount of tax levy and 
received a refund of 12.5 percent of the tax on the first $20,000 of the value of their personal vehicle from the 
Commonwealth of Virginia. Vehicles valued less than $1,000 were refunded 100 percent. In FY 2000, 2001, and 
2002 the Commonwealth's plan reduced Personal Property Taxes paid by citizens by 27.5 percent, 475 percenf 
and 70 percent respectively, with offsetting reimbursements paid to the County by the Commonwealth of Virginia. 
In order to balance the State's FY 2003 budget, car tax relief was frozen at 70% of the tax. The original plan was to 
increase the reimbursement to 100% in EY 2003. Depending on State revenue growth, the percentage will remain at 
70% or increase to 100~ as long as funds are appropriated by the General Assembly. The County's total personal 
property tax collections for FY 2002 were $402.7 million comprised of $282.9 million paid by taxpayers and $188.6 
million reimbursed by theCommonwealth of Virginia. 

CBil 
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IB~x.~Lu(~olir~ 
by the State and remitted to the County), a tax on consumer utility bills based on consumption for gas and electric 
services and 22.28 for telephone on bills up to $50 per month for residential classes and 22.28 for bills up to 
$1,600 per month for commercial classes. Also included in this category is a cigarette tax of 5e per pack, property 
recordation taxes, an automobile license tax, and various business, professional and occupational iicenses taxes. 
These taxes accounted for 15.78 of total General Fund revenues in FY 2002. 

Permits, Privilege Feesand Regulatory Licenres - TheCounty requires that licenses or permits be 
obtained in order to perform certain activities in the County and that fees be paid for senices provided by certain 
County departments. These revenues represented 1.28 of total General Fund revenues for FlI 2002. 

Fines and Folfeitures - The sources of revenue in this category include court fines and penalties from the 
Circuit Court and the General District Court and court fines and costs from the Juvenile and Domestic Relations 
District Court. The tlnes are for traffic violations, misdemeanors and felonies. In addition, the County receives 
revenues from parking violations as authorized under the County Code. Revenues in this category represented 0.45~ 
of General Fund revenues in FY 2002. 

Revenuefrom the ~lse of Money and Property - The principal sources of revenue from the use of money 
and property to the General Fund are interest on General Fund and Capital Project Fund investments and minor 
amounts of revenue from the sale and lease of County equipment and property. These revenues represented 1.2~ of 
General Fund revenues in FY 2002. 

Chargesfor Services and Recovered Costs - The principal sources of revenue to the General Fund from 
charges for services are County Clerk fees,school age child care fees, recreation fees, publication sales and various 
other services for which the County charges a fee. Revenues in this category represented 1.8% of General Fund 
revenues in FY 2002. 

revenue from the Federalgovermnent. Revenues in this category represented r3.78 of General Fund revenues in 
Intergovernmertal Revenue - Intergovemmental revenue is comprised of revenue from the State and 

FY 2002. This percentage includes the revenue that the County receives ~om the Commonwealth as reimbursement 
for the County's personal property tax. Each revenue source within intergovermnental revenue is discussed below: 

Revenue from the State - The County is reimbursed by the Commonwealth of Virginia for a 
portion of shared expenses including certain expenditures for social services, the sheriffs office, courts, the Office 
of the Commonwealth Attorney and otherconstitutional offices. Additionally, the County receives a share of the net 
profits from the State Alcoholic Beverage Control Board's liquor sales and State contributions to assist in meeting 
law enforcement expenditures. As mentioned in the section concerning General Property Taxes, the Commonwealth 
also reimburses the County for a portion of its personal property tax on vehicles. Including the reimbursement for 
the County's personal property tax, revenues from this category represent 12.15~ of total General Fund revenues in 
the fiscal year ended June 30, 2002. Excluding this reimbursement, revenue from this category represents 3.94 of 
General Fund revenue in FY 2002. The County receives a significant amount of additional State aid in supportof 
public school operations. These revenues are credited directly to the School Operating and School Lunch Funds, 
however, and are not reflected in the General Fund. 

Revenue from the Federal Government - The principal sources of categorical Federal aid to the 
General Fund are Federal grant moneys for air pollution control and Federal Title XX funds primarily used to 
purchase foster care, day care and protective services for clients of the Department of Family Services. This 
revenue category represented 1.68 of General Fund revenues in EY 2002. 

Miscellaneous Revenues - The sources of revenue in this category include the sale of land and buildings, 
contract rebates, and other miscellaneous sources. These revenue sources accounted for less than 0.1% of General 
Fund revenue in FY 2002. 



and Transfers 

The following is a discussion of the major classifications of General Fund expenditures and transfers. 

Transfer to School Operating Fund - The County transfers monies from the General Fund to the School 
Operating Fund to pay the County's share of the costs of operating public schools in Fairfax County. This ~nsfer 
represented approximately 47.l~b of total disbursements from the General Fund in the fiscal year ended June 30, 
2002. The transfer to the School Operating Fund was approximately 73.6% of total receipts of the School Operating 
Fund. Other revenues credited directly to the School Operating and School Lunch Funds include revenue from the 
Federal Government, the Commonwealth of Virginia, the City of Fairfax (representing tuition of students residing in 
the City of Fairfax who attend Fairfax County schools), and other revenue derived locally from sale of textbooks, 
school lunches, etc. 

Costs 4 General County Govenunent - The County pays from the General Fund the costs of general 
County government. These costs include expenditures for general government administration, judicial 
administrrtion,, public safety, public works, health and welfare, parks, recreation and cultural, and community 
development. This classification was approximately 40.64b of total General Fund disbursements in FlI 2002. 

Transfer to Debt Service Funds - The County transfers from the General Fund to the Debt Service Funds 
i amounts sufficient to pay principal and interest on outstanding County and School debt including general obligation 

bonds, South County Government Center Certificates of Participation, EDA and FCRHA lease revenue bonds and 
Literary Fund loans. Transfers to the Debt Service Fund represented 8.94b of total General Fund disbursements in 

Fv2002. 
Transfer to Capital Project Funds - The County transfers monies from the General Fund to the Capital 

Project Funds to pay the cost of certain capital improvements. The General Fund transfer to the Capital Project 
Funds (except for the General Fund transfer for Fairfax County's obiigations to the Washington Mettopolitan Area 
Transit Authority ('WMATA"), which is discussed below) represented 0.38 of total General Fund disbursements in d FY 2002. Other revenues of the Capital Project Funds consist primarily of bond proceeds. 

Transfer to Metro Construction cind Operations Fund - The County is a member jurisdiction of WMATA 
and as such has agreed to make certain capital contributions in support of the construction by WMATA of a rail 
transit system to serve the Washington metropolitan area (which includes the County) and to pay a portion of the 
deficit incurred by WMATA in the operation of its bus system and rail system. The County generally has used bond 
proceeds to fund its capital contributions to WMATA and has transferred monies from the General Fund to pay its 
share of the bus and rail operating subsidies. The Genetal Fund transfer to the Metro Construction and Operations 
Fund to pay the County's share of the system's operating subsidies represented 0.58 of total General Fund 
disbursements in M 2002. See the subsection herein entitled ''Iiansportation" for a mote complete discussion of 
the County's obligations with respect to WMATA 

Transfers to Other Funds - The County transfers monies from the General Fund to other funds for a 
variety of purposes. The General Fund transfer to other funds includes transfers to the County TransitSystems, 
Infonnation Technology, Aging Grants and Programs, Community-Based Funding Pool, Housing Programs for the 
Elderly, Health Benefits Trust and Equipment Management and Transportation Agency. Transfers to other funds 
were 2.6% of total General Fund disbursements in FY 2002. 

Transfer to Revenue Stabilization Fund - Beginning in FY 2000 the County began transferring monies 
from the General Fund to a Revenue Stabilization Fund to address significant revenue reductions during severe, 
prolonged economic downturns. 

FY 2004 Budget 

On April 28, 2003, the Board of Supervisors adopted the FY 2004 Budget. The FY 2004 Adopted Budget 
totals $4.5 billion including General Fund disbursements of $2.56 billion. General Fund revenues and 
disbursements reflect increases of 4.7 percent and 2.77 perceq respectively, over the FY 2003 Revised Budget 



Included in the General Fund disbursement amount is a transfer of %1.2A billion to the School Operating Fund, 
reflecting an increase of 5.95 percent. General Fund direct expenditures reflect a decrease of $8.05 million or .8 
percent from the FY 2003 Revised Budget Plan. 

Growth in County revenues is driven by 12.48 percent growth in the real estate assessments that produces 
58.4 percent of projected total revenue in the FY 2004 budget. EY 2004 General Fund revenues are projected to 
increase 4.7 percent primarily due to the net increase in real estate taxes and reflects a decrease of 5 cents in the real 
property tax rate. For FY 2003 the real estate tax rate was lowered to $1.16 ~m $1.21 per $100 of assessed value. 

The FY 2004 budget reflects a combination of strategies to identify additional resources and continue to 
balance community needs with increasing real estate assessments. In addition to the real estate tax rate decrease of 5 
cents, other revenues were increased by $8.2 million including a new cellular phone tax, and an increase of 75 cents 
per line to the E-911 fee. Commensurate reductions of $51.3 million to recurring operating expenses were also made 
including a net decrease of 83 positions and adjustments to the County's compensation programs resulting in a net 
decrease of $4.2 million. However, including all adjustments, the General Fund budget increased by approximately 
$69 million, all of which has been allocated to the schoolsystem Funding for the schools represents 53.1 percent of 
the total budget. 

On April 21, 2003, the Board of Supervisors reaffirmed and approved Budget Guidelines for FY 2005. The 
Board directed the County Executive to develop a budget for FY 2005 that limits growth in expenditures and the 
School Transfer to projected increases in revenue. In addition the Board directed that all information on the FY 
2005 revenue and economic outlook should be forwarded to the Board for discussion in Fall 2003 so that guidance 
to the County Executive regarding the tax rate as well as the transfer to the Schools can be provided. Balances 
identified throughout the fiscal year, and not required to support expenditures of a critical nature, should be held in 
reserve. In order to eliminate structural imbalances between County resources and requirements, the Board directed 
that both County and School resources should be allocated with consideration for the continued availability of funds. 
Ah non-recurring funds should be directed toward non-recurring uses and recurring resources should be targeted 
toward recurring expenses. 

In addition, on September 13, 1999, the Board of Supervisors established a Revenue Stabilization Fund, 
with a goal of reaching a level equal to 3% of General Fund disbursements. This level will be accomplished over a 
multi-year period allocating a minimum of 40% of non-recurring balances identified at quarterly reviews to the 
Fund. Withdrawal from the Revenue Stabilization Fund will not be made unless the projected revenues reflect a 
decrease greater than 1.5 percent of the current year estimate. In addition, any withdrawal from the Revenue 
Stabilization Fund should not exceed one half of the fund balance in any fiscal year. 

CAPITAL IMPROVEMENT PROGRAM 

In connection with the County's adopted comprehensive land use plan, the Fairfax County Planning 
Commission annually prepares and submits to the Board of Supervisors, a capital improvement program (the "CIP~ 
for the ensuing five-year period. The CIP is designed to balance the need for public facilities as expressed by the 
County land use plan with the fiscal capability of the County to provide for those needs. 

The CLP is an integral element of the County's budgeting process.The five-year document serves as a 
general planning guide for the construction of general purpose, school and public utility projects in the County. The 
CIP is updated and approved by the Board of Supervisors each year. This annual review process prompts careful 
attention to the development of reliable capital expenditure and revenue estimates and the timely scheduling of bond 
referenda. 

In connection with the CIP process, the Board of Supervisors has adopted certain policy guidelines for the 
development and financing of the CIP. These guidelines include self-imposed restrictions on the issuance of general 
obligation bonds designed to keep General Fund supported debt service expenditures less than 10% of total 
Combined General Fund disbursements, and to maintain the ratio of net bonded indebtedness to the market value of 
taxable property in the County at a level less than 3.0%. 



Board of Supervisors continues to thoroughly review the County's debt program in light of current O 
fiscal conditions and capital needs. Currently, new bond sales are limited to an average of $200 million per year 
with a maximum limit of $225 million in a single year. On November 5, 2002, County voters approved $80 million 
of bonds for capital improvements for public safety/courthouse and park purposes. Additional referenda of 
approximately $350 million in each of 2003 and 2005 to finance school facilities are anticipated. Future referenda 
for parks, libraries, transportation, and human services are anticipated in 2004. The CIP for Fiscal Years 2004-2008 
(with Future Fiscal Years to 2013) was approved by the Board of Supervisors on April 28, 2003. 

RETIREMENT SYSTEMS 

The County administers four separate public employee retirement systems that provide pension benefits for 
various classes of County employees (Educational Employees Supplemental Retirement System, Police Officers 
Retirement System, Employees' Retirement System and Uniformed Retirement System). In addition, professional 
employees of the Fairfax County School Board participate in a plan sponsored and administered by the Virginia 
Retirement System. 

The Fairfax County retirement systems investments are managed by independent professional investment 
managers. Investments in derivatives are not made for speculative purposes but may be used by investment 
managers to gain access to markets, to reduce risk, or to reduce transaction costs. Investment Managers are 
prohibited from using leverage and options. 

For further information regarding the County's retirement systems, see "Basic Financial Statements - 
Notes to Financial Statements - Note G " in Appendix IV. 

CONT~GENT LIABILITIES AND CLAIMS 

The County is contingently liable with respect to lawsuits and other claims that arise in the ordinary coluse 
of its operations. See Note K in the County's Financial Statements Appendix IV to this Official Statement for 
details as of the end of fiscal year 2002. 

APPROVAL OF LEGAL PROCEEDINGS 

Legal matters incident to the authorization and issuance of the Bonds are subject to the approval of Sidley 
Austin Brown 8i ~ood LLP, New York, New York, Bond Counsel, the proposed form of whose opinion is included 
herein as Appendix VI. 

TAX MATI~ERS 

Opinion of Bond Counsel 

In the opinion of Bond Counsel, except as provided in the following sentence, interest on the Bonds will 
not be includable in the gross income of the owners of the Bonds for purposes of Federal income taxation under 
existing law. Interest on the Bonds will~be includable in the gross income of the owners thereof retroactive to the 
date of issue of the Bonds in the event of a failure by the County or the school board of the County to comply with 
applicable requirements of the Internal Revenue Code of 1986, as amended (the "Code"), and their respective 
covenants regarding use, expenditure and investment of the proceeds of the Bonds and timely payment of certain 
investment earnings to the United States Treasury; and no opinion is rendered by Bond Counsel as to the exclusion 
from gross income of the interest on the Bonds for Federal income tax purposes on or after the date on which any 

;j action affecting such covenants is taken upon the approval of counsel other than such firm. 

In the opinion of Bond Counsel, interest on the Bonds will not be a specific preference item for purposes of 
the Federal individual or corporate alternative minimum tax. The Code contains other provisions that could result in 
tax consequences, upon which Bond Counsel renders no opinion, as a result of ownership of such Bonds or the 
inclusion in certain computations (including, without limitation, those related to the corporate alternative minimum 
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of interest that is excluded from gross income. Interest on the Bonds owned by a corporation will be included 
in the calculation of the corporation's Federal alternative minimum tax liability. 

Original Issue Discount 

The excess, if any, of the amount payable at maturity of any maturity of the Bonds over the issue price 
thereof constitutes original issue discount. The anxount of original issue discount that has accrued and is properly 
allocable to an owner of any maturity of the Bonds with original issue discount (a 'Discount Bond") will be 
excluded from gross income for Federal income tax purposes to the same extent as interest on the Bonds. In 
general, the issue price of a maturity of the Bonds is the first price at which a substantial amount of Bonds of that 
maturity was sold (excluding sales to bond houses, brolrers or similar persons or organizations acting in the capacity 
of underwriters, placement agents, or wholesalers) and the amount of original issue discount accrues in accordance 
with a constant yield method based on the compounding of interest. A purchaser's adjusted basis in a Discount 
Bond is to be increased by the amount of such accruing discount for purposes of determining taxable gain or loss on 
the sale or other disposition of such DiscountBonds for Federal income tax purposes. A portion of the original issue 
discount that accrues in each year to an owner of a Discount Bond which is a corporation will be included in the 
calculation of the corporation's Federal alternative minimum tax liability. In addition, original issue discount that 
accrues in each year to an owner of a Discount Bond is included in the calculation of the distribution requirements 
of certain regulated investment companies and may result in some of the collateral Federal income tax consequences 
discussed below. Consequently, owners of any Discount Bond should be aware that the accrual of original issue 
discount in each year may result in an alternative minimum tax liability, additional distribution requirements or other 
collateral Feder~l income tax consequences although the owner of such Discount Bond has not received cash 
attributable to such original issue discount in such year. 

The accrual of original issue discount and its effect on the redemption, sale or other disposition of a 
Discount Bond that is not purchased in the initial offering at the first price at which a substantial amount of such 
Bonds is sold to the public may be determined according to rules that differ from those described above. An owner 

purposes of the amount of original issue discount with respect to such Discount Bond and with respect to state and 

of a Discount Bond should consult his tax advisors with respect to the determination for Federal income tax 

local tax consequences of owning and disposing of such Di`scount Bond. 

Original Issue Premium 

The excess, if any, of the tax basis of Bonds to a purchaser (other than a purchaser who holds such Bonds 
as inventory, stock in trade or for sale to customers inthe ordinary course of business) over the amount payable at 
maturity is "bond premium." Bond premium is amortized over the term of such Bonds for Federal income tax 
purposes (or, in the case of a bond with bond premium callable prior to its stated maturity, the amortization period 
and yield may be required to be determined on the basis of an earlier call date that results in the lowest yield on such 
bond). Owners of such Bonds are required to decrease their adjusted basis in such Bonds by the amount of 
amortizable bond premium attributable to each taxable year such Bonds are held. The amortizable bond premium 
on such Bonds attributable to a taxable year is not deductible for Federal income tax purposes; however, bond 
premium on such Bonds is treated as an offset to qualified stated interest received on such Bonds. Owners of such 
Bonds should consult their tax advisors with respect to the determination for Federal income tax purposes of the 
treatment of bond premium upon sale or other disposition of such Bonds and with respect to the state and local tax 
consequences of owning and disposing of such Bonds. 

Collateral Tax Consequences 

Ownership of tax-exempt obligations may result in collateral tax consequences to certain taxpayers, 
including, without limitation, financial institutions, property and casualty insurance companies, certain foreign 
corporations doing business in the United States, certain S Corporations with excess passive income, individual 
recipients of Social Security or railroad retirement benefits, taxpayers eligible for the earned income tax credit and 
taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry tax-exempt 
obligations. Prospective purchasers of the Bonds should consult their tax advisors as to the applicability of any such 
collateral consequences. 



affecting municipal securities is constantly being considered by the United States Congress. 
There can be no assurance that legislation enacted after the date of issuance of the Bonds will not have an adverse 
effect on the status of the Bonds. Legislative or regulatory actions and proposals may also affect the economic value 
of the tax exemption or the market price of the Bonds. 

FINANCIAL ADVISOR 

BBBrT Capital Markets, a division of Scott & Stringfellow, Inc., Richmond, Virginia, is serving as financial 
advisor to the County with respect to the sale of the Bonds. The financial advisor assisted in the preparation of this 
Official Statement and in other matters relating to the planning, structuring and issuance of the Bonds and provided 
other advice. The financial advisor will not participate as an underwriter in any offer to purchase the Bonds from 
the County. 

RATINGS 

The Bonds have been rated " " by Fitch Ratings ("Fitch"), " " by Moody's Investors Service, Inc. 
("Moody's") and " " by Standard Br. Poor's Ratings Serviceg a division of The McGraw-Hill Companies, Inc. 
("Standard gr Poofs"). The County requested that the Bonds be rated and furnished certain information to Pitch 
Moody's and Standard 8r Poor's, including certain information that is not included in this Official Statement. 

These ratings are not a recommendation to buy, sell or hold the Bonds. Generally, rating agencies base 
their ratings on such materials and information, as well as investigations, studies and assumptions of the rating 
agencies. Such ratings may be changed at any time and no assurance can be given that they will not be revised 
downward or withdrawn entirely by any or all of such rating agencies, if, in the judgment of any or all, 
circumstances so warrant. Such circumstances may include, without limitation, change in or unavailability of 
information relating to the County. Any such downward revision or withdrawal of any of such ratings may have an 
adverse effect on the market price of the Bonds. 

CERTIFICATE CONCERNING OFFICIAL STATEMENT 

Concurrently with the delivery of the Bonds, the Chairman of the Board of Supervisors and the County 
Executive of the County will certify that, to the best of their lolowledge, the Official Statement did not as of its date, 
and does not as of the date of delivery of the Bonds, contain any untrue statement of a material fact or omit to state a 
material fact which should be included therein for the purpose for which the Official Statement is to be used, or 
which is necessary in order to make the statements contained therein, in the light of the circumstances under which 
they were made, not misleading. Such certificate will also state, however, that the Chairman of the Board of 
Supervisors and the County Executive of the County did not independently verify the information indicated in this 
Official Statement as having been obtained or derived from sources other than the County and its ofiicers but that 
they have no reason to believe that such information is not accurate. 

MISCELLANEOUS 

Any statements in this Official Statement involving matters of opinion or estimates, whether or not 
expressly so state~i, are intended as such and not as representations of fact. No representation is made that any of the 
estimates will be realized. 

FUTURE FINANCIAL INFORMATION 

SEC Rule 15c2-12. On November 10, 1994, the Securities and Exchange Commission adopted in final 
form certain amendments (the "Amendments") to Rule 15c2-12 under the Securities Exchange Act of 1934, as 
amended. In general, the Amendments prohibit an underwriter from purchasing or selling municipal securities sold 
on or after July 3, 1995, such as the Bonds, unless it has determined that the issuer of such securities and/or other 
persons deemed to be material "obligated persons" have committed to provide (1) on an annual basis, certain 
financial information and operating data ("Annual Reports"), and, if available, audited financial statements, to each 
Nationally Recognized Municipal Securities Information Repository (a "NRMSIR") and the relevant state 
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depository (if any) and (ii) notice of various events described inthe Amendments, if material ("Event 
Notices"), to each NRMSIR or the Municipal Securities Rulemaking Board ("MSRB") and to any such state 
information depository. 

The County will covenant in the Continuing Disclosure Agreement (the form of which appears in Appendix 
W) to be dated the date of delivery of the Bonds for the benefit of the holders of the Bonds to provide to each 
NRMSIR and to any Virginia information depository that has been formed, annually, not later than March 31 of 
each yeat commencing March 31, 2004, Annual Reports with respect to itself, as issuer. Similarly, the County will 
provide Event Notices with· respect to the Bonds to each such NRMS~ the MSRB and to any Virginia information 
depository. The County has not failed to comply as to its general obligation bonds with previous undertakings with 
regard to the Amendments. The County's filing of its annual report and financial statements for its Integrated Sewer 
System's Enterprise Fund for the fiscal year ended June 30, 1999, pursuant to an undertaking made in connection 
with its Sewer Revenue Bonds, Series 1996, was made approximately 30 days late, and timely notice of such late 
filing was given to each of the NRMSIRs. The County's sewer filings for fiscal years 2000, 2001 and 2002 were 
timely made with each of the NRMSIRs. 

APPROVAL OF OFFICIAL STATEMENT 

The execution and delivery of the Official Statement have been duly authorized by the Board of 
Supervisors of the County. 

BOARD OF SUPERVISORS OF 
FAIRFAX COUNTY, VIRGINIA 

By: ,Chairman 
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FAIRFAX COUNTY, VIRGINIA 

BASIC FINANCIAL STATEMENTS 

~seal Year Ended June 30, 2002) 



a 
2001 M Saeet NW 

~athington. M: ZaWg 

Iadepeadent A\rditors' Report 

The Board ofSupervsors 
Cormty ofFairfuq Virginia 

We have audiicd-the accanpanying f~manci·l statnnents ofthe govanmeatP1 activities, tbe business-type 
activities the sg~c~te di~aetely presented component rmits each ~aaior fund, ad the ·g~e~ate 
remaining had infonnotiocl ofthe Co~I~ty of FlirfP1C, Virgink (the Cormty), a of ad for the yea ended · 
Jrme 30, 2002, which collectively comprise tt~e County's basic finacid statements as listed in tfse table of 
contents. These basic fina~cial statanents pre the rcspo~bility of ihe County of pahfat'a ~ag~ummcnt 
OIP nspollsibitity is to express mt opinion on dam basic financinl statements based on our audit We did 
not audit the financial statanmts of the discFeteiy presented component nnits of tht Fairfax Cq~mty 
Redevelopment and Housine Autbority (FCRHA~ a discmtely presented cam~ent unit oftbe Cormty 
representing 250/· and 03%, respectively, of total assets and mvennes of the aggregate discrrtely pr#cnted 
cnnponent unit~ Those financkl statanents were audited by other aoditos wbose rppas tfiarron have 
been finnished to us, ad our opinion on the Co~nty's aggmgate discretely presinted component ~miCs 
f~mancial statancnts, irrsofar a it rrlato to the amwmts included ha the ~iscrcte3· p#enbed componcllt 
\mits ofFCRHA, is based s~e~ an the.reportp ofthe otber auditors 

We conducted an udit in accordance with· auditing ctauiaac gcncrolly accepted in the United States of 
Amaica; the standards applicable to financid adts contained in Gmammir Audiring Slmtdmdt inaurl 
by the Comp~ona GaMat of da United Staoa; ad the 3jpcfjficcrt~oluJbr Rnrgtr o/Cmmtiy Cltiu mrd 
Townt issued by the-Andita ofPublic Accmmts of tbe Commonwelth of'Viigink (specihcadom).'Ibcm 
stendnrds ad s~ecifiatians mordm that we plan ad perform tba audit to obtain reasonable assnance 
ahcrt whether tbt basic f~nackl statements we fict ofmatai·1 misstatanent All fhwncid atatcments of 
the discmtely presented component ~mit~ of FCRHA were audited in aecadance with adhmt stanards 
genaany accepted in ttK United States of Anerica ad cetain financial sEstanents ofthese discetedy 
presen0cd compoacnt writs werr also audited in accordance with tfie standads applcable 0 finandat audits 
contained in Govrmmr~ Auditing SImrdbrdr. An utdit includes exarrhdng on a test basis, evidence 
supporttng tbe amnmts ad disclosmm in tbe basic fhuncid statements An ·udit dso includes uuesfring 
the accmating principles used ad significart cstinates rnade by manldnnmt. is well a evaluating the 
ovnal basic tieunci91 statement pfeseatntioa. We believe that orn udit ind the ~eparCs of tbe other 
auditors pmvide a reasonable bssis far aP opinion. 

In 01P opinion, based on aP adh ad tbt·rcpats of otha auditors the basic financ·l statements referred 
to above paent fairly, in an material respects, the respective firarcial position of the governmental 
activities the bminess-type activities, the aI#gegate discretely prrscntcd component wits each major 
hmS ad the Iggn~ate remaining fimd information of the County of F~ir~x, Virginia, a of 31010 30, U~05 
and tbe Rzpcctive changes in fioancial position and cash flaws, where applic~bli tbetof and tht 
:uddcenry compaisan for the GaMa1 pmd for the yea then ended ib conformity with aecmmting 
qiaciplcs gcne?lIy accepted in the Urrited States of America 

91. 
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disci~ssed in Note L to the basic financial statements, the County adopted Governmental Accounting. 
Standards Board Statement No. 34, BPric Finmrcial Statemenu - and ~b~c~gemenr's Dirnruion rmd 
RnPlysi~ - jar State and LOC~'GovernmentJ. Statement No.37, Baric Finmzcial Statements , rmd 
Management's Dirclosion and Analysir -for State and Local Govenunenu~ Omnibus, Statement No. 38' 
Certain Financial Statement nrote Dirclaruru, · and'lnterpmation -No. 6, Recognition and Meawement of 
Certain Liabilities and~pendi~acr in Governmental Fund Financial Sloiemc~s, effective July i, 2001., 

The Management's Discussion and Analysis on pages3 through 15 and the pension trrnd data·on~pageJ 97 
and 98 an not rrquirrd parts of the basi'e financial statements but me supplementerv infonnation required 
by accounting principles genenily accepted in the United States of America We have apphed certain - 
limited procedures, which ·coruisted principally of inquiries of management ngarding the methods of 
measurment and pmsentstimr of the requirrd supplementary information. Mowcwr,we did Dot wdit the 
information and expnss no opinion on it 

in accordance with Ciovmunmt At~diring Standardr, we have also issued · mport dated November IS, 
2002 on our consideation of the County's intenal controj ova fiaaicial reporting and an our tests of as 
coapliance with certain prwisions of hws, regu~tioas, contractq and gnats.Tt~t report b n inte~l 
part of mt audit pafonned. in accadaace with GoHermnent Auditing Standards and shonld b~read'in' 
conjunction with this Feport ir considering the rrsult9 of am audit 

Our audit was conducted for the plrpose of forming opinions oa the financial statements that'aoi~edivefy 
comprise the County's basic finaacial statements.~he accompanying information listed m introductory 
sez~bion, other' supplementary information, and statistical sectioll in the table of contents io presented for, 
'pmposes of additional an~ysir and is not a ~Wuired part of the basic finaccam statcmeatn The other . 

3 
supplmmntary information has been subjected to tire auditing pmcedmes applied by us and the other 
auditors in the mtdh of the basic financial statements and in mn OPiPiOll, based an our ladit and tbs repat~ - 
of other ·uditots, is fairly stated in all'material respectp in relation to the basic financist ~tanat~ talren u 
a whole, The infbmution included in the inbodudory and statistical sections have not beal subjected to 
the auditing procedces apphed by us and the otfier wditon in the audit ofthe basic fimmciai statemtat~ 
and accordingly, we mmmm noopinion on it 

~PYG UR 
November 15, 2002 
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OF FAIRFAX, VIRGINIA 

Q Statement of Net Assets 

June 30, 2002 

Primary Government Total 
Governmental Business-Type Primary 

Activities Activities Government 

ASSETS 

Equity in pooled cash and temporary investments % 623,009,189 105~30,797 728~239,986 
Cash in banks 

Investments - 21,418,061 21,418,061 
Receivables (net of allowances): 

Accounts 27,450,176 27,450,176 
Accrued intet~st 596,741 111.100 707,841 
Roperty taxes: 

Delinquent 20,072,737 20,072,737 
Not yet clue 1,608,938,014 1,608,938,014 

Business license taxes - delnquent 2~418,904 2,418,904 
Notes 5,667,848 5,667,848 
Mortgages 
Other 45,041 45,041 

Due from intergovemmental units (net of allowances): 
Property taxes: 

DeLnqpent 5~06,094 · 5~206,094 
Notyetdue 171,700~200 171,700~200 

Other 48,853,597 18,632,456 67,486,053 
~se ~om primary goverrnent 
Dne from component units · 1,591,703 - 1,591,703 
Interfund receivables 126,958 (126,958) 
Inventories of supplies 3,643,899 902,908 4,146,807 

Restricted assets:Prepaid items and other assets 266,920 266,920 

Equity in pooled cash and temporary investments 31,307,771 151,693,025 183,000,796 
Cash with fiscal agents 925~70 92~~70 
Certificates of deposit - performance bonds 481,699 481,699 
Investments - 24J26,147 24,326,147 

Land held for sale 

Capital assets: 
Non-depreciable: 

Land 325,445,841 17~46,080 342,791,921 
Constructioninpro~ess 55122;448 117,678,608 169,801,056 

Depreciable: 
Equipment 213,749,719 9953,179 223,102,898 
Library collections 33,458,568 33,458,568 
Plachased capacity - 537,865,741 537,865,741 
Buildings and improvements 749,709,510 740,820945 1,490,529,855 
It~as~uctun 376,552,368 - 376~52,368 
Acc~rmulateddepreciation (407,125,357) (298,859,052) (705,984,409) 
Accumulated amortization (39,679,490) (39,679,490) 

Total capital assets,net 1,343.913,097 1,084,525,411 2,428,438,508 
Deferred bond issuance costs (net ofamortization) 829,993 1,123.946 1,953,939 

Total assets 8 3,897,045,85 I 1407,436,893 5,304.482.744 
See accompanying notes to the financial statements. 
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A 

Total Total 

Component Reclassifications - Reporting 
Units (See Note A-13) Entity 

238,482,679 966,722,665 
6,856J81 6,856581 

21,418,061 

9,056,828 36$07,004 
113512 - 821,153 

20,072,737 

1,608,938,014 

2,418,904 

6,814;090 12,481,938 
56~202 56~02 

1,653,470 - 1,698,511 

5~06,094 

171,700f00 

33,983535 101P69J88 
7,924,635 7,924,635 

1,591,703 

4J9~981 8~39,788 

g 602,453 869~73 

16.060,893 - 199.061,689 
7,444,059 8969~29 

723,988 1f05,687 
4,815,074 29,141~21 
4,599,973 4J99,973 

320~81,706 663,173,627 
320,096,458 489,897,5 14 

143~203,688 - 366f06~86 
20,678~288 54,136,856 

537,865,741 

1,762~6~,742 - 3~~2,795~97 
376,552J68 

(713,925276) (1419,906,689) 
- (39,679490) 

1,852.703.606 - 4281,142,114 
506,433 2,460,372 

2,196,790,792 7,501273336 
continued 

IV-4 



OF FAIRFAX, VIRGINIA 
Statement of Net Assets 

June 30, 2002 

Rimary Govemment Total 
Governmental Businssstype Primary 

Activities Activities Government 

LIABILITIES 

Accouats payable and accrued liabilities a 67~66.042 6~14J21 73,480,363 
Contractspayable 1.646,653 7~67,141 8,913,794 
Con~act retainages 2,823,499 5823,499 
Due to primary government 

Due to component wits 1,439,179 1,439,179 
Matured bond principal and interest payable 240,455 240,455 
Accrued interest payable 8.087,079 8,087.079 
Deferred revenue: 

Property taxes not yet due 1,794~77,000 1,794~77~000 
Other 35,057,454 35,057,454 

Performance and other deposits 67,851,390 67,851J90 
Long-term liabilities: 

Portion due or payable within one year: 

General obligation bonds payable, net 130,177,807 130,177,807 
Revenue bonds payable, wt 4,030,000 10,185,026 14~15,026 
Notes payable 
Compensatedabsences 44~228,365 1,053,811 45~282,176 
Landfill closllre and postclosure costs 16,392,797 16,392,797 
Capital leases 9, 133,389 9,133,389 
Insurance and benefit claims payable 13~62,895 13~262,895 
Other 1,986,364 1,986,364 

Portion due or payable after one year. 

General obligation bonds payable, wt 1,395267,010 1,~92~a7,olo 
Revenw bonds payable, net 102,620,000 473,411,022 576,031,022 
Notes payable 

Compensated absences 28,329,497 618,905 28,948,402 
Landfill closure and postclosure costs 49,376,935 49,376.935 
Capital leases 41,824,262 41,824~262 
Insurance and benefit claims payable 12,434,221 - 12~434~221 
Other 5,544,092 -5,544,092 

Totalliabilities 3,830%96,385 498,750~226 4,329,046,611 
NET ASSETS 

Invested in capital assets, net of related debt 905~44,976 621,870J92 1~27,415,368 
Restricted for: 

Grant programs 6,184,342 6,184,342 
Sewer improvements and nitrification facilities 150,674J22 150,674,322 
Commrmity centers 4,907,876 4,907,876 
Housing 
Capital projects 

Debtsenice 3,891.41·2 3,891,412 
Unrestricted(deficit) (&19,887,728) 132~50,541 (717,637,187) 
Totalnetasse_ts 8 66,749,466 908,686,667 975,436,133 
See accompanying wtes to the financial statements. 
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Exhibit A 

continued 

Total Total 

Component Reclassifications Reporting 

Units (See Note A-13) Entity 

124,497,692 - 197,978,055 

8,913,794 

10,980~37 - 13,804,036 
1$91,703 - 1,591,703 

1,439,179 

240,455 

774,947 8,862,026 

1,794,277,000 

14,099,184 - 49,156,638 

1~04;960 - 69,056950 

130,177,807 

747,193 14,962~19 

22~56~82 22~56282 

16529,863 - 61,612,039 
16592.797 

7,536,543 16,669,932 

17,012,925 - 30~75,820 
124,057 - 2,110,421 

u,970;901 1,392267,010600,001,923 
61f06,028 - 61~206,028 
10,809~257 - 39,757,660 

49J76,935 

20,144~259 61968~21 
12,074,500 - 24,508,721 

1,678,785 - 7~222,877 
347,339,616 4,676~86~27 

1,747,908,785 (968,739,937) 2J06J84,616 

6,184J42 

150,674,322 

4,907,876 

10~5~86,137 10,586,137 
16,060,893 (16,060,893) 

1,080,897 4,972,309 

73,814,464 9&4,800,430 340,977 707 

1,849,451,176 2,824,887,309 
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OF FAIRFAX, VIRCINLA 

9; Statement of Activities 

For the fiscal year ended June 30, 2002 

Program Revenues 
Charges Operating Capital 

for Grantsand Grantsand 

FullctionslPrograms Expenses Senrices Contributions Contributions 
Primary government: 
Governmental activities: 

General government administration a 132,867,365 3,085,153 286.457 
Judicial administration 32,652,640 13,477,787 1,320,689 

Public safety 391,465J90 30,698,240 53,044,156 50,186,542 
Public works 141,536~70 61,306,429 7,691,965 16,474,683 

Healthandwelfare 370,118,888 38,309,902 110,030299 

Comm~mitydevelopment 142~055,156 20,869,899 1~256928 ll,lU261 
Parks, recreation and cultural 105,852,089 6,095,365 1~228,929 

Education - payments to Public Schools 1~09,931J27 
Intetpstalong-t~nndebt 77,719~36 

Total govemmental activities 2.604,198,461 173,842,775 174,859.023 77,783,486 
Business-type activities: 

Publicworks-Sewer 105,766J65 110,093.926 9.862,455 
Total business-type activities 105,766,365 110,093,926 9,862.455 

Totalprimarygovernment 2.709,964,826 283,936,701 174,859,023 87,645.941 
Component units: 

Public Schools 1574,53~~98 78,281J95 100,156968 7,985,121 

FCRHA 55,349~2~ 17,821,086 31,049~48 3~253,183 

Park Authority 62,851J29 28,885,584 438,332 

EDA 7~292,427 

Totalcomponentlmits %1,700,028,879 124,988,265 131205,916 11,676,636 

General revenues: 

Taxes: 

Real property 
Personal property 
Business licenses 

Local sales and use 

Consumers utility 
Motor vehicle decals 

Recordation 

Occupancy, tobacco and 
Grants and co~ibutions wt restricted to specific programs 
Revenue from the use of money and property 
Share ofCommonwealth's lottery proceeds 
Payment from prlnary government 
Other 

Total general revenues 
Change in net assets 

Net assets, July i, 2001, as restated 
Net assets, Jlme 30, 2002 

See accompanying notes to the financial statements. 
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(Expense) Revenue and Changes in Net Assets 
RimaryGovemment Total 

Govemmental Business-Type Total Primary Component 
Activities Activities Government Units 

(129,495,755) - (129,495,755) 
(17.854,164) - (17,854,164) 

(257~365152) (257,536,452) 
(56,063293) (56,063,293) 

(221.778,687) (221,778,687) 
(108,806,468) - (108,806,468) 

(98J27,795) (98.527,795) 
(1209Q31J27) - (1~209,931J27) 

(77,719~36) (77,719P6) 
(2,177,713,177) (2,177,713,177) 

- 14,190,016 14190,016 
14 16 14,190,016 - 14.190.016 14.190.016 

(2,177.713,177) 14,190,016 (2~163,523,161) 

(1,388.112514) 
(3~25,708) 

(33~27P13) 

- (7292427) 

1~41~57,331 - 1~241~257S31 
284,981,993 284,981,993 

94973,176 90,973,176 
139545,413 - 139,345,413 
86J68,876 86J68,876 
18,694,344 - 18,694,344 
19,843,886 - 19,843,886 
16,486,754 - 16,486,754 

207,6~5J19 207,655,319 365,968,070 
31,667,551 7,031,710 38,699~261 1,963,189 

7,682532 

1~51,764J26 

8,594,474 251,847 8,846,321 11,173909 
2,145,869,117 7283,557 2,153,152,674 1.638,551.826 

(31,844,060) 21P73~73 (10,370,487) 206993,764 
98593,526 887213,094 985,806,620 1,643,057,412 

S 66,749,466 908,686,667 97~36,133 1,849451.176 
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OF FAIRFAX, VIRGINIA Exhibit A-2 

Governmental Funds 

Balance Sheet 

June30,2002 

Nollmajor Total 
Govemmental Governmental 

General Ftmd Funds F~mds 

ASSETS 

Equity in pooled cash and temporary inves~nents a 199,588~246 353,449549 553,037~95 
Receivables (net of allowances): 

Accounts 10,339,068 16,799,658 27,138,726 
Accrued interest 249,495 331,347 580,842 
Roperty taxes: 

Delinquent 20,072,737 20,072,737 
Notyetclue 1,601,400,014 7,538,000 1,608,938,014 

Business license taxes - delinquent 2,418,904 2,418,904 
Notes 5.667,848 5,667,848 

Due ~nn intergovenunental Imits: 
Roperty taxes (net ofallowances): 

Delinsuent 5~206,094 5~206,094 
Notyetdue 171,700,200 171,700~200 

Other 33,n9~249 15,074J48 48,853~97 
Due finnn component rmits 1~91,703 1591,703 
Interfundreceivables 4,367~200 4567~00 

Inventories of supplies 1,208,662 1~08,662 
Repaid items and other assets 58,727 20,938 79,695 
Restricted assets: 

Equiity in pooled cash and temporary investments 31507,771 31,307,771 

Certificates of deposit - performance bonds 481,699 481,699 
Cash with fiscal agents 576,526 348,744 925270 

Total assets $ 2,0~1,446,851 432,129,706 2.483,576,557 
LIABILITIES AND FUND BALANCES 
Liabilities: 

Accolmts payable and accrued liabilities 8 36,879,822 26,180,922 63,060,744 
Contractspayable 1,646,653 1.646,653 
Con~act retainages 2,823,499 2,823,499 
Due to component Imas 1,191,003 248,176 1,439,179 
Intemmd payables 3,608~213 3,608313 
Mahned bond principal and interest payable 240,455 240455 
Deferred revenue: 

Roperty taxes not yet due 1,786,739,000 7538,000 1,794~77,000 
Other 37,969,779 33,783,812 71,753~91 

Performance and other deposits 61,873,805 5,977,585 67,851590 
Total liabilities 1,924,653,409 82,047,315 2,006,700;124 

F~md balances: 

Reserved for. 

Encumbrances 12,852,653 59,174~68 72,027~221 
Inventories ofsupplies 1~08,662 1~208,662 
Long-term receivables 7~9J51 7~259,~51 
Repaid items 58,757 20,938 79,695 
Certain capital projects 31~07,771 31~07,771 

Umeserve4 reported in: 

General fund 112,673,370 112,673~70 
Special revenue funds 174,045,654 174,045,654 
Debtservicefinads 10~222,617 10~222,617 
Capital projects funds 68,051292 68,051292 

~ lora~ra~run~o_~lances 126,793,442 350,082,391 476,875,833 Total find balances 

Total liabilities and fund balances % _ 
See accompanying notes to the financial statements. continued 
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OF FAIRFAX, VIRGINLA Exhibit A-2 

Governmental FundsReconciliation of the Balance Sheet to the Statement of Net Assets continued 

June 30, 2002 

FII~nd balances - Total governmental funds % 476,875,833 

Amolmts reported for govemmental activities in the statement of net assets CExhibit A) are different because: 

Capital assets used in governmental fund activities are not financial resources an4 therefore, are not reported in the funds: 

Non-depreciable assets: 

Land $ 323,507,153 
Construction-in-progress 52,122,448 

Depreciable assets: 
Equipment 156,722,476 
Library collections 33,458,568 
Buildingsanaimprovements 734,107,360 

In6rast;tructure 376.552,368 
Total capital assets 1,676~470,373 

Less acclrmulated depreciation (365,789,868) 1510,680~509 

Some of the Co~mty's receivables will wt be collected soon enough to pay for the arrrent period's expendit~res and, 
therefore, are reported as deferred revenue in the funds: 

Delinquent taxes (net of allowances): 
property % 22,312,323 
Business license 5418,904 

Salesandusetaxes 9,964,910 
Recovery from con~actor 2,000,000 36,696,137 

Costs incurred ~om the issramce oflong-term debt are recognized as expendiaaes in the fund statements,but are deferred 
in the govemment-wide statements. 829,993 

Intemal service funds are usedby management to provide certain goods and services to govemmentalfunds. The assets 
and liabilities of the internal service funds are included in govemmcntal activities in the statement of net assets. 

Assets: 

Current assets S 73,109,042 
Capital assets 74,568,081 
Less acnrmuiated depreciation (41,335,489) 

Liabilities (33,085.995) 73f55,639 

Long-term liabilities related to governmental fund activities are not due and payable in the cturent period 
and,therefore, are notreported inthe funds: 

General obligation bonds % (1,522,444,817) 
Lease revenue bonds (106.650,000) 
Specialassessmentbonds (525,000) 
Accrued interest on long-term debt (8,087,079) 
Capital leases and installment p~achase agreements (50,957,65 1) 
Landfill closlae and postcloaae costs (65,769,732) 
Compensatedabsences (70,148,906) 
Other (7.005,456) (1,831,588,641 

Net assets ofgovenrmental activities % 66,749 466 
---~-- 
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OF FAIRFAX, MRGINIA Exhibit A-3 

Statement of Revenues, Expenditures and Changes in Fund Balances 
Governmental Funds 

For the fiscal year ended June 30, 2002 

Nonmajor Total 
Governmental Governmental 

General Fund F~mds Funds 

REVENUES 

Taxes % 1,876d56~04 21.836,080 1,898,192,584 
Permits~ privilege fees and regulatory licenses 28,609,183 8J30,001 36,939,184 
Intergovemmental 315,653,061 136,026,346 451,679,407 
(=hargesforservices 35~241,909 97,993,651 133235,560 
Fines and forfeihr~s 10,318,703 10,318,703 
Developers' contributions 6,187,626 6,187,626 
Revenue ~wn the use of money and property 28211g26 5904,026 34,115,952 
Recovered costs 5,450,839 3J58,644 9,009,483 
Local matching grants 5,690,108 5,690,108 
Gifts, donations and contrib~dions 788,324 246,997 1,035,321 
Other 448,980 6,348,936 6,797,916 

Total revenues 2,301,079,429 292.122,415 2,593,201,844 
EXPENDITURES 

Current: 

General govemment a~ministration 89,830~205 9596,596 99~226,761 
Judicial administration 30258~88 594,125 34852,713 
Public safety 340,998,807 38,380,749 379,379,556 
Public works 49,409,626 95~240,082 144,649,708 
Healthand welfare 232,586,804 132,955,982 365,542,786 
Communitydevelopment 48,163,197 81,890,902 130,054,0~9 

~iBli Parks, recreation and cultual 72,728,671 25~546.317 98,274,988 
Education - payments to Public Schools 1,079,911,756 131,640,935 1~11552.691 

Capital outlay: 

General govenunent administration 914,815 8,658544 9,573,159 
Judicial administration 38522 639f28 677,750 
Public safety 2,788,431 33,1863445 35,974,876 
Public works 541,779 3284,942 3,826,721 
Health and welfare 435,057 30,747,140 31,185197 
Commlmity development 366,617 8.111,158 8,477,775 
Parks, recreation and cultural 5,736,190 6,410,436 12,146,626 

Debt service: 

Principal retirement 887208 129,163f80 130,050,588 
Interest and other charges 240,521 77,387,145 77,627,666 

Total expendit~n~s 1,955,836,754 813~u3,866 2,769,070,620 
Excess (deflcleney) of revenues over (uuder) expenditures 345242.67~ (521,111,451) (175,868,n6) 

OTHER FINANCING SOURCES (USES) 

Transfers in P,614J94 343,909,898 348,524,492 
Transfers out (3415124,523) (6,854,969) (348~79P92) 
Proceeds ~om sale of County general obligation bonds 201~45,513 201,345~13 
Capital leases and installment purchases 4,640,753 29,000,000 33,640,753 
Proceeds ~m sale of refunding bonds 62,614,916 62,614,916 
Payments to refimded bond escrow agent (62561,378) (62,561,378) 

Total other financing sources (uses) (332,169,176) 567,453,980 U~284,804 
Net change in fimd balances 13,073,499 46,345529 59,416,028 

Fund balances, July i, 2001, as restated 113,682,037 303,739,862 417.421,899 
Increase in reserve for inventories of supplies 37.906 - 37,906 
Fund balances. June 30. 2002 % 126,793,442 350,082,391 476,875,833 
See accompanying notes to the financial statements. continued 

IV-11 



OF FAIRFAX, VIRGINLA Exhibit A-3 

Reconciliation of the Statement of Revenues, E~penditures, Pnd Changes in Fund Balances continued 
for Governmental Funds to the Statement of Activities 

For the fiscal year ended dune 30, 2002 

Net change in fund balances - Total governmental funds % 59,416,028 

Amo~mts reported for governmental activities in the statement of activities (Exhibit A-i) are different became: 

Govenunental fimds report capital outlays as expcadihaes. However, in the statement of activities, the cost of these 
assets is allocated over their estimated useful lives and reported as depreciation expense. 

Capital outlays 8 101,859,104 

Less depreciation expense (52,373,823) 49,485,281 

In the statement of activities, the loss on the disposition of capital assets is reported However, in the governmental 
finds, only the proceeds from sales are reported, which increase fund balance. Thus, the difference is the depreciated 
cost of the capital assets disposed. (23291~345) 

Donations of capital assets increase net assets in the statement of aaivities, but do not appear in the governmental funds 
because they~are not financial resources. 5,148,069 

Some revenues will not be collected for several months after the fiscal year ends, hence, they are not considered "available" 
revenues and are deferred in the govemmental funds. Deferred revenues increased (decreased) by this amormt this year: 

Delimluent taxes: 

Property 8 2,112993 
Business license 

Sales and use taxes and other taxes (1J72,890) 
Recovery ~om con~aaor 2,000,000 1,428,189 

Proceeds ~om the issuance of long-term debt are reported as financing solaws in the govemmental funds and thus increase 
fund balance. In the govemment-wide statements, however, issuing debt increases long-term liabilities in the statements of 
net assets and does not affect the statement of activities. Proceeds were received ~m: 

Series 2002A General Obligation Bond 8 (263.9605129) 
Principal amounts of new capital leases (33,640,753) (297,601,182) 

Costs incurred from the issuance oflong-term debt are recognized as expenditures in the fund statements, but are deferred 
in the govemment-wide statements. 829,993 

Repayment of the principal amo~mts of long-term debt is reported as an expenditrre or as an other financing use when debt 
is refunded in governmental funds and thus, reduces fund balance. However, the principal payments reduce the liabilities 
in the statement of net assets and do not result in an expense in the statement of activities. 

Principal repayments of matured bonds s 124,453,925 
Payment to escrow agent to refund bonds, less %219,764 

repoaedasinterestexpense 62f41,614 

Principal payments of capital leases 5,596,663 192J95202 

Interest on long-term debt is reported as an expenditure inthe govemmental funds when it is due. In the statement ofactivities, 
however, interest expense is reco~ized.as the interest accrues, regardless of when it is due. This timing difference in 
interest reporting is as follows: 

Accrued interest on bonds 8 (378,912) 
Accrued interest on capital leases (322,887) (701,799) 

Under the modified accrual basis of accounting used in the governmental funds, expenditures for the following are not reco~ized 
until they mature. In the statement ofactivities, however, they are reported as expenses and liabilities as they accrue. The 
timing differences are as follows: 

Landfill closure and postclosure costs % (13,658,852) 
Compensatedabsences (6,154,758) 
Other 1,990~70 (17,823.340) 

b Intemal service fimds are used by management to provide certain goods and services to govemmental fimds. The change in 

(1,126,156) 

Change in net assets of govenwental activities a (31,844,060) 
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OF FAIRFAX, VIRGINIA Exhibit A-4 
Budgetary Comparison Statement - General Fund (Budget Basis) 
For the fiscal year ended June 30, 2002 

Variance from 

Final Budget 

Budgeted Amolmts Actual Amounts Positive 
original Final (Budget Basis) (Negative) 

REVENUES 

Taxes f 1,846,706,188 1,853,705,418 1,876,356,504 25651,086 
Permits, privilege fees and regulatory licenses 33,892J69 28,994840 28,609,183 (381,657) 
Intergovermnental 330,013,546 325,907,543 315,653,061 (14254,482) 
Charges for services 33,000,331 34,109,394 35~241,909 1,132,515 
Finesandforfeitures 11,595,781 10,024,451 10,318,703 294~252 
Revenue fiom the me of money and property 45,849,562 29,013,426 28,894,001 (119,425) 
Recovered costs 5,427,243 5~270,662 9,450,839 180,177 

Other 351,147 311,647 448.980 137,333 
Total revenues 2,306,836,167 ~287,333,381 2,300.973.180 13,639.799 

EXPENDITURES ' 

Current: 

General govemment aclminis~ation 81,790,729 82,522,174 76,761,411 5,760,763 
Juchcial administration 24,6~3202 25,863,799 25,697,058 166,741 
Publicsafety 277~83,155 282,558,693 276.877~297 5,681,396 
Publicworks 50,601,527 54,618,749 51,162,491 j,4~6~258 
Heatthandwelfare 217258,679 212,568,661 210~223,149 2J45,512 
Comm~~nitydevelopment 38,3&1~96 37~493,556 35~287~296 2~206~260 
Parks, recreation and cultural 63,722,662 61,895,007 61,327,324 567,683 

Nondep;atmental 119,351.398 125,780,923 117,615,055 8,165,868 
Totalexpenditues 873,045,748 883901,562 854,951,081 28,350,481 

Excess ofrevenues over expenditures 1,433,790419 1,404,031,819 1,446,022,099 41,990~280 

Transfers in from other primary govemment hards 2,914,594 4,614,594 4,614,594 

OTEIER FINANCING USES 

Transfers out to other primary govemment funds (355,101,384) (355,963,226) (355,963~226) 
Transfers outto component Irnits (1,079,343,341) (1,081,102,417) (1,081,1024173 

Total other financing uses (1.431,530,131) (1,432~4~1,049) (1,432P51,049) 
Net change in hard balance a 2f60,288 (28,419~U0) 13,571,050 41,999280 

See accompanying notes to the financial statements. 
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OF FAIRFAX, MRCINIA 
Statement of Net Assets 

proprietary Funds 

June 30, 2002 

Business-Type 
Activities - 

Enterprise Flmd Governmental 
Inte~atedSewer Activities- 

System Intemal Service F~mds 
ASSETS 

Current assets: 

Equity in pooled cash and temporary investments 8 105~U4797 69,971594 
Inves~nents 17,318,061 
Accrued interest receivable 111,100 15,899 
Accolmts receivable 311,450 
hLe ~om intergovemmental Imits (netofallowance) 18,632,456 
lnterfund receivables - 187,637 
Inventories and other 502,908 25135~237 

prepaid items and other assets 187~W 
Totalcurrentassets 141,795,322 73,109,042 

Nonclaent assets: 

Restrided assets: 

Equity in pooled cash and temporary investments 151,693,025 
Investments 24,326,147 

Totairestrict~dassets 176,019,172 
Capital assets: 

Land 17J46,080 1,938,688 
Construction in progress 117,678,608 
Buildings and improvements 740,820~34~ 1~,602,150 
Plachasedcapacity 537,865,741 
Equipment 9,393,179 57,027~243 
Acarmulated depreciation (298,859,052) (41f35,489) 
Acclrmuiatedamortization (39,679~490) 

Total capital assets, wt 1,084J25,411 33~32,592 
Other noncurrent assets: 

Investments - 4.100,000 
Deferredbondissuance costs(netofamortization) 1,123,946 

Total other noncumnt assets 5~223,946 

Total noncunmt assets 1265.768~29 33~232592 
Total assets 8 1,407,563,851 106~341,634 

See accompanying notes to the financial statements. 
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AJ 

Business-Type 
Activities - 

Enterprise Fund Governmental 
Integrated Sewer Activities - 

system Internal Service Funds 
LIABILITIES 

Current liabilities: 

Accounts payable and accrued liabilities a 6214,321 4~205~298 
Contractspayable 7~67,14~ 
Interfimd payables 126,958 774,625 
Compensated absences 1,053,811 15137~32 
insurance and benefit claims payable 13f62,895 
Revenuebondspayable 14249~04 

Bond disco~mt (net ofamortiration) (64,178) 
Total current liabilities 24,&47,257 19,680J50 

Noncumnt liabilities: 

Revenue bonds payable, net of current portion 474~75394 
Bond disoo~mt (wt of amortization) (861~72) 
Compensated absences 618,905 971,424 

Insllnmce and benefit claims payable - 12,434~221 
Total noncurrent liabilities 474,029,927 13,405,645 

Total liabilities 498,877,184 33,085,995 
NET ASSETS 

Invested in capital assets, net of related debt 621,870,392 33~u2~92 
Restrided for: 

Sewer improvements and nitrification facilities 150,674~22 
DeMsavioe 3,891,412 

Umes~icted 132~250,541 40,023,047 

Total net assets S 908,686,667 73~255.639 
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OF FAIRFAX,VIRGINIA Exhibit Aa 

Statement of Revenues, Expenses and Changes in Net Assets 
Proprietary Funds 
For the fiscal year ended June 30, 2002 

Business-Type 
Activities - 

Enterprise Rmd Govemmental 
Inte~ated Sewer Activities - 

System InternalServiceFunds 
operating revenues: 

Sales ofservices a 79,438,990 

Chargestootherfunds 117,923,863 
Other 251,847 292,381 

Totaloperatingrevenues 79,690,837 118~216~244 
operating expenses: 

Personnel services 17,688,856 20~92~259 

Materials and supplies 9,774,641 2,775,642 
Equipment operation and maintenance 27,998,676 
Risk financing and benefit payments 56~659,825 
Depreciation and amortization up73P8 7J54~248 
Professional consultant and contractual services 41~201J02 4995,967 

Other 186,878 
Total operating expenses 92.138,037 120f63.495 

Opeating loss (12P47~200) (2,047~251 
Nonoperating revenues (expenses): 

Avaikbilityfees 30,654,936 
Intergovermnentalrevenue 1~250,023 

Interest revenue 7,033,632 825J37 

Interestexpense (13~49P1) 

Gain (loss) on disposal of capital assets (1,922) 340,758 
Amortization expense forbond issuance costs (79,097) 

Total wwopeating revenues (expenses) 2~J08,341 1,166,095 
Income ~oss) before contributions and transfers 12,861,141 (881,156) 

Capital con~ibutions 8,612,432 2,634,072 
Transfers in 5755,000 

Transfers out (3,000,000) 
Change innetassets 21P73~73 1~07,916 

Total netassets, July i, 2001, as restated 887213,094 71,747,723 
Total net assets, June 30, 2002 % 908,686,667 73/55.639 

See accompanying notes to the financial statements. 
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OF FAIRFAX,VIRGINIA Exhibit A-7 
Statement of C~h Flows 

Proprietuv Funds 

For the B~ul year ended June 30, 2002 

Business-Type 
Activities - 

Enterprise Fund Governmental 
Integmted Sewer Activities - 

system InternaSeeviceFunds 
CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts from customers and users a 8q246,007 
Receipts from iatemmd services provided 117~951968 
Payments to suppliers and contractors (54827902) (13,059,727) 
Paywntstoemployees (17,673,665) (20~218,037) 
Claimsanaanefitspaid (53,923,666) 
Payments forintemmd smices used (u,017,559) 

Net cash provided by operatiag activities 11,745,140 8,736,979 
CASH FLOWS FROM NONCAPITAL FINANCING ACTIYITIES 

Loan ~om General F~md 630,809 
Payment ofloan to General F~nd (485311) 
Transfers to other funds (3,000,000) 
Transfers ~om otherfunds 2,755,000 

Net cash used by noncapital financing activities (96502) 
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 

Availabilityfees 30,654,936 
Intergovemmental revenue received I~so,ou 
Principal payments on sewer revenue bonds (8,061,456) 
Interest payments on sewer revenue bonds (12,707,821) 
Proceeds from issuance ofsewerrevenue bond 50,004000 
Proceeds from sale of capital assets 45007 657,003 
Purchase of capital assets, otherthan purchased capacity (22,024~66) · (11.46~287) 
Acquisition ofpurchased capacity (43,545,699) 

Net cash used by capital and related financing activities (4J92~276) (10.808f84) 
CASH nows FROM INVESTING ACITVITIES 

Purchases ofrrs~icted investments (net) (300,810) 
Purchasesofinvestments (4,100,000) 
Interest received 6,150,064 829108 

Net cash provided by investing activities 1,749,254 829 708 

Net increase (decrease) in cash and cash equivalents 9.102,118 (1~38,099) 
Cash and cash equivalents, July i, 2001 247,821,704 71,309,693 
Cash_and cash equivalents, June 30,2002 _s 2~6~92_3,822 _ 69,971J94_ 
Reconciliption ofoperating loss to net cub provided by operating activities: 

Operating loss a (12,447f00) (2,047251) 
Adjustments to reconcile operating loss to net cash provided by operating activities: 

Depreciation and amomzation 23P73~38 7,354.248 
Change in assets and liabilities: 

Increase in accounts receivable - (298,147) 
Decrease in intergovemmental receivables 555,170 
Decrease in interfund receivables 33,164 
Decrease in inventories of supplies 61,519 81,419 
Decrease in prepaid items and other assets 912 
Increase inaccounts payable and accrued liabilities, net of interest 23q470 3,599.435 
Decrease in contmcts payable (128,057) 
Increase in interfund payables - 13,199 

Total adjustments to operating loss 24,192.340 19784~30 

Net cash provided by operating activities 5 11,745,140 8,736,979 

Noncash investing, capital and finPncing activities: 

Capital contributions - sewer lines and manholes % 8,612,432 

~ 
Capital contributions - police vehicles 2,634,072 

See accompanying notes to the financial statements. 
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OF FAIRFAX, VIRGINIA Exhibit A-8 
Statement of Eiduciary Net Assets 

June 30, 2002 

PensionTrust Agency 
Funds FIurds 

ASSETS 

Equity in pooled cash and temporary investments % 12,978,421 2483,985 
Cash collateral for seaaities lending 151,854,950 
Accounts receivable 43~95 

Accrued interest and dividends rec~ivable 14~67~68 978 

Receivable ~m sale of pension investments 90245,405 
Due from intergovemmental units 34,447 
Investments, at fair value 3,069P09~20 40,112,772 

Equipment 2,328f00 
Total assets 3,339,055,864 8 45,003,677 

LIABILITIES 

Accolmts payable and accrued liabilities 3,560,139 lQ22f74 
Payable for pllrcfiase of pension inves~nents 275,718,105 
Liabilities for collateral received under seclaities 

lenclingagreements 151,854950 
Liabilities Imder reimbursement agreements 41,858,701 
Interfundpayable 45,041 
obligations Imder capital lease and installment 

pnrchases 1222,602 

Total liabilities 431,178f35 S 45,003,677 
NET ASSETS 

Held in trust for pension benefits % 2,907,877,629 

See accompanying notes to the financial statements. 

IV-19 



OF FAIRFAX,VIRGINIA Exhibit A-9 

I~ Statement of Changes in Plan Net Assets 
Pension Trust Funds 

For the fiscal year ended June 30, 2002 

Pension Trust 

Funds 

ADDITIONS 

Contnbutioas: 

Employer 8 64,940~33· 
Planmembers 39,446,006 

Total contributions 104~86f39 
Inves~nent income: 

Net depreciation in fair value of investments (217,799,689) 
Interest 62~57~,775 
Dividends 26,494,633 
Securities lending 4,713~16 

Other 59,631 
Totalinves~nentloss (123,956,434) 

Less investment expenses: 
Inves~nentfeesandother 9,705,424 
SecPities lending 3,659,009 

Totalinves~nentexpenses 13f64P33 
Netinvestmentloss (137J20,867) 

Total additions (32,934J28) 
DEDUCIIONS 

Benefits 114,844,347 
Refumds ofcontributions 4,665,035 
Admimis~ative expenses 1226,792 

Total deductions 120,736,174 
Netdecrease (153,670,702) 
NetasseOJuly1,2001 3,061J48f31 

Net assets, June 30, 2002 3 2,907,877~629 
See accompanying notes to the financial statements. 
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OF FAIRFAX,VIRGINIA 

Combining Statement of Net Assets 
Component Units 
Jnne 30, 2002 

Total 

Public Park Component 

Schools FCRHA Authority EDA Units 
ASSETS 

Equity in pooled cash and temporary inves~nents % 200,846,413 20,372282 17~63,984 238482,679 
Cash in banks 6S56~81 ~6,856,581 
ReceiMbles(netofallowances): 

Acaxmts 7,073,691 1,945,668 37,469 9,056,828 

Accrued interest 57,959 47937 8,016 113912 

Notes 6,814~090 6,814,090 

Mortgages 56~202 sa~202 
other 1,653,470 1,653,470 

Due firom intergovemwntal units 33,983~35 - - - 33983~35 
Due ~om primary govemment 6566,691 1~54,122 103,822 7,924,635 
Inventories ofsllpplies 4992,981 - - - 4592981 
Repaid items andother assets 602,453 602.453 
Restricted assets: 

Eq~rity in pooled cash and temporary investments 14,766,420 1~94P73 16,060,893 
Cash with fiscal agents 7,444,059 7,444,059 
Certificates of deposit - performance bonds 723,988 723,988 
Lnves~nents 2.693,421 2.121,653 4,815,074 

Land held for sate 4~99973 4~99Q73 

Capital assets: 
Non-depreciable: 

Land 43410~37 30,098,466 246,872,703 320J81,706 

Depreciable:Construction in progress 300,848~25 10,942,126 8~05,807 320,096,458 9; 
Equipment 129~255,868 2251,071 11~89,747 7,002 143~03,688 
Library collections 20,678288 20,678288 
Buildings and improvements 15138,891~08 146,448,935 176,92~~99 1.762~6~,742 

Acclrmulateddepreciation ~56~29,740) (62,399,054) (95,189281) (4~201) (713,922~276) 
Totalcapitalassets,net 1,376,754.686· 127,441544 348,504,575 2,801 1.852,703,606 

Deferred bond issuance costs 506,433 506433 

Totalassets %1,644,442f76 181f51,068 370.990,725 106,623 2,196,790,792 
See accompanying notes to the financial statements. 
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Total 

Public Park Component 
Schools FCRHA Authority EDA Units 

LIABILITEES 

Accounts payable and acnued liabilities % 114555,950 6,965,724 3,072,196 103,822 124,497,692 
Con~act retainages 14836,156 144,381 10980~37 
Due to primary government 1591,703 1591,703 
AcQued interest payable 774,947 774,947 
Deferred revenue 6~346,909 3,189,043 4,563~232 14,099,184 
Performance and other deposits 1,101J06 103,654 1~204,960 
Long-term liabilities: 

Portion due or payable within one year: 

Revenue bonds payable, net 297,153 450,040 747,193 
Notes payable 6,491,310 16,064,972 22J56f82 
Compensated absences 13,722,404 382,174 2,121,696 103~89 16J29,863 
Capital leases 7J36~543 7~36~543 
Inslaance and benefit claims payable 17,012.925 - - - 17~012,925 
Other 124,057 124,057 

Portion due or payable after one year: 

Revenue bonds payable, net 11,6n~us 12295,676 23,970,901 
Notes payable 61~206,028 61~206,028 
Compensated absences . 8,773J40 458,037 1~51,49~ 26585 10,809~257 
Capital leases 20,144~259 20,144~59 
Insurance and benefit claims payable 12,074500 - - - 12,074500 
Other 1,678,785 1,678,785 

Total liabilities 210,802986 95,160,545 41,142289 233,796 347,339,616 
NET ASSETS 

Invested in capital assets, net of related debt 1J76,754,686 50376,514 320,774,784 2,801 1,747.908,785 
Res~icted for: 

Housing 10,586,137 10~86,137 
Capital projects 14,766,420 1~94,473 16,060,893 
Debt service 1,080,897 1,080,897 

Unrestricted (deficit) 42,118~284 25,127.872 6,698~82 (129,974) 73,814,464 
Total net assets 5 1,433,639,390 86,090,523 329,848,436 (127,173) 1,849,451,176 
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OF FAIRFAX, VIRCLNIA 
Combining Statement of Activities 
Component Units 
For the fiscal year ended Jnne 30, 2002 

Program Revenues 

Charges Operating Capital 
for Gr;mts and Grants and 

FunctionslPrograms Erpenses _ Services Contributions Contributions 
Public Schools: 

Education a 1~74~35598 78f81595 100,156~68 7985,121 
FCRHA: 

Connnlmity development 55~349~25 17,821,086 31,049~48 3~253,183 
Park Authority: 

Parks, recreation and culhnal 62,851929 28,885~584 438~32 
EDA: 

Communitydevelopment 7292,427 

Totaleompmtent~mits s 1,700,024879 1249ssJ65 131~205916 31,674636 

Geweal revenues: 

Grants and contributions not restricted to specific programs 
Revenue ~om the use of money and property 
Share ofCoIIlmonwealtb's lottery proceeds 
Payment from primary government 
Other 

Total general revenues 

Net assets, July 1, 2001, as restated 

~hange in net assets 

Net assets. June 30. 2002 Net June 2002 

See accompanying notes to the financial statements. 
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Net (Expense) Revenue and Challges in Net Assets 

Total 

Public Park Component 
Schools FCRHA Authority EDA Units 

(1Ss8,112~14) - (IJss,l 12~14) 

(3~225,708) (3~W,708) 

-· (33J27P13) (33J27,413) 

- ~f92,42~ ~~92~42~ 
(1588,1 12,5 14) (3~225,708) (33,527,413) (7292,427) (1,432,158,062)' 

280,906~232 85,061,838 365,968,070 
613,144 976,173 373,872 1,963,189 

7,682532 7,682932 
1208~90f92 36,176,933 7~297,001 1~1,764~26 

7,497,943 3,675,966 11,173,909 
1~04,990,043 4,652,139 121,612,643 7297,001 1,638551,826 

13 1216,761,861 84,664,092 241,763~06 (131,747) 1,613.057,412 
116,877~29 1,4265131 88,085~U0 4~74 206J93,764 

8 1,433,639f90 86,090,523 329,8485136 (127~173>~-~,849~43i~-7~- 
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OF FAIRFAX, VIRGINIA 
NOTES TO THE FINANCIAL STATEMENTSJune 30, 2002 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The County ofFairfax, Virginia (the County) is organized under the Urban Cormty Executive form 
of government las defined under Virginia law). The governing body of the County is the Board of 
Supervisors which makes policies forthe administration of the County. The Board of Supervisors 
comprises ten members: the ChaimLan, elected at large for a four-year term, and one member 
~om each of nine supervisor districts, elected for a four-year term by the voters of the district in 
which the member resides. The Board of Supervisors appoints a County Executive to act as the 
administrative head of the Co~mty. The County Executive serves at the pleasure of the Board of 
Supervisors, carries out the policies established by the Board of Supervisors, directs business and 
administrative procedures, and recommends officers and personnel to be appointed by the Board 
of Supervisors. 

The financial statements of the County have been prepared in conformity with generally accepted 
accounting principles (GAAP) as applied to government nnits in the United States of America 
The Govemmental Acco~mting Standards Board (GASB) is the accepted primary standard-setting 
body for establishing govemmental acco~mting and financial reporting principles. The County's 
significant accounting policies are descn'bed below. 

1. Reporting Entity 

As required by GAAP, the accompanying financial statements present the financial data 
Ofthe County (the primary govermnent) and its component Ilnits. The financial data of 
the component units are included in the County's basic financial statements because of the 
significance of their operational or financial relationships with the County. The Co~mty 
and its component units are together referred to herein as the reporting entity. 

Blended Com~onent Units 

Blended component ~mits are entities that are legally separate from the County but that 
are so closely related to the County that they are, in essence, extensions of the County. 
The blended component units that are reported as part of the primary government are: 

Solid Waste Authority ofFairf2ur County (SWA)- The SWA is considered a 
blended component unit because the Board of Supervisors comprises the Board 
of Directors of the SWA and has the ability to impose its will on the SWA. 

The SWA is authorized under the Virginia Water and Waste Authorities Act and 
was created by the Board of Supervisors on June 29, 1987. The SWA has 
financed the construction of a solid waste to energy fscility which is operated by 
a commercial entity in accordance with agreements between the County, the 
SWA, and the commercial entity. The assets of the SWA are reported in an 
agency fund of the Co~mty, the Resource Recovery Fund Separate financial 
statements of the SWA can be obtained by writing to the Financial Reporting 
Division, Department ofFinance, Suite 214, 12000 Govemment Center Parkway, 
Fairfsx, Virginia 22035. 
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to the Financial Statements 

The County has assumed the responsibility for the mana~ement oversight of the (f~- arrangement between the SWA and the commercial entity and for providing 
sufficient solid waste to result in a financially viable operation; this oversight 
activity is reported in a special revenue fund of the County, the Energy Resource 
Recovery Facility F~md 

Small District One - The Board of Supervisors created Small District One, which 
is located within the Dranesville Magisterial Districf in 1970 to provide for the 
construction of a community center and the operation of its social, cult~rral, 
educational, and recreational f~gcilities. This small district is reported as a 
separate special revenue fUnd of the Co~mty, the McLean Community Center 
Fund, because it is govemed by the Board of Supervisors, which has the ability to 
impose its will on the small district Separate financial statements are not 
prepared for Small District One. 

Small District Five - The Board of Supervisors created Small District Five, which 
is located within the Dranesville and Hunter Mill Magisterial Districts, in 1975 to 
provide for the construction of a commrmity center and the operation of its social, 
culaual, educational, and recreational fscilities. This small district is reported as a 
separate special revenue fund of the County, the Reston Community Center F~n4 
because it is govemed by the Board of Supervisors, which has the ability to 
impose its will on the small district Separate financial statements are not 
prepared for Small District Five. 

Discretely Presented Component Unit~ 

The component units columns in the financial statements include the financial data of the 
County's other component units. They are presented in separate columns to emphasize 
that they are legally separate fiom the County. Separate financial statements of the 
component units can be obtained by writing to the Financial Reporting Division, 
Department ofFinance, Suite 214, 12000 Government Center Parkway, Fairfax, Virginia 
22035. Ah of the component units have a fiscal year end of June 30. The discretely 
presented component units are: 

Fair~Fdx ·Co~n?tv Public Schools (Public Schools)- Public Schools is responsible for 
elementary and secondary education within the County. The School Board is 
elected by County voters. Public Schools is fiscally dependent on the County; 
Public Schools operations are fi~nded primarily by transfers from the County's 
General Fund and the County issues general obligation debt for Public Schools' 
capital projects. 

Fairfiur Cormtv Redevelopment and Housing Authority IFCRHA) - FCRHA 
plans,coordinates and directs the low income housingprograms within the County 
under the Virginia Housing Authorities Law. FCRHA was approved by a voter 
referendum in November 1965 and was activated by the Board of Supervisors in 
February 1966. FCRHA is a political subdivision of and reports to the 
Commonwealth of Virginia. The Board of Supervisors appoints FCRHA's Board 
of Commissioners and the County provides certain managerial and related 
financial assistance to FCRHA. 
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i.~B) Fairf~Bx County Park Authority (Park Authoritr) - The Park Authority was 
created by the Board of Supervisors of the County on December 6, 1950, to 
maintain and operate the public parks and recreational facilities located in the 
Co~mty. The Board of Supervisors appoints the Park Authority's governing 
board, and the County provides funding for the Park Authority's General Fund and 
one of its capital projects fimds. A memorandum of understanding currently in 
effect between the County and the Park Authority defines the roles of the County 
and the Park Authority. 

FairfBx Co~mtv Economic Develornnent Authority (EDA)- EDA is an 
independent authority legally authorized by an act of the Virginia General 
Assembly'~and was formally created by resolutions of the Board of Supervisors. 
EDA's mission is to attract businesses to Fairf~gx County and to work with the 
existing businesses to retain them as they expand and create newjobs. EDA also 
operates the FairfBx County Convention and Visitors Bureau, established to 
attract business travelers and meetings and conventions to the County. The 
Board of Supervisors appoints the seven members of the Authority's commission 
which appoints the Authority's executive director. The Board of Supervisors 
appropriates funds annually to EDA for operating expenditures incurred in 
carrying out its mission. 

Related Or~anizations 

The Board of Supervisors is also responsible for appointing the members of the boards of 
the Fairfax County WaterAuthority ~FCWA) and tbe Industrial Development Authority 
ofFairfax County (IDAFC), but the County's accountability does not extend beyond 
making the appoin~nents. The IDAFC does not have a significant opemtional or financial 
relationship with the County. The FCWA bills and collects for the sales of sewer services 
on behalfofthe County's sewer system. During fiscal year 2002, the FCWA collected 
apprordmately %60.8 million on behalf of the County, and as of June 30, 2002, the County 
has receivables of approximately %13 ~illion due ~om the FCWA. 

Joint Venture 

The Co~mty is a participant in the Upper Occoquan Sewage Authority (UOSA). UOSA 
is ajoint venture created under the provisions of the Virginia Water and Waste 
Authorities Act to construct, finance, and operate the regional sewage treatment facility in 
the upper portion of the Occoquan Watershed. UOSA was formed on March 3, 1971, by 
a concurrent resolution of the governing bodies ofFai~gx and Prince William Counties 
and the Cities of Manassas and Manassas Park. The governing body of UOSA is an 
eight-member board of directors consisting of two members fiom each participating 
jurisdictian appointed to four-year terms. The UOSA Board of Directors adopts an 
annual operating budget based on projected sewage flows. The County has no er~plicit 
and measurable interest in UOSA but does have an ongoing financial responsibility for its 
share ofUOSA's operating costs, construction costs and annual debt service. Complete 
financial statements of UOSA can be obtained by writing to UOSA, P.O. Box 
918, Cen~eville, Virginia 20122. 

:Q 
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2. Bnsi· of ,,,.,.. 
Govenrment-wide Statements 

The statement of net assets and the statement of activities display information about the 
primary govemment (the County) and its component units. These statements inc~de the 
financial activities ofthe overall govemment, except for fiduciary activities. Eliminations 
have been made to avoid the double-co~mting ofinterfind activities. These statements 
distinguish between the governmental and business-type activities of the CoMty. 
Governmental activities generally are financed through taxes, intergovernnental revenues, 
and other non-exchange transactions. Business-type activities are financed primarily by 
fees charged to external parties. Likewise, theprimruy government is reported 
separately ~om certain legally separate component units for which the primary 
govermnent is financially acco~table. 

The statement of activities presents a comparison between direct expenses and program 
revenues for each activity of the County. Direct expenses·are those that are specifically 
associated with a program or function and, therefore, are clearly identifiable to a particular 
activity. Program revenues include (a) fees, fines, and charges paid by the recipients of 
goods or services offered by the programs and (b) grants and contributions that are 

,i restricted to meet the operations or capital requirements of a particular program 
Revenues that are not classified as program revenues, including all taxes, are presented as 
general revenues. 

fund~n~i~ 6~ 
The accounts of the reporting entity are organized on the basis of funds, each of which is 

; considered to be a sepaiate accounting entity. The operations of each fund are accounted 
for in a separate set ofself-balancing accounts comprised ofassets, liabilities, fund equity, 
revenues, and expenditures or expenses, as appropriate. The fund financial statements 
provide information about the County's firnds, including its fiduciary fimds and blended 

/·i component ~mits. Separate statements for each fund catego~-governmental, 
proprieta~y, andfiducialy--are presented. The emphasis of fund financial statements is 
on nnaior governmental and enterprise fimds, with each displayed in a separate column. 
Ah remaining govemmentalfimds are aggregated and reported as nonmajor funds. 

The County reports the following major funds: 

GovernmentalF~md: The General F~md is the County's primary operating fUnd, 
and it is used to account for all revenue sources and expenditures which are not 
required to be accounted for in other funds. 

Enterprise Fund: The Fairfax County Integrated Sewer System (Sewer System) 
is the only enterprise fi~nd of the County. This fimd is used to account for the 

/1 ~nancing, construction, and operations of the countywide sewer system. 
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The County reports the following nonmajor governmental fund types: 

Special Revenue F~mds: The special revenue funds are used to account for the 
proceeds of specific revenue sources (other than major capital projects) that are 
legally restricted to expenditures for specified purposes. 

Debt Service Funds: The debt service funds are used to account for the 

accumulation of resources for, and the payment of, the general obligation debt 
service of the County and for the debt service of the lease revenue bonds and 
special assessment debt. Included in this fimd type is the School Debt Service 
Fund as the County is responsible for servicing the general obligation debt it has 
issued on behalfofPublic Schools. 

Capital Proiects Eimds: The capital projects funds are used to account for 
financial resources used for all general construction projects other than enterprise 
fimd canstruction. 

The Co~mty reports the following additional fund types: 

Internal Service Funds: These funds are proprietary funds used to account for 
the provision of general liability, malpractice, and workers' compensation 
insurance,health benefits for employees and retirees, vehicle services, supplies, 
document services, and technology infrastructure support that are provided to 
Colrnty departments on a cost reimbursement basis. 

`B Pmsi~EnmutFunds: ~l~eseare fiduciary funds used to account for the assets 
held in ~ust by the County for the employees and beneficiaries of its defined 
bene~t pension plars - the Employees' Retirement System, the Police Officers 
Retirement System, and the Uniformed Retirement System. 

Agency F~mds: These are fiduciary funds used to account for monies received, 
held and disbursed on behalf of certain developers, certain welfare recipients, the 
recipients of certain bond proceed~, the Commonwealth ofVirginia, and certain 
other localgovernments. 

3. Measurement Focus and Basis of Accounting 

Government-wide. Proprietary, and Pension Trust Fund Statements 

The government-wide, proprietary, and pension trust fund financial statements are 
reported using the economic resources measurement focus and the accrual basis of 
accounting. Revenues are recorded when earned and expenses are recorded at the time 
liabilities are incurred, regardless of when the related cashflows take place. Non- 
exchange transactions, in which the County gives (or receives) value without directly 
receiving (or giving) equal value in exchange, include property taxes, grants, and 
entitlements. On an accrual basis, revenue ~om property taxes is recognized in the fiscal 
year for which the taxes are levied Revenue ~om grants and entitlements is recognized 
in the fiscal year in which all eligibility requirements have been satisfied For the pension 

Q trust firnds, both member and employer contributions to each plan are recognized in the 
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period in which the contributions are due. Benefits and refUnds are recognized when c~ue 
and payable in accordance with the terms of each plan 

Proprietary fUnds distinguish operatingrevenues and expenses ~om nonoperating 
items. Operating revenues and expenses generally result ficom providing services and 
producing and delivering goods in connection with a proprietary fund's principal ongoing 
operations. For the Sewer System, principal operating revenues include sales to existing 
customers for continuing sewer service. Operating e~cpenses include the cost of sales and 
services, administrative expenses and depreciation on capital assets. Ah revenues and 
expenses not meeting this de~nition are reported as nonoperating revenues and expenses. 
Also, mrbihed Sewer System receivables, net of an allowance for uncollectible accounts, 
are recorded at year end to the extent they can be estimated. 

In preparing the financial statements of the proprietary funds, the County has not elected 
to apply the option provided in Paragraph 7 ofGASB Statement No. 20 titled "Acco~mting 
and Financial Reporting for Proprietary Funds and OUler Govemmental Entities that use 
Propriet~ny Fund Accounting." Therefore, the reporting entity has apphed.all Financial 
Accounting Standards Board ~ASB) statements and interpmtations issued on or before 
November 30, 1989, except for those that conflict with or contradict GASB 
pronouncements. 

As a general rule, the effect ofinterfund activity has been eliminated from the 
govemment-wide ~nancial statements. Exceptions to this general rule are charges 
between the government's Sewer System and various other functions of the govennment; 
elimination of these charges would distort the direct costs and program revenues reported Q 

Governmental and Agency Fund Financial Statements 

Governmental fimds are reported using the current financial resources measurement 
focus and the modified accrual basis ofaccorurting. Under this method, revenues are 
recognized when measurable and available. Revenue f~om the use of money and 
property and ~mn intergoverrmental reimbursement grants is recorded as earned. Other 
revenues are considered available to be used to pay liabilities of the current period if they 
are collectible within the current period or within 45 days thereafter. The primary 
revenues susceptible to accrual include property, business license and other local taxes 
and intergovemmental revenues. In applying the susceptible to accrual concept to 
intergovemmental revenues, the legal and contractual requirements of the individual 
programs are used as guidance. Fxpenditures are recorded when the related fund liability 
is incurred, except that principal and interest on general long-term debt and certain other 
general long-term obligations, such as compensated absences and lan~l closure and 
postdoslae care costs, are recognized only to the extent they have matured General 
capital asset acquisitions are reported as capital outlays in govemmental firnds. Proceeds 
of general long-term debt and acquisitions under capital leases are reported as other 
financing sources. 

The agency f~unds also use the modified accrual basis of accounting to recognize assets 
and liabilities. In addition, the effect ofinterfund activity has not been eliminated ~om the 
fund financial statements. 
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;B "' Budgetary Data 

The Board of Supervisors adheres to the following procedures in establishing the 
budgetary data reflected in the financial statements: 

a. By March i, the County Executive submits to the Board of Supervisors a 
proposed operating budget for the fiscal year commencing the following July i. 
The aperating budget includes proposed e~penditures and the means of financing 
them. During April,public hearings are conducted to obtain t~xDaver comments. 
By May i, the budget is legally enacted through passage of an appropriation 
resohrtion. 

b. The operating budget includes all County appropriated funds and certain non- 
appropriated funds. The non-appropriated fi~nds are primarily certain funds of the 
Park Authority and the FCRHA that are not financed by the County. 

c. Budget reviews are held d~ning the fiscal Lear. Public hearings are held if the 
recommended increase in the appropriated budget is greater than $500,000, or one 
percent of revenues. 

d The budget is controlled at certain legal and adminis~ative levels. The Code of 
Virginia requires that the Co~mty annually adopt a balanced budget. The adopted 
Fiscal Planning Resolution places legal restrictions on expenditures at the agency 
or fimd level and identifies administrative controls at the character or project 
level. The County's Depa~nent of Management and Budget is authorized to 
transfer budgeted amounts between characters or projects within any agency or 

:d fund as a mannc~em~nt function. Any revisions that alter the total expenditures of 
any agency or fund must be approved by the Board of Supervisors. 

e. Annual operating budgets are adopted for all appropriated governmental funds, 
except for the capital projects fimds in which budgetary control is achieved on a 
projec~by-project basis. The budgets are on a basis consistent with GAAP for all 
govemmental funds, except that: 

* revenue ftom investments is recognized in the governmental funds for budget 
p~nposes only if collected within 45 days of year end instead of as earned; 

* amortization of deferred rent is not budgeted; 
* certain loans are reported as expenditures·when made and as revenue when 

repaid for budget purposes in the Community Development Block Grant 
(CDBG) Fund; 

* offsetting revenues and expenditures related to donated food are not 
budgeted; 

* certain amounts which are budgeted as expenditures in the General Fund, 
certain special revenue funds and a capital projects fund have been reported 
as transfers out to component units; 

* certain reported revenues are budgeted as expenditure reductions in certain 
special revenue funds;; 

* capital lease transactions when initiated are not budgeted as o~f~setting 
e~cpenditures and other financing sources; 

* the proceeds attributed to premiums on bonds issued for new capital projects 

·S are reported as other financing sources in the debt service funds rather than 
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as other financing sources in the capital projects fimds and transfers out to 
the debt service fiulds; 

* the proceeds ~om the sale of refunding bonds that are deposited with an 
escrow agent to provide the resources to redeem refunded bonds are not 
budgeted as other financing sources and uses; 

* certain capital outlays in the General Fund and special revenue funds are 
budgeted as functional expenditures; 

* payments ~om or to component ~I~nits are budgeted as transfers rather than 
ftmctional revenues and expenditures; 

* the Elderly Housing Program Fund and the Homeowner and Business Loan 
Program Fund are budgeted as special revenue fUnds of the primary 
government but are reported as enterprise fUnds of the FCRHA; 

* the Gift Fund, which is inc~ded in the Cormty's General Fund for reporting 
ii purposes, is treated as an agency fimd; 

* the Consolidated Cormmunity F~mding Pool Fund and the Contributory Fund, 
which are included in the Cormty's General F~md for reporting purposes, are 
treated as special revenue funds; and 

* payments for retiree health benefits in the intemal service fund are budgeted 
as transfers rather than as charges for services. 

The following schedule reconciles the amo~mts on the Budgetary Comparison Statement - 
General F~md (Budget Basis) (Exhibit A-4) to the amounts on the Statement of Revenues, 
E~qKndit~n~res and Changes in F~md Balances ~xhibit A-3): 

Govemment 

General Fund 

Net change in fund balance (Budget basis) Is is.nl.oso 
Basis difference - Revenue frwn investments (731,411) 
Entity differences: 

The G1 Fund is treated as an agency fund for budget purposes 223.617 

i The Consolidated Community Funding Pool Fund is treated as a spedal revenue 
rundrorbudsetpurposes 40.981 

The Contributory Fund is treated as a spea'al revenue fund for budget purposes 1 (30.738) 
Net change in fund balance (GAAP basis) IS 13.073,499 

f Original and final budgeted amounts are shown; amendments were not significant 
in relation to the original budget. 

g Appropriations lapse at June 30 Imless the Board of Supervisors approves 
carrying them forward to the next fiscal year. 

5. Pooled Cash and Temporary Investments 

The County maintains cash and temporary investments for all fimds in a single pooled 
account, except for certain cash and inves~nents required to be maintained with fiscal 
agents or in separate pools or accounts in order to comply with the provisions of bond 

1 indentures. The component units also invest in the pooled cash account. As of June 30, 
jl 2002, the pooled cash and temporary investments have been allocated between the 

I Colmty and the respective component units based upon their respective ownership 
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percentages. Temporary investments consist of money market investments that have a 
remaining maturity at the time of purchase of one year or less and are reported at 
amortized cost, which approximates f~gir value. Interest earned, less an administrative 
charge, is allocated generally to the respective funds and component units based on each 
funds or unirs equity in the pooled acco~nt. In accordance with the County's legaly 
adopted operating budget, interest earned by certain funds is assigned directly to the 
General F~md 

For the year ended June 30, 2002, interest earned by certain funds assigned directly to the 
County's General Fund is as follows: 

Primary Government 

Special Revenue Funds: 

County Transit Systems $ 419,858 
FederaVState Grants 3,368 
Aging Grants and Programs 41.391 
Cable Communications 313,528 
Fairfax+als Church Community Services Board 1.190,920 
Housing Trust 43,228 

Debt Service Funds: 

County Debt Service 1,355.290 
School Debt Service 1.470,456 

Capital Projects Funds: 

Caatywide Roadway improvement 56.279 
Library Construction 16.981 
County Construction 545,078 
Primary and Secondary Road Bond Cons~uction 261.122 
Sidewalk Cons~uction 112,868 
Public Works Consbuction 309.539 

Metro Operations and Construction 228,093 
Storm Drainage Bond Construction 4,830 
County Bond Cans~uction 194.944 
Public Safety Construction 4,604 
Trail Construction 8,710 
Neighbomood improvement 3.575 
Commercial Revitalization Program 6,542 
Pro Rata Drainage Cons~uction 550,191 
Housing Assistance Program 49,577 
Housing General Obligation Bond Construction 2,108 

Internal Service Funds: 

Retiree Health Benefits 31,395 
Vehicle Services 412~221 
Document Se~vices 80,852 
Technology Infrasbucture Services 371.398 

Agency Funds: 
State Taxes 869 

Lake Barcroft Watershed 1,050 
Total primary government g 8.090.865 
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Cornoonent Units 
Public Schools: 

General Fund $ 2.723.032 
Spedal Revenue Fund - Grants and SelfSupporting 29.865 
Capital Rojects Fund 451.847 
internal Service Fund - insurance 526.789 
internal Service Fund - Central Pr#xlrement 1~241 

Total Public Schools 3.732,774 
FCRHA 57.287 
Pa~e Authority - Capital Projeds Fund - Construction Bond 38.021 

Total oornPonent units 3,828.082 

Total reporting entity $ 11.918,947 

6. Cash and Cash Equivalents 

For purposes of the statements of cash flows, the amounts reported as cash and cash 
equivalents for the proprietary fimd types represent amo~mts maintained in the reporting 
entity's investment pool, as they are considered to be demand deposits for the purpose of 

: complying with GASB Statement No. 9, "Reporting Cash Flows of Proprietary and 
Nonexpendable TrUst FZII1CIS and Governmental Entities that use Proprietary Fund 
Accounting." 

7. Investments 

Money market investments that have a remaining maturity at the time of purchase of one 
year or less are reported at amortized cost, which approximates ihh value. Other 
investments are reported at fair value. Securities traded on a national or international 
exchange are valued at the last reported sales price at current exchange rates. Asset- 
backed sec~nities are valued on the basis offUaue principal and interest payments and are 
disco~mted at prevailing interest rates for similar inves~nents. Investment purchases and 
sales are recorded as of the trade date. These transactions are not finalized until the 

settlement date, which occurs approximately three business days after the trade date. 
Cash received as collateral on securities lending transactions and investments made with 
such cash are reported as assets and as related liabilities for collateral received. 

8. Derivatives 

The County-Retirement Systems (the Systems), which include the Employees', Police 
Of~icers, and Uniformed Systems, as well as the Educational Retirement System of the 
Public Schools component Imit, invest in derivatives as permitted by the Code of Virginia 
and in accordance with policies set by their respective Board of Trustees. The Systems 
may invest in various derivative instruments on a limited basis, in order to increase 
potential earnings and to hedge against potential losses. 

During ~scal year 2002, the Systems invested in derivative ins~uments, which are 
generally not reported in the financial statements, and some traditional securities that have 

I derivative-like characteristics, which generally are reported. Derivative investments 
i include futures, forwards, and options or swap contracts. Traditional securities with 

derivative-like characteristics include structured notes, in which the return may be linked 
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Q to one or more investment indexes and certain asse~backed securities, such as 
collateralized mortgage obligations, whose values are sensitive to changes in interest rates 
and prepayments. 

The Systems enter into these types of investments to: 
* gain market exposure to the S&P 500 and the US. Treasury indexes in a more 

efficient way and at lower transaction costs; 
* effect settlement of securities traded in currencies other than U.S. dollars and to 

protect the base currency (U.S. dollars) from fluctuations in the exchange rates 
of foreign currencies; 

* increaseearnings; 

* provide exposure to portions of the mortgage market and/or 
* control dhnation within the portfolio. 

These investments generally contain market risks due to: 
* adverse changes in market prices; 

* changes in interest rates and the level of the Imderlying prepayments; and/or 
* adverse movements in currency exchange rates. 

The credit risks associated with these investments are inherent with the: 

* creditworthiness of the counterparties to the contracts; and 
* creditworthiness of the related consumers or mortgagees. 

19 The Systems are indirectly exposed to market and credit risks associated with ownership 
interest in certain mutual fi~nds which hold fUtures contracts, options, collateralized 
mortgage obligations, interest-only strip securities, and call warrants. 

At June 30, 2002, the notional values of the derivative investments, including mutual fimds 
that are not reported in the financial statements are: Employees' - $892 ~iIlion,Police 
Of~Tcers - %57 mi~ion, Uniformed - $1.13 million, and Educational - %36.8 million 

The table below shows the percentage of in-financi~i~statement investments in 
derivatives, including mutual fimds, to the total portfoio (at fair value) for each system at 
June 30, 2002, and the range of holdings for the fiscal year, as derived ~om quarterly 
reports. 

At June 30. 2002 Year Low Year 

Retirement System: 
Employees' 5.0 X 5.0 % 0.0 % 
Police Officers 4.0 4.0 2.0 
Uniformed 0.0 0.0 0.0 

Educational 2.0 28 2.0 

9. Inventories and Prepaid Items 

The purchases method of accounting for inventories and prepaid items is used in the 
General Fund and special revenue funds. Under this method, the cost is recorded as an 

balance is reserved for the ending balances. This reserve is maintained to indicate that aexpenditure at the time individual items are purchased At year end, a portion of the fund 
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portion of the fund balance is not available for future appropriations. Inventories are Q·: valued and carried on an average unit cost basis. 

The consumption method of accounting for inventories and prepaid items is used in the 
proprietary fund types. Under this method, inventories are expensed as they are 
consumed as operating supplies and spare parts and prepaid items are expensed in the 
period to which they apply. 

10. Restricted Assets 

Restricted assets are iiquid assets which have thircCparty limitations on their use. When 
both restricted and unrestricted resources are available for use, it is the government's 
policy to use restricted resources first, then unrestricted resources as they are needed. 
The County holds certificates of deposit purchased by developers under the terms of 
performance agreements. The Colmty may require a developer to enter into these 
agreements in order to ensure that certain structures and improvements are completed 
according to approved site plans. The certificates, issued by various financial institutions, 
ate released to the developer when the terms of the agreement have been satisfied The 
amount of the certificates held is reported as a restricted asset in the General Fund. 

In accordance with the provisions of the 1985 General Bond Resolution, certain assets of 
the Sewer System are restricted for specific future uses, such as repayment of debt 
obligations, payments on construction projects, and extensions and improvements. 
Additionally,the State Water Control Board (SWCB) regulations require the removal of 
ammonia-nitrogen ~om the discharges ~om the Co~mq's Noman Cole Pollution Control 
Plant and the Alexandria and Arlington County Wastewater Treatment Plants. Certain 
assets are restricted to fund the construction of nitrogen removal facilities. As of June 30, 
2002, the Sewer System has cash and investments of$176,019,172 that are restricted for 
the following uses: 

Restricted Assets of the Sewer 

Extensions and improvements I 8 114.374,322 
Nitrogen removal facilities 1 56.300,000 
Long-term debt service requirements 21.453.438 
Current debt service requirements 1 3.891,412 
Total restricted assets I 8 176.019.172 

In accordance with~requirements of the U.S. Department of Housing and Urban 
Development and the Virginia Housing Development Authority, the FCRHA is required to 
maintain certain restricted deposits and fimded reserves for repairs and replacements. 

The Park Authority has restricted assets representing the amount of the debt service 
reserve requirement pertaining to its outstanding revenue bonds. 
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g "· Capital Assets 

Capital asset~, including land buildings, improvement~ equipmenf libri~y collecfions, 
purchased capacity, and inhastmcture, that individually cost %5,000 and over, with useful 
lives greater than one year are reported in the proprietary fi~nds and applicable 
govemmental or business-type activities columns in the govemment-wide financial 
statements. The County has capitalized general i~astructure assets, including solid 
waste disposal facilities, storm water management f~cilities, public drainage systems, 
mass transportation ~8cilities, commercial revitalization improvements, and public trails and 
walkways that were acquired or substantially improved subsequent to July i, 1980. The 
County does not capitalize roads and bridges as these belong to the Commonwealth of 
Virginia 

Purchased capacity consists of payments made by the Sewer System Imder intermunicipal 
agreements with the Dis~ict ofColumbia Water and Sewer Authority ~lue Plains), 
UOSA, Alexandria Sanitation Authority (ASA~ Arlington County, and Prince William 
County Service Authority (PWCSA) for the Sewer System's allocated share of 
improvements to certain specified treatment facilities owned and operated by these 
jurisdictions. 

Purchased capital assets are stated at historical cost or estimated historical cost. Donated 
capital assets are recorded at their estimated fair market va~e as of the date of donation. 
Capital assets are depreciated~amortized over their estimated useful lives using the 
straight-line method. The estimated useful lives are as follows: 

;3 
Assets I Useful Lives 

Infras~uchae 10 - 100 years 
Sewer lines 50 years 
Buildings I 3o-5oyears 
Purchased capacity 30years 
improvements 10-30years 
Equipment 5 - 15 years 
Library collections 5years 

No depreciation is taken in the year of acquisition for i~astructure and library collections; 
depreciation/amomzation on other capitalassets commences when the assets are 
purchased or are substantially complete and ready for use. For constructed assets, all 
associated costs necessary to bring such assets to the condition and location neces~w for 
their intended use are initially capitalized as construction in progress and are transferred to 
buildings or improvements when the assetsare substantially complete and ready for use. 

12. Compensated Absences 

All reporting entity employees eam annual leave based on a prescribed formula which 
allows employees with less than ten years of service to accumulate a maximum of 240 
hours and employees with ten years or more of service to accumulate a maximum of 320 

:% hours of annual leave as of the end of each year. In addition, employees, except for 
Public Schools employees, may accrue compensatory leave for hours worked in excess of 
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their scheduled hours. Compensatory leave in excess of240 hours at the end of the year~e~x~as3s5lh~kdboun. Campnaatoryraveinexce~s of 240haurratmemdd~heys~i~ 
The current pay rate, including certain additional employer-related fringe benefits, is used 
to calculate compensated absences accruals at June 30. The entire liability for 
compensated absences is reported in the government-wide and proprietary fimd 
statements, whereas, only the matured portion resulting ~om employee resignations and 
retirements is reported in the governmental fund statements. 

13, Net Assets 

Net assets are comprised of three categories: Net assets invested in capital assets, net of 
related debt; Restricted net assets; and Unrestricted net assets. The first category 
reflects the portion of net assets which is associated with non-liquid, capital assets, less 
the outstanding debt (net) related to these capital assets. The related debt (net) is the 
debt less the outstanding liquid assets and any associated unamortized costs. Restricted 
net assets are restricted assets, net of related debt. Net assets which are neither 

restricted nor related to capital assets, are reported as unrestricted net assets. 

The County issues debt to ~nance the construction of school f~gcilities for the Public 
Schools and park f~8cilities for the Park Authority component units because Public Schools 
does not have borrowing or Garingauthority and the Park Authority does not have taxing 
authority. The County reports this debf whereas the Public Schools and Park Authority 
report the related capital assets and unspent band proceeds. As a result, in the Statement 

govemmenf while the capital assets are reported in net assets invested in capital assets, 
of Net Assets (Ex~it A), the debt reduces M~es~icted net assets for the primary 

net of related debt and the unspent bond proceeds are reported in restricted net assets for 
Public Schools and the Park Authority. Because this debt is related to capital assets and 
restricted assets of the reporting entity as a whole, the debt amount of $984,804430 is 
reclassi~ed as shown below to present the total reporting entity column of Exhibit A: 

Reclassification 

·- ofDebtlssuedf~ 

Public Park Total 

Pn'mary Component Schools Authority Reporting 
Net Assets Govemment Units Facilities Facilities 

Invested in capital assets, 
net of related debt $1.527,415.368 1.747.908.765 (879,420,157) (89.319.380) 2.306.584.616 

Restricted for: 

Capital projects 16.060.893 (14.766.420) (1.294.473) 
Other 165.657,952 11.667.034 . 177,324,986 

Unrestn'ded 17.637,1 73.814.464 894.186.577 90.613.853 340.971.707 
fetal net assets $ 133 1 451.176 
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Designations of Unreserved Fund Balances 

Unreserved fUnd balances as of June 30, 2002, have the following significant designations: 

Designation I Amount 
Primary Government 
General Fund: 

Revenue stabilization during periods of economic downtum 5 27,492,910 
Emergency needs and loss of revenue sources through actions 46,457.565 

of other govemments 

Spea~al Revenue Funds: 

1-95 Refuse Disposal Fund - Landfill closure and postdosure costs 65,769.732 
Energy Resource Recovery Fadlity Fund - Solid waste disposal 6,600.908 

Total - Prim;uy govemment ( $ 146.321.115 

Comwnent Unit - Park Authority 
Park Capital Improvement Fund - E.C. Lawrence Park expenditures 5 1 

15, Recovered Costs 

Reimbursements ~om another governmenf organization or private company for utilities, 
tuition fees, vehicle insurance and services rendered or provided to citizens are recorded 
as recovered costs. 

IntermunicipalAgreements 

The Sewer System has entered into several intermunicipal agreements for the purpose of 
sharing sewage now and treatment facility costs (see Note J). The payments made to 
reimburse operating costs and debt service requirements are recorded as expenses in the 
year due. Payments made to fund the Sewer System's portion of facility expansion and 
upgrade costs are capitalized as purchased capacity (see Note K). The Sewer System 
amortizes these costs over the period in which benefits are expected to be derived, which 
is generally 30 years. 

The City ofFairf8x (the City) makes payments to the County for the City's share of 
governmental services and debt service costs. Payments for govemmental services such 
as co~I~t,jail, custody,health, library, and Colmty agent services are recorded as revenue 
in the General Fund Debt service payments represent the City's share of principal and 
interest and are recorded as revenue ~in the County Debt Service F~md. In addition, the 
City pays the County a share of the local portion of all public assistance payments and 
services including related administrative costs, which is recorded as revenue in the 

General F~md The City ofFalls Church receives its govemmental services firom Arlington 
Co~mty. However,Falls Ch~rrch makes payments to Fairfax County for the full cost of 
the local portion of public assistance payments (including allocated administrative costs) 
and for the use of special County health facilities by Falls Church residents. These 
payments are recorded as revenue in the General F~md. 

Q 
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The County and the cities ofFairfdx and Falls Church comprise the Fairfax-Falls Church B Community Services Board (CSB), established under State mandate in 1969, to provide 
mental health, mental retardation and drug and alcohol abuse treatment services to 

residents of the three jurisdictions. The CSB uses the County as its fiscal agent. The 
operations of the CSB, including payments received fiom these cities for services 
performed by the County, are reported in a special revenue fund 

17. UseofEstimates 

The preparation of ~nancial statements in conformity with generally accepted accormting 
principles requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actualresults could differ fiom those 
estimates. 

B. DEPOSITS AND INVESTMENTS 

1. Deposits 

ii At June 30, 2002, all of the reporting entity's deposits were covered by federal depository 
j; insurance or collateralized in accordance with the Virginia Security for public Deposits 

Act (Act). The Act provides for the pooling of collateral pledged with the Treasurer of 
Virginia to secure public deposits as a class. No specific collateral can be identified as 
security for one public depositor and public depositors are pr~bited ~om holding 
collateral in their name as security for deposits. The State Treasury Board is responsible 
for monitoring compliance with the collateralization and reporting requirements of the Act Q and for notifying local govemments of compliance by banks and savings and loan 

i; associations. A multiple financial institution collateral pool that provides for additional 
j; assessments is similar to depository insurance. Ifanv member ~nancial institution f;?ils, 

the entire collateral pool becomes available to satisfl the claims ofgovemmental entities. 
If the value of the pool's collateral is inadequate to cover the loss, additional amounts 
would be assessed on a pro rata basis to the members of the pool. Therefore, fimds 
deposited in accordance with the requirements of the Act are considered to be fully 
insured 

A summary of the reporting entity's public deposits at June 30, 2002, is as follows: 

Value Bank Balance 

Primary government 1$ 135,858.182 137,134.243 
Component units 1 67.573.271 6651 
Total reporting entity 1$ 203,431,453 205,647 

The bank balance above includes the pooled cash account which, for reporting purposes, 
has been allocated between the primary government and the participating component 
units. The differences between wrying values and bank balances generally result ~om 
checks outstanding and deposits in transit at June 30, 2002. 
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2. AUowed Inves~ents 
Except for its pension funds, under the Virginia Investment of Public Funds Act, the 
reporting entity is authorized to purchase the following investments: 

* Commercial paper 
* Money market funds 
* Bankers acceptances 
* Repurchase agreements 
* Medium term corporate notes 
* Local government investment pool 
* U.S. Treasury and agency securities 
* Obhgations of the Asian Development Bank 
* Obhgations of the Afiican Development Bank 

* Obligations of the Intemational Bank for Reconstruction and Development 
* Obligations of the Commonwealth of Virginia and its instnrmentalities 
* Obhgations ofcounties, cities, towns, and other public bodies located within 

the Commonwealth ofVirginia 
* Obligations of state and local govemment units located within other states 

* Savings accounts or time deposits in any bank or savings and loan association 
within the Commonwealth that complies with the Virginia Security for Public 
Deposits Act 

The reporting entity's investment policy requires that securities lmderlying repurchase 
agreements must have a market value of at least 102 percent of the cost of the 
repurchase agreement The market value of the securities underlying repurchase 
agreements is monitored on a daily basis d~ring the year by the reporting entity to ensure 
compliance with the policy. 

3. Pension Fund Investments 

The authority to establish pension fimds is set forth in the Code of Virginia, which 
authorizes the following investments for pension fimds: 

* U.S. Treasury and agency securities 
* Obligations of the Commonwealth of Virginia and its instmmentahties 
* Obligations of counties, cities, towns, and other public bodies located within 

the Commonwealth ofVirginia 
* Obligations of state and local governmental units located within other states 

* Obligations of the Intemational Bank for Reconstruction and Development 
* Obiigations ofthe Asian Development Bank 
* Obligations of the ~ican Development Bank 

In addition, the Code of Virginia provides that the reporting entity may purchase other 
investments for pension fUnds (inciuding common and preferred stocks and corporate 
bonds) that meet the standard ofjudgment and care set forth in the Code. 
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Boards of Trustees policies permit the pension funds to lend their securities to broker- Q dealers and other entities @orrowers) for collateral that will be returned for the same 
secnnities in the future. The pension fimds' custodians are theagents in lending the 
pension funds' domestic and international securities for collateral of 102 and 105 percenf 
respectively, of the market value of the related security. The custodians receive cash, 
securities and irrevocable bank letters as collateral. All securities loans can be terminated 
on demand by either the pension fUnds or the borrowers. Cash collateral is invested in the 
lending agents' collective collateral investment pools. The pension funds do not have the 
ability to pledge or sell securities received as collateral in the absence of borrower def~gult. 

The relationship between the maanities of the investment pools and the pension fUnds' 
loans is affected by the maturities of securities loans made by other plan entities that 
invest cash collateral in the investment pools, which the pension funds cannot determine. 

The pension fimds did not impose any restrictions chring the period on the amo~m~s of 
loans the lending agents made on their behalf, and the agents have agreed to indemnitj~ 
the pension f~imds bypurchasing replacement securities, or returtling the cash collateral 
thereof, in the event a borrower fails to retum loaned secmities or pay distnbutions 
thereon. There were no such failures by any borrower during the fiscal year, nor were 
there any losses during the period resulting ~omthe def~gult of a borrower or lending 
agent. At year end, the pension funds had no credit risk exposwe to borrowers because 
the amounts the pension funds owed the borrower exceeded the amounts the borrowers 
owed the pension funds. 

4. Custodial Credit Risk Categories 

Thcrrpordnpamty·.iovcrrmeotF~n~Eaagaizedta~eaninmca6onoftb~lnn(of 
custodial credit risk assumed by the entity as of June 34 2002. Category 1 includes 

I 1 investments that are insured or registered, or sec~nities held by the reporting entity or its 
ii agent in the reporting entity's name. Category 2 includes investments that are uninsured 
ii or unregistered, with securities held by the counterparty's trust department or agent in the 

reporting entity's name. Category 3 includes investments that are uninsured and 
unregistered, with securities held by the co~mterparty, or by its trust department or agent 
but not in the reporting entity's name. Securities lent for securities and irrevocable letters 
of credit collateral are classified according to the category of the collateralreceived. Ah 
of the reporting entity's investments are Category 1 investments, except for mutual funds, 
short-term investment funds, seclrrities lending short-term collateral investment pools and 
investments held lmder securities loans with cash collateral, which are not categorized 
because such investments are not evidenced by specific secmities. 
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5. Investments at June 311, 2002 

Thereporting entity's investments as of June 34 2002, are sunrmarized below at canying 
value: 

INVESTMENTS AT JUNE 39 2002 

Primary Government 
Pooled Invesbne~: 

Bankers acceptances is 149.554.877 
Commerdal paper 320.747255 
U.S. Treasury securities 254.471,568 
Repurchaseagreements 6~4~~275 

Total pooled imes~nents i 792~251.975 
Integrated Sewer System Fund: 

Repurchase agreements 1 7,701,712 
U.S. TFeasury securities 1 16.621.820 
Obligations of authorities of the Commonwealth of VFginia 1 21.418.061 

Total integrated Sewer System Fund 1 45.741.593 
VienneMuntington Metroraii Fund: 

Repurchase agreements 1 2,199.569 
Total Vlenna~unti~gton Metrorail Fund 1 2,199,569 

Resource Recovery Fund: 

Repurchase agreements 1 8,373,138 
U.S. Treasury securities 1 24.429,514 

Total Resource Recovery Fund 1 32,802.652 
Employees' Retirement System Fund: 

Short-Term Investments: 

Certificates of deposits 1 2.000.329 
Time deposits I 5,000,000 

Repurchase agreements 1 49.959,078 
Commercial paper 76.864,913 

Corporate bonds 9,521.869 
Asset-hacked securities 1 55,037,426 
Govemment bonds 1 11.026,633 

Common end Pleferred Stock - Not on securities loan 538,518.231 
U.S. Treasury securities: 

Not on securities loan 13,982,574 
On securities loan for letter of credit collateral 1 560,031 

Asset-backed serxlliCes - Not on securities loan 1 214,864,850 

Otherhondsandnotes 139.744.715 
Total Employees' Retirement System Fund 1 1.117 

Police ORicem Retirement System Fund: 
Short-Term Investments: 

Time deposits 7.000,000 

Repurchase agreements 1 72~209.304 
Corporate bonds 1 16.878.368 

Common and Preferred Stock - Not on securities loan 235.868.439 

U.S. Treasury securities: 

Not on securities loan 1 6.052,174 
On securities loan for letter of credit collateral 1 44.561 

Asset-hacked securities: 

Not on securities loan 1 76,151,513 
On securities loan for letter of cedit collateral 1 267,150 

Other bonds and notes 1 71.437.005 

Total police Officen Retirement System Fund Is 485,908.514 
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INVESTMENTS AT JUNE 30, 2002 (con6nued) ~i· 
Uniformed Retirement System Fund: 

Short-ism, Investments: 

Tnne deposits It 3.000,000 
Repurchaseagreements 30,857.009 
Asset-backed securities 5.833.080 
Govemmentbonds 998.740 
Corporatebonds 7.701.227 

Common and Preferred Stock- Not on securities loan 107,018~261 
U.S. Treasury securities: 

Not on securities loan 1 10.817.999 
On seaaities loan for letter of credit collateral 4,450,906 

Asset-backed securities: 

NotonseaRitieskan 92501,660 
On securities loan for letter of aedit cdhteral sie~o 

Other bonds and notes - Not on securities loan 77.880,596 
Total Uniformed Retirement System Fund 1 341.577.918 

Mutual Ilnd Short-Term Investment Funds: 

Integated Sewer System Fund 2,615 
VlemaMuntington MetrorailFund 1 5.085.404 
Resource Recovery Fund 25,146 
Employees' Reb'rement System Fund 601.935.524 
Pdice Officers Retirement System Fund 83,222,470 
Uniformed Retirement System Fund 298,155,781 

Total mutual and shorrterm investment funds 1 988.426.940 
Seourides Lending Short-Tenn Collateral Investment pools: 

Employees' Retirement System Fund 78,786,454 
Pdice Officen Retirement System Fund 33,811,115 
Uniformed Retirement System Fund: 

Total securities lending short-term cdhteral inves~nent pods 151,8541950 
Investments Held under Securities Loans with Cash Cdleteral: 

8 Employees' Retirement System Fund: 
Common and preferred stock 14,570,828 
U.S. Treasury securities 20.652,971 
Asset-backed securities 6,635.571 
Otherbondsandnotes 32490.912 

Pdice Officers Retirement System Fund: 
Common and preferred stock 1.508,809 
U.S. Treasury securities 9,509.540 
Asset-backed securities 14110.600 
Otherbondsandnotes 10.801.558 

Uniformed Retirement System Fund: 
Common andprefened stock 4~280.962 
U.S. Treasury securities 1 8.189,288 
Asset-backed securities 12345,331 
Other bonds and notes 1 10.432995 

Total investments held under securities loans with cash collateral 1 141,528.665 
I: Total primary government I $ 4.099,373,425 
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INVES~MENTS AT JUNE 30. 2002 (conPnued) 

Component Units 
Pooled investments: 

Bankers acceptances $ 41,079.208 
Commercial paper 1 88,101,728 
U.S. Treasury securities 69.897,355 
Repurchase agreements 18.534.695 

Total pooled investments 1 217.612,986 
FCRHA - Repurchase agreements 2.693,421 
Park Authority - Money Market 2.121.653 
Educational Employees' Supplementary Retirement Syetem Fund: 

investments Not Held under Securities Loans with Cash Cdhteral: 
Short-Term Investments - Not on securities loan 52,590,942 
U.S. Treasury Securities: 

Not on securities loan 6,923.406 
On securities·loan for securities cdlateral 942.450 

Corpcratebonds 123~249260 
Common Stock - Not on securities loan 761,225,327 
Preferred stock 2~272905 
Assetbackedsecurities 160,843,513 
Other bonds and notes 1 72,381,306 
Mutual Funds 93,568.935 
Money Market 1 34,910.700 
Securities Lending Short-Term Cdlateral Investment Pod 1 128.195.137 

Total investments not hekl under securities loam with cash collateral 1,437,109.881 
Investments Held under Securities Loans with Cash Cdhteral: 

Short-term investments 4,273,405 
Common and preferred stock 24,324,770 
U.S. Treasury securities 79,725,345 
Asset-hacked securities 2.819,551 
Otherbondsandnotes 13,412,636 

Total component uniteTotal investments held under securities loans with cash collateral 

%i 

124.555.707 

fetal reporting entity 3 5.883.467,073 

Govemment Component Units 
R·consUkUon ofth· statements of Net I ~ovemmntdand 

14~b I Business-Type Fduciary Total Carponent Fidudary T~ 
toTobl Deposits and lmeebnents I Activities Funds Rimary Units Funds Component 

Govemment BjblbitA) (EmW ~C9) Units 

Equity in pooled cash and temporary imesbnentr( S 728~239.986 15.462~.406~3~i;7~j~;3~-~58~2~7~i~ 238482.679 
Cash inbanks 6.856.581 268275 7.124.856 
Cash with fiscal agents 15.349,781 15,349781 
Cash colattesl for secuities lending 1 151,854,950 151,854,950 
investments 1 21.418.061 3,109,53292 3.130.940.353 - 1.561.665.589 1$61.665.589 
RestridedAssets: 

Eq*ty in pooled cash and temporary investmel 183.000.796 183.000.796 16.060,893 16,060.893 
Cash with fiscal agents 1 925270 925270 7.444.059 7.444.059 
Cectihcate of deposit - perfom~ance bonds 1 481.699 481.699 723.988 733988 
b~ve~nentt 1 24.326.147 24.326.147 4.815.074 

Totalcathandinves~ne~Ls IS 958.391.959 3276.839.648 4235231.607 274.383274 1.577~283.645 1 

Total deposits, indudng performa~ce bonds 135,858.182 67,573271 
Toglinves~nenL~ 4.099.373.425 1.784,093,648 
Total deposits and investments 5 4235231.607 1.851.666.919 
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c. ~ROPERTYTAXES d 
Real estate is assessed on January 1 each year at the estimated fair market value of all land and 
improvements. Real estate taxes are due in equal installments, on July 28 and December 5. 
Unpaid taxes automatically constitute hens on real property which must be satisfied prior to sale or 
transfer, and after three years, foreclosure proceedings can be initiated 

Personal property taxes on vehicles and business property are based on the estimated f~gir market 
value at January 1 each year. The tax on a vehicle may be prorated for the length of time the 
vehicle has situs in the County. A declaration form is required to be filed, and there is a ten 
percent penalty for late filing. Personal property taxes together with vehicle decal fees are due on 
October 5, with certain exceptions. Delinquency notices are sent before statutory measures, such 
as the seizure of property and the placing of liens on bank accounts and/or wages, are initiated. 

Real estate and personal property taxes not paid by the due dates are assessed a ten percent late 
payment penalty on the tax amo~mt. Furthermore, interest accrues ~om the first day following the 

ij due date at an annual rate of ten percent for the first year and thereafter at the rate set by the 
Intemal Revenue Service. The net delinquent taxes receivable, including interest and penalties, as 
of June 30 2002, after allowances for uncollectible amounts, is $20,072,737, cfwhich $2Q08,624 

has been included in tax revenue for fiscal year 2002 because it was collected within 45 days after 
June 30. 

As required by GAAP, the County reports real estate and personal property taxes (net of 
allowances) assessed for calendar year 2002 as receivables and deferred revenue because the 

I/ County has an enforceable legal claim to these resources at June 30, 2002; however, these 
resources, which amount to %1,794,277,000, will not be available to the County until ~scal year 
2003. 

The 1998 Virginia General Assembly enacted the Personal Property Tax Relief Act to provide 
property tax relief, scheduled to be phased in over five years, on the first $20,000 ofvalu~ of 
motor vehicles not used for business purposes. Due to budget constraints, the 2002 Virginia 
General Assembly has temporarily fi-ozen the tax reduction at 70 percent. The scheduled tax 
reductions are reflected in the County's invoices to the taxpayers. Following receipt by the 
County of the reduced tax amounts, the Commonwealth reimburses the Co~mty for the tax 

·H reductions plus certain administrative costs. For fiscal year 2002, payments fiom the 
Commonwealth totaling $188,573,375 are reported as intergovermnental revenue in the General 
F~md 
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D. RECEIVABLES 

Receivables and allowances for uncollectible receivables of the primary govemment at June 30, 
2002, consist ofthe following: 

Nomnapr internal Total 

General Governmental Enderprke Service Total Fiduciary primary 
Fund Funds Fund Funds (Exhiba A) Funds Government 

Receivables: 

Accounts t 10.339.068 11.081.439 311.450 27.731.957 43295 27,775252 
Accrued interest 249.495 331~347 111.100 15.899 701.841 14.568.566 ~5~276~387 
Property taxes: 

DeEnquvlt 44.193.405 44.193.405 44.193.405 
Notyet due 1.607;169.014 7538.000 ~.615307.014 - 1.615.307.014 

Business Eceme taxer - 6591.036 6591.036 6.501,036 
Receivable from sale of pension 

investments 90245.405 90~245.405 
Notes 5.667.&48 5.661.848 5.667.848 
Other 45,041 45011 

Total receiva~es 1.669.142018 30.618.634 111.100 327.349 1.700244.142 104.857246 1.805.101~388 
Alkwames for uncolleotibles: 

Accounts receiva#e 281.781 281.781 563562 
Pmpertytaxes: 

DeRquent 24.120668 24.130,668 48241~336 
Notyetdue 6.369.000 6.369.000 12738.000 

Business Scanss taxes - 4.172.132 4.172.132 8344264 
Total alkwanoes for uncolledibles 34.661.800 281.781 34,943581 ss~es7~sz 
Total net receivables t 1.634.480218 30.336.853 111.100 327~349 1.665.300.561 104.857~246 1.735214~226 

The otherrecevables amount represents theamwntduefromfiduciaryi;;ltis~;tis~ionagovem;;~;;t~;~e~~ 

Delinquent property taxes receivable fiom taxpayers in the General F~md as of June 30, 2002, 
consist ofthe following: 

Real Personal 

Year of Estate Total 

2001 5 4,949.394 12.810~203 17,759,597 
2000 1.440.986 4.543,769 5,984.755 
1999 6931974 3.645.008 4,338.982 
Pn'or Years 2.040.974 7,495264 9,536238 
Total delinquent taxes 9.125;328 28.494~244 37,619,572 
Penalty and interest 6.573.833 
Total delinquent taxes, penalty and interest 44,193.405 
Allowances for uncollectibles 

Net delinquent tax receivables 20.072.737 

Receivables of the component units, excluding ~duciary funds, at June 30, 2002, consist of the 
following: 

Park 

Public Schools FCRHA Total 

Receivables: 

Accounts 9 7.073.691 1.945,668 37.469 9.056.828 
Accrued interest 57.959 47.337 8.016 113,312 
Notes 9.182434 9.182434 

Mortgages 56202 56202 
Other 1.653,470 1.653.470 

iotalreceivables 7,131.650 12,885.111 45.485 20.062.246 
Allowances for uncollectibles - 2.368.344 2.368.344 
Total net receivables 19 7.131.650 10.516.767 45.485 17 
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Amounts due to the primary govemment and component units from other governmental units at 
June 30, 2002, include: 

Govemnent ConponentUnit 
Nonmapr Total 

Generd Gc~NenmerQI Enterprise Total Fiduriay Rtblic Reporting 
Fund F~nds Fund Funds Total Schods 

Federalgouemmsnt S 2.714.402 7.944.444 161.512 ~0,880~358 21.760.716 18.669.906 40.430.622 
State govemnent 

Rop~ tarss: 

Delinquent 10.802775 lo.sm;ns 21.655559 21.605.550 
AllaKa~Kls for 

ulcdledibles (5.596.681) (5.596.681) (11.193.362) - (11.1m.362) 
Notyetdue 177,486.300 1T1.486300 . 354.972699 - 354.972.666 
Akwanee for 

uncollectl#es (5.786.100) (5.T86.~00) 01.5n200) 111.572369) 
Other 30.001.551 6.141.939 36.143.496 34A47 72,321.439 15241.136 87.563.175 

Locd 9ovemments 987 199 

Totalgouarmentd t 455 244.392.347 34.447 141 522.862.676 

E. ~NTERFUND BALANCES AND TRANSFERS 

Payments for fringe benefits are made through the GeneralFund on behalf of all fimds of the 
Co~mty. As a result, interfind payables primarily represent the portion of ~inge benefits to be 
paidby certain other fUnds to thd General Fund InterfUnd receivables rmd payables are also 
recorded when fimds overdraw their share of pooled cash, All amounts are expected to be paid 
within one year. The composition ofinterfind balances as of June 30, 2002, is as follows: 

Interfund Interfund 

Receivables 

primary Government 
General Fund % 4,367~00 
Nonmajw Govemmental Funds 3,608.213 
Enterprise Fund 126,958 
internal Service Funds 107,037 774.625 
Fiduciary Funds 45,041 

Total primary government $ 837 

ComDonentUnit 
Public Schools: 

General Fund $ 5,400.000 
NoNnajor Govemmental Funds 3,700.000 
Intemal Service Funds 1.700.000 

Total component units $ 400 5.400.000 
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Due to~om primary government and component units represent amounts paid by one entity on 
behalf of the other entity. Due to/from primary government and component units as of June 30, 
2002, are as follows: 

Receivable Amount 

Comaonent Units Primary Government 
Public Schools General Fund 3 81,235 

Government-wide long-term obligation 6,485,456 
Park Authority General Fund 1,005,946 

Nonmajor Governmental Funds 248,176 
EDA General Fund 1 

Total 8 7 4 

Primary Government Comoonent Unit 
Nonmajor Govemmental Funds FCRHA i 703 

The primary p~npose ofinterfimd transfers is to provide funding for operations and capital 
projects. Interfund transfers for the year ended June 30, 2002, are as follows: 

Transfers In Transfers Out 

Primary Government 
General Fund 9 4,614,594 341.424.523 
Nonmajor Governmental Funds 1 343,909.898( 6.854,969 
internal Service Funds 2,755,000 3.000.000 

Total primary government t 35 492 351 492 

ComoonentUnit 
Public Schools: 

General Fund $ 1,516.947 26,101.844 
Nonmajor Govemmental Funds 25,832.938 
Internal Service Funds 268,906 1.516.947 

Park Authority: 
Nonmajor Governmental Funds i i 

Total component units 

F. CAPITAL ASSETS 

The primary govermnent has restated the balances of capital assets at July i, 2001, to include 
infiastructure assets and library collections in connection with its implementation ofGovemmental 
Accounting Standards Board Statement No. 34 (see also Note L). In addition, the primary 
govenunent reclassified certain capital assets and removed certain maintenance and landfill 
closure e~penditures that were improperly classified as capital assets in prior years. 
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As a resulf the capital asset balances for the govemmental activities of the primary government 
were restated as follows: 

Total capital assets, net, July i, 2001, as previously reported( $ i,i54,198,398 
Infrastructure assets, net, and library collections, net. 

not previously reported as capital assets 312,566,693 
Other adjustments, net 1 (157 
Total capital assets, net. July i, 2001, as restated I $ 1,308,776,296 

Capital asset; activity for the primary government for the year ended June 30, 2002, is as follows: 

Balances 

J~dy~. 2001. Balances 

asrestated increases Decreases June 30. 2002 
Primanr Govsmment 

Governmental actMtlaa: 

Capital assets, not being depreciated: 
Land S 319.542863 16346.729 (10.343.751) 325,445.841 
Constructioninprogress 27.768.043 45.671,964 (21.317.559) 52.122,448 

Total capital assets. not being depreciated 347.310,906 61,918.693 (3i.66i.3i0) 371.568,289 
Capital assets. being depreciated: 

Buildings 669.886.363 37226,769 (i6.310.489) 690.802.643 
improvements ·------· - 58.828.352 78.515 - 58.906.867 
Equipment 192.065.758 28.902.1120 (7218,959) 213.749.719 
Infrasbucture 365.i47.656 11.404.712 - 376.552.368 
Library collections 27,841.600 5.616.968 33.458.568 

Total capital assets, being depreciated 1.313.769;129 83.229.884 (23.529.448) 1.373,470.165 

Buildings (141.796,637) (15.119324) 1.08i.0i0 (~55.834,85~) Q Less accumulated depreciation for: 

Improvements (20.761.179) (2.462,469) (23.223.648) 
Equipment (i0g.323.960) (n~269,12~) 3.826.090 (132.767.591) 
Infrast~ucture (70.800.720) (9.308.384) - (80.i09.i04) 
Librarycdlections (9.621,&43) (5,568,320) (15.190.163) 

Total accumulated depreciation (352.304.339) (59.728.118) 4.907,100 (407,125.357) 
Total capital assets, being depreciated. net 961.465,390 23,501.766 118.622.348) 966.344,808 

Total capital aasets, net-Governmental activities 1,308,776.296 85.420.459 (50~283.658) i.343.913,097 
Bualners-type actMtisr: 

Capital assets, not being depreciatedlamortized: 

Land 17.383,765 (37.685) 17.346.080 
Consbuction in progress 100.995.040 20.362.928 (3,679.360) 117,678.608 

Total capital assets, not being depredatedlamorthed 118,378,805 20,362.928 (3.717.045) 135,024.688 
Capital assets, being depreciatedlamortired: 

BuildClgs 55~221 ,333 55.221.333 
improvements 673.339.156 12,259,856 - 685,599,012 

Equipment 7,986.091 i.693.274 (326.186) 9.353.179 
Purchased capacity 494.320.042 43.545.699 537.865.741 

Total capital assets, being depreciated/amortized 1.230.866.622 57.498.829 (326.186) 1.288.039.265 
Less accumulated depreciationlamorthation for: 

Buiklings (23.141.433) (~.~28.895) (24.270.328) 
improvements (252.283.405) (15.733.976) - (268.017.381) 
Equipment (5.899.458) (991.825) 319.440 (6.571.343) 

Purchased capacity (34.060,948) (5,618.542) (39.679,490) 
Total accumulated deprea'atiolllamoctization (315,385,244) (n.473,238) 319.940 (338.538.542) 

Total capital assets. being depreciatedlamorthed. 915,481,378 34.025.591 (6.246) 949.500,723 
Total tapital assets, net- auslness-tyPa activities 1,033,860,183 54,388.519 (3.723,291) ~.084.525.411 

Total capital assets, net - Primary government % 2,342.636,479 139.808.978 (54,006,949) 2.428.438.508 
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i0 The Public Schools component Mit also restated the balances of capital assets at July i, 2001, to 
include library collections and accumulated depreciation in accordance with its implementation of 
Govemmental Accounting Standards Board Statement No. 34 (see also Note L). As a result, the 
capital asset balances for Public Schools were restated as follows: 

Total capital assets. July i, 2001, as previously reported $ 1.741.944.093 
Library collections, not previously reported as capital assets 1 17.348,989 
Acwmulated depreciation. not previously reported 
Total capital assets, net, July i, 2001, as restated $ 1.249.379.785 

Capital assets activity for component units for the year ended June 30, 2002, is as follows: 

Balances 

July·l, 2001, Balances 

asrestated Inaeases Deaeases June 30. 2002 
ComoonentUnlts 
Public Schools 

Capital assets, not being depreciated: 

Land $ 41.421.804 11.525.152 (9.536.4.19) 43.410.537 
Constuction in progress 225.664,151 181.012.730 (105,828.356) 300.848.525 

Total capital assets, not being depreciated 267.085.955 192.537.882 (115,364,775) 344,259.062 
Capital assets. being depreciated: 

Buildings 901.026.196 ~5,935954 (179.834,387) 737.127.063 
improvements 454,439.520 249.384.707 (2060.082) 701.764,145 
Eq~ipment 119.392422 20.450,452 (i0.587,006) 129,255.868 
Library collections 17.348.989 3.329.299 20.678,288 

Total capital assets, being depreciated 1.492207,127 289.099.712 (192481.475) 1.588.825,364 
Less accumulated depreciation ton 

Buildings (269;133.766) (14,463,111) (284.196,877) 
Improvements (169.649,911) (25.808,569) - (~95~458.480) 
Equipment (64.329,382) (~0.797~272) 8,122307 (67.004.347) 
Library collections (6.200.238) (3,469,798) (9.670.036) 

Total accumulated depreciation (509.913.297) (54,538.750) 8.122.307 (556.329.740) 
Total capital assets. being depreciated, net 982293,830 234,560.962 (184.359.168) 1.032,495.624 

Total capital assets, nt~t - Pubic Schools 1~249.379.785 427.098,844 (299.723.943) 1.376.754.686 
FCRHA 

Capital assets, not being depreciated: 

Land 29.156.983 941.483 30.098.466 
Construcb~tion in progress 9,213.833 3.669.517 ~,941~224) 10,942,126 

Total capital assets, not being depreciated 38,370.816 4.611.000 (~.941~224) 41.040,592 
Capital assets, being depreciated: 

Bla'ldings and improvements 136.583.074 9.865.861 - 146,448.935 
Equipment 5.156.731 57.843 (2.865.503) 2.351.071 

Total capital assets. being depreciated 141.741.805 9.923.704 (2865.5033 148.800.006 
Less accumulated depreciation for: 

Buildings and improvements (54.971.212) (5.036.727) (60.007.939) 
Equipment (2.325.601) (65.514) (2.391.115) 

Total accumulated depredab~on (57.296.813) (5.102,241) (62,399.054) 
Total capital assets. being depreciated, net 84.444,992 4.821,463 (2,865,503) 86,400.952 

ToBI capltalassets,net- FCRHA % 122.815.808 9.432.463 (4,806.7273 127.441,544 
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Balances 

July i, 2001, Balances 

as restated Increases Decreases June 30, 2002 
Camwnent Units Icontinuedl 
Park Authority 

Capitalassets, not being depreciated: 

Land $ 161~221.642 85.662,890 (11,829) 246,872,703 
Construction in progress 3.445.309 9.721.119 (4,860.621) 8.305.807 

Total capital assets not being depreciated 164.666.951 95.384,009 (4.872,450) 255,178.510 
Capital assets. bei~g depreciated: 

Buildings and improvements 169,419,117 7.506.482 176.925.599 
Equipment i.~s5,9ss 532,483 (98.699) 11.589,747 

Total capital assets, being depreciated leo.srs,oeo 8,038.965 (98,699) 188.515,346 
Less accumulated deprcdation ton 

Buildings and improvements (81.658.928) (4,95i.i37) - (86,610,065) 
Equipment C1,505,ii4) (i.i72,801) 98.699 (8,ng216) 

Total accumulated deprecia~on (89,~64.W2) (6.123,938) 98.699 (95.~89P81) 
Total capital assets, being depreciated, net 91.411.038 1,915.027 93.326,065 

ToQI capital asoets, net- park Authority 256,077.989 97299,036 (4.872,450) 348,504.515 
mA 

Capital assets. being depreciated - Equipment 13,141 (6.139) 7.002 
Less accumulated depreciation - Equipment (8.940) (1,400) 6.139 (4~201) 
Tot~l cepital aooeto, not-EDA 4201 (1 .400) 2.801 

Totpl cephsi ·ue~ net - component units S 1.628,277.783 533.828.943 (309.403,120) 1.852.703.606 

Depreciation and amortization expense for the year ended June 30, 2002, charged to thefUnctions of the 
primary govemment and component units is as follows: 

Total 

Primary Component Reporting 
Govemment Units 

Primary Government: 

General government administra~on $ 17.199.553 17.199.553 
Judicial administration 1,426.212 1,426,212 
Public safety 8,903.954 8.903,954 
Public works 34,438.093 34,438,093 
Health and welfare 2,440.214 2.440214 
Community development 11,383,394 11,383,394 
Parks, recreation and cultural 7,409,936 7.409,936 

Component Vnits: 

Public Schools 54.538,750 54,538,750 
FCRHA 5,102,241 5,102.241 
ParkAuthority 6,123,938 6,123,938 
EDA 1.400 1.400 

Total depreciation and amortization i 
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G. RFIIRE~EKIPLLNS 
The reporting entity administers the following four separate public employee retirement systems 
that provide pension benefits for various classes of employees; in addition, professional employees 
of Public Schools participate in a plan sponsored and administered by the Virginia Retirement 
system (VRS). 

i. Fairfa9 County Employees' Retirement System 

Plan Description 

The Fairfsx County Employees' Retirement System (ERS) is a cost-sharing n~ltiple- 
employer d~ benefit pension plan which covers only employees of the reporting 
entity. The plan covers full-time and certain part-time employees of the reporting entity 
who are not covered by other plans ofthe reporting entity or the VRS. Information 
regarding membership in the ERS is disclosed in item 6 of this note. 

Bene~t provisions are established and may be amended by CoMty ordinances. Ah 
benefits vest at five years of creditable service. To be eligible for normal retirement, an 
individual must meet the following criteria: (4) attain the age of 65 with five years of 
creditable service, or (6) attain the age of 50 with age plus years of creditable service 
being greater than or equal to 80. The normal retirement benefit is calculated using 
average ~nal compensation (i.e., the highest 78 consecutive two week pay periods or the 
highest 36 consecutive monthly pay periods) and years (or partial years) of creditable 

'Q) service at date oftermination. In addition, if normal retirement occurs before Social 

Security benefits are scheduled to begin, an additional monthly benefit is paid to retirees. 
Annual cost-of-living adjustments are provided to retirees and beneficiaries equal to the 
lesser of4.0 percent or the percentage increase in the Consumer Price Index for the 
Washington Consumer Metropolitan Service Area. The plan provides that unused sick 
leave credit may be used in the calculation of average final compensation by projecting 
the final salary during the Mused sick leave period. The bene~t for early retirement is 
actuarially reduced and payable at early termination. 

The ERS issues a publicly available annual financial report that includes ~nancial 
statements and required supplementary information. That report may be obtained by 
writing to the Employees' Retirement System, 10680 Main Street, Suite 280, Fairf~Bx, VA 
22030, or by calling (703) 279-8200. 

Fundin~ Policy 

The contribution requirements ofERS members are established and may be amended by 
County ordinances. Members may elect tojoin Plan A or Plan B. Plan A requires 
member contributions of 4.0 percent of compensation up to the Social Security wage base 
and 5.33 percent of compensation in excess of the wage base. Plan B requires member 
contributions of 5.33 percent of compensation The reporting entity is requiredto 
contribute at an actuarially determined rate; the fiscal year 2002 rate is 6. 12 percent of 
annual covered payroll. 
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Annual Pension Cost 

For tile years ended June 30, 2002, 2001 and 2000, the County's and Public Schools' 
annual pension costs were equal to their required and actual contributions, as follows: 

Annual Pension Costs for Years Ended June 30 
2002 2001 2060 

Pn'maryGovemment $22.800.675 21,993,157 19,912,422 
Public Schools 8,283.130 7.967,827 7.221.173 
Total $31,083,805 29,960~984~ 

The required contributions for fiscal year 2002 were determined as part of the Ju~y i, 
2000 actuarial valuation using the entry age actuarial cost method. Significant actuarial 
asslrmptions used in the valuation include: 

a. a rate of retum on the investment of present and future assets of 7.5 percent per year 
compounded annually, including an inflation component of4.0 percent; 

b projected annual salary increases of4.3 to 5.4 percent, including an inflation 
component of4.0 percent; and 

c. post-retirement bene~t increases of 3.0 percent compounded annually. 

The actuarial value ofERS's assets was determined using techniques that smooth the 
effects of short-term volatility in the market value of investments over a three-year 
period. ERS's excess of assets is being amortized as a level percentage of projected 
payroll an a rolling fifteerryear weightec~average basis. On a weighte~average basis, 
the remaining amortization period, which is closed as of July 1, 2001, is 16.35 years. 

Concentrations 

The ERS does not have investments (other than U.S. Govemment and U.S. Government 
guaranteed obligations) in any one organization that represent 5.0 percent or more of net 
assets held in trust for pension benefits. 

2, Fairfax County Police Officers Retirement System 

Plan Description 

The Fairfax County Police OBcers Retirement System OPORS) is a legally separate 
single-employer de~ned benefit pension plan established Imder the Code of Virginia The 
plan covers County police of~icers who are not covered by other plans of the reporting 
entity or the VRS and former Park Police officers who elected to transfer to the PORS 
~om the Uniformed Retirement System effective January 22, 1983. Information 
regarding membership in the PORS is disclosed in item 6 of this note. 
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Benefit provisions are established and may be amended by County ordinances. All 
bene~ts vest at five years of creditable service. To be eligible for normal retirement, an 
individual must meet the following criteria: (a) if employed before July i, 1981; attained 
the age of 55 or completed 20 years of creditable service, or (6) if employed on or after 
July i, 1981; attained the age of 55 or completed 25 years of creditable service. The 
normal retirement benefit is calculated using average final compensation and years (or 
partial years) of creditable service at date oftermination. Annual cost-of-living 
adjustments are provided to retirees and beneficiaries equal to the lesser of4.0 percent or 
the percentage increase in the Consumer Price Index for the Washington Consumer 
Metropolitan Service Area The plan provides that unused sick leave credit may be used 
in the calculation of average ~nal compensation by projecting the ~nal salary during the 
unused sick leave period To be eligible for early retiremenf the employee must have 20 
years of creditable service (does not apply if hired before July i, 1981). The benefit for 
early retirement is actuarially reduced and payable at early termination. 

The PORS issues a publicly available annual financial report that includes ~nancial 
statements and required supplementary infonnation. That report may be obtained by 
writing to the Police Officers Retirement System, 10680 Main Street, Suite 280, FairfBx, 
VA 22030, or by ~lline (703) 279-8200. 

Funding Policy 

The contribution requirements ofPORS members are established and may be amended 
by County ordinances. Member contributions are based on 12.0 percent ofcompensation. 
The County is required to contribute at an actuarially determined rate; the fiscal year 2002 
rate is 21.79 percent of annual covered payroll. 

Annual Pension Cost 

For each of the years ended June 30, 2002, 2001, and 2000, the County's annual pension 
cost of %15,077Q20, %17,149,427 and $11,950~073, respectively, was equalto its required 
and actual contributions. The required contribution was determined as part of the July i, 
2000 actuarial valuation using the entry age actuarial cost method Significant actuarial 
assumptions used in the valuation include: 

a. a rate of return on the investment of present and future assets of 7.5 percent per 
year compounded annually including an inflation component of4.0 percent; 

b. projected annual salary increases of4.5 to 8.0 percenf including an inflation 
component of 4.0 percent; and 

c. post-retirement benefit increases of 3.0 percent compounded annually. 

The actuarial value of the PORS's assets was determined using techniques that smooth 
the effects of short-term volatility in the market value of investments over a three-year 
period. PORS's excess of assets is being amortized as a level percentage of projected 
payroll on a thirty-year basis. On a weighte~average basis, the remaining amortization 
period, which is closed at July 1, 2001, is 3.56 years. 
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O 
The PORS does not have investments (other than U.S. Govemment and U.S. 
Gdvemment guaranteed obligations) in any one organization that represent 5.0 percent or 
more of net assets held in trust for pension benefits. 

3. Fairfax County Uniformed Retirement System 

Plan Description 

The Fairfax County Uniformed Retirement System (URS) is a single-employer defined 
benefit pension plan. The plan covers uniformed employees including non-clerical 
employees of the Fire and Rescue Depa~nent and Office of Sheriff, Park Police, 
Helicopter Pilots, Animal Wardens and Game Wardens who are not covered by other 
plans of the reporting entity or the VRS. Information regarding membership in the URS is 
disclosed in item 6 of this note. 

Benefit provisions are established and may be amended by County ordinances. Ah 
benefits vest at five years of creditable service. To be eligible for normal retirement an 
individual must meet the following criteria: (a) attain the age of 55 with six years of 
creditable service, or (b) complete 25 years ofcreditable service. The normal retirement 
benefit is calculated using average final compensation and years (or partial years) of 
creditable service at date oftermination. Annual cost-of-living adjus~nents are provided 
to retirees and bene~ciaries equal to the lesser of4.0 percent or the percentage increase 

The plan provides that unused sick leave credit may be used in the calculation of average 9' in the Consumer Price Index for the Washington Consumer Metropolitan Service Area 

final compensation by projecting tbe final salary during the unused sick leave period To 
be eligible for early retirement employees must have 20 years of creditable service. The 
benefit for early retirement is actuarially reduced and payable at early termination. 

The URS issues a publicly available annual ~nancial report that includes financial 
statements and required supplementary information. That report may be obtained by 
writing to the Uniformed Retirement System, 10680 Main Street, Suite 280, Fairfsx, VA 
22034 or by calling C703) 279-8200. 

F~mdin~E Polinr 

The contribution requirements ofURS members are established and may be amended by 
County ordinances. Plan A members were given the opportunity to enroll in Plan B as of 
July i, 1981 and to enroll in Plan C as of April i, 1997. From July i, 1981 through March 
31, 1997, all new hires were enrolled in Plan B. Plan B members were given the 
opportlmity to enroll in Plan D as of April i, 1997. From April 1, 1997 forward all new 
hires are enrolled in Plan D. Plan A requires member contributions of4.0 percent of 
compensation up to the Social Security wage base and 5.75 percent of compensation in 
excess of the wage base. Plan B requires member contributions of 7.08 percent of 
compensation up to the Social Security wage base and 8.83 percent of compensation in 
excess of the wage base. Plan C requires member contributions of4.0 percent of 
compensation. Plan D requires contributions of7.08 percent ofcompensation. The 
County is required to contribute at an actuarially determined rate; the fiscal year 2002 rate Qkl 
is 18.93 percent of annual covered payroll. 
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Annual Pension Cost 

For each of the years ended June 30, 2002, 2001, and 2000, the County's annual pension 
cost of$18,778,608, $18,818~5I, and $16,489,406, respectively, was equal to its required 
and actual contributions. The required contribution was determined as part of the July i, 
2000 actuarial valuation using the entry age actuarial cost method. Significant actuarial 
assunnptions used in the valuation include: 

a. a rate of return on the investment of present and future assets of 7.5 percent per 
year compounded annually including an inflation component of 4.0 percent; 

b projected annual salary increases of4.1 to 6.1 percent, including an inflation 
component of4.0 percent; and 

c. post-retirement benefit increases of3.0 percent compoumded annually. 

The actuarial value ofURS's assets was determined using techniques that smooth the 
effects of short-term volatility in the market value of investments over a three-year 
period URS's unfunded actuarial accrued liability is being amortized as a level 
percentage of projected payroll on a rolling fifteerryear basis. The weighted average 
remaining amortization period, which is closed at July 1, 2001, is 15 years. 

Concentrations 

d The URS does not have investments (other than U.S. Government and U.S. Govenunent 
guaranteed obligatians) in any one organization that represent 5.0 percent or more of net 
assets held in trust for pension benefits. 

4. Educational Employees' Supplementary Retirement System of Fairfax County 

Plan Description 

The Educational Employees' Supplementary Retirement System ofFairfax County 
~RFC) is a legally separate single-employer retirement system established under the 
Code of Virginia The ERFC covers all ful-time educational and civil service employees 
who are employed by the Public Schools and who are not covered by other plans of the 
reporting entity. The ERFC contains two plans, ERFC and ERFC 2001. ERFC is the 
original defined benefit plan effective July 1, 1973 and remains in effect. It is, however, 
closed to new members. Effective July i, 2001, all new-hire I1l-time educational and civil 
service employees are enrolled in the ERFC 2001 plan This new defined benefit plan 
incorporates a streamlined stand-alone retirement benefit and allows vested (after five 
years) members to have a one-time irrevocable option of transferring to a new defined 
contn'bution plan. The details of the new defined contribution plan are still being 
developed and will be incorporated into the plan document when ~nalized 

The ERFC and ERFC 2001 plans provide retirement, disability, and death benefits to plan 
members andtheir beneficiaries. Annual post-retirement increases of 3.0 percent are 
effective each March 31. All benefits vest after five years of creditable service. Benefit 

d provisions are estabiished and may be amended by the Fairfax County Public School 
Board. The ERFC plan supplements the Virginia Retirement System plan. The benefit 
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structure is designed to provide a level retirement benefit through a combined ERFCNRS Q benefit structure. The ERFC 2001 plan has a stand-alone structure. Member 
contributions for the ERFC and ERFC 2001 plans are made through an arrangement 
which results in a deferral of taxes on the con~ibutions. Further analysis of member 
contributions may be found in Aaicle m of the ERFC and ERFC 2001 Plan Documents. 

The ERFC and ERFC 2001 plans are divided into 12 types of benefit payments. 
Minimum eligibility conditions for receipt of I11 bene~ts range ~om members attaininn the 
age of 55 with 25 years of creditable service to completing five years of creditable service 
prior to age 65. A description of each of the 12 types of benefits payments is contained in 
the actuarial valuation at June 30, 2001. Total plan membership for the plans is disclosed 
in item 6 of this note. 

The ERFC issues a publicly available ~nancial report that includes financial statements 
and required supplementary infonnation. That report may be obtained by writing to the 
Educational Employees' Supplementary Retirement System, 8001 Forbes Place, 
Spring~eld, VA 22151. 

Fundinn Policy 

The contribution requirements for ERFC and ERFC 2001 members are established and 
may be amended by the ERFC Board ofTrustees. Ah members are required to 
contribute 2.0 percent of their covered salaries. The employer is required to contribute at 
an actuarially determined rate. For fiscal year 2002, the Public Schools is required to 

service empioyees.~c~_~9~t~r~alm~edpsyroUfa~edurat~alemplqesssndsinl 
Annual Pension Cost 

For each of the years ended June 30, 2002, 2001, and 2000,the Public Schools' annual 
pension cost of $30,849,067, $29,145,883, and $35,655,898, respectively, was equal to its 
required and actual contributions. The required contribution was determined as part of the 
June 30, 2001 actuarial valuation ~sing the entry age actuarial cost method. Significant 
actuarial asslrmptions used in the valuation include: 

a. a rate of return on the investment of present and future assets of 7.5 percent per 
year compounded annually, including an inflation component of 4.0 percent; 

b. projected annual salary increases of4.0 to 8.2 percent including an inflation 
component of4.0 percent; and 

c. post-retirement benefit increases of 3.0 percent compounded annually. 

The actuarial value of the ERFC's assets was determined using techniques that smooth 
the effects ofshoI·e-term volatility in the market value of investments over a five-year 
period. ERFC's excess of assets is being amortized as a level percentage of projected 
payroll over a period of future years,which has never exceeded 30 years. The remaining 
amortization period, which is closed at June 30, 2001, was 30 years. 

%I 
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$ 
The ERFC plans do not have investments (other than U.S. Government and U.S. 
Govemment guaranteed obhgations) in any one organization that represent 5.0 percent or 
more of net assets available for benefits. 

5. Virginia Retirement System 

Plan Description 

The Public Schools contributes to the Virginia Retirement System ~VRS) on behalf of 
covered professional Public Schools employees. VRS is a cost-sharing multiple-employer 
public employee defined benefit pension plan administered by the Commonwealth of 
Virginia far its political subdivisions. All full-time, salaried permanent employees of 
participating employers must participate in the VRS. 

In accordance with the requirements established by State statute, the VRS provides 
retirement and disability benefits, annual costsofliving adjustments, and death benefits to 
plan members and beneficiaries. The VRS issues a publicly available annual report that 
includes financial statements and required supplementary information for the VRS. This 
report can be obtained by writing the Virginia Retirement System, P.O. Box 2500, 
Richmond, VA 23218-2500. 

Eirndina Policy 

PlnnmcmbL~a~er~PuircdbySercbmncmco~ufs5.epaanof meilsarma~ 
covered salary to the VRS. If a plan member leaves covered employment, the 
accumulated contributions plus interest eamed may be refunded In accordance with 
State statute, the Public Schools is required to contribute at an actuarially determined rate. 
The rate for fiscal year 2002 was 3.6 percent of annual creditable compensation. State 

statute may be amended only by the Commonwealth of Virginia Legislature. The Public 
Schools' contributions to the VRS for the years ended June 30, 2002, 2001 and 2000 were 
$30,939,858, $60~01,616, and $73,823,688, respectively, equal to the required contributions 
for each year. 

6. Current Plan Membership 

At June 30, 2001, the date of the latest actuarial valuations, membership in the reporting 
entity's plans consisted of: 

Component Unit- 
Govemment Public Schools 

Educational 

Police Employees' 

Officers Uniformed Supplementary 
Retirement Retirement Refrement Retirement 

System System System 
Retirees and beneficiaries receiving benefits 3.974 631 W6 5.766 
Terminated employees entitled to. but not yet receiving, 409 4 18 1.157 
Active employees 1.169 1 15.955 
Total number of plan members 1 18,232 1.804 2.274 22,878 
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7, Required Supplementary Information cli~' 
Pension trend data, including the schedule of funding progress and the schedule of 
employer contributions, can be found in the required supplementary information section 
immediately following the notes to the financial statements. 

H. RISK MANAGEMENT 

The reporting entity is ertposed to various risks of loss related to tarts, theft of, damnrJe to, and 
destruction ofassets, errors and omissions, injlnries to employees, and natural disasters. 

The County and the Public Schools maintain self-insurance internal service fimds for workers' 
compensation claims and certain property and casualty risks and for health insurance benefits. 
The County and Public Schools believe that it is more cost effective to manage certain risks 
intemally rather than p~nrchase commercial insurance. The Park Authority, EDA and FCRHA 
participate in the County's self-insurance program. Participating firnds and agencies are charged 
"premiums" which are computed based on relevant data coupled with actual loss experience 
applied on a retrospective basis. Liabilities are reported in the self-insurance fimds when it is 
probable that losses have occurred and the amounts of the losses can be reasonably estimated. 
Liabilities include an amo~Io~t far claims that have been incurred but not reported to date. Because 
actual claims liabilities depend on such complex f~gctors as innation, changes in goveming laws and 
standards, and court awards, the process used in computing claims liabilities is reevaluated 
periodically, to include an annual actuarial study, to take into consideration the history, ~equency 
and severity of recent claims and other economic and social factors. These liabilities are 
computed using a combination of actual claims experience and actuarially determined amo~mts and 
include any specific, incremental claim adjustment expenses and estimated recoveries. 

The claims liabilities in the self-insurance funds are discounted at 5.5 percent at June 30, 2002 and 
2001, to reflect anticipated investment income. Changes in the balances of claims liabilities during 
~scal years 2002 and 2001 are as follows: 

Internal Service Funds 

Govemment Component Unit - Public School~ 

Self-insurance Health Benefits Insurance Health Benefits 

Liabilitybalances. June30, 2000 $16,107.277 3.457,592 18.854,999 7,640.694 
Claims and changes in estimates 1 8.854.630 35,100,692 4,483,453 103,027.936 
Claims payments 1 (6,157.349) (34,366.140) (4,377.586)100~9, 

Liability balances, June 30, 2001 18.804,558 4,192,144 18.960,866 10.039.133 
Claims and changes in estimates 7,391.885 42,719.119 2,032.032 113.611.060 
Claims payments 1 (6,799,596) 140.610,994) (4,991,539) (110,564.1 
Liability balances, June 30, 2002 1 $ 19,396.847 6,300269 16,001.359 13.086 

In addition to the self-insurance program, commercial property insurance is carried for buildings 
and contents plus certain large and costly items such as fire apparatus and helicopters. Excess 
liability and workers' compensation insurance policies are maintained for exposures above a 
$1,000~000 self-insured retention. Settled claims have not exceeded any of these commercial 
coverages in any of the past three fiscal years. 
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a 
I. LONG-TERM OBLIGATIONS 

The following is a summary of changes in the govemment-wide long-term obligations of the 
reporting entity for the year ended June 30, 2002: 

Summary of Long-Term Obligations (000) 
Balance Balance Due WRhin 

Julyi,2001 Additions Reductions June 30, 2002 OneYear 

Primary Government 
Governmental activities: 

General obligation bonds payable: 

Principal amount of bonds payable 81,e11,279 258,935 180.568 1.519,646 129,870 
Premium on bonds payable 5.025 5,025 494 

Defened amount on refundings (2~227) (2m) (186) 
Revenue bonds payable 110,485 3.835 106.650 4.030 
Special assessment debt with govemmental commitment 600 75 525 75 

Stats Literary Fund loans 409 89 320 90 

Compensated absences payable 66.172 46.399 40.013 72,558 44,228 
Landfill closure and postdosure obligation 52111 13,878 219 65,710 16,393 

Obligations under capital leases 22913 33.641 5,596 50.958 9.133 

Insurance and benefit claims payable 22997 50.111 47.411 25.697 13,263 
Obligations for claims and judgments 1,419 1219 200 200 

Obligation to component unit 8.106 1.621 6.485 1,621 

Total govemmental activities - Primary govemment 1.726.491 405,762 280.646 1.851,607 219,211 
Business-type activities - Sewer System 

Sewer revenue bonds payable: 

Principal amount of bonds payable 442583 50,000 8.061 484.522 10,249 
Discount on bonds payable (990) (64) (926) (64) 

d 
Compensated absences payable 1,753 989 1,069 1,673 1.054 

Total business-type activities - Primary gwemment 443,346 50.989 9,066 485.269 11,239 
total long-term liabilities - Primary government %2.169.837 456,751 289.712 2,336,876 230.450 

Comwnent Units 
Public Schools 

Compensated absences payable B 23Pi0 13,434 14,148 22,496 13.722 
Obligations under capital leases 22656 23.441 18,416 27.681 7,537 
Insurance and benefit claims payable 29,000 115.643 115.556 29,087 17.013 

Total Public Schools 74,866 152.518 148,120 79,264 38,272 
FCRHA 

Revenue bonds payable 12~745 960 1,733 11,972 297 

Notes payable 60,157 11.117 3,577 67.697 6,491 

Public housing loans 1,922 119 1,803 124 
Compensated absencespayable 852 508 520 840 382 

Total FCRHA 75,676 12.585 5,949 82.312 7,294 

Park Authority 
Re~nue bonds payable: 

Principal amount ct bonds payable 12,720 13,015 12.000 13,735 505 
Discount on bonds payable (94) (94) (5) 
Defened amount on refundings (895) (895) (50) 

Revenue notes payable 14.881 16,065 14.881 16,065 16.065 

Compensated absences payable 3.417 2.293 2.037 3.673 2,122 

Total Park Authority 31.018 30.384 28.918 32,484 18,637 
EDA 

Compensated absences payable 136 112 118 130 104 
Total long-term liabilities - Component units g 181.696 195,599 183,105 194,190 64,307 

Total long-term liabilities - ReporGng entity $2,351.533 652,350 472.817 2.531,066 294,757 

d 
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Compensated absences, capital leases and installment purchases, obligation to component ~mit, and I~ claims andjudgment~ for the primary government will be liquidated by the General Fund and other 
governmental funds. The sanitary landfill closure and postclosure obligation willbe liquidated by 
the Energy Resource Recovery Facility Fund, a special revenue fund. 

1. General Obligation Bonds 

General obhgation bonds have been issued to provide firnding for long-term capital 
improvements. In addition, they have been issued to refUnd outstanding general obligation 
bonds when market conditions enabled the County to achieve significant reductions in its 
debt service payments. Such bonds are direct obligations of the County, and the 111 f~gith 
and credit of the County are pledged as security. The County is required to submit to 
public referendum for authority to issue general obligation bonds. At June 30, 2002, the 
amount of such bonds authorized and unissued is summarized as follows: 

Bond 

School improvements 8 510,430 
Transportation improvements 57.460 

Parks and park facilities 47,900 
Commercial and redevelopment area i 20,580 
Neighborhood improvements 2,820 
Human services facilities 1.185 

Storm drainage improvements 4,660 

Adult detention facilities 8.520 

Public safety facilities 75,920 
Juvenile detention facilities 1 ~.050 Q Total authorized but unissued bonds 730 

The Commonwealth of Virginia does not impose a legal limit on the amo~mt of general 
obligation indebtedness which the County can incur or have outstanding. The Board of 
Supervisors, however, has self-imposed bond limit~ which provide that the Co~inty's net 
debt will ~ot exceed three percent of the total market value of taxable real and personal 
property in the County. In addition, the annual debt service will not exceed ten percent of 
the annual combined General F~md disbursements. As a ~nancial guideline, the Board of 
Supervisors also follows a self-imposed limitation in total general obhgation bond sales of 
$1 billian over a five-year period or an average of$200 million annually, with a maximum 

:1 of$225 million in any given year. Al self-imposed bond limit~ have been complied with at 
i June 30, 2002. 

On June 13, 2002, the County issued %258,935,000 of Series 20024 General Obligation 
1- Public Improvement and RefUnding Bonds dated June i, 2002, with an average coupon 

interest rate of4.61 percent. Of this total, $60,935,000 were issued to currently refund 
$20,155,000 of outstanding Series 1992B Bonds with an average coupon interest rate of 
5.93 percent and to advance refund $39,960,000 of outstanding Series 1995A Bonds with 
an average coupon interest rate of5.43 percent. Proceeds of$62,561,378 were used to 
purchase U.S. Government securities which were deposited in an irrevocable escrow 
fund to provide for the resources to redeem the Series 1992B and 1995A Bonds on July 
18, 2002, and June i, 2003, respectively. The reacquisition prices exceeded the net 
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carrying amounts of the refimded bonds by $2,226,614, and thisamount is being amortized 
over the remaining life of the refunded bonds. The County refunded these bonds to 
reduce its total debt service payments over the next 13 years by approximately $3.8 
rmllian and to obtain an economic gain (the difference between present values of the debt 
service payments on the old and new debt) ofappro~dmately $3.3 million. 

Detailed information regarding the general obligation bonds outstanding as of June 30, 
2002, is contained in Section 5 of this note. 

2. Lease Revenue Bonds 

In March 1994, the EDA issued $116,965,000 of lease revenue bonds to finance the 
Co~mty's acquisition ofceaain land and office buildings adjacent to its main government 
center. As the County is responsible, under the related documents and subject to annual 
appropriation, to make payments to a trustee sufficient to pay principal and interest on the 
bonds, the related transactions, including the liability for the bonds, have been recorded in 
the County's financial statements and not in those ofEDk Neither the bonds nor the 
related payment responsibility of the County is a general obhgation debt of the Co~mty, and 
the 111 faith and credit of the County is not pledged to the bonds for such payment 
responsibility. 

In October 1996, the FCRHA issued $6,390,000 of lease revenue bonds to finance the 
constructio~lrenovation of two community center buildings. In December 1998, the 
FCRHA issued $5,500,000 of lease revenue bonds to finance the renovation and 

%1,000,000 of lease revenue bonds to finance the construction of an adult day health we 
expansion of a third community center building. Also, in May 1999, the FCRHA issued 

center to serve County residents. As the County is responsible, ~mder the related 
documents and subject to annual appropriation, to make payments to a tmstee sufficient to 
pay principal and interest of these bonds, the related transactions, including the liability for 
these bonds, have been recorded in the County's financial statements and not in those of 
the FCRHk Neither these bonds nor the related payment responsibility of the County is 
a general obligation debt of the Co~mty, and the full f~gith and credit of the County is not 
pledged to these bonds for such payment responsibihty. 

Detailed information regarding the lease revenue bonds outstanding as of June 30, 2002, is 
contained in Section 5 of this note. 

3. Special Assessment Bonds 

In July 1988, Small District One of the Dranesville Dis~ict issued $1.5 million of serial 
bonds to provide funds for the expansion and renovation of the McLean Comm~mity 
Center. These bonds are general obligations of the respective District, and the Board of 
Supervisors is obligated, in each year in which any of these bonds shall be outstanding, to 
levy and collect an ad valorem tax on all real property in each District subject to taxation 
to provide funds for the payment of debt service on the bonds. However, these bonds are 
not general obligations of the County, and the fi~ll f~gith and· credit of the County are not 
pledged as security for any of these bonds. 

2002, is contained in Section 5 of this note.Detailed information regarding the special assessment bonds outstanding as of June 30, 
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4. Sewer Revenue Bonds 

In May 1993, the Sewer System issued of %72,100,000 of Series 1993 Sewer Revenue 
RefUnding Bonds, with an average interest rate of 5.39 percent, to advance refund 
$64500,000 of Series 1986 Sewer Revenue Bonds. The Series 1993 RefUnding Bonds 
consists of $41~220,000 of serial bonds bearing an average interest rate of 4.86 percent, 
%22~95,000 of 5.5 percent term bonds due November 15, 2013, and %8,485,000 of 5.65 
percent term bonds due November 15, 2015. The term bonds are subject to mandatory 
sinking fimd redemption in varying amounts over ~scal years 2011 throcgh 2016 

In July 1996, the Sewer System issued $104,000,000 of sewer revenue bonds with an 
average interest rate of 5.8 percent to fund plant expansion of the wastewater treatment 
facilities at the Co~mty's Noman Cole Pollution Control Plant and other system 
improvements. These Series 1996 bonds consist of%29,860,000 of serial bonds bearing an 
interest rate of 5.625 percent, $ 13,725,000 of 5.7 percent term bonds due July 15, 2017, 
$22555,000 of 5.8 percent term bonds due July 15, 2022 and $37,860,000 of 5.875 percent 
term bonds due July 15, 2028. The $74,140,000 of term bonds are subject to mandatory 
sinking reden~ption in varying amo~mts over ~scal years 2015 through 2029. 

The aforementioned sewer revenue bonds were issued in accordance with the General 

Bond Resolution adopted by the Board of Supervisors on July 29, 1985, and are payable 
~om and secured by the net revenue generated through the Sewer System's operations. 
Accordingly, the Master Bond Resolution includes a rate covenant Imder which the Sewer 

System agreed that it will charge reasonable rates for the use of and services rendered by 
the Sewer System. Furthermore, the Sewer System will adjust the rates ~om time to time 
to generate net revenues suf~icient to provide an amount equal to 100 percent of its annual - 
principal and interest requirements and the Sewer System's annual commitments to fund 
its proportionate share ofotherjlrrisc~ictions' debt service requirements. In addition, 
payment of the principal and the interest on all bonds is insured by m~micipal bond 
insurance policies. 

In January 1993, UOSA, ajoint venture, issued $63~14000 of Regional Sewer System 
Revenue Ref~unding Bonds to refund certain outstanding bonds that had been issued to 
refund earlier bonds. In January 1996, UOSA issued %288,600,000 of Regional Sewer 
System Revenue Bonds to finance the cost of expanding the capacity of its wastewater 
trea~nent facihties ~om 32 MGD to 54 MGD and $42~260,000 of Regional Sewer System 
Revenue RefUnding Bonds to refund certain outstanding bonds that·had been issued to 
finance a prior expansion. The Sewer System's share of this debt is %240~773,145, and it 
is subordinate to the sewer revenue bonds issued by the Sewer System. 

In June 2001 and June 2002, the Sewer System issued 20-year subordinated sewer 
revenue bonds in the amounts of $40~000,000 and 850,000,000, respectively, to the Virginia 
water Facilities Revolving Fund, acting by and through the Virginia Resources Authority. 
The proceeds have been used to finance a portion of the Sewer System's share of 
incurred expansion and upgrade costs of the Alexandria Sanitation Authority's 
wastewater treatment f~8cilities, which provide service to certain County residents. The 
bonds bear interest rates of 4. 1 percent per annum and 3.75 percent per annum, 
respectively, and collectively require semi-annual debt service payments of %3~ 18~36. 
The bonds are subordinated to all outstanding prior bond issues of the Sewer System and 
payments for operation and maintenance expenses.Iv-65 
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Q Detailed information regarding the sewer revenue bonds outstanding as of June 30, 2002, 
is contained in Section 5 of this note. 

5. County Bonds Payable and Related Interest to Maturity 

The County's outstanding general obligation bonds, State Literary F~md loans, lease 
revenue bonds, special assessment bonds, Sewer System revenue bonds, and the related 
interest to maturity as of June 30, 2002, are comprised oftbe following issues: 

Total Principal 
Amual Interest Outstanding 8 

Interest Fu~al Principal original Principal PayaMeto InterestPayable 
Rate Issue Maturity Payments Issue outstanding Maturity to Maturity 

Se~ies (%) Date Date (Ooo) (o00) (oo0) (a00) (0o0) 
Govenrmentsl activier: 

General obligation Bonds and Loam: 

General Cou~y: 

series 19928 Refunding 5.60 651592 iiOiM t 61 56820 63 2 65 
Series ~99X Refin~x~ng 5.3012-1592 iO-OiM 9.349 85~8~0 9.349 248 9dSI 
Series ~QMA Refudng 4~90 04-01-93 OM)i~3 9.625 ~13053 9.625 474 ~0~099 
series 19938 Public improvement 5.00 Of~~93 06-01·05 3250 65.000 g758 976 10.726 
series 1993C Refunding asosao 07-1593 0501-12 3.8458285 128.635 75.815 28811 96~626 
series 1994A Public Impovement 5.10530 651594 06-01~ 4.080 81.600 12240 1281 13~521 
series'1995A Public improvement 4.885.00 651598 8561-67 1.850 36.960 9250 1381 10~631 
series 1996A Public improvement 4.15550 M~586 06-0116 25~0-25~2 50250 35152 14.100 49~252 
Series 1m7A Public improvement 5.00-6.00 651597 8561-17 5450 69.000 51;150 21.432 73..182 
series 19981\ Public Ingwement 425-5.00 05·1588 8561-18 2.435 48.710 38~968 16.404 55312 
series 1999A Pub~e improvement 4.155.00 0601-99 6561-19 2110 54200 46678 19M1 65311 
Series 1~99A ReLnding 4.155.66 04-01-99 8561-19 1267-8379 76.043 69.972 MA83 93.055 
Series 19995 Public improvement 4.5555012-01-99 12-0119 180 3,600 3240 1580 4~820 
Series 2000A P~ic Improvement 5.005.50 04-01~K) 8581-20 1.900 38.000 34~200 16.886 51.086 
Series 20008 Pu~e Impouement 4~255.~312-01~X) 12~1-20 110-115 2250 2135 980 3.115 
series 2001A PubEc improvement 4~2~6.0006·0iDi 0601-21 2120 42400 40280 18.728 59.008 
Series 2001A Refunding s~us.oo~olol 06-0140 321-17.009 82p8 81928 15.541 91.469 
series 2002A Public impovemsd 2755.00 ~Oi~n 0660-23 3,400 68~000 68600 33~240 101240 
Series 2002A Refunding 2.755.00 6561-62 06-01-15 1.6853.421 26.149 26.149 7.835 33~984 
Total general obEgation bonds - General County 1.128.728 623~936 214223 838.159 

Schools: 

Series 19928 Refunding 5.60~15-92 1101-02 64 58.140 62 2 64 
Series 199X ReLndng 5.36121592 1001-02 5.491 51205 5491 145 5.636 
Series 1993A Refunding 4.90 04-0~~n 06-01-03 7.660 89~987 7666 373 8~033 
series 19938 Public improvement 5.00 05-1593 06-01-05 1.900 38.000 5.700 570 6y/o 
Series 19936 ReLndhg 4.88-5.46 07-1593 0501-12 3.7158.816 124.410 73525 20.124 93.449 
series 19941\Pubk Impnnnwnent 5.~05.30 ~~~94 060105 3.825 . 76500 11.475 1101 12676 
series 1995A Public improvement 4.885.00 651595 06-01·07 3,150 63000 15.750 2352 18.102 
Series 1996A PubGe improvement 4.755.50 05-15-96 6581-16 3.1953.198 63.900 44.738 17914 62682 
series ~1947A PubCe improvement 5A06.00 611597 6561-17 3;150 75.000 56250 25289 79539 
series 19978 Rtbtic improvement 4.505.00~2~1-97 12·01-17 3.000 60.000 46688 18938 66~930 
series 1998A Public improvement 4255.00 651598 06-0118 1.365 27296 21.833 4189 31.022 
series 1999APubklmpwement 4.13-5.66 04~1-99 064)119 5000 186688 85000 35501 120.501 
Series 1999ARefundng 4.13-5.66 04-01-99 6561-14 1.0536~961 63.172 58.128 1giT7 T1~305 
Series 19998 Pubtic Impmvement 4.56-55612-61-99 12-01-19 4.000 80.000 72000 35125 107.125 
series 2000A Pubic I~prouement 5.00550 04-01~X) 6561-26 2.500 56668 45000 22228 67220 
Series 20008 Public Impovement 4255.~312~31~30 12-01-20 2500 50,000 47500 22075 69$75 
series 2001A Pubic Improvement 4255.001561-01 6561-21 4.000 88668 76666 35333 111.333 
Series 2001A Rsfuding 4255.00 OM)1-0~ 8661-16 P4~is36 57~227 51.012 ~0.815 67.827 
Series 2002A PubF~e improvement 2.7551)0 ~01~2 OM)1-~2 6.500 130600 136666 63,545 193.545 
series 2002A Refunding 2.755.00 c~-ol~n os-ol-ls ~.4104.474 34.786 34.786 ll.965 46.751 

Total general obligation bonds - Schools 1.373.617 895.710 349.875 1245585 
Total general obligation bonds f 2502.345 1.519.646 564.098 2.083.744 
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O Total Principal 

Annual Interest Outstanding (L 

interest Final Principal OrigiMI Principal Payabkto InterastPayable 

Rate Issue Maturity Payments Issue outstanding Maturity to Maturity 

Series (%) Date Dale (000) MOO) (000) (000) (000) 
State Literary Fund Loans - Schools: 

Terra Cenbe Elementary 3.00 01·0183 0161~3 t 18 350 18 1 is 

Science Lab#i 324 04-0186 0601~6 64 iJ14 256 p 276 
Science Lah42 5.0010-01-87 1(M1~8 8 148 46 9 55 

Total State Literary Fund bars 1.712 320 30 350 
Lease Revenue Bonds: 

EDALeaseRevenueBonds-Series~SI 5205~500901-84 11-15-18 3.56~8.550 116965 95.110 53464 149.174 
FCRHA Lease Revenue Bonds: 

Series 1996 s.~os.ss oslses 0601-17 24~505 6.390 5~340 2632 7m2 

Series 1998 3.7~.8512-0iIK) 0601-18 210·390 5.500 4.615 1981 6.602 

Series 1999 4.30538 osn-ss 0501-29 2065 i.ooo ses sas 1.871 
Tdal base reverme bonds 129,855 106.650 58.968 165,619 

Special Assessment Bonds - Smell Dirtrict: 
Oneof the Drranesvlle Disbkt 

(Maean community Center) 6.90-7.4007-01-88 7·01~9 75 i.S0o 525 134 668 

Total governmental activities 2635.472 1.627.141 6ppl 2250.372 

nueineee-type actvv#e· - 5·er Spbm 
Revenue Bonds: 

Seriesiss3 Relundng 4.sssnswlse3 11-15-15 3.025·6.505 72.100 61.686 25.710 81~396 
UoSA Bonds Subordnated 290·6.00 01-12-94 07-01-29 3.431-15574 240773 233.531 198~9 432390 

Sedes 1996 s.ms.es cn·ol-es 07-~~28 1510=1.300 104.000 94.985 98~909 198.894 

Series2001 Subordinated 4.10 ~OiOi 02-01-21 1.401-2,910 40.000 39$X) 17.666 56.986 

Series 2002 Subordinated 3.75 osoi~n 03-01-~ 8819~538 50.000 50.000 21.145 71.145 
fetal business-type activity -Sewer System 506873 484.522 362289 846.811 

Tobl County bond and loan indebtedneee S 3.142.345 2.111.663 985.520 3.097.183 

Rincipal and interest to maturity tin thousands) for the County's general obligation bonds, 
State Literary Fund loans, lease revenue bonds, special assessment bonds, and Sewer a 
System revenue bonds outstanding at June 30, 2002, are as follows: 

Govemmental Activities Business-Type Activity 
General Obligation State Literary Fund Lsan,Reuenw, Special sewer System 
Bonds and Loans Loans Bonds Assessment Bonds Revenue Bands Total 

Fiscal interest interest Interest interest Interest interest 

2003 f 129.870 72534 90 11 4.030 5.761 75 35 10249 23.460 144.314 101.801 

2004 123.414 66.844 R 8 4240 5.551 75 30 11.&62 23.632 139.643 96.071 
2005 ~22.456 61.061 71 6 4,450 5.335 75 25 ~2~288 23.026 139.340 89.456 

2006 118.481 56243 n 3 4.690 5.098 75 is 13.055 p386 136.372 82,749 

2007 114.120 49.544 8 4.940 4.850 75 14 14.319 21.701 133.462 76.110 
20082012 415.780 170.139 8 1 29P30 19.917 150 ii 85.354 96.879 590.322 286.947 

ii 2013-20171 303.145 73.500 37840 11.097 100.381 73.149 441.366 157.746 

mlszcm 132380 ~5230 17.035 1266 ss.o~n 49.508 248.437 66.004 

ii 2a232Ml - no 78 - - 93.396 25.516 93.666 25.594 
2(128-2032 125 10 44.616 3.032 44.741 3.042 
Totals f 1.519.646 3p 30 106.650 58.969 525 134 484.522 362~89 2.111.663 985.520 

6. Park Anthority Bonds and Note Payable 

In February 1995, the Park Authority issued %13,870,000 of Park Facilities Revenue 
Bonds, Series 1995 to fund the construction of additional golf~f~cilities for Cocmty 
residents and patrons. On September 20, 2001, the Park Authority issued $13,015,000 of 
Park Facilities Revenue Refunding Bonds, Series 2001 dated September 15, 2001, with an 
average interest rate of4.36 percent to advance refund $11,670~000 of the outstanding 

:i Series 1995 Bonds with an average interest rate of6.62 percent. Proceeds of 
$12,615,112 were used to plrrchase U.S. Government sec~nities which were deposited in 

:.i an irrevocable escrow fund to provide for the resources to redeem the Series 1995 Bonds 
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on July 15, 2003. The reacquisition price exceeded the net carrying amo~mt of the 
refunded bonds by %945,112, and this amo~mt is being amomzed over the remaining life of 
the refunded bonds. The Park Authority refUnded these bonds to reduce its total debt 
service payments over the next 19 years by $1J52,152 and to obtain an economic gain 
(the difference between the present values of the debt service payments on the old and 
new debt) of $1,002Q61. These bonds are solely the obligations of the Park Authority and 
are payable from the Park Revenue Fund's revenues from operations, eamings from 
investments, and certain fimd balance reserves. The debt service requirements for the 
outstanding bonds are: 

Unit-Park 

Fiscal Interest 

Year Rate Interest Total 

2003 4.39 % 9 505,0d0 487,373 992,373 
2004 4.60 530.000 550.898 1.080,898 
2005 3.10 555.000 523.995 1.078.995 
2006 3.20 570,000 507,623 1.077,623 
2007 3.40 585,000 489.953 1,074.953 

3.85 3245,000 2.132,172 5.377.172 
4.43 3,930.000 1,435.867 5,365,867 

20182021 4.75 3.815,000 463,363 4,278.363 
Totals $13,735,000 6,591,244 20,326,244 

D~g fisLal year2001, the Part Aummiry is~d sobardiamd pPk facilities revenue 
notes in the amounts of%12,754000 and $2,131,000 to ~sance the acquisition of certain 
properties for use as parkland. Each of these notes was redeemed during fiscal year 
2002 via the issuance of a new note in the amount of the maturing principal plus the 
accrued interest. Similar redemptions and issuances occurred in July 2002. The County 
has agreed to provide the Park Authority with the fimds needed to meet the principal and 
interest payment obligations of these notes from the County's GeneralFund Relevant 
information pertaining to these notes is shown below. 

Redemption s Interest 

Issue Dates Maturity Dates Principal Rate 

March 30, 2000 July3i, 2001 9 12,750,000 6.825 % - 
May 24, 2001 August 27, 2001 2,131,000 3.870 ' 

July 31, 2001 July 31, 2002 13,912,667 3.810 

August 27, 2001 July 31, 2002 2,152,305 3.625 

July 31, 2002 July 31, 2003 14,442,740 2.030 
July 31, 2002 July 31, 2003 2,224.691 2.030 

i3 
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r FCna*B~.d.,N~t,,..~L,~Ply·bl( Q 
.j In June 1989, the FCRHA issued %6,120,000 of 8.95 percent Elderly Bonds, Series 

1989A. On August 29, 1996, on behalfofthe Little River Glen project, the FCRHA 
issued FHA insured mortgage revenue bonds with an original principal amount of 

;1 $6,340,000 and interest rates which vary between 4.65 and 6.10 percent with final 
II payment due September i, 2026, to redeem, through advance refunding, the Elderly Bonds 

on June i, 1999. At June 34 2002, $5,870,000 was outstanding on the FHA revenue 
bonds. 

In November i, 1992, the FCRHA issued $3914000 of special limited obhgation bonds, 
carrying a coupon interest rate of 7.5 percent, payable semi-annually and mahrring June 
15, 2018. The proceeds of the bonds were used to finance the purchase of the FCRHA's 
Fender Drive oace building. In June 1998, the FCRHA issued Series 1998 Lease 
Revenue bonds with an original principal amo~mt of %3,630,000 and an interest rate of 4.71 
percent with final payment due June 15, 2018, to advance refimd the outstanding special 
limited obligation bonds. The new bonds are secured by the FCRHA's interest in 
payments under the lease agreements between FCRHA and the County whereby the 

I FCRHA leases its Fender Drive Office building to the County and a first deed of trust on 
the office building. Proceeds ~om the new bonds along with other cash sources, totaling 
approximately 84,000,000, were placed in irrevocable escrow acco~mts to provide for all 
fi~t~re debt service payments on the old bonds, which will be redeemed on June 15, 2018. 

i;' At June 30, 2002, $3,154000 was outstanding on the new bonds. These bonds are not 
ii; 

obligations ofthe Co~mty. 

In August 1997, FCRHA issued tax-exempt revenue bonds with a principal amount Q 
totaling $2,875,000 with an interest rate of 6. 1 percent and final payments due July i, 
2027. The land, building, and equipment of the Herndon Harbor House Limited 
Partnership are pledged as security for the bonds. Proceeds from the bonds were placed 

I: in irrevocable escrow accounts to make a loan to the Herndon Harbor House Limited 
1/1 Partnership to finance a portion of the cost for the acquisition, construction, and equipping 

of the rental f~8cility. At June 30, 2002, $959,855 was outstanding for the new bond 

i In May 1999, the FCRHA issued three MultifBmily Housing Revenue Bonds in the 
principal amounts of$1,500,000, $225,000 and $1,775,000, bearing interest at the rates of 
4.0 percent, 4.875 percent and 5.5 percent, and having ~nal payment dates of November 
1, 2002, May i, 2009,and May i, 2029, respectively. The proceeds of these bonds were 
placed in irrevocable escrow accounts to provide a loan to the Herndon Harbor II Limited 
Pa~ership to ~nance a portion of the costs for the acquisition, construction, and 
equipping of the Herndon Harbor rental property, which is pledged as security for the 
bonds. As of June 30, 2002, $1,992,523 was outstanding on these bonds. 
To permanently finance certain public housing projects, the FCRHA issued notes to the 
Federal Financing Bank These notes are payable in annual installments each November 

i i, until maturity in 2015 with interest at 6.peercent They are secured by the projects' 
land buildings and equipment Principal and interest is paid annually by HUD Ilnder the 
Annual Contributions Contract. As of June 30, 2002, %1~82,842 was outstanding on the 
notes. 
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To permanently finance the Rosedale Manor public housing project, the FCRHA issued 
public housing bonds in the original principal amount of%1~260,000 with interest at 5.0 
percent mahrring April i, ~009. Principal and interest is paid semi-annually by HUD 
under the Annual Contributions Contract As of June 30, 2002, ~420,000 was outstanding 
on the bonds. 

The FCRHA has also issued various notes to finance its operations. 

FCRHA Public Housing bonds, notes, rmd loans payable as of June 30, 2002, excluding its 
component~mits, are as follows: 

Amual Total 

F~sl principal C~i~inal Principal 
Irdersst Issue Maturity Payments issue Outstandng 

Nouelng Bond· payable: 

Mortgage revenue bonds Little River Glen rental property 4.656.10 0529-96 0901-26 t 100 6.340 5.870 
Lease rvenue bonds FCRHA RNenues 471 ~15·9B 06-1518 125 3.630 3.150 
Tax~xempt reverue bonds Hemdon Harbor I - rental pmperty 610 0501-97 o7·ol-n 2.875 460 
M~lt~family mvenue bonds Hemdon Harbor II - rental pmperty 4.004.875 0501-99 0501-29 30·40 3.500 1.992 

Total bonds payable - FCRHA 
Mortgage Note· P·yrM·: 

16.345 11.972 

U~i~ed Bank ~ne Urlversly Phra omce kdding 5.75 110197 019106 ~M8 363 295 
S~nTnst Bank U~ited Carmcnity Miniskies 4.71 OL~599 04-01-13 2~35 400 322 

Cleighton Square 710 062599 074112 30-40 550 465 
Leiand Road Group Home property 855 1M~94 040117 2131 615 555 

Bank ol\merica Chdstec Town. Mdean nls and 

Springlield Green renlal pmperSe( 8~50 04-01-95 04-01·05 7-12 1.072 841 
U.S. Dept dHousing Hopldns Glen rengl property 300 07-12-98 01-01-10 35-49 341 

~ 
and Urban Develapnent Various FCPHA rental properCes 6.459.15 0201-92 varies 285 5.690 2.&40 

Various FCRHA rental pmperties 530766 OB01~6 varies 50 500 200 
Stonegate Village Rntd prc~perty 8130925 02~1-91 varies 55-205 1.700 710 
Various FCRHA rental properties 3.737~90 0201-93 varies 155 3.100 1.705 
Various FCRHA nntal properties 4.757.18 0801-94 varies 195-205 3.775 2,410 
Various FCRHA rental properties 5.30766 0801~6 varies 5 80 50 
Various FCRHA rntad propecb~es 5.3~7.66 0801-86 varies 25 500 350 
Cedar Ridge rental property 1.00 05-2495 varies 1.510 1.318 
Various FCRHA rental properties - 90%01 

Section 108 interim financing 30dayLIBOR 082~99 080117 Int. only 215 215 
Virginia Housing MmecM Fahe~HaR Group Home 

Development Aum#ity pmperty 807 07~1-79 0001-19 2-16 437 339 
Penderbrook rental pmperty 10~5 ~901-88 100118 16-25 770 655 
Poking Road Gmup Home pmperty 800 0921M) 0901-20 5-20 234 224 
Patriok Skeet Group Home property 800 OM)1~2 05-01-22 3-22 239 238 
Moud Vernon Gmup Home poperty 8.00 0101-93 04-0l-P 5-15 246 215 
west OxGmup Hone poperty 800 ol-ol~a ll-olm ·Itr~o 842 743 
First Stop Group Home property 800 oi~cres o3olw ~e 453 411 

Various note holders wimin the HonVarious p~pe~ies ormed by note 
InpovanantLoan Rogan Mdss 91)0125) varies varies 5-6 65 58 

Arst Union Bank Various pmpe~b~esinterim financing 90%d 
30 day UBOR varies 02-1303 Int only 2.460 2.448 

Midand Loan Services Cedar FWge rental property 7.05 0701-95 07~1~5 77-100 10.131 9.719 
Fairfa;County Board d~upe~visas Unsec~red Bond An6cipation Note 613 11-17-0011-17-02 int only 200 200 

Unsecued Bond Anticipation Note 538 010301 01-0503 Intonly 500 500 
Unsecured Bond Anticipation Note 439 ~ 07-1301 07-13-03 int only 700 700 
Unsecured Bond AnGdpalion Note 286 10-1601 10-1003 Intonly l.000 1.000 
Unseared Bond AnSdpa60n Note 3.17 02-13-(32 a2-~304 Int only 2;400 2.400 

WMF Huntoon Paige Cedar F~idge rental property 7.05 11~1-70 0901-10 90-100 2.850 894 
Federal Financing Bank Ropecty.plant. and equipment 660 07-0982 ~1-0~12 4055 1.143 641 

Total mortgage notes payable - FCPHA 45.851 34.WE 
Public Houelng Loans Payable: 

PuMic housing notes - The projectr' land. buildings. and 
FederalFinaming Bank equipment 6.60 ~2~582 11-01-15 76100 2.348 1.383 

Public housing bonds Dedaabbn of Trust 5.00 04-01~8 04~109 5060 ~P60 420 
Total public housing loans payable - FCRHA 3.608 1.803 

Total public housing bonds. notes. and loans payable - FCRHA primary govemment f 65.804 47.783 
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The FCRHA's annual required principal payments on the bonds, loans, and notes d 
payable, excluding its component units, are as follows: 

Bonds Payable Public Housi~ Loans Notes Payable Total 
Fiscal Year Principal Interest Principal Interest Rindpal Interest ;terest 2003 t 297.153 674.150 124.057 112.518 4.485.569 1.789.078 4.906.f79 2,575.750 
2004 300.122 658.762 133.945 105.130 5.847,905 1.686.441 6281.912 2.450~333 
2005 318m 643.052 143,933 97.392 1.852.514 1.558.082 2.314.724 2~298.526 
2006 341.632 626.156 149,695 88.630 2.155.395 1.583,912 2.646.722 2298.698 
2007 350,195 soa297 160,616 79.710 1.177.392 1290.288 ~.688.203 1,978195 
n~082012 2.087,829 2,731.115 711~300 255$75 5.967.505 5.166.863 8.766.634 8.153553 
20132017 2.757~386 2.083.150 379296 54.708 4,040286 3489.070 7.176.968 5.626.928 
20182022 2.383251 1,326,593 1.994246 2,651.787 4.3T7A97 3.978.380 
2023·2027 2.881.990 565.882 1.850.554 1,979,806 4.732.544 2.545.688 
20282032 254543 13911 2.586906 1912.623 2,841,449 ~~226.534 
2033-2037 

- 2.049.454 230.360 2.049454 230.360 
Total FCHRA prinary 9ovemment $ 11,972378 9.931.072 1,802.842 793.663 345~.?2~,~;w~~~I?n~i~·~·~·~~ ,972378 9.931.072 

8. Conduit Debt Obligations 

The FCWIA is empowered by the Commonwealth of Virginia to issue tax-exempt bonds 
on behalf of qualified businesses to develop or rehabilitate low income housing within the 
County. Principal and interest on the tax-exempt bonds are paid entirely by the owners of 
the properties, which have entered into binding contracts to develop or rehabilitate the 
subject properties, The terms of the tax-exempt bonds stipulate that neither the FCRHA 
"or the Collnty guarantee the repayment of principal and interest to the bondhoiders. A 
bondholder's sole recourse in the event of def~gult on the tax-exempt bonds is to the Q 
subject property and thirc~party beneficiaries. Accordingly,these bonds are not reported 
as liabilities in the accompanying financial statements. As of June 30, 2002, approximately 
$174 million of such tax-exempt bonds are outstanding. 

The EDA is empowered by the Commonwealth of Virginia to issue Industrial Revenue 
Bonds @iBs) on behalfofbusinesses relocating and/or e~tpanding their operations within 
the County. Principal and interest on the IRBs are paid entirely by the businesses. The 
terms of the IRBs stipulate that neither the EDA nor the County guarantees the 
repayment of principal and interest to thebondholders, Accordingly, these bonds are not 
reported as liabilities in the accompanying financial statements. As of June 30, 2002, the 
principal amormts outstanding on these IRBs total apprordmately $556.8 million. 

j. Q 
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9. Defeasance of Debt 

I)ming fiscal year 2002 and in prior years, components of the reporting entity have 
defeased certain outstanding bonds by placing the proceeds of newly issued bonds in 
irrevocable escrow funds to provide for all future debt service payments on the old bonds. 
Accordingly, the escrow fund assets and the iiabilities for the defeased bonds are not 
included in the financial statements. As of June 30, 2002, the following amounts of 
outstanding bonds are considered defeased: 

County general obligation bonds $ 60,~15.000 
Park Authority revenue bonds 11.670,000 
FCRHA general and limited obligation bond( 3.345.932 
Sewer System revenue bonds 100.000 
Total reporting entity If 75.230.932 

10. Sanitary Landfill Closure and Postclosure Obligation 

State and federal laws require the County to place a final cover on its 1-95 Sanitary 
Landfill when it stops accepting waste and to perform certain maintenance and monitoring 
functions at the site for 30 years after closure. The existing raw waste and ash disposal 
lmits are filled to capacity. As of June 30, 2002, closure expenditures have been incurred 
for approximately 55 percent of the area involved. A new ash disposal lmit is under 
construction. The ash disposal ~mits meet or exceed all EPA Subtitle D requirements for 
waste disposal. The County holds permits which allow it to continue using the land~l until 
approximately 2020. The $49~76935 reported as the landfill closure and postclosure care 
obligation - portiondue or payable after one year in the Statement of Net Assets at June 
30, 2002, represents the total estimated cost remaining to be incurred based on landfill 
capacity used to date; The actual cost may vary due to inflation, changes in technology, 
or changes in regulations. The closure and postclosure care costs for the new ash 
disposal unit have not been determined since ~no waste has been accepted into this unit as 
of June 30, 2002. Although it is expected that the landfill closure and postclosure care 
costs will be fUnded fiom landfill tipping fees, if closure and postclosure we costs exceed 
available resources in the I-95 RefUse Disposal Fund, fimding may be sought from other 
participants who used the landfill, such as Washington D.C., Arlington County, and the 
City of Alexandria; the amounts which might be obtained ~om these jurisdictions have not 
been determined. 

~ 
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11. ObL~g~tians Under C~pitllLc~.sand IortdlmcntParehaseAgr~m~roh O 
The reporting entity has financed the acquisition of certain capital assets by entering into 
capital leases and installment purchase agreements. The types of capital assets and the 
minimum obligations under these agreements as of June 30, 2002, areas follows: 

Pn'mary Govemment - Component Unit - 
Gwemmental Activities Public Schools 

Asset Class Minimum Minimum 
Land 8 3.099~226 
Buildings 26.635,796 1,408.126 
Improvements 3,029,436 
Equipment i 193 

Total 9 50,957.651 27,680.802 

Fiscal Year Minimum Minimum 

2003 t 9.133.389 8,684.417 
2004 7,891,696 8,444.116 
2005 6.354,882 6,161;172 
2006 6,349,822 5,009,170 
2007 3,447,864 2,196215 
20082012 12.266~09 
2013-2017 10,691,105 
20182022 10,689,778 
2023-2027 10,495,180 
20282032 10,354,520 
Total minimum obligations 871674,445 30,495,090 6 Less portion represenfing interest 71 794 
Present value of minimum 8 i 27 802 

12. Obligation to Component Unit 

The County has a liability of approximately %6.5 million to the Public Schools that 
originated in 1983 upon the recognition ofteachers' compensation in the year services are 
rendered rather than over the twelve-month contract period ending in August. The 

i. Countyagreedtofindtheariginal liabilityofappro~dmate~y $46.4millionovaapaiodof 
I years beginning in fiscal year 1984. Payments to hiblic Schools were deferred ~rom 

fiscal years 1990 through 1996. Zn fiscal year 2002, the County paid the sixth of ten equal 
i: annual installmentr of $1.62 million horn the General Frmd tow;lrds the ranaining liability. 

This liability is included with "Othei' long-term liabilities in the statement of net assets; 

J. LONG-TERM COMMITMENTS 

1. Washington Metropolitan Area Transit Authority (WMATA) 

The County's commitments to WMATA are comprised of agreements to make capital 
contributions for construction of the rail transit system, contributions for replacement and 
improvement of rail and bus equipment, and payments of operating subsidies and debt 
service for the rail, bus and paratransit systems. The County's commitments in each of 
these areas are summarized below. 
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Capital Contdbutions-Rail Construction 

Since 1970, the County and other localjurisdictions have entered into five Interim Capital 
Contribution Agreements ~CCA) with WMATA. These agreements are to provide local 
fUnds to match federal government appropriations to fimd the construction of the 103-mile 
Me~orail Adopted Regional System. The final 13.5 miles of construction was fUnded 
through ICCA-V and Public Law 101-551. Inapproving ICCA-V, thejlnisdictions 
agreed to provide local matching contributions totaling $780 million over the life of the 
authorization. The agreement requires the Co~mty to provide $113.2 million in matching 
funds between fiscal years 1993 and 2004. TheCounty is providing this match through a 
combination of state aid state bonds and locally generated funds. 

For fiscal year 2002, the County's obligation ofappro~imately $3.7 million was funded 
with County general obhgation bond proceeds. The County's total obhgations to date of 
approximately %237.2 million for Metrorail construction have been f~unded with $129.0 
million ofCounty general obligation bond proceeds, $105.1 million of state aid provided to 
the County through the NVTC and $3.1 million of credits available at WMATA. As of 
June 30, 2002, the County is obligated to contribute an additional $1.0 million toward 

Metrorail constructioI1 It is anticipated that this obligation will be paid ~wn state aid 
provided through the NVTC and the proceeds ofCounty general obligation bonds. 

Capital Contributions - Bus and Rail Replacement and Rehabilitation 

Each fiscal year, the County makes contributions for capital purchases for WMATA's 

:O bus system and to improve the reliability ofcapital equipment The Co~mty's obligation of 
apprordmately $6.9 million for fiscal year 2002 was funded with $3.2 million ofCo~n~mty 
general obligation bond proceeds and %3.7·million of state aid provided through the NVTC. 
It is anticipated that the County's obligations for fiscal year 2003 will be funded with state 
aid and County general obligation bond funds. 

ODeratinn Subsidies and Debt Service 

The County and other localjurisdictions continue to con~ibute toward WMATA's deficits 
resulting ~om the operation of the Metrorail, Metrobus and MetroAccess (paratransit) 
systems and the debt service on federally guaranteed transit revenue bonds issued by 
WMATA. For fiscal year 2002, the County's obligation of approximately $50.8 million for 
operating subsidies and debt service was funded with ~9.6 million fiom the County's 
Metro Operations and Construction Fund and $41.2 million ~nn state aid for 

transportation and regional gasoline tax receipt~; It is anticipated that the County's 
expenditures for fiscal year 2003 will be approximately $11.5 million 

2. Virginia Railway Express (VRE) 

The County, as a member of the NVTC and in cooperation with the Potomac and 
Rappahannock Transportation Commission ~RTC), is a pamcipatingjurisdiction in the 
operation of the VRE commuter rail service. The service primarily consists of rush hour 
trips originating fiom Manassas, Virginia and from ~Fredericksbur& Virginia to Union 
Station in Washington, DC. There are five stations in Fairfax County. 
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In October 1989, the Board of Supervisors of Fairfax County approved the Commuter 
Rail Master Agreement and financialplans. The Master Agreement requires the County 
to contribute to capital, operating and debt service costs of the VRE on a pro rata basis 
according to its share of ridership and population. In February 1990, NVTC sold %79.4 
million in bonds to finance passenger cars, locomotives, yard facilities and stations. 
Appro~imateiy $6 million of the bond proceeds was made available to the County to assist 
with financing its local stations. The County's fiscal year 2002 contribution to VRE's 
commuter rail operating, capital and debt service cost was $2~5 million. Also,the Co~mty 
has been authorized to apply $5.2 million of general obligation bond proceeds toward the 
cost of commuter rail f~gcilities within the County. Through June 30, 2002, approximately 
$3.9 million of this amount has been experded 

3, Operating Lease Commitments 

The County and the EDA lease real estate under various long-term lease agreements. 
Certain leases contain provisions which allow for increased rentals based upon increases 
in real estate taxes and the Consumer Price Index Ah lease obligations are contingent 
upon the Board of Supervisors appropriating fUnds for each ~scal year's payments. For 
fiscal year 2002 the County's and EDA's total expenditures for these operating leases 
were $11P13Q44 and $647~32, respectively. At June 34 2002, the minimum long-term 
real estate lease commitments accounted for as operating leases were as follows: 

Government Component Unit 
O Fiscal Year Activities EDA 

2003 8 10.098.248 894.485 
2004 8,147.901 772,241 
2005 5,907,126 882,058 
2006 5,291.049 902,762 
2007 3,977,109 929,845 
200&2012 5,963,157 1,669.450 
201~2017 3,336,707 
20162022 1,i34,205 
202312027 274,853 
20282032 i 

Total 8 1 

4, Intermnnicipal Agreements 

Alexandria Sanitation Authority 

i At June 30, 2002, the Sewer System was obligated under an agreement with the City of 
Alexandria, Virginia, Sanitation Authority (ASA) to share the construction and operating 

I costs and debt service requirements for certain sewage treatment facilities. Under this 
agreement the City of Alexandria is conducting the expansion and general improvement 
of the facilities. The Sewer System's share of the estimated cost is approximately $180 
million, of which approximately %79 million has been incurred to date. The Sewer System 
is allowed only one non-voting representative at the meetings of the ASA and has no 
significant influence in the management of the trea~nent facilities. In addition, the Sewer 
System has no direct ongoing equity interest in the assets or liabilities of the ASA. 
The ASA agreement sets forth a method for allocating the construction costs associated 
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with the ASA's treatment facilities. The Sewer System paid the ASA %29,158,748 in 
fiscal year 2002 to fund its share of construction costs, and it estimates its share of fiscal 
year 2003 expansion and improvements to be $24~900,000. The Sewer System made 
payments to the ASA in 2002 of %14474u0 for its share of the ASA's operating costs. 

Blue Plains Interm~miciDal Areement 

In 1985, the users of the Blue Plains Waste-Water Treatment Plant - Fairf~ax County, the 
District of Columbia ~Dishict), Montgomery and Prmce George's Counties in Maryland, 
and the Washington Suburban Sanitary Commission (WSSC) - entered into the Blue 
Plains Intermunicipal Agreement ~A). The IMA sets forth the method for allocating 
the capital and operating costs associated with the facility. Cu~urrently, the County has a 
capacity entitlement of24.69 million gallons per day ~c~GD) ofthe plant's interim 
treatment capacity of325 MGD. Under the terms of the IM4 the County's capacity 
entitlement will increase to 31 MGD when the Blue Plains Plant is Illy upgraded and 
expanded to 370 MGD. The County purchased this capacity entitlement through 
contributions to the capital construction program at the plant, 

The District established an independent Water and Sewer Authority (WASA), effective 
April 18, 1996, to operate its water and sewer systems and the Blue Plains Plant. The 
WASA has a Board of Directors comprised of six members ~om the District, two each 
~om Montgomery and Prince George's Counties, and one ~om FairfBx County. The 
WASA is honoring the capacity entitlements assigned to Blue Plains users under the 
IMA. The County has no significant control over plant operations and construction and no 

(Q ownership interest in the assets of the plant under the IMA. 

The Sewer System made payments of $9,473J93 to the District in fiscal year 2002 for its 
share of the plant's operating costs and $3,665;746 to fund its portion ofcurrent 
construction costs. For fiscal year 2003, the County estimates that its share of these costs 
will be $9J00~000 and $17~500~000, respectively. 

UPDeT Occoquan Sewa~e Authority 

As described in Note A, the Upper Occoquan Sewage Authority CUOSA) is ajoint 
venture created under the provisions of the Virginia Water and Waste Authorities Act to 
be the single regional entity to construcf finance, and operate the regional sewage 
treatment facility for the upper portion of the Occoquan Watershed. The capacity of 
UOSA's treatment facility has been 32 MGD. An expansion of its f~gcility to a capacity 
of54 MGD is expected to be completed during fiscal year 2003. Eachjmrisdiction's 
allocated share ofUOSA's capacity as of June 30, 2002, is as follows: 

Old Capacity New Capacity 
Member Jurisdiction 

Fairfax County 13.1899 27.5999 
Prince William County 9.9981 15.7971 
City of Manassas 1 6.8663 7.6893 
City of Manassas Park 1.9457 2.9137 
Total L 32.0~4~5~ 

:IQ 
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payments are funded by each of the participatingjurisdictions based on their allocated 9 UOSA's current operating expenses, construction costs, and annual debt service 

capacity, with certain modifications. The Sewer System made payments to UOSA in 
fiscal year 2002 of %8,047Q74 to pay its share of USOA's operating costs. 

Summarized UOSA financial information as of and for the years ended June 30, 2001 and 
2000 (the most recent audited financial information available) is as follows: 

2661 2000 

Totalassets I 5 476,454,006 467.683,474 
Total liabilities 1 1397.1 

Total equity 1 79.31 8,828 69.063,451 
Total revenue 1 45,276,862 36,822.826 
Total expenses 1 (26.289,560) (23.468,1 
Net income 18 18.987.302 1 

Arlington Agreement 

In January 1989, the Sewer System signed the Sewage Conveyance Treatment and 
Disposal Agreement (Arlington Agreement) with Arlington Co~mq, Virginia, which 
obligates the Sewer System to share the construction and operating costs for certain 
sewage treatment facilities owned and operated by Arlington County. The Sewer System 
has no direct on-going equity interest in the facilities' assets and liabilities. Furthermore, 
the Sewer System has no significant influence over the management of the treatment 
f~gcilities. 

The Arlington Agreement sets forth a method for allocating construction and operating 
costs associated with Arlington's treatment facilities. In fiscal year 002, the Sewer 
System incurred costs of $1,038922 associated with its share ofArlington's operating 
costs and %5~4~U2 to·fUnd its share of current facility expansion costs. The Sewer 
System estimates its share of future construction costs to be $1~504000 in fiscal year 
2003. 

5. Fairfax County Solid Waste Authority (SWA)- Resource Recovery 

During fiscal year 1999, as a result of a call option, the EDA issued $195505,000 of 1998 
Series A Resource Recovery Revenue Refunding Bonds, the proceeds ofwhich, together 
with certain other available funds, were used to refUnd all remaining outstanding 1988 
Series Bonds, which were initially issued to finance the construction of a 3,000-ton-per- 
day mass bum facility at the County's landfill site near Interstate 95. The operation of the 

: f$cility by an independent contractor commenced in 1990. Solid waste is burned to 
:· produce electricity which is sold to a local utility company. 

The bonds are not an obligation of the County; however, the County is obligated to deliver 
i· a minimum annual tonnage of solid waste to the facility and to pay tipping fees for the 

disposal ofs~ch waste sufficient to cover the operating costs of the facility and the debt 
service on the bonds. As of June 30, 2002, %162,985,000 of the 1998 Series A Refi~nding 
Bonds are outstanding. Unspent bond proceeds in the amount of%32,827,798, which 
include investment earnings, are reported in the Resource Recovery Fund, an agency 
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fund; certain nnspent proceeds are reserved for debt service and the remainder is 
available for solid waste disposal purposes. 

6. Long-term Contracts 

At June 30, 2002, the primary government had contractual commitrnents of $38979~025, in 
the capital projects funds and %161~12~39 in the Sewer System for construction of various 
sewer projects. At June 30, 2002, the compone~t lmits had contractual commitments of 
$1 1 1,878,672 and $2,855941 in the capital projects funds of the Public Schools and the 
Park Authority, respectively, for construction of various projects. 

7. Post-employment Benefits 

The Board of Supervisors has estabhshed a program to subsidize the health benefit 
coverage of certain retirees and certain mwiving spouses. In order to participate, retirees 
must have reached the age of 55 or be on disability retirement and must have health 
benefit coverage in a plan provided by the County. There is no minimum number of years 
of service required to participate in this program. The program allows for a %100 per 
month subsidy per participant and is funded on a pay-as-you-go basis. There are 1,691 
participant~ currently eligible and receiving benefits in the program. For ~scal year 2002, 
the cost of this program to the County was %2~039~17. 

K. CONTINGENT LIABILITIES 

The County is contingently liable with respect to lawsuits and other claims that arise in the 
ordinary course of its operations. Although the outcome of these matters is not presently 
deterninable, in the opinion ofCo~nty management, the resolution of these matters will not have a 
material adverse effect on the County's financial condition. 

The County receives grant fimds, principally fiom the federal govemment, for construction and 
various other programs. Certain expenditures of these funds are subject to audit by the grantor, 
and the County is contingently liable to refirnd amo~mts received in excess of allowable 

expenditures. In the opinion of County mansrremcnt no material refunds will be required as a 
result ofe~rpenditures disallowed by the grantors. 

L. ACCOUNTING CHANGES AND RESTATEMENTS 

1. Changes in Financial Statement Presentation and Reporting- Basic Financial 
Statements 

During ~scal year 2002, the reporting entity adopted the provisions of Govemmental 
Accounting Standards Board (GASB) Interpretation No. 6, Recognition and 
Measurement of Certain Liabilities and Expenditures in Governmental Fund 
Financial Statements. Under this Intetpretatior, only that portion of certain long-term 
liabilities, including compensated absences, that has matured at year end should be 
reported in the governmental fund financial statements. The reporting entity previously 
reported the entire amount of the compensated absences liability that was liquidated within 
45 days after year end in the governmental fund financial statements. 
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The repo~ting entity also adopted the provisions of GASP Statement No. 34, Basic Br Financial Statements - and Management 's Discussion and Analysis -for State and 
Local Governments. This Statement requires reporting in accordance with the new 
governmental financial reporting model, which includes the basic financial statements that 

i: supercede the previous general purpose f~inancial statements. The basic financial 
statements consist of (1) the fund financial statements, which are similar to the previous 
versions in that they are prepared using the same measurement focuses and basis of 
accounting, however, they differ in that the emphasis is now on major funds rather than 
fund types, and (2) the new government-wide financial statements, which are comprised 
of a statement of net assets and a statement of activities, which are prepared using the 
economic resources measurement focus and the accrual basis ofaccounting, and which 
present both governmental and business-type activities in the aggregate. 

For the primary government's business-type activities, it was determined that it is 
II ; appropriate to report the Sewer System's share of UOSA long-term debf previously 

disclosed in the notes to the ~nancial statements, together with the related cost of the 
Sewer System's allocated share of UOSA's capacity expansions in the financial 
statements. Accordingly,certain assets and liabilities and the net assets of the Sewer 
System as of June 30, 2001, have been restated as follows: 

Balance Balance 

:i June 30, 2001, June 30, 2001, 
as reported as restated 

Assets: 

i . Purchased capacity 1$ 203.923,808 290,396~234 494.320.042 
Accumulated amortization i 

Purchased capacity, net 183.709.193 276.549,901 460,259.094 

Longterm Uabilities: 

Revenue bonds payable 205,810,000 236,773,054 442.583,054 

Net Assets $ 847,436247 39,776,847 887.213,094 

It was also determined that certain fUnds are more appropriately reported in the County's 
GeneralF~md. These fimds include the Gift F~m4 which was previously reported as an 
agency fimd to record certain donations to the Co~mty, and the Consolidated Community 

ii: F~mding Pool Fund and Contributory Fund, which were previously reported as special 
i,ji revenue funds. 

Accordingly,the fund balances ofthe County's General Fund and specialrevenue funds 
ii' have been restated as follows: 

Govemment 

General Special Revenue 
Fund Funds 

Fund Balances. July i. 2001, as reported f 105,636,152 195,110,641 

Net assets of the GR Fund, July i, 2001, as reported i 1.850,674 

Fund Balances, July i, 2001, as reported for: 
Consolidated communb Funding Pool Fund 318.192 (318.192) 

Contributory Fund 2705146 (270,446) 
ii Adjustment for compensated absences 014 

i-'Fund Balances, July i, 2001, as restated B 113.682.037 195.468,017 

IV-79 



to the Financial Statements 

These amounts are reconciled below to the amount shown as the net assets of the 
primary government's govemmental activities as of July i, 2001, in the Statement of 
Activities for the fiscal year 2002 (Exhibit A-i): 

Fund balances, July i, 2001 -Total govemmental funds: 

General Fund, as restated 3 113,682,037 
Spedal Revenue Funds, as restated 195,468.017 
Debt Service Funds. as reported 4.078.555 
Capital Proects Funds, as reported 104,193,290 $ 417~421.899 

The following adjus~ents are required to determine net assets: 

Capital assets used in govemmental fund activities are not financial resources and, 
therefore, are not reported in We funds: 

No~epredable assets: 

Land $ 317,766,380 
Construdorrinprogress 27.768.043 

Depreciable assets: 

Equipment 147,972,698 
Library collections 27.841,600 
Buildings and improvements 713.112,565 
Infras~ucture 365.147.656 

Total capital assets, as restated per Note F i,599,608.g42 
Less accumulated depreciation (317.636.370) 1~281,972,572 

Some of the County's receivables will not be collected soon enough to pay for the current 
period's e~cpenditures and, therefore, are reported as deferred revenue in the funds: 

Delinquent taxes (net of allowances): 
Property $ 20.199,730 
Business license 3.530,418 

Sales and use taxes and other taxes i 1.537.800 35,267,948 

Intemal service funds are used by management to provide certain goods and services 
to govemmental funds. The assets and liabilities of the internal service funds 
are included in govemmental activities in the statement of net assets: 

Assets: 

Current assets $ 74,268.861 
Capital assets 61,471.693 
Less accumulated depreciation (34,667,969) 

Liabilities (29.324.862) 71.747.723 

Long-term liabilities related to govemmental fund achivities are not due and payable in the 
current period and, therefore, are not reported in the funds: 

General obligation bonds · · $(1,441,689,927) 
Lease revenue bonds (ilo~ss,ooo) 
Special assessment bonds (600,000) 
Capital leases and installment purchase agreements (22.913.561) 
Accrued interest on long-term debt C1,385,280) 
Landfill closure and postdosure costs (52.1 i 0,880) 
Compensated absences (63,994.148) 
Oter (8.637.820) (i,707.816;61 6) 

Net assets of govemmental activities, July i. 2001. as reported on Exhibit A-i $ 98.593,526 
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I)ming fiscal year 2002, the reporting entity also adopted the provisions of GASB 
Statement No. 37, Basic Financial Statementr - and Management 's Discussion and 
Analysis -for State and Local Governments: Omnibus. This Statement amends 
GASB Statement No. 34 to 1) clarify certain provisions and 2) modifjl other provisions 
that GASB believes may have unintended consequences in some circumstances. 
Accordingly,the reporting entity considered the effects of this Statement when adopting 
the provisions of GASB Statement No. 34. 

During fiscal year 2002, the reporting entity also adopted the provisions of GASB 
Statement No. 38, Certain Financial Statement Note Disclosures. This Statement 

modifies, establishes, and rescinds certain financial statement disclosure requirements. 
Accordingly, note disclosures have been revised to conform to the provisions of this 
Statement. 

e 
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BOOK-ENTRY ONLY SYSTEM 

The Depository Trust Company ('~DTC'), New York, NY, will act as securities depository for the Bonds 
(the "Bonds"). The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. @TC's 
partnership nominee) or such other name as may be requested by an authorized representative of DTC. One Nly- 
registered Bond certificate will be issued for each maturity of the Bonds and will be deposited with DTC. 

DTC is a limited-purpose trust company organized under the New York Banking Law, a "banking 
organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
'%iearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and 
provides asset servicing for over 2 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt 
issues, and money market instruments from over 85 countries that DTC's participants ("DDrect Participants") deposit 
with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers and pledges between 
Direct Participants' accounts. This eliminates the need for physical movement of securities certificates. Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust Br 
Clearing Corporation ('PTCC"). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members 
of the National Securities Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing 
Corporation, and Emerging Markets Clearing Corporation (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries of 
DTCC), as well as by the New York Stock Exchange, Inc., the American Stock Exchange UC, and the National 
Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and 
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or 

g 
maintain a custodial relationship with a Direct Participant, either directly or indirectly ('lndirect Participants"). 
DTC has Standard Br Poor's highest rating. AAA. The DTC Rules applicable to its Participants are on file with the 
Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com. 

Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond 
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners 
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to 
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings, 
~om the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 
ownership interests in the Bonds are to be accomplished by entries made on the booksof Direct and Indirect 
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing 
their ownership interests in the Bonds, except in the event that use of the book-entry system for the Bonds is 
discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the 
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized 
representative of DTC. The deposit of the Bonds with DTC and their registration in the name of Cede & Co. or such 
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual 
Beneficial Owners of the Bonds; DTC's records reflect only the identity of the Direct Participants to whose accounts 
such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 

Redemption notices shall be sent to DTC. If less than all of the Bonds are being redeemed, DTC's practice 
is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 
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DTC nor Cede 8r Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds 
unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual procedures, DTC 
mails an Omnibus Proxy to the County as soon as possible after the record date. The Omnibus Proxy assigns Cede 
& Co.'s consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the 
record date (identified in a listing attached to the Omnibus Proxy). 

Principal and interest payments on the Bond will be made to Cede Br Co., or such other nominee as may be 
requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts upon 
DTC's receipt of funds and corresponding detail information from the County, on the payable date in accordance 
with their respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is the case with securities held for the accounts of 
customers in bearer form or registered in "street name," and will be the responsibility of such Participant and not of 
DTC or the County, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Payment of principal and interest payments to Cede Br Co. (or such other nominee as may be requested by an 
authorized representative of DTC) is the responsibility of the County, disbursement of such payments to Direct 
Participants will be the responsibiiity of DTC, and disbursement of such payments to the Beneficial Owners will be 
the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving 
reasonable notice to the County. Under such circumstances, in the event that a successor depository is not obtained, 
Bond certificates are required to be printed and delivered. 

The County may decide to discontinue use of the system of bookentry transfers through DTC (or a 
successor securities depository). In that event, Bond certificates will be printed and delivered. 

~he information in this section concerning DTC and DTC's book-entry system has been obtainedfrom 
sources that the County believes to be reliable, bur the County takes no responsibilityfor the accuracy thereo~ 
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,2003 

Board of Supervisors 
ofFairfax County, Virginia 
Fairfax, Virginia 

We have examined certified copies of the legal proceedings, including the election proceedings and other 
proofs submitted, relative to the issuance and sale of 

Fairfau County, Vi%inia 
Public Improvement Bonds, Series 2003B 

·i~D 
each of the years 2004 to 2023, inclusive, bear interest payableThe bonds are dated 2003, mature in annual installments on June 1 insemiannually on the Ist days of June 
and December in each year, commencing December i, 2003, as provided in the resolution authorizing 
the issuance of the bonds adopted by the Board of Supervisors of Fairfax County on April 28 , 2003. 

We are of the opinion that such proceedings and proofs show lawful authority for the issuance and sale of 
the bonds pursuant to the Constitution and laws of Virginia, and that the bonds constitute valid and binding general 
obligations of Fairfax County, Virginia, for the payment of which the full faith and credit of said County are 
pledged, and all taxable property in the County is subject to the levy of an ad valorem tax, without limitation as to 
rate or amount, for the payment of the bonds and the interest thereon, which tax shall be in addition to all other taxes 
authorized to be levied in said County to the extent other funds of said County are not lawfully available and 
appropriated for such purpose. 

We are further of the opinion that, except as provided in the following sentence, interest on the bonds is not 
includable in the gross income of the owners of the bonds for purposes of Federal income taxation based on existing 
law. Interest on the bonds will be includable in the gross income of the owners thereof retroactive to the date of 
issue of the bonds in the event of a failure by the County or the school board of the County to comply with 
applicable requirements of the Internal Revenue Code of 1986, as amended (the "Code~, and covenants regarding 
use, expenditure and investment of bond proceeds and the timely payment of certain investment earnings to the 
United States Treasury; and we render no opinion as to the exclusion ~om gross income of the interest on the bonds 
for Federal income tax purposes on or after the date on which any action is taken affecting such covenants upon the 
approval of counsel other than ourselves. Interest on the bonds is not a specific preference item for purposes of the 
Federal individual or corporate alternative minimum taxes. The Code contains other provisions that could result in 
tax consequences, as to which we render no opinion, as a result of ownership of bonds or the inclusion in certain 
computations (including without limitation those related to the corporate ahernative minimum tax) of interest that is 
excluded from gross income. 

Respectfully submitted, 
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Appendix VII 

CONTINUING DISCLOSURE AGREEMENT 

This Continuing DisclosureAgreement (the "Disclosure Agreement") is executed and delivered by Fairfax County, Virginia (the "County'? in connection with the issuance by the County of $206,400,000 aggregate principal 
amount of its Public Improvement Bonds, Series 2003 B (the "Bonds" or "2003 B Bonds") pursuant to the 
provisions of a resolution (the 'aesolution") adopted on April 28, 2003, by the Board of Supervisors of the County. The proceeds of the 2003 B Bonds are being used by the County to finance and refinance various public 
improvements in the County. The County hereby covenants and agrees as follows: 

SE~IION i. Puroose of the Disclosure A~eement. This Disclosure Agreement is being executed and 
delivered by the County for the benefit of the holders of the 2003 B Bonds and in order to assist the Participating Underwriters (defined below) in complying with the Rule (defmed below). The County acknowledges that it is 
undertaking primary responsibility for any reports, notices or disclosures that may be required under this Agreement. 

SECI~IONZ. Def~i~- In addition to the definitions set forth in the Resolution, which apply to any 
capitalized term used in this Disclosure Agreement unless otherwise defmed in this Section, the following 
capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Repoa provided by the County pursuant to, and as described in, 
Sections 3 and 4 of this Disclosure Agreement. 

"DDssemmnatton Agent" shall mean the County, acting in its capacity as Dissemination Agent hereunder, or 
any successor Dissemination Agent designated in writing by the County and which has filed with the County a written acceptance of such designation. 

X~E".lbSllba~ mem~ing B~nlo NEP f~l~in S116~03~b.~0~ 
~Rscal Year" shall mean the twelve-month period at the end of which financial position and results of 

operations are determined. Currently, the County's Fiscal Year begins July 1 and continues through June 30 of the 
next calendar year. 

"Holder" or "holder" shall mean, for purposes of this Disclosure Agreement any person who is a record 
owner or beneficial owner of a 2003 B Bond. 

follows: 'Zisted Events" shall mean any of the events listed in subsection (b)(5)(i)(C) of the Rule, which are as 

principal and interest payment delinquencies 

non-payment related defaults 

unscheduled draws on debt service reserves reflecting financial difficulties 

unscheduled draws on credit enhancements reflecting financial difficulties 

substitution of credit or liquidity providers, or their failure to perform 

adverse tax opinions or events affecting the tax-exempt status of the 2003 B Bonds 

modifications to rights of holders 

O ~"'" 
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release, substitution, or sale of property securing repayment of the 2003 B Bonds 

rating changes 

"National Repository" shall mean any Nationally Recognized Municipal Securities Information Repository 
for purposes of the Rule. 

"Participating Underwriter" shall mean any ~of the original underwriters of the County's 2003 B Bonds 
required to comply with the Rule in connection with the offering of such Bonds. 

'aepository" shall mean each National Repository and each State Repository. 

'aule" shall mean Rule 15c2-12 adopted by the Securities and Exchange Commission under the Securities 
Exchange Act of 1934, as the same may be amended from time to time. 

"State Repository" shall mean any public or private depository or entity designated by the State as a state 
depository for the purpose of the Rule. As of the date of this Agreement, there is no State Repository. 

SECIION 3. Provision of Annual Reports. 

A. The County shall, or shall cause the Dissemination Agent to, provide to each Repository an 
Annual Report which is consistent with the requirements of Section 4 of this Disclosure Agreement. Such AMual 
Report shall be filed on a date (the "Filing Date") that is not later than March 31 after the end of any Fiscal Year 
(commencing with its Fiscal Year ending June 30, 2003). Not later than ten (10) days prior to the Filing Date, the 
County shall provide the Annual Report to the Dissemination Agent (if applicable). In such case, the Annual Report 

other information as provided in Section 4 of this Disclosure Agreement and (iii) shall include the County's audited . 
(i) may be submitted as a single document or as separate documents comprising a package, (ii) may cross-reference 

financial statements or, if audited financial statements are not available, such unaudited financial statements as may 
be ~quired by the Rule. In any event, audited financial statements of the County must be subminea if and when 
available, together with or separately from the Annual Report. 

B. The annual financial statements of the County shah be prepared on the basis of generally.accepted 
accounting principles and will be audited. Copies of the audited annual financial statements, which may be filed 
separately from the Annual Report, will be filed with the Repositories when they become publicly available. 

C. If the County fails to provide an Annual Report to the Repositories by the date required in 
subsection (a) hereto or to file its audited annual t?nancial statements with the Repositories when they become 
publicly available, the County shall send a notice to the Municipal Securities Rulemaking Board and any State 
Repository in substantially the form attached hereto as Exhibit B. 

SECTION 4. Content of Annual Re~orts. Except as otherwise agreed any Annual Report required to 
be filed hereunder shall contain or incorporate by reference, at a minimum, annual financial information relating to 
the County, including operating data, updating such information relating to the County as described in Exhibit k all 
with a view toward assisting Participating Underwriters in complying with the Rule. 

Any or all of such information may be incorporated by reference from other documents, including official 
statements of securities issues with respect to which the County is an "obligated person" (within the meaning of the 
Rule), which have been filed with each of the Repositories or the Securities and Exchange Commission. If the 
document incorporated by reference is a final official statement, it must be available from the Municipal Securities 
Rulemaking Board. The County shall clearly identify each such other document so incorporated by reference. 

a! 
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Municipal Securities Rulemaking Board and to each State Repository, if any, notice of any of the Listed Events, if 
SE~TION 5. Rewrtina of Listed Events. The County will provide in a timely manner to the 

material. 

SEC~ION 6. Termination of Rewrting Obligation. The County's obligations underthis Disclosure 
Agreement shall terminate upon the earlier to occur of the legal defeasance or final retirement of all the 2003 B 
Bonds. 

SE~TION 7. Dissemination Agent. The County ~may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Agreement and may discharge 
any such Agent with or without appointing a successor Dissemination Agent If at any time there is not any other 
designated Dissemination Agent the County shall be the Dissemination Agent. 

SECIION 8. Amendment Notwithstanding any other provision of this Disclosure Agreement, the 
County may amend this Disclosure Agreement if such amendment is supported by an opinion of independent 
counsel with expertise in federal securities laws, to the effect that such amendment is permitted or required by the 
Rule. - 

SECIION 9. Additional Information. Nothing in this Disclosure Agreement shall be deemed to 
prevent the County ~om disseminating any other information, using the means of dissemination set forth in this 
Disclosure Agreement or any other means of communication, or including any other information in any Annual 
Report or notice of occurrence of a Listed Event, in addition to that which is required by this Disclosure Agreement. 
If the County chooses to include any information in any Annual Report or notice of occurrence of a Listed Event, in 
addition to that which is specifically required by this Disclosure Agreement, the CounN shall have no obligation 
under this Agreement to update such information or include it in any future Annual Report or notice of occurrence 
of a Listed Event. 

Q 
SECIION 10. Default. Any person referred to in Section 11 (other than the County) may take such 

action as may be necessary and appropriate, including seeking mandate or specific performance by court order, to 
cause the County to file its Annual Report or to give notice of a Listed Event The holders of not less than a 
majority in aggregate principal amount of Bonds outstanding may take such actions as may be necessary and 
appropriate, including seeking mandate or specific performance by court order, to challenge the adequacy of any 
information provided pursuant to this Disclosure AgreemenS or to enforce any other obligation of the County 
hereunder. A default under this Disclosure Agreement shall not be deemed an event of default under the Resolution 
or the 2003 B Bonds of the County, and the sole remedy under this Disclosure Agreement in the event of any failure 
of the County to comply herewith shall be an action to compel performance. Nothing in this provision shall be 
deemed to restrict the rights or remedies of any holder pursuant to the Securities Exchange Act of 1934, the rules 
and regulations promulgated thereunder, or other applicable laws. 

SEC~ION 11. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the County, 
the Participating Underwriters, and holders from time to time of the County's Bonds, and shall create no rights in 
any other person or entity. 

Date: ,2003 

FAIRFAX COUNTY, VIRGINIA 

By: 

Edward L. Long, Jr. 
Chief Financial Officer 
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CONTENT OF ANNUAL REPORT 

(a) Financial Information. Updated information concerning General Fund revenues, expenditures, 
categories of expenditures, fund balances, assessed value of taxable property, tax rates, major taxpayers, and tax 
levies and collections. 

~ Debt Information. Updated information concerning general obligation bonds indebtedness, including 
bonds authorized and unissued, bonds outstanding, the ratios of debt to the market value of taxable property, debt 
per capita, and debt service as a percentage of General Fund disbursements. 

(c) Demographic Information. Updated demographic information respecting the County such as its 
population, public school enrollment and per pupil expenditure. 

(d) Economic Information. Updated economic information respecting the County such as income, 
employment, unemployment, building permits and taxable sales data 

(e) Retirement Plans. ~ Updated information respecting pension and retirement plans for County 
employees, including a summary of membership, revenues, expenses and actuarial valuation(s) of such plans. 

(f) Contingent Liabilities. A summary of material litigation and other material contingent liabilities 
pending against the County. 

In general, the foregoing will include information as of the end of the most recent fiscal year or as of the 
most recent practicable date. Where information for the fiscal yearjust ended is provided, it may be preiiminary and 
unaudited. Where information has historically been provided for more than a single period, comparable information 
will in general be provided for the same number of periods where valid and available. Where comparative 
demographic or economic information for the County and the United States as a whole is contemporaneously 
available and, in the judgment of the County, informative, such information may be included. Where, in the 
judgment of the County, an accompanying narrative is required to make data presented not misleading, such 
narrative will be provided. 
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axlr~rr. 
NOTICE OF FAILURE TO FILE ANNUAL REPORT 
[AUDITED ANNUAL FINANCIAL STATEMENTSI 

Re: FAIRFAX COUNTY VIRGINIA 
PUBLIC IMPROVEMENT BONDS, 

SERIES 2003 B 

CUSIP NOS.: 303820 

Dated: ,2003 

NOTICE IS HEREBY GIVEN that Fairfax County, Viirginia has not provided an Annual Report [Audited 
Annual Financial Statements] as required by Section 3 of the Continuing Disclosure AgreemenS which was entered 
into in dornection with the above-named bonds issued pursuant to that certain Resolution adopted on April 28, 2003 
by the Board of Supervisors of the County, the proceeds of which were used to finance and refinance various public 
improvements in the County. ~he County anticipates that the Annual Report [Audited Annual Financial 
Statements] will be filed by ·] 

Dated: 

FAIRFAX COUNTY, VIRGINIA 

By 

VIIJ 
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CERTIFICATE OF THE CHIEF FINANCIAL OFFICER 

AWARDING %195,170,000 PUBLIC IMPROVEMENT, SERIES 2003 
B, OF FAIRFAX COUNTY, VIRGINIA AND MAKING CERTAIN 
OTHER DETERMINATIONS 

I, Edward L. Long, Jr., Chief Financial Officer of Fairfax County, Virginia (the 
"County"), pursuant to the authority delegated to me in Sections 5 and 7(a) of the resolution 
adopted by the Board of Supen~isors (the "Board") of Fairfax County, Virginia, on April 28, 
2003 (the "Authorizing Resolution") to (i) accept the lowest bid for the Public Improvement 
Bonds, Series 2003 B (the "Bonds") being offered competitively and (ii) make certain 
determinations relating to the Bonds DO HEREBY CERTIFY: 

Section 1. Bids received. (a) Advertisement was duly made calling for electronic bids 
to be received via the PARITY Competitive Bidding System by the Board of Supervisors until 
11:00 a.m., Fairfax, Virginia Time, May 15, 2003 for the purchase of $206,400,000 Public 
Improvement Bonds, Series 2003 B, ofFairfax County, Virginia, dated May 15, 2003, maturing, 
subject to the right of prior redemption, June 1, in annual installments in each of the years 2004 
to 2023, inclusive. 

(b) The Initial Maturity Schedule las referred to in the Notice of Sale) was not 
revised by 10:00 a.m., Fairfax, Virginia Time, May 15, 2003, and pursuant to the Notice of Sale 
became the Bid Maturity Schedule. The Bid Maturity Schedule las referred to in the Notice of 
Sale) is set forth in the table below in this Section 1. 

(c) At 11:00 a.m. Fairfax, Virginia Time on May 15, 2003 bidding was closed 
and the following bids for the bid aggregate principal amount of $206,400,000 were found to 
have been submitted and to accord in all respects with the terms of the advertisement, each bid 
offering to pay accrued interest and posting a Financial Surety Bond for $2,000,000 payable to 
the order of the Director of the Department of Finance ofFairfax County, Virginia: 

A. Merrill Lynch & Co. and associates offering to pay $218,784,000.00 for the bonds 
bearing interest at the rates set forth below in Column I resulting in a true interest cost 
rate of 3.626261%. 

B. J.P. Morgan Securities Inc. and associates offering to pay $216,193,989.60 
for the bonds bearing interest at the rates set forth below in Column II resulting in a true 
interest cost rate of3.649350%. 

C. Bear Steams & Co. Inc. and associates offering to pay $218,784,000.00 for the 
bonds bearing interest at the rates set forth below in Column III resulting in a true interest 
cost rate of3.696025"/'o. 

D. Morgan Stanley & Co. Incorporated and associates offering to pay 
$218,774,196.00 for the bonds bearing interest at the rates set forth below in Column IV 
resulting in a true interest cost rate of3.709337"/o. 
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Rate Columns 

Maturity Date Principal Amount I II III IV 

June 1, 2004 $10,320,000 2.000% 2.000% 2.000% 2.000% 
June 1, 2005 10,320,000 2.000 3.000 3.000 3.000 
June 1, 2006 10,320,000 3.000 5.000 3.500 3.000 
June 1, 2007 10,320,000 3.000 5.000 4.000 3.000 
June 1, 2008 10,320,000 4.000 5.000 4.000 4.000 
June 1, 2009 10,320,000 5.000 5.000 4.000 4.000 
June 1, 2010 10,320,000 5.000 5.000 4.000 4.000 
June 1, 2011 10, 320, 000 5.000 5.000 4.000 4.000 
June 1, 2012 10,320,000 4.000 5.000 4.000 4.000 
June 1, 2013 10,320,000 5.000 5.000 4.250 5.000 
June 1, 2014 10,320,000 4.000 4.000 4.750 4.000 
June 1, 2015 10,320,000 4.000 4.750 4.750 4.000 
June 1, 2016 10,320,000 5.000 4.750 4.750 5.000 
June 1, 2017 10,320,000 5.000 4.750 5.000 5.000 
June 1, 2018 10,320,000 4.000 4.750 5.000 5.000 
June 1, 2019 10,320,000 4.000 4.750 4.500 5.000 
June 1, 2020 10,320,000 4.000 4.000 4.500 5.000 
June 1, 2021 10,320,000 4.125 4.000 4.500 4.000 
June 1, 2022 10,320,000 4.750 4.750 4.500 5.000 
June i, 2023 10,320,000 4.750 0.050 4.250 4.250 

Section 2. Lowest Bid. The bid offering to purchase the Bonds at the~owest "True or 
Canadian" interest cost, such cost to be determined by doubling the semiannual interest rate 
(compounded semiannually) necessary to discount to the price bid the payments of the principal 
of and the interest on the Bonds from their payment dates to June 1, 2003, excluding the accrued 
interest from the date of the Bonds to the date of their delivery, is the bid ofhlerrill Lynch & Co. 
and associates offering to pay $218,784,000.00 and accrued interest for the Bonds bearing 
interest at the rates set forth in Column I of the foregoing tabulation. 

Section3. Award and delivery of Bonds. The bid of Merrill Lynch & Co. and 
associates is accepted, and the Bonds are awarded to Merrill Lynch & Co. and associates at the 
adjusted purchase price of $206,884,788.48, plus accrued interest, such Bonds to bear interest at 
the rates set forth in the table in Section 5 of this Certificate. In accordance with the terms of the 

Notice of Sale the Bid Maturity Schedule has been changed to produce the final annual principal 
amounts shown in Section 5 of this Certificate. Delivery of the Bonds is to be made on or about 
May 29, 2003 in New York City. 

Section 4. Pro rata reduction of Bonds. Pursuant to the instructions in Section 5 of the 

Authorizing Resolution the principal amount of Bonds otherwise authorized by Section 1 of the 
Authorizing Resolution were reduced as follows: 
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Purpose Authorization Adiusted Amount 

School Improvements $136,400,000 $128,680,000 
Parks and park facilities 24,450,000 23,070J000 
Neighborhood Improvements 1,000,000 1,000,000 
Public Safety facilities 37,600,000 35,470,000 
Transportation improvements 800,000 800,000 
and facilities 

Adult Detention Facilities 2,000,000 2,000,000 
Juvenile Detention Facilities 150,000 150,000 
Commercial and Redevelopment 3,300,000 3,300,000 
Area Improvements 
Storm Drainage Improvements 700.009 700.000 

Total $206,400,000 $195,170,000 

Section 5. Final Terms of the Bonds. The revisions to the Bid Maturity Schedule have 
been communicated to Merrill Lynch & Co. and associates within twenty-four hours of the 
County's receipt of the Initial Reoffering Terms las defined in the Notice of Sale) for the Bonds. 
The final aggregate principal amount of the Bonds is $195,170,000. The Bonds shall be dated 
May 15, 2003 and consist of $195,170,000 serial bonds that will mature on June 1 in the years 
and in the final annual principal amounts, and will bear interest at the respective rates per annum, 
as follows: 

Maturities Maturity Amounts Interest Rate 

2004 $9,765,000 2.00% 
2005 9,765,000 2.00 
2006 9,765,000 3.00 
2007 9,765,000 3.00 
2008 9,765,000 4.00 
2009 9,765,000 5.00 
2010 9,765,000 5.00 
2011 9,765,000 5.00 
2012 9,765,000 4.00 
2013 9,765,000 5.00 
2014 9,760,000 4.00 
2015 9,760,000 4.00 
2016 9,760,000 5.00 
2017 9,755,000 5.00 
2018 9,755,000 4.00 
2019 9,750,000 4.00 
2020 9,745,000 4.00 
2021 9,745,000 4.125 
2022 9,745,000 4.75 
2023 9,745,000 4.75 
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6. Redemption Provisions, Record Date, Interest Payment Dates. The record 
date, interest payment dates and optional redemption provisions of the Bonds have not been 
adjusted pursuant to the delegation of authority contained in Sections 5 and 7(a) of the 
Authorizing Resolution. 

Section 7. Certificate within meaning of Resolution. This certificate is a Certificate 
within the meaning of the Authorizing Resolution, and is executed pursuant to and in accordance 
with the delegation of power authorized by and contained therein. 

Dated as of May 15, 2003. 

By: 
Chief Financial Officer 

Fairfax County, Virginia 
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DISCLOSURE AGREEMENT 

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and 
delivered by Fairfax County, Virginia (the "County") in connection with the issuance by the 
County of $195,170,000 aggregate principal amount of its Public Improvement Bonds, Series 
2003 B (the "Bonds" or "2003 B Bonds") pursuant to the provisions of a resolution (the 
"Resolution") adopted on April 28, 2003, by the Board of Supervisors of the County. The 
proceeds of the 2003 B Bonds are being used by the County to finance and refinance various 
public improvements in the County. The County hereby covenants and agrees as follows: 

SECTION i. Purpose of the Disclosure Agreement. This Disclosure Agreement is 
being executed and delivered by the County for the benefit of the holders of the 2003 B Bonds 
and in order to assist the Participating Underwriters (defined below) in complying with the Rule 
(defined below). The County acknowledges that it is undertaking primary responsibility for any 
reports, notices or disclosures that may be required under this Agreement. 

SECTION2. Definitions. In addition to the definitions set forth in the Resolution, 

which apply to any capitalized term used in this Disclosure Agreement unless otherwise defined 
in this Section, the following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the County pursuant to, and 
as described in, Sections 3 and 4 of this Disclosure Agreement. 

"Dissemination Agent" shall mean the County, acting in its capacity as Dissemination 
Agent hereunder, or any successor Dissemination Agent designated in writing by the County and 
which has filed with the County a written acceptance of such designation. 

"Filing Date" shall have the meaning given to such term in Section 3(a) hereof. 

"Fiscal Year" shall mean the twelve-month period at the end of which financial position 
and results of operations are determined. Currently, the County's Fiscal Year begins July 1 and 
continues through June 30 of the next calendar year. 

"Holder" or "holder" shall mean, for purposes of this Disclosure Agreement, any person 
who is a record owner or beneficial owner of a 2003 B Bond. 

"Listed Events" shall mean any of the events listed in subsection (b)(S)(i)(C) of the Rule, 
which are as follows: 

principal and interest payment delinquencies 

non-payment related defaults 

unscheduled draws on debt service reserves reflecting financial difficulties 

unscheduled draws on credit enhancements reflecting financial difficulties 

substitution of credit or liquidity providers, or their failure to perform 
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tax opinions or events affecting the tax-exempt status of the 2003 B Bonds 

modifications to rights ofholders 

bond calls 

defeasances 

release, substitution, or sale of property securing repayment of the 2003 B Bonds 

rating changes 

"National Repository" shall mean any Nationally Recognized Municipal Securities 
Information Repository for purposes of the Rule. 

"Participating Undenvriter" shall mean any of the original underwriters of the County's 
2003 B Bonds required to comply with the Rule in connection with the offering of such Bonds. 

"Repository" shall mean each National Repository and each State Repository. 

"Rule" shall mean Rule 15c2-12 adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State Repository" shall mean any public or private depository or entity designated by the 
State as a state depository for the purpose of the Rule. As of the date of this Agreement, there is 
no State Repository. 

SECTION 3. Provision of Annual Reports. 

A. The County shall, or shall cause the Dissemination Agent to, provide to each 
Repository an Annual Report which is consistent with the requirements of Section 4 of this 
Disclosure Agreement. Such Annual Report shall be filed on a date (the "Filing Date") that is 
not later than March 31 after the end of any Fiscal Year (commencing with its Fiscal Year 
ending June 30, 2003). Not later than ten (10) days prior to the Filing Date, the County shall 
provide the Annual Report to the Dissemination Agent (if applicable). In such case, the Annual 
Report (i) may be submitted as a single document or as separate documents comprising a 
package, (ii) may cross-reference other information as provided in Section 4 of this Disclosure 
Agreement and (iii) shall include the County's audited financial statements or, if audited 
financial statements are not available, such unaudited financial statements as may be required by 
the Rule. In any event, audited financial statements of the County must be submitted, if and 
when available, together with or separately from the Annual Report. 

B. The annual financial statements of the County shall be prepared on the basis of 
generally accepted accounting principles and will be audited. Copies of the audited annual 
financial statements, which may be filed separately from the Annual Report, will be filed with 
the Repositories when they become publicly available. 
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If the County fails to provide an Annual Report to the Repositories by the date 
required in subsection (a) hereto or to file its audited annual financial statements with the 
Repositories when they become publicly available, the County shall send a notice to the 
Municipal Securities Rulemaking Board and any State Repository in substantially the form 
attached hereto as Exhibit B. 

SECTION4. Content of Annual Reports. Except as otherwise agreed, any Annual 
Report required to be filed hereunder shall contain or incorporate by reference, at a minimum, 
annual financial information relating to the County, including operating data, updating such 
information relating to the County as described in Exhibit A, all with a view toward assisting 
Participating Underwriters in complying with the Rule. 

Any or all of such information may be incorporated by reference from other documents, 
including official statements of securities issues with respect to which the County is an 
"obligated person" (within the meaning of the Rule), which have been filed with each of the 
Repositories or the Securities and Exchange Commission. If the document incorporated by 
reference is a final official statement, it must be available from the Municipal Securities 
Rulemaking Board. The County shall clearly identify each such other document so incorporated 
by reference. 

SECTION 5. Reporting of listed Events. The County will provide in a timely manner 
to the Municipal Securities Rulemaking Board and to each State Repository, if any, notice of any 
of the Listed Events, if material. 

SECTION 6. Termination ofReportina Obligation. The County's obligations under this 
Disclosure Agreement shall terminate upon the earlier to occur of the legal defeasance or final 
retirement of all the 2003 B Bonds. 

SECTION 7. Dissemination Agent. The County may, from time to time, appoint or 
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure 
Agreement and may discharge any such Agent, with or without appointing a successor 
Dissemination Agent. If at any time there is not any other designated Dissemination Agent, the 
County shall be the Dissemination Agent. 

SECTION8. Amendment. Notwithstanding any other provision of this Disclosure 
Agreement, the County may amend this Disclosure Agreement, if such amendment is supported 
by an opinion of independent counsel with expertise in federal securities laws, to the effect that 
such amendment is permitted or required by the Rule. 

SECTION 9. Additional Information. Nothing in this Disclosure Agreement shall be 
deemed to prevent the County from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Agreement or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, 
in addition to that which is required by this Disclosure Agreement. If the County chooses to 
include any information in any Annual Report or notice of occurrence of a Listed Event, in 
addition to that which is specifically required by this Disclosure Agreement, the County shall 
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no obligation under this Agreement to update such information or include it in any future 
Annual Report or notice of occurrence of a Listed Event. 

SECTION 10. Default. Any person referred to in Section 11 (other than the County) may 
take such action as may be necessary and appropriate, including seeking mandate or specific 
performance by court order, to cause the County to file its Annual Report or to give notice of a 
Listed Event. The holders of not less than a majority in aggregate principal amount of Bonds 
outstanding may take such actions as may be necessary and appropriate, including seeking 
mandate or specific performance by court order, to challenge the adequacy of any information 
provided pursuant to this Disclosure Agreement, or to enforce any other obligation of the County 
hereunder. A default under this Disclosure Agreement shall not be deemed an event of default 
under the Resolution or the 2003 B Bonds of the County, and the sole remedy under this 
Disclosure Agreement in the event of any failure of the County to comply herewith shall be an 
action to compel performance. Nothing in this provision shall be deemed to restrict the rights or 
remedies of any holder pursuant to the Securities Exchange Act of 1934, the rules and 
regulations promulgated thereunder, or other applicable laws. 

SECTION 11. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit 
of the County, the Participating Underwriters, and holders from time to time of the County's 
Bonds, and shall create no rights in any other person or entity. 

Date: May 29, 2003 

FAIRFAX COUNTY, VIRGINIA 

By: 
Edward L. Long, Jr 
Chief Financial Offi-~er 
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A 

CONTENT OF ANNUAL REPORT 

(a) Financial Information. Updated information concerning General Fund revenues, 
expenditures, categories of expenditures, fund balances, assessed value of taxable property, tax 
rates, major taxpayers, and tax levies and collections. 

(b) Debt Information. Updated information concerning general obligation bonds 
indebtedness, including bonds authorized and unissued, bonds outstanding, the ratios of debt to 
the market value of taxable property, debt per capita, and debt service as a percentage of General 
Fund disbursements. 

(c) Demographic Information. Updated demographic information respecting the 
County such as its population, public school enrollment and per pupil expenditure 

~d) Economic Information. Updated economic information respecting the County such 
as income, employment, unemployment, building permits and taxable sales data. 

(e) Retirement Plans. Updated information respecting pension and retirement plans for 
County employees, including a summary of membership, revenues, expenses and actuarial 
vaiuation(s) of such plans. 

(f) Contingent Liabilities. A summary of material litigation and other material 
contingent liabilities pending against the County. 

In general, the foregoing will include information as of the end of the most recent fiscal 
year or as of the most recent practicable date. Where information for the fiscal year just ended is 
provided, it may be preliminary and unaudited. Where information has historically been 
provided for more than a single period, ~comparable information will ingeneral be provided for 
the same number of periods where valid and available. Where comparative demographic or 
economic information for the County and the United States as a whole is contemporaneously 
available and, in the judgment of the County, informative, such information may be included. 
Where, in the judgment of the County, an accompanying narrative is required to make data 
presented not misleading, such narrative will be provided. 



B 

NOTICE OF FAILURE TO FHLE ANNUAL REPORT 

[AUDITED ANNUAL FINANCIAL STATEMENTS] 

Re: FAIRFAX COUNTY PUBLIC IMPROVEMENT BONDS 

SERIES 2003B 

CUSIP NOS. 

Dated: ,200[] 

NOTICE IS HEREBY GIVEN that Fairfax County, Virginia (the "County") has not provided an 
Annual Report [Audited Annual Financial Statements] as required by Section 3 of the 
Continuing Disclosure Agreement, which was entered into in connection with the above-named 
bonds, the proceeds of which were used to for the purpose of-financing various public 
improvements. [The County anticipates that the Annual Report [Audited Annual Financial 
Statements] will befiled by ·] 

Dated: 

FAIRFAX COUNTY, VIRGINIA 

By: 



One State Street Plaza T 212 908 0500 / 800 75 FITCH 

New York, NY 10004 www.fitchratings.com 

May 21, 2003 
Mr. Leonard P. Wales 

Assitant Director, Ofc of Management & Bud 
Fairfax County, VA 
12000 Government Center Parkway 
Suite 561 

Fairfax, Virginia 22035-0074 

Dear Mr. Wales: 

Fitch Ratings has assigned one or more ratings and/or otherwise taken rating action(s), 
as detailed on the attached Notice of Rating Action. 

Ratings assigned by Fitch are based on documents and information provided to us by 
issuers, obligers, and/or their experts and agents, and are subject to receipt of the final closing 
documents. Fitch does not audit or verify the truth or accuracy of such information. 

It is important that Fitch be provided with all information that may be material to its 
ratings so that they continue to accurately reflect the status of the rated issues. Ratings may 
be changed, withdrawn, suspended or placed on Rating Watch due to changes in, additions to 
or the inadequacy of information. 

Ratings are not recommendations to buy, sell or hold securities. Ratings do not 
comment on the adequacy of market price, the suitability of any security for a particular 
investor, or the tax-exempt nature or taxability of payments made in respect of any security. 

The assignment of a rating by Fitch shall not constitute a consent by Fitch to use its 
name as an expert in connection with any registration statement or other filing under U.S., 
U.K., or any other relevant securities laws. 

We are pleased to have had the opportunity to be of service to you. If we can be of 
further assistance, please feel free to contact us at any time. 

Sincerely, 

~BQ~----- 
Daniel C. Champeau 
Managing Director 
Public Finance 

DCC/tv 

Enc: Notice of Rating Action 
(DoclD:159) 



Notice of Rating Action 

Bond Description Ratinn Type Rating Action Eff Date Notes 
:: : ; 

:; ;; i:;-:-;' :'::::: ; ;; - ; ; i 

$1,51-2,000,000 Fairfax County, VA Outstanding General Obligation Bonds Fitch Long-Term AAA Affirmed 12-May-2003 
Rating 

The Batino Outlook is Stable. 

Doc ID: 159 
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~slD, 

Mcoody's Inv~stars Seruice 

99 Church Street 

New York, New York 10OOP 
May 28, 2003 

Mr. Edward Long 
County of Fairfax 
12000 Ciovernment Center Parkway, Suite 561 
I;airf~x, VA 22035-0074 

Dear Mr. Long. 

We wish to ifif~lrM YOU t~at on May 13, 2003, Moody's Rating C6mmi~t~e assi.gned a Aaa rating 
to the County of Fairfax Public ~mprovement Bonds, Series 2003I~. 

In order for us to maintain the currency of our ratings, we request: that you provide ongoing 
disclosure, including stllnuai financial and statistical information. 

Moody's will monitor this rating and reserves tt~e right, at its sole discretion, to revise or 
withdraw this rating at any time in the future. 

The rating as well as any revisions or witlldrswals thereof will be publicly disseminated by 
Moody's through normal print and electronic media and in response to verbal requests to 
Moody's ratings desk. 

Should you have any questions regarding the ~t~ove, please do not hesitate to contact the analyst 
assigned to this ~a~sactio~ Patrick Mispagel at (212) 553-7463. 

Sincerely, 

~a~2t~c- 
Bill Leech 

Vice PresidentlSenior Credit Officer 

BL:sat 

cc: Mr. peter Shea. 

Senior Vice President 

BB&T Capital Markets 
2 South Ninth Street 

Richm~nd, VA 23219 

TnTF~I P.A3 
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RrdiRXs S~rvic~s StcvttnlMtltphy 
R Watcu Srncl. 3XEh I~onu Mar~a~itrX I)i~ebclr 
NL·a York NY 10()41·0I)(1.( Puhlic I~in~~u;e Rali~s 
'Te~ ru 41,Y-2Ohh 

REr~renw Nr~ 6067~6 

Standard & Poor's ~7 
n Divi~mn d'lhcMcGmwrHilI Companies 

May 13, 2003 

Mr. Edward L. ~ng, J'r. 
ChiefFinaneial Officer 

Fairfax County 
12000 ~ovenlment Center Parkway - Suite 561 
~airfax, VA 22035-0074 

Re: $206,600,000 Fairfar Cartnly, ~gi~ia, pu~licl~provement donds, Serlar 2003B, dated: 
Mny 15, 3003, clt(B: JccEc 1, 2023 

Desr Mr. Long: 

Pursuant to your request for a Standard ~ P~or's rating on the above debt obfi~ations, we have reviewed 
the information furnished to us and, subject to the terms and conditions ofthe 1~EMO~RANI~UM OF 
AGREEMENTon the reverse side hereof, have assigned a rating o%"AP~A' to the obligations. $&P 
views the o~tlook for this rating over the intermediate to longer term as stable. 

Please note that the ongoing information required includes annual audits and budgets and for revenrle 
bond ratings in connection with constrw;tion finauc;ing,-proM-~ss reports, not less oRea than quarterly, 
covering the project being financ~d and should be fotuvatded to: 

Stunrlard $ Poor's Ratiptgs S~vvd'ces 
Puhlic Finaam 

55 Wn~e~r Stre~t, Muni Dpop Box NO. i, 1(8-3-10 - N~w Youk, NY I0041-000~ 

S&P relies on the issuer and its counsel, accountanls and other ercperts for the accuracy and 
completeness oflhe inCDrrnatisn submitted in connection with the rating. In addition, it should be 
understood that the rating is not a "marker" rating nor a recommendation to buy, hold or sell th~se 
securities. Please note that die rating, as is the case with, all ofSSZP's municipal ratings, does not 
address the El~eli~ood that interest payable on the Bonds may be deemed or declared includ;lble in the 
gross inconze of Bond~~oldeu by the relevant authorities at any time. 

In the event that you decide to include this rating in an Omcial Statement, prospectus or other offering 
literature, we request that you include S&P's definition of the rating together with a st~t~mex~ that the 
rating may be changed, suspended or withdrawn as a result ofchang~s in, or unavailability of, 
i~Eormation. 

~e are pleased to have been of service to you. TI~ank you for choosing Standard & Poor's Ratings 
Services. If you have any questions, please contact us. 

Very~-uly yours, 

amh 

co: Mr. Peter H. Shea, Senior Vice Ptesident/ Managing ~irector 
BB&T Capital Markets 
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MEMORANDUAR OF AGREEIVIENI 

RE: PUBLIC hNANCd DEBT KINTRl\m RATfRCi8 

Standard 8 Poor's Ratings Senrices (S&P) rates the oreditwOrthiness of specific bonds or debt obligations for a fee upon written request from an issuer, Or rhrm an 
Ilndewriter, financial consultant, institution or other purchaser, proviaed that tt~o issuer has knowledge ol the re4Llest. 

The fee is based an the time and effort to determine me raring and accrues upon completion or termination of the rating process and is not eantingent upon #16 
sale of the bonds or debt 6bligalions. 7ne fee is not a payment to circulate. disseminate or publicize the rating. However, Sgp has the right to disseminate the 
rating to its own ovstomers and subscri~ers or through its own or other media. Expenses incurred, such as those for meetings outside SaP's offices or for Wb 
trips.sre also payable to 8&0. 

The Applicanl agrees to provide Or otherwise furnish to SB~P all pertinent infonatiorn in a timely manner together with all subsequent materidl changes in and 
additions to such information prior to, at the time of, and subsequant to the assignment of the raling. SEP should also as inlormed of any aubsequent swap or 
derivative tr;t~tsaetions. Failure to furnish information In a timely manner may resus in no rating or withdrawal of the rating. SEP relies On the party aubrtlining 
wch information for its aeeuncy and completeness end substanliatipn Ihereor. 

It is understood that the sting is an evaluation of the information sv8mineer and does not involve an audit by S&P. SgF; has the right to raise, lower, susp8nd Or 
withdraw the rating at any time, in Its sole discretion, depending on the information SbP then has. 6r the lack thereof. or c~ttle~ d~cumstanc~s, including, bd not 
:Ilmited to, issuanec of new bonds or debt obligations by the issuer, ail without notice. 

Neither party mdy assign this agreement without the consent or the other party. 

CORPOAA'FE AND PUBLIC FINANCE DEBT RRnNGS DEFINITIONS 

t(tnEl3emt debt 
a SMndard 8 Pooh corporate or public finance debt rd(in~ is a cunenl ~plnkn of C The rallng'C' is typically applied to debt subdrdlnated to senior debt which is 

419 crsditwonhlneas of an obligbr with (BSPeC1 to 8 4pecilic obligation. mis opl~n assigned an actual or Implied'CCC--' OCW rating. 
may take into c~nsidc~~8~li0n Qllli90rs such as guarantors, insvrCrs. o, lessaes. 

The debt raring IS net a recommendation to ~urchase. soil. ct l~~ld a security. CI The rating 'CI' is reserved tar income 401101 on which no interest is being paid. 
Ineamuch as it dob~ not comment as to market price Or SuildPilil~ IOr a particular investor. 

The ratings: are based on current infamaIicn km$hsd by the issuer w obtairmd by o bent rated 'D' is in payment c~a~lt. the "4' rating category is used when intere~ 
S~P from other saurCC3 ii eonsiders ~elieble. SEP dose not penorm an audll In cannec- payments or principal paymenlb 84 not made on Ihe date due even a me appliCablb 
don with any r.lins and may.~n cccasion, rely an unauditcCI (inantial ;nlormalion. The rat- grace period has not axplred. unless SEP believes that such payments will ~e 
in03 May he Changed, suspended, or withdrawn ss 1 result of changes in or vn8v~ildbilifl made during such grace period. The 'D' rating al60will be u~B~ upan the rcng of 

O(, such hformelion. M for dh~r c;rcvmstsnees. a bsnlt~ptcy petition if debt service ~aym~s 810 ie0D8cdi~8d 

The ratings am based, in v~ryi~g dogrees. on the following consi~)~tignp: Plus (z) Or Mines (-): The ratings Irwn 'AA' 10 'CCC' may he mgdlfied bylhe addition bl a 
plus or minus Ic show relative J~anclings within the major ratings cstegpri~. 

1. Ukelihood of dsfaui(--ce6a~ily and willingness of lhe oblig~r as to the timely 
payment ct interest 994 repayment of principal In accordance ~vim the terms of provisional Ratinlls:~he letter "p" indicataa that Ihe rah.ng is provisional. A pr~ 
the obligation; visio~ll ,atlng assumes the succesdul complation ormt pct~ied Delng nnanced 

P. Nature or and prgvtsions ol Ihe obligation: by the deht being rated and indicates lRbl payment at deM service requirements 

'9. Prcteotion pHglulad by, and relative pasaiwe ct. th0 04sgallon in Ihe event of is latgely or entirety dependent upon the 8uccesslul and limely completion of 

bankruptcy ce~rganizatiw. or dfl81 ~rr~ng~m~nt under the laws of ~a~4~udcy ms pmjsc~~ malces no comment an the liltelihwd or, or IH9 risk 01 beraun upon 

flilure pi, such ccmplatlon. The investor should eror~rso judgemenlwlth respect 
end OlhBr laws anecb'ng creditor's hghlg. R svsk lilClihsad and risk. 
~nn beat rated'AAA' has the highest rating assigned bg StA~dar~ 8 P~piC· 

'Coruinuance of the rating is con~ngent upon S&P receipt of an executed coW 
Capacity to pay interest and repay pn'ncipal is exl~mCly Sl,Ong. 

of the escrow agreement or Closing do~umsnletlon confirming investments arcl 
cash tlow. 

aA beat rsred'AA' has a very strong capacity to pay interest and repay pnnciD81 
and differs from Ihe highest rated issues only in small asg*e· 

1 The'r' Is attached to highlight den'valivb, hybrid, end cwleln other obllsstions 

A Debt la~ed'a' has a strong capacity to Pay interest ana repay principal allhaugh that 584 balievss may experiesce high vglat;llhy or high vsriabili~ in e~ected 

it 14 somewhat more susce~i~e 16 thC aQverse effects of changes k,circumS19nce9· returns due to n~n·credit rk~s. 
The absence ct an'r' symbol shwld not he taken as an indication that an 

and eoonomic m~&tion5 Ikan doa~ in higher rated categories. 
obligation will Qxhlb~t no wlaijlity or van'abaily in total I~~m. 

aee Deht rated'BBB1 is regarded as havin9 an 411004414 capacity to pay interest 
and repay prindpal. whOmal it nO,mYly ewhlbils sdequaa prolection parameters. 
adYBr58 BCOnOm[F cMnditiona or changing circumsla~ees are more likely to lead to 
weakened mpacity to pdy inteuest and repay principal ~or debt in this cP~9o~ than 
in higher 19180 CB(BgQ~ie8. 

S~BCUIBtiVe grade r~lng de(innions 
4441 rate '88' 'B CCC' ~C''e is reaarded as having prede~minanlly speculalrve char- Nllb Ratings 

&c~en'stics with r~s~scl la taAxity id pay interest end repay pri~cipal· '88' in~iwcns cna n standard 4 Pwr's note rating reflects the licuidlty mncsms and market access risks 
least degree ct speculaticn and 'C' the higher. W~li~B such dsbt will lilcehlhave some quali- unique 10 n6leS. NOIBS duB in 3 years or less will likely 1aceiu6 a note rating, luotas ma~ur· 
lY and protective characte~Wcs, these are outweighed by targe uncertainties or majbr ing Deyond 9 years ~u~ll meat likely receive a leng-term de~~ rating. Ihe Idlowlng ctlterla 
ewposures to adverse oo~gbha· will be wed in mgking (hJL b5les~m~ol~ 

--Amorti~tiM schedule (the larger the final mnaun'ly relative to other maturities me more 
BE Debt rgted'BB' has less near-term vulnera~ilily 10 e~eraul( Ihan other speeulawe 

Iikeiy ii will be treated as a note). 
Iswes. However. it fdces majw OnOQin9 uncerlalnties or exposure to adverse 
buSin8tf9, linancid, or economic andaions which could Ichd to inadoc~vale capaolry --S~urce of payment (the mere dependent Ihe issue is on the mart(at for its reflnandng. 
to meet timely interost and pxineipiu paymema. me more li~gly it will be treated as a ~~c·) 

B psbt r~tc'e' h~ a graa~r vumanbsity to detault but c~rrensy has the capilfky to Npte rntine 3ymbat3 nn5 s Mlam~ 
meet hl0lesl payments and p~ncipal repaymenls. Adverse business. financial. or Sp~~ very strong ar ermng ca~acky a pay principle and Irteresc. ~aa issues 
economic conditions will lik8ty impair capacity or wllllngnear to pay m!e~F~sr and determined to ~~se~ ovemhelming safety Ckdraclwisb~cs will be given a 
repay pholpa~. plus ~) designation. 

me 'B rating calegary.y Is atso used (or debt subordina~ed to senior debt ttul SP-2 Satisfactory capacity to pay principal and interest. 
is asFigned an ectuJ or im~iea 'se' 6~'B~ ~Lti~B. 

SM Speculalive capacity to pay principal and interest. 

444 DsM ratect'ccc' has a currently identitieble vulnerability to default, and is Dual Ratings 
dependsm upbn lalaable ausiness. ~lnt~nCULI, a~ e~name conntlons to Standam a Paorr as~n "uuar r;nulgs to all aen asues cMr hrvg a5 pan of that 
meet Ume~y payment of int01091 and ~epwlrnent ct prina'psl. in the event ol sbucture a put aptian at demand realure. 

~bocss'D~~insss. financial. or econamle condilionr, it is not likely to have The first rating addresses the Ilke~ood or rep~ymgnl of pIndpal end interest as due. 
the capacity la pay interest and repay ptSmipal, and the second rating aacf~sss oruy the aemand coaLre. me io~g·lenn aept ~a~in~ sym 

bols am used for bonds to denote the long-term mahlrhy and me commercial paoBr ratlhlI 
-' CC ine ratmg nC* Is typically applied to debt s~ordinal~d to senior dB~ which symbols for the put ~pUon 1101 example,'lUAlA-l*7. 4494 ~haltQcm denand b~~t, the 

is assigned an sc hri~l or mpled 'CCC-' beb! rating. nc~e rating symbd lB used with ma ammerckd paper rating (lor example.'SP~I~A-l ~. 
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CERTIFICATE CONCERNING OFFICIAL STATEMENT 

I, Nancy Vehrs, Clerk to the Board of Supervisors of Fairfax County, Virginia, DO 
HEREBY CERTIFY that the attached Official Statement of Fairfax County, Virginia, dated 
May 15, 2003 relating to the issuance of $195,170,000 Public Improvement Bonds, Series 
2003 B, is substantially in the form of the draft of the Preliminary Official Statement which was 
presented at the meeting of the Board of Supervisors of Fairfax County, Virginia, duly called and 
held on April 28, 2003 and which was approved by the Board of Supervisors by a resolution duly 
passed and adopted at the meeting. 

WITNESS my hand and the official seal of the Board of Supervisors of Fairfax County, 
Virginia, this 29" day of May, 2003. 

to the 

Board of Supervisors 
Fairfax County, Virginia 

(SEAL) 

NYI 5378297v2 



the opinion of Bond Counsel, under existing law and assuming continuing compliance with the 
provisions of the internal Revenue Code of 1986, as amended, as described herein, interest on the Bonds will not be 
includable in the gross income of the owners thereof for Federal income tar purposes. See "TAX MAITERS" 
herein for certain provisions of the Code that may affect the tax treatment of interest on the Bonds for certain 
bondholders. 

NEW ISSUE RATINGS: Fitch.........................., ,.,..., AAA 

Full Book-Entry Standard & Poor's..........AAA 
Moody's..............................Aaa 

$195,170,000 
F~llirfax County, Virginia 

Publfi~ Improvement Bonds, Series 2003 B 

Dated: May 15, 2003 Due: June 1, as shown below 

Interest on the Bonds will be payable semi-annually on each June 1 and December i, commencing 
December i, 2003. 

The Bonds are subject to redemption prior to maturity in whole or in part at any time on or after June i, 
2013 at a redemption price of par plus accrued interest. 

The Bonds are being issued for the purpose of financing various public improvements. 

The Bonds will be general obligations of Fairfax County, Virginia, for the payment of which the Board of 
Supervisors of the County is unconditionally obligated to levy and collect an annual ad valorem tax, unlimited as to 
rate or amount, upon all property in the County subject to local taxation. 

MATURITY DATES, PRINCIPAL AMOUNTS, INTEREST RATES AND YIELDS 

Maturity Principal Interest Maturity Principal Interest 
Date Amount Rate Yield* Date Amount Rate Yield* 

2004 %9,765,000 2.00% 1.02% 2014 $9.760,000 4.00% 3.40%''' 
2005 9,765,000 2.00 1.15 2015 9,760,000 4.00 3.50''' 

2006 9,765,000 3.00 1.40 2016 9,760,000 5.00 3.53''' 

2007 9,765,000 3.00 1.82 2017 9,755,000 5.00 3.63''' 
2008 9,765,000 4.00 2.13 2018 9,755,000 4.00 3.89''' 

2009 9,765,000 5.00 2.41 2019 9,750,000 4.00 4.00 

2010 9,765,000 5.00 2.71 2020 9,745,000 4.00 4.13 

2011 9,765,000 5.00 2.94 2021 9,745,000 4.125 4.22 
2012 9,765,000 4.00 3.06 2022 9.745,000 4.75 4.10'" 
2013 9.765,000 5.00 3.18 2023 9,745,000 4.75 4.18''' 

(Accrued interest to be added) 

The Bonds are offeredfor delivery when, as and if issued, subject to the approving opinion of Sidley Austin 
Brown & Wood LLP, New York, New York, Bond Counsel. The Bonds will be availablefor delivery in New York, 
New York, through thefacilities ofDTC on or about May 29, 2003. 

This and the inside cover page contain certain information for quick reference only. They are not a 
summary of this issue. Investors must read the entire Official Statement to obtain information essential to 
the making of an informed investment decision. 

May 15, 2003 

* Initial reoffering yields were furnished by the successful bidder. 
"' Yield to first par call on June i, 2013. 
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person has been authorized by Fairfax County to give any information or to make any representations 
with respect to the County or the Bonds other than those contained in this Official Statement, and, if given or 
made, such other information or representations may not be relied upon as having been authorized by the 
County. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor 
shall there be any sale of the Bonds by any person in any jurisdiction in which it is unlawful for such person 
to make such offer, solicitation or sale. The information herein is subject to change without notice, and 
neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, 
create any implication that there has been no change in the affairs of the County since the/date hereof. This 
Official Statement is not to be construed as a contract or agreement between the County and the purchasers 
or owners of any of the Bonds. Any electronic reproduction of this Official Statement may contain computer 
generated errors or other deviations from the printed Official Statement. In any such case, the printed 
version controls. 
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STATEMENT 

FAIRFAX COUNTY, VIRGINIA 

Regarding 

$195,170,000 

Public Improvement Bonds, Series 2003 B 

INTRODUCTION 

The purpose of this Official Statement, which includes the cover and inside cover pages and the appendices hereto, is to furnish information in connection with the sale by Fairfax County, Virginia (the "County"), of its $195' 170,000 Public Improvement Bonds, Series 2003 B (the "Bonds"). 

THE BONDS 

Authorization And Purpose 

The Bonds will be issued under a resolution (the "Resolution") adopted by the Board of Supervisors of Fairfax County (the "Board of Supervisors") on April 28, 2003 pursuant to Article VII, Section 10(b) of the Constitution of Virginia and the Public Finance Act of 1991, Chapter 26, Title 15.2 Code of Virginia, 1950, as amended (the "Act"). 

The Bonds will be issued to provide funds in the following amounts for the following purposes: 
School Improvements 

$128,680,000 
Transportation Improvements and Facilities 
Parks and Park Facilities 800,000 

""""""'~""""'~-~~~~~--······································· 23,070,000 Neighborhood Improvements 
"""'-""~~~~···-···-·····················-················-· 1.000,000 Adult Detention Facilities...................~~~~~~~~ 

··--·······-······················-······-· 2i000,000 
Community and Redevelopment Area Improvements............ 3.300,000 
Public Safety Facilities 

""""""""""'~~~~~·······································-··--···· 35,470,000 
Juvenile Detention Facilities 

""'-""'~~~~············-·············--·················-···· 150.000 
Storm Drainage Facilities"""""""""-'"'-""·········································· 700.000 

Total $ 195.170.000 



sources and uses of the proceeds of the Bonds, excluding accrued interest on the Bonds, and other 
available funds are summarized as set forth below. 

Sources 

Par amount of the Bonds ...................................... $195,170,000 

Net offering premium........................................... 12.503.178 
Total Sources.................................................... $2~2~2~2~1~22~18 

Uses 

Public Improvements ........................................... $206,400,000 
Underwriters' discount......................................... 788,389 

Other issuance expenses....................................... 484.789 
Total Uses ........................................................ $2~7~1~28 

The accrued interest received on delivery of the Bond~ =vill be applied to pay a portion of the interest due on the 
Bonds on December i, 2003. 

Description 

The Bonds will be dated May 15, 2003, will bear interest from their date, payable semi-annually on each 
June 1 and December i, commencing December 1, 2003, at rates, and will mature, in amounts on June 1 in each of 
the years 2004 through 2023, inclusive, as set forth on the cover page of this Official Statement. The Bonds will be 
issued in denominations of $5,000 and integral multiples thereof under the book-entry system of the Depository 
Trust Company ("DTC"), and principal and interest on the bonds will be payable in the manner described in 
Appendix V, "BOOK-ENTRY ONLY SYSTEM". 

Security f, 
The Bonds are general obligations of the County for which its full faith and credit are irrevocably pledged. 

The Act requires that the Board of Supervisors shall, in each year while any of the Bonds shall be outstanding, levy 
and collect an ad valorem tax upon all property in the County subject to local taxation sufficient to pay the principal 
of and the interest on the Bonds as the same shall become due, which tax shall be in addition to all other taxes 

authorized to be levied in the County. 

State Aid Intercept 

The provisions of Section 15.2-2659 of the Act, in substance, direct the Governor of Virginia, upon 
satisfactory proof of default by the County in the payment of principal of or interest on the Bonds, immediately to 
order the Comptroller of Virginia to withhold all further payment to the County of all funds, or any part thereof, 
appropriated and payable by the Commonwealth to the County for any and all purposes until such default is 
remedied. For as long as the default continues, the law directs the Governor to require the Comptroller to pay to the 
holders of such Bonds or the paying agent therefor all of the withheld funds or as much as are necessary to cure, or 
to cure insofar as possible, the default on such Bonds. The Governor shall, as soon as practicable, give notice of 
such default and of the availability of funds with the paying agent or wi~h the Comptroller by publication one time in 
a daily newspaper of general circulation in the City of Richmond and by mail to the registered owners of such 
Bonds. Although the provisions of Section 15.2-2659 have never been tested in a Virginia court, the Attorney 
General of Virginia has opined that appropriated funds can be withheld pursuant to its provisions. 

Remedies 

The Bonds do not specifically provide any remedies that would be available to a bondholder if the County 
defaults in the payment of principal of or interest on the Bonds, nor do they contain a provision for the appointment 
of a trustee to protect and enforce the interests of the bondholders upon the occurrence of such default. If a 
bondholder does not receive payment of principal or interest when due, the holder could seek to obtain a writ of 0' 
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valorem tax, unlimited as to rate or amount, upon all property in the County subject to local taxation sufficient to 
pay the principal of and the interest on the Bonds as the same shall become due. The mandamus remedy, however, 
may be impracticable and difficult to enforce. The enforceability of rights or remedies with respect to the Bonds 
(but not the validity of the Bonds) may be limited by bankruptcy, insolvency, or other State or Federal laws, 
heretofore or hereafter enacted, and equitable principles affecting the enforcement of creditors' rights. 

The County has never defaulted in the payment of either principal or interest on any indebtedness. 

No Litigation Respecting The Bonds 

No litigation is pending or, to the best of the County's knowledge, threatened (a) to restrain or enjoin the 
issuance, sale or delivery of any of the Bonds, the application of the proceeds thereof or the pledge of tax revenues 
for payment of the Bonds, (b) in any way contesting or affecting any authority for the issuance or validity of the 
Bonds, (c) in any way contesting the existence or powers of the County or (d) that, if determined adversely against 
the County, would have a material adverse effect on the County. See "FAIRFAX COUNTY -- CONTINGENT 
LIABILITIES AND CLAIMS" for a description of litigation affecting the County. 

Sale By Competitive Bidding 

The Bonds were awarded pursuant to electronic competitive bidding held via PARITY on Thursday, May 
15, 2003 to a group of underwriters led by Merrill Lynch & Co. (the "Underwriters") at a price to the County that 
results in an Underwriters' discount of $788,389.22 from the initial public reoffering prices derived from the 
reoffering yields shown on the cover. Merrill Lynch & Co. has supplied the information as to initial public 
reoffering yields shown on the cover. The Underwriters may offer to sell the Bonds to certain dealers and others at 
prices lower than the initial public reoffering prices derived from the reoffering yields shown on the cover. 



COUNTY 

GENERAL DESCRIPTION 

Overview 

The County is located in the northeastern corner of Virginia and encompasses an area of 407 square miles. 
Its current estimated population is approximately one million. The County is part of the Washington, D.C. 
metropolitan area, which includes jurisdictions in Maryland, the District of Colvmbia, and Northern Virginia. 

The Fairfax County government is organized under the Urban County Executive form of government las 
defined under Virginia law). The governing body of the County is the Board of Supervisors which makes policies 
for the administration of the County. The Board of Supervisors is comprised of ten members: the Chairman, elected / 
at large for a four-year term, and one member from each of nine districts, elected for a four-year term by the voters 
of the district in which the member resides. The Board of Supervisors appoints a County Executive to act as the 
administrative head of the County. The County Executive serves at the pleasure of the Board of Supervisors, carries 
out the policies established by the Board of Supervisors, directs business and administrative procedures, and 
recommends officers and personnel to be appointed by the Board of Supervisors. (See Appendix I.) 

In Virginia, cities and counties are discrete units of government and do not overlap. Fairfax County 
completely surrounds the City of Fairfax and is adjacent to the City of Falls Church and the City of Alexandria. 
(See Appendix II.) Property within these cities is not subject to taxation by Fairfax County, and the County 
generally is not required to provide governmental services to their residents. The County does, however, provide 
certain services to the residents of certain of these cities pursuant to agreements with such cities. 

In Fairfax County there are located three incorporated towns, Clifton, Herndon and Vienna, which are 
underlying units of government within the County, and the ordinances and regulations of the County are, with 8, certain limitations prescribed by State law, generally effective in them. (See Appendix m.) Property in these towns 
is subject to County taxation and the County provides certain services to their residents. These towns may incur 
general obligation bonded indebtedness without the prior approval of the County (more fully discussed in 
"FAIRFAX COUNTY--DEBT ADMINISTRATION"). 

Certain County Administrative and Financial Staff Members 

Anthony H. Griffin, County Executive, joined Fairfax County Government in 1989 after serving as Falls 
Church, Virginia City Manager for six years. He was appointed County Executive effective January 17, 2000. He 
previously served as Deputy County Executive for the County. He had previously served as acting County Manager 
and Deputy County Manager of Arlington County, Virginia. He is a graduate of Hobart College in Geneva, New 
York, and holds Master's Degrees in Urban and Regional Planning and in Urban Affairs, with a concentration in 
Urban Management, from Virginia Polytechnic Institute and State University. 

Verdia L. Haywood, Deputy County Executive, joined Fairfax County Government in 1978 as Executive 
Assistant to the County Executive. Prior to joining Fairfax Countyl Mr. Haywood served as Senior Budget Analyst 
for the City of Richmond, Virginia. Mr. Haywood h6~ds a Bachelor's Degree with Honors from Alcorn State 
University, with a concentration in Political Science and Economics, and a Master's Degree in Public 
Administration from the University of Illinois. He also was the recipient of a Ford Foundation Grant and Illinois 
State Urban Fellowship. 

Robert A. Stalzer, Deputy County Executive, joined Fairfax County Government on June 1, 2000. Mr. 
Stalzer previously served as Town Manager in the Town of Herndon, a position he assumed in 1988. He had 
previously served as Director of Planning and Zoning, Zoning Administrator and Planning Commission Secretary 
for Roanoke County, Virginia. Mr. Stalzer holds a Bachelor of Arts from Clark University and a Master of Regional 
and City Planning from the University of Oklahoma. He is currently a degree candidate at Syracuse University, 
New York for a Master of Business Administration. 



David P. Bobzien was appointed County Attorney by the Board of Supervisors effective January 1993, 
after serving as a member of the Fairfax County Planning Commission and as Chairman of the Fairfax County Goals 
Advisory Commission. He is the past Chair of the Local Government Law Section of the Virginia State Bar, the 
past President of the Local Government Attorneys of Virginia, and an elected member of the Virginia State Bar 
Council. Prior to assuming his present position he served as Assistant Counsel in the Off~ce of Professional 
Responsibility of the United States Department of Justice. From 1975 to 1979 Mr. Bobzien was an associate in the 
Fairfax law firm of Fitzgerald and Smith. He also served as a Captain in the Judge Advocate General's Corps in the 
United States Army from 1971 to 1975. Mr. Bobzien is a graduate of Holy Cross College and holds a J.D. from the 
University of Virginia and an L.L.M in Taxation from George Washington University. 

Edward L. Long, Jr., Chief Financial Officer, joined the County in 1977 as a Budget Analyst. He served as 
a Senior Budget Analyst from 1980 to 1983 and as Assistant Director from 1983 to 1989. He was appointed Budget 
Director in October 1989. Mr. Long has a Bachelor's Degree in Political Science from Emery & Henry College and 
a Master's Degree in Urban Studies from the University of Maryland at College Park. He has served on the Fairfax- 
Falls Church Community Services Board and is active and has held offices in numerous professional organizations 
in the Northern Virginia region. In 1993 Mr. Long was recognized by the Washington Metropolitan Government 
Finance-Officers Association with the Anna Lee Berman Award for Outstanding Leadership in Governmental 
Finance. 

David J. Molchany, Chief Information Officer, joined the County in 1995. As Chief Information Officer 
(CIO) for the Fairfax County Government, Mr. Molchany is responsible for the management of all aspects of 
information and technology needed to support the County Government and its constituents. His area of 
responsibility includes the Department of Information Technology, the Fairfax County Public Library and the 
Department of Cable Communications and Consumer Protection. He is also responsible for HIPAA compliance 
Countywide. He and his departments have been recognized by numerous organizations for innovative use of 
technology. In 2002 the Bertelsmann Foundation of Germany recognized the County's E-Government program as 
one of the four top pace setters of the 12 top programs in the world. Mr. Molchany is also active in many 

on statewide councils and commissions on technology. Previous employers have included Sallie Mae, American 
professional organizations and has been appointed by the Governor of Virginia and the General Assembly to serve 

Management Systems and Electronic Data Systems. Mr. Molchany is a 1983 graduate of Juniata College and holds a 
Bachelor of Science degree in Marketing and Computer Science. 

Robert L. Mears was appointed as Fairfax County Director of the Department of Finance effective 
September 7, 1999. From 1989 until then, he served as Finance Director of the Fairfax County Public Schools. He 
joined the Schools staff in 1986 as a coordinator of the logistics budget after service with the County government 
since 1981 as a Management Analyst. During his time with the County government, he served on the 
interdepartmental project team responsible for implementation of the government's new automated financial system. 
Mr. Mears received his Bachelor's Degree in Sociology from the College of William & Mary and his Master's 
Degree in Public Administration from the University of Northern Colorado. He is a Certified Governmental 
Financial Manager and is Treasurer and Chairman of the Investment Committee of the Board of Trustees of the 
Fairfax County Supplemental Retirement System, Treasurer of the Board of Trustees of the Police Officers 
Retirement System, and Treasurer of the Board of Trustees of the Uniformed Retirement System. 

Susan W. Datta was appointed as Fairfax County Director of the Department of Management and Budget 
effective August 11, 2001. She had served as the assistant director of the Department of Management and Budget 
since 1993. Ms. Datta received her Bachelor's Degree in American Government from the University of Virginia 
and a Masters of Public Administration from the University of North Carolina at Chapel Hill. Ms. Datta worked as 
Assistant to the County Manager in Catawba County, North Carolina, from 1984 to 1987. She joined the Fairfax 
County Department of Management and Budget in May 1987 as a budget analyst. 

County Employees 

As of April 2003, there were 32,218 full and part time positions authorized for the County. Of this total, 
20,712 were authorized by the County School Board; 10,666 were authorized in other activities funded directly or 

b supported by the General Fund of the County; and 840 were authorized in activities not supported by the General 
Fund, principally the Integrated Sewer System. Fairfax County employees are not represented by unions. Fairfax 



public school employees have, however, organized the Fairfax Education Association and the Fairfax 
6' 

County Federation of Teachers to represent the interests of its members at public hearings and meetings before the 
County School Board and the Board of Supervisors. General County employees' interests are represented at these 
types of meetings by the Employees Advisory Council and other groups such as Police, Fire and Sheriff employee 
organizations. None of these organizations is empowered to serve as negotiating agent for its members for 
collective bargaining purposes. Collective bargaining by public employees in Virginia is prohibited by law, and 
such restriction has been upheld by the Supreme Court of Virginia. 

GOVERNMENT SERVICES 

Reflecting its urban character, Fairfax County provides a comprehensive range of public services 
characteristic of its form of government under Virginia law and its integral position within the Washington 
metropolitan area. The following subsections describe principal governmental services and services performed in 
conjunction with other governmental entities. 

General Government Administration 

The County government center complex is located in the Fairfax Center area and is accessible by U.S. 
Routes 50 and 29, near Interstate Highway 66. The 674,943 square foot government center houses core County 
services and agencies. Two adjacent County office buildings provide an additional 486,129 square feet of space and 
house primarily human services and community development agencies and departments of the County. Six remote 
governmental centers, in addition to the central government center complex, have been established. The centers 
provide office space for members of the Board of Supervisors, personnel, police, and building inspectors, and 
provide meeting rooms for community activities. In addition, during FY 2002, the County completed and occupied 
a new 135,000 square foot governmental center for delivery of County services in the southeast part of the County. 

Fairfax County has received national recognition for many administrative and managerial innovations 96)11 which have been implemented in order to increase the efficiency of County services and reduce costs. For example, 
decentralization in the administration of County programs has been emphasized in order to augment the efficient 
delivery of County services. In early 2002, Governing Magazine released the results of a comprehensive evaluation 
of management practices of 40 counties across the United States. This survey was conducted by the Government 
Performance Project and the Maxwell School of Public Affairs and Citizenship at Syracuse University. A total of 
five management categories were evaluated, including Financial Management, Managing for Results, Information 
Technology, Human Resource Management and Capital Management. Fairfax County was one of only two counties 
to earn the highest overall rating of A- and Fairfax County was the only county to receive no grade less than A- in 
any of the five management categories. 

To support recent realignment of County functions, significant investments are being made in the County's 
information technology capabilities. In addition to the investments related to the projects outlined above, the 
County is also replacing and upgrading its Public Safety communications network; integrating existing databases 
into a single Corporate Land Development System; digitizing the integrated mapping system; implementing 
electronic imaging for the Circuit Court land records; and utilizing ongoing upgrades to provide online public access 
to the County's library collections. 

In the area of revenue collection and financial management; the County has instituted many computer- 
assisted programs in order to increase County revenues and monitor costs. For its approximately 331,000 taxable 
land parcels, the County conducts annual assessments using computer-assisted appraisal programs similar to those 
used throughout the Commonwealth. The uniformity of the assessment program is indicated by the County's 
achievement in tax year 2003 (FY 2004) of a Russell Index of 5.9. The Russell Index indicates the amount of 
deviation from the mean assessed value and provides a measure of uniformity to the assessment process. The 
International Association of Assessing Officers considers an index of 15.0 or less to be good. In addition, the 
Department of Finance maintains a cash management program which generates long range cash flow projections for 
theCounty, permitting the efficient investment of funds. An internal audit staff monitors County activities and 
performs both financial and management audits. 

6;4) 
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Works 

Essential management, professional engineering, design, and construction services in support of the 
construction of roads, sidewalks, trails, storm drainage, street lights, bus shelters, public facilities (except schools, 
housing and parks) and sewers are provided through the Department of Public Works and Environmental Services. 
The Department is also responsible for the acquisition of land for, and timely construction of, public facilities 
projects contained in bond referenda questions approved by the voters of Fairfax County. Referenda questions 
approved by County voters have included $492.57 million (excluding roads and transportation improvements) since 
April 1988 for major public facilities, including libraries, the County courthouse, police stations, fire stations, 
juvenile and adult detention facilities, mental health facilities, commercial revitalization projects, public safety, 
neighborhood improvement projects and storm drainage projects. In addition, the Department is responsible for the 
operation and maintenance of sanitary sewer and storm drainage systems, refuse collection and disposal, and 
wastewater treatment. 

Wastewater generated in the County is treated at one County-owned treatment facility, four interjurisdictional treatment facilities and one private treatment facility. The County-owned treatment facility is the 
Noman M.'Cole, Jr., Pollution Control Plant (formerly the Lower Potomac Pollution ControlPlant). The four 
interjurisdictional treatment facilities are the District of Columbia's Blue Plains Facility, and plants operated by the 
Upper Occoquan Sewage Authority ("UOSA"), the Arlington County Department of Public Works and the 
Alexandria Sanitation Authority ("ASA") and the private treatment facility is the Harbor View Wastewater 
Treatment Plant. The County's treatment capacity in the six facilities totals 133.6 million gallons per day ("mgd"). 
In February 1991, UOSA issued $95 ,490,000 bonds of which approximately $79,300,000 were to finance the initial 
phase of an expansion of its capacity From 27 mgd capacity to 54 mgd and associated improvements. This 
expansion, which is projected to be completed in 2003, will result in an increase of approximately 17.7 mgd in 
Fairfax County's sewage treatment capacity. UOSA issued $330.860,000 of bonds in January 1996, of which 
$288,600,000 was allocated for the completion of the expansion project. Fairfax County is responsible for 
approximately 62.8% of the debt service on UOSA's bonds. In July 1996, the County issued $104,000,000 Sewer 
Revenue Bonds to fund a portion of the cost of the expansion and upgrade of the Noman M. Cole, Jr., Pollution 
Control Plant's capacity from 54 mgd to 67 mgd. 

In 2000 the ASA undertook an upgrade of its facilities and the addition of biological nutrient removal 
capabilities. The County's share of construction costs for the ASA plant improvements is currently estimated at 
$180 million to be paid partly from system revenues and partly from debt financing. In 2001 Fairfax County requested and received approval for a loan of $40 million From the Virginia Water Facilities Revolving Fund for a it;: 
period of 20 years. An additional loan of $50 million was requested and approved in FY 2002. The loans, 
~Po~dns~stered through the Virginia Resources Authority (VRA), are subordinate to the current system Revenue 

The Department manages and operates the I-95 Sanitary Landfill located on approximately 500 acres in the 
southern portion of the County. This facility is operated on a "special fund" basis, which utilizes tipping fees to pay for the operation and capital expenditures of the landfill. Since December 31, 1995, the landfill has been dedicated 
to the disposal of ash which is generated by the incineration of municipal solid waste at the Arlington/Alexandria 
Energy/Resource Recovery Facility and the Fairfax County Energy/Resource Recovery Facility ("E/RRF'). The 
County has initiated closure activities which involve placing a synthetic cap over the closed section of the landfill 
along with landfill gas extraction wells and leachate collection systems. Capping activity has been completed on 
approximately 150 acres of the site. The closure project is a multi-phase construction project which will be on- 
going throughout the remaining life of the facility. Dedicated reserves are established for this purpose, and the 
County has met the financial assurance requirements set forth by the Virginia Department of Environmental Quality 
regarding closure and post-closure care. Additional landfill requirements, either debris or sanitary waste, are met 
through separate contracts. 

The E/RRF bums solid waste delivered to the facility from the County, the District of Columbia, Prince 
William County, and portions of Loudoun County and has a dependable capacity rating of 63 megawatts ("MW") 
for sale to Dominion Virginia Power. Fairfax County and the Fairfax County Solid Waste Authority, which was 

) created by the County, entered into a service contract (the "Covanta Contract") in August 1987 with Ogden Martin Systems of Fairfax (now, Covanta Fairfax, Inc.), under which Covanta Fairfax, Inc. was obligated to design, 
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Energy Corporation, of which Covanta Fairfax, Inc. is an indirectly wholly-owned subsidiary, has guaranteed the 
obligations of Covanta Fairfax, Inc. under the Covanta Contract. In February and March 1988, the Fairfax County 
Economic Development Authority issued $252,080,000 in revenue bonds to finance the construction of the E/RRF. 
Full-scale operations at the E/RRF began in June of 1990. In 1995, the County sold an option to acquire refunding 
revenue bonds for the E/RRF. This option was sold to a financial institution for a one-time fee of approximately 
$10.25 million. On November 4, 1998, the option was exercised and the refunding revenue bonds in the amount of 
$195,505,000 were delivered. The refunding bonds have a lower interest rate, serving to decrease the net debt 
service for the facility. The bonds are not general obligations of Fairfax County, but they are secured solely by the 
revenues of the E/RRF. Net debt service is a crucial element in determining the annual waste disposal fee per ton 
which the County pays to Covanta Fairfax, Inc. As a result of the option exercise, the savings per ton is 
approximately four dollars ($4), a decrease of about 12% from Fall 1998 levels. 

As a result of the provisions of the Clean Air Act Amendments of 1990, additional emissions control 
systems were required to be added to the EIRRF. The systems, which serve to further reduce emissions of mercury, 
nitrogen oxides, and sulfur dioxide, among others, were completed in December 2000. The cost of these 
improvements was funded through remaining bond proceeds from the original financing of the E/RRF. 

Fairfax County is obligated under the Covanta Contract to deliver certain minimum annual tonnages of 
solid waste to the E/RRF and to pay Covanta Fairfax, Inc. tipping fees for the disposal of such waste to provide 
funds sufficient to pay the operating costs of the EIRRF and debt service on the bonds. The County's commitment 
to deliver minimum quantities of solid waste to the E/RRF was based on "flow control" powers granted to the 
County by the GeneralAssembly of Virginia to direct private haulers of solid waste to the E/RRF. An adverse 1994 
decision by the Supreme Court of the United States has created uncertainty with regard to the power of local 
governments to enforce flow controlordinances. The supply of municipal solid waste to the E/RRF may be subject 
to the competitive pricing of alternative disposal sites. In light of the competitive pressures, and in order to maintain 
its waste stream to the E/RRF, in August of 1998 the County began to enter into contracts with waste haulers, 
providing them a discount on waste disposal fees if they commit to keep their waste within the County. On 
September 14, 1998, the County Board of Supervisors passed a resolution clarifying its intent to enforce only intra- 
state flow control, which is not impacted by the 1994 Supreme Court decision. On November 23, 1998, the Board 
of Supervisors approved changes to the County Code, at a public hearing, which provide for intra-state flow control. 

On April i, 2002, Covanta Energy Corporation and Covanta Fairfax, Inc. (collectively. "Covanta"), along 

with a number of their affiliates, filed voluntary bankruptcy petitions pursuant to Chapter 11 of Title 11 of the 
United States Code (the "Bankruptcy Code") in the United States Bankruptcy Court for the Southern District of New 
York (the "Bankruptcy Court"). The cases have been assigned docket numbers 02-40826 through 02-40949. 
During Covanta's bankruptcy, the County is required to comply with the terms of the Covanta Contract unless and 
until the Covanta Contract is rejected by order of the Bankruptcy Court. Pursuant to Section 365 of the Bankruptcy 
Code, Covanta can either seek to assume or reject the Covanta Contract. If the Covanta Contract is assumed, 
Covanta would continue to operate the E/RRF in accordance with the Covanta Contract. If the Covanta Contract is 
rejected, the rejection would constitute a pre-petition breach of the Covanta Contract and Covanta would have no 
continuing obligation to perform under the Covanta Contract. As a party in interest, the County may review and 
object to any motion by Covanta to either assume or reject the Covanta Contract. The Bankruptcy Court has broad 
latitude, however, in reviewing and approving such motions and the County would be required to comply with any 
resulting Bankruptcy Court order. At this time it is not possible to predict whether Covanta will seek to assume or 
reject the Covanta Contract and how the Bankruptcy Court would rule on any such motion. If the Covanta Contract 
is rejected, another operator for the E/RRF or alternative disposal sites for the solid waste that the County has 
contracted to dispose of may be sought. Whether the Covanta Contract is assumed or rejected as a result of the 
bankruptcy proceeding, however, the County is confident that solid waste disposal in the County will not be 
materially interrupted. 

During EY 2001, the E/RRF processed nearly 1.071,000 tons of material, and in EY 2002, nearly 1,028,000 
tons, exceeding the guaranteed requirements by 140,250 tons and 97.250 tons, respectively. Based on the success of 
the contract waste program, the County is continuing to offer a discount rate to haulers for contractual waste 
quantities during FY 2003 and EY 2004. Covanta Fairfax, Inc. is expected to exceed 1 million tons processed for 
EY 2003. 



To comply with local directives, the County has initiated a comprehensive waste reduction and recycling 
program. Recycling is mandatory for all residents and businesses. One goal of the recycling program, to reduce the 
municipal solid waste stream by 25 percent, was achieved by the close of EY 1992, 3 years ahead of State 
requirements. In calendar year 2001 the County recycled approximately 34 percent of the waste stream. In calendar 
year 2002 the County estimates that the amount recycled will be approximately 34 percent of the waste stream when 
all data are compiled. The County's waste reductionlrecycling efforts include: recycling of glass, aluminum, 
newspaper, office paper, ferrous metals, cormgated cardboard, used motor oil, automobile batteries, grass, leaves 
and brush (with the distribution of ground wood mulch to County citizens). 

Public Schools 

The Fairfax County Public Schools (FCPS) is the largest educational system in the Commonwealth of 

virginia and is the twelnh largest school system nadonwae when ran~ed by enrollment. The system is directed by iii 
a twelve-person School Board elected by the citizens of Fairfax County to serve four-year terms. A student 
representative with a one-year term participates in the discussions but does not vote. Because the School Board is 
not empowered to levy taxes or to incur indebtedness, the operating costs of FCPS are provided by the Federal and 
State governments and by transfers from the General Fund of the County to the School Board. (See the subsection 
herein entitled "Expenditures and Transfers" in the section entitled "FINANCIAL INFORMATION.") Capital 
construction funding for public school facilities is provided primarily by the sale of general obligation bonds of the 
County. 

FCPS is a high quality system offering a variety of programs. There is a strong academic program for 
college-bound students. Approximately 90% of FCPS graduates enroll in post-secondary educational programs. In 
addition to the traditional academic curriculum, the Thomas Jefferson High School for Science and Technology 
provides a four-year college preparatory program for students who have a strong interest and high aptitude in 
mathematics, science, computer science, engineering, or related professional fields. The school has been designated 
as one of the Governor's magnet schools for science and technology, and students from other Northern Virginia 
counties are admitted on a tuition paying basis. 

An extensive program for students pursuing opportunities in technical careers has also been developed. 
Various courses are offered in business, health occupations, industrial technology, marketing, trade and industrial, 
and work and family studies program areas. In addition, there are special programs offered for gifted children and 
for handicapped children ages 2 through 21. A comprehensive summer school program for students in the general 
academic program as well as for special education students is offered. FCPS also provides an extensive adult 
education program offering basic education courses and general education, vocational and enrichment programs. 
Over 80,000 persons have enrolled in the adult education program. 

In FY 2003, the School Board operates 21 special education centers and 181 schools including 132 
elementary, 22 middle, 21 high and 3 secondary schools (grades 7-12) and 3 alternative high schools. Among the 
202 schools and centers operated by FCPS are a variety of special programs designed to enhance student 
achievement. These include two elementary magnet schools with County-wide enrollment, eight elementary focus 
schools with specific curricular approaches, ten extended year schools, 26 foreign language partial-immersion 
schools, and 11 International Baccalaureate programs at the middle and high school level. Approximately 18.691 
employees are assigned to work in schools and 1,626 positions are non-school based. These positions provide 
support in areas such as personnel, payroll, and maintenance of facilities. There are 460 grant funded positions. 

In FY 2003, the average elementary class size is estimated to be 21.8 students per teacher. Kindergarten 
classes are staffed with a teacher and an instructional assistant at a maximum class size of 28 students. Elementary 
schools are staffed with pupil-teacher ratios of 25.0 to 1 in grades 1 through 3, with grade one classes capped at 25 
students maximum. Grades 4 through 6 are staffed at a pupil-teacher ratio of 27.0 to 1. At the middle school level, 

the average number of students per classroom teacher is 24.7 students, with an average of 24.6 students per teacher 
at the high school level. 

Certain schools are identified as having students with special needs; these schools have a high variability in 
test scores, a high mobility rate, a large percentage of free and reduced price lunch eligible students, and a high 
minority enrollment. Supplementary staffing is allotted to these schools. 



elementary schools are designated as special needs. Of this total, 19 are designated as Excel 
schools. The remaining 13 schools have a reduced pupil-teacher ratio of 21.0 to 1 in grades 1 through 3 and 23.0 to 
1 in grades 4 through 6; maximum kindergarten class size is set at 24 students. In addition, 22 elementary schools 
have a 15.5 to 1 pupil-teacher ratio and 24 have a 15 to 1 ratio in the first grade to provide additional support to 
students with special needs. These schools were selected based on their status as special needs schools, Title 1 
schools, or schools with a high percentage of free and reduced price lunch eligible enrollment. Nine middle schools 
and eight high schools are classified as special needs schools. These schools have additional staff, including 
teachers, assigned to them. In addition, Project Excel provides students in 22 elementary schools with further 
reduced pupil-teacher ratios and additional staff time for learning and enhanced academic programs. 

FCPS provides a number of student intervention programs for the increasing population of non-traditional 
learners. These alternative high schools and programs and four English for Speakers of Other Languages transition 
centers are operated throughout the County. The Intervention and Support Program is designed to help chronically 
disruptive students change their behaviors and anitudes. These programs are operated at 19 sites throughout the 
County. 

As shown below, the number of students attending Fairfax County Public Schools increased between 1993 
and 2002. Enrollment for EY 2002 was 161,385, an increase of 26,283 students over the FY 1993 enrollment. It is 
projected that enrollment will increase through 2007. 

Number of Public 

Fiscal Year School Students 

1993 ................................~~~~~~~~~~~~~~~~~ - 135,102 
1994 ................................~~~~~~~~~~~~~~~~~ 137,495 
1995 140,097 
1996 143,040 
1997 .............................~~~~~~~~~~~~~~~~~~~~ 145,805 9) 
1998 .................................~~~~~~~~~~~~~~~~ 148.036 
1999 .................................~~~~~~~~~~~~~~~~ 151,418 
2000 ............................~~~~~~~~~~~~~~~~~~~~~ 154.523 
2001 158,331 
2002 161,385 

Enrollment 

Proiections 

2003 .............................~~~~~~~~~~~~~~~~~~~~ 166,072 
2004 ...............................~~~~~~~~~~~~~~~~~~ 168,822 
2005 .................................~~~~~~~~~~~~~~~~ 171,311 
2006 .................................~~~~~~~~~~~~~~~~ 173.527 
2007 ..................................~.~~~~~~~~~~~~~ 175,560 

Source: Fairfax County Public Schools 
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Fairfax County has achieved its status as a superior quality educational school system while maintaining 
one of the lower per-pupil costs in the Washington metropolitan area. The average per-pupil expenditures based on 
M 2003 approved budget operating costs for several Washington metropolitan area jurisdictions are as follows: 

Jurisdiction Per-Pupil Expenditures 

City of Falls Church ..................................... $12,844 
Arlington County.......................................... 12,716 
City of Alexandria ........................................ 11,914 
Montgomery County (Md.) .......................... 9,641 
Fairfax County.............................................. 9.388 
Loudoun County........................................... 9,194 

City of Manassas .......................................... 8,627 
Prince William County ................................ 7,551 
Prince George's County (Md.) ..................... 6,554 

Source: FY 2003 Metropolitan Area Boards of Education Guide, November 2002. 

FCPS compares favorably with other area school systems. In the 2002 National Merit Scholarship 
program, 201 FCPS students were named semifinalists and FCPS students accounted for 52 percent of Virginia's 
National Merit Scholarship semifinalists. 

In addition, FCPS students' SAT scores compare favorably with state and national averages on Scholastic 
Aptitude Tests administered by the College Board. 

2002 Average Scholastic Aptitude Test Scores 

Verbal Math Total 

United States 504 516 1020 

Virginia 510 506 1016 
Fairfax County 540 556 1096 

Source: Educational Testing Service 

FCPS was rated as a Gold Medal school district, the highest rating possible, by Expansion Management 

magazine in its 2000 rankings. In its tenth annual survey, the magazine's Educational Quotient ("EQ") ranked over 
2,200 school districts. According to the magazine, the EQ assists in determining which school systems are likely to 

produce quality workers for today's complex global markets. The magazine emphasizes that school district 
desirability is a major factor for businesses in selecting the right community for expansions and locations. FCPS 
scored 148 points out of a possible 150 points, receiving the highest rating in the metropolitan Washington area. ~ Of 
the 20 largest public school districts in the country, FCPS was one of only two to receive the Gold Medal award. 

Since April 1988, more than $1.60 billion in general obligation bonds has been authorized by County 
voters for school capital projects. In November 2001, Fairfax County voters authorized the Board of Supervisors to 
issue bonds in the aggregate amount of $377.955 million for planning and construction of new schools, additions 
and renewals at existing schools, and other school improvements countywide. (See "FAIRFAX COUNTY - 
CAPITAL IMPROVEMENT PROGRAM".) 



General 

Fairfax County is served by various highway, rail and air transportation facilities. The Capital Beltway 
(Interstate Highway 495), Interstate Highways 95, 395, and 66 and the Dulles Toll Road provide access to all parts 
of the Washington metropolitan area and major surface transportation corridors along the eastern seaboard. The 
Washington Metropolitan Area Transit Authority ('WMATA") rail system provides area residents with one of the 
largest and most modern regional transit systems in the world. 

Two major airports serve the County with daily national and international service. Washington Dulles 
International Airport, located along the County's western boundary, is also the site of a designated Foreign Trade 
Zone. Ronald Reagan Washington National Airport, located a few miles east of the County, is accessible by 
Interstate Highways 66 and 395. In 1987 control of these facilities was transferred by a 50-year lease from the 
Federal Government to the Metropolitan Washington Airports Authority ("MWAA"), a public authority created by 
intejurisdictional compact between the Commonwealth and the District of Columbia. MWAA issued revenue 
bonds to finance major improvements to its facilities to improve the level of service at both airports. These 
improvements should increase the number of passengers and flights at, as well as further stimulate economic 
development in the area of, Washington Dulles International Airport. A major expansion of the terminal facilities at 
Ronald Reagan Washington National Airport was opened in the summer of 1997 and a new concourse was opened 
at Washington Dulles International Airport in 1998. A new commuter concourse opened at Dulles Airport in 1999. 

Ground transportation has received significant attention from the County in the past few years, primarily in 
an effort to relieve traffic congestion along the major arterials leading to Washington, D.C. and also to facilitate 
cross-County movement, connecting established and newly developing centers of commerce and industry. Efforts 
have included increased local funding for highway improvements, establishment of transportation improvement 
districts, creation of County transit systems, continued participation in WMATA, and other improvements which 

~Zb: encourage increased use of Metrorail, bus services and carpooling. The County also participates in a regional 
commuter rail system to expand the family of transportation services available to County residents. 

During the 1993 session of the Virginia General Assembly, a transportation bond authorization bill was 
approved for projects in Northern Virginia. This legislation authorized $181 million in bonds that would be serviced 
by recordation tax revenues that are collected by the Commonwealth on property transactions. Of this amount, $64 
million was designated for the Fairfax County Parkway, $63 million for assisting Northern Virginia WMATA 
compact members to pay their share of Metrorail construction, and $54 million for the Route 234 Bypass which is 
located in Prince William County. 

During the 1994 session of the Virginia General Assembly, a second transportation bond authorization bill 
was approved for Northern Virginia projects. This legislation authorized an additional $90 million in bonds, raising 
the total amount of authorized bonds to $271.0 million, to be serviced by recordation tax revenues. Of this amount 
$23.0 million was designated for the Fairfax County Parkway; $22.6 million assisted Northern Virginia's WMATA 
compact members in paying their share of Metrorail construction; $19.4 million financed a portion of the Route 234 
Bypass in Prince William County; $15 million will be used for Route 7 and 15 improvements in Loudoun County; 
and $10 million will fund the Route SO/Courthouse Road interchange in Arlington County. 

During its 1995 session, the Virginia General Assembly authorized an additional $45.2 million of revenue 
bonds for the construction of two additional lanes to the Dulles Toll Road between Interstate 495 in Fairfax County 
and Route 28 (Sully Road) in Loudoun County. This project is complete. 

During its 1998 session, the Virginia General Assembly increased the total debt authorized from $271.0 
million to $366.9 million. Additional bonds will be supported by public right-of-way user fees attributable to 
Fairfax, Loudoun and Prince William Counties and contributions from Arlington County and the Cities of 
Alexandria, Falls Church and Fairfax. These bonds include $50 million for the Fairfax County Parkway, $20.3 
million for Route 234 in Prince William County and Fairfax, $17.7 million for Metrorail capital improvements, and 
$7.9 million for the Route 28 and Route 625 interchange in Loudoun County. 

-------- ------ L 



its 1999 session, the Virginia General Assembly increased the total debt authorization from $366.9 
million to $471.2 million. The additional bonds will be allocated to a variety of projects in Northern Virginia. 
These projects include: $16.0 million for Metro capital improvements; $10.4 million for Metrorail station 
improvements in Alexandria and Arlington County; $10.1 million for Route 15 in Loudoun County; $8.2 million for 
the Route 1/Route 123 interchange in Prince William County; $3.1 million for improvements to Lee Highway in 
Fairfax City; $27.0 million for Route 123 in Fairfax County; $6.0 million for transit enhancements in the Dulles 
Corridor; $13.0 million for Route 7 in Fairfax County; $5.0 million for the Telegraph Road in Fairfax County; $4.0 
million for the Route 1/Route 234 interchange in Prince William County and $1.5 million for the Potomac and jj 
Rappahannock Transportation Commission. The General Assembly also directed the Governor to recommend a 
permanent funding source for payment of the debt service on these additional bonds. 

During its 2000 session, the General Assembly approved the Virginia Transportation Act of 2000. The Act 

provides funding for $2.64 billion in transportation projects statewide over a six-year period. These projects are to 
be funded through a variety of sources, including Federal Highway Reimbursement Anticipation Notes, 

Commonwealth general funds, re-estimates with revenues in the Transportation Trust Fund and the Highway 
Maintenance Operating Fund, additional revenue from changes in fuel tax collection and several other sources. The 
legislation'contained numerous projects in Fairfax County, including improvements to U.S. Route I, U.S. Route 29, 
1-66, 1-95, 1-495, the Fairfax County Parkway, and State Routes 7 and 123. The Act also provides funding for a 
number of regional projects including the extension of rail in the Dulles Corridor, the replacement of the Wilson 
Bridge, Metrorail parking expansion, Metrorail rolling stock replacement and commuter mil service. In addition, the 
legislation included provisions for payment of the debt service for the additional bonds authorized during the 1999 
session of the General Assembly. 

During its 2002 session, the General Assembly approved an additional $29 million in transportation bonds 
to be supported by public right-of-way user fees. Of this amount, %20 million is designated for two Fairfax County 
projects consisting of $15 million for the Fairfax County Parkway and S5 million for Fairfax County's Metrorail 
capital improvements, including station parking expansions. The General Assembly also authorized a referendum 
on whether to implement an additional one-half of one per cent sales and use tax in the County and eight other 
northern Virginia localities, with the proceeds to be used solely for designated highway and mass transit projects in 
the County and elsewhere in northern Virginia. This referendum was defeated at the polls by a majority vote of 
those voters in the region voting at the November 5, 2002 general election. 

Highway Improvements 

Since April 1988, a total of $360.0 million of general obligation bonds has been authorized by County 
voters for road and other transportation improvements. In April 1988, the voters approved $150 million in bonds to 
focus on facilitating intra-County travel, alleviating highway congestion in the vicinity of economic development 

centers and improving access to Metrorail stations located within the County. In particular, various segments of the :i I' 
Fairfax County Parkway and Franconia-Springfield Parkway were constructed utilizing general obligation bond 
proceeds. These project segments, when linked with future segments of the Parkway, will eventually provide an 
intra-County connection from State Route 7 in the northwest comet of the County, south to the Dulles Toll Road, ii:; 
Interstate Highway 66 and U.S. Route 50 and continuing southeast through the County to connect with Interstate 
Highway 95 in Springfield, and with Route 1 in southeastern Fairfax County. In November 1990, $80 million of 
County general obligation bonds were authorized to provide for local matching funds to supplement Federal 
Transportation Administration grants for access improvements and an express bus system along the Dulles Toll 
Road; to provide for a bus maintenance facility and to provide funds for the construction of the i:i- 
~Franconia/SpringfieId Metro station. In November 1992, County voters approved $130 million of new bonds for the 
purpose of ~ompleting additional segments of the Fairfax County Parkway and providing funds to satisfy the 
County's obligations to WMATA for the capital construction program to finish the 103-mile rail system. 

In Virginia, the State is normally responsible for highway construction and maintenance. However, 
highway improvement needs in Fairfax County far exceed the highway revenues available from the State. 
Approximately $353 million in road improvements, authorized by the 1985, 1988 and 1992 referenda, were 
identified as critical. County bond financing has enabled these improvements to be undertaken at a much earlier 
point as compared to State improvement schedules which are constrained by current State gasoline tax rates and 



allocation formulae. The County will have no liability for the operating costs for these roads as they are, 
or will become, part of the State primary and secondary road systems and will be maintained by the State. 

Transportation improvement Districts 

Primary Highway Transportation Improvement Districts are another financing alternative for needed 
highway improvements. The County, in partnership with Loudoun County, a neighboring jurisdiction, formed the 
Route 28 Highway Transportation Improvement District on December 21, 1987 ("District"). The District was 
formed to accelerate planned highway improvements proposed by the State to State Route 28 which connects State 
Route 7 in eastern Loudoun County to U.S. Route 50 and Interstate Highway 66 in western Fairfax County, running 
approximately parallel to the County's western border. These improvements are now complete. State Route 28 

i provides access to Washington Dulles International Airport, along with the Dulles Access Road and the Dulles Toll 
Road which connect the Capital Beltway to the Airport. 

The District is administered by a Commission appointed by the Boards of Supervisors of the two counties. 
The Commonwealth Transportation Board ("CI~") may request the counties to subject the owners of property 
within the District to a maximum additional tax assessment of 20 cents per $100 of assessed value in order to 
reimburse the State for its debt service payments on its bonds. CTB issued $138.5 million in revenue bonds for the 
Route 28 project in September 1988. The revenue bonds issued by the State are not an obligation of Fairfax County. 
In April 1992, CI~ refunded all of the outstanding bonds. The revenue bonds had an annual debt service 
requirement of $8.8 million. The District currently imposes a tax of $.20 per $100 assessed value. Taxes collected 
on property within the District located in Fairfax County for EY 2001 and applied to debt service on the outstanding 
bonds of the CTB in respect of the Route 28 project were approximately $5.6 million. The difference between the 
debt service requirement and the amount of taxes collected is paid for out of the annual allocation of Virginia 
Department of Transportation Primary System Highway funds. 

Representatives of Fairfax and Loudoun Counties and CTB have entered into an agreement concerning a 
Bif~ plan to finance six urban (grade-separated) interchanges for Route 28. These representatives have agreed to 

financing plan to provide funding for these interchanges through the issuance of bonds by the Fairfax County 
Economic Development Authority ("EDA") in an amount sufficient to provide approximately $90 million and bonds 
by CTB to produce an additional $36 million towards the cost of these interchanges with debt service on all the 
bonds to be payable from the tax levied in the District. As a part of this plan the CTB has refunded all of the 
outstanding bonds it issued in 1992 to permit the pledge of the tax towards its refunding bonds, its new bonds and 
the EDA bonds. ~TB has also committed an additional $67 million of VDOT allocations and $14 million of NVTD 

bonds towards the cost of construction. It is anticipated that all six interchanges will be completed by the end of 
2006. 

CTB anticipates that it will request the EDA to issue the additional bonds in two series, the first in the 
summer of 2003 and the second in 2004, in each case as construction proceeds on the interchanges. The Counties 
have each agreed to restore any amount drawn on the debt service reserve fund for the EDA bonds in the event 
District revenues are insufficient to pay annual debt service. The Counties' obligations are subject to appropriation 
of funds, for the purpose of restoring the debt service reserve fund. Revenues collected in excess of CTB and EDA 
debt service requirements will be held in a Revenue Stabilization Fund equal to maximum annual debt service on the 
EDA bonds to pay debt service prior to any draw on the debt service reserve fund, in the event annual District 
revenues are temporarily insufficient to pay annual debt service. 

Under the terms of the original petition, an additional 4 interchanges and widening of a portion of the 
highway from 6 to 8 lanes would be permitted to be funded from District taxes if sufficient funds are available, 
however the District is under no obligation to fund these additional improvements at this time. The term of the 
District expires in 2038, but may not be ab6lished so long as there are any District obligations remaining 

ii outstanding. All current CTB and planned EDA obligations will be retired by 2032. 

During its 2001 session, the Virginia General Assembly approved legislation that allows for the creation of 
a special transportation taxing district located between the West Falls Church Metrorail stations and Dulles Airport 

modeled after the existing Route 28 District. The Board of Supervisors may actually create the district after 
to provide a means of financing an extension of rail service in the Dulles Corridor. The structure of this district is 

s.~~--~-- 



a petition from the owners of at least 51 percent of either the land area or the assessed value of the ii 
commercial or industrial property that is within the boundaries of the proposed district. If the district is established, 
a special improvements tax of up to $0.40 per $100 of the assessed fair market value of any taxable commercial and 
industrial real estate in the district would be levied. The proceeds of this tax would be used to pay a portion of the 
County's share of costs associated with the Dulles rail project. A petition has not yet been received and the Board of 
Supervisors has taken no action toward the creation of the district. 

County Transit Systems 

In an effort to provide an alternative to escalating Metrobus costs, the FAIRFAX CONNECTOR feeder bus 
service to Metrorail Stations has operated since 1985 when 10 routes initially went into service. Since that time, 
service expansion and restructuring has occurred as demand has increased and additional Metrorail Stations have 
been opened. The FAIRFAX CONNECTOR currently operates 56 routes to 10 Metrorail Stations, including the 
Huntington, Pentagon, West Falls Church, Van Dorn, Vienna-Fairfax-GMU, Dunn Loring-Merrifield, Franconia- 
Springfield, Rosslyn, Pentagon City, Eisenhower Avenue and King Street Stations. Private contractors were hired to 
operate and maintain the service, and have the responsibility to employ and supervise all transit personnel, while the 
Board of Supervisors maintains control and approves all policies for bus service such as routes and service levels, 
fare structures, and funding assistance. 

The FAIRFAX CONNECTOR System is supported from the General Fund and fare box revenues. 
Ridership has steadily increased since inception in 1985. The FAIRFAX CONNECTOR carried 6.8 million 
passengers in FY 2002. FAIRFAX CONNEC~OR System expenditures totaled $26,849,540 in M 2002 including :::i::i 
capital expenditures. The County runs a permanent maintenance and garage facility for the FAIRFAX ~II- 
CONNECTOR in the southern portion of the County. The total cost of this facility was $4.0 million. InFebruary 
2001, the County purchased the Herndon Operations Center for $3.325 million. This facility was previously leased. 

The County also sponsors FASTRAN, a paratransit system primarily transporting clients of four human 
service agencies: the Fairfax-Falls Church Community Services Board, the Department of Community and 
Recreation Services, the Department of Family Services and the Health Department. The clients of these agencies, :.::' 
including those with low incomes and people with physical and cognitive disabilities who cannot drive, find a ride, 
use Metro or Connector buses, or afford taxi fares can use FASTRAN to reach essential programs and services. FY 
2002 funding of $9,554,000 was provided primarily by the client agencies from operating funds already designated 
for transportation service in their respective programs. This system, which began in FY 1986, was designed to 
provide a centralized, more effective service in lieu of programs individually administered by each agency. 
FASTRAN's private sector contractor provided 535,685 one-way rides in FY 2002 for clients needing trips to . 
medical appointments, employment, therapy, senior centers, adult day health care, and other purposes as determined 
by client agencies. 

Metro Transi~System 

Since 1970, Fairfax County and the other major political subdivisions in the Washington, D.C. iEl; 
metropolitan area have contracted with the Washington Metropolitan Area Transit Authority ('UrMATA") to 
finance, construct and operate a 103-mile subway and surface rail transit system known as "Metrorail." Funding for ii 
the construction of the Metrorail system has come from direct Congressional appropriations matched by direct local 
conaibutiofis. Five Interim Capital Conuiburionr A~Mments betuleen WU4TA an;l the participa~ing political :j 
jurisdictions have been executed to date. Currently, the Fifth Interim Capital Contributions Agreement ("ICCA-V") jiI' 
governs the schedule and costs for the Federal and local shares of construction of the final 13.5 miles of the 103- 
mile Adopted Regional System ("ARS"). 1~4i 

ICCA-V, executed on January 29, 199;2, reflects the Federal authorization of $1.3 billion to complete 
construction of the ARS by 2001. This accelerated construction schedule, called the "Fast Track" program, required :I: 
stable Federal appropriations of $200 million per year through FY 1998. Fifty million dollars was paid in FY 1999, 
completing all federal payments. Of the four Metrorail segments, the Franconia-Springfield segment, which is the :i:I: 
last segment in Fairfax County land Virginia), opened in June 1997. In addition segments in Montgomery County E·;i 
Maryland and the District of Columbia have been completed. The remaining segment opened on January 13, 2001. I:ii~ 



November, 2002, the WMATA Board of Directors adopted a new I0-year Capital Improvement Plan. 
9)·:i 

This is the first comprehensive, prioritized transit plan developed to maintain the integrity of the existing capital 
plant and rolling stock of the Metrobus and Metrorail systems. The plan also provides for adequate system access 
and capacity growth to maintain current transit market share in the future and an appropriate level of system 
expansion to reach new transit markets. The plan as revised in January 2003 established requirements for a $1.55 
billion Infrastructure Renewal Program, and $625.1 million for 120 rail cars and $171 for 115 new buses and 
ancillary facilities and systems for expanded service to meet expanding demand. In conjunction with other partners 
in WMATA, Fairfax County will be considering options for funding its share of these requirements. 

Through June 30, 2002 Fairfax County had contributed approximately $234.5 million toward Metrorail 
construction, consisting of $128.9 million of County general obligation bond proceeds, $102.8 million of State aid 
for transportation and $3.1 million in credits. Fairfax County's obligations under ICCA-V to provide local matching 
funds currently total $113.2 million. ICCA-V local requirements are reallocated every two years to reflect current 
conditions. 

Funding sources for Fairfax County's Metrorail construction contributions are: general obligation bond 

·/ proceeds, State bond proceeds and State aid. At its regular 1993 Session, the Virginia General Assembly enacted 
legislation authorizing the C~B to issue bonds to finance transportation projects in northern Virginia, including $63 

Ij million Metro Capital Improvements including the Franconia-Springfield Metrorail Station and $64 million for the 
Fairfax County Parkway. In September 1993 the Commonwealth issued $45.6 million of Metro Capital 
Improvement Bonds of which Fairfax County was allocated $25.523 million to apply to Metrorail construction. An 
additional $90 million in transportation bonds were authorized by the Commonwealth in 1994. The Commonwealth 
conducted another transportation bond sale in February 1995 which generated $19.7 million in Metro Capital 
Improvements Bond proceeds, $10.8 million of which was allocated to Fairfax County. In addition, in November 
1996, the Commonwealth sold an additional $20.3 million transportation bonds to support Metrorail construction. 
Of this amount, $11.2 million was allocated to Fairfax County. 

The General Assembly authorized an additional $95.9 million in 1998 which included $13.3 million for 
Metrorail construction. Fairfax County's share of these bonds is approximately $7.0 million. These bonds were 
sold in Fall 1999. In 1999, the General Assembly approved another $104.3 million in transportation bonds. This 
authorization included $16.0 million in Metro capital projects. Fairfax County's share of these funds is expected to 
be approximately $8.9 million. These bonds were sold during EY 2002. 

In 2000, the General Assembly approved the Virginia Transportation Act of 2000 which includes another 
$45 million for Metrorail rolling stock replacement. These funds are expected to be available in five $9 million 
installments beginning in FY 2002. The first two installments totaling $18 million have been provided by the State. 
Fairfax County' s share of each installment is expected to be approximately $5 million. 

In 2002, the General Assembly approved an additional $5.0 million in transportation bonds to fund Fairfax 
County's share of Metrorail capital improvements, including station parking expansions. See also 
"GOVERNMENT SERVICES - Transportation - General". 



Funding sources for WMATA operating assistance are: the General Fund, gasoline tax receipts, State aid ;i 
and Federal Operating Assistance. Fairfax County's share of the bus and rail operating subsidies for FY 1992-2002, 
and the estimate for EY 2003 are shown in the following table: ii: 

Fairfax County WMATA Operating Subsidies 
(Millions of Dollars) ,iij 

Rail Less 

Const. ADA Federal Less Prior Net 

Fiscal Bus Rail Manag- Para- Operating State Less Gas Tax Year General 
Year Operations'" Operations' ementl transit' Subsidies Aid2 Receipts) Credit Fund 

L992......... 34.696 7.911 .295 2.315 20.087 4.279 16.174 
1993~........ 33.930 9.650 Iii: .283 2.315 20.044 4.920 16.588 
1994'........ 33.606 12.642 .320 .435 2.325 20.164 3.589 20.925 
L995......... 29.921 13.261 .237 .626 2.316 22.204 3.451 .119 15.956 
1996......... 29.424 13.793 .194 .844 1.509 21.956 2.757 .868 17.166 
1997......... 27.197 14.067 .208 1.389 1.122 28.086 4.723 .399 8531 
1998......... 25.108 15.714 .270 .966 1.125 27.682 5.104 1.309 6.838 

1999......... 24.199 14.974 .305 1.512 0.000 27.850 4.108 0.000 9.032 

2000......... 24.541 19.815 .000 2.029 0.000 28.654 6.840 1.409 7.492 
2001......... 25.001 17.644 .000 2.707 0.000 19.898 11.903 .758 12.793 
2002......... 26.247 18.844 .000 2.552 0.000 26.720 10.240 1.100 9.583 
2003 test). 26.848 20.237 .000 3.498 0.000 26.473 10.550 2.087 11.473 

Source: Fairfax County Department of Transportation and Department of Management and Budget. I: 

1 The amounts shown for operating subsidies for N 1992 through 2002 represent actual disbunements in those years. Adjustments based on 
final WMATA annual audited figures are incorporated in the fiscal year in which the credit for an overpayment was applied or a debited 
amount was paid rather than me fiscal year in which the credit or debit was earned, except as noted below. 

2 In 1983, the Virginia General Assembly enacted legislation permitting the use of State aid for transportation to fund transit program 
operating costs in addition to transit program capital costs. iii: 

3 In January 1980. the Virginia General Assembly enacted legislation which established a 2 percent retail gasoline tax, to be dedicated to 

mass transit costs, in those Northern Virginia jurisdictions covered by the Northern Virginia Transportation Commission ("NVTC"). The ;i: 
receipts from this tax are paid to NVTC which then allocates these funds to participating jurisdictions for payment of ~msit operating, 
capital and debt service costs. 

4 Figures do not include a prior year adjustment (cost) of f854.358 which was paid in N 1993 with County General Funds. 

5 Rgures do not include a prior year adjustment (cost) of S219,772 which was paid in N 1994 with County General Funds. ii: 
6 Includes other service enhancements. ii;i 

11:;1 
1I , 

The Americans with Disabilities Act requires that transit systems provide paratransit service for passengers 
with disabilities. To comply with the Act, WMATA began operation of MetroAccess on June i, 1994, with limited j· 
hours of service. The hours of operation was expanded in November 1995, and full service began in January 1997. 
The local jurisdictions, including Fairfax County, will be responsible for funding the operating deficit associated ;i% 
with this service. In FY 2002, Fairfax County's share of the operating deficit was $2,552,079. 
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Transportation Improvements 

In conjunction with direct highway improvements and participation in WMATA Metrobus and Metrorail 
operations, the County is examining other alternatives for commuting that will appeal to a wide variety of commuter 
tastes, needs and economies. Initiatives which have been, or are now being, implemented include expansion of 
parking facilities at Metrorail stations, establishment of commuter "Park and Ride" lots, implementation of a 
transportation systems management program in the Dulles corridor, and establishment of a regional, publicly 
operated commuter rail system. 

Commuter Park-and-Ride Facilities ii 

Fairfax County completed a comprehensive countywide analysis of its existing park-and-ride facilities and :j:i 
projected demand for future facilities in February 1988. From this study, two significant capital initiatives were 
undertaken. 

Expansion of the parking capacity at Vienna and Huntington Metrorail Stations was the first initiative. In a 
cooperative venture with WMATA and the Fairfax County Economic Development Authority ("EDA"), the County 
constructed 1,300 additional structured parking spaces at the Vienna Station in 1990 and 750 additional structured 

parking spaces at the Huntington Station in 1991. The EDA issued $26.8 million of parking revenue bonds to fund 
construction of these two parking structures. In January 1999, the Board of Supervisors approved WMATA's 
design and construction of an additional parking structure at the Vienna Metrorail Station. In November 1999, the 
EDA issued $23.75 million to finance the construction of this structure which opened in January 2001. All the EDA 
bonds are payable primarily from a parking fee surcharge collected by WMATA on all Metrorail parking spaces in 
Virginia. 

The second primary park-and-ride initiative was the County's Suburban Mobility Grant Application to the 
Federal Transportation Administration ("FTA"). This grant application included three new park-and-ride facilities 
located in Fairfax County at two sites in Reston (South and East) and one in Centreville and the expansion of the 
existing Rolling Valley facility. 

An additional 1,086 parking spaces were provided at a total cost of $5.7 million and funded with an FTA 

grant of $4.2 million (75%) and $1.5 million of County local match (25%) funds. The County's share was funded 
from $3.0 million of general obligation bonds for park-and-ride facilities approved by Fairfax County voters on 
April 12, 1988. The Centreville, Rolling Valley and Reston South facilities are currently operational. The Reston 
East facility at Wiehle Avenue was completed as part of the Dulles Corridor program discussed below. 

Another critical commuter parking need identified by the County park-and-ride study was in the 
Springfield Area. As a result, Fairfax County coordinated with WMATA and the Virginia Railway Express the 
design and construction of a multimodal transportation center on the site of the Franconia-Springfield Metrorail 
Station. During 1991, Fairfax County advanced $6.1 million to WMATA to fund the design and engineering work 
for the transportation center andthe Metrorail station. An additional $5.8 million was advanced for land acquisition. 
These funds were available from the approved November 6, 1990, Transportation Bond referendum that included 
$25 million for this project. Approximately 220 parking spaces for the commuter rail service opened in July 1996 
and the Metrorail extension opened June 1997. The total parking capacity of the center is 4,000 spaces. 

In August 2001, the Board of Supervisors approved a project agreement with 'WMATA to expand parking 
at the Huntington Metrorail Station by 500 spaces. These spaces will be built in conjunction with the parking for a 
joint development project on the Huntington Metrorail Station site. These 500 spaces will be funded by 
approximately $5.1 million in T~nsit Infrastn~cture investment Funds available at WMATA and $1.2 million from 
the Fairfax County Parking Revenue Surcharge Account at WMATA. 

As part of the Virginia Transportation Act of 2000, the General Assembly also approved $26.0 million to 
expand parking at the Franconia-Springfield and West Falls Church Stations. These funds have been divided evenly 
between the two projects. WMATA and its consultants are proceeding with the design for the 1,000 parking space 
Franconia-Springfield expansion. The actual cost of this expansion is expected to be $15.8 million. In January 



the Board of Supervisors approved the use of $2.8 million in the Fairfax County Parking Revenue Surcharge 
Account to complete the funding for this project. In addition, WMATA and its consultant have begun the 
conceptual design work for expansion of the West Falls Church facility. 

Dulles Corridor Transportation Systems Management ("TSM") Facilities 

In 1989, Fairfax County Department of Transportation completed the Dulles Airport Access Road Corridor 
Transit Alternatives Study. The study recommended and the Board of Supervisors endorsed implementation of the 
Transportation System Management ('"rSM") alternative in such a way as to preserve the option of future rail 
service in the Corridor. On November 6, 1990, County voters approved $36 million of general obligation bond 

i funds for implementation of the Dulles TSM program. A grant application was forwarded to the FTA in December 
ii: 1990 for $36.0 million. FTA has appropriated $34.2 million of Federal discretionary funds for this initiative thus 
'i- far. 

jli The project includes two Park and Ride facilities at Reston East and Herndon-Monroe as well as two transit 
centers. The transit centers located at Tysons-West*Park and Reston Town Center will serve primarily as passenger 

/i transfer points, as buses meet at these transit centers on a prescribed schedule to permit ease of transfer between 
i buses serving various areas of the Dulles Corridor and Fairfax County. The park-and-ride facilities include 2,627 
iii parking spaces in two facilities. These facilities will provide all day parking for persons wishing to travel on express 
1/ buses to Tysons Corner or the West Falls Church Metrorail Station or an opportunity to form carpools and vanpools. 

The Reston East facility was completed in January 1997. The Tysons-West*Park Transit Center was completed in 
January 1999 and the Herndon-Monroe facility opened in July 1999. Design of the Reston Town Center transit is 
underway. During 2000, the County began a feasibility study to investigate the possibility of expanding the Reston 
East facility. 

I CommulerRail 
j-: Q ii' 
:: cooperation with the Potomac and Rappahanock Transportation Commission ("PRTC") is a participating 

jurisdiction in the operation of the Virginia Railway Express ("VRE") commuter rail service. As of June 30, 2001, 
:li the service consisted of six peak period trips on the CSX Transportation line from Fredericksburg to Union Station 
:;I in the District of Columbia and six trips on the Norfolk Southern Railway line from Manassas to Union Station. In 

addition, midday service is provided on both lines. Five Fairfax County stations are currently operating. The Burke 
Centre Station parking lot expansion was completed in August 1996. This expansion added 158 parking spaces to 
the Station. Currently the County and VRE are conducting a feasibility study to expand the parking lot at this 
Station and at Rolling Road Station. The Franconia-Springfield Station opened in July 1996 with 220 parking 
spaces. 

A total of $2.75 million of general obligation bonds was approved on April 12, 1988 for engineering and 
construction of the parking facilities at planned commuter rail stations within Fairfax County. (These funds were 
supplemented with $2.4 million in transportation bonds authorized in a 1990 referendum.) The Board of 
Supervisors approved the Commuter Rail Master Agreement and financial plans on October 23, 1989. 
Subsequently, NVTC and PRTC executed the Master Agreement, Insurance Agreement, and AMTRAK Operating 
Agreement on October 27, 1989. Agreements with the other participating railroads were also executed. 

The Master Agreement calls for the County to contribute to capital, operating and debt service costs of the 
VRE on a pro rata basis according to its share of ridership and population. NVTC sold $79.4 million worth of bonds 
in February`l990 to finance passenger cars, locomotives, yard facilities and stations. Afterward, NVTC and PRTC 
purchased 38 new rail cars and 10 refurbished locomotives. In addition, 31 used cars and four additional 
locomotives have been purchased since 1992. Subsequently, VRE has purchased additional used passenger cars. A 
portion of the bond proceeds was made available to the County and other participating jurisdictions to assist with 
financing their local stations. In December 1996, NVTC and PRTC approved the sale of $23 millionin commuter 
rail revenue bonds to purchase 13 new bi-level coaches. These rail cars began entering service in early 2000. They 
replaced some of the 31 used passenger cars purchased in 1992, and gave VRE flexibility to meet growth in 
ridership. The Fairfax County Board of Supervisors approved the sale of these bonds, which were issued in early 
1997. The County expects that debt service on these bonds will be funded predominantly by State and Federal funds 



and VRE revenues. In April 1998, the NVTC and PRTC refunded the remaining portion of the bonds sold by 
NVTC in 1990. 

The VRE EY 2002 Budget identified its principal sources of revenue as: state and federal aid (66.0 
percent), passenger revenues (19.0 percent), jurisdictional subsidies (9.6 percent) and miscellaneous income (5.4 
percent). The County's share of the FY 2002 commuter rail operating and capital budget was $2.5 million. 

Parks, Recreation and Cultural 

Fairfax County provides a variety of recreational, educational, and. cultural activities and services, III 
including an extensive park system. The County provides library services for its citizens at 21 locations, which 
include 8 regional and 13 community library branches. In addition, outreach services are provided to the 
homebound and those with disabilities. The library collection consists of 3 million books and other materials. 

During FY 2001, the library recorded more than 5 million visits and more than 11 million loans of books and other 
items to more than 750,000 registered users. An estimated 82 percent of the County's one million residents use the 
Fairfax County Public Library. 

In addition, a variety of recreational, community, and human services are provided by the Department of 
Community and Recreation Services for County residents of all ages and incomes. These services include senior 
adult programs and centers, therapeutic recreation services for individuals with disabilities; a variety of youth 
programs including recreational activities at youth centers; community-based recreational opportunities structured to iir:ii 
meet the needs of the communities in which they are located; support for Fairfax County's various volunteer sports 
councils and leagues; and a variety of volunteer opportunities to support activities in any of these services. 

Fairfax County has also been particularly active in developing and operating an extensive park system 
which provides a variety of recreational activities. The Fairfax County Park Authority ("FCPA"), whose members 
are appointed by the Board of Supervisors, operates 387 parks encompassing 21,326 acres. Since March i, 2000, 

the FCPA has acquired, with County support, over 3,900 acres of lands for park purposes. The Northern Virginia j·l 
Regional Park Authority ("NVRPA"), an independent entity in which the County participates, also operates 19 parks :i 
covering approximately 10,000 acres. NVRPA is continually in the process of completing, acquiring, developing or 
expanding its regional park facilities. On November 3, 1998, the County voters approved bond referenda that 
included $87 million of which $75 million is for FCPA projects including land acquisition, renovation of older parks ·j 
and construction of a new recreation center and $12 million is for capital contributions to the NVRPA. On 
November 5, 2002, the voters approved a bond referendum of $20 million for park purposes including land ::: j 
acquisition and park improvements. 

Community Development 
In order to enhance the quality of life and the community environment, Fairfax County provides many 

direct and indirect services. The County addresses the housing, revitalization, employment and transportation needs 
of County residents, and strives to provide and maintain a well-balanced environment, by adhering to a :'::! 
comprehensive land use plan. 

To meet low and moderate income family housing needs. the Fairfa~ County Redevelopment and Housing ·:·:j:.::i 
Authority ("FCRHA") was established in February 1966, having been approved by a voter referendum in 1965. ·;1·: 
Further, the County established the Department of Housing and Community Development to serve as the 
professional staff for the FCRHA and to carry out the County's housing and community development programs. In . . 
FY 1985, t~ie FCRHA and the Board of Supervisors entered into a Memorandum of Agreement which set forth the jl: working relationship between the two entities. The Memorandum of Agreement and resolutions adopted by the 
FCRHA reaffirmed the County Executive as the Executive Director of the FCRHA. :::i I 

The FCRHA owns or administers housing developments in Fairfax County with staff and funding provided 
from County, Federal, State and private sources. At the beginning of FY 2003 the FCRHA was assisting 6,537 -. 
households in Fairfax County through Public Housing; the Fairfax County Rental Program; Section 8 Certificates, 

b Vouchers and project based programs. The FCRHA has also provided financing for a number of privately owned, 
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housing developments with a total of 711 assisted units as well as for privately owned developmentsE 
without subsidies which reserve a total of 821 units for lower income tenants. Since FY 1993, a total of 965 

Affordable Dwelling Units ("ADUs") have been developed and sold to moderate income homebuyers through the 
First-Time Homebuyer's Program, and more than 335 ADUs are in the development pipeline. In addition a total of 
738 rental units for low and moderate income households have been developed under the Affordable Dwelling Unit 
Rental Program in private rental communities throughout the County, with another 303 rental ADU's in the 
development pipeline. Also, in FY 2002, an estimated $26 million in funding was available for the County's 
Community Development Program. These funds, derived from a variety of sources, provide a wide spectrum of 
activities designed to meet the needs of the County's low and moderate income population. Projects range from 
public services and home improvement programs to neighborhood drainage and road improvements. 

Other services include efforts to increase local employment opportunities by encouraging and retaining 
business and industrial development through the County's Economic Development Authority. The Department of 
Transportation continually monitors the County's transportation system to maintain a public transportation network 
system that meets the needs of County citizens (more fully discussed in the subsection herein entitled i: 
'Transportation"). 

In addition to the provision of direct services, the County is responsible for all comprehensive land use 
functions including planning, zoning, economic development, environmental improvement, community 
conservation, and the preservation of historic landmarks. The Comprehensive Plan for the County provides for 
orderly development through its policies and recommendations that help to guide decisions regarding future 
development within the County. The Comprehensive Plan is reviewed periodically with extensive citizen 
involvement to assure that it reflects community goals as well as current conditions and future trends. Almost all B 
zoning applications processed in the County are in accordance with the Plan. The County has received national 
recognition for the development of such a thorough and coordinated planning process. i; 

Integrated with the County's land use plan are programs for historical and archaeological preservation 
which are designed to identify and protect pre-historic and historic County landmarks from inappropriate 
neighboring development. Staff in the Department of Planning and Zoning (DPZ) act as a liaison with the 
Architectural Review Board to monitor development within the thirteen historic overlay districts which have been 
established and are now recognized through the Commonwealth's Certified Local Government program. In 
addition, DPZ maintains the County Historic Site Inventory of over 300 sites, established through the Fairfax 
County History Commission. % 

The County Archaeological Services research program, managed through FCPA, identifies and registers 
pre-historic and historic sites, currently numbering over 2,500, with the Virginia Department of Historic Resources. 

Health and Welfare 

The County provides an extensive array of services which are designed to protect and promote the health 
and welfare of Fairfax County citizens through a decentralized human services program. The County operates 
human service centers in locations convenient to residents to provide financial, medical, vocational and social 
services. Based on individual needs, the centers attempt to define a comprehensive assistance plan that utilizes the 
services provided by all County departments. 

The County provides medical, dental, maternal and child health services at three other locations in addition 
to the service centers and to the medically indigent at three primary health care centers. Preventive and health 
promotion services are provided by the County to school-aged children in all County public schools. Mental health, 
mental retardation, alcohol and drug abuse and early intervention services are provided to families and individuals 

by the Fairfax-Falls Church Community Services Board ("CSB"). The CSB operates six community mental health 
service centers which offer individual, group and community services focused on the mental health needs of the 

population, various group homes for consumers, and several specialized treatment facilities. Other programs that 
the County provides include subsidized day care programs for senior citizens and children of low-income families, 
125 school-age child centers (located in the public schools) that serve more than 8500 children during the school 
year and more than 2500 children during the summer, two special needs centers that serve emotionally disturbed or 
physically challenged children, and group homes for youth with serious emotional disturbance. Residential 

B 



services are also offered in the areas of substance abuse as well as substance abuse outpatient and 
specialized day treatment programs. In addition, vocational and residential programs are provided for citizens with 
mentalretardation. In November 1988 and in November 1990, voters approved $16.8 million and $9.5 million, 
respectively, in general obligation bonds for human services facilities. Facilities built with the proceeds of these 
bond referenda include a 70-bed therapeutic residence for substance abusers, a 30-bed substance abuse treatment 
facility co-located with a 25-bed detoxification center, a specialized 16-bed treatment facility for clients who are :i: 

both mentally ill and substance abusers, and an assisted living facility for 36 adults with mental illness. 

Financial assistance and social services are available to eligible-citizens under programs established by the I- 
State and Federal governments, as well as the County, and will be administered by the Department of Family 
Services. The Department will continue to implement welfare reform program activities while emphasizing 
prevention and early intervention initiatives. Programs serving senior citizens within the County are jointly funded iii 
by the Federal Older Americans Act, State, County and public/private funds. In EY 1986, the County began to 
provide a comprehensiveCounty transportation service, FASTRAN, for qualified elderly, disabled, and low-income 
persons. Transportation is provided by bus, van, or cab on a door-to-door basis to County programs, medical care, 
and grocery and other personal shopping destinations (more fully discussed in the subsection herein entitled ]jl 
'Transport~ition"). 

Judicial Administration 

Fairfax County's court system is one of the most sophisticated systems in Virginia in its use of advanced iii 
case management techniques and rehabilitation programs. The County utilizes automated systems to support case 
docketing and record retrieval, electronic filing and imaging in the land recordation process, juror selection, service iii 
of notices and subpoenas, and the processing of criminal and traffic warrants and delinquent tax retrieval. 

The County has undertaken rehabilitation efforts through the Juvenile and Domestic Relations District 

Court and the Office of the Sheriff. These efforts include work training programs and counseling service for both 31:i 
adults and juvenile offenders. Additionally, residential treatment services are provided for juvenile offenders and a 
work release program is provided for offenders confined in the County's Adult Detention Center. In November 
1988, voters approved $1.7 million in general obligation bonds to provide a new 12 bed, 8,000 square foot Less jl': 
Secure Juvenile Shelter to provide live-in counseling and residential care forjuveniles awaiting court action who do 
not require secure detention. This facility was completed in December 1990. On November 7, 1989, the County 
voters approved a bond referendum that included $12.57 million for Juvenile Detention facilities including 
expansion of the Juvenile Detention Center, renovation and expansion of the Boy's Probation Home, a Juvenile 
Halfway House and a Chronic Offenders Residence. Construction for the Juvenile Detention Center expansion from 
55 to 121 beds was completed in June 1998. The Boy's Probation Home houses 22 juveniles and was completed in 
November 1995. The commencement of construction of the Juvenile Halfway House and the Chronic Offenders 
Residence is dependent upon funding availability. Construction for the expansion of the fourth floor of the Jennings 
Judicial Center was completed in March 1995. This expansion included the addition of four courtrooms, four jury 
rooms, two hearing rooms and associated judges chambers and administrative offices. This expansion provides a 

courtroom and associated other rooms for each of the 15 judges plus one additional courtroom to be used by visiting 
judges. 

On November 7, 1989, the County voters approved a bond referendum that included $94.33 million for Fj:i 

adult detention facilities including a 750-bed expansion to the Adult Detedion Center. The expansion was 5:. 
completed in August 2000, with renovations to existing facilities to be completed by early Summer 2002. 

As'part of the 1998 Public Safety bond referendum voters approved the Judicial Center Expansion project 
at a cost of $92.5 million including $33 million from anticipated State reimbursement associated with the Adult :i;i 
Detention Center expansion. The project involves the addition of approximately 312,000 square feet to the existing 
Jennings Judicial Center and provides parking to accommodate 2,100 vehicles (a net increase of 900 spaces). Staff 
is currently completing the design development and construction plan phases of the Judicial Center portion of the 
project, with the fall of 2003 projected for the construction contract award. The parking structure was completed in :··-: 
January 2003. 



Safety 

The responsibility for public safety in Fairfax County is shared by a number of agencies. The Police 
Department, which is responsible for law enforcement, had an authorized strength of 1,319 sworn police officers and 
583 civilian personnel as of March 31, 2003. The agency is accredited by the Virginia Law Enforcement 
Professional Standards Commission ("VLEPSC"). VLEPSC accreditation signifies the department's compliance 
with certain standards which are specific to Virginia law enforcement operations and administration. The 
commanders of the seven police district stations located throughout the County have considerable latitude to tailor 
their operations to provide police services in ways most responsive to the needs of their respective communities, to 
include community policing endeavors. The department operates a variety of specialized units, including a 
helicopter division which operates two helicopters to provide support to general police operations, traffic monitoring 
and emergency medical evacuation and rescue support. For the past 10 years, the County has maintained one of the 
lowest rates of serious crimes among jurisdictions in the Washington Metropolitan area and among comparable 
suburban jurisdictions throughout the country. At the same time, the PoBce Department has continually attained a 
clearance rate for violent crimes such as murder, rape and robbery far above the national averages for such offenses. 

Citizen participation in crime prevention is emphasized, with over 900 Neighborhood Watch groups involving 
approximately 30,000 volunteers throughout the County. 

During EY 2002, the Police Department created a Criminal Intelligence Unit to provide an effective 
response to organized criminal activity including terrorist-related, gang and bias crimes. The Unit is responsible for 
data entry, review and classification of information, analysis, link development, prioritization, dissemination, 
follow-up investigations, interviews, maintaining contacts with outside intelligence groups and conducting 
surveillance operations. The Unit is staffed with nine positions that were redeployed from existing resources. In 
addition, an Auxiliary Police Unit, comprised of up to 100 trained, unpaid citizen volunteers, supplements the Police 
Department's paid personnel by performing a variety of operational and administrative functions. The Volunteers in 

Police Service (VIPS) Program has also been established to provide administrative augmentation to the Police 
Department by utilizing the skills of non-salaried, non-uniformed volunteers. The department utilizes many 
applications of the latest technology available, including serving as lead agency for the Northern Virginia Regional 
Identification System, a computerized fingerprint comparison system which greatly enhances and expedites the 
abilities of the 10 participating agencies to identify latent fingerprints recovered from crime scenes with those of 
known offenders in the database. The County's law enforcement training needs are met by its own Criminal Justice 
Academy which trains new officers and provides in-service training to members of the participating agencies. This 
facility includes a driver training track and firearms training range. Funding has been approved for an eighth police 
district station to be located in the western part of the County which will be fully operational on May 5, 2003. New 
facilities under design include replacement Public Safety Communications and Emergency Operations Centers, and 
a forensics facility. For the past ten years, Fairfax County has maintained one of the lowest per capita cost for police 
services of all the local jurisdictions in the Washington metropolitan area. 

Fire and rescue services are provided by 1.199 paid fire fighters, 101 paid civilian support personnel and 
approximately 400 operational volunteers. Thirty-five fire and rescue stations are currently operated by the County. 
Future station locations have been identified to achieve a five-minute response time for fire and basic life support 
and a six-minute response time for advanced life support. The department operates various specialty units, 
including paramedic engine companies, a hazardous materials response unit, a technical rescue operations team, an 
arson canine unit and a water rescue team whose members are certified in swift water rescue. The department also 
supports regional, national and international emergency response operations through maintaining and supporting the 
urban Search and Rescue Team, Virginia Task Force i. In addition to emergency response, the department provides 
various non-emergency services. Fire Prevention Division personnel test fire protection systems in public buildings, 
inspect businesses for fire code violations and determine the cause and origin of all fires, false alarms and bombings. 
The department receives direct technical support in the areas of logistics, procurement, apparatus, 
telecommunications and information technology from the Support Services Division. Administration and 
management of the Fire and Rescue Department is conducted by the Administration Division, including recruiting 
and testing firefighter applicants, personnel and payroll. The Fiscal Services Division is responsible for 
management of the department's finances and budget. Personnel in the Occupational Health and Safety program 
provide health and safety services to all County uniform public safety personnel, fire and rescue volunteers and 

investigates hazardous materials releases, enforces local and state hazardous materials laws, provides oversight for 
applicants, in order to maintain a safe and healthy work environment. The Hazardous Materials Services Section 



cleanup sites and supports other County agencies and committees. The Fire and Rescue Department 
provides more than 300,000 hours of firefighter and emergency medical training to career and volunteer firefighters 
throughout the year using indoor and outdoor facilities. Community fire safety and injury prevention programs are a 
major focus of the department. Education programs are delivered to audiences ranging from pre-school children to 
senior adults. 

On November 7, 1989, the County voters approved a Public Safety Facilities bond referendum which 
included funding for seven new fire and rescue stations, expansion of one fire and rescue station, safety 
improvements to several existing fire and rescue stations, and improvements and expanded facilities at the Fire and 
Rescue Academy. On November 3, 1998, the County voters approved bond referenda that included $99.92 million ii 
for public safety projects including expansion of two existing Police Stations, reconstruction of a Fire Stationi 'i jl construction of one new Police Station and one new Fire Station and expansion of the County Judicial Center. 

The County also operates a Computer Aided Dispatch System, which provides a computer link between 
call takers and dispatchers within the County's Public Safety Communications Center (PSCC). Through an 
additional computer link, information is transmitted from dispatchers to mobile data terminals within the County's 
police, fire and ambulance vehicles. The County also utilizes automated systems to process court ordered child 
support and restitution payments and to support juvenile case processing information functions. In addition, the 
County also has an automated dog licensing and inoculation monitoring system. 

On November 5, 2002 the voters authorized an additional $60 million in general obligation bonds for 
Public Safety purposes. This referendum included approximately $29 million for a replacement PSCC/Emergency 
Operations Center, $25 million for renovations to the Jennings Judicial Center and $6 million for priority Fire 
Station renovations and improvements to include constructing an appropriately located hazardous materials handling 
facility. 

Water Supply Service 

Water service is provided to the residents of Fairfax County either by the Fairfax County Water Authority I: 
("FCWA"), the City of Fairfax, the City of Falls Church, the Town of Herndon, the Town of Vienna or individual 
wells. FCWA, which operates the largest water system in the Commonwealth of Virginia, was established by the 
Board of Supervisors in 1957, under the Virginia Water and Waste Authorities Act (Chapter 51, Title 15.2, Code of 
Virginia, 1950, as amended), for the purpose of developing a comprehensive, countywide water supply system 
through the acquisition of existing systems and the construction of new facilities. It is an independent body 
administered by a ten-member board appointed by the Fairfax County Board of Supervisors. FCWA finances its 1; I 
capital improvements through the issuance of revenue bonds which are not backed by the full faith and credit of the 
County but principally by revenues derived from charges for services rendered. FCWA's basic retail water charge is 
$1.30 per 1,000 gallons, plus a quarterly service charge ($5.50 for most single family homes and townhouses). To iij· 
pay for treatment and pumping capacity which is used only during periods of high demand, FCWA also levies a 
peak use charge of an additional $2.55 per 1.000 gallons on customers who exceed their winter quarter consumption ij;: 
by 6,000 gallons or 30 percent, whichever is gr~ater. There also are fees for initial connection to the system and for 
opening, closing or transferring an account. 

FCWA utilizes two sources of water supply (Occoquan River and Potomac River), operates associated 
treatment, transmission, storage and distribution facilities and currently provides service to approximately 220,000 
metered accounts (representing about 283,000 residential, commercial, industrial, municipal and institutional units) 
in Fairfax County with an average daily consumption of about 75 million gallons per day ("mgd"). In addition, 
FCWA supplies about 50 mgd to other suppliers for resale principally in the City of Alexandria, Loudoun County 
and Prince William County. The average population served by FCWA in 2001 is estimated to have been 1,200,000 :j: 
persons. The combined maximum daily capacity of the supply and treatment facilities is 262 mgd, which is 
sufficient to meet current demand. ':i 

Under an agreement with the Board of Supervisors, FCWA annually submits a ten-year capital 
improvement program which is reviewed and approved by the Board as part of the County's total capital 



program. FCWA's 2026 I0-year Capital Improvement Program includes projects totaling 
$565,762,000. 

ECONOMIC FACTORS 

Economic Development 

Economic development activities of the County are carried out through the Fairfax County Economic 
Development Authority (the "EDA") whose commissioners are appointed by the Board of Supervisors. The EDA 
promotes Fairfax County as a premier location for business start-up, relocation and expansion, capital investment, 
and business travel and events. It works with new and existing businesses to help identify their facility and site 
needs and assist in resolving County-related issues. Pursuant to its enabling legislation, the EDA encourages 
investment in the County with tax-exempt industrial revenue bond financing. 

Through its Convention and Visitors Bureau, the EDA attracts meetings, conferences and business travel to 
the County and encourages local private sector support for this effort, and draws visitors to the County's historic, 
cultural and recreational attractions. 

The total inventory of office space in the County was estimated at 100.9 million square feet at year end 
2002. Nearly 7.7 million square feet of office space was leased in Fairfax County during the 2002. 
IndustriaVhybrid space in the county was estimated at 36.5 million square feet. The direct vacancy rates for the 
office market and industrial/hybrid markets were 12.2 percent and 7.3 percent, respectively, as of year end 2002. 
Fairfax County is the fifteenth largest office market in the United States, according to Costar Group. 

The base of technology-oriented companies, particularly in computer software development, computer 
systems integration, telecommunications and Intemet-related services, has served as a strong magnet for the 
expansion and attraction of business and professional services. Diversified business and financial services have 
added to the demand for prime office space in a number of key employment centers throughout the County. Major 
corporations such as American Management Systems, Boot Alien Hamilton, Capital One, Federal Home Loan 
Mortgage Corporation (Freddie Mac), Gannett (USA Today), General Dynamics, Leica Microsystems, Logicon, 
Oracle and the SLM Corporation (Sallie Mae) have located their corporate headquarters in Fairfax County. 

As of year end 2002, there were 80 hotels each with 75 or more rooms completed or under construction in 
the County, totaling more than 14,640 hotel rooms. Hotel development parallels commercial construction in terms 
of diversity of concept and design with a variety of product and service mixes tall-suites, business meeting facilities 
and leisure facilities) in the marketplace. National chains such as AmeriSuites, Best Western, Comfort Inn, 
Doubletree, Embassy Suites, Hampton Inn, Hilton, Holiday Inn, Hyatt, Marriott, Motel 6, Ritz-Carlton and Sheraton 
currently offer a wide range of hotel facilities in the County. 

III The 16-mile Dulles Toll Road provides access from Washington, D.C. through Tysons Comer and Reston- 
Hemdon tthe largest business centers in the County) to Washington Dulles International Airport ("Duiles"), on the 
County's western edge. Pursuant to legislation enacted by the Virginia General Assembly in its 1995 session, the 
Commonwealth sold $45.2 million in bonds for the construction of two additional lanes (for a total of eight lanes) to 
the Dulles Toll Road between Interstate 495 in Fairfax County and Road 28 (Sully Road) in-Fairfax and Loudoun 
Counties. Additionally, a 1Cmile extension of the Dulles Toll Road, the privately-financed Dulles Greenway, 

Ij connects the airport with Leesburg, west of Fairfax County in Loudoun County. 

Dulles has experienced a significant increase in service levels and demand in recent years, serving as a 
catalyst for corporate activities dependent on immediate access to air travel. One of the fastest-growing airport of 
the world's 50 largest airports, Dul!es serves nearly 48,000 passengers daily with nonstop flights to 72 U.S. cities 
and direct service to 28 foreign markets. On the east coast, the airport is the fifth largest international gateway. 
Seventeen million passengers, including more than 4 million international travelers, flew in and out of Dulles in 

2002. A multi billion construction program began in 2000, which will add two parking garages, a fourth runway, a 
new concourse, a pedestrian walkway and an airport train system. 



In January 1990, the Smithsonian Board of Regents selected 176.5 acres of Washington Dulles 
International as the site for the Smithsonian National Air and Space Museum (NASM) Dulles Center. More than 

335 rare and historic aircraft and spacecraft, including the Space Shuttle Enterprise will be displayed at the NASM's 
Steven F. Udvar-Hazy Center, a $318 million expansion at the airport. The internationally renowned design firm 
Hellmuth, Obata - Kassabaum designed the 761,000 square-foot museum which broke ground in spring 2001. The :i 
doors are slated to open in December 2003 to commemorate the 100th anniversary of the Wright Brothers' first 

powered flight on December 17, 1903. 

The Board of Supervisors and the County have supported the revitalization and redevelopment of the 
County's more mature business areas. Residential and commercial enhancements to Annandale, Bailey 
Crossroads/Seven Comers, the Lake Anne section of Reston, the Springfield and McLean central business districts, 
Merrifield and the Richmond Highway corridor in the southeastern portion of the County are under way, and a 
number of capital improvement projects in process or already completed have improved the appearance and quality 
of life of these communities. 

Employment _j. 

Approximately 28,800 payroll businesses, including corporate and regional headquarters, technology firms, 
sales and marketing offices, and business services are located in Fairfax County. Local businesses create 
employment in such diversified areas as computer software development and systems integration, government 
contracting, Internet-related services, wholesale and retail trade, and financial services. The following table presents 
data on the number of payroll establishments and employment by major industry classification in Fairfax County as 
of first quarter 2002. 

Businesses and Employment by Industry 
Fairfax County, Virginia' 

Number of Average Payroll 
Industrial Classification Establishments Employment for Ouarter 

Manufacturing 466 11,936 

Mining 4 95 

Wholesale Trade 1,522 15,828 ::: 
Construction 2,325 29.487 
Transportation, Communications, Public Utilities 393 7,625 

Retail Trade 2,846 53,630 

Servicesz 17.342 267,041 ·g 
Finance, Insurance, Real Estate 2,658 31,878 :I' 

-I- t 
Information 1,011 38,523 

LocaYState/Federal Government 202 66,666 

Non-Classified/Other 22 94 

Total3 28.791 522.803 

Source: Virginia Employment Commission (VEC), Covered Em~lovment and Wages in Virginia. Fairfax County, first quarter 
2002. 

I Excludes self-employed business owners and agricultural services. Totals for a~icultural services are no longer disclosed by the VEC. 

2 The Services category includes computer-related services, health care, legal and personal services, engineering and architectural services, 
and other activities, as well as membership organizations and trade associations. 

3 In 2002 VEC converted from the SIC to the NAICS industry classification system, adopted by the federal government in 1997. The 
Information category is new under NAICS and some totals will not track to previous reporting periods. 
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The following is a list of the 25 largest private, base sector (non-retail)employers in Fairfax County as of December 2002. 

i;i 

Com~ny Nnm. TypeofBusinens County~n~oy~nPnt 
i. Inova Health System Health Services 9,000-10,000 

;Ij 2. Science Applications International Corp. (SAIC) Engineering, Accounting & 5,000-6,000 
Research Management 

:I Services 

ii 3. Boot Alien Hamilton, Inc. Business Services 4,000-5,000 
i 4. Lockheed Maain Corporation Business Services/ 3,000-4,000 

Transportation Equipment 
ji 5. American Management Systems, Inc. (AMS) Business Services 3,000-4,000 

6. Raytheon Company Business Services/ 3.000-4,000 
Manufacturing 

7. Northrop Grumman (includes TRW) Business 3,000-4,000 
Services/Engineering, 
Accounting & Research 
Services 

8. Federal Home Loan Mortgage Corporation Nondepository Credit 3,0004,000 
(Freddie Mac) Institutions 

9. Nextel Communications, Inc Communications 3,000-4,000 
10. Navy Federal CreditUnion Depository Institutions 2,000-3,000 
11. Exxon Mobil Corporation Petroleum Refining & Related 2,000-3,000 

Industries 

12. Sprint Communications 2,000-3,000 
13. Verizon Communications 2,000-3,000 
14. Accenture Business Services 2,000-3,000 
15. MCI-WorldCom Communications 2,000-3,000 
16. Electronic Data Systems Corporation (EDS) Business Services 2,000-3,000 
17. PricewaterhouseCoopers Business Services 2,000-3,000 
18. Mitre Corporation Engineering, Accounting & 2,000-3,000 

Research Services 

19. ComputerSciences Corporation (CSC) (includes Business Services 1,000-2,000 
Dyncorp) 

20. Oracle Business Services 1,000-2.000 
21. KaiserFoundation Health Insurance Carriers 1,000-2.000 
22. BearingPoint Business Services 1,000-2,000 
23. Quest Diagnostic Health Services 1,000-2,000 
24. Verisign Communications 1,000-2,000 
25. WilliamA. Hazel Construction Services 1.000-2,000 

Source: Fairfax County Economic Development Authority and the Virginia Employment Commission. 

*Note: Employment estimates for separate facilities of the same firm have been combined. Employment ranges are 
given to ensure confidentiality. 
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in the County has historically been, and continues to be, well below nationalaverages. The 
2001 average unemployment rate was 2.3% in the County. State and national 2001 unemployment rates were 3.5% 
and 4.8%, respectively. The following table shows the average annual unemployment rate in Fairfax County as 
compared with the state and national average in the past decade: ij 

Calendar Fairfax State of United 

Average Annual Unemployment Rates 

Year County Virginia States I/~iji 
iii;l 

1993 3.3% 5.1% 6.8% '':"' 
1994 3.1 4.9 6.1 ·li 
1995 2.8 4.5 5.6 

1996 2.8 4.4 5.4 liijlj 
1997 2.3 4.0 4.9 j~ji 

1998 1.6 4.9 4.5 

1999 1.6 2.8 4.2 

2000 1.2 2.2 4.0 

2001 2.3 3.5 4.8 
2002' iiil·l 3.0 4.3 6.2 ;iilli 

iiiil 

Source: Virginia Employment Commission. 
1 Unemp3oyment rates for Fairfax County. Virginia and the United States represent data through the first quarter of 2002. 

According to the Virginia Employment Commission, in the first quarter of 2002 employed County 
residents numbered 563,404 and the number of jobs in the County averaged 524,298 in March 2002. The number of 
jobs does not include self-employed persons, agricultural employment or non-classified/other employment. The 
following table presents total nonagricultural payroll employment in recent years: 

Nonagricultural Employment ';''I 

11: i 
Nonagricultnral Nonagricultural I?·~- Employment in Employment in 

As of March Fairfax County % Change As of March Fairfax County % Change &:i;"i· 
: 

1993 373,998 2.6 1998 464,945 4.8 
1994 392,048 4.8 1999 487,113 4.8 
1995 410.146 4.6 2000 518,821 6.5 
1996 ';i 420,929 2.6 2001 541.132 4.5 

1997 443,734 5.4 2002 524,298 (3.1) 

Source: Virginia Employment Commission. 

Population 
/j] 

Fairfax County's population in 2003 is approximately one million. In 1980, Fairfax County was the third 
most populous jurisdiction in the Washington, D.C. primary metropolitan statistical area, as defined by the U.S. 
Bureau of the Census. By 1990, Fairfax County, with 818,584 residents, had become the most populous jurisdiction !a in the Washington, D.C. area, adding an average of 22,000 persons per year in the 1980s. Population growth during 
the 1990s slowed somewhat in Fairfax County; on average, about 14,200 persons per year were added to the 
population during the decade. Since 2000, the County has added an average of approximately 10,000 new residents I;· 
per year. j;T: 

il·· 
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Based on results of the 1990 Census, Fairfax County had the highest annual median household income 

($59,284) of all the 3,141 counties in the United States. As of 2000, nearly 16 percent of County households had 
annual family incomes of $150,000 or more. In 2001, Census estimated median household income in Fairfax 
Countyat $84,683. The following table illustrates the 2001 household and family income distribution in the 
County. 

Annual Household and Family Income Distribution (by Percentage) 
Fairfax County, 2001 

Income Level Household Family 

Under $25,000 8.7% 6.0% 
$25,000-49,999 15.7 12.7 
$50,000-74,999 18.2 16.5 
$75,000-99.999 15.6 15.2 
$100,000-149,999 21.8 25.7 
$150,000 or more 20.0 23.8 

Median Income $84,683 $99,085 

Note: In 2001, there were 358,149 households in the County. "Families" are defined as those households containing two or 
more persons related by blood, marriage or adoption. I 

Sources: Fairfax County Department of Systems Management for Human Services, 2001 
Fairfax-Falls Church Community Assessment. 

The following table shows that total taxable retail sales in the County rose in the period 1993-2002, 
reflecting increased income levels and the County's increasing importance as a regional commercial and retail 
center. Declining taxable retail sales in 2001 and 2002 reflect the general economic downturn. 

Per Capita Taxable Sales 

Taxable Per Capita 
Calendar Year Sales tin Billions) Ponulation Taxable Sales 

1993 7.47 851,858 8,771 
1994 7.96 863,134 9,221 
1995 8.31 879,401 9,453 
1996 8.50 899,650 9,448 
1997 9.04 912,126 9,910 i; 

1998 9.65 931,452 10,357 
1999 10.62 946,371 11,219 
2000 11.32 969,749 11,676 
2001 11.01 986,366 11,175 

2002 11.13 1,000,000 11,130 

Sources: Virginia Department of Taxation, Taxable Sales Based on Retail Sales Tax Revenues. 
Fairfax County Department of Systems Management for Human Services, and U.S. Bureau of the Census. 
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Construction Activity 

// The following Oble ilhlurat~ trends in reridendal and commercial conslnctlon anivity in the County: 
:: Construction Activity BuildinR Permits' Estimated 
i Housing 

Industrial and Units 

Residential Properties Commercial Properties Started' 
Fiscal Estimated Estimated 

:ii Year Number Value (000's) Number Value (000's~ Number 

1// 1993 .............................. 22,865 689,190 3,596 355,989 5,188 
1994 .............................. 23.254 781,283 3,803 288,274 6,528 
1995 .............................. 23,577 706,680 4,272 236,737 4,482 
1996 .............................. 23,086 737,971 3,961 230,300 4,361 
1997 .............................. 21,059 676.400 4,091 247,646 3,942 

1998 .............................. 21.700 702, 179 4,172 · 699.012 2,263 
1999 .............................. 23,446 794,121 4,345 572.489 4,687 
2000 .............................. 30,178 995,247 4,735 719,885 4.067 
2001 .............................. 23,154 806,139 4,455 671,805 3.802 
2002 .............................. 20,863 771,174 3,624 459,000 3,735 

Sources:' Fairfax County Department of Public Works and Environmental Services. 
2 Fairfax County Department of Systems Management for Human Services. 

The following is a rhaf Liilof major new or e.panded offre prolsFtT withra t~e Counry in ZW2~ 
New or Expanded Commercial Projects 

Square Projected 
Footage New/Additional 

Name of Company Nature of Operations Leased Employment 

BAE Systems North America Aerospace 145,000 1,000 
Daston Corporation Financiai, Law and Consulting 7,800 130 
RBC Centura Financial, Law and Consulting 15,000 110 
ACS-Government Services Information Technology 25,000 190 
Argon Engineering Associates Information Technology 25,000 100 
IBM Information Technology 99,000 400 
PEC Solutions Information Technology (expansion) 533 
STG Information Technology (expansion) 200 
SI International Services 56,700 354 
Arrowhead Global Solutions Telecommunications . 16,000 250 

Note: For those companies where "(expansion)" appears under the square footage leased column, any additional employment 
created used already existing leased office space. 

Source: Fairfax County Economic Development Authority. 
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Single-family detached housing units (excluding mobile homes) continue to account for a majority of the 
housing units within Fairfax County, representing 50.6% of the total in 2000. Townhouses accounted for 24.3%; 
garden units, high- and mid-rise units, multiplex units and mobile homes together made up the remaining 25.1%. As :: 
of January 2000, the median market value of all owned housing units, including condominiums, in Fairfax County i! 
was estimated by the Department of Systems Management for Human Services to be $226,825, an increase of ';i 
18.1% over 1999. jl:li 

Housing Units by Type of Structure 

1970 1980 1990 2000 
No. % No. % No~ No. % i:l 

Single-Family: I:: 91,134 69.7 125,580 59.3 163,029 53.9 181,591 50.6 
Detached 

iii 

Attached 6,427 4.9 ! i 30,833 14.6 67,306 22.3 87,171 :: 24.3 i I 

Multi-Family 22~ 25.4 26.1 72.129 23.8 90.198 25.1 jjl 
i ·jl 

Total 2LL1~6 men 302.464 JIMI1 358.960 ~Ln i-i: 
Source: U.S. Bureau of the Census, U.S. Census of Housing. Single-family detached includes all single-family homes and I~il 
mobile homes, single-family attached includes duplexes, townhouses and multiplex units. Multi-family includes garden, mid-rise 
and elevator apartments. 

Colleges and Universities 

Seven institutions of higher education are located in Fairfax County: Averett University, George Mason 
University, the Keller Graduate School of Management, National-Louis University, Northern Virginia Community 
College (NVCC), the Virginia Polytechnic Institute and State University and the University of Virginia - the latter 
two located in the Northern Virginia Graduate Center. For 2001-02 George Mason had an enrollment of more than 
23,400 students in more than 100 disciplines, including doctoral programs. The Northern Virginia Community :i College has more than 60,000 students in 30 credit-earning programs and 300,000 students in non-credit courses and 
public service activities in five campuses in Northern Virginia. NVCC also has broken ground on a biomedical ii 
training campus in the County's Springfield community. American University, George Washington University, 
Catholic University and Virginia Commonwealth University also operate programs in the County's secondary 
schools and on military installations within the County. ii; 

Cultural Amenities 

Wolf Trap Farm Park for the PerformingArts, a cultural facility internationally renowned for the number 
and quality of its ballet, symphony, concert, and opera offerings, and the only national park for the performing arts 
in the U.S., is located in the northern, part of Fairfax County. The County also assists in supporting the Fairfax 
Symphony, an internationally recognized 94-member orchestra that provides a variety of musical programs and 
outreach services to County residents. Other well-known attractions in the County include Mount Vernon, the home 
of George Washington; Woodlawn Plantation, George Washington's wedding gift to his nephew; and Gunston Hall, 
home of George Mason, author of the U.S.~Bill of Rights and the first Constitution of Virginia. 

DEBT ADMINISTRATION i! - 

Statement of Bonded Indebtedness "` i 

Pursuant to the Constitution of Virginia and the Act, a county in Virginia is authorized to issue general . 
obligation bonds secured by a pledge of its full faith and credit. For the payment of such bonds, the Board of 
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of the County is required to levy, if necessary, an annual ad valorem tax on all property in the County 
subject to local taxation. 

The County had outstanding the following amounts of general obligation bonds as of June 30, 2002: 

Purpose Total General 
Obligation Bonds 

School ........................................................................................................................ $896,028,585 
General Government.................................................................................................. 623.935.015 

Total General Obligation Bonded Indebtedness ........................................................ $1.519.963.600 

On March 5, 2003, the County issued its $171,165,000 Public Improvement Refunding Bonds, Series 2003 
A to refund for debt service savings its $178,955,000 of its outstanding general obligation bonds. 

The County does not rely upon short-term borrowings to fund operating or capital requirements. 

Authorized but Unissued Bonds 

The following chart presents by purpose Fairfax County's general obligation authorized but unissued bond 
indebtedness as of the issuance of the Bonds: 

Amount Authorized 

Authorized Purpose but Unissued 
School Improvements .................................................................................................... $381,750,000 
Transportation Improvements and Facilities.................................................................. 56,660,000 
Parks and Park Facilities................................................................................................ 44,830.000 
Commercial and Redevelopment Area Improvements .................................................. 17,280,000 

I; Neighborhood Tmprovemenfs ........................................................................................ I,szo,ooo 
Human Services Facilities ............................................................................................. 1.185,000 
Storm Drainage Improvements ............................................................. ...................;..... 3,960,000 
Adult Detention Facilities .............................................................................................. 6,520,000 
Public Safety Facilities .................................................................................................. 100,450,000 
Juvenile Detention Facilities........................................................:................................. 900.000 
Total Authorized but Unissued Bonds ........................................................................... $615.355,000 

Limits on Indebtedness 

There is no legal limit on the amount of general obligation bonded indebtedness which Fairfax County can 
at any time incur or have outstanding. However, all such indebtedness must be approved by voter referendum prior 
to issuance. Since 1975, the Board of Supervisors has established as a financial guideline a self-imposed limit on 
the average annual amount of bond sales. As part of the FY 2003 Adopted Budget Plan, the Board of Supervisors 
increased the bond sale target to $1.0 billion over a 5-year period or an average of $200 million annually, with the 
flexibility to expand to a maximum of $225 million based on market conditions and/or priority needs in any given 
year. The actual amount of bond sales will be determined by construction funding requirements and municipal bond 
market conditions. 

The Board of Supervisors also has imposed limits which provide that the County's long term debt should 
not exceed 3% of the total market value of.taxable real and personal property in theCounty. The limits also provide 
that annual debt service should not exceed 100/o of annual General Fund disbursements. These limits may be 
changed by the Board of Supervisors, and they are not binding on future Boards of Supervisors of the County. 

There are several authorities in existence which have been created at various times by the Board of 
Supervisors to provide specialized governmental services within the County. Certain of these authorities are 
empbwered to issue revenue bonds that are not general obligations of the County, and the full faith and credit of the 
County is not pledged to secure such bonds. 

34 



Other Tax Supported Debt Obligations 

The Board of Supervisors of the County directly or indirectly appoints all or a portion of the governing 
body of several legally independent local and regional authorities that provide services to the County and its I· 
constituents. Such authorities include those that issue debt supported directly or contingently by appropriations of 
tax revenues by the County. 

i 
In 1989 and 1990, the Fairfax County Economic Development Authority (the "EDA") issued $26,765,000 

of parking revenue bonds to finance construction of parking structures near the Vienna Metrorail Station and the 
Huntington Metrorail Station in Fairfax County. The EDA refunded $21.46 million of these bonds in March 1998 
with the proceeds of $12.93 million parking revenue refunding bonds and other available funds. The remainder of 
the bonds issued in 1989 and 1990 have matured. The EDA issued $25.735 million in bonds on November 10, 1999 

to finance a second parking structure at the Vienna Metrorail Station. The parking revenue bonds are payable under 
leases with the Washington Metropolitan Area Transit Authority ('WMATA") from revenues to be derived by '~ 
WMATA from parking surcharges at these and other parking facilities. In the event such revenues are not sufficient 
to pay debt service on the parking revenue bonds and under certain other conditions, the County is, in effect, ·:: 
obligated, subject to annual appropriation by its Board of Supervisors, to make payments to the EDA sufficient to '· 

pay such debt service. :j 

In March 1994, the EDA issued $116,965.000 of lease revenue bonds to finance the acquisition for the 
County of two office buildings occupied by County agencies and departments. The County; is absolutely and :I·i 
unconditionally obligated by the terms of a lease agreement with the EDA to pay amounts equal to debt service on 
the EDA's bonds. The County's obligation to make such payments is subject to the annual appropriation by the 

ijiliii Board of Supervisors of sufficient funds for such purpose. The coincidental terms of the bonds and the lease 
agreement extend to November 15, 2018. 

In October 1996, the Fairfax County Redevelopment and Housing Authority ("FCRHA") issued 
$6,390,000 of lease revenue bonds to finance the construction/renovation of two Community Center buildings. The 
County is absolutely and unconditionally obligated by the terms of lease agreements with the FCRHA to pay 
amounts equal to debt service on the FCRHA's bonds. The County's obligation to make such payments is subject to ii 
the annual appropriation by the Board of Supervisors of funds for such purpose. The coincidental terms of the i. jl 

revenue bonds to finance the renovation and expansion of Bailey's Community Center. The County is absolutely Ij:j bonds and the lease agreements extend to June i, 2017. In December 1998, the FCRHA issued $5,500,000 of lease 

and unconditionally obligated by the terms of lease agreements with the FCRHA to pay amounts equal to debt 
service on the FCRHA's bonds. The County's obligation to make such payments is subject to the annual 
appropriation by the Board of Supervisors of funds for such purpose. The coincidental terms of the bonds and the 
lease agreements extend to June i, 2018. In May 1999, the FCRHA issued $1,000,000 of lease revenue bonds to 
finance the renovation and expansion of the Herndon Harbor House II adult day health care center. The County is ::ii 
absolutely and unconditionally obligated by the terms of lease agreements with the FCRHA to pay amounts equal to 
debt service on the FCRHA's bonds. The County's obligation to make such payments is subject to the annual ': 
appropriation by the Board of Supervisors of funds for such purpose. The coincidental terms of the bonds and the 
lease agreements extend to May 1, 2029. On November 18, 2002 the Board of Supervisors approved a plan of 
finance for the renovation and expansion of the James Lee Community Center in which the FCRHA will issue ., 
approximately $11.4 million of its lease revenue bonds payable by a lease obligation with the County under terms 

similar to previously mentioned undertakings. The FCRHA expects to issue these bonds later in 2003. :::i:i 

In July 2000, the Fairfax County Board of Supervisors entered into a Master Development Agreement with 
a private developer to finance and construct a 135,000 square foot government center in the southeastern region of 
the County. In November 2000, $29,000,000 of Certificates of Participation ("Certificates" or "COPs") were issued, 
secured by a triple net lease on the property between the County and the developer. The County is absolutely and 

unconditionally obligated by the terms of the lease agreement to pay an amount equal to the debt service on the :lii i 
Certificates. The County accepted the government center as substantially complete in February 2002. The County's 

i : : 
obligation to make such payments is subject to annual appropriations by the. Board of Supervisors of funds for such 
purpose. The coincidentalterms of the lease and the Certificates extend to April 2032. ii 

::- : 
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March 2000, the Fairfax County Park Authorityissued a Note in the amount of $12,750,000, stated to 
mature on July 31, 2001, to raise funds sufficient to purchase approximately 800 acres of open space in the western 
region of the County for use as parks or park facilities. On July 31, 2002, the Note was exchanged for the second 
and final time to mature on July 31, 2003 in the aggregate principal amount of $14,442,740. The County is 
obligated by the terms of a payment agreement with the FCPA to pay the FCPA amounts equal to the debt service 
on the renewal Note at its maturity. The County's obligation to make such payments is subject to the appropriation 
by the Board of Supervisors of funds for such purpose. The County intends to pay the FCPA from the proceeds of 
the sale of other parcels of County land or other available funds. 

jf~( On May 5, 2003, the Board of Supervisors approved a plan of finance and the associated documents for a 
new public high school and a new 18-hole public golf course in the southern part of the County. The plan of finance 
contemplates that EDA will issue approximately $76,000.000 of revenue bonds and the County will contribute 
$18,200,000 to provide funds for the construction by the School Board and the FCPA of these projects. The County 
is absolutely and unconditionally obligated by the terms of its contract with the EDA to pay amounts equal to debt 
service on the EDA's bonds. The County's obligation to make such payments is subject to the annual appropriation 
of sufficient funds for such purpose. The projects are part of a master plan for the southern part of the County also 
approved by the County which includes a graduated care facility within which there will be both dwelling units for 
single family living for active adults, and independent senior living units. In connection with this plan, the FCPA 
has agreed to issue its subordinated revenue bond to the County to provide for the repayment of a portion of the debt 
attributable to the construction of the golf course. The FCPA's debt to the County will be payable from park system 
revenues. 

Lease Commitments and Contractual Obligations 

The County leases certain real estate, equipment and sewer facilities under various long-term lease 
agreements. In addition, pursuant to contracts with Arlington County, the Alexandria Sanitation Authority, the 

ji District of Columbia and the Upper Occoquan Sewage Authority, the County is obligated to share the capital costs 
and associated debt service of certain facilities. Further information concerning these obligations is included in 
Notes I and J to the Basic Financial Statements shown in Appendix IV. 

In February and March 1988, the Fairfax County Economic Development Authority issued $237,180,000 
of Series A revenue bonds and $14,900,000 of Series B revenue bonds, respectively, to finance, on behalf of the 
Fairfax County Solid Waste Authority ("SWA"), the construction of a 3,000 ton per day Energy/Resource Recovery 
Facility to dispose of solid waste originating from Fairfax County and the District of Columbia. In March 1995, the 
County sold an option to purchase refunding bonds to refund and redeem the Series A bonds. The option was sold 
to a ftnancial institution for $10.25 million. On November 4, 1998, the option was exercised and the refunding 
bonds were delivered to the institution at certain agreed-upon interest rates. The proceeds of the bonds have been 
used to refund the Series A bonds. The refunding bonds are secured solely by the revenues of the EIRRF, and 
neither the County, the EDA nor the SWA is obligated to pay principal and interest thereon. Fairfax County is 
obligated under a service contract to delivercertain minimum annual tonnages of solid waste to the E/RRF and to 
pay fees for the disposal of such waste to provide funds sufficient to pay the EIRRF operation and maintenance costs 
and debt service on the bonds. The Series B bonds have been retired. See "GOVERNMENT SERVICES - Public 

Works". 

In February 1990, the Northern Virginia Transportation Commission issued $79.4 million of bonds to 
finance certain costs associated with the establishment of commuter rail services (the Virginia Railway Express) in 
the northern area of Virginia surrounding Washington, D.C. Fairfax County has joined with other jurisdictions 
through a ~iaster Agreement to bear certain costs associated with operating and insuring the rail service as well as 
servicing the debt issued by NVTC. The Master Agreement requires that the County's governmental officers 
charged with preparing its annual budget include an amount equal to its share of the costs of the Virginia Railway 
Express. Each jurisdiction's share is determined by a formula set out in the Master Agreement. Fairfax County's 
share of this cost was $2.4 million in FY 2001. An additional $23 million in NVTC commuter rail revenue bonds 

were issued in early 1997 to purchase 13 new bi-level rail coaches. Debt service on these bonds is being funded 
predominantly by State and Federal funds and VRE revenues. 



Service on General Obligation Bonds, COPs and Lease Revenue Bonds 

Total principal and interest payments on the County's outstanding general obligation bonds, including debt 
service on the Bonds, on the South County Government Center Certificates of Participation, on the EDA and 
FCRHA lease revenue bonds and on Literary Fund loans, are presented in the following table: 

Debt Service Schedule - General Obligation Bonds, COPs and Lease Revenue Bonds 

COPs and Lease 

General Obligation Bonds' Revenue Bondsz 
Fiscal Year 

Ending June 30 Princinal Interest Principal Interest Totals i: I 
2003 $129,958,925 $70,285,687 $4,405,000 $7,457,030 $21~!~i~-~~,642 
2004 132,691.425 73,028,511 4,635,000 7,229,1 90 217,584,126 
2005 128.491,425 67,391.704 4,875,000 6,985,210 207,743,339 
2006 124.001,425 61,889,729 5.135,000 6,724,087 197,750,241 
2007 '' ' 124,132.700 56,583.203 5,415,000 6,448,368 192.579,271 
2008 118,932,700 50,554,509 5,710,000 6, 152,918 181,350,127 
2009 113,970,000 45,048.429 6,025,000 5,840,789 170,884,218 
2010 103,975,000 39,665,120 6,350,000 5.511,423 155.501,543 
2011 98,125,000 34,652, 175 6,690,000 5,163,841 144.631,016 
2012 90,255,000 30,013,833 7,065.000 4,797,324 132,131,157 
2013 82,490,000 25,831,523 7.455,000 4,409,961 120,186.484 
2014 77,140,000 21,911,166 7,855,000 4,000,622 110,906,788 
2015 69,255.000 18,301,617 8,295,000 3,565,821 99,417,438 
2016 64,385.000 14,994,779 8,750,000 3,106,771 91,236,550 
2017 58,675,000 11,781.179 9,240,000 2,622,385 82,318.564 
2018 51.475,000 8,869,229 9,210,000 2, 112,636 71,666,865 
2019 44.670,000 6,487,804 9,530,000 1,385,400 62,073,204 
2020 36,955,000 4,345.524 1,030,000 1,108,379 43,438,903 
2021 28,375,000 2,682,987 1.090.000 1,053,097 33,201,084 
2022 19,645,000 1.420,775 1,105,000 970,848 23,141.623 

2023-2032 9.746,500 462,888 15,786,500 5,480,635 31,473,523 
Total3 $1,707,345,100 $646,202,371 $135,651,500 $92. 126,735 $2,581,325,706 

I As of the issuance of the Bonds. 

2 See 'Dther Tax Supported Debt Obligations". 

3 Numbers may not add to totals due to rounding. 
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Revenue Bonds 

In 1986, the County issued $75 million of an authorized $179 million sewer revenue bonds pursuant to a 
General Bond Resolution adopted by the Board of Supervisors (the "General Bond Resolution"). The proceeds were 
expended to finance the expansion of the wastewater treatment facilities at the Noman M. Cole, Jr., Pollution 
Control Plant (formerly the Lower Potomac Pollution Control Plant) from 36 million gallons per day ("mgd") to 54 

1·I mgd and the County's share of the cost of expanding facilities at the District of Columbia's Blue Plains Wastewater 
Treatment Plant. The treatment capacity of the Blue Plains Plant expanded from 309 mgd to 370 mgd and the 
County's share increased from 16.02 mgd to 31.0 mgd. In 1993, the County issued $72.1 million sewer revenue 
refunding bonds to advance refund a portion of its outstanding sewer revenue bonds. In July 1996, the County 
issued the remaining authorized but unissued $104 million sewer revenue bonds to finance additional expansion and 
improvements to its Noman M. Cole, Jr., Pollution Control Plant. For indebtedness incurred after adoption of the 
General Bond Resolution, the County has not exercised its option under the General Bond Resolution to treat such 

indebtedness as parity indebtedness, payable on par with the debt service on the County's outstanding Sewer 

i/i 
Revenue Bonds, and, therefore, such indebtedness has been classified under the General Bond Resolution as 
"subordinate indebtedness". Debt obligations to the Upper Occoquan Sewage Authority ("UOSA") and the 2001 
and 2002 State Revolving Fund loans through the Virginia Resources Authority, used to partially finance the plant 
improvements for the Alexandria Sanitation Authority (the "ASA"), are treated as subordinate debt. 

Wastewater treatment capacity and services are also provided to the Integrated Sewer System pursuant to 
contracts with Arlington County, the ASA, the District of Columbia and the UOSA, whereby the County is 
obligated to share the capital costs and associated debt service of certain facilities. The County's obligations to such 
entities are payable solely from the revenues of the Integrated Sewer System and are not general obligations of the 
County. Further information concerning these obligations is included in Notes I and J to the Basic Financial 



County has entered into a service agreement with ASA that obligates the County initially for 60% of 
the cost of capacity of the ASA wastewater treatment plant and a joint use system, including debt service on ASA 
bonds issued for ASA system improvements where the County does not otherwise provide for its share of the capital 
cost of such improvements. ASA has undertaken a major improvement project for 60% of the capital costs of which I the County, in accordance with the ASA service agreement, will be responsible. The most recent estimate of the 
cost of the improvement project provided by ASA to the County was approximately $300 million. While 
applications for both state and federal grants have been made, there can be no assurance that such grants will be \ i/ 
received. The County obtained permanent funding in FY 2001 and again in FY 2002 for a portion of its share of 
these costs from the proceeds of two loans aggregating $90 million from the Virginia Water Facilities Revolving 
Fund. The County issued to the Fund the County's $40 million subordinated sewer revenue bonds bearing interest at 

the rate of 4.10% per annum and $50 million subordinated sewer revenue bonds bearing interest at the rate of 3.75% 
per annum, in evidence of its obligation to repay the loans. The County expects to provide the balance of its share ~I 
of the costs of ASA's improvement project from other borrowings and available Integrated Sewer System funds, li:ji( 

Debt Ratios 

The following data are presented to show trends in the relationship of the general obligation bond 
indebtedness of the County as a percentage of the estimated market value of taxable property in the County and to 
its estimated population and the trend of general obligation debt service requirements as a percentage of General :;:: 
Fund disbursements. 

Trend of Net Debt as a Percentage of 

Estimnted Mpr~et Vnlue olTnxnble Property ;j 
Fiscal Year 

Ended Net Bonded Estimated 

June 30 Indebtedness' Market Value2 Percentaee 

1994 1,110,177,500 74,395,400,000 1.49 
1995 1,136,368,575 75,702,700,000 1.50 
1996 1,167,504,650 78,155,100,000 1.49 :: i 
1997 1,219,735,725 80,853,900,000 1.51 
1998 1,258,171,800 83,471,400,000 1.51 

1999 1,314,377,875 87,086,700,000 1.51 
2000 1,380,266,450 92.692,600,000 1.49 
2001 1,442,682,525 101,048,500,000 1.43 
2002 1.655,613,600 113,801,300,000 1.45 

2003(est.) 1,842,996,600 128,543,800,000 1.43 

Source: Fairfax County Department of Tax Administration and Department of Management and Budget. 
1 Beginning in FY 2002. the total includes outstanding Lease Revenue Bonds for the Pennino and Herrity County Government Buildings and 

outstanding Certificates of Participation for the South County Government Center in addition to General Obligation Bonds, Literary Fund 
loans and FCRHA Lease Revenue Bonds for Community Centers. 

2 Estimated market value is based on recorded values as of Janua~y 1 of the prior fiscal year. 

:: ]I 
I ' j 

b 
: - I 
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Debt Per Capita 

Debt Per 

Capita as 
Fiscal Year · NetBonded Fairfax County Percentage of 

Ended Net Bonded Estimated Indebtedness Per Capita Per Capita 
June 30 Indebtedness'" Popnlation' Per Capita Income4 Incomes 

1994 1,110,177,500 863,134 1,286 36,689 3.51 
1995 1,136,368.575 879;401 1,292 38.055 3.40 

:i' 1996 1,167,504,650 899,650 1,298 39,531 3.28 
1997 1,219,735,725 912,126 1,337 41.591 3.22 
1998 1,258, 171.800 931,452 1,351 44,679 3.02 

1999 1,314,377,875 946,371 1.389 47,241 2.94 
2000 1,380,266,450 969,749 1,423 49,988 2.85 
2001 1,442,682,525 981,290 1,470 52,224 2.82 
2002 1,655,613,600 999,600 1,656 54,670 3.03 
2003 1,842.996,600 1,015.600 1,815 57,231 3.17 

1 Beginning in N 2002, the total includes outstanding Lease Revenue bonds for the Pennino and Herrity County Government Buildings and 
:: outstanding Certificates of P;uticipation for the South County Government Center in addition to General Obligation Bonds, Literary Fund 

loans and FCRHA Lease Revenue Bonds for Community Centers. 

2 Source: Fairfax County Department of Management and Budget. 

3 Source: Fairfax County Department of Systems Management for Human Services. 
4 Source: Bureau of Economic Analysis, U.S. Department of Commerce, 1993-1999; Fairfax County Department of Management and 

I;j Budget 2000-2002. Includes Fairfax City and City of Falls Church. 

1 5 The Bureau of Economic Analysis re-benchmarked data back to 1992. Debt Per Capita as Percentage of Per Capita Income for fiscal years 
1994 through 1999 was 3.65. 3.52 3.39, 3.35, 3.23 and 3.16 respectively. 

'I 
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Service Requirements as a 
Percentage of General Fund Disbursements 

Fiscal Year :ji; 
Ended Debt Service General Fund 
June 30 iii: Requirements Disbursements Percentage 

1994 129,675,197 1,394,808,186 9.3 
1995 132,902,278 1,487,080,719 8.9 
1996 142.754,018 1,602,457,378 8.9 
1997 152,571,474 1,682.606,121 9.1 i~il 
1998 162,970,744 1,756,990, 140 9.3 i 1 -li 

1999 162,622,554 1,849,587,185 8.8 
2000 176,004.197 1,982.577,128 8.9 
2001 183,740,487 2, 148.334,971 8.6 :iii·il 
2002 190,097,946 2.292,016,724 8.3 I!lji i 
2003 212.106,642 2,491,113.818 8.5 

I 

Source: Fairfax County Department of Management and Budget. Beginning in FY 2003, the total includes outstanding Lease Iji 
Revenue bonds for the Pennino and Herrity County Government Buildings and outstanding Certificates of Participation for the 
South County Government Center in addition to General Obligation Bonds, Literary Fund loans and FCRHA Lease Revenue 
Bonds for Community Centers. 

Underlying Bonded Indebtedness 
;::I -:: 

As of June 30, 2002, there was outstanding the following underlying bonded indebtedness of towns or ii'; 
districts within the boundaries of Fairfax County:':· :: 

Town of Vienna Storm Drainage/Street Improvement/Water and $18,355,000 11 
Sewer/Public Buildings j:/ 

Town of Herndon Recreational Complex/Water and 15,850,000 .II Sewer/Recreational Facilities 
i 

Small District #1 of Dranesville McLean Community Center 525.000 
;l·i District 

Total Underlying Indebtedness %34.730.000~Pi 
These underlying general obligation bonds are obligations of the respective town or district only and are 

~b~~o~ of Falrfai Couo~ and Lhe full fail Md crrdil of Ihe Coaly err ool piedsad ra Ihe p~aymcnt of suFh 
The bonds and notes of the Fairfax County Water Authority, the Faiifax County Park Authority, theFairfax ; j 

County Industrial Development Authority, the Fairfax County Economic Development Authority, the Fairfax 
County Redevelopment and Housing Authority, the Route 28 Highway Transportation Improvement District, the 
Northern Virginia Health Center Commission, and the Northern Virginia Transportation Commission are not 
obligations of the County. 

TAX BASE DATA ;;:; i 

Fairfax County reassesses more than 331,000 parcels of real property annually employing a computer j assisted mass reassessment program for both residential and non-residential properties. The performance of the 
annual assessment program as measured by assessment to sale ratios and coefficient of equity, referred to as the 
Russell Index, is excellent. For the reassessment effective January i, 2003, the countywide assessment to sale price 
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was 0.92 and the Russell Index was 5.9. See "GOVERNMENT SERVICES - General Government 

Administration" for an explanation of the Russell Index. 

The assessed value of the real estate tax base, as reported for 2003 in the main tax book for Fairfax County, 
increased 12.48% in value from the prior year. 

The data in the following five tables are presented to illustrate trends and characteristics of the assessed 
value of real and personal property which are major sources of County-derived revenue': 

Assessed Value of All Taxable Property 
(000's) 

Total 

Fiscal Real Personal Public Service Assessed 

Year Prouertv Property Cornoration' Value 

1994 66,381,500 6,070,300 1.943,600 74,395,400 
1995 66,912,100 6,775,400 2,015,200 75,702,700 
1996 68,647,300 7.539.300 1,968,500 78,155,100 
1997 70,5 10,800 8,257.400 2,085,700 80.853,900 
1998 72,507,700 8,620,700 2,343,000 83,471,400 

1999 75,500,700 9.070,800 2,515.200 87,086,700 
2000 80,225,000 9,885,000 2,582,600 92,692,600 
2001 87,334,092 10,820,524 2,893,923 101,048,540 
2002 99,172.800 11,586,200 3,042,300 113,801,300 
2003 113,716,500 11,613.400 3,145,900 128,475,800 

2004 test.) 127,742,500 11,852,900 3.065,800 142,661,200 

Source: Actual values are from the Fairfax County Department of Tax Administration as reported in the FY 2002 CAFR and the 
FY 2004 Adopted Budget Plan. Figures are net of exonerated assessments and tax relief for the elderly and disabled. 

I Pursuant to State statute all Public Service Corporation real property assessments are required to be made at 10046 of estimated market 
value annually by the State Corporation Commission. 
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Tax Rates per $100 Assessed Value 
(Fiscal Year) 

1994 1995 19% 1997 1998 1999 2000 2001 2002 2003 ; , :;I; 
Real Estate-Regular and $1.16 $1.16 $1.16 %1.23 $1.23 $1.23 %1.23 $1.23 $1.23 %1.21 
Public Service.......................... 

Personal Property-Regular,...... :i 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 

·:I: : 
Personal Property-Public 
Service..................................... 1.16 1.16 1.16 1.16 1.23 l.u 1.23 1.23 1.23 1.21 li:jj 

Personal Property-Mining 
and Manufacturing, 

Machinery and Tools ............... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 

Personal Property-Research 

and Development..................... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 
Personal Property-Mobile I:..·.I 
Homes ..................................... 1.16 1.16 1.16 1.23 1.23 1.23 1.23 1.23 1.23 1.21 

:;i 

Personal Property-Antique 
Cars ......................................... .01 .01 .01 .01 .01 .01 .01 .01 .01 .01 

Personal Prope~ySpeciall ...... .01 .01 .OL .OL .OL .01 .OL .01 .01 .OL :.I 

Source: Approved Fiscal Plans, FY 1994-2003. 

Includes vehicles specially equipped for the handicapped; privately owned vans used for van pools; vehicles belonging to volunteer fire and 
rescue squad members; vehicles owned by auxiliary police; certain property of homeowners associations; aircraft to include flight i: 
simulators; and motor vehicles owned by qualified elderly or disabled individuals and, effective in N 2000, boats. 

Commercial-IndustriaI Percentage of the 
Total Assessed Value of Real Property 

Fiscal Year' Percent2 

1994 20.94 

1995 19.58 

1996 19.04 

1997 19.56 

1998 20.47 

1999 21.84 

2000 24.32 

2001 25.37 

2002 24.84 

2003 21.97 

Source: Fairfax County Department of Tax Administration. Assessed values are reported by State of Virginia Land Use Codes. 
Vacant land is defined according to zoning classification. 

Wscal year property taxes are levied on prior year assessments. 

2 Includes the Towns of Vienna, Herndon and CLifton. 
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following data shows the assessed value of real property of the 25 largest holders of real property in 
the County las of January i, 2003). 

Rank Property Owner Property Tvne Total 
Assessment 

1 West Group Properties, LLC Various Offices, Retail, Ltd. & Land $ 487,950,525 
2 Lehndorff Tysons Property Tysons Corner Regional Shop Center 470,204,250 
3 Prentiss Properties Office & Land 352,895,465 
4 Dominion Virginia Power Public Utility 337,069,744 
5 Franconia Two LP Springfield Mall 241,960,480 

6 Fairfax Company Fair Oaks Mall 240,363,390 
7 Washington Gas Light Co Public Utility 193,854,713 
8 EOP Reston Town Center Office, Shopping Center & Land 187,062,585 
9 Mobil Oil Corporation HQ Office & Various Commercial 174,142,430 
10 Springfield Campus LLC Continuing Care Retirement Community 171.051,950 

11 Gannet Company Inc. Office 170,335,030 
12 Plaza America Office Offices Br Land 163,345,175 
13 West Mac Associates Various Offices & Land 158,712,945 
14 Smith Property Holdings Various Commercial 157,974,035 
15 PS Business Parks LP Office Parks 156,224,370 

16 Avalon Properties Inc. Apartments 154,089.750 
17 Summit Properties Apartments and land 151,787,250 
18 WRIT LP Offices, Apartments, Industrial and shopping 146,748.150 

centers 

19 Navy Federal Credit Union Various Offices & Land 125,452,360 
20 Mitre Corporation Office 124,387.280 

21 Colshire LLC Offices and land 120,286,655 
22 Capital One Bank Offices and land 115.571,165 
23 Verizon Virginia Inc. Public utility 106,404,670 
24 California State Teachers Office, Apartments 101.274,080 
25 Boston Properties LP Office, Industrial and land 99.747.660 

~8~8~2; 

Source: Fairfax County Department of Tax Administration. Derived from January i, 2003 tax rolls. 

As of January i, 2003 the assessed value of the real property of the 25 largest holders of real property in the 
County represented 3.84% of the total assessed value of all real property in Fairfax County, excluding tax exempt 
properties. January i, 2003 assessments generate tax revenue in EY 2004. 
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-I 
Real and Personal Property 

Tax Levies and Tax Collection 

(000's) 

% of Current 

Total Collection & Back Taxes 

Fiscal Total Current % of Collection of of Current & Collected to ii i~ 
Year Levy' Collections2 Levy' Back Taxes Back Taxes Tax Levy 
1994 1,025,807 1,013,350 98.79 18,224 1,03 1,574 100.56 
1995 1,058,500 1,048,276 99.03 13.000 1.061,276 100.26 
1996 1,103,903 1,095,762 99.26 11,490 1,107,252 100.30 
1997 1,203,645 1,195,312 99.31 6,479 1,201,791 99.85 
1998 1,250,521 1,241,128 99.25 1.267 1,242,395 99.35 

1999 1,308,122 1,299,201 99.32 12,088 1,311,289 100.24 
2000 1,394,627 1,385,239 99.33 13.795 1,399,033 100.32 
2001 1,524,861 1,512,551 99.13 10,761 1,523,312 99.90 
2002 1,705,787 1,690,398 99.10 14.269 1,704,667 99.93 
2003 1,860,389 1,838,970 98.80 17.529 1,856,499 99.79 

Source: Comprehensive Annual Financial Reports for the Fiscal Years ended June 30, 1993-2002. 
Section 58.1-3916 of the Code of Virginia authorizes Fairfax County, pursuant to Section 4-10-1 of the County Code, to impose a 
penalty of 10% for failure to pay taxes when due, with interest to be due on such taxes and penalty following the day such taxes 
are due at the rate of 10% per annum the first year and at the rate established pursuant to paragraph 6621 of the Internal Revenue 
Code for the second and subsequent years of delinquency. 

i The total levy is the levy for General Fund real and personal property taxes and does not include the property tax levy for Special Revenue 
Funds, e.g. for Refuse Collection and Community Centers. I ii: 

2 Current collections do not include tax collections for the Special Revenue Funds or payments in lieu of taxes. As a result of revised 
accounting procedures. the collection of penalty and interest payments for late payments of current taxes is included in the collection of 
current taxes rather than under the collection of back taxes. 

3 The percentage of levy is not the collection rate since current collections also include penalty and interest payments for late payments of 
current taxes. 

FINANCIAL INFORMATION 

Five-Year Summary of Revenues, Expenditures and Fund Balances for General, Special Revenue and Debt 
Service Funds 

The financial data shown in the following table represent a summary for the five fiscal years ended June 30, 
2002 of the revenues, expenditures and fund balances accounted for in the primary government's General Fund, 
Special Revenue Funds and Debt Service Funds, and in the comparable, primary government-appropriated funds of 
the discretely reported component units. In prior years these government-appropriated funds were included in the 
primary government's General Fund and Special Revenue Funds, but as of fiscal year 1994 have been reflected 
within the discretely reported component units for financial reporting purposes in accordance with Statement No. 14 
of the Governmental ACcounting Standards Board. The summaries for the'five fiscal years ended June 30, 2002 
have been compiled from the financial statements of the County for the respective years and should be read in 
conjunction with the related financial statements and notes thereto. 
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Years Ended June 30, 
1998 1999 2000 2001 2002 

Revenues: 

Taxes' ...................................... $1.548,908.361 $1,640,594.459 $1,6901371.422 $1,785,431,379 $1,898.192,584 
Permits, privilege fees and 37.128,657 43.044.787 43,835,560 42.277,578 . 39,825.603 

Regulatory licenses.................. 
Fines and forfeitures .................... 7,413,004 7.140.533 7,579,871 9,116.533 10.318,703 
Revenue from the use of Money 57,948,818 60.432,180 62,048,333 75.741,720 36,704,979 

and property............................. 
Charges for services and 178.215,159 182.229,862 190,093,040 194.358,243 210.553,650 

Recovered Costs ...................... 

Intergovemmental........ ................ 412.512,882 467,462,273 577.583,347 690,134.884 780,447,913 

Miscellaneous.............................. 12.262.095 23,696,684 20.696,042 18,685,530 18,559.320 
Total revenues .......................... $2.254.388,976 $2.424,600.778 $2,592,207,615 $2.815,745.867 $2,994.602.752 

Expenditures and transfers: 
General governmental 

administration.......................... %77,592.551 $ 80.031,244 % 87.400,231 % 84,251.292 $94,519,250 
Judicial administration................. 18,652,509 19,502.814 21,408,526 24,162,805 26,290.973 
Public safety ................................ 211,191,952 231,108.675 256.155,919 289.032,001 314.600,416 
Public works ................................ 122,113.299 113,140,139 124,495,828 137,550.684 139,140.768 
Health and welfare....................... 253.136.820 268,726,844 297,996,485 311.979.273 340.971,694 
Parks, recreation & cultural......... 56.856,867 62,777,866 66.582.759 71,666.912 72,627,431 
Community development ............ 59,776,412 79,776.026 80,384.226 91,499,058 92.050,005 
Education" .............................. 1.143.993.182 1,192,010,103 1,331,052.353 1.446,628,160 1,518,055,781 
Debt service................................. 171,570.513 176,262.542 184,970,872 193,211,342 200,941,861 
Nondepartmentalz...................... 97.667,906 96,500,551 106,035,082 120,577,637 117,687,712 
Net transfers to other funds7 ....... 

Total expenditures and transfers.. 52,246.907.842 %2,360,009,025 %2,599,121.139 %2,818.326,804 $2,9471590.648 
Excess (deficiency) of revenues 

over expenditures and 

transfers ................................... S 7,481,134 $ 64,591.753 $(6,913,524) $(2,580,937) $ 47.012,104 
Furd balance. beginning of yeaP 306.254,760 321,061,166 383.115.957 377,374.210 371,028,733 
Adjustment of fund balance, 

Beginning of year .................... 6.890,2574 O (1,333.746)' 0 10,972,2978 
Increase (Decrease) in Fund 

Balance Reserves .........__ ....... 142,795 (2.536,%2) 2,505.523 (3.764.540) 2,570,086 
Residual Equity Transfer............. 292,220 0 0 0 0 
Fund balance, end of year............ 

Source: Comprehensive Annual Financial Reports for the Fiscal Years Ended June 30, 1998-2002. 
Taxes include real estate, personal property, sales, recordation, business, professional and other licenses and miscellaneous other taxes. 

2 Pension contributions to employee retirement funds, which are included in the Education and Nondepartmental expenditures shown above, 
for each of the five fiscal years ended June 30, 1998 through 2002, were as follows: 1998, 595,773,603; 1999, $88,898,079; 2000, 
591,228.972; 2001. 595,074,645 and 2002, 595.789,400. 

3 Teachers' salaries accounted for in the School Operating Fund are paid by contract over a twelve-month period ending in August. 
Consequently, in order to reflect the total teachers' salaries in the year the services are rendered, an accrual is made at the end of each fiscal 
year for the payroll liability arising from those teachers' salaries to be paid in the first two mont hs of the succeeding fiscal year. In FY 1984 
the County began a pro~vn to fund this Liability to the Fairfax County Public Schools over a I0-year period. InFY 1990, the payment to 
offset the unfunded Liability was deferred. Beginning in FY 1997 payments were resumed over a ten year period at a rate of f1.62 million 
per year. As of June 3~, 2002, the unfunded liability was approximately $6.5 million. 

4 The FY 1998 beginning fund balance was restated to comply with the provisions of Governmental Accounting Standards Board Statement 
No. 31, "Accounting and Financial Reporting foi Certain Investments and for External Investment Pools". 

5 Beginning with N 2000, Housing Funds are now reported as Enterprise Funds. The beginning fund balance for Fl 2000 was restated to 
reflect this change. 

6 Fund balance includes amounts reserved for inventories of supplies. 

7 The interfund transfers among the funds presented have been eliminated. 

8 For FY 2002, beginning balance was restated to comply with the provisions of Governmental Accounting Standards Board Interpretation 
i No. 6, "Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial Statements". Beginning 

fund balance was also adjusted for the following fund which is now included in the GeneralFund: Gift Fund. 
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Clrt~LnFLnnad·IPm.dorrs 
Description ofFunds 

The County's annual audited financial statements include the funds administered by the Board of 
Supervisors and the School Board. The accounts of the County are organized on the basis of funds, each of which is ..: 
considered to be a separate accounting entity. The transactions in each fund are accounted for by providing a. 
separate set of self-balancing accounts which comprise its assets, liabiiities, fund balance, revenues and 
expenditures. 

AnnunrFinnncialSlntempnts (jl 
The County's financial statements have been examined and reported on by independent certified public 

accountants since FY 1969. The FY 2002 audit was performed by KPMG, LLP, Certified Public Accountants, 
Washington, D.C. For further information regarding the County's audit see the Independent Auditor's Report- ii: 
Appendix IV. 

The County maintains its accounting system in accordance with the specifications of the Auditor of Public 
Accounts of the Commonwealth of Virginia. Certain adjustments have been made to present the accompanying 

financial statements in accordance with generally accepted accounting principles applicable to governmental units. I: 
The County has been awarded a Certificate of Achievement for Excellence in Financial Reporting by the 
Government Finance Officers Association of the United States and Canada for its annual financial statements each 

year since the fiscal year ended June 30, 1977. i·l· 

The County's annual financial statements are available for inspection at the Office of the Director of the 
Department of Finance, 12000 Government Center Parkway, Suite 214, Fairfax, Virginia, 22035. See "FUTURE 
FINANCIAL INFORMATION' and "Appendix VII--CONTINUING DISCLOSURE AGREEMENT." 

Budgeta~y Procedrtre 
i·:· 

The County has no legal authority to borrow in anticipation of future years' revenues, except by the 
issuance of bonds or bond anticipation notes. 

Prior to the beginning of each fiscal year, the Board of Supervisors adopts a budget plan consisting of 
contemplated expenditures and estimated revenues for such fiscal year. On the basis of the adopted budget plan, the 
Board of Supervisors appropriates funds for the expenditures and establishes tax rates sufficient to produce the 
revenues contemplated in the budget plan. 

The annual budgeting process for a fiscal year begins in the first quarter of the previous fiscal year with the 
submission by agency directors of budget requests to the County Department of Management and Budget. During 
the second quarter, budget requests are reviewed and meetings between the County Executive, Deputy County 
Executives and agency directors are held to discuss agency requests. Upon receipt of the preliminary budget of the 
County School Board in the third quarter, the County Executive prepares an initial budget for submission to the 
Board of Supervisors and proposes tax rates sufficient to produce revenues needed to meet expenditures 
contemplated in the initial budget. After work sessions with the Board of Supervisors and public hearings on the 
proposed budget, changes are made and the final budget is adopted. Tax rates are established prior to the beginning 
of the fiscal year for which the budget is prepared. 

During the ftscal year, quarterly reviews of revenue and expenditures are undertaken by the County 
Department of Management and Budget. On the basis of these reviews, the Board of Supervisors revises 
appropriations as needed or desired. 

On January 25, 1982, the Board of Supervisors adopted a financial policy requiring maintenance of a 
"managed reserve" in the General Fund beginning on July i, 1982 at a level not less than two percent of General 
Fund disbursements. This reserve has been incorporated in the budget each frscalyear. This reserve was 
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to provide for temporary financing of unforeseen needs of an emergency nature and to permit orderly 
adjustment to changes resulting from termination of revenue sources through actions of other governmental bodies. 
In 1985, the Board also adopted a policy on appropriations during quarterly budget reviews which provides that 
nonecurring revenues should be used for either capital expenditures or other nonrecurring expenditures and that 
quarterly review adjustments are notto exceed two percent of the General Fund disbursements. In addition, on 
September 13, 1999, the Board of Supervisors established a Revenue Stabilization Fund with a goal of reaching 
three percent of General Fund disbursements. As of September 9, 2002, the Revenue Stabilization Fund was funded 
at a level of approximately 1.1 percent of General Fund disbursements. This reserve is designed to address ongoing 
requirements in years of significant economic downturn. 

The Government Finance Officers Association of the United States and Canada ("GFOA") has presented 
the Award for Distinguished Budget Presentation to Fairfax County for its annual budget for each year since the 
fiscal year beginning July i, 1985. In order to receive this award, a governmental unit must publish a budget 
document'that meets program criteria as a policy document, as an operations guide, as a financial plan and as a 
communications medium. 

Investment Management Policy 

The County's Investment and Cash Management Program operates under the direction of the Investment 
Committee comprised of the Chief Financial Officer, the Director of the Department of Finance, the Director of the 
Department of Management and Budget, the Director of the Department of Tax Administration and the Deputy 
Director of the Department of Finance. Guided by a formal investment policy, the Committee continually reviews 
the County's investment policies and strategies bi-weekly, and monitors daily investment activity. 

During FY 2002, the County's average portfolio size (which includes investments in the General Fund, 
Special Revenue Funds and Enterprise Funds) was approximately $1.5 billion. The funds are invested in U.S. 
Treasury obligations, obligations of the Federal Home Loan Mortgage Corporation, the Federal Home Loan Bank 
and Federal National Mortgage Association, bankers acceptances, commercial paper (rated AI/PI or higher), 
certificates of deposit and repurchase agreements collateralized by U.S. Treasury securities. 

The County's investment policies which govern the pooled cash and general obligation bond proceeds 
portfolio prohibit investment in instruments generally referred to as derivatives, and the County does not employ 
leverage in its investments. 

General Fund Revenues, Expenditures, Transfers and Beginning Fund Balance 

The General Fund is maintained by the County to account for revenue derived from County-wide ad 
valorem taxes, other local taxes, licenses, fees, permits, charges for services, certain revenue from Federal and State 
governments, and interest earned on invested cash balances of the General Fund and Capital Project Funds. General 
Funds expenditures and transfers include the costs of general County government, transfers to the School Operating 
Fund to pay the local share of operating Fairfax County public schools, and transfers to the Debt Service and Capital 
Project Funds to pay debt service on County general obligation bonds and for certain capital improvement projects. 

General Fund Summary 

Shown below are the County's revenues, expenditures, transfers and beginning fund balance of the General 
Fund for FY 1998 through FY 2002. 



Fund Revenues, Transfers and Beginning Fund Balance 
tin thousands) 

Fiscal Year Ended June 30 
1998 1999 2000 2001 2002 

General Property Taxes ......................... $1,242,395 $1,311,289 $1,336,728 $1,403,483 $1,516,094 l.;i 
Other Local Taxes...........................~.~~~~~ 295.705 317,893 343,197 360,365 360,263 
Permits, Privilege Fees and Regulatory 

Licenses .........................~~~~~~~~~~~~~~~~~~~~~ 30,091 32,874 33.654 31,908 28,609 ;"; 
i~l iii 

Fines and Forfeitures ......................~..~~~~ 7,412 7.140 7,580 9,117 10,319 
Revenue from the Use of Money and 

Property .........,.__ .........___ .......... 46,202 45,970 51,480 57,367 28,212 
Charges for Services & Recovered ~ 

Costs .........................~.~~~~~~~~~~~~~~~~~~~~~~~~ 32,573 35,445 34,293 37,783 40.693 
Intergovernmental...................~~~~~~~~~~~~~~~ 96,279 103,449 180,966 239.375 315,653 Miscellaneous .....................~~~~~~~~~~~~~~~~~~~ 722 17 6,361 403 623 
Transfers In and Beginning Fund 

Balance' 
90.012 94,842 100,795 114,170 110,289 

Adjustment to Beginning Fund 

Balance .........................~~~~~~~~~~~~~~~~~~~~~ 5,9322 -- -- 8,046) 
Residual Equity Transfer ....................... 232 -- -- ----- 

Total.....................~~~~~~~~~~~~~~~~~~~~ 51,847,555 $1,948,919 $2,095.054 $2,253,971 $2.418,801 
Source: Comprehensive Annual Financial Reports for FY 1998-EY 2002. 
I Beginning fund balance adjusted to reflect reserve for inventory. 
2 Adjustment made to comply with the provisions of Governmental Accounting Standards Board Statement No. 31, "Accounting and Wnancial Reporting for Certain Investments and for External Investment Pools". 

3 For FY 2002, beginning balance was restated to comply with the provisions of Governmental Accounting Standards Board Intrepretaion No. 6, "Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial Statements". Beginning fund balance was also adjusted for the following funds which are now included in the General Fund: Gift Fund, Consolidated Community Funding Pool Fund, and Contributoty Fund. 
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Fund Expenditures and Transfers 
tin thousands) 

Fiscal Year Ended June 30 

1998 1999 2000 2001 2002 

Transfer to School Operating Fund............ $ 819,669 $ 852,128 $ 897,413 $ 988,001 $1,079,912 

Costs of General County Government....... 707.473 746,337 820,403 877,488 929,535 
Transfer to Debt Service Funds ................. 171,504 177,649 184,072 189,918 203,538 

ii Transfer to Capital Project Funds.............. 12,841 14,607 23,360 21,996 7,507 

I Transfer to Metro Construction and 

·······-··· 1,959 11,151 7,046 12,673 11,451 

I Other Transfers .......................................... 43,577 47,715 50.283 58,259 60.063 

j 
Total........................................................... $1,757,023 $1,849,587 $1,982,577 52,148,335 $2,292,006 

Source: Comprehensive Annual Financial Reports for FY 1998-FY 2002. 

I: Revenues 

The following is a discussion of the General Fund revenue structure. 

General Property Taxes -- An annual ad valorem tax is levied by the County on the assessed value of real 
and tangible personal property located within the County as of January 1 preceding the fiscal year in which the said 
tax is due. The personal property tax on motor vehicles which acquire situs within the County or have title 

~I transferred on or after January 2 is prorated on a monthly basis. Real property is assessed at 100% of its fair market 
value. Personal property is also assessed at 100% of its fair market value. Real property taxes are due July 28 and 
December 5 of the fiscal year in which they are levied. The payment date for personal property taxes is October 5. 

iili The penalty for late payment is 10% of the amount due, and interest on delinquent taxes and penalties accrues at a 
rate of 1% per annum for real estate and 546 per annum for personal property. In cases of property on which 
delinquent taxes are not paid within three years, the County may sell the property at public auction to pay the 
amounts due. There is no legal limit at the present time on the property tax rates which may be established by the 
County. Property taxes (including delinquent payments, penalties, and interest) accounted for 65.9% of total 
General Fund revenues in FY 2002. However, this percentage does not include the reimbursement from the 
Commonwealth of Virginia for a portion of the personal property tax. Including the reimbursement which is 
reflected in Intergovernmental revenue, the percentage of revenue from property taxes is 69.2%. A discussion 
concerning the Commonwealth's plan to reduce personal property taxes paid by citizens follows. 

During its 1998 Special Session, the General Assembly of Virginia enacted legislation that will reduce 
personal property taxes applicable to individually owned motor vehicles. The reduction, which will apply to the first 
$20.000 in assessed value, is scheduled to be phased in over a five year period. The legislation states that the 
Commonwealth will reimburse local governments for the revenue lost from the reduction in personal property tax 
collections. In FY 1999, the first year of implementdtion, taxpayers were bille~l for the entire amount of tax levy and 
received a refund of 12.5 percent of the tax on the first $20,000 of the value of their personal vehicle from the 
Commonwealth of Virginia. Vehicles valued less than $1,000 were refunded 100 percent. In FY 2000, 2001, and 
2002 the Commonwealth's plan reduced Personal Property Taxes paid by citizens by 27.5 percent, 47.5 percent, 
and 70 percent respectively, with offsetting reimbursements paid to the County by the Commonwealth of Virginia. 
In order to balance the State's M 2003 budget, car tax relief was frozen at 70% of the tax. The original plan was to 

II; increase the reimbursement to 100% in EY 2003. Depending on State revenue growth, the percentage will remain at 
70% or increase to 100% as long as funds are appropriated by the General Assembly. The County's total personal 
property tax collections for FY 2002 were $402.7 million comprised of $282.9 million paid by taxpayers and $188.6 
million reimbursed by the Commonwealth of Virginia. 
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Local Tares - The County levies various other local taxes, including a 1% local sales tax (collected 
by the State and remitted to the County), a tax on consumer utility bills based on consumption for gas and electric 
services and 22.2% for telephone on bills up to $50 per month for residential classes and 22.2% for bills up to 
$1,600 per month for commercial classes. Also included in this category is a cigarette tax of 5~ per pack, property 
recordation taxes, an automobile license tax, and various business, professional and occupational licenses taxes. 
These taxes accounted for 15.7% of total General Fund revenues in EY 2002. 

Permits, Privilege Fees and Regulatory Licenses -- The County requires that licenses or permits be 
obtained in order to perform certain activities in the County and that fees be paid for services provided by certain 
County departments. These revenues represented 1.2% of total General Fund revenues for M 2002. 

Fines and Fo~feirures -- The sources of revenue in this category include court fines and penalties from the 

Circuit Court and the General District Court and court fines and costs from the Juvenile and Domestic Relations 
District Court. The fines are for traffic violations, misdemeanors and felonies. In addition, the County receives 
revenues from parking violations as authorized under the County Code. Revenues in this category represented 0.4% 
of General Fund revenues in FY 2002. 

Revenuefrom the Use of Money and Property - The principal sources of revenue from the use of money 
and property to the General Fund are interest on General Fund and Capital Project Fund investments and minor 
amounts of revenue from the sale and lease of County equipment and property. These revenues represented 1.28 of 
General Fund revenues in FY 2002. 

Charges for Services and Recovered Costs -- The principal sources of revenue to the General Fund from i- iili 
charges for services are County Clerk fees, school age child care fees, recreation fees, publication sales and various 
other services for which the County charges a fee. Revenues in this category represented 1.8% of General Fund 
revenues in FY 2002. i: ii; 

Intergovernmental Revenue - Intergovernmental revenue is comprised of revenue from the State and 
revenue from the Federal government. Revenues in this category represented 13.7% of General Fund revenues in i 
FY 2002. This percentage includes the revenue that the County receives from the Commonwealth as reimbursement 
for the County's personal property tax. Each revenue source within intergovernmental revenue is discussed below: 

Revenue from the State -- The County is reimbursed by the Commonwealth of Virginia for a 
portion of shared expenses including certain expenditures for social services, the sheriffs office, courts, the Office- 
of the Commonwealth Attorney and other constitutional offices. Additionally, the County receives a share of the net 
profits from the State Alcoholic Beverage Control Board's liquor sales and State contributions to assist in meeting 
law enforcement expenditures. As mentioned in the section concerning General Property Taxes, the Commonwealth 
also reimburses the County for a portion of its personal property tax on vehicles. Including the reimbursement for 
the County's personal property tax, revenues from this category represent 12.1% of total General Fund revenues in 
the fiscal year ended June 30, 2002. Excluding this reimbursement, revenue from this category represents 3.91 of 
General Fund revenue in FY 2002. The County receives a significant amount of additional State aid in support of ::: , 
public schooloperations. These revenues are credited directly to the School Operating and School Lunch Funds, 
however, and are not reflected in the General Fund. I .-: 

Revenue From the Federal Government -- The principal sources of categorical Federal aid to the 
General Fund are Federal grant moneys for air pollution control and Federal Title XX funds primarily used to 
purchase foster care, day care and protective services for clients of the Department of Family Services. This 
revenue category represented 1.6% of General Fund revenues in EY 2002. 

Miscellaneous Revenues -- Thesources of revenue in this category include the sale of land and buildings, 
contract rebates, and other miscellaneous sources. These revenue sources accounted for less than 0.1% of General 

Fund revenue in EY 2002. 
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and Transfers 

The following is a discussion of the major classifications of General Fund expenditures and transfers. 

Transfer to School Operating Fund - The County transfers monies from the General Fund to the School 
Operating Fund to pay the County's share of the costs of operating public schools in Fairfax County. This transfer 
represented approximately 47.1% of total disbursements from the General Fund in the fiscal year ended June 30, 
2002. The transfer to the School Operating Fund was approximately 73.6% of total receipts of the School Operating 
Fund. Other revenues credited directly to the School Operating and School Lunch Funds include revenue from the 
Federal Government, the Commonwealth of Virginia, the City of Fairfax (representing tuition of students residing in 
the City of Fairfax who attend Fairfax County schools), and other revenue derived locally from sale of textbooks, 
school lunches, etc. 

Costs of General County Government -- The County pays from the General Fund the costs of general 
i County government. These costs include expenditures for general government administration, judicial 
I:: administration, public safety, public works, health and welfare, parks, recreation and cultural, and community 

i development. This classification was approximately 40.6% of total General Fund disbursements in FY 2002. 

Transfer to Debt Service Funds - The County transfers from the General Fund to the Debt Service Funds 
ii amounts sufficient to pay principal and interest on outstanding County and School debt including general obligation 

bonds, South County Government Center Certificates of Participation, EDA and FCRHA lease revenue bonds and 
Literary Fund loans. Transfers to the Debt Service Fund represented 8.98 of total General Fund disbursements in 
FY 2002. 

i Transfer to Capital Project Funds -- The County transfers monies from the General Fund to the Capital 
Project Funds to pay the cost of certain capital Improvements. The General Fund transfer to the Capital Project 
Funds (except for the General Fund transfer for Fairfax County's obligations to the Washington Metropolitan Area 
Transit Authority ("WMATA"), which is discussed below) represented 0.3% of total General Fund disbursements in 
FY 2002. Other revenues of the Capital Project Funds consist primarily of bond proceeds. 

Transfer to Metro Construction and Operations Fund - The County is a member jurisdiction of WMATA 
and as such has agreed to make certain capital contributions in support of the construction by WMATA of a rail 
transit system to serve the Washington metropolitan area (which includes the County) and to pay a portion of the 
deficit incurred by WMATA in the operation of its bus system and rail system. The County generally has used bond 
proceeds to fund its capital contributions to WMATA and has transferred monies from the General Fund to pay its 
share of the bus and rail operating subsidies. The General Fund transfer to the Metro Construction and Operations 
Fund to pay the County's share of the system's operating subsidies represented 0.556 of total General Fund 
disbursements in FY 2002. See the subsection herein entitled "rransportation" for a more complete discussion of 
the County's obligations with respect to WMATA. 

Transfers to Other Funds - The County transfers monies from the General Fund to other funds for a 
variety of purposes. The General Fund transfer to other funds includes transfers to the County Transit Systems, 
Information Technology, Aging Grants and Programs, Community-Based Funding Pool, Housing Programs for the 
Elderly, Health Benefits Trust and Equipment Management and Transportation Agency. Transfers to other funds 
were 2.6% of total General Fund disbursements in FY 2002. 

Tran~fer Co Revenue Stabilization Fund - Beginning in FY 2000 the County began transferring monies 
from the General Fund to a Revenue Stabilization Fund to address significant revenue reductions during severe, 
prolonged economic downturns. 

FY 2004 Budget 

On April 28, 2003, the Board of Supervisors adopted the FY 2004 Budget. The FY 2004 Adopted Budget 
totals $4.5 billion including General Fund disbursements of $2.56 billion. General Fund revenues and 
disbursements reflect increases of 4.7 percent and 2.77 percent, respectively, over the FY 2003 Revised Budget 
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'I 
Plan. Included in the General Fund disbursement amount is a transfer of $1.24 billion to the School Operating Fund, Ij reflecting an increase of 5.95 percent. General Fund direct expenditures reflect a decrease of $8.05 million or .8 
percent from the EY 2003 Revised Budget Plan. I/ 

Growth in County revenues is driven by 12.48 percent growth in the real estate assessments that produces 
58.4 percent of projected total revenue in the EY 2004 budget. FY 2004 General Fund revenues are projected to I j j~ 
increase 4.7 percent primarily due to the net increase in real estate taxes and reflects a decrease of 5 cents in the real i :li 

pmperryfar~ate. ForFiZW3thereale~aataxrall~uaslowe~iedtoS1.16fmmS121 perS1M)of ascs~sedralu.. 
The FY 2004 budget reflects a combination of strategies to identify additional resources and continue to 

balance community needs with increasing real estate assessments. In addition to the real estate tax rate decrease of 5 E 
cents, other revenues were increased by $8.2 million including a new cellular phone tax, and an increase of 75 cents 
per line to the E-911 fee. Commensurate reductions of $51.3 million to recurring operating expenses were also made :·I 
including a net decrease of 83 positions and adjustments to the County's compensation programs resulting in a net 
decrease of $4.2 million. However, including all adjustments, the General Fund budget increased by approximately 
$69 million, all of which has been allocated to the school system. Funding for the schools represents 53.1 percent of 

I 

thetotal budget. 

On April 21, 2003, the Board of Supervisors reaffirmed and approved Budget Guidelines for FY 2005. The 
Board directed the County Executive to develop a budget for FY 2005 that limits growth in expenditures and the ::· I·i 
School Transfer to projected increases in revenue. In addition the Board directed that all information on the FY ;I:I 2005 revenue and economic outlook should be forwarded to the Board for discussion in Fall 2003 so that guidance 
to the County Executive regarding the tax rate as well as the transfer to the Schools can be provided. Balances 
identified throughout the fiscal year, and not required to support expenditures of a critical nature, should be held in 
reserve. In order to eliminate structural imbalances between County resources and requirements, the Board directed 
that both County and School resources should be allocated with consideration for the continued availability of funds. 
All non-recurring funds should be directed toward non-recurring uses and recurring resourcesshould be targeted :i: 
toward recurring expenses. 1 

In addition, on September 13, 1999, the Board of Supervisors established a Revenue Stabilization Fund, 
with a goal of reaching a level equal to 3% of General Fund disbursements. This level will be accomplished over a 
multi-year period allocating a minimum of 40% of non-recurring balances identified at quarterly reviews to the 
Fund. Withdrawal from the Revenue Stabilization Fund will not be made unless the projected revenues reflect a 
decrease greater than 1.5 percent of the current year estimate. In addition, any withdrawal from the Revenue 
Stabilization Fund should not exceed one half of the fund balance in any fiscal year. 

CAPITAL IMPROVEMENT PROGRAM 

In connection with the County's adopted comprehensive land use plan, the Fairfax County Planning 
Commission annually prepares and submits to the Board of Supervisors, a capital improvement program (the "CIP") 
for the ensuing five-year period. The CIP is designed to balance the need for public facilities as expressed by the 
County land use plan with the fiscal capability of the County to provide for those needs. 

The CIP is an integral element of the County's budgeting process. The five-year document serves as a 
general planning guide for the construction of general purpose, school and public utility projects in the County. The 
CIP is updated and approved by the Board of Supervisors each year. This annual review process prompts careful 
attention to the development of reliable capital expenditure and revenue estimates and the timely scheduling of bond 
referenda. 

In connection with the CIP process, the Board of Supervisors has adopted certain policy guidelines for the 
development and financing of the CIP. These guidelines include self-imposed restrictions on the issuance of general 
obligation bonds designed to keep General Fund supported debt service expenditures less than 10% of total 
Combined General Fund disbursements, and to maintain the ratio of net bonded indebtedness to the market value of 

taxable property in the County at a level less than 3.0%. i 
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The Board of Supervisors continues to thoroughly review the County's debt program in light of current 
fiscal conditions and capital needs. Currently, new bondsales are limited to an average of $200 million per year 
with a maximum limit of $225 million in a single year. On November 5, 2002, County voters approved $80 million 
of bonds for capital improvements for public safety/courthouse and park purposes. Additional referenda of 
approximately $350 million in each of 2003 and 2005 to finance school facilities are anticipated. Future referenda 
for parks, libraries, transportation, and human services are anticipated in 2004. The CIP for Fiscal Years 2004-2008 
(with Future Fiscal Years to 2013) was approved by the Board of Supervisors on April 28, 2003. 

RETIREMENT SYSTEMS 

The County administers four separate public employee retirement systems that provide pension benefits for 
various classes of County employees (Educationai Employees Supplemental Retirement System, Police Officers 
Retirement System, Employees' Retirement System and Uniformed Retirement System). In addition, professional 
employees of the Fairfax County School Board participate in a plan sponsored and administered by the Virginia 
Retirement System. 

The Fairfax County retirement systems investments are managed by independent professional investment 
managers. Investments in derivatives are not made for speculative purposes but may be used by investment 
managers to gain access to markets, to reduce risk, or to reduce transaction costs. Investment Managers are 
prohibited from using leverage and options. 

For further information regarding the County's retirement systems, see "Basic Financial Statements - 
Notes to Financial Statements - Note G " in Appendix IV. 

CONTINGENT LIABILITIES AND CLAIMS 

The County is contingently liable with respect to lawsuits and other claims that arise in the ordinary course 
of its operations. See Note K in the County's Financial Statements Appendix IV to this Official Statement for 
details as of the end of fiscal year 2002. 

APPROVAL OF LEGAL PROCEEDINGS 

Legal matters incident to the authorization and issuance of the Bonds are subject to the approval of Sidley 
Austin Brown Br Wood LLP, New York, New York, Bond Counsel, the proposed form of whose opinion is included 
herein as Appendix VI. 

TAX MATTERS 

Opinion of Bond Counsel 

In the opinion of Bond Counsel, except as provided in the following sentence, interest on the Bonds will 
not be includable in the gross income of the owners of the Bonds for purposes of Federal income taxation under 
existing law. Inteiest on the Bonds will be includable in the gross income of the owners thereof retroactive to the 
date of issue of the Bonds in the event of a failure by the County or the school board of the County to comply with 
applicable requirements of the Internal Revenue Code of 1986, as amended (the "Code"), and their respective 
covenants regarding use, expenditure and investment of the proceeds of the Bonds and timely payment of certain 
investment earnings to the United States Treasury; and no opinion is rendered by Bond Counsel as to the exclusion 

i from gross income of the interest on the Bonds for Federal income tax purposes on or after the date on which any 
action affecting such covenants is taken upon the approval of counsel other than such frrm. 

In the opinion of Bond Counsel, interest on the Bonds will not be a specific preference item for purposes of 
the Federal individual or corporate alternative minimum tax. The Code contains other provisions that could result in 
tax consequences, upon which Bond Counsel renders no opinion, as a result of ownership of such Bonds or the 
inclusion in certain computations (including, without limitation, those related to the corporate alternative minimum 



of interest that is excluded from gross income. Interest on the Bonds owned by a corporation will be included 
in the calculation of the corporation's Federal alternative minimum tax liability. 

Original Issue Discount 

The excess, if any, of the amount payable at maturity of any maturity of the Bonds over the issue price 
thereof constitutes original issue discount. The amount of original issue discount that has accrued and is properly 
allocable to an owner of any maturity of the Bonds with original issue discount (a "Discount Bond") will be 
excluded from gross income for Federal income tax purposes to the same extent as interest on the Bonds. In 
general, the issue price of a maturity of the Bonds is the first price at which a substantial amount of Bonds of that 
maturity was sold (excluding sales to bond houses, brokers or similar persons or organizations acting in the capacity I I 
of underwriters, placement agents, or wholesalers) and the amount of original issue discount accrues in accordance 
with a constant yield method based on the compounding of interest. A purchaser's adjusted basis in a Discount 
Bond is to be increased by the amount of such accruing discount for purposes of determining taxable gain or loss on 
the sale or other disposition of such Discount Bonds for Federal income tax purposes. A portion of the original issue 
discount that accrues in each year to an owner of a Discount Bond which is a corporation will be included in the 
calculation of the corporation's Federal alternative minimum tax Liability. In addition, original issue discount that 
accrues in each year to an owner of a Discount Bond is included in the calculation of the distribution requirements 
of certain regulated investment companies and may result in some of the collateral Federal income tax consequences 
discussed below. Consequently, owners of any Discount Bond should be aware that the accrual of original issue 
discount in each year may result in an alternative minimum tax liability, additional distribution requirements or other 
collateral Federal income tax consequences although the owner of such Discount Bond has not received cash 
attributable to such original issue discount in such year. 

The accrual of original issue discount and its effect on the redemption, sale or other disposition of a 
Discount Bond that is not purchased in the initial offering at the f~rst price at which a substantial amount of such 
Bonds is sold to the public may be determined according to rules that differ from those described above. An owner 
of a Discount Bond should consult his tax advisors with respect to the determination for Federal income tax 
purposes of the amount of original issue discount with respect to such Discount Bond and with respect to state and 
local tax consequences of owning and disposing of such Discount Bond. 

Original Issue Premium 

The excess, if any, of the tax basis of Bonds to a purchaser (other than a purchaser who holds such Bonds 
as inventory, stock in trade or for sale to customers in the ordinary course of business) over the amount payable at 
maturity is "bond premium." Bond premium is amortized over the term of such Bonds for Federal income tax 
purposes (or, in the case of a bond with bond premium callable prior to its stated maturity, the amortization period 
and yield may be required to be determined on the basis of an earlier call date that results in the lowest yield on such 
bond). Owners of such Bonds are required to decrease their adjusted basis in such Bonds by the amount of 
amortizable bond premium attributable to each taxable year such Bonds are held. The amortizable bond premium 
on such Bonds attributable to a taxable year is not deductible for Federal income tax purposes; however, bond 
premium on such Bonds is treated as an offset to qualified stated interest received on such Bonds. Owners of such 
Bonds should consult their tax advisors with respect to the determination for Federal income tax purposes of the 
treatment of bond premium upon sale or other disposition of such Bonds andwith respect to the state and local tax 
consequences of owning and disposing of such Bonds. 

Collateral Tax Consequences 

Ownership of tax-exempt obligations may result in collateral tax consequences to ceaain taxpayers, 
including, without limitation, financial institutions, property and casualty insurance companies, certain foreign 
corporations doing business in the United States, certain S Corporations with excess passive income, individual 
recipients of Social Security or railroad retirement benefits, taxpayers eligible for the earned income tax credit and 
taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry tax-exempt 
obligations. Prospective purchasers of the Bonds should consult their tax advisors as to the applicability of any such 
collateral consequences. 



affecting municipal securities is constantly being considered by the United States Congress. 
There can be no assurance that legislation enacted after the date of issuance of the Bonds will not have an adverse 

i!: effect on the status of the Bonds. Legislative or regulatory actions and proposals may also affect the economic value 
of the tax exemption or the market price of the Bonds. 

FINANCIAL ADVISOR 

BB&T Capital Markets, a division of Scott & Stringfellow, Inc., Richmond, Virginia, is serving as financial 
advisor to the County with respect to the sale of the Bonds. The financial advisor assisted in the preparation of this 
Official Statement and in other matters relating to the planning, structuring and issuance of the Bonds and provided 
other advice. The financial advisor did not participate as an underwriter in any offer to purchase the Bonds from the 
County. 

RATINGS 

The Bonds have been rated "AAA" by Pitch Ratings ("Fitch"), "Aaa" by Moody's Investors Service, Inc. 
("Moody's") and "AAA" by Standard h Poor's Ratings Services, a division of The McGrww-Hill Companies, Inc. 
("Standard & Poor's"). The County requested that the Bonds be rated and furnished certain information to Pitch, 
Moody's and Standard Br Poor's, including certain information that is not included in this Official Statement. 

These ratings are not a recommendation to buy, sell or hold the Bonds. Generally, rating agencies base 
their ratings on such materials and information, as well as investigations, studies and assumptions of the rating 
agencies. Such ratings may be changed at any time and no assurance can be given that they will not be revised 
downward or withdrawn entirely by any or all of such rating agencies, if, in the judgment of any or all, 
circumstances so warrant. Such circumstances may include, without limitation, change in or unavailability of 
information relating to the County. Any such downward revision or withdrawal of any of such ratings may have an 
adverse effect on the market price of the Bonds. 

CERTIFICATE CONCERNING OFFICIAL STATEMENT 

Concurrently with the delivery of the Bonds, the Chairman of the Board of Supervisors and the County 
Executive of the County will certify that, to the best of their knowledge, the Official Statement did not as of its date, 
and does not as of the date of delivery of the Bonds, contain any untrue statement of a material fact or omit to state a 
material fact which should be included therein for the purpose for which the Official Statement is to be used, or 
which is necessary in order to make the statements contained therein, in the light of the circumstances under which 
they were made, not misleading. Such certificate will also state, however, that the Chairman of the Board of 
Supervisors and the County I~xecutive of the County did not independently verify the information indicated in this 
Official Statement as having been obtained or derived from sources other than the County and its officers but that 
they have no reason to believe that such information is not accurate. 

MISCELLANEOUS 

Any statements in this Official Statement involving matters of opinion or estimates, whether or not 
expressly so stated, are intended as such and not as representations of fact. No representation is made that any of the 
estimates will be realized. 

FUTURE FINANCIAL INFORMATION 

Ilill! 
SEC Rule 15c2-12. On November 10, 1994, the Securities and Exchange Commission adopted in final 

form certain amendments (the "Amendments") to Rule 15c2-12 under the Securities Exchange Act of 1934, as 
amended. In general, the Amendments prohibit ~an underwriter From purchasing or selling municipal securities sold 
on or after July 3, 1995, such as the Bonds, unless it has determined that the issuer of such securities and/or other 
persons deemed to be material "obligated persons" have committed to provide (i) on an annual basis, certain 
financial information and operating data ("Annual Reports"), and, if available, audited financial statements, to each 
Nationally Recognized Municipal Securities Information Repository (a "NRMSIR") and the relevant state 



depository (if any) and (ii) notice of various events described in the Amendments, if material ("Event 
Notices"), to each NRMSIR or the Municipal Securities Rulemaking Board ("MSRB") and to any such state 
information depository. 

The County will covenant in the Continuing Disclosure Agreement (the form of which appears in Appendix 
W) to be dated the date of delivery of the Bonds for the benefit of the holders of the Bonds to provide to each 
NRMSIR and to any Virginia information depository that has been formed, annually, not later than March 31 of iliil:l 
each year commencing March 31, 20)4, Annual Reports with respect to itself, as issuer. Similarly, the County will iiei.l 
provide Event Notices with respect to the Bonds to each such NRMSIR, the MSRB and to any Virginia information 
depository. The County has not failed to comply as to its general obligation bonds with previous undertakings with 
regard to the Amendments. The County's filing of its annual report and financial statements for its Integrated Sewer i.: i 

System's Enterprise Fund for the fiscal year ended June 30, 1999, pursuant to an undertaking made in connection i:i ii 
with its Sewer Revenue Bonds, Series 1996, was made approximately 30 days late, and timely notice of such late 
filing was given to each of the NRMSIRs. The County's sewer filings for fiscal years 2000, 2001 and 2002 were 
timely made with each of the NRMSIRs. 

APPROVAL OF OFFICIAL STATEMENT -;··;i I 

The execution and delivery of the Official Statement have been duly authorized by the Board of 
Supervisors of the County. jl 

BOARD OF SUPERVISORS OF :li 
FAIRFAX ,VIRG II 

i ii 

:I/s/ Katherine K. Halnley, 

i i 

I ·. 

57 
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FAIRFAX COUNTY, VIRGINIA 

BASIC FLNANCLAL STATEMENTS 
(Fiscal Year Ended June 30, 2002) 
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2001M Street NW 

Washington. M: 20026 

Independent A'uditon~ Report 

The Board of Supervisors 
Corraty ofFairfax, Virginia: 

We have audited the acconpanying financial statements of the governmentnl activities, the business-type 
activities tht aggregate discretely presented component tmits each major hmd and the aggregate 
remaining fimd information of·the Cormty of F~irf95 Virginia (the Comty). a of and for the year ended · 
June 30, 2002, which collectively comprise tht County's basic fmancial statements as listed in the table of 
contents. These basic financial statements am the rrsponsibilityy of the Cwnty of Fairfax'a ~aongiment. 
Ollr rcJpoasibility is to exprus an opinion on these basic financial statements based on our audit We did 
not audit the financial statenents of the discretely prtsenttd component units of the Fairfax Carmty 
Iledevelopnat and Housing Authority (FCRHA). a discretely presented compdntnt Imit of the Cwnty 

component units. Those financial statements wtre audited by other auditors whose rpccrb thereon bave 
Q representing ZSDX and 030/·, respectively, of total Psets and revcnuts of the ·g~cgate dimetely presented 

been firnished to us, and our opinion on the County's aggregate discretely presented component Mit~ 
financial statements, insofar as it rrlatcs to the amounts included far the discretely presented component 
mdht ofFCRHA, is based soletj. an the.reports ofthe other auditors 

We conducted our audit in accordance with· auditing standards generally accepted in the United States of 
America; the standards applicable to financial ~udits contained in Govcmmrir AIlditing Stmtdmrk issued 

by the Comptrolla Generat of the United States; and the J'pcc~fica~ionslbr Audio o/Cmc~iu. Ciriu amd 
Towns issued by dteAnditor of Public Accomts of the Commonwenlth ofYiiginia (specificabions). 'Iose 
standards ad sp;ecificationa rcquin that we plan ad perform the audit to obtain rensanable assmance 
about whether the basic financial statements we ha ofmatni·1 mias~tcmcnt. Ah financial statements of 
the discretely presented component \mits of FCRHA were audited in ·ccadance with auditing standards 

geneally accepted in tbe United States of Ameria ad certain financial statements of these discretely 
presented component ~mit~ were also audited in accordance with the standards appliable to hnanctl audits 

contained in Government Auditing S~rlbrdt. An audit includes exuninin& on a Mbasis, evidence 
supporting tbt amounts and disclosures in the basic financial statements. An edit also includes assessing 

the accormbing priaciptts used ad signifiant estimates made by managemtnt, as well ssevaluoting the 
ovenll basic hmmhd statement prrscatPtion. We believe that our audit ~nd the reports of the other 
auditors provide a reasonable basis for our opinion. 

In OLP ophtionbased o~ me audit and tbe reports ofother ·uditon, the basic financial statements referred 
to above present fairly, in all material respects, the respective financial position of the govemmental 

~ activities the bmhtas-type activities the aggregate discretely presented component ~mits, each rnajor 
fm~d~ ad the aggregate remaining fimd information of the County olFPirfax, Virginia, os ofJ\me 30, 2005 
and de respective changes in financial position and cash flows, where applicable, thereof and tbe 
.budgetary comparison for the General Fund for the yepr then ended in conformity with accormting 
principls gceadiy accepted in the United States ofAmcrica 
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disclissed in Note L to the basic financial stacements, the County adopted Governmental Accounting 
Standards Board Statement No.34, Bruic Financial Slo~emenu - and Monagemenl'J Discrrsion and 
Analysis - IOr State and Local ·Governments. Statement No. 3'1, Bnsic FiMncial Statements - cmd 
Mrnagemenr's Discuusion and Analysis -lor State and Local Governmen~s: Omnibur, Statement No. 38 
Certain Financial Statement Note Dtcclosurcs, and'lnterpretation No. 6, Recognition and Meaturement of 
Certain Liabilities and Expendittaw in Governmental ~ind Finmrcial Sloremmq effective July i, 200 i. 

The Management's Discussion Pad Analysis on pages3 through 15 and the pension ~tnd data on~pagw q7 
and 98 an not rrguirrd parts of the basic financial statements but me supplementary infonhation required 
by accounting principles gcnenlly accepted in the United States of America. We have applied certain 
limited· proceduns, which consisted principally of inquiries of management regarding the methods of 
measurement and presentation of the required supplementary infonaation. Howtvcr, we did not audit the 
information and express no opinion on it j i· Ij 

In accordanct with Govmtment Auditing Stamdmdr, we have also issued a report dated November !5, 
2002 on our consideation of the County's internal control over fulancial reporting and on our tests of its 
compli~nce with certain provisions of laws, regulation~ contracts, and ~ants.That report b an integral 
part of mt audit paforned. in accordance with Government Auditing Stondardr and should kread in 
conjunction with this report in coruidering the resuhs of our audit II 

Our audit was conducted for the liurpose of forming opinions on the financial statements that'coile~tiveiy 
comprise the County's basic financial statements. The accompanying infonnation listed as in~oductory 
scctior, other' supplementary information, and statistical section in the table of contents is pnsmtad for 

'purposes of additional analysis and h not a te~uired pmt of the basic financial statements. The other . 

·.; supplementary infonnation has been subjected to the auditing procedures applied by us and the other 
auditors in the audit oftbe basic financial statements and, in our opinion, based on our audit and the reports · 
of other auditors, is fairly stated in all'material respectp in relation to the basic financial statements taken as 
a whole. The information included in the introductory and statistical sections have not been subjected to 
the auditing proceduns applied by us and the other auditors in the audit of the basic financial otatcments, 
and accordingly, we e~press no opinion on a 

~PYG LIP 
November 15, 2002 :[ 

I:j 
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COUNTY OF FAIRFAX, VIRGINIA 

Statement of Net Assets 

June30,2002 

Primary Government Total 
i Governmental Business-Type Primary 

Activities Activities Government 

ASSETS 

Equity in pooled cash and temporary investments 8 623,009,189 105,230,797 728,239,986 
Cash in banks 

Investments - 21,418,061 21,418,061 
Receivables (net of allowances): 

Accounts 27,450,176 27.454176 
Accrued interest 596,741 111,100 707,841 
Property taxes: 

Delinquent 20,072,737 20,072,737 
Notyetdue 1,608,938,014 1,608,938,014 

Business license taxes - delinquent 2,418,904 2,418,904 
Notes 5,667,848 5,667,848 
Mortgages 

Other 45,041 45,041 
Due from intergovemmental units (net ofallowances): 

Property taxes: 

Delinquent 5,206,094 5,206,094 
Not yet due 171,700,200 171.700,200 

Other 48,853,597 18,632,456 67,486,053 
Due from primary government 

Due from component units 1,591,703 1,591,703 
Interfund receivables 126,958 (126,958) 
Inventories of supplies 3,643,899 502,908 4,146,807 
Repaid items and other assetsRestricted assets: 

266,920 266,920 ei 
Equity in pooled cash and temporary investments 31.307.771 151,693,025 183,000,796 
Cash with fiscal agents 925,270 925,270 
Certificates of deposit - performance bonds 481,699 481,699 
Investments 24,326,147 24,326,147 

Land held for sale 

Capital assets: 

Non~epreciable: 

Land 325,445.841 17,346,080 342,791.921 
Cons~uction in progress 52,122,448 117,678,608 169,801,056 

Depreciable: 

Equipment 213,749,719 9,353,179 223,102,898 
Library collections 33,458,568 33,458,568 
Purchased capacity 537,865,741 537,865,741 
Buildings and improvements 749,709,510 740,820,345 1,490,529.855 
Infrastructure 376,552,368 - 376,552,368 
Accumulated depreciation (407,125,357) (298,859,052) (705,984,409) 
Accumulated amortizat'ion 

(39,679,490) (39,679,490) 
Total capital assets, net 1,343,913,097 1,084,525,411 2,428,438,508 

Deferred bond issuance ~costs (net of amortization) 829,993 1,123,946 1,953,939 
Total assets · 8 3,897,045,851 1,407,436,893 5,304,482,744 

See accompanying notes to the financial statements. 
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A 

Total Total 

Component Reclassifications Reporting 

Units (See Note A-13) Entity ii 

238,482,679 966,722,665 
6,856,581 6,856,581 i: I/ 

21,418,061 

9,056,828 36,507~004 

113,312 821,153 1. 

20,072,737 ;:;:::i: 
1,608,938,014 

2,418,904 
6,814,090 12,481,938:li 

56202 56,202 11. 
1,653,470 1.6~8Sll i 

I ~ 

5,206,094 

171,700,200 
33,983,535 101,469.588 ;11 

7,924,635 7,924.635 
1,591,703 

4,392,981 8,539,788 
602,453 869,373 

16,060,893 199,061,689 

7,444,059 8,369,329 

723,988 1,205,687 

4,815,074 29,141~21 
: :1 

4,599,973 4,599,973 

320,381,706 663,173,627 i/ 
~2o.oessss 489,897~fi14 
143,203,688 - 366,306,586 :li: 
20,678,288 54,136,856 

537,865,741 

1,762,i65,742 - 3,252,795,597 I_ii 
376,552,368 :'-· ·/ 

(713,922~76) (1,419,906,685) 

(39,679,490) 1 : 
1,852,703,606 · - 4,281,142,114 

506,433 2,460,372 i j 
2,196,790,792 · 7d01,273,536 

continued 
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OF FAIRFAX, VIRGINIA 
Statement of Net Assets 

June30,200~ 

Total 
Primary Government 

Governmental Business-type Primary 
Activities Activities Government 

LIABILITIES 

Accounts payable and accrued liabilities S 67,266,042 6~14,321 73,480,363 
1,646,653 7,267,141 8,913,794 

Contracts payable 2,823,499 2,823,499 
Contract retainages 

Duetoprimarygovemment 1.439,179 
Due to component units 1,439,179 
Matured bond principal and interest payable 240,459 240,455 

Accrued interest payable 8,087,079 8,087,079 

Deferred revenue: 

Property taxes not yet due 
1,794,277,000 - 1,794,277,000 

Other 35,057,454 35,057,454 

Performance and other deposits 67,851,390 67,851,390 
Long-term liabilities: 

Portion due or payable within one year: 130,177,807 
General obligation bonds payable, net 130,177,807 
Revenue bonds payable, net 4,030,000 10,185,026 14,215,026 

Notes payable 
Compensated absences 

44,228,365 1,053,811 45,282,176 

Landfill closure and postclosure costs 16,392,797 16,392,797 

Capital leases 9,133,389 9,133,389 

Insurance and benefit claims payable 13,262,895 13,262,895 

Other 1.986,364 1,986,364 

General obligation bonds payable, net 1,392,267,010 1,392,267,010576,031,022 
Portion due or payable after one year: 

Revenue bonds payable, net 102,620,000 473,411,022 

Notes payable 
Compensated absences 28,329,497 618,905 28,948,402 
Landfill closure and postclosure costs 49,376,935 49,376,935 

Capital leases 41,824.262 41,824,262 

insurance and benefit claims payable 12,434,221 12,434,221 

Other 5,544,092 5,544,092 
3,830,296,385 498 750,226 4,329,046,611 Total liabilities 

NET ASSETS 

Invested in capital assets, net of related debt 905,544,976 621,870,392 1,527,415,368 
Restricted for: 

6,184,342 6,184,342 
Grant pro~ims 150,674,322 Sewer improvements and nitrifrcation facilities 150,674,322 
Community centers 4,907,876 4,907,876 

Housing 

Capital projects 
3,891412 3,891,412 

Debt service 

Unres~ieted(deficit) (849,887,728) 132,250,541 (717,637,187) 
Totalnetassets % 66.749,466 908,686,667 975,436,133 
See accompanying notes to the financial statements. 
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Exhibit A D continued 

Total Total 

Units (See Note A-13) Entity 
Component Reclassifications Reporting 

124.497,692 - 197,978,055 
8,913,794 

10,980,537 - 13,804,036 1 
1,591,703 - 1J91,703 

1,439,179 

2405155 i:l/ 
774,947 8,862,026 

1,794277,000 

14,099,184 49,156,638 
1~204,960 - 69,056,350 

130,177,807 

747,193 14,962f19 
22,256,282 22,556~82 
16,329,863 - 61,612,039 

16,392.797 

7,536,543 16,669,932 
17,012,925 - 30,275,820 

124,057 - 2, 110,421 

1,392,267,010 

23,970,901 600,001,923 
61,206,028 - 61,206,028 
10,8092~7 - 39,757,660 

49,376,935 

20,144~59 61,968,521 
12,074,500 - 24,508,721 
1,678,785 - 7222,877 

347,339,616 4,676,386,227 

1,747,908,785 (968,739,537) 2,306,584,616 

6, 184,342 

150,674,322 

4,907,876 

10,586,137 - 10,586,137 
16,060,893 (16,060,893) 
1,080,897 - 4,972,309 

73 14 73,814,464 984,800,430 340,977,707 
1,849 451 176 2,824,887,309 
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OF FAIRFAX, VIRGINIA 
Statement of Activities 

For the fiscal year ended June 30, 2002 

Program Revenues 
Charges Operating Capital 

for Grants and Grants and 
Services Contributions Contributions 

p~dionsmrapymu Eslpn~o, 
Primary government: 

Governmental activities: $ 132,867,365 3,085,153 2865157 
General government administration 32,652,640 13,477,787 1,320,689 
Judicial administration 391,465,390 30,698,240 53,044,156 50,186,542 
Public safety 141,536,370 61,306,429 7,691,965 16,474,683 
Public works 370,118,888 38,309,902 110,030,299 
Health and welfare 142,055,156 20,869,899 1;256,528 11,122~61 
Community development 105,852,089 6,095,365 1,228,929 
Parks, recreation and cultural 

1,209,931,327 
Education - payments to Public Schools 
Interest on long-term debt 77,719,236 

023 77 783 486 
Total governmental activities 2,604,198,461 173,842,775 174,859, , , 

Business-type activities: 105,766,365 110,093,926 9,862,455 
Public works - Sewer 9,862,455 105 766,365 110,093,926 Total business-type activities 

2,709,964,826 283,934701 174,859,023 87,645,941 

Total 

Component units: 1,574,535,598 78,281,595 100,156,368 7,985,121 
Public Schools 55,349,525 17,821,086 31,049,548 3,253,183 
FCRHA 62,851,329 28,885,584 438,332 
Park Authority 
EDA 7,292,427 

Totalcomponentunits s 1,700,028,879 124,988,265 131,205,916_ 11,676,636 

General revenue~ 

Taxes: 

Real property 

Personal property 
Business licenses 

Local sales and use 

Consumers utility 

Motor vehicle decals 

Recordation 

Occupancy, tobacco and other 
Grants and contributions not restricted to specific programs 
Revenue from the use of money and property 
Share of Commonwealth's lottery proceeds 
Payment from primary govemment 
Other 

Total general revenues 
Change in net assets 

Net assets, July i, 2001, as restated 
2002 Net assets, June 30, 

See accompanying notes to the financial statements. 

d 
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~D ~hlbilAi 
Net (Expense) Revenue and Changes in Net Assets 

Primary Government Total 
Governmental Business-Type Total Primary Component 

Activities Activities Government Units 

(129,495.755) - (129,495,755) 
(17,854,164) - (17,854,164) 

(257,536,452) (257,536,452) 
(56,063~93) (56,063,293) 

(221,778,687) (221,778,687) 
(108,806,468) - (108,806,468) 

(98.527,795) (98,527.795) 
(1,209,93 1,327) - (1,209,93 1,327) 

(77,719,236) · (77,719,236) 
(2,177,713,177) (2,1 77,713,177) 

- 14,190,016 14,190,016 
14,190,016 14,190016 

(2,177,713,177) 14,190,016 (2,163,523,161) 

(1,388,112,514) 

(3,225,708) 

(33,527,413) 

(7,292,427) 
- (1,432,158,062) 

1,241~57,331 - 1,241,257,331 
284,981,993 284,981,993 
90,973,176 90,973,176 

139,345,413 - 139,345,413 
86,368,876 86,368,876 
18,694,344 - 18,694,344 
19,843,886 - 19,843,886 
16,486,754 - 16,486,754 

207,655,319 207,655,319 365,968,070 
31,667,551 7,031,710 38,699,261 1,963,189 i. 

7,682,332 

1,251,764,326 

8,594,474 251,847 8,846,321 11,173,909 
2,145,869,117 7,283,557 2,153,152,674 1;638,551,826 

(31,844,060) 21,473,573 (10,370,487) 206,393,764 
98,593,526 887,213,094 985,806,620 1,643,057,412 

% 66,749,466 908,686,667 975,436,133 1,849,451,176 
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A-2 
COUNTY OF FAIRFAX, VIRGINIA 40~ Balance Sheet 

Governmental Funds 

June30,2002 

Nonmajor Total 
Governmental Governmental 

General Fund Funds Funds 

ASSETS 

Equity in pooled cash and temporary investments S 199,588,246 353,449,349 553,037,595 
Receivables (net of allowances): 

Accounts 10,339,068 16,799,658 27,138,726 
Accrued interest 249,495 331,347 580,842 
Property taxes: 

Delinquent 
20,072,737 20,072,737 

Notyetdue 1,601,400,014 7,538,000 1.608,938,014 

Business license taxes - delinquent 2,418,904 2,418,904 

Notes 5,667,848 5,667.848 

Due from intergovemmental units: 
Property taxes (net of allowances): 

Delinquent 5,206,094 5,206,094 
Not yet due 171,700,200 171,700,200 

· Other 33,779,249 15,074,348 48,853,597 
i; Due from component units 1,59`1,703 1,591,703 

4,367,200 4,367,200 lnterfund receivables 

Inventories of supplies 1,208,662 - 1,208,662 

Prepaid items and other assets 58,757 20,938 79,695 
Restricted assets: 

Equity in pooled cash and temporary investments 31,307,771 31,307,771 
Cash with fiscal agents 576,526 348,744 925~70 

Certificates of deposit - performance bonds 481 699 481,699 
Total assets $ 2,051,446,851 432,129,706 2,483,576,557 

LLABILITIES AND FUND BALANCES 

Liabilities: 

Accounts payable and accrued liabilities % 36,879,822 26,180,922 63,060,744 
Contracts payable 1,646,653 1,646,653 
Contract retainages 2,823,499 2,823,499 

Due to component units 1,191,003 248,176 1,439,179 

Interfund payables 3,608,213 3,608,213 

Matured bond principal and interest payable 240P55 240,455 

· Deferred revenue: 

Property taxes not yet due 1,786,739,000 7,538,000 1,794,277,000 

Other 37,969,779 33,783,812 71,753,591 
Performance and other deposits 61,873 5,977,58! 67,851,390 

Total liabilities 1,924,653,409 82,047,315 2,006,700,724 
Fund balances:. 

Reserved for: 

Encumbrances 12,852,653 59,174,568 72,027~21 
Inventories of supplies 1,208,662 1,208,662 

Long-term receivables 7,259,551 7,259,551 

Prepaid items 58,757 20,938 79,695 

Certain capital projects 31,307,771 31,307,771 

Unreserved, reported in: 
General fund 112,673,370 112,673,370 

Special revenue funds 174,045,654 174,045,654 

Debt service fUnds 10,222,617 10,222,617 
Capital projects funds 68,051,292 68,051,292 

Total fund balances LLO, IY~,~L 9 126,793 442 350,082,391 476,875,833 
mtll I;abilities and fund balances % 2,051,446,851 432,129,706 2,483,576,557 

- continued 
See accompanying notes to the financial statements. 

IV-9 



Is 

COUNTY OF FAIRFAX, VIRGINIA 
Exhibit A-2 

Reconciliation of the Balance Sheet to the Statement of Net Assets 
continued 

Governmental Funds 

June30,2002 

Fund balances - Total governmental funds 
S 476,875,833 

Amounts reported for governmental activities in the statement of net assets (Exhibit A) are different because: 

Capital assets used in governmental fund activities are not financial resources and, tlerefore, are not reported in the funds: 
Nonaepreciable assets: 

Land f 323,507,153 
Construction-in-progress 52,122,448 i ; 

Depreciable assets: 

Equipment 156,722,476 
Library collections 33,458,568 
Buildings and improvements 734,107,360 ji _ 
Infrastructure 376,552,368 

Total capital assets 1,676,470,373 
Less accumulated depreciation (365,789,868) 1,3 10,680,505 

Some of the County's receivables will not be collected soon enough to pay for the current period's expenditures and i-: 
therefore, are reported as defelTed revenue in the funds: 

Delinquent taxes (net of allowances): 
Property S 22,3 12,323 
Business license 

2,418,904 
Sales and use taxes 

9,964,910 
Recovery from contractor 

2,000,000 36,696,137 
Costs incurred from the issuance of long-term debt are recognized as expenditures in the fUnd statements, but are deferred 

in the government-wide statements. 
829,993 

Internal service funds are used by management to provide certain goods and services to governmental funds. The assets 
and liabilities of the internal service funds are included in governmental activities in the statement of net assets. 

Assets: 

Current assets % 73,109,042 
Capital assets 74,568,08 1 
Less accumulated depreciation (41,335,489) ii: 

Liabilities 
(33,085,995) 73~55,639 

Long-term liabilities related to governmental fUnd activities are not due and payable in the current period 
and, therefore, are not reported in the funds: 

General obligation bonds % (1,522,444,817) 
Lease revenue bonds 

(106,650,000) 
Special assessment bonds (525,000) 
Accrued interest on long-term debt (8,087,079) 
Capital leases and installment purchase agreements (50,957,651) 
Landfill closure and postclosure costs (65,769,732) :: ::I// 
Compensated absences (70,148,906) 1 I- I jl 
Other 

~Z~O_I~L (3,831,588,641) 
Net assets of governmental activities 

% 66,749 466 
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COUNTY OF FAIRFAX, VIRGINIA 
Statement of Revenues, Expenditures and Changes in Fund Balanees 
Governmental Funds 
For the fiscal year ended June 30, 2002 

Nonmajor Total 
Governmental Governmental 

General Fund Funds Funds 

REVENUES 21,836,080 11898.192,584 % 1,876,356,504 
Taxes 28,609,183 8,330,001 36,939,184 
Permits, privilege fees and regulatory licenses 315,653,061 136,026,346 451,679,407 
Intergovemmental 35~41,909 97,993,651 133,235,560 
Charges for services 10,318,703 10,318,703 
Fines and forfeihtres 6,187,626 6,187,626 
Developers' contributions 28,211,926 5,904,026 34,115,952 
Revenue from the use of money and property 5,450,839 3,558,644 9,009,483 
Recovered costs 5,690,108 5,690,108 
Local matching grants 788,324 246,997 1,035,321 
Gifts, donations and contributions 448,980 6,348,936 6,797,916 
Other ~·ln~ n7a 470 292.122.415 2,593,201,844 

Total revenues 
EXPENDITURES 

Current: 89,830,205 9,396,556 99,226,761 
General government administration 30,258,588 594,125 30,852,713 
Judicial administration 379,379,556 340,998,807 38,380,749 
Public safety 49,409,626 95,240,082 144,649,708 
Public works 232,586,804 132,955,982 365,542,786 
Health and welfare 130,054,059 48,163,157 81,890,902 
Community development 72,728,671 25,546,317 98,274,988 
Parks, recreation and cultural 131,640,935 1,211,552,691 
Education - payments to Public Schools 1,079,911,756 

Capital outlay: 914,815 8,658,344 9,573,159 
General government administration 38,522 639,228 677,750 
Judicial administration 35,974,876 2,788,431 33,186,445 
Public safety 541,779 3~84,942 3,826,721 
Public works 435,057 30,747,140 31,182,197 
Health and welfare 366,617 8,111,158 8,477,775 
Community development 5,736,190 6,410,436 12,146,626 
Parks, recreation and cultural 

Debt service: 887208 129,163,380 130,050,588 
Principal retirement 240,521 77,387,145 77,627,666 
Interest and other charges 

1,945,836,754 81 3,866 769,070 
Told )45242,675 (521,111,451) (175,8~(IJ7b) Excess (defieiency) of revenues over (under) expenditures 

OTHER FINANCING SOURCES (USES) 4,614,594 343,909,898 348,524,492 
Transfers in (341,424,523) (6,854,969) (348,279,492) 
Transfers out 201,345,513 201,345,513 
Proceeds from sale of County general obligation bonds 4,640,753 29,000,000 33,640,753 
Capital leases and installment purchases 62,614,916 62,614,916 
Proceeds from sale of refunding bonds (62,561,378) (62,561,378) 
payments to refunded bond escrow agent ~2,169,17 567,453,980 235,284,804 

Total other sources 59,416,028 13,073,499 46,342,529 
Net change in fund balances 113,682,037 303,739,862 417,421,899 

Fund balances, July i, 2001, as restated 37,906 37,906 
Increase in reserve for inventories of supplies 476,875,833 $ 126,793,442 350,082,391 
Fund balances, run~ continued 
See accompanying notesto the financial statements. d 
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OF FAIRFAX, VIRGINIA Exhibit A-3 
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances continued 

for Governmental Funds to the Statement of Activities 

For the fiscal year ended June 30, 2002 

Net change in fund balances - Total governmental funds S 59,416,028 

Amounts reported for governmental activities in the statement of activities (Exhibit A-i) are different because: 

Governmental funds report capital outlays as expenditures. However, in the statement of activities, the cost of these 
assets is allocated over their estimated useful lives and reported as depreciation expense. 

Capital outlays 8 101,859,104 
Less depreciation expense (52,373,823) 49,485,281 

In the statement of activities, the loss on the disposition of capital assets is reported. However, in the governmental 
funds, only the proceeds from sales are reported, which increase fund balance. Thus, the difference is the depreciated 
cost of the capital assets disposed. (23,291,345) 

Donations of capital assets increase net assets in the statement of activities, but do not appear in the governmental funds 
because theyare not financial resources. 5,148,069 

Some revenues will not be collected for several months after the fiscal year ends, hence, they are not considered "available" 
revenues and are deferred in the governmental funds. Deferred revenues increased (decreased) by this amount this year: 

Delinquent taxes: 

Property % 2,112,593 
Business license 

Sales and use taxes and other taxes (1,572,890) 
Recovery ~om contractor 2,000,000 1,428,189 

Pmceeds from the issuance of long-term debt are reported as financing sources in the governmental funds and thus increase 

3 
fund balance. In the government-wide statements, however, issuing debt increases long-term liabilities in the statements of 
net assets and does not affect the statement of activities. Proceeds were received from: 

Series 2002A General Obligation Bonds % (263,960,429) 
Principal amounts of new capital leases (33,640,753) (297,601,182) 

Costs incurred from the issuance of long-term debt are recognized as expendituresin the fund statements, but are deferred 
in thegovemment-wide statements. 829,993 

Repayment of the principal amounts of long-term debt is reported as an expenditure or as an other fmancing use when debt 
is refunded in governmental funds and, thus, reduces fund balance. However, the principal payments reduce the liabilities 
in the statement of net assets and do not result in an expense in the statement of activities. 

Principal repayments of matured bonds % 124,453,925 
Payment to escrow agent to refund bonds, less 6219,764 

reported as interest expense 62541,614 
Principal payments of capital leases 5,596,663 192,392,202 

Interest on long-term debt is reported as an expenditure in the governmental funds when it is due. In the statement ofactivities, 
however, interest expense is recognized as the interest accrues, regardless of when it is due. This timing difference in 
interest reporting is as follows: 

Accrued interest on bonds f (378,912) 
Accrued interest on capital leases (322,887) (701,799) 

Under the modified accrual basis of accounting used in die governmental funds, expenditures for the following are not recognized 
until they mature. In the statement of activities, however, they are reported as expenses and liabilities as they accrue. The 
timing differences are as follows: 

Landfill closure and postclosure costs 8 (13,658,852) 
Compensated absences (6,154,758) 
Other 1,990,270 (17,823,340) 

D Internal service fUnds are used by management to provide certain goods and services to governmental funds. The change in 

net assets, excluding capital contributions within the primary government, is reported with governmental activities. (1,126, 156) 

ChsngeinnEtarselrof govarmnPntal~ctiwlies IV-12 s (31,844,060) 
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COUNTY OF FAIRFAX, VIRGINIA Exhibit A-4 

Budgetary Comparison Statement - General Fund (Budget Basis) 
For the 8scal year ended June 30, 2002 

Variance from 

Final Budget 

Budgeted Amounts Actual Amounts Positive 
Original Final (Budget Basis) O\legative) 

REVENUES 

Taxes %1,846.706,188 1,853,705,418 1,876,356,504 22,651,086 i:: 
Permits, privilege fees and regulatory licenses 33,892,369 28,990,840 28,609,183 (381,657) 
Intergovemmental 330,013,546 325,907,543 315,653,061 (10,254,482) 1 
Charges for services 33,000,331 34,109,394 35,241,909 1,132,515 
Fines and forfeitures 11,595,781 10,024,451 10,31 8,703 294,252 
Revenue from the use of money and property 45,849,562 29,013,426 28,894,001 (119,425) 
Recovered costs 5,427,243 5,270,662 5,450,839 180,177 
Other 351,147 311,647 448,980 137,333 

Total revenues 2,306,836,167 2,287,333,381 2,300,973,180 13,639,799 
EXPENDITURES 

Current: 

General government administration 81,790,729 82,522,174 76,761,411 5,760,763 
Judicial administration 24,653~02 25,863,799 25,697,058 166,741 
Public safety 277,283,155 282,558,693 276,877,297 5,681,396 
Public works 50,601,527 54,618,749 51,162,491 3,456,258 
Health and welfare 217,258,679 212,568,661 210,223,149 2,345,512 
Commlmity development 38,384,396 37,493,556 35,287,296 2,206,260 
Parks, recreation and cultural 63,722,662 61,895,007 61,327,324 567,683 
Nondepa~nental 119,351,398 125,780,923 117,615,055 8,165,868 

Total expenditures 873,045,748 883,301,562 854,95 1,081 28,350,481 
Excess of revenues over expenditures 1,433,790,419 1,404,031,819 1,446,022,099 41,990,280 

OTHER FINANCING USES 

Transfers in from other primary government funds 2,914,594 4,614,594 4,614,594 
Transfers out to other primary government funds (355,101,384) (355,963,226) (355,963,226) 
Transfers out to component units (1,079,343,341) (1,081,102,417) (1,081,102,417) 

Total other fmancing uses (1,431,530,131) (1,432,451,049) (1,432,451,049) 
Netchange in fund_balalce % 2,260,288 (28,419,230) 13,571,050 41,990,280 

See accompanying notes to the financial statements. 
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OF FAIRFAX, VIRGINIA 

Statement of Net Assets 

Proprietary Funds 
June 30, 2002 

Business-Type 
Activities - 

Enterprise Fund Governmental 
Integrated Sewer Activities - 

System Internal Service Funds 
ASSETS 

Current assets: 

Equity in pooled cash and temporary investments % 105,230,797 69,971,594 

Investments 17,318,061 
Accrued interest receivable 111,100 15,899 
Accounts receivable 311,450 
Due from intergovemmental Imits (net of allowance) 18,632,456 
Interfund receivables 187,637 
Inventories and other 502,908 2435,237 
Prepaid items and other assets 187,225 

Total current assets 141,795,322 73,109,042 
Noncurrent assets: 

Restricted assets: 

Equity in pooled cash and temporary investments 151,693,025 
Investments 24,326,147 - 

Total restricted assets 176,019,172 
Capital assets: 

Land 17,346,080 1,938,688 
Construction in progress 117,678,608 
Buildings and improvements 740,820.345 15,602.150 

Pllrchased capacity 537,865,741 
Equipment 9,353,179 57,027,243 
Accumulated depreciation (298,859,052) (41,335,489) 
Accumulated amortization (39,679,490) 

Total capital assets, net 1,084,525,411 33,232,592 
Other noncurrent assets: 

Inveshnents 4,100,000 
Deferred bond issuance costs (net of amortization) 1,123,946 

Total other noncurrent assets 5,223,946 
Total noncurrent assets 1,265,768,529 33~32,592 

Total assets 8 1,407,563,851 106,341,634 
See accompanying notes to the fmancial statements. 
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P Exhibit A-5 

Business-Type i 
Activities - 

_Enterprise Fund ii: Governmental ~1· Integrated Sewer Activities - 
il;- 

System Internal Service Funds LIABILITIES 

Current liabilities: 

Accounts payable and accrued liabilities 
Contracts payable 6,214,321 4~05~98 
Interfund payables 7,267, 141 i i I; 
Compensated absences 126,958 774,629 ii; 
Insurance and benefit claims payable 1,053,811 1,437,532 
Revenue bonds payable 13262,895 
Bond disoount (net of amoaization) 10,249,204 jjl '~ 

Total current liabilities (64, 178) 
Noncurrent liabilities: 24,847,257 19,680,350 

Revenue bonds payable, net of current portion ' 11 
Bond discount (net of amortization) 474,272,394 
Compensated absences (861.372) :111 
Insurance and benefit claims payable 618,905 971,424 

Total noncu~ent liabilities · -·--- 
474,029,927 13 405,645 Total liabilities 

NET ASSETS · .·~- · -·-·~VV-1,~~5 ::1._:: 
Invested in capital assets, net of related debt i i 

Restricted for: 621,870,392 33~32,592 :i_ 
Sewer improvements and nitrification facilities 
Debt service 150,674,322 

Unres~icted 3,891,412 

Total net assets 132,250,541 40,023,047 
8 908,686,66'7 73,255,639 
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OF FAIRFAX, VIRCINLA Exhibit A-6 

Statement of Revenues, Expenses and Changes in Net Assets 
Proprietary Funds 

For the fiscal year ended June 30, 2002 

Business-Type 
Activities - 

Enterprise Fund Governmental 
Integrated Sewer Activities - 

System Internal Service Funds 
Operating revenues: 

Sales of services S 79,438,990 
Chargestootherfunds 117,923,863 
Other 251,847 292,381 

Total operating revenues 79,690,837 118,216,244 
Operating expenses: 

Personnel services 17,688,856 20,292,259 
Materials and supplies 9,774,641 2,775,642 
Equipment operation and maintenance 27,998,676 
Risk financing and benefit payments 56,659,825 
Depreciation and amortization 23P73~38 7,354,248 
Professional consultant and contractual services 41~01,302 4.995,967 
Other 186,878 

Total operating expenses 92,138,037 120,263,495 
Operatingloss (12,447,200) (2,047,251) 

Nonoperating revenues (expenses): 
Availability fees 30,654,936 
Intergovemmental revenue 150,023 
Interest revenue 7,033,632 825,337 
Interest expense (13,549,231) 
Amortization expense for bond issuance costs (79,097) 
Gain Ooss) on disposal of capital assets (1,922) 340,758 

Total nonoperating revenues (expenses) 25,308,341 1,166,095 
Income Ooss) before contributions and transfers 12,861,141 (881,156) 

Capital contributions 8,612,432 2,634,072 
Transfers in 2,755,000 
Transfers out (3,000,000) 

Changeinnetassets 21,473,573 1,507.916 
Total net assets, July i, 2001, as restated 887,213,094 71,747,723 
Total net assets, June 30, 2002 % 908,686 667 73,255,639 
See accompanying notes to the financial statements. 
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OF FAIRFAX, VIRGINIA 
Exhibit A-7 

Statement of Cash Flows 

Proprietary Funds 
For the fiscal year ended June 30, 2002 

Business-Type 
Activities - 

Enterprise Fund Govemmental 
Integrated Sewer Activities - 

System Internal Service Funds 
CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts from customers and users 
% 80,246,007 

Receipts from interfund services provided 
117,951,968 

Payments to suppliers and contractors 
(50,827,202) (13,055.727) Payments to employees 
(17,673,665) (20,218,037) 

Claims and benefits paid 
(53,923,666) Payments for interfnnd services used 

- (22,017,559_) 
-- 11.745.14(1 8.736,97p' 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES 
Loan fiom General Fund 

630,809 Payment of loan to General Fund 
Transfers to other funds (482,311) 
Transfers from other funds (3,000,000) 

- 2.755,000 
Net cash used by noncapital financing activities 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
Availability fees 

30,654,936 
Intergovemmental revenue received 

1,250,023 
Principal payments on sewer revenue bonds 

(8,061,456) 
Interest payments on sewer revenue bonds 

(12,707,821) 
Proceeds from issuance of sewer revenue bond 

50,000,000 
Proceeds from sale of capital assets 

42,007 657,003 
Purchase of capital assets, other than purchased capacity 

(22,024,266) (11,465,287) 
Acquisition ofpurchased capacity 

(43,545,699) 
:: Net cash used by capital and related financing activities 

- · 
CASH FLOWS FROM INVESTING ACTIVITIES 

Purchases of restricted investments (net) 
(300,810) 

Purchases of investments 
(4,100,000) 

Interest received 

6,150,064 829,708 
Net cash provided by investing activities 1749 ~ 

Net increase (decrease) in cash and cash equivalents 9,102,L18 (1,338,099) 
Cash and cash equivalents, luly i, 2M)1 247,821 704 71,309,693 
c~"~k4YI"·le""·~_~,Looz ~ ~ r ,,,,,,,.,,2 6s.P71,I94 
Reeoncillntion of operating loss to net cash provided by operating ·etivines: 
Operating loss 

% (12,447,200) (2,047,251) 
Adjustments to reconcile operating loss to net cash provided by operating activities: 

Depreciation and amorti~ation 
23,473,238 7,354,248 

Change in assets and liabilities: 
Increase in accounts receivable 

(298, 147) 
Decrease in intergovernmental receivables 

555,170 
Decrease in interfund receivables 

33,164 
Decrease in inventories of supplies 

61,519 81,419 
Decrease in prepaid items and other assets 

912 

Increase in accounts payable and accrued liabilities, net.of interest t30,470 3,599,435 
Decrease in contracts payable 

(128,057) 
Increase in interfund payables 

13 199 

Total adjustments to operating loss 24,192,340 10,784,230 
Net cash provided by operating activities -S 11.745,140 8,736,979 
Noncash investing, capital and financing activities: 

Capital contributions - sewer lines and manholes $ 8,612,432 
contributions- vehicles 

2,634,072 
See accompanying notes to the financial statements. 
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OF FAIRFAX, VIRGINIA Exhibit A-8 
Statement of Fiduciary Net Assets 

June30,2002 

Pension Trust Agency 

Funds Funds 

ASSETS 

Equity in pooled cash and temporary investments % 12,978,421 2,483,985 

Cash collateral for securities lending 151,854,950 
43,295 Accounts receivable 

j/ Accrued interest and dividends receivable 14,567,568 978 
i: Receivable from sale of pension investments 90,245,405 
ii Due from intergovemmental units 34,447 
i InvcsPaedn, st fai valve 3,069,409.520 40,~L~7n 

Equipment 2,328,200 
Total assets 3,339,055,864 8 45,003,677 

LIABILITIES 

Accounts payable and accrued liabilities 3,560,139 1,922,374 

Payable for p~rchase of pension investments 275,718,105 
Liabilities for collateral received under securities 

lending a~ements 151,854,950 
Liabilities under reimbursement agreements 41,858,701 
Interfund payable 45,041 
Obligations under capital lease and installmed 

purchases 1,222,602 
Total liabilities 431,178,235 8 45,003,677 

NET ASSETS 

Held in hust for pension benefits % 2,907,877,629 
See accompanying notes to the financial statements. 

6: 
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COUNTY OF FAIRFAX, VIRGINIA Exhibit A-9 

D Statement of Changes In Plan Net Assets 
Pension Trust Funds 

For the fiscal year ended June 30, 2002 i: 
Pension Trust 

Funds 

ADDITIONS 

Contributions: 

Employer S 64,940,333 

Plan members 39,446,006 
Total contributions 104,386,339 

Inwsrmentinmme: . Net depreciation in fair value ofinvestments (217,799,689) 

Interest 62,575,775 ~·i 
Dividends 26,494,633 ij:i 

Securities lending 4,713~16 
Other 59,631 

Total investment loss (123,956,434) 
Less inves~nent expenses: i:l: 

Investmentfeesandother 9,705,424 

Securities lending 3,659,009 

Total investment expenses 13,364,433 
Net investment loss (137,320,867) 

Total additions (32,934,528) 
DEDUCTIONS 

Benefits 114,844,347 

Refunds of contributions 4,665,035 
Administrative expenses 1,226,792 

Total deductions 120,736,174 
Net decrease (153,670,702) 

Net assets, July i, 2001 3,061,548,331 
Net assets, June 30, 2002 S 2,907,877,629 

See accompanying notes to the financial statements. 
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OF FAIRFAX, VIRGINIA 

Combining Statement of Net Assets 

j 
Component Units 
June 30, 2002 

Total 

public Park Component 

Schools FCRHA Authority EDA Units 
ASSETS 

Equity in pooled cash and temporary investments % 200,846,413 20,372,282 17,263,984 238,482,679 
Cash in banks 6,856,581 6,856,581 
Receivables (net of allowances): 

Accounts 7,073,691 1,945,668 37,469 9,056,828 
Accrued interest 57.959 1 47,337 8,016 113,312 
Notes 6,814,090 6,814,090 
Mortgages 56,202 56~02 
Other 1,653,470 1,653,470 

Due from intergovemmental units 33,983,535 33,983,535 
Due from primary govenuned 6,566,691 1,254,122 103,822 7.924,635 
Inventories of supplies 4,392,981 4,392,98 1 
Repaid items and other assets 602,453 602,453 
Restricted assets: 

Equity in pooled cash and temporary investments 14,766,420 1,294,473 16,060,893 
Cash with fiscal agents 7,444,059 7,444,059 
Certificates of deposit - performance bonds 723,988 723,988 
Investments - 2,693,421 2,121,653 - 4,815,074 

Land held for sale 4,599,973 4,599,973 
Capital assets: 

Non~epreciable: 
Land 43,410,537 30,098,466 246,872,703 320,381,706 
Construction in progress 300,848,525 10,942,126 8,305,807 320,096,458 

Depreciable: 
Equipment 129,255,868 2,351,071 11,589,747 7,002 143203,688 
Library collections 20,678,288 20,678,288 
Buildings and improvements 1,438,891,208 146,448,935 176,925,599 1,762~65,742 
Accumulated depreciation (556,329,740) (62,399,054) (95,189,281) (4,201) (713,922376) 

Total capital assets, net 1,376,754,686 127,441,544 348,504,575 2,801 1,852,703,606 
Deferred bond issuance costs 506,433 506,433 

Total assets %1,644,442,376 181251,068 370,990,725 106,623 2,196,790,792 
See accompanying notes to the financial statements. 
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A-10 

Total 

Public Park Component 
Schools FCRHA Authority EDA Units 

LIABILITIES 

Accounts payable and accrued liabilities % 114,355,950 6,965,724 3,072,196 103,822 124,497,692 
Contract retainages 10,836.156 144,381 10,980,537 
Due to primary government 1,591,703 1,591,703 
Accrued interest payable 774,947 774,947 
Deferred revenue 6,346,909 3,189,043 4,563,232 14,099.184 
Performance and other deposits 1,101,306 103,654 1,204,960 
Long-term liabilities: 

Portion due or payable within one year: 

Revenue bonds payable, net 297,153 450,040 747,193 
Notes payable 6.491,310 16,064,972 22,556f82 
Compensated absences 13,722,404 382,174 2,121,696 103,589 16,329,863 
Capitalleases 7,536,543 7,536,543 
Insurance and benefit claims payable 17,012,925 17,012,925 
Other 124,057 124,057 

Portion due or payable after one year: 

Revenue bonds payable, net 11,675~25 12~95,676 23,970,901 
Notes payable 61,206,028 61,206.028 
Compensated absences 8,773,340 458,037 1,551,495 26,385 10,809,257 
Capital leases 20,144~59 20,144,259 
Insurance and benefit claims payable 12,074,500 - - - 12,074,500 
Other 1,678,785 1,678 785 

b Total liabilities 210,802,986 95,160,545 41,142,289 233,796 347,339,616 
NET ASSETS 

Invested in capital assets, net of related debt 1,376,754,686 50,376,514 320,774,784 2,801 1,747,908,785 
Restricted for: 

Housing 10,586,137 10,586,137 
Capital projects 14,766,420 1~294,473 16,060,893 
Debt service 1,080,897 1,080,897 

Unrestricted (deficit) 42, 118,284 25,127,872 6,698,282 (129,974) 73,814,464 
Total net assets S 1,433,639,390 86,090,523 329,848,436 (127,173) 1,849,451,176 

iP 
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COUNTY OF FAIRFAX, VIRGINIA 
Combining Statement of Activities 
Component Units 
For the fiscal year ended June 30, 2002 

Program Revenues 

Charges operating Capital 
for Grantsand Grantsand 

Funcdon~lPrag.las Eqlenses Senicer Conhibulions Cmlnbutions 
Public Schools: 

j, Education $1,574,535,598 78,281,595 100,156,368 7.985,121 
FCRHA: 

Commlmity development 55,349,525 17,821,086 31,049,548 3~253,183 

Park Authority: 
Parks, recreation and cultural 62,851,329 28,885,584 438,332 

EDA: 

Community development 7~292P27 
T~lalurmponentunia 61~w,ozs,ns 124988,265 131,M5916 11,676,636 

General revenues: 

Grants and contributions not restricted to specific programs 
Revenue from the use of money and property 
Share ofCommonwealth's lottery proceeds 

Payment from primary government 
Other 

Total general revenuesChange in net assets 

Net assets, July i, 2001,as restated 

Net assets, June 30 2002 
i --~- 

See accompanying notes to the fmancial statements. 
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Exhibit A-Il 

Net (Expense) Revenue and Changes in Net Assets i 

Total 

Public Park Component 
Schools FCRHA Authority EDA Units 

(1,388,112,5 14) - - - (1,388,112,5 14) Ij:· 

(3,225,708) (3,225,708) 

(33,527,413) (33,527,413) 

- (7,292,427) (7,292,427) 
(1,388,112,514) (3,225,708) (33,527,413) (7,292,427) (1,432,15;8,062) 

280,906,232 85,061,838 365,968,070 
613,144 976,173 373,872 1,963.189 

7,682.332 7,682,332 
1~08,290,392 36,176,933 7,297,001 1,251,764,326 

7,497,943 3,675,966 1 1 173,909 

1,504,990,043 4,652,139 121,612,643 7,297,001 1,638,551,826 
116,877,529 1,426,431 88,085~30 4,574 206,393,764 

1,316,761,861 84,664,092 241,763,206 (131,747) 1,643,057,412 
8 1,433,639,390 86,090,523 329,848,436 (127,173) 1,849,451,176 
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OF FAIRFAX, VIRGINIA 
NOTES TO THE FINANCIAL STATEMENTS 
June30,2002 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The County of Fairfax, Virginia (the County) is organized under the Urban County Executive form 
of government las defined under Virginia law). The governing body of the County is the Board of 
Supervisors which makes policies for the administration of the County. The Board of Supervisors 
comprises ten members: the Chairman, elected at large for a four-year term, and one member 
from each of nine supervisor districts, elected for a four-year term by the voters of the district in 
which the member resides. The Board of Supervisors appoints a County Executive to act as the 
administrative head of the County. The County Executive serves at the pleasure of the Board of 
Supervisors, carries out the policies established by the Board of Supervisors, directs business and 
administrative procedures, and recommends officers and personnel to be appointed by the Board 
of Supervisors. 

The financial statements of the County have been prepared in conformity with generally accepted 
accounting principles (GAAP) as applied to government units in the United States ofAmerica. 
The Governmental Accounting Standards Board (GASB) is the accepted primary standard-setting 
body for establishing governmental accounting and financial reporting principles. The County's 
significant accounting policies are described below. 

1. Reporting Entity 

P As required by GAAP. Ule accampanyh~g finaoeial statements present the financial data 
of the County (the primary government) and its component units. The financial data of 
the component units are included in the County's basic financial statements because of the 
significance of their operational or financial relationships with the County. The County 
and its component units are together referred to herein as the reporting entity. 

Blended Com~onent Units 

Blended component units are entities that are legally separate from the County but that 
are so closely related to the County that they are, in essence, extensions of the County. 
The blended component units that are reported as part of the primary government are: 

Solid Waste Authority ofFairfax County (SWA)- The SWA is considered a 
blended component unit because the Board of Supervisors comprises the Board 
of Directors of the SWA and has the ability to impose its will on the SWA. 

The SWA is authorized under the Virginia Water and Waste Authorities Act and 
was created bythe Board of Supervisors on June 29, 1987. The SWA has 
financed the construction of a solid waste to energy facility which is operated by 
a commercial entity in accordance with agreements between the County, the 
SWA, and the commercial entity. The assets of the SWA are reported in an 
agency fund of the County, the Resource Recovery Fund. Separate financial 
statements of the SWA can be obtained by writing to the Financial Reporting 
Division, Department of Finance, Suite 214, 12000 Government Center Parkway, 
Fairfax, Virginia 22035. 
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to the Financial Statements 

The County has assumed the responsibility for the management oversight of the Q1I 
arrangement between the SWA and the commercial entity andfor providing 
sufficient solid waste to result in a financially viable operation; this oversight 
activity is reported in a special revenue fund of the County, the Energy Resource 
Recovery Facility Fund. 

Small District One - The Board ofSupervisors created Small District One, which 
is located within the Dranesville Magisterial District, in 1970 to provide for the 
construction of a community center and the operation of its social, cultural, 
educational, and recreational facilities. This small district is reported as a 
separate special revenue fund of the County, the McLean Community Center 
Fund, because it is governed by the Board of Supervisors, which has the ability to 
impose its will on the small district. Separate financial state~ents are not 
prepared for Small District One. 

Small District Five - The Board of Supervisors created Small District Five, which 
is located within the Dranesville and Hunter Mill Magisterial Districts, in 1975 to 
provide for the construction of a community center and the operation of its social, 
cultural, educational, and recreational facilities. This small district is reported as a 
separate special revenue fund of the County, the Reston Community Center Fund, 
because it is governed by the Board of Supervisors, which has the ability to 
impose its will on the small district. Separate financial statements are not 
prepared for Small District Five. 

oi,,l.lvP~NmedC~mmnmtllniu t 
The component units columns in the financial statements include the financial data of the 
County's other component units. They are presented in separate columns to emphasize 
that they are legally separate from the County. Separate financial statements of the 
component units can be obtained by writing to the Financial Reporting Division, 
Department ofFinance, Suite 214, 12000 Government Center Parkway, Fairfax, Virginia 
22035. All of the component units have a fiscal year end of June 30. The discretely 

1 
presented component units are: 

~ F~i~i~ib~s~i~s~R~bii~ Schools is responsible for 

elementary and secondary education within the County. The School Board is 
j; elected by County voters. Public Schools is fiscally dependent on the County; 

Public Schools operations are fUnded primarily by transfers from the County's 
General Fund and the County issues general obligation debt for Public Schools' 
capital projects. 

Fairfax County Redevelopment and Housing Authority (FCRHA) - FCRHA 
plans, coordinates and directs the low income housing programs within the County 
under the Viiginia Housing Authorities Law. FCRHA was approved by a voter 
referendum in November 1965 and was activated by the Board of Supervisors in 
February 1966. FCRHA is a political subdivision of and reports to the 
Commonwealth of Virginia. The Board of Supervisors appoints FCRHA's Board 
of Commissioners and the County provides certain managerial and related 
~inancial assistance to FCRHA. 
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to the Financial Statements 

g Fairfax County Park Authority CPark Authority) - The Park Authority was 
created by the Board of Supervisors of the County on December 6, 1950, to 
maintain and operate the public parks and recreational facilities located in the 
County. The Board of Supervisors appoints the Park Authority's governing 
board, and the County provides fUnding for the Park Authority's General Fund and 
one of its capital projects funds. A memorandum bf understanding currently in 
effect between the County and the Park Authority defines the roles of the County 
and the Park Authority. 

Fairfax County Economic Development Authority (EDA) - EDA is an 
independent authority legally authorized by an act of the Virginia General 
Assembly and was formally created by resolutions of the Board of Supervisors. 
EDA's mission is to attract businesses to Fairfax County and to work with the 
existing businesses to retain them as they expand and create newjobs. EDA also 
operates the Fairfax County Convention and Visitors Bureau, established to 
attract business travelers and meetings and conventions to the County. The 
Board of Supervisors appoints the seven members of the Authority's commission 
which appoints the Authority's executive director. The Board of Supervisors 
appropriates funds annually to EDA for operating expenditures incurred in 
carrying out its mission. 

Related Organizations 

The Board of Supervisors is also responsible for appointing the members of the boards of 
the Fairfax County Water Authority (FCWA) and the Industrial Development Authority 
ofFairfax County (IDAFC), but the County's accountability does not extend beyond 
making the appointments. The IDAFC does not have a significant operational or financial 
relationship with the County. The FCWA bills and collects for the sales of sewer services 
on behalf of the County's sewer system. During fiscal year 2002, the FCWA collected 
approximately $60.8 million on behalfofthe County, and as of June 30, 2002, the County 
has receivables of approximately $13 million due from the FCWA. 

Joint Venture 

The County is a participant in the Upper Occoquan Sewage Authority(UOSA). UOSA 
is a joint venture created under the provisions of the Virginia Water and Waste 
Authorities Act to construct, finance, and operate the regional sewage treatment facility in 
the upper portion of the Occoquan Watershed. UOSA was formed on March 3, 1971, by 
a concurrent resolution of the governing bodies of Fairfax and Prince William Counties 
and the Cities of Manassas and Manassas Park. The governing body of UOSA is an 
eight-member board of directors consisting of two members from each participating 
jurisdiction appointed to four-year terms. The UOSA Board of Directors adopts an 
annual operating budget based on projected sewage flows. The County has no explicit 
and measurable interest in UOSA but does have an ongoing financial responsibility for its 
share of UOSA's operating costs, construction costs and annual debt service. Complete 
financial statements of UOSA can be obtained by writing to UOSA, P.O. Box 
918, Centreville, Virginia 20122. 
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to the Financial Statements 

2. Bllir al Pres.otation d 
Government-wide Statements 

The statement of net assets and the statement of activities display information about the 
primary government (the County) and its component units. These statements inchde the 
financial activities of the overall government, except for fiduciary activities. Eliminations 
have been made to avoid the double-counting ofinterfund activities. These statements 
distinguish between the governmental and business-type activities of the County. 
Governmental activities generally are financed through taxes, intergovemmental revenues, 
and other non-exchange transactions. Business-type activities are financed primarily by 
fees charged to external parties. Likewise, the primary government is reported 
separately from certain legally separate component units for which the primary 
government is financially accountable. 

The statement of activities presents a comparison between direct expenses and program 
revenues for each activity of the County. Direct expenses are those that are specifically 
associated with a program or fUnction and, therefore, are clearly identifiable to a particular 
activity. Program revenues include (a) fees, fines, and charges paid by the recipients of 
goods or services offered by the programs and (b) grants and contributions that are 
restricted to meet the operations or capital requirements of a particular program. 
Revenues that are not classified as program revenues, including all taxes, are presented as 
general revenues. 

Fund Finulaal S~afc~slt~ % 
The accounts of the reporting entity are organized on the basis of funds, each of which is 
considered to be a separate accounting entity. The operations of each fund are accounted 
for in a separate set of self-balancing accounts comprised of assets, liabilities, fund equity, 
revenues, and expenditures or expenses, as appropriate. The fi~nd financial statements 
provide information about the County's funds, including its fiduciary fUnds and blended 
component units. Separatestatements for each fund category-governmentaI, 
proprietary, andfiduciary--are presented. The emphasis of fund financial statements is 
on major govenunental and enterprise funds, with each displayed in a separate column. 
All remaining govemmentalfunds are aggregated and reported as nonmajor funds. 

The County reports the following major funds: 

GovernmentalFund: The General Fund is the County's primary operating fund, 
and it is used to account for all revenue sources and expenditures which are not 
required to be accounted for in other funds. 

Enterprise Fund: The Fairfax County Integrated Sewer System (Sewer System) 
is the only enterprise fund of the County. This fund is used to account for the 
financing, construction, and operations of the countywide sewer system. 
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g The County reports the following nonmajor governmental fund types: 

Special Revenue Funds: The special revenue funds are used to account for the 
proceeds of specific revenue sources (other than major capital projects) that are 
legally restricted to expenditures for specified purposes. 

Debt Service Funds: The debt service funds are used to account for the 

accumulation of resources for, and the payment of, the general obligation debt 
service of the County and for the debt service of the lease revenue bonds and 
special assessment debt. Included in this fund type is the School Debt Service 
Fund as the County is responsible for servicing the general obligation debt it has 
issued on behalf of Public Schools. 

Capital Proiects Funds: The capital projects funds are used to account for 
financial resources used for all general construction projects other than enterprise 
fund construction. 

The County reports the following additional fund types: 

Internal Service Funds: These funds are proprietary funds used to account for 
the provision of general liability, malpractice, and workers' compensation 
insurance, health benefits for employees and retirees, vehicle services, supplies, 
document services, and technology infrastructure support that are provided to 
County departments on a cost reimbursement basis. 

Pension Trust Funds: These are fiduciary fUnds used to account for the assets 
held in trust by the County for the employees and beneficiaries of its defined 
benefit pension plat~ - the Employees' Retirement System, the Police Officers 
Retirement System, and the Uniformed Retirement System. 

enencv Funds: These are fiduciary funds used to account for monies received, 
held and disbursed on behalf of certain developers, certain welfare recipients, the 
recipients of certain bond proceeds, the Commonwealth of Virginia, and certain 
other local governments. 

3. Measurement Focus and Basis ofAccounting 

Government-wide, Proprietary, and Pension Trust Fund Statements 

The government-wide, proprietary, and pension trust fund financial statements are 
reported using the economic resources measurement focus and the accrual basis of 
accounting. Revenues~are recorded when earned and expenses are recorded at the time 
liabilities are incurred, regardless of when the related cash flows take place. Non- 
exchange transactions, in which the County gives (or receives) value without directly 
receiving (or giving) equal value in exchange, include property taxes, grants, and 
entitlements. On an accrual basis, revenue from property taxes is recognized in the fiscal 
year for which the taxes are levied. Revenue from grants and entitlements is recognized 
in the fiscal year in which all eligibility requirements have been satisfied. For the pension 
trust funds, both member and employer contributions to each plan are recognized in the 
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period in which the contributions are due. Benefits and refUnds are recognized when due Q 
and payable in accordance with the terms of each plan. 

It Proprietary fUnds distinguish opernting revenues and expenses from nonoperating 
items. Operating revenues and expenses generally result from providing services and 
producing and delivering goods in connection with a proprietary fund's principal ongoing 

I operations. For the Sewer System, principal operating revenues include sales to existing 
Ij customers for continuing sewer service. Operating expenses include the cost of sales and 

services, administrative expenses and depreciation on capital assets. All revenues and 
expenses not meeting this definition are reported as nonoperating revenues and expenses. 
Also, unbilled Sewer System receivables, net of an allowance for uncollectible accounts, 
are recorded at year end to the extent they can be estimated. 

In preparing the financial statements of the proprietary funds, the County has not elected 
to apply the option provided in Paragraph 7 of GASB Statement No. 20 titled "Accounting 
and Financial Repomng for Propriet·uv Funds and Other Governmental Entities that use 
Proprietary Fund Accounting." Therefore, the reporting entity has applied all Financial 
Accounting Standards Board (FASB) statements and interpretations issued on or before 
November 30, 1989, except for those that conflict with or contradict GASB 
pronouncements. 

As a general rule, the effect of interfund activity has been eliminated from the 
government-wide financial statements. Exceptions to this general rule are charges 
between the government's Sewer System and various other functions of the government; 
elimination of these charges would distort the direct costs and program revenues reported 
for the various functions concerned. 

Governmental and Agency Fund Financial Statements 

Governmental funds are reported using the current financial resources measurement 
focus and the modified accrual basis of accounting. Under this method, revenues are 
recognized when measurable and available. Revenue from the use of money and 
property and from intergovenunental reimbursement grants is recorded as earned. Other 
revenues are considered available to be used to pay liabilities of the current period if they 
are collectible within the current period or within 45 days thereafter. The primary 
revenues susceptible to accrual include property, business license and other local taxes 
and intergovernmental revenues. In applying the susceptible to accrual concept to 
intergovemmental revenues, the legal and contractual requirements of the individual 
programs are used as guidance. Expenditures are recorded when the related fund liability 
is incurred, except that principal and interest on general long-term debt and certain other 
general long-term obligations, such as compensated absences and landfill closure and 
postclosure care costs,~are recognized only to the extent they have matured General 
capital asset acquisitions are~reported as capital outlays in governmental funds. Proceeds 
of general long-term debt and acquisitions under capital leases are reported as other 
financing sources. 

The agency funds also use the modified accrual basis of accounting to recognize assets 
and liabilities. In addition, the effect of interfund activity has not been eliminated ~om the 
fund financial statements. 
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i: * Budgetary Data 

The Board of Supervisors adheres to the following procedures in establishing the 
budg~t~uy data reflected in the financial statements: 

a. By March i, the County Executive submits to the Board of Supervisors a 
proposed operating budget for the fiscal year cmnmencing the following July i. 
The operating budget includes proposed expenditures and the means of financing 
them. During April, public hearings are conducted to obtain taxpayer comments. 
By May i, the budget is legally enacted through passage of an appropriation 
resolution. 

b. The operating budget includes all County appropriated funds and certain non- 
appropriated funds. The non-appropriated funds are primarily certain fUnds of the 
Park Authority and the FCRHA that are not financed by the County. 

c. Budget reviews are held during the fiscal year. Public hearings are held if the 
recommended increase in the appropriated budget is greater than $500,000, or one 
percent of revenues. 

d The budget is controlled at certain legal and administrative levels. The Code of 
Virginia requires that the County annually adopt a balanced budget. The adopted 
Fiscal Planning Resolution places legal restrictions on expenditures at the agency 
or fund level and identifies administrative controls at the character or project 
I~vel. The County's Department of Management and Budget is authorized to 

i) fund as a management function. Any revisions that alter the total expenditures of 

transfer budgeted amounts between characters or projects within any agency or 

any agency or fUnd must be approved by the Board of Supervisors. 

e. Annual operating budgets are adopted for all appropriated governmental funds, 
except for the capital projects funds in which budgetary control is achieved on a 
project-by-project basis. The budgets are on a basis consistent with GAAP for all 
governmental funds, except that: 

* revenue ~om investments is recognized in the governmental fUnds for budget 
purposes only if collected within 45 days of year end, instead of as earned; 

* amortization of deferred rent is not budgeted; 
* certain loans are reported as expenditures when made and as revenue when 

repaid for budget purposes in the Community Development Block Grant 
(CDBG) Fund; 

* offsetting revenues and expenditures related to donated food are not 
budgeted; 

* certain amounts which are budgeted as expenditures in the General Fund, 
certain special revenue fUnds and a capital projects fund have been reported 
as transfer~ out to component units; 

* certain reported revenues are budgeted as expenditure reductions in certain 
special revenue funds; 

* capital lease transactions when initiated are not budgeted as offsetting 
expenditures and other financing sources; 

* the proceeds attributed to premiums on bonds issued for new capitai projects 
are reported as other f~nancing sources in the debt service funds rather than 
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as other financing sources in the capital projects funds and transfers out to 
the debt service funds; 

* the proceeds from the sale of refunding bonds that are deposited with an 
escrow agent to provide the resources to redeem refunded bonds are not 
budgeted as other financing sources and uses; 

* certain capital outlays in the General Fund and special revenue fUnds are 
budgeted as fUnctional expenditures; 

i * payments ~om or to component units are budgeted as transfers rather than 
fUnctional revenues and expenditures; 

* the Elderly Housing Program Fund and the Homeowner and Business Loan 
Program Fund are budgeted as special revenue funds of the primary 
government but are reported as enterprise funds of the FCRHA; 

* the Gift Fund, which is inchded in the County's General Fund for reporting 
purposes, is treated as an agency fund; 

* the Consolidated Community Funding Pool Fund and the Contributory Fund, 
which are included in the County's General Fund for reporting purposes, are 
treated as special revenue funds; and 

* payments for retiree health benefits in the internal service fUnd are budgeted 
as transfers rather than as charges for services. 

The following schedule reconciles the amounts on the Budget~rv Comparison Statement - 
General Fund ~udget Basis) ~xhibit A-4) to the amounts on the Statement ofRevenues, 
Expenditures and Changes in Fund Balances (Exhibit A-3): 

d 
Govemment 

General Fund 

Net change in fund balance (Budget basis) Is 13,571,050 
Basis difference - Revenue from investments (731,411) 

Entity differences: 

The Gift Fund is treated as an agency fund for budget purposes 1 223.617 
The Consolidated Community Funding Pool Fund is treated as a special revenue 

fund for budget purposes 40,981 
The Contributory Fund is treated as a special revenue fund for budget purposes 

Net change in fund balance (GAAP basis) Is 13,073,499 

f. Original and final txldgeted amounts are shown; amendments were not significant 
in relation to the original budget. 

g. Appropriations lapse at June 30 unless the Board of Supervisors approves 
carrying them forward to the next fiscal year. 

5. Pooled Cash and Temporary Investments 

The County maintains cash and temporary investments for all fUnds in a single pooled 
account, except for certain cash and investments required to be maintained with fiscal 
agents or in separate pools or accounts in order to comply with the provisions of bond 
indentures. The component units also invest in the pooled cash account. As of June 30, Q 2002, the pooled cash and temporary investments have been allocated between the 
County and the respective component units based upon their respective ownership 
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percentages, Temporary investments consist of money market investments that have a 
remaining maturity at the time of purchase of one year or less and are reported at 
amortized cost, which approximates fair value. Interest earned, less an administrative 
charge, is allocated generally to the respective fUnds and component units based on each 
fund's or unit's equity in the pooled account. In accordance with the County's legaly 
adopted operating budget, interest earned by certain funds is assi~ed directly to the 
General Fund. 

For the year ended June 30, 2002, interest earned by cntain fUnds assigned directly to the 
County's General Fund is as follows: 

Primary Government 
Special Revenue Funds: 

County Transit Systems $ 419,858 FederaVState Grants 
3.368 

Aging Grants and Programs 
41.391 : i Cable Communications 

Fai~ax·Falb Church Ccmmunify Ssniceo Board 
Housing Trust 

Debt Service Funds: 43,228 
County Debt SeM'ce 

1,355,290 
School Debt Service 

Capital Projects Funds: 1,470.456 
Countywide Roadway Improvement 

56.279 
Library Construction 
County Construction 16,981 

545.078 
Primary and Secondary Road Bond Construction 

261.122112,868 Sidewalk Construction 

Public Works Construction 
309,539 

Metro Operations and Construction 
Storm Drainage Bond Construction 228,093 

4,830 
County Bond Construction 
Pubic Safety Construction 194.944 

4.604 
Trail Construction 

8,710 
Neighborhood Improvement 

3.575 

Commwcial RevitalizaUon Pmgram 6.542 
Pro Rata Drainage Construction 

550,191 
Housing Assistance Program 

49.577 
Housing General OMigation Bond Construction 2,108 

Intemal Service Funds: 
Retiree Health Benefits 

31,395 
Vehicle Services 

412,221 
Document Services 

80,852 
Technology Infrastructure Services 

371.398 
Agency Funds: 

State Taxes 
869 

Lake Barcroft Watershed 
1,050 

Total primary government $ 8,090,865 
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Component Units 
Public Schools: 

General Fund S 2,723.032 

I:i Special Revenue Fund - GrantsandSe~f-Supporting Progral 29.865 
Capital Projects Fund 451,847 

ji/ internal Service Fund - Insurance 1 526,789 
Intemal Service Fund - Central Procurement 1,241 

Total Public Schools 3,732,774 

FCRHA 57.287 

Park Authority - Capital Projects Fund - Construction Bond 38.021 
fetal component units 3.828.082 

Total reporting entity $ 11,918,947 

6, Cash and Cash Equivalents 

For purposes of the statements of cash flows, the amounts reported as cash and cash 
equivalents for the proprietary fi~nd types represent amounts maintained in the repomng 
entity's investment pool, as they are considered to be demand deposits for the purpose of 
complying with GASB Statement No. 9, "Repomng Cash Flows ofProprietuv and 
Nonexpendable Trust Funds and Governmental Entities that use Proprietary Fund 
Accounting." 

7. Investments 

Money market investments that have a remaining maturity at the time of purchase of one B 
year or less are reported at amortized cost, which approximates fair value. Other 
investments are reported at fair value. Securities traded on a national or international 
exchange are valued at the last reported sales price at current exchange rates. Asset- 
backed securities are valued on the basis of fUture principal and interest payments and are 
discounted at prevailing interest rates for similar investments. Investment purchases and 
sales are recorded as of the trade date. These transactions are not finalized until the 

settlement date, which occurs approximately three business days after the trade date. 
Cash received as collateral on securities lending transactions and investments made with 
such cash are reported as assets and as related liabilities for collateral received. 

8. Derivatives 

The County Retirement Systems (the Systems), which include the Employees', Police 
Officers, and Uniformed Systems, as well as the Educational Retirement System of the 
Public Schools component unit, invest in derivatives as permitted by the Code of Virginia 
and in accordance with policies set by their respective Board of Trustees. The Systems 
may invest in various derivative instruments on a limited basis, in order to increase 
potential earnings and to hedge against potential losses. 

During fiscal year 2002, the Systems invested in derivative instruments, which are 
generally not reported in the financial statements, and some traditional securities that have 
derivative-like characteristics, which generally are reported. Derivative investments 

e include futures, forwards, and options or swap contracts. Traditional securities with 
derivative-like characteristics include structured notes, in which the return may be linked 
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to one or more investment indexes and certain asset-backed securities, such as 
collateralized mortgage obligations, whose values are sensitive to changes in interest rates 
and prepayments. 

The Systems enter into these types of investments to: 
" gain market exposure to the S&P 500 and the U.S. Treasury indexes in a more 

efficient way and at lower transaction costs; 
* effect settlement of securities traded in cur~encies other than U.S. dollars and to 

protect the base currency (U.S. dollars) from fluctuations in the exchange rates 
of foreign cuITencies; 

* increase earnings; 

* provide exposure to portions of the mortgage markeS and/or 
* control duration within the portfolio. 

These investments generally contain market risks due to: 
* adverse changes in market prices; 

* changes in interest rates and the level of the underlying prepayments; and/or 
* adverse movements in currency exchange rates. 

The credit risks associated with these investments are inherent with the: 
* creditworthiness of the counterparties to the contracts; and 
* creditworthiness of the related consumers or mortgagees. 

.The Systems are indirectly exposed to market and credit risks associated with ownership 
rnterest in certain mutual funds which hold fUtures contracts, options, collateralized 
mortgage obligations, interest-only strip securities, and call warrants. 

At June 30, 2002, the notional values of the derivative investments, including mutual funds 
that are not reported in the financial statements are: Employees' - $892 million,Police 
Officers - $57 million, Uniformed - $1.13 million, and Educational - $36.8 million. 

The table below shows the percentage of in-financiaktatement investments in 
derivatives, including mutual fUnds, to the total portfolio (at fair value) for each system at 
June 30, 2002, and the range of holdings for the fiscal year, as derived ~om quarterly 
reports. 

At June 30, 2002 High During Year Low Durina Year 
Retirement System: 

Employees' 5.0 % 5.0 % 0.0 % 
Police Officers 4.0 4.0 2.0 
Uniformed I 0.0 0.0 0.0 
Educational 1 2.0 2.8 2.0 

9. Inventories and Prepaid Items 

The purchases method of accounting for inventories and prepaid items is used in the 
General Fund and special revenue funds. Under this method, the cost is recorded as an 
expenditure at the time individual items are purchased. At year end, a portion of the fund 

a: balance is reserved for the ending balances. This reserve is maintained to indicate that a 

IV-36 



to the Financial Statements 

portion of the fund balance is not available for future appropriations. Inventories are B 
II / valued and carried on an average unit cost basis. 

The consumption method of accounting for inventories and prepaid items is used in the 
proprietary fUnd types. Under this method, inventories are expensed as they are 
consumed as operating supplies and spare parts and prepaid items are expensed in the 
period to which they apply. 

10. Restricted Assets 

Restricted assets are liquid assets which have third-party limitations on their use. When 
both restricted and unrestricted resources are available for use, it is the government's 
policy to use restricted resources first, then unrestricted resources as they are needed. 
The County holds certificates of deposit purchased by developers under the terms of 
performance agreements. The County may require a developer to enter into these 
agreements in order to ensure that certain structures and improvements are completed 
according to approved site plans. The certificates, issued by various financial institutions, 
are released to the developer when the terms of the agreement have been satisfied. The 
amount of the certificates held is reported as a restricted asset in the General Fund. 

In accordance with the provisions of the 1985 General Bond Resolution, certain assets of 
the Sewer System are restricted for specific future uses, such as repayment of debt 
obligations, payments on construction projects, and extensions and improvements. 
Additionally, the State Water Control Board (SWCB) regulations require the removal of 
ammonia-nitrogen from the discharges from the County's Noman Cole Pollution Control 
Plant and the Alexandria and Arlington County Wastewater Treatment Plants. Certain 
assets are restricted to fund the construction of nitrogen removal facilities. As of June 30, 

2002, the Sewer System has cash and investments of $176,019,172 that are restricted for 
the following uses: 

Restricted Assets of the Sewer 

i; Extensions and improvements 1$114,374,322 
Ni~ogen removal facilities 36.300,000 
Long-term debt service requirements 21,453,438 
Current debt service requirements 3.891.412 
Total restricted assets $ 176,0!9.172 

In accordance with requirements of the U.S. Department of Housing and Urban 
Development and the Virginia Housing Development Authority, the FCRHA is required to 
maintain certain restricted deposits and funded reserves for repairs and replacements. 

The Park Authority has restricted assets representing the amountofthe debt service 
reserve requirement pertaining to its outstanding revenue bonds. 
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u. Capital Assets 

Capital assets, including land, buildings, improvements, equipment library collections, 
purchased capacity, and infrastructure, that individually cost $5,000 and over, with usefirl 
lives greater than one year are reported in the proprietary fUnds and applicable 
governmental or business-type activities columns in the government-wide financial 
statements. The County has capitalized general i~astructure assets, including solid 
waste disposal facilities, storm water management facilities, public drainage systems, 
mass transportation facilities, commercial revitalization improvements, and public trails and 
walkways that were acquired or substantially improved subsequent to July i, 1980. The 
County does not capitalize roads and bridges as these belong to the Commonwealth of 
Virginia 

Purchased capacity consists of payments made by the Sewer System under intermunicipal 
agreements with the District ofColumbia Water and Sewer Authority (Blue Plains), 
UOSA, Alexandria Sanitation Authority (ASA), Arlington County, and Prince William 
County Service Authority (PWCSA) for the Sewer System's allocated share of 
improvements to certain specified treatment facilities owned and operated by these 
jurisdictions. 

Purchased capital assets are stated at historical cost or estimated historical cost. Donated 
capital assets are recorded at their estimated fair market v~i~e as of the date of donation. 

Capital assets are depreciated/amomzed over their estimated useful lives using the 
straight-line method. The estimated useful lives are as follows: 

Assets I Useful Lives 

Infrastructure 10 - 100 years 
Sewer lines 50 years 
Buildings 30-50years 
Purchased capacity 30 years 
Improvements 10 - 30 years 
Equipment 5 - 15 years 
Library collections 5 years 

No depreciation is taken in the year of acquisition for i~zlstructure and library collections; 
depreciation/amomzation on other capitalassets commences when the assets are 
purchased or are substantially complete and ready for use. For constructed assets, all 
associated costs necessary to bring such assets to the condition and location necessary for 
their intended use are initially capitalized as construction in progress and are transferred to 
buildings or improvements when the assets are substantially complete and ready for use. 

12. Compensated Absences 

All reporting entity employees earn annual leave based on a prescribed formula which 
allows employees with less than ten years of service to accumulate a maximum of 240 

hours of annual leave as of the end of each year. In addition, employees, except for 
hours and employees with tenyears or more of service to accumulate a maximum of 320 

Public Schools employees, may accrue compensatory leave for hours worked in excess of 
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their scheduled hours. Compensatory leave in excess of240 hours at the end of the year e~f 
is forfeited. 

The current pay rate, including certain additional employer-related fringe benefits, is used 
to calculate compensated absences accruals at June 30. The entire liability for 
compensated absences is reported in the government-wide and proprietary fund 
statements, whereas, only the matured portion resulting fiom employee resignations and 
retirements is reported in th~ governmental fund statements. 

13. Net Assets 

Net assets are comprised of three categories: Net assets invested in capital assets, net of 
related debt; Restricted net assets; and Unrestricted net assets. The first category 
reflects the portion of net assets which is associated with non-liquid, capital assets, less 
the outstanding debt (net) related to these capital assets. The related debt (net) is the 
debt less the outstanding liquid assets and any associated unamomzed costs. Restricted 
net assets are restricted assets, net of related debt. Net assets which are neither 

restricted nor related to capital assets, are reported as unrestricted net assets. 

The County issues debt to finance the construction of school facilities for the Public 
Schools and park facilities for the Park Authority component units because Public Schools 
does not have borrowing or taxing authority and the Park Authority does not have taxing 
authority. TheCounty reports this debt, whereas the Public Schools and Park Authority 
report the related capital assets and unspent bond proceeds. As a result, in the Statement 

6 of Net Assets ~xhibit A), the debt reduces unrestricted net assets' for the primary 
government, while the capital assets are reported in net assets invested in capital assets, 
net of related debt and the unspent bond proceeds are reported in restricted net assets for 
Public Schools and the Park Authority. Because this debt is related to capital assets and 
restricted assets of the reporting entity as a whole, the debt amount of $984,800,430 is 
reclassified as shown below to present the total reporting entity column of Exhibit A: 

Reclassification 

of Debt Issued for: 

Public Parle Total 

Primary Component Schools Authority Reporting 
Net Assets Government Units Facilities Facilities 

Invested in capital assets. 
net of related debt $1,527,415.368 1.747.908.785 (879.420,157) (89,319.380) 2,306.584,616 

Restricted for: 

Capital projects is,oso,sss (14.766,420) (1.294,473) 
Other 165.657,952 11,667.034 177,324.986 

Unrestricted 17.637,1 73,814.464 894,186,577 90.613.853 340.977,707 
Totalnetassets 8 133 1 9.451.176 824.887 
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14. Designations of Unreserved Fund Balances 

Unreserved fund balances as of June 30, 2002, have the following significant designations: 

Amount 

Primary Government 
General Fund: 

Revenue stabilization during periods of economic downtum 5 27,492.910 
Emergency needs and loss of revenue sources through actions 46,457,565 

of other governments 

Special Revenue Funds: 

1-95 Refuse Disposal Fund - Landfill closure and postclosure costs 65,769.732 
Energy Resource Recovery Facility Fund - Solid waste disposal 1 6,600.908 

Total - Primary govemment I $ 146,321,115 

Com~onent Unit - Park Authority 

Park Capital Improvement Fund - E.C. Lawrence Park expenditures 5 1.507.926 

15. Recovered Costs 

Reimbursements ~om another government, organization or private company for utilities, 
tuition fees, vehicle insurance and services rendered or provided to citizens are recorded 
as recovered costs. 

16. Intermunicipal Agreements 

The Sewer System has entered into several intermunicipal agreements for the purpose of 
sharing sewage flow and treatment facility costs (see Note J). The payments made to 
reimburse operating costs and debt service requirements are recorded as expenses in the 
year due. Payments made to fund the Sewer System's portion of facility expansion and 
upgrade costs are capitalized as purchased capacity (see Note K). The Sewer System 
amortizes these costs over the period in which benefits are expected to be derived, which 
is generally 30 years. 

The City of Fairfax (the City) makes payments to the County for the City's share of 
governmental services and debt service costs. Payments for governmental services such 
as court,jail, custody, health, library, and County agent services are recorded as revenue 
in the General Fund. Debt service payments represent the City's share of principal and 
interest and are recorded as revenuein the County Debt Service Fund. In addition, the 
City pays the County a share of the local pomon of all public assistance payments and 
services including related administrative costs, which is recorded as revenue in the 
General Fund. The City of Falls Church receives its governmental services from Arlington 
County. However, Falls Church makes payments to Fairfax County for the full cost of 
the local portion of public assistance payments (including allocated administrative costs) 
and for the use of special County health facilities by Falls Church residents. These 
payments are recorded as revenue in the General Fund. 
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The County and the cities ofFairfax and Falls Church comprise the Fairfax-Falls Church 
Community Services Board (CSB), established under State mandate in 1969, to provide 
mental health, mental retardation and drug and alcohol abuse treatment services to 
residents of the three jurisdictions. The CSB uses the County as its fiscal agent. The 
operations of the CSB, including payments received from these cities for services 
performed by the County, are reported in a special revenue fUnd 

17. Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actualresults could differ ~om those 
estimates. 

B. DEPOSITS AND INVESTMENTS 

1. Deposits 

At J,, 30, 2002, all of the reporting entity's deposits were covered by federal depository 
insurance or collateralized in accordance with the Virginia Security for Public Deposits 
Act (Act). The Act provides for the pooling of collateral pledged with the Treasurer of 

.ii Virginia to secure public deposits as a class. No specific collateral can be identified as 
security for one public depositor and public depositors are prohibited ~om holding 
collateral in their name as security for deposits. The State Treasury Board is responsible 

i:) 
for monitoring compliance with the collateralization and reporting requirements of the Act 

·1; and for notifling local governments of compliance by banks and savings and loan 
:i: associations. A multiple financial institution collateral pool that provides for additional 

assessments is similar to depository insurance. If any member financial institution fails, 
: the entire collateral pool becomes available to satisfjl the claims of governmental entities. 

If the value of the pool's collateral is inadequate to cover the loss, additional amounts 
Iji would be assessed on a pro rata basis to the members of the pool. Therefore, funds 

deposited in accordance with the requirements of the Act are considered to be fuuy 

i insured 

A summary of the reporting entity's public deposits at June 30, 2002, is as follows: 

Value Bank Balance 

Primary government $ 135,858,182 137,134,243 
1/; Component units 67 1 68.51 
I'(i Total reporting entity 1$ 203,431,453 205,647.065 

The bank balance above includes the pooled cash account which, for reporting purposes, 
i has been allocated between the primary government and the participating component 

units. The differences between carrying values and bank balances generally result from 
checks outstanding and deposits in transit at June 30, 2002. 
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2. Allowed Investments 

Except for its pension funds, under the Virginia Investment of Public Funds Act, the 
reporting entity is authorized to purchase the following investments: 

* Commercial paper 
* Money market funds 

* Bankers acceptances 
* Repurchase agreements 
* Medium term corporate notes 
* Local government investment pool j:: 
* U.S. Treasury and agency securities 
* Obligations of the Asian Development Bank 
* Obligations of the African Development Bank 
* Obligations oftheIntemational BankforReconstruction andDevelopment 
* Obligations of the Commonwealth of Virginia and its instrumentalities 
* Obligations of counties, cities, towns, and other public bodies located within 

the Commonwealth ofVirginia 
* Obligations of state and local government units located within other states 
* Savings accounts or time deposits i" any bank or savings and loan association 

within the Commonwealth that complies with the Virginia Security for Public 
Deposits Act ii 

The reporting entity's investment policy requires that securities underlying repurchase 
agreements must have a market value of at least 102 percent of the cost of the ii 
repurchase agreement. The market value of the securities underlying repurchase 
agreements is monitored on a daily basis during the year by the reporting entity to ensure 
compliance with the policy. 

3. Pension Fund Investments 

The authority to establish pension fUnds is set forth in the Code of Virginia, which 
authorizes the following investments for pension funds: 

* U.S. Treas~uy and agency securities 
* Obligations of the Commonwealth of Virginia and its instrumentalities 
* Obligations of counties, cities, towns, and other public bodies located within 

the Commonwealth ofVirginia 
* Obligations of state and local governmental units located within other states 
" Obligations of the International Bank for Reconstruction and Development 
* Obligations of the Asian Development Bank 
* Obligations of the African Development Bank 

In addition, the Code of Virginia provides that the reporting entity may purchase other 
investments for pension fUnds (including common and preferred stocks and corporate 
bonds) that meet the standard of judgment and care set forth in the Code. 
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Boards of Trustees policies permit the pension funds to lend their securities to broker- B 
dealers and other entities (borrowers) for collateral that will be returned for the same 
securities in the future. The pension funds' custodians are the agents in lending the 
pension funds' domestic and international securities for collateral of 102 and 105 percent, 
respectively, of the market value of the related security. The custodians receive cash, 
securities and irrevocable bank le tters as collateral. All securities loans can be terminated 
on demand by either the pension fUnds or the borrowers. Cash collateral is invested in the 
lending agents' collective collateral investment pools. The pension funds do not have the 
ability to pledge or sell securities received as collateral in the absence of borrower default. 
The relationship between the maturities of the investment pools and the pension funds' 
loans is affected by the maturities of securities loans made by other plan entities that 
invest cash collateral in the investment pools, which the pension funds cannot determine. 

The pension funds did not impose any restrictions during the period on the amounts of 
loans the lending agents made on their behalf, and the agents have agreed to indemnifjl 
the pension fUnds by purchasing replacement securities, or retun~ing the cash collateral 
thereof, in the event a borrower fails to return loaned securities or pay distributions 
thereon. There were no such failures by any borrower during the fiscal year, nor were 
there any losses during the period resulting ~om the default of a bo~Tower or lending 
agent. At year end, the pension funds had no credit risk exposure to borrowers because 
the amounts the pension fUnds owed the borrower exceeded the amounts the borrowers 
owed the pension funds. 

4. Custodial Credit Risk Categories 

The reporting entity's investments are categorized to give an indication of the level of 
;i custodial credit risk assumed by the entity as of June 30, 2002. Category 1 includes 

inves~nents that are insured or registered, or securities held by the reporting entity or its 
agent in the reporting entity's name. Category 2 includes investments that are uninsured 
or unregistered, with securities held by the counterparty's trust department or agent in the 
reporting entity's name. Category 3 includes investments that are uninsured and 
unregistered, with securities held by the counterparty, or by its trust department or agent 
but not in the reporting entity's name. Securities lent for securities and irrevocable letters 
of credit collateral are classified according to the category of the collateral received. All 
of the reporting entity's investments are Category 1 investments, except for mutual funds, 
short-term investment funds, securities lending short-term collateral investment pools and 
investments held under securities loans with cash collateral, which are not categorized 
because such investments are not evidenced by specific securities. 
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5. Investments at June 30, 2002 

The reporting entity's investments as of June 30, 2002, are summarized below at carrying 
value: 

INVESTMENTS AT JUNE 30, 2002 

Primary Government 
Pooled Investments: 

Banken acceptances S 149,554.877 
Commercial paper 320,747.295 
U.S. Treasury securities 254,471,568 
Repurchase agreements 67,478,275 

Total pooled investments 1 792.251.975 
Integrated Sewer System Fund: 

Repurchase agreements 7,701.712 
U.S. Treasury securities 1 16,621.820 
Obligations of authorities of the Commonwealth of Virginia 21,418,061 

Total Integrated Sewer System Fund 45.741.593 
ViennalHuntington Metrorail Fund: 

Repurchase agreements 1 2,199,569 
Total ViennalHuntington Metrorail Fund 1 2,199,569 

Resource Recovery Fund: 

Repurchase agreements 8,373,138 
U.S. Treasury securities 24,429.514 

Total Resource Recovery Fund 1 32,802,652 
Employees' Retirement System Fund: 

Short-Term Investments: 

Certificates of deposits 2.000.329 

:b Time deposits 5,000,000 

Commercial paper 76,864,913 
Repurchase agreements 49.959,078 
Corporate bonds 9,521,869 
Asset-backed securities 55.037,426 
Govemment bonds 11,026.633 

Common and Preferred Stock - Noton securities loan 538,518,231 
U.S. Treasury securities: 

Not on securities loan 1 13.982.574 
On securities loan for letter of credit collateral 560,031 

Asset-backed securities - Not on securities loan 214.864.850 
Other bonds and notes 1 139.744.715 

Total Employees' Retirement System Fund 1 1.117.080.649 
Police Officers Retirement System Fund: 

Short-Term Investments: 

Time deposits 7.000,000 
Repurchase agreements 72.209.304 
Corporate bonds 16,878.368 

Common and Preferred Stock - Not on secun~ties loan 235.868,439 
U.S. Treasury securities: 

Not on securities loan 6,052.174 
On securities loan for letter of credit collateral 44.561 

Asset-backed securities: 

Not on securities loan 76,151.513 
On secun'ties loan for letter of crgdit collateral 267,150 

Other bonds and notes 1 71.437,005 
Total Police Officers Retirement System Fund ($ 485,908,514 
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INVESTMENTS AT JUNE 30, 2002 (continued) 

Uniformed Retirement System Fund: 
Short-Term Investments: 

Time deposits t 3,000,000 
Repurchase agreements 30,857,009 
Asset-backed securities 1 5,833,080 

Govemment bonds 998,740 

Corporate bonds 7,701.227 
Common and Prefened Stock - Not on securities loan 1 107,018.261 

U.S. Treasury securities: 
Not on securities loan 1 10,817,999 

On securities loan for letter of credit collateral 1 4,450.906 

Asset-backed securities: 

Not on securities loan 1 92.501.660 

On securities loan for letter of credit collateral 1 518,440 
Other bonds and notes - Not on securities loan 1 77,880.596 

Total Uniformed Retirement System Fund 1 341.577,918 
Mutual and Short-Term Investment Funds: 

integrated Sewer System Fund 1 2,615 

ViennalHuntington Metrorail Fund 5,085,404 
Resource Recovery Fund 1 25,146 

Employees' Retirement System Fund 1 601,935,524 

Police Officers Retirement System Fund 83,222,470 
Uniformed Retirement System Fund 298,155.781 

Total mutual and short-term investment funds 988,426,940 

Securities Lending Short-Term Collateral Investment Pools: 
Employees' Retirement System Fund 1 78.786,454 

Police Officers Retirement System Fund I 33,811,115 

Uniformed Retirement System Fund: 1 39,257,381 
Total securities lending short-term collateral investment pools 151,854,950 

Investments Held under Securities Loans with Cash Collateral: 

Employees' Retirement System Fund: 

Common and preferred stock 1 14,570,828 
jili U.S. Treasury securities 20,652,971 

Asset-backed securities 6,635,571 

Other bonds and notes 32,490.912 

Police Officen Retirement System Fund: 
Common and p~ferred stock I l,soe,sos 

U.S. Treasury securities 1 9.509,540 

Asset-backed securities I lo,ilo,soo 
Other bonds and notes I 10,801,558 

Uniformed Retirement System Fund: 

Commonand prefecredstock 1 4.280.962 
U.S. Treasury securities 1 8.189,288 

Asset-backed securities 1 12.345,331 

Other bonds and notes 1 10.432,295 

Total investments held under securities loans with cash collateral 141,528,665 

Total primary government Is 4,099,373,425 

6 
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INVESTMENTS AT JUNE 30, 2002 

Component Units 
Pooled Investments: 

Bankers acceptances t 41,079,208 
Cwnmercial paper 88,101,728 

U.S. Treasury securities 1 69,897,355 
Repurchase agreements 1 16.534,695 

Total pooled investments · 1 217.612.986 

FCRHA - Repurchase agreements 2,693.421 
Park Authority - Money Market 1 2.121.653 

Educational Employees' Supplementary Retirement System Fund: 
Investments Not Held under Securities Loans with Cash Collateral: 

Short-Term Investments - Not on securities loan 52.590.942 

U.S. Treasury Securities: 
Not on securities loan 1 6.923,406 
On securities loan for securities collateral 942,450 

Corporate bonds 123,249,260 
Common Stock - Not on securities loan 761,225,327 
Preferred stock 1. 2,272,905 

Asset-backed securities 160,843.513 

Other bonds and notes 72,387,306 

Mutual Funds 93.568,935 

Money Market 34.910.700 

Securities Lending Short-Term Collateral Investment Pod 128.195,137 
Total investments not held under securities loans with cash collateral 1,437,109,881 

Investments Held under Securities Loans with Cash Collateral: 

Short-term investments 4.273.405 
Common and preferred stock 24.324.770 

U.S. Treasury securities 1 79,725.345 

Asset-backed securities 2,819.551 

a Other bonds and notes 13.412.636 

Total investments held under securities loans with cash collateral 124,555,707 

Total component units f 1,784,093,648 

Total reporting entity $ 5.883,467.073 

Govemment Component Units 
R·concllhtlon ofthe statemente ofNet I Govemmentdand 

Assets I Business-Type Fiduciary Total Component Fiduciary Total 

to Total Deposits and Invesbnents I Activities Funds Primary Units Funds Component 
Govemment (ExhibitA) (Ejd~iba J-9) Units 

Equity in pooled cash and temporary investments I a 728239.986 15.462.406 743.702.392 238.482.679 238.482.679 
Cash in banks 1 6.856.581 268.275 7.124.856 
Cash with fiscal agents 1 15.349.781 15.349.781 

Cash collateral for securities lending 1 151.854.950 151.854.950 
Investments 1 21.416.061 3.109.522.292 3.130.940.353 - 1.561.665.589 1,561,665.589 
Resncted Assets: 

Equity in pooled cash and temporary investmel 183.000,796 183.000.796 16.060.893 16.060.893 
Cash with fiscal agents 1 925.270 925.270 7.444.059 7.444.059 
Certificate of deposit - performance bonds 1 481,699 481.699 723.988 723.988 
investments 1 24.326.147 - 24.326.147 4.815.074 - 4.815.074 

Total cash and investments It 958.391,959 3.276.839.648 4.235.231.607 274.383.274 1.577.283.645 1.851.666 

Total deposits. including performance bonds 1 135,858.182 67.573,271 

Total inveshnents 4.099.373.425 1,784,093.648 
-1 Total deposits and investments I a 4.235.231.607 1.851.666.919 

B 
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c. PROPERTYT~S 
Real estate is assessed on January 1 each year at the estimated fair market value of all land and 
improvements. Real estate taxes are due in equal installments, on July 28 and December 5. 
Unpaid taxes automatically constitute liens on real property which must be satisfied prior to sale or 
transfer, and after three years, foreclosure proceedings can be initiated. 

Personal property taxes on vehicles and business property are based on the estimated fair market 
value at January 1 each year. The tax on a vehicle may be prorated for the length of time the 
vehicle has situs in the County. A declaration form is required to be filed, and there is a ten 
percent penalty for late filing. Personal property taxes together with vehicle decal fees are due on 
October 5, with certain exceptions. Delinquency notices are sent before statutory measures, such 
as the sein~e of property and the placing of liens on bank accounts and/or wages, are initiated. 

Real estate and personal property taxes not paid by the due dates are assessed a ten percent late 
payment penalty on the tax amount. Furthermore, interest accrues from the first day following the 
due date at an annual rate of ten percent for the first year and thereafter at the rate set by the 
Internal Revenue Service. The net delinquent taxes receivable, including interest and penalties, as 
of June 30, 2002, after allowances for uncollectible amounts, is $20,072,737, of which $2,908,624 
has been included in tax revenue for fiscal year 2002 because it was collected within 45 days after 
June 30. 

As required by GAAP, the County reports real estate and personal property taxes (net of 
allowances) assessed for calendar ye'ar 2002 as receivables and deferred revenue because the 
County has an enforceable legal claim to these resources at June 30, 2002; however, these 
resources, which amount to %1,794,277,000, will not be available to the County until fiscal year 
2003. 

The 1998 Virginia General Assembly enacted the Personal Property Tax Relief Act to provide 
property tax relief, scheduled to be phased in over five years, on the first $20,000 of value of 
motor vehicles not used for business purposes. Due to budget constraints, the 2002 Virginia 
General Assembly has temporarily fiozen the tax reduction at 70 percent. The scheduled tax 
reductions are reflected in the County's invoices to the taxpayers. Following receipt by the 
County of the reduced tax amounts, the Commonwealth reimburses the County for the tax 
reductions plus certain administrative costs. For fiscal year 2002, payments from the 
Commonwealth totaling $188,573,375 are reported as intergovernmental revenue in the General 
Fund 

a 
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D. RECEIVABLES 

Receivables and allowances for uncollectible receivables of the primary government at June 30, 
2002, consist ofthe following: 

Nonrnapr In(emal Total 
General GovtKnmental Enterprise Service Total Fiduciary Pnmary 

Fund Funds Fund Funds (Exhibit A) Funds Govemment 
Receivables: 

Accounts S 10.339.068 17.081.439 311.450 27.731.957 43295 27.775,252 
Accrued interest 249.495 331.347 111.100 15.899 707.841 14.568.546 15.276.387 
Property taxes: 

Delinquent 44.193,405 44.193.405 44.193.405 
Not yet due 1.607.769.014 7.538.000 1,615.307.014 1.615.307.014 

Business license taxes - 6.591.036 6.591.036 6.591.036 
Receivable from sale of pension 

Investments 
90,245.405 90.245,405 

Notes 5.667.848 5.667.848 5.667.848 
Other 

45.041 45,041 
Tctalreceivables 1.669.142.018 30,618.634 111.100 327.349 1,700.244.142 104.857.246 1.805.101.388 
Allowances for uncollectibles: 

Accounts receivable 281.781 281.781 563~562 
Property taxes: 

Delinquent 24.120.668 24.120,668 48341.336 
Not yet due 6,369.000 6,369.000 12738.000 

Business license taxes - 4.172.132 4,~72.132 8.344264 
Total allowances for uncollectibles 34.661.800 281.781 34.943.581 69.887,162 
Totdnetrecehrables 51.634.480.218 30.336,853 111.100 327.309 1.665.300.561 104.857.246 1.735.214.226 

The other receivables amounlrepresent;Tf;e~amo;n~;e~m~a~;;y~u~d~,~o~;n~a~o~~ 

B Delinquent property taxes receivable from taxpayers in the General Fund as ofJune 30, 2002, 
consist of the following: 

Real Personal 

Year of Levy Estate Total 
2001 $4.949,394 12.810.203 17,759,597 
2000 1.440,986 4,543,769 5.984,755 

1999 693,974 3,645,008 4,338,982 
Prior Years 2.040,974 7.495,264 9,536,238 
Total delinquent taxes 9,125.328 28.494.244 37.619.572 
Penalty and interest 6,573,833 
Total delinquent taxes, penalty and interest 44.193,405 
Allowances for uncollectibles 24,120,668 
Net delinquent tax receivables $ 20.072.737 

Receivables of the component units, excluding fiduciary funds, at June 30, 2002, consist of the 
following: 

Park 

Public Schools FCRHA Total 
Receivables: 

Accounts 9 7,073.691 1,945.668 37.469 9,056.828 
Accrued interest 57.959 47.337 8.016 113.312 

Notes 9.182.434 9.182,434 
Mortgages 56.202 56.202 
Other 1.653.470 1,653.470 

Totalreceivables 7.131.650 12.885,111 45.485 20.062.246 

Q 
Allowances for uncollectibles 2.368,344 2,368.344 
Total net receivables $ 7.131.650 10.516.767 45,485 17,693.902 
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Amounts due to the primary government and component units from other governmental units at 
June 30, 2002, include: 

Govemment CompanentUnil 
Nonmaja Told 

Generd Govemnenld Enterprise Total FK~ucjary Public Reporting 
Fund F~s Fund (Exhibit A) Funds Total Schools 

Federalgovemmenl If 2.774.402 7.944.444 161.512 10.880,358 t 21,760.716 18.669,906 40.430.622 
State govemment: 

Property taxes: 
Delinquent 1 10.802.775 10,802775 21,605.550 - 21.605.550 
Allowance fa 

uncdlectibles (5.596.681) (5,596,681) - (11.193.362) . (11.193.362) 
Rot yet due ) 177.486.300 - 177.486,300 356.972.600 354.972,600 
Allowance for 

uncolledibles (5.786.100) (5.786,100) - (11.572~200) - (11.572.200) 
Other 30.001.557 6.141.939 36.143.496 34.447 72.321.439 15.241,736 87.563.175 

Localgovemments 1,003 987.965 18.470.944 20.462.199 71.893 
Told govemmentd ~nils~1~8~4~ 18.632.456 244 34.447 488,819.141 .535 522.802.676 

E. INTERFUND BALANCES AND TRANSFERS 

Payments for fringe benefits are made through the GeneralFund on behalf of all funds of the 
County. As a result, interfUnd payables primarily represent the portion of hinge benefits to be 
paid by certain other fUnds to the General Fund. InterfUnd receivables and payables are also 
recorded when fUnds overdraw their share ofpooied cash. All amounts are expected to be paid 
within one year. The composition of interfund balances as of June 30, 2002, is as follows: 

Interfund Interfund 

Receivables 

Primary Government 
General Fund $ 4.367,200 

Nonmajor Governmental Funds 3,608,213 
Enterprise Fund 126,958 
internal Service Funds 187,637 774.625 
Fiduciary Funds 45,041 

Total primary government $ 4.554 4.554 

Component Unit 
Public Schools: 

General Fund $ 5,400,000 

Nonmajor Governmental Funds 3,700,000 
internal Service Funds 1 000 

Total component units $ 5.400 5 000 

i 
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.:p Due to/from primary government and component units represent amounts paid by one entity on 
behalfofthe other entity. Due to/fiomprimary government and component units as of June 30, 
2002, are as follows: 

Receivable 
Amount 

omnonent Units Primary Government 
Public Schools General Fund B 81,235 

Government-wide long-term obligation 6,485.456 
Park Authority General Fund 1,005,946 

Nonmajor Governmental Funds 248, i 76 
EDA GeneralFund 

103.822 

Total 3 7.924.635 

Primary Government Comnonent Unit 
Nonmajor Govemmental Funds FCRHA $ 1.591 

The primary purpose ofinterfund transfers is to provide fUnding for operations and capital 
projects. InterfUnd transfers for the year ended June 30, 2002, are as follows: 

Transfers In Transfers Out 
Primary Government 

Nonmajor Governmental Funds 343,909,898 6,854,969 

General Fund g 4,614,594 341,424,523 

Intemal Service Funds 2,755,000 3,000.000 

Total primary government $ 351 492 351 492 

Comnonent Unit 
Public Schools: 

General Fund $ 1,516,947 26,101,844 
Nonmajor Governmental Funds 25,832,938 
internal Service Funds 268,906 1,516,947 

Park Authority: 

Nonmajor Governmental Funds 1 575 i 
Total component units $ 28 366 28.998 

F. CAPITAL ASSETS 

The primary government has restated the balances ofcapital assets at July i, 2001, to include 
infrastructure assets and library collections in connection with its implementation of Governmental 
Accounting Standards Board Statement No. 34 (see also Note L). In addition, the primary 
government reclassified certain capital assets and removed certain maintenance and landfill 
closure expenditures that were improperly classified as capital assets in prior years. 
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As a result, the capital asset balances for the governmental activities of the primary government 
were restated as follows: 

Total capital assets, net. July i, 2001, as previously reported I $ 1,154,198,398 
Infrastructure assets, net. and library collections, net, 

not previously reported as capital assets 312.566,693 
Other adjustments, net 1 (157 
Total capital assets, net. July i, 2001, as restated I $ 1,308,776,296 

Capital assets activity for the primary government for the year ended June 30, 2002, is as follows: 

Balances 

Julyi.2001. Balances 

as restated Increases Decreases June 30. 2002 
Primary Govemmant 
Governmental activities: 

Capital assets, not being depreciated: 
Land 5 319,542,863 16,246.729 (10.343.751) 325.445.841 
Construction in progress 27.768,043 45,671.964 (21,317,559) 52,122,448 

Total capital assets, not being depreciated 347.310,906 61,918,693 (31,661.310) 377,568,289 
Capital assets, being depreciated: 

Buildings 669,886.363 37.226.769 (16,310.489) 690.802,643 
Improvements 58.828.352 78.515 58.906,867 
Equipment 192.065.758 28.902.920 (7.218,959) 213.749.719 
Infrastructure 365,147.656 11.404.712 376.552.368 
Library collections 27.841.600 5.616.968 33.458.568 

Total capital assets. being depreciated 1.313.769,729 83.229.884 (23,529.448) 1.373.470,165 
Less accumulated depreciation for: 

Buildings (141,796.637) (15.119.224) 1.081.010 (155.834.851) 
Improvements (20,761.179) (2.462.469) (23.223.648) 
Equipment (1D9.323,960) (27,269.721) 3.826.090 (132.767.591) 
Infrastructure (70.800.720) (9.308.384) (80,109,104) 
Library collectionsTotal accumulated depreciation (352.3M.Ug) 4.90T.1W 407.12J.951) 

Total capital assets, being depreciated, net 961.465.390 23.501.766 (1 344 
Total capital assets, net- Governmental activities 1,308,T16.296 85,420,459 (50,283,658) 1,343.913.097 
Busi~~s-type activities: 

Capital assets, not being depreciated/amortbed: 
Land 17.383.765 (37.685) 17.346.080 
Construction in progress 100.995.040 20,382,928 (3.679,360) 117.678,608 

Total capital assets, not being depreciated/amortized 118.378,805 20,362.928 (3.717.045) 135,024.688 
Capital assets. being depreciated/amortized: 

Buildings 55.221 .333 55.221,333 
Improvements 673.339.156 12,259,856 685.599,012 

Equipment 7.986,091 1,693,274 (326,186) 9.353,179 
Purchased capacityTotal capital assets. being depreciatedlamortized ~2 _r~oe-~tl 

Less accumulated depreciation/amortization for: 
Buildings (23.141.433) (i,i 28.895) (24.270.328) 
Improvements (252.283.405) (15.733.976) (268.017.381) 
Equipment (5.899.458) (991.825) 319,940 (6,571,343) 
Purchased capacity (34.060,948) (5.618.542) (39,679,490) 

Total accumulated depreciation/amortiza60n (315.385.244) (23,473.238) 319.940 (338.538.542) 
Total capital assets. being depreciated/amortized? 915.481.378 34 

Total capital assets, net - Business-type activities 1.033,860,183 54,388,519 (3,723.291) 1,084,525.411 

Total capital assets. net - Primary government t 2,342.636.479 139.808,978 (54,006.949) 2,428.438,508 
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The Public Schools component unit also restated the balances of capital assets at July 1, 2001, to 
include library collections and accumulated depreciation in accordance with its implementation of 
Governmental Accounting Standards Board Statement No. 34 (see also Note L). As a result, the 
capital asset balances for Public Schools were restated as follows: 

Total capital assets, July i, 2001, as previously reported $ 1,741,944,093 
Library collections, not previously reported as capital assets 17,348,989 
Accumulated depreciation, not previously reported 
Total capital assets, net, July i, 2001, as restated I $ 1.249.379.785 

Capital assets activity for component units for the year ended June 30, 2002, is as follows: 

Balances 

July i, 2001, Balances 
restated Increases ~.. .~ creases June 30. 2002 ~-..---.-~I, comoonent units 

Public Schools 

Capital assets, not being depreciated: 

Land S 41.421,804 11,525.152 (9.536,419) 43.410.537 
Construction in progress 22~4~ 181,012,730 (105,828.356) 300.848.525 

Total capital assets, not being depreciated 267, 192.537.882 115.364,775) 344,259.062 
Capital assets, being depreciated: 

Buildings 901.026.196 15.935,254 (179.834,387) 737,127.063 
Improvements 454.439.520 249.384.707 (2.060.082) 701.764,145 
Equipment 119.392.422 20.450.452 (10.587.006) 129,255.868 
Library collections 

Total capital assets, being depreciated 17.348.989 3,329.299 - 20.6781288 
i 127 712 481 1.588 

i- Less accumulated depreciation for: 

Buildings (269,733.766) (14.463.111) (284.196.877) 
Improvements (169.649,911) (25,808.569) (195.458.480) 
Equipment (64,329,382) (10.797,272) 8.122.307 (67,004,347) 
Library collections , (6,200,238) (3,469,798) (9,670,036) 

Total accumulated depreciation (509,913,297) (54,538,750) 8,122,307 (556,329,740j 
Total capital assets, being depreciated, net i&Q 1 624 

FCRT~A~I capital aosets, net - Public Sshoals 1.249,379,785 427.098,844 (299.723.943) 1.376,754.686 
Capital assets, not being depreciated: 

Land 29.156.983 941.483 30.098.466 
Construction in progress 

~ii~iS 4~51~000 (1.911ill) ~1.~0.~82 Total capital assets, not being depreciated 
Capital assets, being depreciated: 

Buildings and improvements 136,583,074 9.865,861 146,448.935 
Equipment 5.158.731 57.843 (2.865,503) 2,351.071 

Total capital assets, being depreciated 141.741.805 9,923.704 (2.865,503) 148.800.006 
Less accumulated depreciation for: 

Buildings and improvements (54.971.212) (5.036.727) (60.007.939) 
Equipment 12.325,601) (65,514) (2.391.115) 

Total accumulated depreciation (57,296.813] (5,102,241) (62.399.054) 
Total capital assets, being depreciated, net 84.444,992 4,821,463 (2.865,503) 86.400,952 

Total capital assets, net- FCRHA 9,432.463 (4,806,727) 127.441 

b 
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Balances 

July~,2001, Balances 
as restated Increases Decreases June 30, 2002 

Camaonent Units Ic~nBnued~ 
Park Autt~orlty 

Capital assets, not being depreciated: 
Land t 161.221,642 85.662,890 (11.829) 246.872.703 
Construction in progressTotal capital assets, not being depreciated lh1656.951 95.381~.09 14.81Z4Yll 256.11~.510 

Capital assets, being depreciated: 
Buildings and improvements 169,419.117 7.506.482 176.925.599 
Equipment 11,155,963 532,483 (98.699) 11,589,747 

Total capital assets, being depreciated 180.575.080 8,038,965 (98.699) 188,515.346 
Less accumulated depreciation for: 

Buildings and improvements (81.658.928) (4.951.137) (86.610,065) 
Equipment (7.505.114) (1,172.801) 98.699 (8,579,216) 

Total accumulated depreciation (89.164.042) (6.123.938) 98.699 (95.189,281) 
Total capital assets, being depreciated, net 91,411,038 1.915,027 93.326.065 

Total capital assets, net - Park Authority 256.077.989 97.299,036 (4,872,450) 34e.so4,5rs 
EDA 

Capital assets, being depreciated - Equipment 13,141 (6.139) 7.002 

Less accumulated depreciation - Equipment (8.940) (1,400) 6.139 (4,201) 
Total capital assets, net- EDA 4,201 (1 ,400) 2,801 

Total capital assets, net - Component units % 1.628.277.783 533.828.943 (309.403,120) 1.852.703.606 

Depreciation and amomzation expense for the year ended June 30, 2002, charged to the functions of the 
primary government and component units is as follows: 

Total 

Primary Component Reporting 
Govemment Units 

Primary Govemment: 
General government administration $ 17,199.553 17,199,553 
Judicial administration 1.426.212 1,426,212 
Public safety 8,903,954 8,903,954 
Public works 34,438,093 34,438,093 
Health and welfare 2,440.214 2,440,214 
Community development 11,383,394 11,383,394 
Parks, recreation and cultural 7.409,936 7,409,936 

Component Units: 
Public Schools 54,538,750 54,538.750 
FCRHA 5,102.241 5, i 02,241 

Park Authority 6,123,938 6,123,938 
EDA · 1.400 1.400 

Total depreciation and amortization $ 83 1 65.766.329 i 685 
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G. RETIREMENT PLANS 

The reporting entity administers the following four separate public employee retirement systems 
that provide pension benefits for various classes of employees; in addition, professional employees 
of Public Schools participate in a plan sponsored and administered by the Virginia Retirement 
System (VRS). 

1. Fairfax County Employees' Retirement System 

Plan Description 

The Fairfax County Employees' Retirement System (ERS) is a cost-sharing multiple- 
employer defined benefit pension plan which covers only employees of the reporting 
entity. The plan covers full-time and certain part-time employees of the reporting entity 
who are not covered by other plans of the reporting entity or the VRS. Information 
regarding membership in the ERS is disclosed in item 6 of this note. 

Benefit provisions are established and may be amended by County ordinances. All 
benefits vest at five years of creditable service. To be eligible for normal retirement, an 
individual must meet the following criteria: (a) attain the age of 65 with five years of 
creditable service, or (b) attain the age of 50 with age plus years of creditable service 
being greater than or equal to 80. The normal retirement benefit is calculated using 
average final compensation (i.e., the highest 78 consecutive two week pay periods or the 

is 
highest 36 consecutive monthly pay periods) and years (or partial years) of creditable 
service at date oftermination. In addition, if normal retirement occurs before Social 
Security benefits are scheduled to begin, an additional monthly benefit is paid to retirees. 
Annual cost-of-living adjustments are provided to retirees and beneficiaries equal to the 
lesser of 4.0 percent or the percentage increase in the Consumer Price Index for the 
Washington Consumer Metropolitan Service Area. The plan provides that unused sick 
leave credit may be used in the calculation of average final compensation by projecting 
the final salary during the unused sick leave period. The benefit for early retirement is 
actuarially reduced and payable at early termination. 

The ERS issues a publicly available annual financial report that includes financial 
statements and required supplementary information. That report may be obtained by 
writing to the Employees' Retirement System, 10680 Main Street, Suite 280, Fairfax, VA 
22030, or by calling (703) 279-8200. 

Funding Policy 

The contribution requirements ofERS members are established and may be amended by 
County ordinances. Members may elect tojoin Plan A or Plan B. Plan A requires 
member contributions of4.0 percent of compensation up to the Social Security wage base 
and 5.33 percent of compensation in excess of the wage base. Plan B requires member 
contributions of 5.33 percent of compensation. The reporting entity is required to 
contribute at an actuarially determined rate; the fiscal year 2002 rate is 6. 12 percent of 
annual covered payroll. 
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Annual Pension C~t j 
For the years ended June 30, 2002, 2001 and 2000, the County's and i;ublic Schools' 
annual pension costs were equal to their required and actual contributions, as follows: 

Annual Pension Costs for Years Ended June 30 
2002 2001 2000 

PrimaryGovernment $22,800,675 21,993,157 19,912,422 
Public Schools 1 8,283,130 7,967.827 7.221.173 
Total 1$31,083,805 29,960,984 27,133,595 

The required contributions for fiscal year 2002 were determined as part of the July i, 
2000 actuarial valuation using the entry age actuarial cost method. Significant actuarial 
assumptions used in the valuation include: 

a. a rate of return on the investment of present and future assets of 7.5 percent per year 
compounded annually, including an inflation component of4.0 percent; 

b. projected annual salary increases of4.3 to 5.4 percent, including an inflation 
component of 4.0 percent; and 

c. post-retirement benefit increases of3.0 percent compounded annually. 

The actuarial value ofERS's assets was determined using techniques that smooth the 
effects of short-term volatility in the market value ofinves~nents over a three-year 
period. ERS's excess of assets is being amomzed as a level percentage of projected 
payroll on a rolling fifteerryear weighted-average basis. On a weighted-average basis, 
the remaining amomzation period, which is closed as of July i, 2001, is 16.35 years. 

Concentrations 

The ERS does not have investments (other than U.S. Government and U.S. Government 
guaranteed obligations) in any one organization that represent 5.0 percent or more of net 
assets held in trust for pension benefits. 

2, Faiifax County Police Officers Retire ment System 

Plan Description 

The Fairfax County Police Officers Retirement System (PORS) is a legally separate 
single-employer defined benefit pension plan established under the Code of Virginia. The 
plan covers County police officers who are not covered by other plans of the reporting 
entity or theVRS and former Park Police officers who elected to transfer to the PORS 
from the Uniformed Retirement System effective January 22, 1983. Information 

regarding membership in the PORS is disclosed in item 6 of this note. 1 
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Benefit provisions are established and may be amended by County ordinances. All 
benefits vest at five years of creditable service. To be eligible for normal retirement, an 
individual must meet the following criteria: (a) if employed before July 1, 1981; attained 
the age of 55 or completed 20 years of creditable service, or (6) if employed on or after 
July i, 1981; attained the age of 55 or completed 25 years of creditable service. The 
normal retirement benefit is calculated using average final compensation and years (or 
partial years) of creditable service at date oftermination. Annual cost-of-living 
adjustments are provided to retirees and beneficiaries equal to the lesser of4.0 percent or 
the percentage increase in the Consumer Price Index for the Washington Consumer 
Metropolitan Service Area. The plan provides that unused sick leave credit may be used 
in the calculation of average final compensation by projecting the final salary during the 
unused sick leave period To be eligible for early retirement, the employee must have 20 
years of creditable service (does not apply if hired before July I, 1981). The benefit for 
early retirement is actuarially reduced and payable at early termination. 

The PORS issues a publicly available annual financial report that includes financial 
statements and required supplementary information. That report may be obtained by 
writing to the Police Officers Retirement System, 10680 Main Street, Suite 280, Fairfax, 
VA 22030, or by calling (703) 279-8200. 

Funding Policy 

The contribution requirements of PORS members are established and may be amended 
by County ordinances. Member contributions are based on 12.0 percent ofcompensation. 
The County is required to contribute at an actuarially determined rate; the fiscal year 2002 
rate is 21.79 percent of annual covered payroll. 

Annual Pension Cost 

For each of the years ended June 30, 2002, 2001, and 2000, the County's annual pension 
cost of $15,077,920, %17,149,427, and $11,950,073, respectively, was equalto its required 
and actual contributions. The required contribution was determined as part of the July i, 
2000 actuarial valuation using the entry age actuarial cost method. Significant actuarial 
assumptions used in the valuation include: 

a. a rate of return on the investment of presentand fUture assets of 7.5 percent per 
year compounded annually including an inflation component of4.0 percent; 

b. projected annual salary increases of4.5 to 8.0 percent, including an inflation 
component of4.0 percent; and 

c. post-retirement benefit increases of 3.0 percent compounded annually. 

The actuarial value of the PORS's assets was determined using techniques that smooth 
the effects of short-term volatility in the market value of investments over a three-year 
period. PORS's excess of assets is being amortized as a level percentage of projected 
payroll on a thirty-year basis. On a weighted-average basis, the remaining amortization 
period, which is closed at July i, 2001, is 3.56 years. 
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c·1~ 
The PORS does not have investments (other than U.S. Government and U.S. 

Government guaranteed obligations) in any one organization that represent 5.0 percent or 
more of net assets held in trust for pension benefits. 

3. Fairfax County Uniformed Retirement System 

Plan Description 

The Fairfax County Uniformed Retirement System (URS) is a single-employer defined 
benefit pension plan. The plan covers uniformed employees including non-clerical 
employees of the Fire and Rescue Department and Office of Sheriff, Park Police, 
Helicopter Pilots, Animal Wardens and Game Wardens who are not covered by other 
plans of the reporting entity or the VRS. Information regarding membership in the URS is 
disclosed in item 6 of this note. 

Benefit provisions are establishedand may be amended by County ordinances. All 
benefits vest at five years of creditable service. To be eligible for normal retirement an 
individual must meet the following criteria: (a) attain the age of 55 with six years of 
creditable service, or (b) complete 25 years of creditable service. The normal retirement 
benefit is calculated using average final compensation and years (or partial years) of 
creditable service at date of termination. Annual cost-of-living adjustments are provided 
to retirees and beneficiaries equal to the lesser of4.0 percent or the percentage increase 
in the Consumer Price Index for the Washington Consumer Metropolitan Service Area 
The plan provides that unused sick leave credit may be used in the calculation of average 
final compensation by projecting the final salary during the unused sick leave period. To 
be eligible for early retirement employees must have 20 years of creditable service. The 
benefit for early retirement is actuarially reduced and payable at early termination. 

The URS issues a publicly available annual financial report that includes financial 
statements and required supplementary information. That report may be obtained by 
writing to the Uniformed Retirement System, 10680 Main Street, Suite 280, Fairfax, VA 
22030, or by calling (703) 279-8200. 

Funding Policy 

The contribution requirements ofURS members are established and may be amended by 
County ordinances. Plan A members were given the opportunity to enroll in Plan B as of 
July i, 1981 and to enroll in Plan C asofApril 1, 1997. From July 1, 1981 through March 
31, 1997, all new hires were enrolled in Plan B. Plan B members were given the 
opportunity to enroll in Plan D as of April 1, 1997. From April i, 1997 forward all new 
hires are enrolled in Plan D. Plan A requires member contributions of4.0 percent of 
compensation up to the Social Security wage base and 5.75 percent of compensation in 
excess of the wage base. Plan B requires member contributions of 7.08 percent of 
compensation up to the Social Security wage base and 8.83 percent of compensation in 
excess of the wage base. Plan C requires member contributions of4.0 percent of 
compensation. Plan D requires contributions of7.08 percent ofcompensation. The 
County is required to contribute at an actuarially determined rate; the fiscal year 2002 rate 
is 18.93 percent of annual covered payroll. 
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Annual Pension Cost 

For each of the years ended June 30, 2002, 2001, and 2000, the County's annual pension 
cost of 8 18,778,608, $18,818,351, and $16,489,406, respectively, was equal to its required 
and actual contributions. The required contribution was determined as part of the July i, 
2000 actuarial valuation using the entry age actuarial cost method. Significant actuarial 
assumptions used in the valuation include: 

a. a rate of return on the investment of present and future assets of 7.5 percent per 
year compounded annually including an inflation component of 4.0 percent; 

b. projected annual salary increases of 4. 1 to 6. 1 percent, including an inflation 
: component of4.0 percent; and 

c. post-retirement benefit increases of3.0 percent compounded annually. 

I- The actuarial value ofURS's assets was determined using techniques that smooth the 
effects of short-term volatility in the market value of investments over a three-year 

period. URS's unfUnded actuarial accrued liability is being amortized as a level 
percentage of projected payroll on a rolling fifteerryear basis. The weighted average 
remaining amortization period, which is closed at July 1, 2001, is 15 years. 

Concentrations 

The URS does not have investments (other than U.S. Government and U.S. Government 
guaranteed obligations) in any one organization that represent 5.0 percent or more of net 
assets held in trust for pension benefits. 

4. Educational Employees' Supplementary Retirement System of Fairfax County 

Plan Description 

The Educational Employees' Supplementary Retirement System of Fairfax County 
~RFC) is a legally separate single-employer retirement system established under the 
Code of Virginia The ERFC covers all 111-time educational and civil service employees 
who are employed by the Public Schools and who are not covered by other plans of the 
reporting entity. The ERFC contains two plans, ERFC and ERFC 2001. ERFC is the 
original defined benefit plan effective July i, 1973 and remains in effect. It is, however, 
closed to new members. Ef~ective July i, 2001, all new-hire full-time educational and·civil · 
service employees are enrolled in the ERFC 2001 plan This new defined benefit plan 
incorporates a streamlined stand-alone retirement benefit and allows vested (after five 
years) members to have a one-time irrevocable option of transferring to a new defined 
contribution plan. The details of the new defined contribution plan are still being 
developed and will be incorporated into the plan document when finalized. 

i: The ERFC and ERFC 2001 plans provide retirement, disability, and death benefits to plan 
members and their beneficiaries. Annual post-retirement increases of 3.0 percent are 
effective each March 3 i. All benefits vest after five years of creditable service. Benefit 

provisions are established and may be amended by the Fairfax County Public School 
Board. The ERFC plan supplements the Virginia Retirement System plan. The benefit 
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structure is designed to provide a level retirement benefit through a combined ERFCNRS (r 
benefit structure. The ERFC 2001 plan has a stand-alone structure. Member 
contributions for the ERFC and ERFC 2001 plans are made through an arrangement 
which results in a deferral of taxes on the contributions. Fuaher analysis of member 

contributions may be found in Article m of the ERFC and ERFC 2001 Plan Documents. 

The ERFC and ERFC 2001 plans are divided into 12 types of benefit payments. 
Minimum eligibility conditions for receipt of 111 benefits range from members attaining the 
age of 55 with 25 years of creditable service to completing five years of creditable service 
prior to age 65. A description of each of the 12 types of benefits payments is contained in 
the actuarial valuation at June 30, 2001. Total plan membership for the plans is disclosed 
in item 6 of this note. 

The ERFC issues a publicly available financial report that includes financial statements 
and required supplementary information. That report may be obtained by writing to the 
Educational Employees' Supplementary Retirement System, 8001 Forbes Place, 
Springfield, VA 22151. 

Funding Policy 

The contribution requirements for ERFC and ERFC 2001! members are established and 
may be amended by the ERFC Board ofTrustees. All members are required to 
contribute 2.0 percent of their covered salaries. The employer is required to contribute at 
an actuarially determined rate. For fiscal year 2002, the Public Schools is required to 
contribute 3.69 percent of annual covered payroll for educational employees and civil 
service employees. 

Annual Pension Cost 

For each of the years ended June 30, 2002, 2001, and 2000, the Public Schools' annual 
pension cost of $30,849,067, $29,145,883, and $35,655,898, respectively, was equal to its 
required and actual contributions. The required contribution was determined as part of the 
June 30, 2001 actuarial valuation ~sing the entry age actuarial cost method. Significant 
actuarial assumptions used in the valuation include: 

a. a rate of return on the investment of present and future assets of 7.5 percent per 
year compounded annually, including an inflation component of 4.0 percent; 

b. projected annual salary increases of 4.0 to 8.2 percent, including an inflation 
component of4.0 percent; and 

c. post-retirement benefit increases of 3.0 percent compounded annually. 

The actuarial value of the ERFC's assets was determined using techniques that smooth 
the effects of short-term volatility in the market value of investments over a five-year 
period. ERFC's excess of assets is being amortized as a level percentage of projected 
payroll over a period of future years, which has never exceeded 30 years. The remaining 
amortization period, which is closed at June 30, 2001, was 30 years. 
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Concentrations 

The ERFC plans do not have investments (other than U.S. Government and U.S. 

Government guaranteed obligations) in any one organization that represent 5.0 percent or 
more of net assets available for benefits. 

5. Virginia Retirement System 

Plan Description 

The Public Schools contributes to the Virginia Retirement System (VRS) on behalf of 
covered professional Public Schools employees. VRS is a cost-sharing multiple-employer 
public employee defined benefit pension plan administered by the Commonwealth of 
Virginia for its political subdivisions. Ah Iii-time, salaried permanent employees of 
participating employers must participate in the VRS. 

In accordance with the requirements established by State statute, the VRS provides 
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to 
plan members and beneficiaries. The VRS issues a publicly available annual report that 
includes financial statements and required supplementary information for the VRS. This 
report can be obtained by writing the Virginia Retirement System, P.O. Box 2500, 
Richmond, VA 23218-2500. 

Funding Policy 
jB 

Plan members are required by State statute to contribute 5.0 percent of their annual 
covered salary to the VRS. If a plan member leaves covered employment, the 
accumulated contributions plus interest earned may be refunded. In accordance with 
State statute, the Public Schools is required to contribute at an actuarially determined rate. 
The rate for fiscal year 2002 was 3.6 percent of annual creditable compensation. State 

statute may be amended only by the Commonwealth of Virginia Legislature. The Public 
Schools' contributions to the VRS for the years ended June 30, 2002, 2001 and 2000 were 
$30,939,858, $60,201,616, and $73,823,688, respectively, equal to the required contributions 
for each year. 

6. Current Plan Membership 

At June 30, 2001, the date of the latest actuarial valuations, membership in the reporting 
entitj~'s plans consisted of: 

Component Unit- 
Government Public Schools 

Educational 

Police Employees' 

Officers Uniformed Supplementary 
Retirement Retirement Retirement Retirement 

System System System 

Retirees and beneficiaries receiving benefits 3.974 631 636 5,766 
Terminated employees entitled to. but not yet receiving. 409 4 18 1.157 

IQ Active employees 1 13,849 i,i69 1.620 i 
Total number of plan members 18,232 1,804 2.274 22.878 
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7, Required Supplementary Information a 
Pension trend data, including the schedule of funding progress and the schedule of 
employer contributions, can be found in the required supplementary information section 
immediately following the notes to the financial statements. 

H. RISK MANAGEMENT 

The reporting entity is exposed to various risks of loss related to torts, theft of, damage to, and 
destruction ofassets, errors and omissions, injuries to employees, and natural disasters. 

The County and the Public Schools maintain self-insurance internal service fUnds for workers' 
compensation claims and certain property and casualty risks and for health insurance benefits. 
The County and Public Schools believe that it is more cost effective to manage certain risks 
internally rather than purchase commercial insurance. The Park Authority, EDA and FCRHA 
participate in the County's self-insurance program Participating fUnds and agencies are charged 
"premiums" which are computed based on relevant data coupled with actual loss experience 
applied on a retrospective basis. Liabilities are reported in the self-insurance fUnds when it is 
probable that losses have occurred and the amounts of the losses can be reasonably estimated. 
Liabilities include an amount for claims that have been incurred but not reported to date. Because 
actual claims liabilities depend on such complex factors as inflation, changes in governing laws and 
standards, and court awards, the process used in computing claims liabilities is reevaluated 
periodically, to include an annual actuarial study, to take into consideration the history, fiequency 
and severity of recent claims and other economic and social factors. These liabilities are 

Q computed using a combination of actual claims experience and actuarially determined amounts and 
include any specific, incremental claim adjustment expenses and estimated recoveries. 

The claims liabilities in the self-insurance funds are discounted at 5.5 percent at June 30, 2002 and 
2001, to reflect anticipated investment income. Changes in the balances of claims liabilities during 
fiscal years 2002 and 2001 are as follows: 

internal Service Funds 

Government Component Unit - Public Schools 

Self-insurance Health Benefits Insurance Health Benefits 

Liability balances, June 30, 2000 $ 16,107,277 3,457.592 18,854,999 7,640,694 
Claims and changes in estimates 8,854,630 35.100,692 4,483,453 103.027.936 
Claims payments 1 (6,157,349) (34,366,140) (4,377,586) (100,629, 

Liability balances, June 30, 2001 18,804,558 4,192,144 18,960,866 10.039,133 
Claims and changes in estimates 7,391,885 42,719,119 2,032,032 113,611,060 
Claims payments 1 (6,799,596) (40,610,994) (4,991,539) (110 
Liability balances. June 30, 2002 1 $ 19,396,847 6,300,269 !6,001,359 13,086,066 

In addition to the self-insurance program, commercial property insurance is carried for buildings 
i;l and contents plus certain large and costly items such as fire apparatus and helicopters. Excess 
;i] liability and workers' compensation insurance policies are maintained for exposures above a 

$1,000,000 self-insured retention. Settled claims have not exceeded any of these commercial 

il:i 

coverages in any of the past three fiscal years. 
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I. LONG-TERM OBLIGATIONS 

The following is a summary of changes in the government-wide long-term obligations of the 
reporting entity for the year ended June 30, 2002: 

Summary of Long-Term Obligations (000) 
Balance Balance Due Within 

Julyi,2001 Additions Reductions June30,2002 OneYear 

Primary Government 
Governmental activities: 

General obligation bonds payable: 

Principal amount of bonds payable 81.441.279 258.935 180.568 1,519,646 129,870 
Premium on bonds payable 5,025 5,025 494 

Deferred amount on refundings (2.227) (2,227) (186) 
Revenue bonds payable 110.485 3.835 106.650 4,030 
Special assessment debt with govemmental commitment 600 75 525 75 
State Literary Fund loans 409 89 320 90 

Compensated absences payable 66.172 46.399 40,013 72.558 44,228 
Landfill closure and postclosure obligation 52,111 13,878 219 65,770 16,393 
Obligations under capital leases 22.913 33,641 5,596 50,958 9.133 

Insurance and benefit claims payable 22.997 50,111 47,411 25,697 13.263 
Obligations for claims and judgments 1,419 1.219 200 200 

Obligation to component unit 8.106 1.621 6.485 1.621 

Total govemmental activities - Primary govemment 1.726,491 405.762 280.646 1.851.607 219,211 
Business-type activities - Sewer System 

Sewer revenue bonds payable: 

Principal amount of bonds payable 442.583 50,000 8,061 484.522 10,249 
Discount on bonds payable (990) (64) (926) (64) 

Compensated absences payable 1.753 989 1,069 1,673 1,054 

Total business-type activities - Primary government 443,346 50,989 9,066 485.269 11.239 
Total long-term liabilities - Primary government %?.169.837 456.751 289,712 2,336,876 230.450 

Comoonent Units 
Public Schools 

Compensated absences payable $ 23.210 13,434 14,148 22,496 13.722 
Obligations under capital leases · 22,656 23.441 18,416 27,681 7.537 
Insurance and benefit claims payable 29.000 115.643 115,556 29,087 17,013 

Total Public Schools 74,866 152,518 146,120 79.264 38,272 
FCRHA 

Revenue bonds payable 12.745 960 1,733 11,972 297 

Notes payable 60.157 11.117 3,577 67,697 6.491 

Public housing loans 1,922 119 1.803 124 
Compensated absences payable 852 508 520 840 382 

Total FCRHA 75,676 12,585 5,949 82,312 7,294 

Park Authority 
Revenue bonds payable: 

Principal amount of bonds payable 12,720 13,015 12,000 13,735 505 

Discount on bonds payable (94) (94) (5) 
Deferred amount on refundings (895) (895) (50) 

Revenue notes payable 14,881 16.065 14,881 16,065 16,065 
Compensated absences payable 3,417 2.293 2.037 3,673 2,122 

Total Park Authority 31,018 30,384 28,918 32,484 18.637 
EDA 

Compensated absences payable 136 112 118 130 104 

Total long-term liabilities - Component units 8 181,696 195,599 183,105 194,190 64,307 

Total long-term liabilities - Reporting entity 

I) 
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Compensated absences, capital leases and installment purchases, obligation to component unit, and 
claims andjudgments for the primary government will be liquidated by the General Fund and other 
governmental funds. The sanitary landfill closure and postclosure obligation will be liquidated by 
the Energy Resource Recovery Facility Fund, a special revenue fund. 

i. General Obligation Bonds 

General obligation bonds have been issued to provide fundingg for long-term capital 
improvements. In addition, they have been issued to refUnd outstanding general obligation 
bonds when market conditions enabled the County to achieve significant reductions in its 
debt service payments. Such bonds are direct obligations of the County, and the 111 f~gith 
and credit of the County are pledged as security. The County is required to submit to 
public referendum for authority to issue general obligation bonds. At June 30, 2002, the 
amount of such bonds authorized and unissued is summarized as follows: 

Bond 

Schoolimprovements 8 510,430 
Transportation improvements 57,460 
Parks and park facilities 47,900 
Commercial and redevelopment area i 20,580 
Neighborhood improvements 2,820 
Human services facilities 1,185 

Storm drainage improvements 4,660 
Adult detention facilities 8,520 

Public safety facilities 75,920 
Juvenile detention facilities 1.050 

Total authorized but unissued bonds 8 730.525 

The Commonwealth of Virginia does not impose a legal limit on the amount of general 
obligation indebtedness which the County can incur or have outstanding. The Board of 
Supervisors, however, has self-imposed bond limits which provide that the County's net 
debt will not exceed three percent of the total market value of taxable real and personal 
property in the County. In addition, the annual debt service will not exceed ten percent of 
the annual combined General Fund disbursements. As a financial guideline, the Board of 
Supervisors also follows a self-imposed limitation in total general obligation bond sales of 
S1 billion over a five-year period or an average of $200 million annually, with a maximum 
of$225 million in any given year. All self-imposed bond limits have been complied with at 
June 30, 2002. 

On June 13, 2002, the County issued $258,935,000 of Series 2002A General Obligation 
Public Improvement and RefUnding Bonds dated June i, 2002, with an average coupon 
interest rate of 4.61 percent. Of this total, $60,935,000 were issued to currently refUnd 
$20,155,000 of outstanding Series 1992B Bonds with an average coupon interest rate of 
5.93 percent and to advance refund $39,960,000 of outstanding Series 1995A Bonds with 
an average coupon interest rate of 5.43 percent. Proceeds of $62,561,378 were used to 
purchase U.S. Government securities which were deposited in an irrevocable escrow 
fund to provide for the resources to redeem the Series 1992B and 1995A Bonds on July 
18, 2002, and June i, 2003, respectively. The reacquisition prices exceeded the net 
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2j~S~ carrying amountr. of the refunded bonds by %2,226,614, and this amount is being amomzed 
over the remaining life of the refunded bonds. The County refunded these bonds to 
reduce its total debt service payments over the next 13 years by approximately $3.8 
million and to obtain an economic gain (the difference between present values of the debt 
service payments on the old and new debt) of approximately %3.3 million. 

Detailed information regarding the general obligation bonds outstanding as of June 30, 
2002, is contained in Section 5 of this note. 

2. Lease Revenue Bonds 

In March 1994, the EDA issued $116,965,000 of lease revenue bonds to finance the 
County's acquisition of certain land and office buildings adjacent to its main government 
center. As the County is responsible, under the related documents and subject to annual 
appropriation, to make payments to a trustee sufficient to pay principal and interest on the 
bonds, the related transactions, including the liability for the bonds, have been recorded in 
the County's financial statements and not in those ofEDA. Neither the bonds nor the 
related payment responsibility of the County is a general obligation debt of the County, and 
the 111 faith and credit of the County is not pledged to the bonds for such payment 
responsibility. 

In October 1996, the FCRHA issued $6,390,000 of lease revenue bonds to finance the 

construction/renovation of two community center buildings. In December 1998, the 

I~ 
FCRHA issued $5,500,000 ofiease revenue bonds to finance the renovation and 

expansion of a third community center building. Also, in May 1999, the FCRHA issued 
$1,000,000 of lease revenue bonds to finance the construction of an adult da)i health care 
center to serve County residents. As the County is responsible, under the related 
documents and subject to annual appropriation, to make payments to a trustee sufficient to 
pay principal and interest of these bonds, the related transactions, including the liability for 
these bonds, have been recorded in the County's financial statements and not in those of 
the FCRHA. Neither these bonds nor the related payment responsibility of the County is 
a general obligation debt of the County, and the 111 faith and credit of the County is not 

pledged to these bonds for such payment responsibility. 

Detailed information regarding the lease revenue bonds outstanding as of June 30, 2002, is 
contained in Section 5 of this note. 

3. Special Assessment Bonds 

In July 1988, Small District One of the Dranesville District issued $1.5 million of serial 
: bonds to provide funds for the expansion and renovation of the McLean Community 

Center. These bonds are general obligations of the respective District, and the Board of 
Supervisors is obligated, in each year in which any of these bonds shall be outstanding, to 
levy and collect an ad valorem tax on all real property in each District subject to taxation 
to provide fUnds for the payment of debt service on the bonds. However, these bonds are 
not general obligations of the County, and the 111 faith and credit of the County are not 

I pledged as security for any of these bonds. 

Detailed information regarding the special assessment bonds outstanding as of June 30, 
2002, is contained in Section 5 of this note. 
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4. Sewer Revenue Bonds 
In May 1993, the Sewer System issued of $72,100,000 of Series 1993 Sewer Revenue 
RefUnding Bonds, with an average interest rate of 5.39 percent, to advance refUnd 
$64,500,000 of Series 1986 Sewer Revenue Bonds. The Series 1993 Refunding Bonds 
consists of $41,220,000 of serial bonds bearing an average interest rate of 4.86 percent, 
$22,395,000 of5.5 percent term bonds due November 15, 2013, and $8,485,000 of5.65 
percent term bonds due November 15, 2015. The term bonds are subject to mandatory 
sinking fUnd redemption in varying amounts over fiscal years 2011 through 2016. 

In July 1996, the Sewer System issued $ 104,000,000 of sewer revenue bonds with an 
average interest rate of 5.8 percent to fund plant expansion of the wastewater treatment 
facilities at the County's Noman Cole Pollution Control Plant and other system 
improvements. These Series 1996 bonds consist of %29,860,000 of serial bonds bearing an 
interest rate of 5.625 percent, $13,725,000 of 5.7 percent term bonds due July 15, 2017, 
$22,555,000 of5.8 percent term bonds due July 15, 2022 and $37,860,000 of5.875 percent 
term bonds due July 15, 2028. The $74,140,000 of term bonds are subject to mandatory 
sinking redemption in varying amounts over fiscal years 2015 through 2029. 

The aforementioned sewer revenue bonds were issued in accordance with the General 

Bond Resolution adopted by the Board of Supervisors on July 29, 1985, and are payable 
from and secured by the net revenue generated through the Sewer System's operations. 
Accordingly, the Master Bond Resolution includes a rate covenant under which the Sewer 

System agreed that it will charge reasonable rates for, the use of and services rendered by 
the Sewer System. Furthermore, the Sewer System will adjust the rates from time to time 
to generate net revenues sufficient to provide an amount equal to 100 percent of its annual 
principal and interest requirements and the Sewer System's annual commitments to fund 
its proportionate share ofotherjurisdictions' debt service requirements. In addition, 
payment of the principal and the interest on all bonds is insured by municipal bond 
insurance policies. 

In January 1993, UOSA, ajoint venture, issued $63,310,000 of Regional Sewer System 
Revenue Refunding Bonds to refUnd certain outstanding bonds that had been issued to 
refund earlier bonds. In January 1996, UOSA issued $288,600,000 of Regional Sewer 
System Revenue Bonds to finance the cost of expandingthe capacity of its wastewater 
treatment facilities from 32 MGD to 54 MGD and $42,260,000 of Regional Sewer System 
Revenue RefUnding Bonds to refund certain outstanding bonds that had been issued to 
finance a prior expansion. The Sewer System's share of this debt is $240,773,145, and it 
is subordinate to the sewer revenue bonds issued by the Sewer System. 

In June 2001 and June 2002, the Sewer System issued 20ryear subordinated sewer 
revenue bonds in the amounts of $40,000,000 and $50,000,000, respectively, to the Virginia 
Water Facilities Revolving Fund, acting by and through the Virginia Resources Authority. 
The proceeds have been used to finance a portion of the Sewer System's share of 
incurred expansion and upgrade costs of the Alexandria Sanitation Authority's 
wastewater treatment facilities, which provide service to certain County residents. The 
bonds bear interest rates of 4.1 percent per annum and 3.75 percent per annum, 
respectively, and collectively require semi-annual debt service payments of $3~18,536. 
The bonds are subordinated to all outstanding prior bond issues of the Sewer System and 
payments for operation and maintenance expenses. 
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i'k 
Detailed information regarding the sewer revenue bonds outstanding as of June 30, 2002, 
is contained in Section 5 of this note. 

5. County Bonds Payable and Related Interest to Maturity 

The County's outstanding general obligation bonds, State Literary Fund loans, lease 
revenue bonds, special assessment bonds, Sewer System revenue bonds, and the related 
interest to maturity as of June 30, 2002, are comprised of the following issues: 

Total Principal 

Annual Interest Outstanding (L 

Interest Final Principal Original Principal Payableto InterestPayable 
Rate Issue Maturity Payments Issue Outstanding Maturity to Maturity 

Series (%) Date Date (080) (000) (000) (000) I000) 
Governmental activities: 

General Obligation Bonds and Loans: 

General County: 
series 19928 Refunding 5.60 ~-1592 1101~2 S 61 56.820 63 2 65 
Series 1992C Refunding 5.3012-1~92 10-01-02 9.349 85.820 9.349 248 9.597 

series 19931\ Refwding 4.90 04-0183 ~01~3 9.625 113.053 9.625 474 10.099 

Series 19938 Public Impmvement 5.0005-1593 06-01~5 3,250 65.000 9.750 976 10,726 

Series 1993C Refunding 4.80-5.40 07-15-93 05-01-12 3.8458.285 128.635 75.815 20.811 96,626 
Series 1994A Pubic Impovement 5.10-5.30 05-15-94 06-01-05 4.080 81.600 12240 12~1 13,521 
Series 1995A Public Improvement 4.88-5.00 051595 ~01-07 1.850 36.960 9,250 1.381 10.631 
Series 1996A Public improvement 4.75-5.50 05-1596 ~-0116 2.510-2.512 50.250 35.152 14,100 49.252 
Series 1997A Pubb Improvement 5.008.00051597 06-01-17 3.450 69.000 51.750 21.432 73.182 
Series 1998A Public Improvement 4.255.00 05-15-98 0601-18 2.435 48.710 38.968 16.404 55.372 
Series 1999A Public improvement 4.13-5.00 04~1-99 ~-01-19 2.710 54.200 46.070 19.241 65.311 
Series 1999A Refunding 4.13-5.08 04-01-99 ~01-19 12678.379 76.043 69,972 23.083 93.055 
Series 19998 Pubic improvement 4.50-5.50 12-01-99 12-01-19 180 3.600 3.240 1.580 4.820 
Series 2M)OA Public Improvement 5.00-5.50 04~iM) 06-01-20 1.900 38.000 34.200 16.886 51.086 

B Series 20008 Public Improvement 4.255.131201~X) 12-01-20 110-115 2250 2.135 980 3.115 
Series 2001A Public improvement 4.25-5.00 06-01~1 06~1-21 2.120 42.400 40.280 18.728 59.808 
Series 2001A Re~mding 4.255.0006~1-01 OM)1-10 321-17.009 82238 81.928 15.541 97.469 
Series 2002A Pubic improvement 2.75-5.00 06-01-02 06-01-22 3.400 68.000 68.000 33,240 101.240 
Series 2002A Refunding 2.75-5.00 06~102 06~1-15 1.6803.421 26.149 26.149 7.835 33.984 
Total general obligation bonds- General County 1,128.728 623.936 214,223 838.159 

Schools: 

Series 19928 Refunding 5.60~1592 11-01-02 64 59.140 62 2 64 
Series 1992C Refunding 5.3012-1592 1001-02 5.491 51305 5.491 145 5,636 
Series 1993A Refunding 4.90 04-01-93 06-0103 7.660 89.981 7.660 313 8.033 
Series 19938 Public Improvement 5.00 05-1593 ~-01~5 1.900 38.000 5.700 570 6270 
Series 1993C Refunding 4.80-5.40 07-1593 05-01-12 3.7158,010 124.410 73.325 20.124 93.449 
Series 1994A Pubic Improvement 5.105.30 05-1~94 06-0105 3.825 76.500 11.475 1,201 12.616 
Series 1995A Pubic Improvement 4.88-5.00 0515-95 06-01-07 3.150 63.000 15.750 2.352 18.102 
Series 19961\ Public Improvement 4.75-5.50 05-1596 06~1-16 3.1953.198 63.900 44.738 17.944 62.682 
Series 1997A Pubic Imporement 5.00-6.00 05-15-97 06-01-17 3.750 75.000 56250 23.289 79.539 
Series 19978 Public Improvement 4.505.00 12-0187 1201-17 3.000 60.000 48.000 18.930 66.930 
Series 1998A Public Impovement 4.255.00 051598 ~Oi-iB 1.365 27290 21.833 9.189 31,022 
Series 1999A Public Improvemerd 4.13-5.00 04-01-99 06-01-19 5.000 108.000 85.000 35.501 120.501 

Series 1999A Relunding 4.13-5.00 04-01-99 06-01-14 1.0556.961 63,172 58.128 19.177 77.305 
Series 19998 Public Impmvement 4.50-5.50 12~1-99 12~1-19 4.000 80.000 72,000 35.125 107.125 

Series 2000A Public Impr~vement 5.00-5.50 04~100 06~1-20 2.500 50.000 45.000 22.220 67220 

Series 20008 Public Imptovement 4.255.13 12-01-08 1201-20 2.500 50.000 47.500 22.075 69.575 

Series 2001A Public Impovement 4.25-5.00 ~6-01~1 06-01-21 4.000 80.000 76.800 35.333 111,333 
Series 2001A Refunding 4.25~5.00 ~Ol~i 06-01-10 224-11.836 57.227 57.012 10.815 67.827 
Series 2002A Public Impovement 2.75-5.00~-01~2 06-01-22 6.500 130,000 130.000 63.545 193.545 
Series 2002A Refunding 2.75-5.00 ~-01-02· 06-01-15 1.41M.474 34.786 34.786 11.965 46.751 
Total general obligation bonds - Schools 1.373.617 895.710 349.875 1,245.585 

Total general obligation bonds $ 2.502.345 1.519.646 564.098 2.083.744 
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Total principal 

Annual Interest Outstanding 8 

Interest Final Principal Original Principal Payableto InterestPayable 
Rate Issue Maturity Payments Issue Outstanding Maturity to Maturity 

Series (%) Date Date (000) [009) (000) (000) (000) 
State Literary Fund Loans -Schools: 

Terra Cen~e Elementary 3.00 01~1-83 01~31~3 f 18 350 iB 1 19 
Science bb#l 3.24 04-0186 04-0~·06 64 1,274 256 p 276 
Science Lab #2 5.00 100187 1~01-08 8 148 46 9 55 

Total State Literary Fund loans 1.772 320 J) 350 
Lease Revenue Bonds: 

EDALeaseRevenueBonds-Series 19( 5.205.50 0301-94 11-1518 3,560-8.550 116.965 95.710 53.464 149.174 
FCRHA Lease Revenue Bonds: 

Series 1996 5.10-5.55 09-1596 ~01-17 24~505 6.390 5.340 2632 7.972 
Series 1998 3.7~.8512~1-98 ~01-18 210390 5.500 4,615 1.987 6.602 
Series 1999 4.305.38 05-27-99 0501-29 2065 1.000 985 886 1,871 
Total lease revenue bonds 129.855 106.650 58.969 165,619 

Special Assessment Bonds - Small District: 
One oltt~e Dranesvilb District 

(McLaan Community Center) 6.90-7.40 07~188 7~1-09 75 i.S00 525 134 659 
Total governmental activities 2.635.472 1.627.141 623231 2.250.372 
Burln·oa-typ· IlcUvnl·· - Sewer System 
Revenue Bonds: 

Series 1993 Re(unding 4.855.65 051593 11-15-15 3.0256.505 72.100 61.686 25,710 87.346 
UOSA Bonds Subordinated 2.9~.00 01-12-94 07-01-29 3.431-15.574 240,773 233.531 i98,859 432.390 
Series 1996 5.63-5.88 0761-96 07-1528 1.510-7.300 104,000 99,985 98,909 198.894 
Series2001 Subordinated 4.10 0601~1 02~1-21 1.401-2.910 40.000 39,320 17.666 56.986 
Series 2002 Subordinated 3.75 090102 0301-22 881-3.538 50.000 50.000 21.145 71.145 

Total business-type activity - Sewer System 506.873 484.522 362289 846,811 

Total County bond and loan indebtedness J 3.142.345 2.111.663 985.520 3.097.183 

Principal and interest to maturity tin thousands) forthe County's general obligation bonds, 
State Literary Fund loans, lease revenue bonds, special assessment bonds, and Sewer 
System revenue bonds outstanding at june 30, 2002, are as follows: 

Governmental Activities Business-Type Activity 
General Obligation State Literary Fund Lease Revenue Special Sewer System 
Bonds and Loans Loans Bonds Assessmdnt Bonds Revenue Bonds Total 

FiscalY Interest Interest Interest Interest Interest Interest 
2003 f 129.870 72.534 99 11 4.030 5,761 75 35 10.249 23.460 144.314 101.801 
2004 123.414 66.844 72 8 4240 5.557 75 30 11.842 23.632 139.643 96,071 
2005 122.456 61.064 71 6 4.450 5.335 75 25 12.288 23.~26 139.340 89,456 
2006 118.481 55.243 71 3 4.690 5.098 75 19 13.055 22.386 136.372 82,749 
2007 114.120 49.544 8 i 4,940 4.850 75 14 14.319 21.701 133.462 76,110 
2008-2012 475.780 170.139 8 1 29.030 19.917 150 11 85.354 96.879 590.322 286.947 
2013-2017 303.145 73.500 37.840 11.097 100.381 73,149 441.366 157.746 
20182022 132.380 15930 17.035 1266 99.022 49,508 248,437 66.004 
2023-2021 270 78 93.396 25.516 93,666 25.594 
20282032 125 10 44 3.032 44,741 3.042 
Totals 1,519.646 564.098 320 30 106.650 58.969 525 134 484.522 362.289 2.111,663 985.520 

6, Park Authority Bonds and Note Payable 

In February 1995, the Park Authority issued $13,870,000 of Park Facilities Revenue 
Bonds, Series 1995 to find the construction of additional golf facilities for County 
residents and patrons. On September 20, 2001, the Park Authority issued %13,015,000 of 
Park Facilities Revenue Refunding Bonds, Series 2001 dated September 15, 2001, with an 
average interest rate of 4.36 percent to advance refund $1 1,670,000 of the outstanding 

$12,615,112 were used to purchase U,S, Government securities which were deposited in 
Series 1995 Bonds with an average interest rate of 6.62 percent, Proceeds of 

an irrevocable escrow fund to provide for the resources to redeem the Series 1995 Bonds 
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on July 15, 2003. The reacquisitionprice exceeded the net carrying amount of the 
refUnded bonds by $945,112, and this amount is being amortized over the remaining life of 
the refunded bonds. The Park Authority refunded these bonds to reduce its total debt 
service payments over the next 19 years by $1,552,152 and to obtain an economic gain 
(the difference between the present values of the debt service payments on the old and 
new debt) of %1,002,961. These bonds are solely the obligations of the Park Authority and 
are payable from the Park Revenue Fund's revenues from operations, earnings fiom 
investments, and certain fund balance reserves. The debt service requirements for the 
outstanding bonds are: 

Unit- Park 

Fiscal Interest 

Year Rate Interest Total 

2003 4.39 % f 505.000 487,373 992,373 
2004 4.60 530,000 550,898 1,080,898 
2005 3.10 555,000 523,995 1,078,995 

2006 3.20 570,000 507,623 1.077,623 
2007 3.40 585,000 489,953 1,074,953 
2008201 3.85 3,245,000 2,132,172 5,377.172 
201 4.43 3,930,000 1.435,867 5,365,867 

2018-2021 4.75 3,815,000 463,363 4,278,363 
Totals $13,735,000 6,591,244 20,326,244 

a 
During fiscal year 2001, the Park Authority issued subordinated park facilities revenue 
notes in the amounts of $12,750,000 and $2,13 1,000 to finance the acquisition of certain 
properties for use as parkland. Each of these notes was redeemed during fiscal year 
2002 via the issuance of a new note in the amount of the maturing principal plus the 
accrued interest. Similar redemptions and issuances occurred in July 2002. The County 
has agreed to provide the Park Authority with the funds needed to meet the principal and 
interest payment obligations of these notes from the County's General Fund. Relevant 
information pertaining to these notes is shown below. 

Redemption 8 Interest 

Issue Dates Maturity Dates Principal Rate 

March 30, 2000 July 31, 2001 $ 12,750,000 6.825 % 
May 24, 2001 August 27, 2001 2,131,000 3.870 

July 31, 2001 July 31, 2002 13,912,667 3.810 

August 27. 2001 July 31, 2002 2.152,305 3.625 

July 31, 2002 July 31, 2003 14,442,740 2.030 
July 31, 2002 July 31,2003 2,224,691 2.030 
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7. FCRHA Bonds, Notes, and Loans Payable e 
In June 1989, the FCRHA issued $6,120,000 of 8.95 percent Elderly Bonds, Series 
1989A. On August 29, 1996, on behalf of the Little River Glen project, the FCRHA 
issued FHA insured mortgage revenue bonds with an original principal amount of 
$6,340,000 and interest rates which vary between 4.65 and 6.10 percent with final 
payment due September 1, 2026, to redeem, through advance refunding, the Elderly Bonds 
on June i, 1999. At June 30, 2002, $5,870,000 was outstanding on the FHA revenue 
bonds. 

In November i, 1992, the FCRHA issued $3,910,000 of special limited obligation bonds, 
carrying a coupon interest rate of 7.5 percent, payable semi-annually and maturing June 
15, 2018. The proceeds of the bonds were used to finance the purchase of the FCRHA's 
Fender Drive office building. In June 1998, the FCRHA issued Series 1998 Lease 
Revenue bonds with an original principal amount of $3,630,000 and an interest rate of 4.71 
percent with final payment due June 15, 2018, to advance refund the outstanding special 
limited obligation bonds. The new bonds are secured by the FCRHA's interest in 
payments under the lease agreements between FCRHA and the County whereby the 
FCRHA leases its Fender Drive Office building to the County and a first deed of trust on 
the office building. Proceeds ~om the new bonds along with other cash sources, totaling 
approximately $4,000,000, were placed in irrevocable escrow accounts to provide for all 
future debt service payments on the old bonds, which will be redeemed on June 15, 2018. 
At June 30, 2002, $3,150,000 was outstanding on the new bonds. These bonds are not 
obligations ofthe County. 

In August 1997, FCRHA issued tax-exempt revenue bonds with a principal amount 
totaling $2,875,000 with an interest rate of 6.1 percent and final payments due July i, 
2027. The land, building, and equipment of the Hemdon Harbor House Limited 
Partnership are pledged as security for the bonds. Proceeds from the bonds were placed 
in irrevocable escrow accounts to make a loan to the Herndon Harbor House Limited 

Partnership to finance a portion of the cost for the acquisition, construction, and equipping 
of the rental facility. At June 30, 2002, $959,855 was outstanding for the new bond. 

In May 1999, the FCRHA issued three Multifamily Housing Revenue Bonds in the 
principal amounts of%1,500,000, $225,000 and $1,775,000, bearing interest at the rates of 
4.0 percent, 4.875 percent and 5.5 percent, and having final payment dates of November 
i, 2002, May i, 2009, and May i, 2029, respectively. The proceeds of these bonds were 
placed in irrevocable escrow accounts to provide a loan to the Hemdon Harbor II Limited 
Partnership to finance a pomon of the costs for the acquisition, construction, and 
equipping of the Hemdon Harbor rental property, which is pledged as security for the 
bonds. As of June 30, 2002, $1,992,523 was outstanding on these bonds. 
To permanently frnance certain public housingprojects, the FCRHA issued notes to the 
Federal Financing Bank. These notes are payable in annual installments each November 
i, until maturity in 2015 with interest at 6.6 percent. They are secured by the projects' 
land, buildings and equipment. Principal and interest is paid annually by HUD under the 
Annual Contributions Contract. As of June 30, 2002, $1,382,&12 was outstanding on the 
notes. 

e 
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To permanently finance the Rosedale Manor public housing project, the FCRHA issued 
public housing bonds in the original principal amount of %1,260,000 with interest at 5.a 
percent maturing April i, ~D09. Principal and interest is paid se~annually by HLTD 
under the Annual Contributions Contract. As of June 30, 2002, $420,000 was outstanding 
on the bonds. 

The FCRHA has also issued various notes to finance its operations. 

FCRHA Public Housing bonds, notes, and loans payable as of June 30, 2002, excluding its 
component units, are as follows: 

Annual Told 

Final Prinbpal Original Principal 
Interest Issue Maturity Payments Issue Outstanding 

Series Secured By Rate (%) Dale Date (0001 (000) (0001 
Hou·lng Bonds Payable: 

Mortgage revenue bonds Little River Glen rental property 4.656.10 08-29-96 0401-26 f 100 6.340 5.870 
Lease revenue bonds FCRHA revenuao 4.71 0615-98 ~1518 125 3.630 3.150 

Tax-exempt revemw, bonds Hemdon Harba I - rental property 6.10 0801-97 07-01-27 16-30 2.875 960 
Multi-family revenue bonds Hendon Harbor II - rental property 4.00-4.875 0501-99 0501-29 30-40 3.500 1.992 

Total bonds payaMe - FCRHA 16.345 11.972 
Mortgage Notes Payable: 

United Bank One University Plaza office building 5.75 11~1-970131M 13-18 363 295 
S~nTrust Bank United Community Ministries 4.71 082~98 04-01-13 2035 400 322 

Creighton Square 7.10 ~-2~99 07~1-12 30-40 550 465 
Leland Road Gmup Home prope~ty 5.55 10~99 04~1-17 21-31 615 555 

Bank of America Cholster Town, Mdean Hills and 

Springfield Green rental proper6e~ 8.50 04-01-95 0601-05 7-12 1.072 841 

V.S. Dept. dHousing Hopkins Glen rental property 3.09 07-12-98 0601-10 3549 1.112 341 
and Urban Development Various FCRHA rental properties 6.459.15 02-01-92 varies 285 5.690 2.840 

Various FCRHA rental properties 5.3~7.66 0801-96 varies 50 500 200 
Stonegate Village rental property 8.0~925 0201-91 varies 55-205 1,701 710 

Various FCRHA rental pmperties 3.~1~7.90 0201-93 varies 155 3.101 1.705 
Vadcxls FCRHA rental properties 4.751.18 0~1-94 varies 195-205 3.775 2.410 

Various FCRHA rental properties 5.3~7.66 0801-96 varies 5 80 50 
Various FCRHA rental properties 5.307.66 0~1-96 varies 25 500 350 

Cedar Ridge rental property 1.00 05-2695 varies 1.510 1.318 
Various FCRHA rental pmpecties - 90%d 

Secb'on ins Interim financing 30 day LIBOR 0823-99 0&01-17 Int. only 215 215 

Virginia Housing Minerva Fisher-Hall Gr~up Home 
Development Authrity property 8.07 07~1-79 OM)I-19 2-16 437 339 

Penderbrook rental property 1025 09~1-88 10-01-18 16-25 770 655 
Rolling Road Group Home property 8.00 09-21M 0901-20 5-20 234 224 
Palrick Street Group Home pmperty 8.00 C~OIM ~01-P 3-22 239 238 
Mount Vemon Gmup Home property 8.00 01-01-93 04-01-22 5-15 246 215 
West Ox Group Ham, pmpelty 8.00 0101-92 11~1M 15-20 842 743 
First Stop Group Home property 8.00 013095 03~1-05 6-8 453 417 

Various note holders within the Horn Various properties owned by note 

Irrpmvcment Loan Rogam holders 9.M12.50 varies varies 5-6 65 58 
First Union Bank Various properties-interim financing 90Sbd 

30 day LIBOR varies 02-1303 Int. only 2.460 2.448 
Midland Loan Services Cedar Ridge rental property 7.05 07~1-95 07~135 77-100 10,131 9.719 
Failfax C(unty Board of Supervisas Unsecxlred Bond Anticipation Note 6.13 11-17M) 11-17-02 int. only 200 200 

Unsecured Bond Anticipation Note 538 010301 01-0303 Int. only 500 500 

Unsecured Bond Anticipation Note 4.39 07-13-01 071~03 Int. only 700 700 
Unsecured Bond Anticipation Note 2.86 10-1601 10-1003 Int. only 1,900 1,000 

Unsecured Bond AnBdpation Note 3.17 02-1302 02-1~00 Int. only 2.400 2,400 
WMF Huntoon Paige Cedar Ridge rental property 7.05 11~1-70 0901-10 90-100 2.850 894 
Federal Financing Bank Property, plant, and equipment 6.60 07~982 1~01-12 40-55 1.143 641 

Total mortgage notes payable - FCRHA 45.851 34,008 

Public Housing Loans Payable: 
Public housing notes - The projects' land, buildings, and 

Federal Financing Bank equipment 6.60 02~M2 11~1-15 74-100 2.348 1.383 
Public housing bonds Declaration of Trust 5.00 0e01-68 04-01-09 50-60 1.260 420 

Total public housing loans payable - FCRHA 3.608 1.803 
Total public housing bonds, notes, and loans payable - FCRHA primary govemment S 65.804 47.783 
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The FCRHA's annual required principal payments on the bonds, loans, and notes 
payable, excluding its component units, are as follows: 

Component Unit - FCRHA 
Bonds Payable Public Housing Loans Notes Payable Total 

Fiscal Year Principal Interest Principal Interest Principal Interest Principal Interest 
2003 S 297,153 674.154 124.057 112.518 4.485.569 1.789.078 4,906.779 2.575.750 
2004 300.122 658.762 133.945 105.130 5,847.905 1.686,441 6.281.972 2.450.333 
2005 318377 643.052 143,933 97.392 1.852.514 1,558.082 2.314.724 2.298,526 
2006 341,632 626.156 149,695 88.630 2.155.395 1.583.912 2,646.722 2,298,698 
2007 350.195 608.297 160.616 79.710 1.177.392 1.290.288 1,688.203 1.978.295 
20082012 2.087.829 2,131.115 711.300 255.575 5.967.505 5.166.863 8.766.634 8.153.553 
2013-2017 2.757.386 2.083.150 379.296 54.708 4.040,286 3.489.070 7.176,968 5.626.928 
20182022 2.383,251 1.326.593 1.994246 2.651,787 4.377,497 3,978.380 
20252027 2,881.990 565.882 1.850.554 1.979.806 4.732,544 2.545,688 
20282032 254.543 13.911 2.586.906 1.212.623 2.841.449 1.226.534 
20352037 2.049,454 230.360 2.049.454 230,360 
Total FCHRA primary government S 11.972.378 9.931.012 1.802.842 793,663 34.007,726 22.638,310 47.782.946 33.363,045 

8. Conduit Debt Obligations 

The FCRHA is empowered by the Commonwealth of Virginia to issue tax-exempt bonds 
on behalf of qualified businesses to develop or rehabilitate low income housing within the 
County. Principal and interest on the tax-exempt bonds are paid entirely by the owners of 
the properties, which have entered into binding contracts to develop or rehabilitate the 
subject properties. The terms of the tax-exempt bonds stipulate that neither the FCRHA 
nor the County guarantee the repayment of principal and interest to the bondholders. A 
bondholder's sole recourse in the event of default on the tax-exempt bonds is to the 
subject property and thir~party beneficiaries. Accordingly, these bonds are not reported 
as liabilities in the accompanying financial statements. As of June 30, 2002, approximately 
$174 million of such tax-exempt bonds are outstanding. 

The EDA is empowered by the Commonwealth of Virginia to issue Industrial Revenue 
Bonds (IRBs) on behalf of businesses rel6cating and/or expanding their operations within 
the County. Principal and interest on the IRBs are paid entirely by the businesses. The 
terms of the IRBs stipulate that neither the EDA nor the County guarantees the 
repayment of principal and interest to the bondholders. Accordingly, these bonds are not 
reported as liabilities in the accompanying financial statements. As of June 30, 2002, the 
principal amounts outstanding on these IRBs total approximately $556.8 million. 
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9. Dlf.sl·.EsafDobt 
During fiscal year 2002 and in prior years, components of the reporting entity have 
defeased certain outstanding bonds by placing the proceeds of newly issued bonds in 
irrevocable escrow fUnds to provide for all future debt service payments on the old bonds. 
Accordingly, the escrow fund assets and the liabilities for the defeased bonds are not 
included in the financial statements. As of June 30, 2002, the following amounts of 
outstanding bonds are considered defeased: 

County general obligation bonds $ so,11s,ooo 
Park Authority revenue bonds 11,670,000 
FCRHA general and limited obligation bondl 3.345,932 
Sewer System revenue bonds I 199,999 
Total reporting entity 1$ 75,230,932 

10. Sanitary Landfill Closure and Postclosure Obligation 

State and federal laws require the County to place a final cover on its I-95 Sanitary 
Landfill when it stops accepting waste and to perform certain maintenance and monitoring 
functions at the site for 30 years after closure. The existing raw waste and ash disposal 
units are filled to capacity. As of June 30, 2002, closure expenditures have been incurred 

Q for approximately 55 percent of the area involved. A new ash disposal unit is under 
construction. The ash disposal units meet or exceed all EPA Subtitle D requirements for 
waste disposal. The County holds permits which allow it to continue using the landfill rrntil 
approximately 2020. The $49,376,935 reported as the landfill closure and postclosure care 
obligation - portion due or payable after one year in the Statement of Net Assets at June 
30, 2002, represents the total estimated cost remaining to be incurred based on landf~ll 
capacity used to date. The actual cost may vary due to inflation, changes in technology, 
or changes in regulations. The closure and postclosure care costs for the new ash 
disposal unit have r~ot been determined since no waste has been accepted into this unit as 
of June 30, 2002. Although it is expected that the landfill closure and postclosure care 
costs will be funded from landfill tipping fees, if closure and postclosure care costs exceed 
available resources in the I-95 Refuse Disposal Fund, fUnding may be sought ~om other 
participants who used the landfill, such as Washington D.C., Arlington County, and the 
City of Alexandria; the amounts which might be obtained from these jurisdictions have not 
been determined. 

) 
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11. ,,,,,,,,,, Unde. ,.,,,, Lease and ,.,,.,,,., Purchlre Agreements ( 
The reporting entity has financed the acquisition of certain capital assets by entering into 
capital leases and installment purchase agreements. The types of capital assets and the 
minimum obligations under these agreements as of June 30, 2002, are as follows: 

Primary Govemment - Component Unit - 
Govemmental Activities Public Schools 

Asset Class Minimum Minimum 

Land $ 3.099,226 

Buildings 26,635,796 1,408,126 
Improvements 3,029,436 
Equipment i 193 676 
Total $ 50,957,651 27,680,802 

Fiscal Year Minimum Minimum 

2003 $ 9,133,389 8,684,417 

2004 7,891,696 8.444,116 
2005 6,354.882 6,161,172 
2006 6,349,822 5,009,170 

2007 3,447,864 2,196,215 

2008·2012 12,266,209 

2013-2017 10,691,105 

20182022 10,689,778 

2023-2027 10,495,180 

2028-2032 10.354,520 

Total minimum obligations 87,674.445 30,495.090 

Less portion representing interest 71 794 81 
Present value of minimum $ 50 651 27.680 

12. Obligation to Component Unit 

The County has a liability of approximately $6.5 million to the Public Schools t~at 
originated in 1983 upon the recognition of teachers' compensation in the year services are 
rendered rather than over the twelve-month con~act period ending in August. The 
County agreed to fund the original liability of approximately $46.4 million over a period of 
years beginning in fiscal year 1984. Payments to Public Schools were deferred from 
fiscal years 1990 through 1996. In fiscal year 2002, the County paid the sixth often equal 
annual installments of$1.62 million fiom the General Fund towards the remaining liability. 

This liability is included with "Other" long-term liabilities in the statement of net assets. 

J. LONG-TERM COMMITMENTS 

1. Washington Metropolitan Area Transit Authority OYhlATA) 

The County's commitments to WMATA are comprised of agreements to make capital 
contributions for construction of the rail transit system, contributions for replacen~ent and 
improvement of mil and bus equipment, and payments of operating subsidies and debt 
service for the rail, bus and paratransit systems. The County's commitments in each of 
these areas are summarized below. 
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3~D Capital Contributions- Rail Construction 

Since 1970, the County and other localjurisdictions have entered into five Interim Capital 
Contribution Agreements (ICCA) with WMATA. These agreements are to provide local 
fUnds to match federal government appropriations to fund the construction of the 10Zmile 
Metrorail Adopted Regional System. The final 13.5 miles of construction was funded 
through ICCA-V and Public Law 101-551. In approving ICCA-V, thejurisdictions 
agreed to provide local matching contributions totaling $780 million over the life of the 
authorization. The agreement requires the County to provide $113.2 million in matching 
funds between fiscal years 1993 and 2004. The County is providing this match through a 
combination of state aid, state bonds and locally generated funds. 

For fiscal year 2002, the County's obligation of approximately $3.7 million was funded 
with County general obligation bond proceeds. The County's total obligations to date of 
approximately $237.2 million for Metrorail construction have been fUnded with $129.0 
million of County general obligation bond proceeds, $105.1 million of state aid provided to 
the County through the NVTC and $3.1 million of credits available at WMATA. As of 
June 30, 2002, the County is obligated to contribute an additional $1.0 million toward 

Metrorail construction. It is anticipated that this obligation will be paid ~om state aid 
provided through the NVTC and the proceeds of County general obligation bonds. 

Capital Contributions - Bus and Rail Replacement and Rehabilitation 

Each fiscal year, the County makes contributions for capital purchases for WMATA's 
bus systemand to improve the reliability of capital equipment. The County's obligation of 

pi approximately %6.9 million for fiscal year 2002 was fUnded with $3.2 million of County 
general obligation bond proceeds and $3.7 million of state aid provided through the NVTC. 
It is anticipated that the County's obligations for fiscal year 2003 will be fUnded with state 
aid and County general obligation bond funds. 

O~eratina Subsidies and Debt Service 

The County and other localjurisdictions continue to contribute toward WMATA's deficits 

resulting ~om the operation of the Metrorail, Metrobus and MetroAccess (paratransit) 
systems and the debt service on federally guaranteed transit revenue bonds issued by 
WMATA. For fiscal year 2002, the County's obligation of approximately $50.8 million for 
operating subsidies and debt service was funded with $9.6 million from the County's 
Metro Operations and Construction Fund and $41.2 million ~-om state aid for 

transportation and regional gasoline tax receipts. It is anticipated that the County's 
expenditures for fiscal year 2003 will be approximately $11.5 million 

2. Virginia Railway Express ~VRE) 

91 The County, as a member oftheNVTC and in cooperation with the Potomac and 
Rappahannock Transportation Commission ~RTC), is a participatingjurisdiction in the 
operation of the VRE commuter rail service. The service primarily consists of rush hour 
trips originating firom Manassas, Virginia and ~om Fredericksburg, Virginia to Union 
Station in Washington, DC. There are five stations in Fairfax County. 
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In October 1989, the Board of Supervisors of Fairfax County approved the Commuter (CB~ 
Rail Master Agreement and financialplans. The Master Agreement requires the County 
to contribute to capital, operating and debt service costs of the VRE on a pro rata basis 
according to its share of ridership and population. In February 1990, NVTC sold %79.4 
million in bonds to finance passenger cars, locomotives, yard facilities and stations. 
Approximately $6 million of the bond proceeds was made available to the County to assist 
with financing its local stations. The County's fiscal year 2002 contribution to VRE's 
commuter rail operating, capital and debt service costwas $2.5 million. Also, the County 
has been authorized to apply $5.2 million of general obligation bond proceeds toward the 
cost of commuter rail facilities within the County. Through June 30, 2002, approximately 
S3.9 million of this amount has been expended 

3, Operating Lease Commitments 

The County and the EDA lease real estate under various long-term lease agreements. 
Certain leases contain provisions which allow for increased rentals based upon increases 
in real estate taxes and the Consumer Price Index. Ail lease obligations are contingent 

upon the Board of Supervisors appropriating fUnds for each fiscal year's payments. For 
fiscal year 2002 the County's and EDA's total expenditures for these operating leases 
were $11,413,944 and $647~32, respectively. At June 30, 2002, the minimum long-term 
real estate lease commitments accounted for as operating leases were as follows: 

Govemment Component Unit 
Fiscal Year Activities EDA 

2003 $ 10,098,248 894,485 

2004 8, i 47,901 772,241 

2005 5,907,126 882,058 

2006 5,291,049 902,762 

2007 3,977,109 929,845 

200&2012 5,963,157 1.669,450 

2013-2017 3,336,707 

201&2022 1,134,205 

2023~2027 274,853 

202&2032 i 654 

Total $ 44 009 6.050.841 

4. Intermunicipal Agreements 

Alexandria Sanitation Authority 

At June 30, 2002, the Sewer System was obligated under an agreement with the City of 
Alexandn~a, Virginia, Sanitation Authority (ASA) to share the construction and operating 
costs and debt service requirements for certain sewage treatment facilities. Under this 
agreement, the City of Aiexandria is conducting the expansion and general improvement 
of the facilities. The Sewer System's share of the estimated cost is approximately $180 
million, of which approximately $79 million has been incurred to date. The Sewer System 
is allowed only one non-voting representative at the meetings of the ASA and has no 
significant influence in the management of the treatment facilities. In addition, the Sewer 
System has no direct ongoing equity interest in the assets or liabilities of the ASA. 
The ASA agreement sets forth a method for allocating the construction costs associated 

IV-75 



to the Financial Statements 

with the ASA's treatment facilities. The Sewer System paid the ASA $29,158,748 in 
fiscal year 2002 to fund its share of construction costs, and it estimates its share of fiscal 
year 2003 expansion and improvements to be $24,900,000. The Sewer System made 
payments to the ASA in 2002 of $10,476~30 for its share of the ASA's operating costs. 

Blue Plains Intermunicipal Agreement 

In 1985, the users of the Blue Plains Waste-Water Treatment Plant - Fairfax County, the 
District of Columbia @istrict), Montgomery and Prince George's Counties in Maryland, 
and the Washington Suburban Sanitary Commission (WSSC)- entered into the Blue 
Plains Intermunicipal Agreement(lMA). The IMA sets forth the method for allocating 
the capital and operating costs associated with the facility. Currently, the County has a 
capacity entitlement of24.69 million gallons per day (MGD) of the plant's interim 
treatment capacity of 325 MGD. Under the terms of the IMA, the County's capacity 
entitlement will increase to 31 MGD when the Blue Plains Plant is Illy upgraded and 
expanded to 370 MGD. The County purchased this capacity entitlement through 
contributions to the capital construction program at the plant. 

The District established an independent Water and Sewer Authority (WASA), effective 
April 18, 1996, to operate its water and sewer systems and the Blue Plains Plant. The 
WASA has a Board of Directors comprised of six members from the District, two each 
~om Montgomery and Prince George's Counties, and one ~om Fairfax County. The 
WASA is honoring the capacity entitlements assigned to Blue Plains users under the 
IMA. The County has no significant control over plant operations and construction and no 
ownership interest in the assets of the plant under the IMA. 

The Sewer System made payments of $9,473,593 to the District in fiscal year 2002 for its 
share of the plant's operating costs and $3,665,746 to fund its portion of current 
construction costs. For fiscal year 2003, the County estimates that its share of these costs 
will be $9,500,000 and $17,500,000, respectively. 

Upper Occoquan Sewage Authority 

As described in Note A, the Upper Occoquan Sewage Authority CUOSA) is ajoint 
venture created under the provisions of the Virginia Water and Waste Authorities Act to 
be the single regional entity to construct, finance, and operate the regional sewage 
treatment facility for the upper portion of the Occoquan Watershed. The capacity of 
UOSA's treatment facility has been 32 MGD. An expansion of its facility to a capacity 
of54 MGD is expected to be completed during fiscal year 2003. Eachjurisdiction's 
allocated share of UOSA's capacity as of June 30, 2002, is as follows: 

Old Capacity New Capacity 
Member Jurisdiction 

Fairfax County 13.1899 27.5999 
Prince William County 9.9981 15.7971 

City of Manassas 6.8663 7.6893 
City of Manassas Park 1 1.9457 2.9137 
Total 1 32.0000 54.0000 

B 
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UOSA's current operating expenses, construction costs, and annual debt service e 
payments are fUnded by each of the participating jurisdictions based on their allocated 
capacity, with certain modifications. The Sewer System made payments to UOSA in 
fiscal year 2002 of $8,047,974 to pay its share of USOA's operating costs. 

Summarized UOSA financial information as of and for the years ended June 30, 2001 and 
2000 (the most recent audited financial information available) is as follows: 

2001 2000 

Total assets $ 476,454,006 467,683,474 

Total liabilities 1 (397.135.178) (398.620.023 

Total equity 1 79,318,828 69,063.451 
Total revenue 45,276.862 36,822.826 

Total expenses 
Net income $ 18.987.302 13.334 

Arlinnton Agreement 

In January 1989, the Sewer System signed the Sewage Conveyance Treatment and 
Disposal Agreement (Arlington Agreement) with Arlington County, Virginia, which 
obligates the Sewer System to share the construction and operating costs for certain 
sewage treatment facilities owned and operated by Arlington County. The Sewer System 
has no direct on-going equity interest in the facilities' assets and liabilities. Furthermore, 
the Sewer System has no significant influence over the management of the treatment~e~Fr Sptcm bas no signmcam intlucnce o~rr Ule managrment of U~e trcarmel 
The Arlington Agreement sets forth a method for allocating construction and operating 
costs associated with Arlington's treatment facilities. In fiscal year 2002, the Sewer 
System incurred costs of $1,038,922 associated with its share ofArlington's operating 
costs and $564~232 to fUnd its share of current facility expansion costs. The Sewer 
System estimates its share of future construction costs to be $1,500,000 in fiscal year 
2003. 

5. Fairfax County Solid Waste Authority (SWA)- Resource Recovery 

During fiscal year 1999, as a result of a call option, the EDA issued $ 195,505,000 of 1998 
Series A Resource Recove~y Revenue RefUnding Bonds, the proceeds of which, together 
with certain other available funds, were used to refund all remaining outstanding 1988 
Series Bonds; which were initially issued to finance the construction ofa 3,000-ton-per- 
day mass bum facility at the County's landfill site near Interstate 95. The operation of the 
facility by an independent contractor commenced in 1990. Solid waste is burned to 
produce electricity which is sold to a local utility company. 

The bonds are not an obligation of the County; however, the County is obligated to deliver 
a minimum annual tonnage of solid waste to the facility and to pay tipping fees for the 
disposal of such waste sufficient to cover the operating costs of the facility and the debt 
service on the bonds. As of June 30, 2002, $162,985,000 of the 1998 Series A RefUn~ding 
Bonds are outstanding. Unspent bond proceeds in the amount of$32,827,798, which 
include investment earnings, are reported in the Resource Recovery Fund, an agency 
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fund; certain unspent proceeds are reserved for debt service and the remainder is 
available for solid waste disposal purposes. 

6. Long-term Contracts 

At June 30, 2002, the primary government had contractual commitments of $38,979,025, in 
the capital projects funds and $161,312,339 in the Sewer System for construction of various 
sewer projects. At June 30, 2002, the component units had contractual commitments of 
$111,878,672 and $2,855941 in the capital projects fUnds of the Public Schools and the 
Park Authority, respectively, for construction of various projects. 

7. Post-employment Benefits 

The Board of Supervisors has established a program to subsidize the health benefit 
coverage of certain retirees and certain surviving spouses. In order to participate, retirees 
must have reached the age of 55 or be on disability retirement and must have health 
benefit coverage in a plan provided by the County. There is no minimum number of years 
of service required to participate in this program. The program allows for a $100 per 
month subsidy per participant and is fUnded on a pay-as-you-go basis. There are 1,691 
participants currently eligible and receiving benefits in the program. For fiscal year 2002, 
the cost of this program to the County was $2,039~17. 

K. CONTINGENT LIABILITIES 

The County is contingently liable with respect to lawsuits and other claims that arise in the 
ordinary course of its operations. Although the outcome of these matters is not presently 
determinable, in the opinion of County management, the resolution of these matters will not have a 
material adverse effect on the County's financial condition. 

The County receives grant funds, principally ~om the federal government, for construction and 
various other programs. Certain expenditures of these funds are subject to aildit by the grantor, 
and the County is contingently liable to refUnd amounts received in excess of allowable 
expenditures. In the opinion of County management, no material refUnds will be required as a 
result of expenditures disallowed by the grantors. 

L. ACCOUNTING CHANGES AND RESTATEMENTS 

1. Changes in Financial Statement Presentation and Reporting- Basic Financial 
Statements 

During fiscal year 2002, the reporting entity adopted the provisions of Governmental 
Accounting Standards Board (GASB) Interpretation No. 6, Recognition and 
Measurement of Certain Liabilities and Expenditures in Governmental Fund 
Financial Statements. Under this Interpretation, only that portion of certain long-term 
liabilities, including compensated absences, that has matured at year end should be 
reported in the governmental fund financial statements. The reporting entity previously 
reported the entire amount of the compensated absences liability that was liquidated within 
45 days after year end in the governmental fund financial statements. 
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The reporting entity also adopted the provisions of GASB Stateme~t No. 34, Basic 1 
Financial Statements - and Management 's Discussion and Analysis -for State and 
Local Governments. This Statement requires reporting in accordance with the new 
governmental financial repomng model, which includes the basic financial statements that 
supercede the previous general purpose financial statements. The basic financial 
statements consist of(l) the fund financial statements, which are similar to the previous 
versions in that they are prepared using the same measurement focuses and basis of 
accounting, however, they differ in that the emphasis is now on major funds rather than 
fund types, and (2) the new government-wide financial statements, which are comprised 
of a statement of net assets and a statement of activities, which are prepared using the 
economic resources measurement focus and the accrual basis of accounting, and which 

present both governmental and business-type activities in the aggregate. 

For the primary government's business-type activities, it was determined that it is 
appropriate to report the Sewer System's share ofUOSA long-term debt, previously 
disclosed in the notes to the financial statements, together with the related cost of the 
Sewer System's allocated share of UOSA's capacity expansions in the financial 
statements. Accordingly, certain assets and liabilities and the net assets of the Sewer 
System as of June 30, 2001, have been restated as follows: 

Balance Balance 

June 30, 2001, June 30, 2001, 

as Adjustments as restated 

Assets: 

Purchased capacity $ 203,923,808 290,396,234 494.320.042 
Accumulated amortization 13 

Purchased capacity. net 183,709.193 276,549,901 460.259.094 

Long-term Liabilities: 

Revenue bonds payable 205.810.000 236,773,054 442,583.054 

Net Assets $ 847,436,247 39,776.847 887.213,094 

It was also determined that certain fi~nds are more appropriately reported in the County's 
GeneralFund, These funds include the Gift Fund, which was previdusly reported as an 
agency fund to record certain donations to the County, and the Consolidated Community 
Funding Pool Fund and Contributory Fund, which were previously reported as special 
revenue funds. 

Accordingly, the fund balances of the County's General Fund and special revenue funds 
have been restated as follows: 

Government 

General Special Revenue 
Fund Funds 

Fund Balances, July 1, 2001, as reported $ 105,636,152 i 95,1 10,641 
Net assets of the Gift Fund,July 1, 2001, as reported 1,850,674 

Fund Balances. July i, 2001,as reported for: 
Consolidated Community Funding Pool Fund 318,192 (318,192) 
Contributory Fund 270,446 (270.446) 

Adjustment for compensated absences 5.606 946.014 
Fund Balances, July i, 2001, as restated $ 113.682,037 195 017 
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These amounts are reconciled below to the amount shown as the net assets of the 

primary government's governmental activities as of July i, 2001, in the Statement of 
Activities for the fiscal year 2002 ~xhibit A-i): 

Fund balances, July i, 2001 - Total govemmental funds: 

General Fund, as restated $ 113,682.037 

Special Revenue Funds, as restated 195,468,017 

Debt Service Funds, as reported 4.078,555 
Capital Projects Funds. as reported 1041193·,290 $ 417,421,899 

The following adjustments are required to determine net assets: 

Capital assets used in govemmental fund acfivities are not financial resources and, 
therefore, are not reported in the funds: 

Non~epredabla assets: 

Land $ 317.766,380 

Construction-in-progress 27.768,043 

Depreciable assets: 

Equipment 147,972,698 

Library collections 27,841.600 
Buildings and improvements 713,112.565 

infrastructure 365,147,656 

Total capital assets, as restated per Note F 1.599,608,942 

Less accumulated depreciation (317,636,370) 1.281.972,572 

Some of the County's receivables will not be collected soon enough to pay for the current 

Q period's expenditures and. therefore, are reported as defe~ed revenue in the funds: 

Delinquent taxes (net of allowances): 
Property $ 20.199,730 
Business license 3,530.418 

Sales and use taxes and other taxes 11.537,800 35,267,948 

Intemal service funds are used by management to provide certain goods and services 
to govemmental funds. The assets and liabilities of the intemal service funds 

are included in govemmental activities in the statement of net assets: 

Assets: 

Current assets 8 74,268.861 
Capital assets 61,471.693 
Less accumulated depreciation (34.667,969) 

Liabilities (29.324,862) 71,747.723 

Long-term liabilities related to govemmental fund activities are not due and payable in the 
current period and, therefore, are not reported in the funds: 

General obligation bonds $(1,441,689,927) 
Lease revenue bonds (110,485.000) 
Special assessment bonds (600,000) 
Capital leases and installment purchase agreements (22,913,561) 
Accrued interest on long-term debt · (7,385,280) 
Landfill closure and postclosure costs (52.110,880) 
Compensated absences (63.994,148) 

Other (8.637.820) (1.707,816,6161 

Net assets of govemmental activities, July i, 2001. as reported on Exhibit A-i $ 98.593,526 
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During fiscal year 2002, the reporting entity also adopted the provisions of GASB Qg~ 
Statement No. 37, Basic Financial Statements - and Management 's Discussion and 
Analysis -for State and Local Governments: Omnibus. This Statement amends 
GASB Statement No. 34 to 1) clarify certain provisions and 2) modifl other provisions 
that GASB believes may have unintended consequences in some circumstances. 
Accordingly, the reporting entity considered the effects of this Statement when adopting 
the provisions of GASB Statement No. 34. 

During fiscal year 2002, the reporting entity also adopted the provisions of GASB 
Statement No. 38, Certain Financial Statement Note Disclosures. This Statement 

modifies, establishes, and rescinds certain financial statement disclosure requirements. 
Accordingly, note disclosures have been revised to conform to the provisions of this 
Statement. 
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BOOK-ENTRY ONLY SYSTEM 

The Depository Trust Company ('?ITC"), New York, NY, will act as securities depository for the Bonds 
(the "Bonds"). The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC's 
partnership nominee) or such other name as may be requested by an authorized representative of DTC. One fully- 
registered Bond certificate will be issued for each maturity of the Bonds and will be deposited with DTC. 

DTC is a limited-purpose trust company organized under the New York Banking Law, a 'banking 

organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" 

registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and 

provides asset servicing for over 2 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt 
issues, and money market instruments from over 85 countries that DTC's participants ("Direct Participants") deposit 
with DT~. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers and pledges between 
Direct Participants' accounts. This eliminates the need for physical movement of securities certificates. Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 

corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & 
Clearing Corporation ('IITCC"). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members 
of the National Securities Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing 
Corporation, and Emerging Markets Clearing Corporation (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries of 
DTCC), as well as by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National 
Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and 
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or 

Ib maintain a custodial relationship with a Direct Participant, either directly or indirectly ("lndirect Participants"). 
DTC has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its Participants are on file with the 
Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com 

Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond 
C'Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners 
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to 
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings, 
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 

ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect 
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing i' 

their ownership interests in the Bonds, except in the event that use of the book-entry system for the Bonds is ii 
discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the 
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized 
representative of DTC. The deposit of the Bonds with DTC and their registration in the name of Cede & Co. or such 
other DTC nominee do.not effect any change in beneficial ownership. DTC has no knowledge of the actual 
Beneficial Owners of the Bonds; DTC's records reflect only the identity of the Direct Participants to whose accounts 
such Bonds.are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 

Q Redemption notices shall be sent to DTC. If less than all of the Bonds are being redeemed, DTC's practice 
is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 
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DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds 
unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual procedures, DTC 
mails an Omnibus Proxy to the County as soon as possible after the record date. The Omnibus Proxy assigns Cede 
& Co.'s consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the 
record date (identified in a listing attached to the Omnibus Proxy). 

Principal and interest payments on the Bond will be made to Cede & Co., or such other nominee as may be 
requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts upon 
DTC's receipt of funds and corresponding detail information from the County, on the payable date in accordance 
with their respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is thecase with securities held for the accounts of 

customers in bearer form or registered in "street name," and will be the responsibility of such Participant and not of 
DTC or the County, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Payment of principal and interest payments to Cede & Co. (or such other nominee as may be requested by an 
authorized representative of DTC) is the responsibility of the County, disbursement of such payments to Direct 
Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be 
the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving 
reasonable notice to the County. Under such circumstances, in the event that a successor depository is not obtained, 
Bond certificates are required to be printed and delivered. 

The County may decide to discontinue use of the system of bookentry transfers through DTC (or a 
successor securities depository). In that event, Bond certificates will be printed and delivered. 

The information in this section concerning DTC and DTC's book-entry system has been obtainedfrom 
sources that the County believes to be reliable, but the County takes no responsibilityfor the accuracy Ihereof: 
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SIDLEY AUSTIN BROWN & WOOD LLP 

CHICAGO 787 SEVENTH AVENUE BEI~ING 

DALLAS NEW YORK, NEW YORK 10019 GENEVA 
TELEPHONE 212 839 5300 

LOS ANGELES FACSIMILE 212 839 5599 HoN~_II_"NC 

SAN FRANCISCO www.sidley.com LONDON 

WASHINGTON, D.C. FOUNDED 1866 SHANCHAI 

SINGAPORE 

TOKYO 

May, 2003 

Board of Supervisors 
of Fairfax County, Virginia 
Fairfax, Virginia 

We have examined certified copies of the legal proceedings, including the election proceedings and other 
proofs submitted, relative to the issuance and sale of 

$195,170,000 

Fairfax County, Virginia 
Public Improvement Bonds, Series 2003B 

The bonds are dated May 15, 2003, mature in annual installments on June 1 in each of the 

years 2004 to 2023, inclusive, bear interest payable semiannually on the Ist days of June and 
December in each year, commencing December i, 2003, as provided ih the resolution authorizing the 
issuance of the bonds adopted by the Board of Supervisors of Fairfax County on April 28 , 2003. 

We are of the opinion that such proceedings and proofs show lawful authority for the issuance and sale of 
the bonds pursuant to the Constitution and laws of Virginia, and that the bonds constitute valid and binding general 
obligations of Fairfax County, Virginia, for the payment of which the full faith and credit of said County are 
pledged, and all taxable property in the County is subject to the levy of an ad valorem tax, without limitation as to 
rate or amount, for the payment of the bonds and the interest thereon, which tax shall be in addition to all other taxes 
authorized to be levied in said County to the extent other funds of said County are not lawfully available and 
appropriated for such purpose. 

We are further of the opinion that, except as provided in the following sentence, interest on the bonds is not 
includable in the gross income of the owners of the bonds for purposes of Federal income taxation based on existing 
law. Interest on the bonds will be includable in the gross income of the owners thereof retroactive to the date of 
issue of the bonds in the event of a failure by the County or the school boardof the County to comply with 
applicable requirements of the Internal Revenue Code of 1986, as amended (the "Code"), and covenants regarding 
use, expenditure and investment of bond proceeds and the timely payment of certain investment earnings to the 
United States Treasury; and we render no opinion as to the exclusion from gross income of the interest on the bonds 

for Federal income tax purposes on or after the date on which any action is taken affecting such covenants upon the 
approval of counsel other than ourselves, Interest on the bonds is not a specific preference item for purposes of the 
Federal individual or corporate alternative minimum taxes. The Code contains other provisions that could result in 
tax consequences, as to which we render no opinion, as a result of ownership of bonds or the inclusion in certain 
computations (including without limitation those related to the corporate alternative minimum tax) of interest that is 
excluded from gross income. 

.O Respectfully submitted, 
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CONTINUING DISCLOSURE AGREEMENT 

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and delivered by Fairfax 
County, Virginia (the "County") in connection with the issuance by the County of $195,170,000 aggregate principal 
amount of its Public Improvement Bonds, Series 2003 B (the "Bonds" or "2003 B Bonds") pursuant to the 
provisions of a resolution (the "Resolution") adopted on April 28, 2003, by the Board of Supervisors of the County. 
The proceeds of the 2003 B Bonds are being used by theCounty to finance and refinance various public 
improvements in the County. The County hereby covenants and agrees as follows: 

SECTION i. Purpose of the Disclosure A~treement. This Disclosure Agreement is being executed and 
delivered by the County for the benefit of the holders of the 2003 B Bonds and in order to assist the Participating 
Underwriters (defined below) in complying with the Rule (defined below). The County acknowledges that it is 
undertaking primary responsibility for any reports, notices or disclosures that may be required under this Agreement. 

SEC~ION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to any 
capitalized term used in this Disclosure Agreement unless otherwise defined in this Section, the following 
capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the County pursuant to, and as described in, 
Sections 3 and 4 of this Disclosure Agreement. 

'I)issemination Agent" shall mean the County, acting in its capacity as Dissemination Agent hereunder, or 
any successor Dissemination Agent designated in writing by the County and which has filed with the County a 

b written acceptance of such designation. 

"Filing Date" shall have the meaning given to such term in Section 3(a) hereof. 

"Fiscal Year" shall mean the twelve-month period at the end of which financial position and results of 
operations are determined. Currently, the County's Fiscal Year begins July 1 and continues through June 30 of the 
next calendar year. 

"Holder" or "holder" shall mean, for purposes of this Disclosure Agreement, any person who is a record 
owner or beneficial owner of a 2003 B Bond. 

f'listed Events" shall mean any of the events listed in subsection (b)(S)(i)(C) of the Rule, which are as 
follows: 

principal and interest payment delinquencies 

non-payment related defaults 

unscheduled draws on debt service reserves reflecting financial difficulties 

unscheduled draws on credit enhancements reflecting financial difficulties 

substitution of credit or liquidity providers, or their failure to perform 

adverse tax opinions or events affecting the tax-exempt status of the 2003 B Bonds 

modifications to rights of holders 

B bondcalis 
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release, substitution, or sale of property securing repayment of the 2003 B Bonds 

rating changes 

"National Repository" shall mean any Nationally Recognized Municipal Securities Information Repository 
for purposes of the Rule. 

"Participating Underwriter" shall mean any of the original underwriters of the County's 2003 B Bonds 
required to comply with the Rule in connection with the offering of such Bonds. 

"Repository" shall mean each National Repository and each State Repository. 

'aule" shall mean Rule 15c2-12 adopted by the Securities and Exchange Commission- under the Securities 
Exchange Act of 1934, as the same may be amended from time to time. 

"State Repository" shall mean any public or private depository or entity designated by the State as a state 
depository for the purpose of the Rule. As of the date of this Agreement, there is no State Repository. 

SECTION 3. Provision of Annual Reports. 

A. The County shall, or shall cause the Dissemination Agent to, provide to each Repository an 
Annual Report which is consistent with the requirements of Section 4 of this Disclosure Agreement. Such Annual 
Report shall be filed on a date (the "Filing Date") that is not later than March 31 after the end of any Fiscal Year 
(commencing with its Fiscal Year ending June 30, 2003). Not later than ten (10) days prior to the Filing Date, the 
County shall provide the Annual Report to the Dissemination Agent (if applicable). In such case, the Annual Report 
(i) may be submitted as a single document or as separate documents comprising a package, (ii) may cross-reference 
other information as provided in Section 4 of this Disclosure Agreement and (iii) shall include the County's audited 
ftnancial statements or, if audited financial statements are not available, such unaudited financial statements as may 

be required by the Rule. In any event, audited financial statements of the County must be submitted, if and when 
available, together with or separately from the Annual Report. 

B. The annual financial statements of the County shall be prepared on the basis of generally accepted 
accounting principles and will be audited. Copies of the audited annual financial statements, which may be filed 
separately from the Annual Report, will be filed with the Repositories when they become publicly available. 

C. If the County fails to provide an Annual Report to the Repositories by the date required in 
subsection (a) hereto or to file its audited annual financial statements with the Repositories when they become 
publicly available, the County shall send a notice to the Municipal Securities Rulemaking Board and any State 
Repository in substantially the form attached hereto as Exhibit B. 

SECTION 4. Content of Annual Reports. Except as otherwise agreed, any Annual Report required to 
be filed hereunder shall contain or incorporate by reference, at a minimum, annual financial information relating to 
the County, including operating data, updating such information relating to the County as described ·in Exhibit A, all 
with a view toward assisting Participating Underwriters in complying with the Rule. 

Any or all of such information may be incorporated by reference from other documents, including official 
I statements of securities issues with respect to which the County is an "obligated person" (within the meaning of the 

Rule), which have been filed with each of the Repositories or the Securities and Exchange Commission. If the 
document incorporated by reference is a final official statement, it must be available from the Municipal Securities 
Rulemaking Board. The County shall clearly identify each such other document so incorporated by reference. 
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Reporting of Listed Events. The County will provide in a timely manner to the 
Municipal Securities Rulemaking Board and to each State Repository, if any, notice of any of the Listed Events, if 
material. 

SECTION 6. Termination of Reporting Obligation. The County's obligations under this Disclosure 
Agreement shall terminate upon the earlier to occur of the legal defeasance or final retirement of all the 2003 B 
Bonds. 

SECTION 7. Dissemination Agent. The County may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Agreement and may discharge 
any such Agent, with or without appointing a successor Dissemination Agent. If at any time there is not any other 
designated Dissemination Agent, the County shall be the Dissemination Agent. 

SECTION 8. Amendment. Notwithstanding any other provision of this Disclosure Agreement, the 
County may amend this Disclosure Agreement, if such amendment is supported by an opinion of independent 
counsel with expertise in federal securities laws, to the effect that such amendment is permitted or required by the 
Rule. 

SEC~ION 9. Additional Information. Nothing in this Disclosure Agreement shall be deemed to 
prevent the County from disseminating any other information, using the means of dissemination set forth in this 
Disclosure Agreement or any other means of communication, or including any other information in any Annual 
Report or notice of occurrence of a Listed Event, in addition to that which is required by this Disclosure Agreement. 
If the County chooses to include any information in any Annual Report or notice of occurrence of a Listed Event, in 
addition to that which is specifically required by this Disclosure Agreement, the County shall have no obligation 
under this Agreement to update such information or include it in any future Annual Report or notice of occurrence 
of a Listed Event. 

action as may be necessary and appropriate, including seeking mandate or specific performance by court order, toAny person referred to in Section 11 (other than the County) may take such SECTION 10. Default. 

cause the County to file its Annual Report or to give notice of a Listed Event. The holders of not less than a 
majority in aggregate principal amount of Bonds outstanding maytake such actions as may be necessary and 
appropriate, including seeking mandate or specific performance by court order, to challenge the adequacy of any 
information provided pursuant to this Disclosure Agreement, or to enforce any other obligation of the County 
hereunder; A default under this Disclosure Agreement shall not be deemed an event of default under the Resolution 
or the 2003 B Bonds of the County, and the sole remedy under this Disclosure Agreement in the event of any failure 
of the County to comply herewith shall be an action to compel performance. Nothing in this provision shall be 
deemed to restrict the rights or remedies of any holder pursuant to the Securities Exchange Act of 1934, the rules 
and regulations promulgated thereunder, or other applicable laws. 

SECTION 11. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the County, 
the Participating Underwriters, and holders from time to time of the County's Bonds, and shall create no rights in 
any other person or entity. 

Date: _, 2003 

FAIRFAX COUNTY, VIRGINIA 

By: 
Edward L. Long, Jr. 
Chief Financial Officer 
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CONTENT OF ANNUAL REPORT 

(a) Financial Information. Updated information concerning General Fund revenues, expenditures, 
categories of expenditures, fund balances, assessed value of taxable property, tax rates, major taxpayers, and tax 
levies and collections. 

(b) Debt Information. Updated information concerning general obligation bonds indebtedness, including 
bonds authorized and unissued, bonds outstanding, the ratios of debt to the market value of taxable property, debt 
per capita, and debt service as a percentage of General Fund disbursements. 

(c) Demographic Information. Updated demographic information respecting the County such as its 
population, public school enrollment and per pupil expenditure. 

(d) Economic Information. Updated economic information respecting the County such as income, 
employment, unemployment, building permits and taxable sales data. 

(e) Retirement Plans. Updated information respecting pension and retirement plans for County 
employees, including a summary of membership, revenues, expenses and actuarial valuation(s) of such plans. 

(f) Contingent Liabilities. A summary of material litigation and other material contingent liabilities 
pending against the County. 

In general, the foregoing will include information as of the end of the most recent fiscal year or as of the 
most recent practicable date. Where information for the fiscal yearjust ended is provided, it may be preliminary and 

O unaudited. Where information has historically been provided for more than a single period, comparable information 
will in general be provided for the same number of periods where valid and available. Where comparative 
demographic or economic information for the County and theUnited States as a whole is contemporaneously 
available and, in the judgment of the County, informative, such information may be included. Where, in the 
judgment of the County, an accompanying narrative is required to make data presented not misleading, such 
narrative will be provided. 

d 
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NOTICE OF FAILURE TO FILE ANNUAL REPORT 

[AUDITED ANNUAL FINANCIAL STATEMENTS] 

Re: FAIRFAX COUNTY VIRGINIA 

PUBLIC IMPROVEMENT BONDS, 
SERIES 2003 B 

CUSIP NOS.: 303820 

Dated: ,2003 

NOTICE IS HEREBY GIVEN that Fairfax County, Virginia has not provided an Annual Report [Audited 
Annual Financial Statements] as required by Section 3 of the Continuing Disclosure Agreement, which was entered 
into in connection with the above-named bonds issued pursuant to that certain Resolution adopted on April 28, 2003 
by the Board of Supervisors of the County, the proceeds of which were used to finance and refinance various public 
improvements in the County. rrhe County anticipates that the Annual Report [Audited Annual Financial 
Statements] will be filed by ·] 

Dated: 

FAIRFAX COUNTY, VIRGINIA 

By 
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CERTIFICATE CONCERNING OFFICIAL STATEMENT 

We, Katherine K. Hanley, Chairman of the Board of Supervisors of Fairfax County, 
Virginia, and Anthony H. Griffin, County Executive, Fairfax County, Virginia, DO HEREBY 
CERTIFY that, to the best of our knowledge, the Official Statement of Fairfax County, Virginia, 
dated May 15, 2003 and describing the issue of $195,170,000 Public Improvement Bonds, 
Series 2003 B, did not as of its date, and does not as of the date of this certificate, contain any 
untrue statement of a material fact or omit to state a material fact which should be included 

therein for the purpose for which the Official Statement is to be used, or which is necessary in 
order to make the statementscontained therein, in the light of the circumstances under which 
they were made, not misleading and that we did not independently verify the information 
indicated in the Official Statement as having been obtained or derived fkom sources other than 
Fairfax County, Virginia and its officers but we have no reason to believe that such information 
is not accurate. 

WITNESS our hands this 29" day of May, 2003. 

airman of the 

ofSuDervibors 

airfax Coun 

County Executive 
Fairfax County, Virginia 
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OFFICERS AND SEAL CERTIFICATE 

COUNTY SCHOOL BOARD 

I, Pamela Goddard, Clerk of the Fairfax County School Board (the "County 
School Board"), DO HEREBY CERTIFY: 

1. That the following is a correct list of the names of the members and 
certain officers of the County School Board, on April 24, 2003, and the dates of 
commencement and expiration of their current terms of office: 

COMMENCEMENT EXPIRATION 

OFFICER and OFFICE OF TERM OF TERM 

Isis M. Castro, Chairman January 1,2000 December 31, 2003 
County School Board 

Catherine A. Belter, Vice Chairman January 1,2000 December 31, 2003 
County School Board 

Christian N. Braunlich, Member January 1, 2000 December 31, 2003 
County School Board 

Mychele B. Brickner, Member January 1,2000 December 31, 2003 
County School Board 

Robert E. Frye, Sr., Member January 1, 2000 December 31,2003 
County School Board 

Stuart D. Gibson, Member January 1,2000 December 31, 2003 
County School Board 

Emestine C. Heastie, Member January 1, 2000 December 31, 2003 
County School Board 

Kaye Kory, Member January 1, 2000 December 31, 2003 
County School Board 

Kathy L. Smith, Member March 7, 2002 December 31,2003 
County School Board 

Jane K. Strauss, Member January 1, 2000 December 31,2003 
County School Board 



EXPIRATION 

OFFICER and OFFICE OF TERM OF TERM 

Rita S. Thompson, Member January 1, 2000 December 31, 2003 
County School Board 

Judith T. Wilson, Member January 1, 2000 December 31, 2003 
County School Board 

Matthew Wansley* July 1, 2002 June 30, 2003 
Student Representative 
County School Board 

To serve at the 
Pamela Goddard, Clerk Appointed: September 15, 2000 Pleasure ofthe Board 

2. That each of the members of the County School Board did, before entering on the 
performance of his or her public duties, take and subscribe the oath required by 
Article II, Section 7, of the Constitution of Virginia. 

3. That the official seal of the County School Board, being the only seal used by the 
County School Board in the execution of bonds and contracts, is the seal an 
impression of which is affixed opposite my signature on this certificate. 

4. That the meeting of the County School Board held on April 24, 2003 at 7:30 p.m. 
was a regular meeting of the County School Board specified by the County School 
Board. 

WITNESS my hand and the official seal this 29th day of May, 2003. 

Clerk, Fairfax~ounty School 

(Seal) Fairfax, Virginia 

* Non-voting member. 



OFFICERS AND SEAL CERTIFICATE 

BOARD OF SUPERVISORS 

I, Nancy Vehrs, Clerk to the Board of Super\risors of Fairfax County, Virginia, DO 
HEREBY CERTIFY: 

I. The following is a correct list of the names of the members and certain officers of 
the Board of Supervisors of Fairfax County, Virginia, and the names of certain officers of 
Fairfax County, Virginia, and the dates of commencement and expiration of their respective 
terms ofoffice: 

COMMENCEMENT EXPIRATION 

OFFICE OFFICER OF TERM OF TERM 

Chair, Katherine K. Hanley Jan. 1, 2000 Dec. 31, 2003 
Board of Supervisors 

Vice-Chair, Board of Gerald W. Hyland Jan. 1, 2000 Dec. 31, 2003 
Supervisors 

Member, Board of Sharon Bulova Jan. 1, 2000 Dec. 31, 2003 
Supervisors 

Member, Board of Gerald E. Connolly Jan. 1, 2000 Dec. 31, 2003 
Supervisors 

Member, Board of Catherine M. Hudgins Jan. 1, 2000 Dec. 31, 2003 
Supervisors 

Member, Board of Michael R. Frey Jan. 1, 2000 Dec. 31, 2003 
Supervisors 

Member, Boardof Penelope A. Gross Jan. 1, 2000 Dec. 31, 2003 
Supervisors 

Member, Board of T. Dana Kauffman Jan. 1, 2000 Dec. 31, 2003 
Supervisors 

Member, Board of Elaine McCoMell Jan. 1, 2000 Dec. 31, 2003 
Supervisors 

Member, Board of Stuart Mendelsohn Jan. 1, 2000 Dec. 31, 2003 
Supervisors 
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EXPIRATION 

OFFICE OFFICER OF TERM OF TERM 

Clerk to the Board of Nancy Vehrs Appointed May 14, 1990 To serve at the pleasure of the Board 
Supervisors 

County Executive Anthony H. Griffin Appointed November 22, 1999, To serve at the pleasure of the Board 
Effective January 15, 2000 

Director, Department Robert L. Mears Appointed August 2, 1999, To serve at the pleasure of the Board 
of Finance Effective September 7, 1999 

Chief Financial Edward L. Long, Jr. Appointed October 23, 1999 To serve at the pleasure of the Board 
Officer 

County Attorney David P. Bobzien Appointed December 18, 1992, To serve at the pleasure of the Board 
Effective January 4, 1993 

2. The Chairman and each of the members of the Board of Supervisors did, before 
entering on the performance of his or her public duties, take and subscribe the oath required by 
Article II, Section 7, of the Constitution ofVirginia. 

3. The official seal of the Board of Supervisors, being the only seal used by the 
Board of Supervisors in the execution of bonds and contracts, is the seal an impression of which 
is affixed opposite my signature on this certificate. 

4. The regular meetings of the Board of Supervisors are held on Mondays at least 
once per month at 9:30 A.M. The meeting of the Board of Supervisors held on April 28, 2003 
was a regular meeting. 

WITNESS my hand and the official seal this 29th day of May, 2003. 

7J·c~- 
rk to the 

Board of Supervisors 
Fairfax County, Virginia 

(SEAL) 
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SIGNATURE AND NO-LITIGATION CERTIFICATE 

We, Katherine K. Hanley and Nancy Vehrs, Chairman and Clerk, respectively, of the Board 
of Supervisors of Fairfax County, Virginia (the "County"), DO HEREBY CERTIIFY: 

1. We have, by our respective facsimile signatures, officially executed, for and on 
behalf of the County, $195,170,000 Public Improvement Bonds, Series 2003 B, of the County, 
dated May 15, 2003 and maturing annually on June 1, subject to the right of prior redemption, in 
the following years and in the following amounts and bearing interest as follows: 

Interest 

Year Principal Amount Rate 
2004 $9,765,000 2.00% 
2005 9,765,000 2.00 
2006 9,765,000 3.00 

2007 9,765,000 3.00 
2008 9,765,000 4.00 
2009 9,765,000 5.00 
2010 9,765,000 5.00 
2011 9,765,000 5.00 
2012 9,765,000 4.00 
2013 9,765,000 5.00 
2014 9,760,000 4.00 

2015 9,760,000 4.00 
2016 9,760,000 5.00 
2017 9,755,000 5.00 
2018 9,755,000 4.00 
2019 9,750,000 4.00 
2020 9,745,000 4.00 
2021 9,745,000 4.125 
2022 9,745,000 4.75 
2023 9,745,000 4.75 

such interest being payable semiannually on the Ist days of June and December in each year to 
and including June 1, 2023, the first interest payment date being December i, 2003. 
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The bonds are in fully registered form, and a facsimile of the official seal of the 
Board of Supervisors is imprinted on all of the bonds. 

3. No litigation of any kind is pending (either in state or federal courts) or, to our 
knowledge, threatened to restrain or enjoin the issuance or delivery of the bonds or the levy or 
(except as referred to in the Official Statement relating to the bonds) collection of taxes to pay 
the principal of or the interest on the bonds, or in any manner questioning the proceedings or 
authority under which the bonds are issued, or affecting the validity of the bonds; neither the 
existence nor the boundaries of the County nor the title to his or her office of any officer whose 
facsimile signature appears on the bonds is being contested; and no authority or proceedings for 
the issuance of the bonds or for the security thereof have been repealed, revoked or rescinded. 

WITNESS our hands this 29th day ofMay, 2003. 

Katherine K. Egadley 
Chai 

Board of Supervisors 
Fairfax County, Virginia 

Ik~Lrr, 
gncy Vehrs 

Clerk to the 

Board of Supervisors 
Fairfax County, Virginia 

CERTIFICATION AS TO SIGNATURES 

I HEREBY CERTIFY that the signatures of Katherine K. Hanley and Nancy Vehrs, 
Chairman and Clerk, respectively, of the Board of Supervisors of Fairfax County, Virginia, above 
subscribed are genuine. 

~C3~Mc, mWI;A-- 
Patti M. Hicks, 

Deputy Clerk to the 
Board of Supervisors 

Fairfax County, Virginia 
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NO LITIGATION OPINION 

I, David P. Bobzien, County Attorney of Fairfax County, Virginia, am of the opinion that, to 

the best of my knowledge, no litigation of any kind is now pending (either in state or federal courts) 

or, to my knowledge, threatened to restrain or enjoin the issuance or delivery of $195,170,000 Public 

Improvement Bonds, Series 2003 B, of Fairfax County, Virginia, dated May 15, 2003, or the levy or 

(except as referred to in the Official Statement relating to thebonds) the collection of taxes to pay the 

principal of or the interest on the bonds, or in any manner questioning the proceedings or authority 

under which the bonds are issued, or affecting the validity of the bonds; that neither the existence nor 

the boundaries of Fairfax County, Virginia nor the title to her office of any officer whose facsimile 

signature appears on the bonds is being contested; and that no authority or proceedings for the 

issuance of the bonds or the security thereof have been repealed, revoked or rescinded. 

WITNESS my hand this 29th day of May, 2003. 

County Attorney 
Fairfax County, Virginia' 
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CERTIFICATE OF AUTHENTICATION 

I, Robert L. Mears, Director, Department of Finance, Fairfax County, Virginia, Bond Registrar 

for the $195,170,000 Public Improvement Bonds, Series 2003 B, of Fairfax County, Virginia, dated 

May 15, 2003, DO HEREBY CERTIFY that each of the bonds delivered this day was duly 

authenticated by an authorized individual of the Department of Finance, Fairfax County, Virginia by 

signing the Certificate of Authentication endorsed thereon. 

WITNESS my hand this 29th day of May, 2003. 

Director, Departr~nt of Finance 
Fairfax County, Virginia 
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UNLESS'' THIS CERTIFICATE ' · IS PRESENTED · BY .' AN . A'UTHORI[ZED 
REPRESENTATME OF·.THE DEPOSITORY TRUST COM·PANY, ~A NEW-:YORK 
~ORPORATION !("DTC"), TO TBEICOUN'I"Y.OR ITS AGENT FOR RjEGISTIZ~ATIOI~ 
OF ~RANSlilER, EXCHANGE, OR PAYMENT, AND ANY i~ERTIFfCA~I1E ISSUED IS: 
REGISTERED IN TE~FE~AME OF CEDE'& CO:C)R Z~i~J SUCH OTHER NAME kS IS. 

.PEQUESTED BYAEJ AUTH'O;RIZED REPRESENTATnTE OF DTC 1AND ANY 
PA·YMENT'IS MADE·TO:CEDE ~ CO. OR' "rO.SUC'H'OTHER .ENTITY AS IS 
REQIIESTED·BY AN A1[JTHORT~Z~FD SIEPR~ESEATATTVE OF DTC), ANY TRANSFER,:. 
PLEDi;E, OR OTHER ~CJS~ HEREOF FOR VALUE OR OTHERWISE.BY OR TO ANY 

I'PERSON IS WRONGIF~L INPSIilUCH'AS.'I~HE REGI~TE~EICj; OWNER HEREOF, 
CEDE' &·CO.,.BLAS' qN ~TEREST HEREIN. 

No.. R-l · · · · ·~ . .~f~65,060 

United States·of P;merica 

Commonwealth ofVirginia· 

FAIRFAii COUNTY 

Pliblic'Imo~ovement Bdnds, Serie~s 200~1~3· 

Maturity Date · ' ·'. Interest Rate.:. - D~te~bDdte~~L~r : C1LTSIP 

.· June i, 2004.' · .' ' · ~ 2.0d% · May\1\5~0~6~ " 303820F66 

Fairfal Countyl Vii·gi'nia, is justly indebted BiPlfoi: v~i~g7~7~ee~ hereby piomised to pay to.- 

E~ 

orregi·stered assigns_or legal representa~t;e on thedate~g~fied above (or eailier ·as here~naffer 
referred·to), upon the presentation surrender at the.office of the Director of the 
Department' of Finance'of Fairfax ·, Vi;gini :the."Bond Registrar"); iii Fairfax County, 
~t'irginia,..the principal sum' of 

--NnvE MILLION SIJ6~VEN~Nl~p~RED SMT3~Y-FIVE THOUSAND DOLLARS 

and to pay int$rkston~strs~~p`r~l~i6~ :sy~f~am the~ date heieofbr from the.~un~ 1 or December 1 
nex·t preceding the z to which intere~st shall have been p~id, unless such date 
of: authentiCatio~iLis~ J~rle'l or ·a· mber 1 to which interest shalf·have'been paih; in which 
dase from :h dBtP, s~iCh interest to the maturity hereof being payable semiannually on the Ist 
days of D~b\ each year the first interest payment date being Deceniber i, 2Q03, 
at the per ~fied above, until payment of such principal sum. Thk interest s~:' 
payabl er"est paynient·date ~i~iil' be paid to the person.in whose name this bond (or 
the previ~i~ bond bonds evidencing·the same debf-as that evidenced.by this bond)·is 



THIS' ~ERTIFZCATE. IS P~SENTEP '~·BY- AN 'AUTHORI[ZED 
.REPRESENTATIVE OF THE DEPOSITORY TRUST COMP~I~NY; A NEW ,YORK · 
CORPOR~TION ("DT~"), TO TEE COUNTY OR·ITS'AGENT FOR REGISTRATION · 
OP· TRANSFER; EXCHANGE, O~Ei' PAYMENT AND ANY'.~ERT13FICATE ISSUED IS. 
:REGISTER~ED IPT T~E·:~TAME OP CED~ & CO.· OR·~ SUCHloTHER NAME AS IS 
REQUE~ST.ED BY AN AUTHORIZED REPRESENTATIVE OF DTC. (AND ANY 
'P~iYRiIENT IS MAdE TO.CEDE & CO,OR.TO SUCH OTHERENTITY AS.IS 
REQUESTED BY AN AUTHORIZED REPRESEN"rATTVE OF DTC), ANY TRANSFER,·. ; 
PLEDGE, OR OTHER USE HE~OP F;ORVALUE OR·OTHERWISE BY OR TO AiVY :'~ 
PERSON. IS WRONGFUL'WA~SBI~CH A5 'THE '.REGISTERE~D. uwNER HEREOF, 
CEDE & CO,1 HAS AN INTEREST HEREIN, 

No. R-2 ''' · : ' ~~ ~P,i165,000 

U;lited States of Ame;iiaa 

Cor~i~onvriea!th of:Wirglinia 

FAIRFAX COUNTP 

Public Pm 

'~aaturitv·Date· - ~· Snte~rest-:Rate: . ·: ~at~clDate\ ~r : · C·USIP_ 

: ~.'J~ne·1,200j.~. ` 2~00%. : Maac~iaQ~,Y 303.820F7·4 

Fa~rf.l Countg,;Y·gmia .ju,iy indebted br·t~u~ T~eibLg~ hereby PrromseB to pay td 

oi registered assigns or legal represent~e on the -date~sp~ified above (or e~i~i·ier·as hereinafter 
referred.to), upon the presentation at the.office of the Directoi of the 
pepgrtnient of F;ina~ce· of Fairfax ''Bond Registrai")., in Fairfax County, 
Virginia, the principal suni bf 

:.-N~INE MILLION ~I~B~EN~6iYIPPED SMTY-FIVE THOUSAND DOLLARS 

and tb pay int~r~st'on~t~S ~`;i~/~`.s~j~jfron;'the date hereof.or fro;tt theJune 1 orDecember 1 
nej~t preceding the~t~ca~ guthen~c~i~f~i6n to wltich interest shall have been p~d, unless such date 
of: authentid~atio~is~a J~ide/l or.a 1 to which interest shall·'have been paid,''in Which 
case from h~da~i~s~h interest to the maturity hereof being payable semiannually i~n the Ist · 
'days of~t~a~ De·cefe~t\b~-~S4a each year, the·first interest pairment date:being December 1 2003., : . 
at the per ~1Y~'sp~p~fred above, untilpayment of such pr--cipal~.sum: Tne interest so 
payable payment date ~vlll'be paid to the i~erson in whose name this bond (or 
the previ~i~ bo?ds evidencing ·the same debt as that evidenced.by this Bond):is 



·T~IH~S~· CER;r~OFICATE IS PRESENTED .3BY AN AUTHORTZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST' COR(IPANY,. A NEVF'·'YORK 
CORPORATION ~DTC'), TO THE ·COUNTY OR ITS AGE~T FOR REGI8T`R~ITION 
OF · TRANSFER,.EXCHANGE, OR.·PPIYII~LENT, AND ANY.<7ER~IBICATE ISSUED·IS 
REGISTERED IN THE NAME 'OF CEDE'~& CO..OR IN SUCH·OTHER NAME AS· IS · 

REQUESTED BYAN·AUTHORI~ZED REPRESENTATIVE OF DTC (AND NY 
PAYMENT. IS· MADE TO ~EDE & CO..OR ·TO SUCH OTHER EN~ITY· AS IS 
REQUESTED BY ~AN AUTHORTZED· REPR~SENI~AT~TVE OE DTC), ANY TRANSFER, ~ 
PLED.GE, OR,OTHER USE HEj3EO'F FOR VALUE OR OTHERWISE BY OR TO ANY 
PERSON IS WRONGF;UL INASRIITCH AS THE REGISTTRRED OWNER HEREOF, '~ 
CEDE & CO., HA~ AN INTEREST'HEREIN. 

No. R-3. · '' '6~65,000 

United States of America 

Commonwealth ofVirginia 

FAIRFAX GOUNTET 

Public ImDrov 

Maturity-Date .. ~'~. · ~IntkrestRate' :· ' · '· Da`d~d\Batel~v~ '· : CUSIP 

'' June i, 2006 '.' : 3.00% · May~I~S, ~6\0~ ~ · 3:03820Fsi 

FairfaH Cpunty, Vir.ginia, is jdstly indebted ~f~l~d~or~ va~i~dei_vec! hereby promises to pay to ; 

ed above~or earlier as hereinafter or registered assigns or le~gal repr on the 
referred ·to); upon the presentation surre~di=r eof, at the·bffice dfthe Diredtor of the 
Department. of Finance of"·Fai ithe' "Bonil~Registrar"X in Fairfax County, 
Virginia,"the .principal sum of 

`'NINE MILLION~$3~aT~F~T~UYNd~ED. SMTY-F.IVE THOU·SANDDOLLARS 

,:to,,~t~el~d;~,,:~·~n~~m,,:,e,,,,,,,,,,,,1 arakemberl 
next preceding t4k~i~te' o$ ~i~thenti~pffon to w;hich interest shall' have b.een p~id, unless ·such date 
of authenticatid 1 oi aijecember 1 to which interest·.shall have been' paid, ·in wi~ich 
.case from ~C~date~ :to the maturity herepf being payable semiannuaily.on the Ist 
days ofJlr4iie and~cern each ye'~f-, the firs2 inte~rest payment date being Decem~er i, 2003; 
at the r~j~te-~7~g~r~j~ sl~cified ~above, i~ntil·~payment of such ~prii~cipal.sum. The interest so 
.payable rsuch est payment d~ite will be paid to the person in whose name this bdnd (or 
the previous /r bondd' eviciehcing -the same ·debt as that evidlnced by this bond) is 



· THIS . C~RnFICATE IS P;IZ~SENTED ·BY AN AUTHORIZED 
REPIi~E'SENT~c~T~NE OF THE DEPOSITORY .TRUST·:COMP~NY; A NEW,·YORK 
'CORPORATION ("DTC"), TO THE~COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRt~NS~ER, EXCHANGE, OR·PAYMENT, AND AliN.CERTIFI~ATE ISSUED. IS 
REi;ISTERED LV THE NAME ·OF CEDE:& CO. OR L\T SUCH OTHER NAME AS. IS 
REQUEST-EI). BY AN. AUTHORIZED REPRESENTArIIVE OP DTC (AND'ANY 
PAYMENT' IS MADE TO CEDE & Cd.'OR~TO SUCH OTHER ENTITY'AS IS 
REQUESTED BY.AN AUTHORIZED REPRE.Si~PiTTATNE OF DTC), AINY TRANSFER . 
PLEDGE; Off OTHER USE HEREOF I'OR VALUE OR OTHERWISE BY OR TO ANY ' . 
PERSON`IS WRONGFUL'INASMUCB AS TEE -REC~STERE~ OWNER HEREOF, 
CEDE dr CO., HAS AN INTEREST'HEREIN. 

No. R·4 . · · · : :· '·~C765,D00 

United States of America 
: Commonwealth ofV~rginia 

FAT_R%AXCO~UNTP 

Public Ilm·arobementBdnds. Seri~s 

R~aturitv~ate ··~ Int'erest-R;ite'·.' ~ .. Il)ti~k~ate \~'.:'clTsnel 

·· June i, 200i ' · · : 3.00%' · · ~ · May~15,1189~3S~ . 203s201;9~ 

Fairfa:x County; Virginia, is jusfly inde~bted`aa~fot ba~eee~i~ hereby promises to pay to 

or registered assign~ or legal fepresenti~i~-~ve on the date's~zkcified above,(or earlier gs hereinafter 
referred.'tor, upon the p~esentatio~n ~1~4 surrender Yteof, at th~.'office 6f.the Director ~f the 
Department of Finance of Fai i~i~v~he' ''Bond Registrar");, in Fairfax C'ountqr, . 
Viiginia; the principal sum of 

~NnuE MILLION~~NI~ED SIX~-FIVE THOUSAND DOLLARS 

and to pay ~nterest o~ca\prin\bip~i~ fiomthe date hereof or ~-om the June 1 orDecember 1·· 
n'erit preceding ~o~ ~1·the~t~a~t~jn to which interest shah have been paid, unless.such date 
of authenticatiofr~ a\T~i~ 1 or a :inber 1 to which interest, shall'have been paid, ~ in uihich 
.case ·fi-om s~ date,' iriterest to the maturity hereof being payable semiannually ·bn the Ist 
days of Dece each year,~the first interest payment date being December 1,.2003; :. 
at thC rgd~a~n~ii~s, stz~cified abovre, ·until·payment of such prificipal-sum. Th~ · interest so 
payable Bsawj~l~-~chr~tj~.terest payment date will be paid to the person in whose name this bond (or 
the previous~i_ong~Qr bonds evidencing.the sanle..debt as that evidericed'by this bond) is 



.THIS · CERTIFICATE IS ~P~RESENTED ·BY. AN. AUTHORIZED 
REPRESENTATIVE 01F; THE'DEPOSITORY 'T~UST' COMPANY, A NEVF~.j~ORK 
CORPORATION ("DTC"), TO THE·COUNTY OR ITS.;Q~ENT FOR REGISTR~TION 
'OF· TRANSFER, · EXCHANGE, OR..PA;YMENT, AM) ANY· %ERTItj~ICATE ISSUED IS 

REGISTERED ]CN T NAME ·BF~eEDE·& C8· ·OR IN. SUCH·QTHER: NAME AS· P·S· 
REQUESTED· BY AN· AUTHORIZED REPRESENTATIVE ~P D'I;C (AND ANY 
PAYMENT.ISMADE TO ~EDE & CO..ORTO SUCH OTHER ENTITYAS IS 
REQUESTED BY AN AUTHO~IZE;D· REPRESENTATIVE: QF DTC), ANY TRANSFER, . 
PLED.GE,~O~ OTHER USE HEREO'F FOR VALUE bR QT~RWISE BY OR TO ANY 
PERSON IS WRONGF'UL INASMUCH AS THE REC;IISTEREl[i OVirNER HEREOF 
CEDE C CO., HAS AN INTi~~ST H~RF~IN. 

No. R-5 · . · '~SL~65,000 

United States of4merica. 

Commonwealth of Virginia 

EAIRFAX ~OUNTP 

Public ImiJsov 

MaturikIiate.. ..': ~· ~InterestI~i~te '· · · Dg~e~ct\B~ate·.\~ ·` CUSIP 

Xupel, 2008' _ : ~~00% ' ' MaylJ~S, .2'8~0~ · 303820624 

Fairfax CogntJ~, Virginia, ~s just~y indebted f~a4Sor vidu~edeived hereby prqmises to pay to : 

·. 

or registered assigns or l~5al reprei on the ified ~above·(or earlier as hereinafter 
referred.t9); upon the presentation surrerid'er at the·office af.~the f)irector of the 
.I~iepartment. of Finance ofr;ai Co virgiji~(the "Bond .Registrar"), ;fi Fairifax County, 
~i~irginia, the ~principal sum o 

'NINE MILLIONU~D~ZED SMTY-F-IVE THOUSAND DOLLARS 

and to pay interest h~brinci`lqaI\s~ii from the date.hereof or from the Ju6e 1 or December 1 
next preceh~ng on to which interest shall Rave been paid, unless such date 
of authenticatio 1 or aijecember 1 to which interest.-shall have been paid, in which 
·case from est:to the maturity here.of being payable semiannuall~ on the Ist 
days af~t~e~and each. ye~r, the fir~t interest payment date being Deceri~L;er i, 2003; :~ 
at the r~~e~nu~s~cified bove, until'payment of such prini;ipal'su~n. The 'interest so 
payable ofrcr~-such jhy~erest p.ayment date will, be Paid to the person in whose name thi's 6ond (or 
the previous : bonds evide'ncing ·thk same debt as that evidenced by .this bond) is 



. THIS` CERTIFICATE IS PRESENTED .BY AUTHORIZED 

REPI~SENTATn7E OF THE~ DEPOSITORY TRUST'COMPANY, A NEVC~I·`IYORK 
CORPORATION ("DTC!'), TO T~IE COUNTY OR ITS AGENT FOR REGISTRATION 
OF.TRANSFER EXCHANGE, OR.PAYMENT, AND ANY CFRTIFICATE ISSUED IS 
REGISTERED H;T THE NAME OF CEDE.:& CO, OR ]N S~ijCH O~HER NA'ME AS' IS 
REOUESTED BY AN'AUTBORTZED REPRESENTJ~ATnTE OF DTC (AND.ANY· 
PAYMENT IS MADE'TO C~E~DE & CO, OR TO SUCH OTHER EN'JTITTi AS IS 
REQUEST~D BY AN AUTHORIZED. REPRESENTATIVE ~FDTC), AliTY TRANSFER, 
PLEDGE; OR OTHER USE B~E~I~OF, FOR'VALUE OR OTHERWISE BY OR' TO AN~ ' 
PERSON'IS WRONGFUi INASMUCH AS THE REGT$II;EREID OWNER HEREOF, 
CEDE & CO., BCAS AN ~TERjES~·HERE3~i; 

No, R-6 · · · . :· ·.~6765,900 

United States ofAnierica 
Cammonwealthof'l;iiginia ·· 

FA3~R%AX<3·OTTNTP 

Plablic. Pm~i·ooementBondsL Series 200 

MaturitvDate . ··~ Hnt'e~restlRiite'·~ ̀ ·~ D~te~t~Date \'~'~:'CUSIP- 

: -·'~J~ne i, 2009. ·' . ' · :'5.060, 303820632 

Fai~gac County, Virginia, is just!y indqbted ~u~yfdr iral~_receiv~t~hereby Promises to pay to' ~ 

or registered assigns or legal ie~r e dn the aate ified a~dve or earl;er as hereinafter 

refe~ed:to), upon the presentation arS~ surrender ~q~ref;f, at the~ office of ~the Director of the 
Departmei?t of Finan;de o~i;airfa~ Co~r3bjl, Virginid~t~he· "Bond Registrar"), in Fairfax County, 
Virginila,·the principal sum of 

~ ''NINE R/l~fLLION~SIEWEN~3a~f~R~1[~3ED SIXTY-FIVE THOUSAND DOLLARS 

and· to p~ay interest o~_~_~,~c~prin8ip~ri~t~i from the date hereof or from the June 1 or De~ember 1· 
nelit preceding ~n to which interest ~hal~ have been paid, unless such date 
of authenticati i or a .ber 1 to which interest. shall'have been- paid, ir; w~ch 
.case from datel' ibteresfto the maturity hereof'being pa~able semiannually-on the Ist 
days of each y~ar, the iirst interest payment date'being December 1,··2003; 
at the ed above, ·until-payment of such principal.sum. Thb interest so 
payable B~nymi-~h`i erest payment date will be paid to the person in whose name this bond (or 

: the previous ond bdnds' evidencing .the same..debt as that evidenced ·by this bond) is 



· THIS · CERTIFICATE IS .PRESENTED .BY AN. AUTHORIZED 
REPRESENTATIVE O~ THE DEPOSITORjl'TRUST' COMPANY,. A NE~:YORK 
CORPORATION ("DTC'), TO THE·COUNTY OR ITS AGEP~T FOR REGIS'I;IIA'TION 
~OF· TRANSFER,· EXCHANGE, OR. PPiYMENT, AND ANY.·CERTIFICATE ISSUED· IS 
REGISTERED IJ THE ~NAME'OF CEDE·& CO..OR nv sucH. OTHER NAME AS· IS· 

REQUESTED BY AN· AUTHORIZED REIrRESENTATIVE OF DTC (AND'ANY 
PAYMENT. IS· MADE TO CEDE & CO..ORTO SUCH OTHER ENTITY· AS IS 
RiEQUESTEDBY'AN AUTHORIZED· ]EUEPRESENT~ATIVE OF DTC), ANY TRANSFER ~ 
PLEDGE, 01E~ OTHER USE HEjREO;P FOR IVAT~UE OR OTHERWISE BY OR TO ANY 
PERSON:IS WRON6F;UL INASMUCH A~ THE REGI~TERE·D OWNER HEREOF, 
CEDE & CO., HAS AN ]NTE~ST'~EREIN~ 

No. R-7 . · · ~~i~i~65,OQO 

United States ofAmeri·ca 

Commonwealth of Virginia 

FAIRFAXCOUNTP 

Public ImD rov 

Maturitv~gte~ ~~'· ~· .InterestRate: '· · · D9c~gS)ate. \/· · CUSIP~ 

.' June 1,~20·~0 `. . ' : 5.00% .. May~hS,~QO~t~ · 303820G4b 

Fairfag County, Virginia, is justly indebted ~lcP\Sor V~1~E~edei~red hereby promi~ses to pay to 

or registered assigns or I~gal represent~ve on the~ d~te ~cified above:(or earlier as hereinafte~- 
referred ·tQ~ updn the presentation surrerld'er eof, at the· office of·the Diredtor of the 
Department Of Finance of·Fairf~b~Co~tk Virgirii~(the'"Bond Registrar"), in Faiifax County, 
~;Tirginia,"the.principal sum of 

'NINE MILLIOIYL~S~E~E1~F~f~U7~1Vd~3ED. SMTY-FIVE TH~USAND DOLLARS 

and to pay interest pp~i;~prin~f·h~`;r\sr~i~' from the date hereof or ~om the June 1 or~December i' 
next preceding on to which interest shall' have been pdid, unless ~such date 

'~f authenti 1 or a ijecemb~r 1 to which interest·.shall have been paid, · in wi~ich 
~case from ~dat~; est:to the maturity herepf being payable semiannually on the Ist 
days of J~i~ie an~ D~cem~er;i~ each ye'gr, ~the first interest payment date being Decem~er 1,'2003;' 
at the rrCt~ae~aJ~g~t\ s~5cified .above, 'untiE'payment of such prii~cipal'sum. Thtinterest so 
payable o~ilr~c~-~uch )~erest payment drite will he paid to the peison in whose name this bond (or 
the previous~l~Jg~6i bond~ evide~ncing ·thk same-debt as that evi~l~nced'by~this bond) is 



.THIS' 'CER'I'L~i~ICATE IS ~~ESENTED '.BY AN ' AUTHORIZED 

RE;PICESENTATIIVE OP THE DE`PI~SITORY -TRUST·.COMPANY, A' NEW·;·1YORK 
CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF . ~iiANSPER, EXCHANG~, OR..PAYMENT, AM) ANY .CERTITICCATE' ISSUED~IS 
REGISTERED njT THE NAME OF:CEDE.:& CO, OR IN S~ijCH O~HER NAME AS IS 
REQUESTED BY AN~''AUTHOR~ZED REPRESENTATIIVE OF DTC (AND.ANY· 
PAYMENT IS MADE TO 6~DE 6t CO.'OR TO SUCH OTHER EN'I~ITi7 AS IS 

REQUEST~D BY AN AUTHORIZED. REPRESENTATIVE OF DTC), Al~ TRANSFER, 
PLEDGE, OR OTHER USE ]B~E~EOF, FORVAZ;UE OR OTHERWISE BY OR' TO ANY ' 
PERSON'IS `WRONGF~UjL INASMUCH AS' THjE REGISTERED OWNER ~EREOP, 
CEDE & CO., HAS AN INTERjES'J~'·HEREI~i1 

No. R-8 .' · ·'... ':· . · $$765,000 

United States ofAmerica 

'Commonwealth of'Virginia - · 

FAII~E~AX COUNTY 

jpublic Imniotrement~Bonds.:Seri~s:2 

Maturity-Date ~~ ··~ Interest R~te '·~ ' ·~ D~~e~Dgte \'L~'~: %ITSIPI 

·· June i, 20.11'. · · : 5.00% . . Ma~q5~OB3~- . 303820657 

Fairfax.~ounty, X;rg~nia, is justly ·indebted 18nd_~'l~"ti~s~·IE~!`3~~~ heYreby p~romises topay to: 

or re~stered ass~igns or Id$al rey e on the ified ~ibove.Xor e~lier as hereinafer 

referred.to), upon t~e presentatiojl a~d surrender eof, at thc.office af~thc: Director df the 
D.epartme" of Finance ofFai :, Virgi~j~the. "Bond Registrar"Z in Fairfax Cixlntj7, . 
Vir'ginia,the principal sum of 

''NINE M~J~;LION~S~E~6~:N~NaRED SIXTY-FIVE THOUSAND DOLLARS 

and to pay interest o~grin`D~e~f~i from the datk hereof or from the June 1 or December 1·- 
next preceding · o`li duthentlbation to which interest shah have been paid, unless such dati: 
of authenticatio4ris aVu~ 1 or a ~i~ber 1 to which interest shall' have been paid, . in which 
·case ~am sye~ date~s~~ iriterest to the maturity herepf being payable semiannually · on the 1 st 
days of each year,~the'first interest payment date being December 1 2003, :· 
at t~l r~t~ef~-~l~a~it~ sp~k/cified above, ·untilpayment of such principal·:sum. Th~·interest so 
payable h est payment date will be paid to the person in whose name this bond (or 
the previous~on~ar bonds evidlencing.the sanle..debt as that evicienced.by this bond) Is 



THIS CER'L~LFICAT~· IS PRE·SENTED BE" . AN. I4UTHOIE~ZED 
-REPRESENTATIVE OF THE DEPOSITORY TRUST. COMPAPI~,~ A NEW_ YORK 
Cqj3PORATION ("DTC"),. TO ~i~H~: COUl\j·~ OR ITS'AGENT FOR REG~STRATIO;N 
OF'TRANSFER,' EXCHANGE, OR PAYMENT, AND ANY' C~RTnti~ICA~E j[SSUED IS 
REGISTERED IN THE.~AME. OF. CEDE & CO.'OR`1[N: SUCH'·OTHER NAME.AS IS 
REQUESTED BY ANAUT~C)RZZED REPRESENTATIVE OF DTC(A1~D ANY 
PAYMEIVTIS' MADE TO CEDE & CO.'OR:1TO SUCH OTHER ~NTITY AS ·IS 
REQUESTED BY AN;AUTHOIR~zEs REPRES~E~NTATIVE PF DTC), kNY TIZ~ANSFER,.' ~ 
PLEDGE; OR OTHER USE.HEREOF FOR··VALUE· OR OTHERWISE.BY OR TO ANY . : 
PERSO~ ·IS WRONGFUL·I1~ASMUCH AS THjE.REG~STEREn ·O~NER HEREOF, 
CEDE &· CO1, HAS AN·~I~TER~ST ~BCE~EIN 

No. R-9 · · · · ··:~ ·'~ ·' · · l%P~3~65j900 

Vnited States of Am'erica 

Commonwealth of Virginia. 

F~E~A~: COUNTE~ ~ 

Public ImoiovementBonds,:Series 24~3 B 

MaturityDate ~' " ·· ~ ~ 'IntereSt Rate · ·D~e~rilD~te:` I/ 

Juilel,.2di2. ·~ ' ~.oo~ ' 303820~65 

Fairf~ig County, Virginia, is justly ind~:bte.~ha~.valu~c~j~ved ereby promises to pay to :'. 

or regisfered assigns or legal represen4~i~ie oti.the s~ecified -above ~or earlier as hereinafter 
referred ti~), upon tii~ presentatlpn eo~f~ at the office of.'the Director of the 
Department' of Finance of:Fai~b~Co;~~y~ir~t~~ (the "Bond.Registrar"), in Fai'rfax County, 
Virginia, fhe'principal sum 

NINE ~n~]dr;~,Iol\J~~s~s~·~''BuNjd~a~ED; SMTY-F'ItTE :THOUISAND DOLLARS 

and to pay· int suESl~f~rindip\alsiim fiom.the date ~hereoF or ~-om the June 1 or December Z 
- next preced~g n to which interest shall have b;ken p8id,:unless such date 
of n is7 1· or a.-December 1 to which ~nterest'sh.all have been paid, in which 
case ~orp~Sr~ate, su~b~`i~rest'~o ~he maturity here~f being payable semiannually on the Ist :· 
dayS of I~~ne~pc~-Bi~,·c9imb~/in each year,'the first interest payinent date being December i, 2003, 
gt the rat~e~m~m~m~m~m~ specified ·above,. until payment of such principal sum. The ·interest so 

; ' payable on any suc~i~terest payment date will be paid to theperson in whose namethisbond (or 
the previous or bonds evidencing t~e same debt as that evidenced bythis ~ond) is·' 



THIS CERTIFIifATE '..IS PR~ESENTED BY' '-AN'. AUTHORIZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST'CORIPANY,.A N~MF YORK 
'CORPORATION ("DTC"),' TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE, OR PA~MENT,·AND ANY CERTIFICATE ISSUED IS. 
REGISTERED IN TH~·NAM~ .OF CEDE.& CO. OR IN· SUCH DTHER NAME AS IS · 

REQUESTEDBY AN AU~HORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT'IS MAD~ TO CEDE·& CO, OR'TO SUCH OTHER ENTITY AS IS· . 
REQUESTED BY AN ~AUTHOI~IZED·R~,PRESENTA;;rTVE OF DTC), ANY TRANSFER, 
PLEDGE, OR OTHER USE.HEREOP PORIVALWE. OR C)THER~ISE BY OR TO ANY 
PERSON IS WR~NGFUL:INAS~IUCB[ AS T~HE.RFj~-ISTE~D `OWNER HEREOF, 
CEDE &`~Q.;.BAS AN']3V·TEREST BER~IN; 

No. R-1'0 .:· · . · .%914~5.000 

United States ·of America 
Com'mbnwealth 8f trirginia 

:EAIRIFAX_CO1LT~JTP ' 
- · Public Imorovement-Bonds.: Series ~Q\Q3 B 

1Matur·itvDate · . '' · . Interest Ra:te .' 'Da~k~DaQe ,w cnrslp 

. . ~-~ne: .1, 2013 5.00%::~ ~~BaX4q~2ag~3 . ~ 03 820673 

Fairfak CountJ;, Virginia,'is justly .indebte_d~-n~c~i~:a~yaluk~;ed hereby promises to: pay to 

&' CO 

or registered assigns or.legal repr on·tiie e specified above (or earliei as hereirlafter 
ieferred ts~ upon the presentatta\cn a~a;d~s~rrender, eof, at the office ·of'the Director of tl;e . 
Departm~nt of Finance of Faj a (the '~Bond Registrar"), in Fairfax County, 
Viigii~a, the principal sum 

NINE II~I~]~,IOdiSE~D~VI~HCny~t~Eij' SI3YT~FIVE.THOdSAND D;OLLAR~ 

and to pay'iatere~ s·i~c\F~rincip~)~l~um from-the date hereof bi from the J~i;e 1 or December i 
riext preceding ~\Qg~:~e~thent~cation to which interest shall have been paid,~~inless ~such'date 
of·authenti66~s~n is·a~i~i~f~e 1 pra:December. 1 to which interest shall have been.paid, in which 
case ~-o est to the.maturity hereof being payable semiannua~~ji on t'he Ist :' 
days of ~~bne-ar~'~_s~e~n~jb~!r in each year,' the f~rst interest payment date be~ng Deceniber i, 2003, 
at the ra~p~ef~-~nnurSrjl specified above,' until payment of such principal sum. The'in~erest so 
payable on payment date will be paid to the person in whose n'ame this bond (or 
the previous lil'-oi bonds evidencing the same debt as that evidenced by this.-bond) is 



,s~,,, AN AUTHO'RIZED 

REPRESENTA'rIVE OP THE DEFOSITORY TRUST'.C'OMPANk,·A NEW jlORK 
CORPORATION (L'DTC')),. TO THE COUNTY OR ITS AGENT FOR REGISTRATION · 

OF TRANSFER, EXCHANGE, 'OR~PAY~ENT,·A·ND ANY CERI1IFICATE ISSUED IS· 
REGISTERED IN THE·NAME: OF CEDE -S CO. OR· n\T' SUCH OTHER NAME AS IS 
RE~PUESTED BY PiN AUTHORIZED ~REPRESENTA'JTI~E OF DTC (AND ANY 
P~YMENT'IS R~ADE TO CjEDE:&.CO. OR ~O SUCH OTHER.ENTITIY AS IS. 
R1EQUESTEIj BY AN AUTHORIZED'REP;RESENT~iTn~E BFi DTC), ANY TRANSFER; 
PLEDGE,.OR OTHER USE'BEREOP FOR:'TVAL~TE OR OTHER~CTISE BY OR TO ANY 
PERSON IS WRONGFUL:INkSRiUCH AS; TEIE REGIST~IUED`DiNNER HEREOF, 
CEDE & ~O.; HAS AN'~IJ~TEREST HEREIN, 

No. R-ll · ·:· .$9~Q.000 

United States ·of America 

Commonwealth af Vi'rg!nia 

'~AIR~tWLCOUNTP 
· Pnblic Pmrirovem-ent_Bon Series B 

Ma'turitv Date . - '. ~ Interest ~ate ·~ Da'tBsYSa~e· ,V CUSIP . 

~Tune i, 2014 , '· 4.00% : : . ~ ~P~ib~g\, 2i29~3 3 03 82068 1 

Eairfan County, Virginia, is justly indebt~ e~ri~b~ired hereby promises tq· pay to 

E &'CO 

or registered assigns or ~legal repr on 't~e e specified above to; earlier as hereinafter 
;eferred to), upon the presentafi~ arfg·~nrendetc~biereof, at the office ·of thC Director of the · 
Department of Finance of Fad a (the '~Bond Registrar"), in Eairfax County; 
Viigi;lti,the-principalsum 

Nn~ ·~j;IILLi~bN~Vd~N ~GDkED: SMTY.THOUSAND DO~LARS 

andto payinter suc 'sum ~om.the date hereof or from·the J~ine 1 or December 1 
next precedit~g ~he` ~the~ication to which interest shall have been paid,:unless such hate 
·of·authentic~Bn id'aYlli~ 1 .a December·l to which interest shall have been· pai.d, in which 
case, fror~such aate krest to the maturity hereof beirzg payable semiannuaI~:~ on the Ist 

~ ~ days of in each year,'the· fi~st interest payment drite being Decen;.er i, 2003, 
at the rati~-pei~a~nnuqy specified above,'until payment of such principalsum The interest so 
payable on payme~it date will be paid to the person in whose name this bond (or 
the previous bbr6d·or bonds evidencing the same debt as that evidenced by thi's.·bond) is 



- THIS CER~FI~ATE· I'S PRESENTED BY. ·AN. kUTHORIZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST.COII~IPANY, A NEVV YORK 
CORORATION ("DTC"),.TO THE'COUl\iTY OR ITS.AGENT FOR REGISTRATION 
OF TRANSFER,~ EXCHANGE, OR'PAYMENT, AND ANY.~ERT~CATE ~SSUED I$ 
REGISTERED IN THE ~AME. OF.CEDE & CO. OR ~: SUCH'OTHER NAME ·AS IS 
REQUESTED BY AN AUTB[ORTZED ~RT~~RESENTATIVE OF DTC(AND ANY 
PAYME1YT'·IS' 1MADE TO C~EDE & CO,'OR.TO SUCH OTHER. ENTITY AS.·TS 
REQUESTED. BY AN ;AUTHOIE~;E;D~~~EFRESENTATZVE PF DTC), ANY T~ANSFER, : -~: 
PLED~GE,· OR OTHER USE.HEREOF FOR ·VALUE· OR O~HERWISE·BY OR TO ANY · ̀  
PERSON.IS WRONGFUL:]NASMU;CH A~ ~13~:.REGISTERED~ OrWNER HERE~OF,: 
CEDE & ~co., HAs GN·INTEI~ST HEREIN 

No. R-l~ 

United States of Am~rica. · 

Commonwealth of Virginia 

- ~AIR3F~F~'~LX~CB~n\JTP '· 

Public ImaioveRlent~onds.· Series 28~a3 B 

M;tturityDate ~' :' ·:~ . 'Interest Rate; · ·Dab~\ri~6~te:` 2/ casIP 

Juhk 1,20i5 ' :·~ ;4.00% ·1 303 820699 

Fairhi CbYay; Virginil,;,juay indebted~;n~ i3ved hereby promises to pay to ; 

Or registered assigns dr legal represen~a~ive onthe d~k s~ecified above ~or earlier as heieinafter 
referred tb), upon th~ presentati_on ender eof; at the office of' the Director of the 
Department of Finance of'Fai~Cbu~~y~,VLi~8i~tf; (the "Bond.Registrar"), in Fairfax County, 

· V-rinia, t~ie~'princip~ sum 

NINE iMILLrO~S~e~W H~P~DRED SIXTj~· THOUS~ND DOLLARS 

andto pay·interest~i~/s~u~Sl.~rinc~i\;j`~vai~;II -tiom.the date.herto-f or ~-om the June 1 or December 1 
· nejrt precedjing on to which interest shall have b;een paid,':unless such ·hate 
of authentic~i~j~on isl 1· or a·December 1 to which interist shall have been paid, in which 
case fror~8irc~ate, su\nF`fr~rest'.to the maturity here~ofbeingpayable semiannually on the Ist :· 

· dayd of~ne~c~mb~in each year,'the first interest payinent date be·ng Dece~ber i, 2003, 
at the rdas~-~Crin'u7pi) specified ·above,. until payment of such principal sum. The interest so 

; 'payable on suc erest payment date;Ni·ll be paid to the person in whose name this bond (or 
: the previous bgut~otr bonds evidencing tide same debt as that evidenced by·this bond) is: 



THIS CERTIFICATE · IS PRESENTEa· Bi~·AN·AUTHORTZED 
REPRESENTATTVE OF TEE DEP~SITORY TRUST C~RW~NY,:A NEW-YORK 
CO~RP;ORATION ("DTC"),.TO ~ ~UPI~T~Y: OR ITS AGENT FOR REGISTRATION 
OF'TRANSFER, 'EXCHANGE, OR PAYMENT, AND ANY.C~R'I1FICATE ISSUED'IS 
REGISTERED IN THE NAME. OP CEIjE & CO. DR ~·SUCH'OT~HER NAME AS'IS~· 
RE~(2UESTI~D BY AN' AUTBCORIZED REPRESENTATIVE OF DTC.(AND ANY 
PAYMENT'.IS'1VI,ADE TO CEDE & CO.'OR'TO SUCH OTHER ENTITY'AS IS 

REQUESTED. BY AN AUTHO~ZED`I~EI~RESE~VTATnTE OF.DTC), AEN TRANSFER, · : 
PLEDGE,·OR OTHER USE BEREOF~ FOR ·VAT~UE.OR OTB[ERWISE ·BY OR TO AI~Y ·'~ 
PERSOiY IS WRONGFUL .INASMUi7If AS ~HE REGISTEREjj OW·NER HEREOF, 
CEDE & -CO,, HAS eN]nTER~ST· HEREIN, 

No. R-15 · .' · ··~·. ·. ·. ~P60,ij00 

iinited States of America 
Commonwealth pfV2rginia 

JFAI~'I~IZ~~C'OUPIJ~T~ '· 

Pubiic Im iovement~-~ onds;.S eries - 2~3 B 

: Maturity Date ~· ...: . ·' Interest-Rate ' -D;a~s~~te:~' ' CUSIP 

Junk 1,20i6 · :· 5.00% ·: ~May ~~,'·20P~ 3'03820H23 

Fairfak County, Virginia, ·is just~ly inde'bte~d~l~d~qr: valu~4~i3red hereby promises to pay to : 

si~e 

or regisuered assigns or legal represe ori t~e ified· above''(or earlier as heieinafter 
referred ti~), upon ·t~ic presentrition surrender f; at the office of~th~ Director of the 
Departmenf of Finance of' Fai (the "Bond Registrar"), in Fdrfax County, 

· Virginia, the' principal-sum 

NINE -R~IILLK)~S~VEN H~PBDRED SMTY· THOUSAND DOLLARS 

and to pay inter ~ii8h.torinc~i~.lvsGm from the date. hereof or from the Jut;e 1 or December 1 
· hext preceding to which interest shall have bten paid,·,unless`s~ch .tiate 

of is: e 1· or aDecember I to which'iliterest' shall have been paid,' in which 
case fro to.the maturity hereof being payable semianldlally on the lst 
daySof in each year,..the first interest payment date being Deceniber i, 2003, 
at the specified·aboire, until payment of s'uch principal s~im. Theinterest so 
payable on any suc payment date will be paid to the·person in ~Jhose name this bond (or 
the previous~i~or bonds eviciencing the samedebt as that evidenced by-this bond) is. 



THIS CER;I?FICATE '· ·IS PRESE'NTED BY `· AN . AUTH~IR~IZED 
REPRESENTA;IIVE OF THE DEPOSITORY TRUST'.COMPANil,·A NEW-POR·K 
CORPORATION ("DTC"),.TO THE COUNTY OR ITS AGENT FOR REGIS-TRATION . 
OF TRANSFER, EXCHANGE, ~R~PAE~1~NT,·A~ND API~N CERTIFICATE ISSUED· IS· 
REGISTERED IN THE·NAME: OF CEDE -~ CO. OR·IN. SUCH OTHER NAME AS IS 
RETIUESTED ·BY AN AUTHORIZED ~REPL~SENTAT1~7E OF DTC`(AND ANY 

PAYMENT'IS MADE TO Ci~DE:&.CO, OR ~J~O SUCH OTHER. ENTITY AS IS. 
REQ~TESTE6 BY AN AUTHdRIZE~~REP;Rt~:SENTA''~C'I~E OF DTC), ANY TRANSFER, 
PLEDGE, OR OTHER USE HEREOF FOR.'SrAL~I~E' OR OTHERWISE BY OR TO ANY 
PERSON.~IS - WRONGFUL :INASMUCH AS THE .REGISTERED ̀ OWNER HEREOF 
CEDE & ~O.;~B[AS ANn\!TEREST HEREIN, 

No. R-14 · ·:~ · .%s~S~.ooo 

United States ·of America 

Commonwealth af Virginia 

:~ZR~AXCOUnTP~ 
- · Public Imrjrovement-Bonds; Series·a;O'Q3 B 

~nn.~ih·o~ .Interest Rate ·' Da~&d\ga~e ," CUSIP . 

:June i, 2017 ; '· 5.00%. :. ~ ~P4;b~t 2ib~B3 .3 03 820H3 1 

$airEax ~ounty, Virginia,'is justly ~indebt~d~;;S~;f;;rjva~~e\i~F~a~;led her~~y promises to p~y to 

E &'CO. 

or registered assigns orlegal rep~esenta~jye on't~ie : specifiedabove to; earlier as hereinafter 
referred to), upon the pr~senta~i~ a~q·~s~Errendet~fierebf, at the office.of the Director of the · 

i Departn;ent of finance of F~i~'f~xlY~~o~in~'l~Zli~~ (the ~Bond Registrar"), in Eairfax County, 
Vifgi;zia,'the principal sum 

N~E r\lI~LIOP~;SE~VI~\BITD~/~f;E~ F~FT~-FI~E THOUSAND DOLLARS 

and to pay i ~um frol;l. the date hereof br from ~the J~i~e 1` or December i 
next precedi~g ~a;thed;iYcation td which interest shall have been paid,.:unless -such:date 
of authentj~atl~ i$''a~i~ifgl~r·a .De'cember·l to which ~interest shall have been paid, in which 
case ~·ov~/s~rchld~, s~c~q ~j~iterest 'to t'he· maturity hereof being payable semiannually on the 1~;~ 
days of~eai~dfDg~eni~ in each year,' the first interest payment date being December 1, 2003, 

.at the specified above,' until payment of such principal~ sum. The interest so 
payable dn Interest payment date will be paid to the person in whose name this bond (or 
the previous b~f;a· or bpnds evideni:ing the same debt as that evidenced by~·this·bond) is 



THIS CERTIFJ~~ATE` · IS PRESENTED. BY. .AN. AUTHQRIZED 
REPRESENTATME OF THE DEPOSITORY TRUST.COMPANY,'A NEWIYORK 
CO~~RATION C'DTC"),.Td ~HE COUN~ OR ITS 'A;GE1YT FOR. REGISTRATIOIil 
OF TRANSFER, EXCHANGE, OR PAYMENT, AND AiVY'CE;RTI'ICATE IZSSUED~IS· 
REGISTERED nv THE i~TAME·OF.CEDE & Cd, OR~N:SUCH'OTHER NAME AS'IS· 
REQUESTED ~BY AN AUTBORIZED REPI~SENTATIVE OF DTC·(A~D ANY 
PAYMENT'·IS MADE TO Cj~DE~& CO.`OR·'~O SUCH OTHER.ENTITY'AS IS 

REQUESTED· BY AN AUTHQ~R~ZED ~P~,P·RESEiVT~-rI~IVE PF· DTC), ANY TRANSFER, ' ~: 
PLED'GE,'OR OTHER ~S'E HEREOF FOR ~7ALUE-OR OTHERWISE ~BY OR TO ANY · ... 

~' PERSON IS WRONGFUL :INASliVIUCa AS~ 'ltIE ~EGI'sTE~RED ·OW·NER HEREOF, 
CEDE &.CO., HAS AN~~TER~ST HEREIN, 

No, R-14 · · .·'·:. · · ~sP~gs,ooo 

~nited States ofP;merica. · 
Commonwealth ofWirginia 

- .FAWFIAX'GOUNTP '' 
fPublic ImDrovement BdndS.·Series 26~3 B \ \1 · · · ·: 

: Maturity Date .' Interes~ Rate · ·D~S\e~l)ate'' ~ i7USIP 

Fhk i, 2Q1'8 ' ;4 00% ·: ~ay 4~,'20~3/ 3 03 8201-149 

FairfaH (3bunty, Virginia, is justiy indkbted~&;q~al~.vaiu~`e~j~ed hereby promisesto pay;o ;:~ 

or regist~red assigns. or legal represe on.the s~pecified ·above toy earlier as hereinafter 
ref~rred to), upon thk presentation at the office of.the Director of the 
Department of Finance of'Fai (the qBdnd.Registrar"), in Fai;fax County; 
Virginia, the~principal sam 

NINE ~1C~i~;LIOI~YS~'~UN~ED; FI~TY-FjNE THOUSAND DOLLARS 

andl·to pay· from.the date'hereof or fiom the June 1 or December 1 
ne-xt preceding on to which- interest shall have 6een paid, ~nless such date 
.of is~r~i~e i. or a'·December 1 to which interest'shall have been paiA~in which 
case fro~-b~dc~fi~ate, su~8~`fi~rest'to The maturity here'ofbeing payable semiannually on the Zst : 

· days' of~gne~p8~i~e~nb~f in each year,the first interest payinent date be--g·Deceni~er i, 2003, 
at the specified ·above,· until payment of such principal sum. The interest so 
payable on any suc~iterest p'aym~nt date ~II be paid to the person in whose name this bond (or 
the previous ~or bonds evidencing ~~e same debt as that evidenced by.this b;ond) is 



THIS CERTIFICATE . IS PRESENTED. BY. . AN . AUTHORIZED 
REPRESENTATIVEOF THE DEPOSITORY TRUST·CO~IPANY, A NEW: YORK 
CORPORATION (L'DTC"),TO 'I;HE C·OUNTY· OR ITS 'AGENT FOR'REGISTRATIOiV 
OF TRANSFER, EXCHANGE, OR PAY~II~ENT, ~AND ANY`CF;RTIE;ICAI~E I'SSUED~IS 
REGISTERED IN THE~~TAME· OF'CEDE' & CO, OR.IN:SSUCHOTHER NAME`AS IS 

..'REQUESTED .BY rlN AUTHORIZED REPRESENTATIVE OF DTC(Al\jD ANY 
PAYME~T·IS lVIADE TO CEDE.& CO,`OR'TO SUCH OTHER.~NTITY AS IS 
REQUESTED- BY AN AUTHORiiED~REPI·iESENTATnPE OF· DTC), ANY TR~ANSFlER .. 
PLED'GE,'OR OTHER USE ~HEREOF FOR ~f7ALUE:OR ~ITHER~VISE.BY OR TO ANY 
PERSON IS WRONGFUL :IN'ASiVIUCH AS ~BE ·REGI~STERED..OWNER HEREOF, 
CEDE gr.CO.,. HAS GN..TNTEREST HjjERE;W. 

No. a-1·8 .· '·`·:. ·'. ·' · · · ~s~o,ooo 

United States of P;merica' · 

Commonwealth of'i~irginia 

.iE'A~tY~~OUNTP'. 
Public ImDrovementBonds. Series 2603 B 

Matuity Date .' : ·:.. 'Interest R~te ·pa~k~D~p~e~'- 1/ CUSIP 

JU~k 1,.2019 . :.. 4.00% ~ay ~i,'20k~f 3038~0H56 

Fai~fak Cb~ntjr, Virginia,.is justly indebtedd;;;B~b~;.vaiu~sejyed here~by promiSestopay to ;.. 

or registired assigns or!egal rep onthe sYpecified`at~ove (or earlier as hereinafter 
referred to), upon the presentat~2n a~d\;3urrender~dyeieof; at the office of~the Director of the 
Department of Finance of Fa· (the "Bpnd'Registrar"), in. FairfBx County, 

· Virginia, the, principal sum 

NINE ~VIILLIYO~GZ~B HT~RbDriEI~ FIFT~.T]L~OUSAND DOLLARS 

aha to pay.i~teres~t~f~ s~~Eyl'~rinc~p\agl~im from·the date'hereo~ or from the Juhe 1 or December 1 
· i?ejrt preceding~i~ep~/autherit'~atiori to which interest shall have been paid,:unless suchdate 
.of.authentic~tiQn is~t~f~el' oia·December 1 to which interest shall have been pai.d, in which - 
case frorp~Mlate, su~i~~erest'to '~he~maturity herebf being payable semiannually on the ist : 
days of~i~n~aa~plb$f in each year,: the. f~rst interest payment date being Deceniber i, 2003, 
at the ra\oep~-~nnu~i~nl specif~ed 'above,·until payment of such principal sum. The'interest So 
payable on su eresl Payment date will b'e paid to the person in whose name this bond (or 
the previous ~or bonds evidencing ~he same debt as that evidenced by.this b;ond) is· 



THIS CERTIEIC~ATE . ~ IS PRESEnTED~ BY.~.AN. AUTHORII~ZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW. YORK 
CORPORATION ("DTC"),·TO THE'C·OUNTY OR ZTS AGENT FOR REGISTRATION 
OF 'JTRANSFER, EXC~ilNGE, OR PAYN~ENT,.AND ANY' CEI?TIFICATE ISSUED. IS 
REGISTERED IN THE.~TAME: OF'CEDE & CO, OR.~: SUCH OTHER NAME ~AS IS 

REQUEST~D~BY AN AUTHOI;UZED REP~E~I~SENTATIVE OF DTC.(AND ANY 
PAYME~NT·IS MADE TO CEDE.&CO, OR'TO S~LTCHOTHER-ENTITY AS 1[S. 

REQUE STED· BY AN AUTHORIZED ~EPRE SEN T~TI[VE`.OF· DTC), AMI TRANSFERj 
PLEDGE,'OR OTHER USE ~HEREOF FOR ~7GLUE· OR QTHERM7ISE'BY OR TO ANY ' '·· 
PERSON IS WRONGFUL:INASMUCH AIS. THE REC;ISTERED.OWNER HEREOF,; 
CEDE &`i~O., HA$ AN..INr~EREST HEREIN. 

No, R-17 · · · 

United States.of America. 

Commonwealth ofWi~-ginia 

,r';~AIRI~AX:~:ornuTP 

Public ve Bonds.·Series B 

: M~uritv Hate · Interest R;ite Da~k~Pate.' 1/ GUSH 

J~~e 1, ~020 . :~ '4.00% .:' ~y ~,:2`0~b~ ' 303820H64 

Fairfak C`oCntjr, Virginia,'is justly indebtedc~ir~f~:valuk~f~gG·ed hereby prdmides- fo~ pay to ; 

&·COI 

or Tegistered assigns or legal represen~ative on ·the d~e sYpecified above (oi earlier as hereinafter 
referred to)? upon the presen~atj endei 'f, at the office.ofthe Director bf the 
De~artment of Finance of Fa~;~3du~i~y,~;6ri~I~I~.~ (the 'tBpnd'Registrar"), in Fairfax County, 

· Virgi--u, the.principal sam 

NnvE MI~;~tIoNBE~7;F~t~:H~i~JND'~EIj 'FQRTY-Fn7E. THOZTSAND DOLLARS 

ari;l'to pay'inter from ·the date hereof or fiom the Juhe 1 or December 1 
· neja preceding ~heriti on' to which interest shall have been paid, unless such date 
.of.authenti~ign is·~1~ 1' pr ~a'·December~l to which interest shall have been.paid, in which 
case frorp/~i~ic~~ate, -s~~ i~c~'erest to the .maturity herebf being payable seiniannual!y on the Ist : 

' days ~f~~~e~a~t~i~:~e~nb$~ in each year,the.first interest payment date beihg December i, 2003, 
at the ra~e~s~nui~ specified ~above,· until payment of such principal sum. The'interest so 
payable on an~ suc~ erest paym~nt date will be paid to the person in whose name this bond (or 
the previous ~p~-~or bonds evidencing tde same debt as that eviaenced by this.bond) is 



THIS CERTIFICATE . . IS P;RE.SENTE~i BY: .. AN. AUTHORIZED 
'REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY,IA NEW- YORK 
·CORPORATION ("DTC"),TO THE COUNTY OR~ITS.AGENT PO~ REGISTRATION 
OF'TRANSFER, EXC~A·NGE,OR PAY~ENT,. AND ANY CERTHTCATE ISSUED IS 
REGISTERED IN T]BE.'NAME· OF' CEDE~& CO, OR'IN; SUCH.OTHER NAME AS IS 
REQUESTED . BY AN AUTHOlilCZED REPRESENTATIVE OF DTC.(AND ANY 
PAYMENT·IS MADE TO ~EDE.& C'O.·OR'TO SUCH OTHER·ENTITY AS ~S. 
REQUESTED BY AN ·AUTHORIZ3~D, R~PRESENT~T'IVE.dF DTC), P;NY TRRNSFFRi 
PLEDGE; OR OTHER USE HEREOF FOR.VALUE OR ~O~HER~WISE.BY OR TO ANY 
PERSON'IS WRONGFUL:~NGS~IUCH AS THE ·REGiS~EI~ED .OWNER HER~OF 
CEDE &`~~CO.,~HA$ AN.INTEREST BE~TN. 

No. R-~8 ..:.:. · · · 1~9~j~s.ooo 

United States.of America 

Commonwealth of'frir~inia 

,FAIRFAX'COU·NT~P ' 

]PublL rovem-e 'Series 3B 

Mgtu~itvDate C1~TSIP Interest R;ite 'D 

ju~k 1,'2021 ' 4.125% .: ~Pia~y ~,"2~j~f 303820H72 

Fairfax Coirntjr, Virginia,.is justly indebtedt/~fa~b~val~;e\~s~ilred hereby prd~ises· to pay to :'· 

&.C 

or registered assigns or .legal repr8en~a~ive on·the d~e sYpecified. ~ibove (oi earlier as hereinafter 
referred to)., upon the pr~sen~atiqn ~lr~d~urrendei~(eiedfj at the office.of'the Director bf the 
Department of Finance of Fa~S~d~;~t~tyj~'6ri~fl~a Ohe t'Bpnd`Registrar"), in Fairfax Count)i, 
Virgini_a, the. principal si~m 

NINE R~~,IoNYsE~P~GH'Cnv~iElj 'FORTY-F·1NE THOTjSAND DOLLARS 

a~h' to pay' from·the date hereof or from the Ju~e 1 or December 1 
- next preceding /a~uthent~atiori to which interest shall have been paid,:~nless such date 

· ·of.authenticdtion is· 1` or a'·December 1 to whichinterest'siall have been paid, in which 
case fror~d~icIiYlate, ~rest'to 'tfie~maturity hereof being payable semiannuall~ on the Ist 

· · days bf in each year,the. first interest payment date being Deceniber i, 2003, 
at the specified`above, until payment of such principal sum. The'interest so 
payable on suc payment date will b'e paid to the person in whose name this bond (or 
the previous ~Q~~or bonds evidencing tde same debt as that evidenced by-this bond) is 



THIS CE~dTIFICATE' · :IS PR1ESE~NTED BY'AN- AUTHED 
REPRESENT~I~TIVE OF THE DEPOSITORY TRUST. COMPANY,- A NE'W YORK · 
CORPORATION ("DTC"); TO THE COUNTY OR ITS AGENT.FOR REGISTRATION · 
OF TRANSFER, EXCHANGE,'OR PAYMENT; END ·ANY CERTIFICXTE ISSUED IS 
REGISTERED IN THE NAME.OF CEDE & ·CO. OR IN.SUCH' OTHER NAME AS IS 
aEQUESTED- BY AN AUTHORIZED. REPRESENTATIVE OB DTC (AND ANY 
P~AYMENT' IS MADE TO CEDE .CO,OR TO.SUCH OTHER.·ENTITY AS IS. 
REQUESTED BY GN'AUr~HORIZED REPR~SENTATTVE:O~ DTC), ANY TRANSFE~ .'.. 
PLEDGE, OR OTHER USE' HEREOF FOR'.ViQLU~ qR.OTHERIWISE BY OR.TO A~iTY . 
PERSON. IS WRONGFUL: INASMEiCB AS THE REGISTjEIEDDCiWNER HEREOF; 
CEDE &·CO;, HAS AN IINTEREST.HERT~IN. 

No, R-19 · ·:· %9~i~.000 

~Tnited States of America 

C·ommonwealth'of Virginia 

'3Li~PilRFAX'CdUNTP 
I~ubiic Im~roveme~-~Bonds; Series:Cld83 B 

~1Maturitv-Date. · '~. . Interest Rate 'Da~k~S~a~e ,~ C'USIP 

:June i, 2022 ;'· . 4.75%::. ~~~PPf~Et~~, 2~eM3 .303820H80 

Eai~~ County, Virginia,'is justly indebtf~\~;n~;l~f;~(alue~g~:veh hersbypromises to pay to 
E~-COI 

or regist~yed assigns orlegal represen~afisre on the e specified above (or.earlier as hereinafter 
referred to), upon the pr ereof, at -the office.of the Director of the · 
Departt~nt of Finance of Faj4~a~Y~ou;f~i~ (the "Bond Registrar"), iri Eairfax County, 
Viigii?ia, the principal 

NINE II;l~;~,Iabi~lSE~;BUI~RE~'FdRTY-FIVE THOUSAND DOLLARS 

a~d to pay ~um from the date hereof or from ~the J~ine 1 or December 1 
next precedi~g g;then;i~cation to which interest shall have been paid,-:unless -such'date 
of authentjs~ is:'a~l~r.a .December-l to which interest shall have been· paid, in ~which . 
case fro Buch date 'to t'he-maturi~y hereof being payable semiannually on the Ist 
days of in each year, the fiist interest payment d~ite being Deceniber i, 2003, 
at the specified above,' until paym~nt bf such principalsum: The interest so 
payable an est paymerit date will be paid to the person in whose name this bond (or 
the previous or bpnds evidenCing the same debt as that evidenced by this-.bond) is 



T~IS CERTIFICATE . IS PRESENTED BY. AN AUTHORIZED 
REPRESENTATIVE OF THE.DEPOSITORY TRUST CC)MPANY, A NE~~YORK. 

· CORPORATION("DTC"), TO THE COUiVTY ORITS.AGENT FOR REGISTRAT~ION· 
OI" TRANSPEIEi, EXCHANGE ·OR P~YMEN5 AND ANY CE~RT·TZ~ICATE ISSUED IS 

· REGISTERED n\T THEj NAME OF CEDE &. CO. OR IN SUCH OTHER NAME AS 1IS· 
~REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS RIADE -TO CEDE·& CO. OR ·TO SvCa OTBER ENTITY -AS IS 
REQUESTED BY AN AUTBIDRIZED REPRESENT~ATI~- OF DTC), ANY TRANSFER, ~·; 
PLEDGE, OR OTHER. USE HEREOF FOR VrALUE·OIE~ OTHERWISE BY OR TO.ANY 
PERSON IS WI~NGF~L; aYASMUCB AS ~HE·I~GISTE~RED OWNER H~REOF, 

`cEaE &:cq., ·aAs:AN nvTEREs'~:.I~lj~:REIN. 

No. R-PO . · . ·` · : . 
000 

United States ofAmerica 
· ~omnionwealt~ of~i;ginia 

: ~AI~SFPi~i·CO~TNTP· 
]Publli<r Imorove'inentBonds, Series~~03 B 

~M~turitv Dtite : i ·` · ~ .' Interest Rate Da~e~hS~ste _1/ CdSIP: 

.- . ,SLine 1; 2023 ' ~ :. 4.75% .: ~ ~caa~i\rLf 2~6; 303 820H9X 

Fairfatx Co`untj·, Virginia,' is justly indeb~ct~iba~b~value~f~ved hereby promises to pay to 
&.CO` 

or registered assigns or~legal represe on the e specified above (or earlier as hereinafter 
referred tb); upon the pr f, at the office · of th~ Director of the 
Department of Finance o~ Fai (the t~ond Registrar"), in Fairfax County, .- Virgin--, ·the principal si~m 

NINE M;~,LIOf~~E~(BU~j~dE~j~ FORTk-Fi~S7E TH06SAND i)OLL~3rRS 

ana~ to payintere~4fn s~~rinci froin the dateherkof br from ·the Ji~e 1 or-December i 
next preceding 'autherit~cation to which interest shall have been paid,::unless ·suchdate .of.authenti is· 1 pr~a:December 1 to which interest shall have been.paid, in which 
case fro :e, s~ to the maturity hereof being payable semiannually on the Ist : 
days of in each year,. the first interest payment date be~i~g Deceni~jer i, 2003, 
at the specified above, until payment of such principal sum. The interest so 
payable on erest payment date vvill be paid to the person in whose name this bond (or 
the previous or bonds evidencing the same debt as that evidenced by this bond).is 



at·the close of business on the record date for such·in~erest, which shall ~be·fhe 15th 
day (whether or not a businessday) ofthe calendar month nextpreceding such interest payment 
date, by wiretransfer, at the discretion of the·County, . or check mailed to such person at his · 
address as it appears on'the.'bond registr~tion books of the County. Both-the principal of and the.· 
interest on tl;is bond shall be pa4rable'in any coin or currency of the United States of`America 
which is legal tender foi the payment .bf public' an'd'private~ debts on the respective dates of 
payment thkreaf. For the prompf payment hereof, both principal~~d interest'as the same shall. 
become due, the full faith surd credit of the ~ounty are hereby irie~ocably: ~pled~ed. 

This bond- ana the bonds of` the ·sefies of which it is one a;e issued under and pursuant to a 
resolution ciuly adopted dy'the B·oard. o% ·Supe~YiSors' of Fairfax-dounty,-Virgiriia on 2.8, 
2003 (the "Eesolutionl'), for'the purpo~e of providing funds, with' other av~tilab~e , for 
school imprdirements, parks'nd park'faciIities, neighborhood .improvements, p~ii 
facilities, transpditation improvem'ents'and facilities, adulf·detention facilities, juvenile. d 
facilities, commercia!.and rl~evelopment·area improvements and storm 

The bonds'of this series which mature an or; b2fore June i, 2 ~subject to 
redemption before maturity. Bonds which indture'~after ~ne' 1, 2013 the` 
opti~n of th`e County, before. their respective maturities on any date ,2013, 
in` whole or in part tin integral multip3es of $5~000), upon paymenf~o~'ftRer'e~emption~price ofpar 
plus. accrued interest to the redemption date. 

if less than. all·6f the bonds of any one mat~urity ed Ir redemption, the 
particular bonds.'oi portions of bonds of such ti~;iturity tdbe redeef4ed ~a~Ybe selected by lot by 
the ~'ounty in such manner as the County.in'its di e; provided, however, 
that the portion of, any b~ond to be`redeemed: slnal~e- in~e~p~insipa~ amount.·of$~;000 or som~ 
multiple· thereof and that, in selecting bonds fq County shall. treat .each bond ~ as.· 
rep~edentirig· that number of bonds which i div~v~ the principal amount of such · . 

· bqndby $5,000. 

Not more than sixty (60) nor I~s than·thiity PISO~days befdre the redemption date of any 
bonds to be' redeem~d; ivhether ·such on· be~wbole or in part, the County sl;all clause 
notice of:such redemption.to .e Bg~Registrar and to be mailed, postage prepaid, 

· to th~ iegistered dwher.of ea~bo~q to. BB~de~ti~ed in whole or in part at his address appearing 
upon the yegistratibn booki~bf , but failure to mail siich· notice or any defect therein 
shall not affect the vali redenit~ion. On the date fixed ~o~ redemption, notice having 
been given' as afb r ~E~ions thereof so called for redemption shallbe due and 
payable at the 'Ibrice. ed for. the. redeniptianof such bonhs or portion thereof on 

· 's~ch date and, ~ej3~o~ey~or paylLYenf of such redemption price and the accrued.intere~t· are. 6eld 
· by the BondrPegi'st~if~:"~provided in.the Resolution, intCrest onthe'bonds or the portjons thereof · 
so calle~"~~dempt~s~3al1 'cease. to aci~rue. IS a portion of this bond shall lj.e called for. 

n,·a~r~cr~ndlai bonds in piincipal amount equal to the unredeemed portion hereof 
iviil be~j~s~u~tfge~ Se~gistered owner hereof or his legal representative upon tl;e surrender 
hereof. 

· ' Any of optional redemptioi~ of.the Bonds may state that it is. coddit~oned upon 
there being available all amount of money silfficient to pay the rredemption price plus interest 



and unpaid to the redemption date, and any conditional.notice so given may be r~l~cinded 
at any time before the payment of the redemptioh piice of any' such condition so specified is not 
satisf;ed. If aredemption does not occur aRer a: conditional notice~is given ~ue to an insufficient · 
amount of funds on deposit by the Cunty, tl?e~corresponding notice'6f redemption shall be. 
deemed to be revoked. . 

If the County gives an undoiiditional .nofice of rkdemption,· then on the redemption date 
the Bonds called for redemption will become due and payable. · If ·the County .gives a conditional 

'' notice of redemption, and the· amoui~ of` monljl ~~ pa~:the ;Bdemption·price of the affected 
Bpnds. shall have. bet4 set aside wi~h the:Trustee.or a depositary (either, a depositary") for the. 
purpose o~p~ylng sudh·Bdnds,;hen.on· the iedemptibn date t~e~Bands. will become due and 
payable. In either case, if ori the redemption datethe County holds money:to pay Bonds 
called for rede~ptionl thereafter·no interegt will accrue on those Bonds, and a.bo only 
right will be to receive payment of the redemptiqn price upon surrender· of those Bonds. 

The C~untyBhal! givenbtice as contemplat~h. by Securitie$ Exe o 
Release No.· 34-23856, dated December 3; 1986, includin$ the requirem be give!! 
to .all organizatidns. registered with the.'Secuiities Exchange C on- as \sgeunnes 
depdsitories, and to one' or more: information ser~i'ces of national re~gitior~st~ic 
redemption information with respect to tax-exempt securities. 

The bonds are i;ssuable in fully reglsteteld fortn in the $5,pb0 or any . 
.multiple thereof.. kt the.office of the Bond' Registrar, i`n the subi~t to the conditions 
provided·in the'Rtsolution, bonds inaybe exchanged for an equah~~ggf·eg~ principal amount of 
bonds of the same series and maturity, of authorize~_~_~i'~at~tgs ai~i bearing interest at the 
same. rate. 

- The~ Bond Registrar shall keep atits ~f~th~gooks~f~e dounty for t'he registration of 
transfe~r of-bonds: · The transfer of this Y only upori`such book~ arid as 
otherwise provided ·in the Resolution the surr eof to the Bond.peg·istrar t~gether 
with an·assignment.duly executed the registened ~wner hereof Dr.his attorney or~ legal 
represeritative in sLich'form.as shall( ~a~e satisfactqjlj.ts the BoAd Registrar. iJpon any` such 
registration of transfer, the Bo shall de~ver in exchange for this bdnd a hew-bond or · 

· bonds,, registered i~ the of·~he (of authorized denominations; in an aggregate' 
piincipal~aniount equal to principal amount of this dond, of the same series and 
maturity and beatEng int~i~t~a~f·tt~' same~te.·. 

The` Bond requiredto exchange or register the transfer of any bond 
· ·during a p~ioddie~ni~t the a~ening of business fifteen (15) days before the day ·of mailing . 

bf a .notice Rf;ed~tn~pt~n of any. bonds and ending at the· close of business on the day of such . 
mailing o~i~gy l;bn~c~M~ for redemption in whole. or in part pursuant to the Resdlution. 

.· :· 

~f a series issu'ed under the authority of ai~·d in f;lll'compliance with the 
and lavp$ of Virginia, particularly the Public Finance Act of 1991, Chapter: 26, Title 

15., Cdde i 95D, as ainended,;$nh· pursuant to votes of a .majority of the ~qualified 
voters of Eairf$u~ ~ounty, Virginia, v'oting- at elections duly called and held·under the provisions 
bf the Code of Virginia,. 19~0, as air;ended,:and under orders of the Circuit Court of Fairfax 



Kirginia, authorizing the Board of Supervisors of the C~ounty~to proceed to csurjr out the 
wishes of the voters as expressed at such elections, and pursuant tp. resolutiions duly adopted by 
the sb~dof S·upervisors and ·the County Schoo~·Board of the County. 

It is hereby certified and recited that all acts, conditiohs and things required by the 
Constitut'ion and laws of Virginia· to happen,'exist grid:be perfo~med precede~nt to and in the 
issuance of this bond have happtnk~d, e~isf·and have been'perfoimed in due time,'form an~d. 
manner as so required, that the total indebtedness. of Fairfax:Co;unty, ~Virginia, including this 
bond, does not exceld any constitutional or statutory limitation: thereorr,.and that provision.has 
been made for the levy and. collectlon.ofan annual ad valbrem tax upon .all taxable property in. 
the County~ subject to lodal: taxation sufficient. in ai~dunt to provide forthe.payment of the 
principal of and the interest on this bond as the same shall become due ~ihich :hall be 
without ~imitati:on as to rate oi.simount arid'shall be in addition to all other taxes auth~to be~ 
levied in the County to' the extent other.funbs of' the~ C~ounty are not lawfUlly.avallab 
appropriated for such.purpose. 

This'ijond shall not be'valid or become obligatb~ for any be ed to any 
benefit or security under. the resolution melitibn~ed' hereinafter.until t~boR$ shall Ba~ been 
authenticated by·the execution by the Bond Regisltrar'of the certificat~ ~ndo;sed 
hc3reon. 

.· :· 



WITMESS WHEREOF, the Board of:Supervisors of Fairfax County, Virginial has 
caused this bond to be issued in the name ofEairf~uc County, Virginia, and the Board has caused 
this bond to bear the facsimile signatures of its Chairman andClerk ai~d a facsimile of'the 
d~ficial seal oi~he'Board ~he'Board ~o be impiinted hereon, all as of the 15th day of May, 2~03. 

os F7 

ofPairfrix. County, Virginia . '` ·~ · 
. Cha;rr~in, Board of S;perv'iso Clerk, Boa;d of Silpervisnofs 

17*1. of 

. .g 



OF AUTHENTICATION 

This bond is one of the bonds of the series designated herein and described in the within 
mentioned Resolution. 

Director of the Department of Finance of 
Fairfax County, Virginia as Bond Registrar 

Authoriz~a Signature 

Date of authentication:~4~ 2003 



' 

PORVALUE RECE~rED', the undersigned' registere'd ownei hereby sellsj' assigns and transf~rs 
unto 

Please insert social security or 
other iaentifvina number ·of assinnee ' 

(Please Print or. Typewrite r\ia;ri~e and Address of Transferee) . 

the wdhin bon4 and all nghts thereunder and herebY irrevodably. co 
attorney to. register~ the'trasfer of b.ond on'the · 

I '·;·· I·~·books kept for: registration thereof, with' full power ~f s;~stitution in the gd~f~ses. 

Dated : 

NOTICE: The~signat~u~e to this assignment m~st coriespond ~the· nakse .appears upon · 
the face of the within~ bdnd'in every. paiticllar, c~itholit glteratia~g~i~jilaI·gei~ne/nt 6r any change . 
·vGhatever. 

Sign~ture·Guaranteed* by: 

*Signature(s)tnust be guarai~teed by an f'eli n" meeting the requirements · . 
of the Trustee whii~h ~i~equirements will ~i4 pa~ticipatidn in STAMP or'such 
other'~signature guarantee program" y be det by the Trustee in addition to, or in 
substitution fo;,~ STAPI~, all in.acc~fdance· with ecurities Ex6hange Act of 1·934, ds 
aniended. 



CERTIFICATE OF DELIVERY AND PAYMENT 

I, Robert L. Mears, Director, Department of Finance, Fairfax County, Virginia, DO HEREBY 
CERTIFY: 

i. $195,170,000 Public Improvement Bonds, Series 2003 B, of Fairfax County, 
Virginia, dated June i, 2003 and maturing June i, subject to the right of prior redemption, in the 
following years and in the following amounts and bearing interest as follows: 

Interest 

Year Principal Amount Rate 

2004 $9,765,000 2.00% 
2005 9,765,000 2.00 
2006 9,765,000 3.00 
2007 9,765,000 3.00 
2008 9,765,000 4.00 
2009 9,765,000 · 5.00 
2010 9,765,000 5.00 
2011 9,765,000 5.00 
2012 9,765,000 4.00 
2013 9,765,000 5.00 
2014 9,760,000 4.00 
2015 9,760,000 4.00 
2016 9,760,000 5.00 
2017 9,755,000 5.00 
2018 9,755,000 4.00 
2019 ~ 9,750,000 4.00 
2020 9,745,000 4.00 
2021 9,745,000 4.125 
2022 9,745,000 4.75 
2023 9,745,000 4.75 

such interest being payable semiannually on the Ist days of June and December in each year to and 
including June i, 2023, the first interest payment date being December 1, 2003, have this day been 
delivered by me to the purchasers thereof upon the payment of the purchase price of the bonds plus 
accrued interest aggri=gating $207,194,538.72 computed as follows: 

Purchase price ....;...............·-.·············-····························································· $ 206,884,788.84 
Accrued interest from May 15, 2003 
to date of payment for the bonds .............................········································ 309.750.24 

Total .................········································-······································-········-·... $207.194.538.72 
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The proceeds of the bonds (including the $2,000,000 amount of the good faith deposit), 
will be deposited by me to be held, paid out and disbursed as provided by law. 

WITNESS my hand this 29th day of May, 2003. 

Director, Department of Finance 
Fairfax County, Virginia 

NYI 5378297v2 
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CERTIFICATE OF THE SCHOOL BOARD 

OF THE COUNTY OF FAIRFAX, VIRGINIA 

This certificate is provided to the County of Fairfax, Virginia (the "County") by the 
School Board of the County of Fairfax, Virginia (the "School Board") in connection with the 
issuance by the County of its $195,170,000 Public Improvement Bonds, Series 2003B (the 
"Bonds") the proceeds of which will be used to provide funds to finance the cost of various 
public improvements, including constructing, furnishing, acquiring and equipping school 
improvements (the "School Projects"), transportation improvements and facilities, parks and 
parks facilities, neighborhood improvements, adult detention facilities, community 
redevelopment area improvements, public safety facilities, juvenile detention facilities and storm 
drainage facilities and parks and park facilities (collectively with the School Projects, the 
"Projects"). 

The School Board recognizes that some of the representations made by the County in its 
Tax Certificate dated ~lay 29, 2003 and executed in connection with the issuance of the Bonds 
(the "Tax Certificate") must be based on the representations and certifications of the School 
Board and that the exclusion from gross income of the interest on the Bonds for federal income 
tax purposes depends, in part, on the use of proceeds of the Bonds. 

Accordingly, the School Board certifies that it has reviewed the representations set forth 
in Section 1 of Part B of the Tax Certificate to which this certificate is attached regarding the use 

j of proceeds of the Bonds and the Projects and that such representations, to the extent they relate 
to the School Projects, are true and correct, except as follows: (i) with respect to paragraph (d) 
("Definition of Private Use"), in the second paragraph, fourth line, after ("General Public 
Use"), there shall be deemed to be inserted "or other than as is excepted as private use by U.S. 
Treasury Regulations," and (ii)with respect to paragraph(e) ("Management and Service 
Contracts"), the references to Revenue Procedure 97-13 shall be deemed to include "or other 
applicable law." Furthermore, such provisions are hereby incorporated by reference in this 
certificate and shall be treated as representations made by the School Board with respect to the 
School Projects as if set forth herein. The School Board shall not take any action that is 
inconsistent with such representations. 

The School Board further covenants that: 

(a) it shall not sell or otherwise dispose of the School Projects prior to the final 
maturity date of the Bonds of June 1, 2023, except as shall be permitted in the opinion of an 
attorney or frrm of attorneys, adceptable to the County, nationally recognized as experienced 
with respect to matters pertaining to the exclusion of interest on obligations of States and 

political subdivisions from gross income for federal income tax purposes; and 

(b) it shall not knowingly take any action which will, or fail to take any action which 
failure will, cause the interest on the Bonds to become includable in the gross income of the 
owners of the Bonds for federal income tax purposes pursuant to the provisions of the Internal 
Revenue Code of 1986, as amended (the "Code"), and the regulations promulgated thereunder in 



on the date of original issuance of the Bonds and for purposes of assuring compliance with 
Section 141 ofthe Code. 

SCHOOL BOARD OF THE COUNTY OF 

FAIRFAX, VIRGINIA 

~a~yl ~-~t;Z~ 
Name: Isis M. Castro 

Title: Chairman 

Date: May 29, 2003 
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FORM 8038-G 

~lease see item number 18 of this transcript) 
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Fairfax County, Virginia 
Public Improvement Bonds, Series 2003B 

TAX CERTIFICATE 

THIS TAX CERTIFICATE, inclusive of exhibits (this "Tax Certificate"), is being 
executed by the undersigned on behalf of the County of Fairfax, Virginia (the "Issuer") in 
connection with the issuance of its $195,170,000 Public Improvement Bonds, Series 2003B 
(the "Bonds"), dated May 15, 2003. 

RECITALS 

The Issuer has determined to provide through the issuance of its Bonds funds to finance 
the cost of various public improvements, including constructing, furnishing, acquiring and 
equipping school improvements, transportation improvements and facilities, parks and parks 
facilities, neighborhood improvements, adult detention facilities, community redevelopment 
area improvements, public safety facilities, juvenile detention facilities and storm drainage 
facilities (collectively, the "Projects"). 

The Internal Revenue Code of 1986, as amended (the "Code"), the Treasury 
Regulations (including final, temporary and proposed regulations) promulgated thereunder (the 
"Treasury Regulations") and the rulings with respect thereto impose certain limitations on the 
use and investment of proceeds of the Bonds and certain other moneys relating to the Bonds. 

Such provisions of the Code, the Treasury Regulations and the rulings with respect 
thereto set forth certain conditions under which the interest paid and to be paid with respect to 
the Bonds will be not included in gross income for federal income tax purposes. 

The Issuer has executed this Tax Certificate to set forth certain terms and conditions 

relating to the use and investment of proceeds of the Bonds and of certain other moneys 
relating to the Bonds in order to ensure that interest with respect to the Bonds will not be 
included in gross income for federal income tax purposes. 

THEREFORE, pursuant to Section 1.148-2(b)(2) of the Treasury Regulations, the 
Issuer hereby certifies, covenants and represents as follows: 

PART A. LV GENERAL 

Section 1. Purpose of Tax Certificate. The undersigned is executing this Tax 
Certificate with the understanding and acknowledgement that Sidley Austin Brown & Wood 
LLP (referred to herein as "Bond Counsel") will rely on the certifications, covenants and 
representations made in this Tax Certificate in rendering its opinion that interest with respect to 
the Bonds is not included in gross income for federal income tax purposes. 

Section 2. Delivery of Bonds. The Bonds are being delivered on the date hereof to 
Merrill Lynch & Co., as the representative (the "Representative") of the underwriters of the 
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Bonds (the "Underwriters"). 
Section 3. Purpose of Financing. The Bonds are being issued pursuant to Article VII, 

Section 10(b) of the Constitution of Virginia and the Public Finance Act of 1991, Chapter 26, 
Title 15.2, Code of Virginia, 1950, as amended (the "Act") and the resolution adopted by the 
Board of Supervisors of Fairfax County, Virginia, on April 28, 2003 (the "Resolution"). 

The proceeds derived ~-om the sale of the Bonds are expected to be used: 

(a) to finance the costs of the Projects, 

(b) to pay all interest accruing on the Bonds from May 15, 2003 to the date hereof 
(the "Accrued Interest"), 

(c) to pay certain legal, accounting and financing costs incurred in connection with 
the issuance of the Bonds, including Underwriters' discount (the "Costs of Issuance"), and 

(d) to reimburse the Issuer for certain capital expenditures made by the Issuer with 
respect to the Projects prior to the date hereof, as more fully discussed below. 

The Issuer expects that the proceeds of the Bonds will be used solely for the purposes 
described in (a)-(d) above unless an opinion of Bond Counsel is obtained approving another 
proposed use. 

Section4. Issuer Reliance on Other Parties. The expectations of the Issuer 
concerning certain uses of proceeds derived from the sale of the Bonds and certain matters set 
forth herein are based in whole or in part upon representations of the Representative as set 
forth in this Tax Certificate and contained in Exhibit B attached hereto, representations and 
computations performed by BB&T Capital Markets, as financial advisor to the Issuer (the 
"Financial Advisor") as set forth in this Tax Certificate and in Exhibit C attached hereto and 

the representations of the School Board of the County of Fairfax (the 'LSchool Board") contained 

in its Certificate attached hereto as Exhibit D. The Issuer is relying in good faith upon (i) such 
representations and computations las applicable) on the bases of the reputable business 
practices of such parties, and (ii) its prior business dealings entered into with such parties. 
The Issuer is not aware of any facts or circumstances that would cause it to question the 
accuracy or reasonableness of such representations. 

Section 5. Definitions; Capitalized Terms. All capitalized terms used in this Tax 
Certificate and not specifically defined herein shall have the meanings given such terms in the 
Act or the Resolution. 
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B. USE OF BOND PROCEEDS AND PROJECTS 

Section 1. Governmental Use of Proceeds. The Issuer represents the following with 
respect to the use of proceeds of the Bonds and the facilities financed therewith: 

(a) InGeneral. 

(i) Private Business Use. No more than ten percent (10%) of the proceeds 
of the Bonds or the Projects (based on the greatest of: A) the cost allocated on the basis 
of space occupied, B) the fair market value, and C) the actual cost of construction), as 
long as the Bonds are outstanding, will be used in the aggregate for any activities that 
constitute a "Private Use" las such term is defined below in subsection ltd) of this 
Part B). 

(ii) Private Security or Payment Test. No more than ten percent (10%) of 
the principal of or interest on the Bonds, under the terms thereof or any underlying 
arrangement, so long as the Bonds are outstanding, will be, directly or indirectly, (A) 
secured by any interest in (i) property used or to be used for a Private Use or (ii) 
payments in respect of such property or (B) derived from payments in respect of 
property used or to be used for a Private Use, whether or not such property is a part of 
the Projects. 

(b) No Disproportionate or Unrelated Use. No more than five percent (5%) of the 
proceeds of the Bonds or the Projects will be used for any Private Use of the Projects that is 
unrelated to any Governmental Use of the Projects or any Private Use of the Projects that is 
disproportionate to a related Governmental Use. For this purpose, the amount of 
disproportionate related Private Use is equal to the excess of the proceeds that are to be used 
for Private Use over the proceeds that are to be used for the Governmental Use to which such 
Private Use relates. For purposes of this paragraph, the term "Governmental Use" means 
any use other than Private Use. 

(c) No Private Loan Financing. No proceeds of the Bonds will be used to make or 
finance loans to any person other than to a state or local governmental unit (other than loans to 
finance any governmental tax or assessment of general application for a specific essential 
governmental function or loans that are used to acquire or carry Nonpurpose Investments las 
such term is defined below in Part D). 

(d) Definition of Private Use. For purposes of this Tax Certificate, the term 
"Private Use" means any activity that constitutes a trade or business that is carried on by 
persons or entities, other than state or local governmental entities. Any activity carried on by 
a person other than a natural person shall be treated as a trade or business. 

The leasing of property financed with proceeds of the Bonds to a person or entity other 
than a state or local governmental unit or the access of a person or entity other than a state or 
local governmental unit to property or services on a basis other than as a member of the 
general public (LLGeneral Public Use") shall constitute a Private Use unless the Issuer obtains 
an opinion of Bond Counsel to the contrary. Use of property financed with proceeds of the 
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by any person, other than a state or local governmental unit, in its trade or business 
constitutes General Public Use only if the property is intended to be available and is in fact 
reasonably available for use on the same basis by natural persons not engaged in a trade or 
business . 

In most cases Private Use will occur only if a nongovernmental person has a special 
legal entitlement to use the financed property under an arrangement with the Issuer. Such a 
special legal entitlement would include ownership or actual or beneficial use of the Projects 
pursuant to a lease, management or incentive payment contract, output contract, research 
agreement or similar arrangement. In the case of property that is not available for General 
Public Use, Private Use may be established solely on the basis of a special economic benefit to 
one or more nongovernmental persons. In determining whether special economic benefit gives 
rise to Private Use, it is necessary to consider all of the facts and circumstances, including one 
or more of the following factors: 

(i) whether the financed property is functionally related or physically 
proximate to property used in the trade or business of a nongovernmental person; 

(ii) whether only a small number of nongovernmental persons receive the 
economic benefit; and 

(iii) whether the cost of the financed property is treated as depreciable by the 
nongovernmental person. 

(e) Management and Service Contracts. The determination of whether a particular 
use pursuant to a management and service contract constitutes Private Use under this Tax 
Certificate shall be made on the basis of applying Revenue Procedure 97-13, 1997-1 C.B. 632, 
as amended by Revenue Procedure 2001-39, 2001-28 I.R.B. 38 (collectively, "Revenue 
Procedure 97-13"). As of the date hereof, no portion of the proceeds derived from the sale of 
the Bonds is being used to finance property subject to contracts or other arrangements with 
persons or entities engaged in a trade or business (other than state or local governmental units) 
that involve the management of property or the provision of services with respect to property 
financed with proceeds of the Bonds that do not comply with the standards of Revenue 
Procedure 97-13. 

For purposes of determining the nature of a Private Use, any arrangement that is 
properly characterized as a lease for federal income tax purposes is treated as a lease. 
Consequently, an arrangement that is referred to as a management or service contract may 
nevertheless be treated as a lease. In determining whether a management contract is properly 
characterized as a lease, it is necessary to consider all of the facts and circumstances, including 
the following factors: 

(i) the degree of control over the property that is exercised by a 
nongovernmental person; and 

(ii) whether a nongovernmental person bears risk of loss of the financed 
property . 
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2. Economic Life of the Projects. In accordance with Section 1.148-1(c) of 
the Treasury Regulations regarding the safe harbor against the creation of "replacement 
proceeds", as of the date hereof, and for purposes of the Large Multipurpose Issue Exception 
described below, the weighted average maturity of the Bonds does not exceed 120% of the 
average reasonably expected economic life of the Projects. For purposes of this calculation, less 
than twenty-five percent (25 %) of the proceeds of the Bonds were or will be used to acquire land 
and, therefore, land was not taken into account in determining the average economic life of such 
facilities . 

Section 3. Large Multipurpose Issue Exception. The determination of whether bonds 
are private activity bonds may be based solely on the Issuer's reasonable expectations as of the 
date of issue of the bonds if certain requirements set forth in Treasury Regulation Section 
1.141-2(d)(5) are met (the "Large Multipurpose Issue Exception"). The Issuer makes the 
following representations in support of its qualification for the Large Multipurpose Issue 
Exception . 

(a) The Issuer has adopted a fund method of accounting for its general governmental 
purposes that makes tracing the proceeds of the Bonds to specific expenditures unreasonably 
burdensome . 

(b) The Issuer reasonably expects on the date hereof to allocate all of the net 
proceeds of the Bonds to the Projects within six (6) months of the date hereof and has adopted 
reasonable procedures to verify that net proceeds are in fact so expended. For purposes of this 
section, net proceeds of the Bonds means the proceeds derived from the sale of the Bonds and 
the investment earnings thereon. 

(c) The Issuer reasonably expects on the date hereof to spend all of the net proceeds 
of the Bonds before spending proceeds of a subsequent issue of similar general obligation 
bonds. 

(d) The Issuer reasonably expects on the date hereof that it will not make any loans 
to nongovernmental persons with the proceeds of the Bonds. 

(e) The Issuer reasonably expects on the date hereof that the capital expenditures that 
it could make during the six-month period beginning on the date hereof with the net proceeds 
of the Bonds that would not meet the private business tests are not less than 125% of the 
capital expenditures to be financed with the net proceeds of the Bonds. 

PART C. ARB~I~RAGE 

Section 1. Use of Proceeds. On the basis of the facts, estimates and circumstances in 

existence on the date hereof, the Issuer reasonably expects that the total amounts derived by 
the Issuer from the sale of the Bonds in the amount of $207,982,927.94 representing 
$195,170,000.00 principal amount of Bonds, plus net offering premium of $12,503,177.70, 
plus Accrued Interest of $309,750.24, are expected to be needed and fully expended, as 
follows : 

(a) $309,750.24 of said amounts, representing the Accrued Interest, will be 
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on December 1, 2003 to pay a portion of the interest due on the Bonds on that date; 

(b) $788,389.22 of said amount will be retained by the Underwriters as their 
compensation; and 

(c) $206,884,788.48, representing the balance of the proceeds of the Bonds, will be 
deposited in special accounts that have been established in the capital project funds established 
for each of the Projects (the "Proceeds Accounts of the Capital Project Funds") and used 
within six (6) months of the date hereof (i) to reimburse the General Fund of the Issuer for 
amounts temporarily advanced prior to the date hereof to finance the Projects, as set forth 
more fully in the Certificate as to Reimbursement of the Issuer attached hereto as Exhibit A 
(the "Reimbursement Certificate") and (ii) to pay the costs of the Projects and Costs of 
Issuance. 

Section2. Investment Earnings. Any amounts derived from the investment of 
proceeds derived from the sale of the Bonds will be expended to pay costs of the Projects, 
including interest on the Bonds accruing during construction of the Projects (the "Capitalized 
Interest "). 

Section 3. No Overissuance. The total proceeds derived by the Issuer from the sale 
of the Bonds and anticipated investment earnings thereon, together with any other available 
funds described above and anticipated investment earnings thereon, do not exceed the total of 
the amounts necessary for the governmental purposes described above. 

Section 4. No Sale or Disposition of the Project. The Issuer reasonably expects that 
it will not sell or otherwise dispose of the Projects prior to the final maturity date of the Bonds 
of June 1, 2023. 

SectionS. Expenditure, Time and Due Diligence Tests. The Issuer reasonably 
expects that at least eighty-five percent (85%) of the net sale proceeds of the Bonds will be 
allocated to expenditures for the Projects within six (6) months of the date hereof. The Issuer 
has incurred or will incur within six (6) months of the date hereof substantial binding 
obligations, i.e., that are not subject to contingencies within the control of the Issuer or a 
related party, to a third party to expend at least five percent (5%) of the net sale proceeds of 
the Bonds on the costs of the Projects. The allocation of net sale proceeds of the Bonds to 
expenditures for the Projects will proceed with due diligence to completion thereof. 

Section 6. Funds and Accounts 

(a) Debt Service Funds. It is anticipated that the Issuer will set aside moneys to pay 
debt service on the Bonds in designated accounts prior to each date debt service is due on the 
Bonds teach a "Debt Service Fund", and, collectively and in the aggregate, the "Debt 
Service Funds"). The Debt Service Funds will be used primarily to achieve a proper 
matching of revenues of the Issuer with payment of debt service on the Bonds within each 
year. Any amounts deposited to the Debt Service Funds will be depleted at least once each 
year except for a reasonable carryover amount, if any, that will not exceed the greater of (i) 
the earnings on the Debt Service Funds for the immediately preceding year, or (ii) one-twelfth 
(1/12) of the debt service payable on the Bonds for the immediately preceding year. 
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No Other Funds as Security. Other than the Debt Service Funds land proceeds of 
the Bonds to be applied to pay Accrued Interest and interest accruing on the Bonds until the 
respective dates the Projects, or allocable portion thereof, are placed in service) there are no 
funds or accounts established by the Issuer pursuant to the Act or the Resolution or otherwise 
that are reasonably expected to be used directly or indirectly to pay debt service on the Bonds 
or that are pledged (including negative pledges) as collateral for the Bonds and for which there 
is reasonable assurance that amounts on deposit therein will be available to pay debt service on 
the Bonds if the Issuer encounters financial difficulties. 

Section 7. Investment of Proceeds. The proceeds derived from the sale of the Bonds 
and other amounts described in this Tax Certificate will be invested as follows: 

(a) Project Costs and Costs of Issuance. Proceeds derived from the sale of the Bonds 
to be applied to finance the costs of the Projects and the Costs of Issuance may be invested at 
an unrestricted yield for a period not to exceed three years from the date hereof and, 
thereafter, shall be invested at a yield not in excess of the yield on the Bonds plus one-eighth 
of one percentage point (0.125%). Investment earnings on obligations acquired with such 
proceeds may be invested at an unrestricted yield for a period not exceeding three years from 
the date hereof or one year from the receipt thereof, whichever period ends later and, 
thereafter, shall be invested at a yield not in excess of the yield on the Bonds plus one-eighth 
of one percentage point (0. 125 %). 

(b) Payment of Accrued Interest. Amounts derived from the sale of the Bonds 
representing Accrued Interest may be invested at an unrestricted yield until expended on 
December 1, 2003 to pay a portion of the interest on the Bonds due on such date, which period 
is within one (1) year from the date hereof. Investment earnings on the Accrued Interest may 
be invested at an unrestricted yield for a period not to exceed one (1) year from the date of 
receipt of the amount earned and, thereafter, shall be invested at a yield not in excess of the 
yield on the Bonds plus one-thousandth of one percentage point (0.001%). 

(c) Payment of Debt Service. Amounts on deposit in the Debt Service Funds may be 
invested at an unrestricted yield for a period not to exceed thirteen (13) months from the date 
of deposit of such amounts to such fund, and thereafter shall be invested at a yield not in 
excess of the yield on the Bonds by any amount. Investment earnings on obligations acquired 
with amounts on deposit in the Debt Service Funds may be invested at an unrestricted yield for 
a period not to exceed one (1) year from the date of receipt of the amount earned and, 
thereafter, shall be invested at a yield not in excess of the yield on the Bonds plus one- 
thousandth of one percentage point (0.001%). 

(d) Replacement Proceeds. Replacement proceeds las such term is defined in Section 
1.148-1(c) of the Treasury Regulations) may be invested at an unrestricted yield for a period 
of thirty (30) days beginning on the date that the amounts are first treated as replacement 
proceeds and, thereafter, shall be invested at a yield not in excess of the yield on the Bonds 
plus one-thousandth of one percentage point (0.001%). 

(e) Applicable Definition of Materially Higher Yield For All Yield Restricted 
Nonpurpose Investments When Replacement Proceeds Are Present.. In the event that 
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proceeds arise during the term of the Bonds, then, after the lapse of the applicable 
periods during which amounts described in this Section 7 may be invested at an unrestricted 
yield, all amounts described in this Section 7 shall be invested at a composite yield not in 
excess of the yield on the Bonds plus one-thousandth of one percentage point (0.001%). 

(f) Yield Restricted Moneys. Amounts described in this Section 7 that may not be 
invested at an unrestricted yield pursuant to this Section 7 will either (i) be invested in 
accordance with the yield restrictions set forth in such respective paragraphs, or (ii) be 
invested in Tax-Exempt Obligations las such term is defined in Part D of this Tax Certificate). 

Section 8. Yield. For purposes of this Tax Certificate, the term "yield" with respect 
to the Bonds means the discount rate that, when used in computing the present value as of the 
date hereof of all unconditionally payable payments of principal and interest, produces an 
amount equal to the present value, using the same discount rate, of the aggregate issue price of 
the Bonds as of the date hereof. The term 'Lyield" with respect to a Nonpurpose Investment 
las defined below) means the discount rate that, when used in computing the present value as 
of the date such investment is first allocated to the Bonds of all unconditionally payable 
receipts from the investment, produces an amount equal to the present value of all 
unconditionally payable payments for such investment. For purposes of calculating the yield on 
a Nonpurpose Investment, the purchase price will be the amount paid for such investment or, 
if different, the fair market value of such investment on the date it becomes Gross Proceeds. 

See Section 148(b) of the Code and Section 1.148-4 and 1.148.5 of the Treasury Regulations. 
The yield on obligations acquired with amounts described in this Part C, Section 1, above, 

and the yield on the Bonds will be calculated by the use of the same frequency interval of 
compounding interest. 

(a) Issue Price. For purposes of calculating yield, the issue price of the Bonds las 
defined in Section 1273 of the Code) is equal to (i) the initial offering price to the public 
(excluding bond houses, brokers and similar persons acting in the capacity of underwriters or 
wholesalers) at which a substantial amount (i.e., at least ten percent (10%)) of each maturity 
of the Bonds was sold, as shown in the Representative's certificate attached hereto as Exhibit B 
plus (ii) Accrued Interest. Thus, the aggregate issue price of the Bonds is $207,982,927.94 
(representing the aggregate principal amount of the Bonds of $195,170,000.00, plus net 
original issue premium of $12,503,177.70, plus Accrued Interest of $309,750.24)_ 

(b) Original Issue Premium Bonds Subject to Optional Redemption. 

(i) Representations of the Representative. The Representative has advised 
the Issuer in Exhibit B attached hereto that no portion of the obligations comprising the 
Bonds that are subject to optional redemption has an issue price that exceeds the stated 
redemption price at maturity thereof, other than the Bonds listed in Schedule II of 
Exhibit B (the "Callable Premium Bonds"). The Representative has further 
represented in Exhibit B that the issue price of the Callable Premium Bonds listed in 
Part I of Schedule II of Exhibit B does not exceed the stated redemption price at 
maturity of such obligations by more than one-fourth of one percentage point (0.25 %) 
multiplied by the product of the stated redemption price at maturity of such Callable 
Premium Bonds and the number of complete years to the first optional redemption date 
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such Callable Premium Bonds. The Representative has also represented in Exhibit B 
that the respective issue prices of the Callable Premium Bonds listed in Part II of 
Schedule II of Exhibit B exceed the stated redemption price at maturity of such Callable 
Premium Bonds by more than one fourth of one percent multiplied by the product of 
the stated redemption price at maturity and the number of complete years to the first 
optional redemption date for such Callable Premium Bonds. Accordingly, for purposes 
of computing the yield on the Bonds, Bond Counsel has advised the Issuer that the 
Callable Premium Bonds listed in Part I of Schedule II of Exhibit B are treated as 

redeemed on their respective maturity dates at their stated redemption price at maturity 
and the Callable Premium Bonds listed on Part II of Schedule II of Exhibit B are 

treated as redeemed at their stated redemption price on the various redemption dates 
that would produce the lowest overall yield on the Bonds. 

(ii) Representations and Computations of Financial Advisor. The Financial 
Advisor has represented in Exhibit D that it has performed computations and provided 
such computations to the Issuer that show that the lowest overall yield on the Bonds is 
achieved by treating the Callable Premium Bonds listed in Part I of Schedule I of 
Exhibit C that mature on June 1 in the year 2018 as paid at maturity, and by treating 
the Callable Premium Bonds listed in Part II of Schedule I of Exhibit C that mature on 

June 1 in the years 2014 to 2017, inclusive, and in the years 2022 and 2023, as 
redeemed at their respective stated redemption prices, on August i, 2013. 

(c) Calculation of Yield, Representations and Computations by Representative, 
Underwriters and Financial Advisor. Based on the foregoing definition of "yield" with 
respect to the Bonds, the Financial Advisor has computed the yield on the Bonds to be not less 
than 3.4457581% (the "Bond Yield"). The above determination as to the Bond Yield has 
been made on the basis of representations of the Representative and Underwriters, including 
representations made as to the issue price of the Bonds as shown in Exhibit B hereto, and the 
representations of and the computations performed by the Financial Advisor, as set forth in 
Schedule II of Exhibit C attached hereto. 

(d) Investments to be Acquired at Market Price. Any investments acquired with 
amounts described in Section 7 of this Part C shall be purchased at prevailing market prices 
and shall be limited to securities or obligations for which there is an established market in 
accordance with the rules set forth in Section 5 of Part D or shall be Tax-Exempt Obligations, 
as defined in Part D of this Tax Certificate. 

Section 9. Yield Reduction Payments. Notwithstanding any of the provisions of 
Section 7 above that requires the Issuer to invest proceeds derived from the sale of the Bonds 
and investment earnings thereon at a yield not in excess of the yield on the Bonds, the yield on 
certain investments acquired with proceeds of the Bonds will not be considered to be higher 
than the applicable yield limitation described in Section 7 above if the Issuer makes or causes 
to be made "yield reduction payments" to the United States Treasury at the time and in the 
amounts described in Section 1.148-5(c) of the Treasury Regulations. The Issuer covenants to 
consult with Bond Counsel prior to making any "yield reduction payment" under Section 
1.148-5(c) of the Treasury Regulations. 
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10. Universal Cap. Notwithstanding any restrictions on the investment of 
proceeds of the Bonds and other amounts set forth in Section 7 of this Part C, proceeds of the 
Bonds and other amounts treated as proceeds of the Bonds are allocated and remain allocated 
to the Bonds, and are thereby subject to the restrictions contained in this Tax Certificate, only 
to the extent that the value of such proceeds does not exceed the value of the outstanding 
obligations of the Bonds. This Section does not apply to amounts on deposit in the Debt 
Service Funds. 

Section 11. No Replacement. No portion of the proceeds of the Bonds will be used as 
a substitute for other funds that were otherwise to be used to finance the costs of the Projects 
and that have been or will be used to acquire directly or indirectly securities or obligations or 
other investment property producing a yield in excess of the yield on the Bonds. 

Section 12. No Artifice or Device. The Issuer has not engaged and will not engage in 
a transaction or series of transactions enabling it to exploit the difference between tax-exempt 
and taxable interest rates to gain a material financial advantage and which increases the burden 
on the market for tax-exempt obligations, including selling obligations that would not 
otherwise be necessary or issuing obligations sooner or allowing them to remain outstanding 
longer than would otherwise be necessary. 

Section 13. Single Issue for Arbitrage Purposes. All of the Bonds have been sold and 
are being issued at substantially the same time, have been sold or issued pursuant to the same 
plan of financing and will be paid out of substantially the same source of funds (or will have 
substantially the same claim to be paid out of substantially the same source of funds). No 
other obligations of the Issuer have been or will be sold or issued within fifteen (15) days of 
the sale date of Bonds, May 15, 2003, have been or will be sold or issued pursuant to the same 
plan of financing and will be paid out of substantially the same source of funds (or will have 
substantially the same claim to be paid out of substantially the same source of funds) as the 
Bonds . 

PART D. REBATE REQUIREMENTS 

Section 1. In General. The rules contained in this Part D relate to the requirement to 
comply with the provisions of Section 148(f) of the Code and the Treasury Regulations 
promulgated thereunder. The Issuer recognizes that Section 148(f) of the Code requires that 
an amount equal to the sum of (a) the excess of the aggregate amount earned on all 
Nonpurpose Investments (defined below) over the amount that would have been earned if such 
Nonpurpose Investments had a yield equal to the yield with respect to the Bonds, plus (b) any 
income attributable to the excess described in (a), be paid to the United States Treasury (the 
"Rebate Requirement"). Accordingly, the Issuer covenants herein to comply with the 
applicable yield restrictions and limitations and guidelines set forth in this Tax Certificate to 
effectuate compliance with the Rebate Requirement, as set forth in Section 148(f) of the Code 
and the Treasury Regulations. 

For purposes of this Tax Certificate (including determining the Rebate Requirement), 
the term "Bond Year" shall mean each one-year (or shorter) period ending each May 29 until 
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are no outstanding Bonds. The first Bond Year shall begin on the date hereof. 

Section 2. Nonpurpose Investments. The rules contained in this Part D shall apply to 
the investment of Gross Proceeds, as defined below, in any security, obligation, annuity 
contract or any other investment-type property las such term is defined in Section 1.148-1(b) 
of the Treasury Regulations) that is not acquired to carry out the governmental purpose of the 
Bonds ("Nonpurpose Investments"). Nonpurpose Investments shall not include Tax-Exempt 
Obligations . 

For purposes of this Tax Certificate, the term 'LTax-Exempt Obligations" shall 
include (a) obligations the interest on which is excludable from gross income for federal 
income tax purposes, and not treated as an item of tax preference under Section 57(a)(5)(C) of 
the Code, (b) stock in a regulated investment company to the extent that at least ninety-five 
percent (95%) of the income to the holder of the interest is excludable from gross income 
under Section 103 of the Code, and (c) securities issued by the United States Treasury pursuant 
to the State and Local Government Series program described in 31 CFR part 344 ("SLGS"). 

Section 3. Gross Proceeds. For purposes of this Tax Certificate, the term "Gross 
Proceeds" means: 

(a) amounts derived from the sale of the Bonds other than the Accrued Interest; 

(b) amounts that are reasonably expected to be or are in fact used to pay debt service 
with respect to the Bonds, including the Debt Service Funds; 

(c) amounts pledged as security for the payment of debt service with respect to the 
Bonds, if any; 

(d) amounts treated as "transferred proceeds" of the Bonds, within the meaning of 
Section 1.148-1(b) of the Treasury Regulations, if any; 

(e) amounts treated as "replacement proceeds" of the Bonds, within the meaning of 
Section 1.148-1(c) of the Treasury Regulations, if any; and 

(f) investment earnings on amounts described in (a)-(e) above. 

Section 4. Yield. Yield, for purposes of complying with the Rebate Requirement, is 
to be calculated pursuant to Section 8 of Part C of this Tax Certificate. 

Section 5. Fair Market Price. For purposes of this Tax Certificate, the purchase price 
and disposition price of a Nonpurpose Investment will be the fair market value of the 
investment (the "Fair Market Price"). An investment that is not of a type traded on an 
established market, within the meaning of Section 1273 of the Code, is rebuttably presumed to 
be acquired or disposed of at a price that is not equal to its Fair Market Price. Accordingly, a 
premium may not be paid to adjust the yield on an investment, a lower interest rate than is 
usually paid may not adjust the yield on an investment and no transaction may result in a 
smaller profit or larger loss than would have resulted if the transaction had been at 
arm's-length and had the yield with respect to the Bonds not been relevant to either party. 
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determining payments and receipts on Nonpurpose Investments, qualified 
administrative costs are taken into account. Qualified administrative costs are reasonable, 
direct administrative costs, other than carrying costs, such as separately stated brokerage or 
selling commissions, but not legal and accounting fees, recordkeeping, custody, and similar 
costs. General overhead costs and similar indirect costs of the Issuer such as employee salaries 
and office expenses and costs associated with computing the Rebate Requirement are not 
qualified administrative costs. In general, administrative costs are not reasonable unless they 
are comparable to administrative costs that would be charged for the same investment or a 
reasonably comparable investment if acquired with a source of funds other than gross proceeds 
of tax-exempt bonds. 

(a) Certificate of Deposit. A certificate of deposit with a fixed interest rate, fixed 
principal payment schedule and a substantial penalty for early withdrawal will be deemed 
purchased at a Fair Market Price if the yield on the certificate of deposit is not less than (i) the 
yield on reasonably comparable direct obligations of the United States and (ii) the highest yield 
published or posted by the provider on comparable certificates offered to the public. See 
Section 1.148-5(d)(6)(ii) of the Treasury Regulations. 

(b) Guaranteed Investment Contracts. Investments pursuant to a guaranteed 
investment contract will be regarded as being made at fair market value if: 

(i) The Issuer makes a bona fide solicitation for a guaranteed investment 
contract that satisfies all of the following requirements: 

(A) the bid specifications are in writing and are timely forwarded to 
potential providers; 

(B) the bid specifications include all material terms that may directly 
or indirectly affect the yield or the cost of the guaranteed investment contract; 

(C) the bid specifications include a statement notifying potential 
providers that submission of a bid is a representation that the potential provider 
did not consult with any other potential provider about its bid, that the bid was 
determined without regard to any other formal or informal agreement that the 
potential provider has with the Issuer or any other person (whether or not in 
connection with the issuance of the Bonds), and that the bid is not being 
submitted solely as a courtesy to the Issuer or any other person for purposes of 
satisfying the requirements contained in Section 1.148-5(d)(6)(iii)(B)(1) or (2) 
of the Treasury Regulations; 

(D) the terms of the bid specifications are commercially reasonable in 
that there is a legitimate business purpose for each term other than to increase 
the purchase price or reduce the yield of the guaranteed investment contracts; 

(E) the terms of the solicitation take into account the Issuer's 
reasonably expected deposit and drawdown schedule for the amounts to be 
invested; 
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all potential providers have an equal opportunity to bid and no 
potential provider is given the opportunity to review other bids (i.e., a "last 
look") before providing a bid; and 

(G) at least three reasonably competitive providers are solicited for 
bids. A "reasonably competitive provider" is a provider that has an 
established industry reputation as a competitive provider of the guaranteed 
investment contracts. 

(ii) The Issuer receives at least three bona fide bids on the guaranteed 
investment contract from providers that have no material financial interest in the 
issuance of the Bonds. The following are deemed to have a material financial interest 
in the execution and delivery of the Bonds: 

(A) the lead purchaser in a negotiated underwriting transaction until 
15 days after the issue date of the issue; 

(B) any entity acting as a financial advisor with respect to the 
purchase of the guaranteed investment contract at the time the bid specifications 
are forwarded to potential providers; and 

(C) a provider that is a related party to a provider that has a material 
financial interest in the execution and delivery of the Bonds. 

(iii) At least one of the three bids received by the Issuer is from a reasonably 
competitive provider; 

(iv) The winning bidder provides a certificate that lists all administrative 
costs that it is paying (or expects to pay) to third parties in connection with supplying 
the guaranteed investment contract, 

(v) The Issuer purchases the highest yielding guaranteed investment contract 
for which a bona fide bid was made (determined net of broker's fees, if any); 

(vi) The Issuer retains the following records with the bond documents until 
three years after the last outstanding Bond is redeemed: 

(A) a copy of the guaranteed investment contract; 

(B) the receipt or other record amount actually paid by the Issuer for 
the guaranteed investment contract, including a record of any administrative 
costs paid by the Issuer, and the certification under subsection (iv) hereof; 

(C) a copy of each bid submitted (including the name of the person 
and entity submitting the bid), the time and date of the bid, and the bid results; 
and 

(D) the bid solicitation form and, if the terms of the guaranteed 
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contract deviated from the bid solicitation form or a submitted bid is 
modified, a brief statement explaining the deviation and stating the purpose for 
the deviation. 

(c) Investments Traded on Established Market. For other investments traded on an 
established market, the fair market value of the investment will be the actual price at which the 
investments are sold by a willing seller to a willing buyer. When an actual transaction does 
not occur, the fair market price shall be the mean between the bid and asked prices for such 
obligations on the date the investment is deemed to become, or ceases to be, proceeds of the 
issue. 

(d) Yield Restricted Amounts. When amounts must be restricted to a certain yield 
and investments cannot be purchased on an established market or a bona fide Fair Market 
Price cannot be established at a yield that does not exceed the maximum permissible yield, the 
Issuer may acquire or hold currency or Tax-Exempt Obligations such as SLGS that yield no 
more than the maximum permissible yield. The Issuer recognizes that SLGS are available at 
the Division of Special Investments of the Bureau of Public Debt of the United States Treasury 
Department (the "Division of Special Investments"), and that, under current Treasury 
Regulations governing SLGS, SLGS may not be purchased until seven (7) calendar days (five 
(5) calendar days in the case of subscriptions of $10 million or less) after a subscription for 
them is tendered and received by the Division of Special Investments. Accordingly, the Issuer 
will act promptly in subscribing for SLGS in the event it is determined that such restricted 
investments are necessary. 

Section 6. Record Keeping and Commingled Funds. 

(a) Record Keeping. With respect to all Nonpurpose Investments acquired in any 
fund or account the Issuer shall record or cause to be recorded the following information: (i) 

purchase date, (ii) purchase price, (iii) information establishing that the purchase price is the 
Fair Market Price as of such date (e.g., the published quoted bid by a dealer in such an 
investment on the date of purchase), (iv) any accrued interest paid, (v) face amount, (vi) 
coupon rate, (vii) periodicity of interest payments, (viii) disposition price, (ix) any accrued 
interest received, and (x) disposition date. To the extent any investment becomes a 
Nonpurpose Investment by becoming Gross Proceeds after it was originally purchased or 
ceased to be a Nonpurpose Investment by ceasing to be Gross Proceeds before it is sold or 
matures, it shall be treated as if it were acquired or disposed of, respectively, at its Fair 
Market Price at the time it becomes a Nonpurpose Investment or ceases to be a Nonpurpose 
Investment, as the case may be. 

(b) Commingled Funds. If the Gross Proceeds of the Bonds are deposited in any 
fund or account and commingled with amounts in excess of $25,000 that are not Gross 
Proceeds of the Bonds and the amounts in the fund or account are invested and accounted for 

collectively, without regard to the source of funds deposited in the fund or account, such fund 
or account will be referred to as a "Commingled Fund". The following rules shall apply to · 
any investment of Gross Proceeds in a Commingled Fund other than Gross Proceeds on 
deposit in the Debt Service Funds. 
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Allocation Requirement. All payments and receipts (including deemed 
payments and receipts) on investments held by the Commingled Fund must be allocated 
(but not necessarily distributed) among the different "Investors" in the Commingled 
Fund (i.e., the different sources of funds invested in the Commingled Fund) not less 
frequently than as of the close of each fiscal period. Such allocations must be based on 
a consistently applied, reasonable ratable allocation method. Reasonable ratable 
allocation methods include methods that allocate these items in proportion to either the 
average daily balances of the amounts in the Commingled Fund from different 
Investors during a fiscal period or the average of the beginning and ending balances of 
the amounts in the Commingled Fund from different Investors for a fiscal period that 
does not exceed one month. The Issuer shall record the following information: (A) 
date of deposit of the Gross Proceeds in the Commingled Fund, (B) amount of Gross 
Proceeds deposited, (C) date and amount of all periodic allocations of payments and 
receipts on investments held by the Commingled Fund, (D) the dates of withdrawals 
from the Commingled Fund, and (E) amounts of Gross Proceeds withdrawn. 

(ii) Mark to Market Requirement. If the Issuer and any related party own 
more than 25% of the beneficial interest in the Commingled Fund tan "Internal 
Commingled Fund"), all of the investments in the Internal Commingled Fund must be 
treated as if they were sold at fair market value either on the last day of the fiscal year 
or the last day of each fiscal period and the net gains or losses from these deemed sales 
must be allocated to all Investors of the Internal Commingled Fund during the period 
since the last allocation. If the investments held by the Internal Commingled Fund 
during a particular fiscal year consist exclusively of valid evidences of indebtedness 
under general federal income tax principles, and the remaining weighted average 
maturity of all investments held by the Internal Commingled Fund during that fiscal 
year does not exceed 18 months, the mark to market requirement described in the 
previous sentence does not apply to the Internal Commingled Fund for such fiscal year. 

For purposes of the preceding two requirements, ~scal period means any consistent 
fiscal period that does not exceed three months. 

(iii) Qualified Administrative Costs. With respect to Internal Commingled 
Funds, only qualified administrative costs, as described in Section 5 above, may be 
taken into account in determining the amount of payments and receipts on the 
investments in the Internal Commingled Fund. Thus, only separately stated brokerage 
or selling commissions may be taken into account. With respect to a Commingled 
Fund in which the Issuer and any related parties do not own more than 10% of the 
beneficial interest in the fund tan "External Commingled Fund"), qualified 
administrative costs include all reasonable administrative costs, without regard to the 
limitation on indirect costs as described in Section 5 above. 

(iv) Fair Market Price. The purchase and sale of all investments in the 
Commingled Fund must comply with the fair market price rules as set forth in Section 
5 above and the Issuer shall maintain records of such investments and the information 

establishing that the purchase price and disposition price is the Fair Market Price as of 
the date of purchase and disposition, respectively. 
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7. Bona Fide Debt Service Fund Exception. With respect to issues that are 
not private activity bonds and that have an average maturity of greater than five (5) years and a 
fixed rate of interest, amounts earned on moneys in a bona fide debt service fund shall not be 
taken into account for a Bond Year for purposes of complying with the Rebate Requirement. 
For purposes of complying with the Rebate Requirement with respect to issues other than as 
described in the preceding sentence, amounts earned on moneys in a bona fide debt service 
fund shall not be taken into account for a Bond Year if the gross earnings thereon are less than 
$100,000; an issue with an average annual debt service not in excess of $2,500,000 may be 
treated as satisfying this $100,000 limitation. 

Section 8. Expenditure Exceptions. The Rebate Requirement will be considered 
satisfied if the Six-Month Exception (set forth in subsection (a) below), the Eighteen-Month 
Exception (set forth in subsection (b) below) or the Two-Year Exception (set forth in 
subsection (c) below) is satisfied. 

(a) Six-Month Exception. The Rebate Requirement will be considered satisfied if the 
following conditions are met. 

(i) In General. The Six-Month Exception will be treated as having been 
satisfied if (A) all Gross Proceeds of the Bonds are allocated to expenditures for the 
governmental purposes of the Bonds no later than the date that is six (6) months after 
the date of issuance of the Bonds, and (B) the Rebate Requirement is satisfied with 
respect to (I) other Gross Proceeds that arise after six (6) months from the date hereof 
but that are not reasonably anticipated to arise as of the date hereof, (II) repayment of 
any grants made with proceeds of the Bonds, and (III) sale or investment proceeds on 
payments under a purpose investment. 

(ii) Gross Proceeds. For purposes of meeting clause (i) above, the term 
Gross Proceeds shall have the same meaning as set forth in Section 3 of this Part D 
above except that it shall exclude (A) any amounts on deposit in the Debt Service 
Funds, (B) other Gross Proceeds that arise after six (6) months from the date hereof but 
that are not reasonably anticipated to arise as of the date hereof, (C) repayment of any 
grants made with proceeds of the Bonds, and (D) sale or investment proceeds on 
payments under any purpose investment. 

(iii) Additional Six Months for Non-Private Activity Bonds. The Six-Month 
Exception will be treated as satisfied if, in addition to satisfying subparagraph (i) of this 
subsection (a), all Gross Proceeds of the Bonds are expended as provided in paragraph 
(i) of this subsection (a) except for an amount of Gross Proceeds that does not exceed 
the lesser of five percent (5%) of the proceeds of the Bonds or $100,000 and such 
unexpended amount of Gross Proceeds is expended within one (1) year from the date of 
issuance of the Bonds. 

(b) Eighteen-Month Exception. The Rebate Requirement will be considered satisfied 
if the following conditions are met. 

(i) In General. The Eighteen-Month Exception will be treated as having 
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satisfied if (A) all Gross Proceeds of the Bonds las defined in paragraph (ii) of 
subsection 8(a) above as modified to refer to eighteen (18) months in lieu of six (6) 
months) meet the Eighteen-Month Test described in subsection 8(b)(ii) below, (B) the 
Rebate Requirement is satisfied with respect to (I) other Gross Proceeds that arise after 
eighteen (18) months from the date hereof but that are not reasonably anticipated to 
arise as of the date hereof, (II) repayment of any grants made with proceeds of the 
Bonds, and (III) sale or investment proceeds on payments under a purpose investment, 
and (C) all Gross Proceeds qualify for the three (3)-year temporary period set forth in 
Section 1.148-2(e)(2) of the Treasury Regulations. 

(ii) Eighteen-Month Test. To meet the Eighteen-Month Test, at least fifteen 
percent (15 %) of the Gross Proceeds of the Bonds must be allocated to expenditures for 
the governmental purposes of the Bonds within the six (6)-month period beginning on 
the date of issuance of the Bonds, at least sixty percent (60%) of the Gross Proceeds 
must be allocated to expenditures for the governmental purposes of the Bonds within 
the one-year period beginning on the date of issuance of the Bonds and all of the Gross 
Proceeds must be allocated to expenditures for the governmental purposes of the Bonds 
within the eighteen (18)-month period beginning on the date of issuance of the Bonds. 
For purposes of determining compliance with the first two spending periods described 
above, the amount of investment proceeds that the Issuer reasonably expects as of the 
date hereof to earn on the investment of the Gross Proceeds of the Bonds is 

$146,256.00. 

(iii) Reasonable Retainage. For purposes of paragraph (ii) of subsection (b), 
the Bonds will not be treated as failing to satisfy the spending requirement for the third 
spending period as a result of a reasonable retainage if the reasonable retainage is 
expended for the governmental purposes of the Bonds within thirty (30) months from 
the date of issuance of the Bonds. Reasonable retainage has the same meaning as set 
forth in subsection 8(c)(iii) below, except that on the date 18 months after the date of 
issuance of the Bonds, it shall not exceed five percent (5 %) of the net sale proceeds of 
the Bonds. 

(c) Two-Year Exception. With respect to the "available construction proceeds," as 
defined in Subsection 8(d) below, of the Bonds, the Two-Year Exception will be treated as 
having been satisfied if the requirements of paragraphs (i) and (ii) are satisfied. 

(i) 75-Percent Test. The Issuer reasonably expects as of the issue date of 
the Bonds that at least seventy-five percent (75%) of the "available construction 
proceeds," as defined in subsection 8(d) below, of the Bonds (or the Construction Issue 
if the Bifurcation Election is made) will be allocated to construction expenditures 
(including reconstruction and rehabilitation) with respect to property that is owned by a 
governmental unit or an organization described in Section 501(c)(3) of the Code and 
exempt from federal income tax under Section 501(a) of the Code. 

(ii) Two-Year Test. To meet the Two-Year Test, at least ten percent (10%) 
of the available construction proceeds of the Bonds must be allocated to expenditures 
for the governmental purposes of the Bonds within the six (6)-month period beginning 
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the date of issuance of the Bonds, at least forty-five percent (45%) of the available 
construction proceeds must be allocated to expenditures for the governmental purposes 
of the Bonds within the one (l)-year period beginning on the date of issuance of the 
Bonds, at least seventy-five percent (75 %) of the available construction proceeds of the 
Bonds must be allocated to expenditures for the governmental purposes of the Bonds 
within the eighteen (18)-month period beginning on the date of issuance of the Bonds, 
and all of the available construction proceeds of the Bonds must be allocated to 
expenditures for the governmental purposes of the Bonds within the two (2)-year period 
beginning on the date of issuance of the Bonds. 

(iii) Reasonable Retainag;e. For purposes of subsection 8(c)(ii), the Bonds 
will not be treated as failing to satisfy the spending requirement for the fourth spending 
period as a result of a reasonable retainage if the reasonable retainage is expended for 
the governmental purposes of the Bonds within three (3) years from the date of issuance 
of the Bonds. Reasonable retainage means an amount, as of the end of the fourth (4th) 
spending period referred to in subsection (ii) of Section 8(c) of this Part D, not to 
exceed five percent (5%) of the available construction proceeds of the Bonds that is 
retained for reasonable business purposes relating to property financed with the 
proceeds of the Bonds. Reasonable retainage may include, for example, an amount 
retained to ensure compliance with the terms of a construction contract in circumstances 
in which the amount retained is not yet payable, or in which the Issuer reasonably 
determines that a dispute exists regarding either completion of construction or payment. 

(d) Available Construction Proceeds. 

(i) In General. For purposes of subsection 8(c), the term "available 
construction proceeds" means an amount equal to the issue price of the Bonds (the 
"Issue Price"), (A) increased by (I) earnings on the Issue Price, (II) earnings on any 
reasonably required reserve or replacement fund not funded with proceeds derived from 
the sale of the bonds, and (III) investment earnings on the foregoing and (B) reduced 
by the amounts of the Issue Price (I) deposited in any reasonably required reserve or 
replacement fund, (II) applied to pay costs of issuance on the bonds and (III) any pre- 
issuance accrued interest. The term "available construction proceeds," however, shall 
not include payments on any obligation acquired to carry out the governmental purpose 
of the issue or the investment earnings thereon, and shall not include investment 
earnings on amounts on deposit in a debt service reserve fund after the earlier of two 
years from the date hereof or the date on which construction of the Project is 
substantially completed. 

(ii) Investment Earnings. For purposes of determining compliance with the 
first three spending periods described in subsection 8(c)(ii) above, the amount of 
investment proceeds that the Issuer reasonably expects as of the date hereof to earn on 
the investment of the Gross Proceeds of the Bonds that constitute Available 

Construction Proceeds is $146,256.00. 

(e) No Penalty Election. The Issuer is not electing to have Section 148(f)(4)(C)(vii) 
of the Code apply to the Bonds. Accordingly, in the event the available construction proceeds 
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the Bonds have not been expended within the time periods described in subsection 8(c)(ii) 
above, the Issuer shall comply with the Rebate Requirement, as described above. 

(f) No Bifurcation Election. As of the date hereof, the Issuer does not elect to 
bifurcate the Bonds pursuant to Section 1.148-7 of the Treasury Regulation. 

(g) De Minimis Exception. Any failure to satisfy the final spending requirement of 
either the Eighteen-Month Exception or the Two-Year Exception is disregarded if the Issuer 
exercises due diligence to complete the Projects financed and the amount of the failure does 
not exceed the lesser of three percent (3 %) of the issue price or $250,000: 

Section 9. Engagement of Experts. The Issuer will, at least one (1) month prior to 
the end of each fifth (5th) Bond Year, engage a firm competent to perform the calculations 
necessary to comply with the Rebate Requirement, as set forth in Section 148(f) of the Code 
and the Treasury Regulations, unless the Issuer satisfies one of the expenditure exceptions to 
the Rebate Requirement as set forth in Section 8. 

Section 10. Payment of Rebate and Retention of Records. The Issuer will pay the 
amount determined to be required to be paid to the United States in compliance with the 
Rebate Requirement. Each payment shall be made not later than 60 days after each 
computation date. Each payment, when added to all previous rebate payments with respect to 
the Bonds, must be in an amount not less than 90 percent of the Rebate Requirement as of each 
computation date. All of the Rebate Requirement must be paid to the United States within 60 
days after the final maturity date of the Bonds. Payment shall be made to the Internal Revenue 
Service Center, Ogden, Utah 84201 and be accompanied by Form 8038-T. Records of the 
determinations made hereunder shall be retained until six years after the retirement of the final 
maturity of the Bonds. 

Section 11. Survival of Defeasance. Notwithstanding anything in this Tax Certificate 
to the contrary, the Rebate Requirement shall survive the defeasance or payment in full of the 
Bonds . 

PART E. OTHER MATTERS 

Section 1. No Pooled Financing Bonds. No portion of the proceeds derived from the 
sale of the Bonds will be used, directly or indirectly, to make or finance loans to two (2) or 
more ultimate borrowers. 

Section 2. No Federal Guarantee. The Issuer will not directly or indirectly use or 
permit the use of any proceeds of the Bonds or any other funds of the Issuer, or take or omit to 
take any action, that would cause the Bonds to be considered "federally guaranteed" within the 
meaning of Section 149(b) of the Code. The Issuer has not entered into, nor will the Issuer 
enter into, any (i) long-term service contracts with any federal governmental agency, (ii) 
service contracts with any federal governmental agency under terms that are materially 
different from the terms of any contracts with any persons other than federal government 
agencies, and (iii) leases of property to any federal government agency, that would cause the 
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to be considered "federally guaranteed" within the meaning of Section 149(b) of the 
Code . 

Section 3. Change in Use. The facilities financed with the proceeds of the Bonds will 
be used for governmental purposes of the Issuer during the term of the Bonds, unless an 
opinion of Bond Counsel is received approving any proposed change in use of the Projects. 

Section 4. Information Reporting. The Issuer certifies that the information required 
by Section 149(e) of the Code and set forth on Internal Revenue Service Form 8038-G relating 
to the Bonds (a copy of which is attached hereto as Exhibit E) reflects its reasonable 
expectations with respect to the Bonds and the proceeds thereof as of the date of this Tax 
Certificate. Said Form 8038-G shall be filed at the Internal Revenue Service Center, Ogden, 
Utah 84201 no later than the fifteenth (15th) day of the second (2nd) calendar month following 
the close of the calendar year quarter in which the Bonds are issued. 

Section 5. Qualified Hedging Transaction. The Issuer has not engaged, and will not 
engage, in any qualified hedging transaction las such term is defined in Section 1.148-4(h)(2) 
of the Treasury Regulations) with respect to the Bonds. 

Section 6. No Hedge Bonds. The Issuer reasonably expects that at least 85% of the 
net sale proceeds of the Bonds will be allocated to expenditures for the Projects within three 
years of the date hereof. Not more than 50% of the proceeds of the Bonds will be invested in 
Nonpurpose Investments having a substantially guaranteed yield for four years or more. 

Section 7. No Early Issuance. The date of issuance of the Bonds has been determined 
solely on the basis of bona fide financial reasons, in accordance with ordinary financial 
practice in financing facilities similar to the Projects, and has not been determined with a view 
to prolonging the period between the issuance of the Bonds and expenditure of the proceeds 
thereof. 
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8. Tax Covenants. The Issuer hereby covenants that money on deposit in any 
fund or account maintained in connection with the Bonds, whether or not such money was 
derived from the proceeds of the sale of the Bonds or from any other sources, will not be used 
in a manner that would cause the Bonds to be "arbitrage bonds" within the meaning of Section 
148 of the Code and the applicable regulations thereunder. The Issuer hereby covenants that it 
shall not take any action which will, or fail to take any action which failure will, cause the 
interest on the Bonds to become includable in the gross income of the owners of the Bonds for 
federal income tax purposes pursuant to the provisions of the Code and the regulations 
promulgated thereunder in effect on the date of original issuance of the Bonds. 

Section 9. Authority to Execute Tax Certificate. The undersigned is an authorized 
representative of the Issuer and is acting for and on behalf of the Issuer in executing this Tax 
Certificate. To the best of the knowledge and belief of the undersigned, there are no facts, 
estimates or circumstances that would materially change the expectations as set forth herein, 
and said expectations are reasonable. 
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10. Amendment. Notwithstanding any provision of this Tax Certificate, the 
Issuer may amend this Tax Certificate and thereby alter any actions allowed or required by this 
Tax Certificate if such amendment is based on a written opinion of Bond Counsel approving 
such amendment. 

WITNESS my hand as of the 29th day of May 2003. 

By: 
Edward L. Long, Jr. 
Chief Financial Officer 
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A 

Certificate with Respect to the Reimbursement 
of Expenditures Paid before May 29, 2003 

This certificate is being furnished by Edward L. Long, Jr., Chief Financial Officer, 
Fairfax County, Virginia (the "Issuer" or the "County"), in connection with the issuance on 
the date hereof of the Bonds las defined in the Tax Certificate to which this certificate is 
attached (the "Tax Certificate")) to Sidley Austin Brown & Wood LLP in its capacity as Bond 
Counsel, for purposes of rendering its opinion as to the exclusion from gross income of 
interest on the Bonds for federal income tax purposes. Unless otherwise defined, all 
capitalized terms used herein shall have the same meaning as in the Tax Certificate. 

A portion of the proceeds derived from the sale of the Bonds will be applied to 
reimburse the General Fund of the Issuer (the "General Fund") for architectural, engineering, 
soil testing and similar costs paid from the General Fund in connection with the Projects prior 
to the date hereof (the "Preliminary Expenditures"). A portion of the proceeds derived from 
the sale of the Bonds will be applied to reimburse the General Fund for other costs paid in 
connection with the Projects no earlier than the dates (the "Approval Dates") on which the 
various elections described in the Resolution (the "Elections") were held and the issuance of 
bonds to finance the various purposes described therein was approved by the voters of the 
County (the "Reimbursement Expenditures"). I, or individuals under my direction, have 
made such examination and investigation as is necessary to make the certifications herein and 
to certify to the accuracy of the information set forth below. 

Based on the foregoing investigation and examination, I HEREBY CERTIFY AS 
FOLLOWS : 

1. Preliminary Expenditures. No more than 20% of the proceeds of the Bonds will be 
applied to reimburse the Issuer for the Preliminary Expenditures. 

2. Of~cial Intent. 

(a) Declaration of Intent. The Elections were held after the Board of Supervisors of 
the County passed resolutions requesting the Circuit Court of Fairfax County, Virginia to 
order elections on the question of issuing bonds of the County to finance the Projects (the 
"Resolutions"). When the Issuer passed these Resolutions, the Issuer declared its intent to 
reimburse itself, subject to voter approval, with the proceeds of a bond issue for the costs paid 
in connection with the Projects from other funds of the Issuer. The Reimbursement 
Expenditures were paid no earlier than sixty (60) days prior to the Approval Dates. The 
Resolutions set forth a general description of the projects for which the Reimbursement 
Expenditures were paid and states the maximum principal amount of obligations to be issued to 
finance such projects. The Issuer has not taken any action at any time after the expression of 
such intent that would contradict its expectation that it would reimburse the Reimbursement 
Expenditures with the proceeds of a borrowing. 
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Reasonableness of Intent. At the time the Resolutions were adopted, the Issuer 
reasonably expected to reimburse the Reimbursement Expenditures with the proceeds of a 
borrowing. The Issuer does not have a pattern of failing to reimburse expenditures for which 
an intention to reimburse such expenditures was declared and which were actually paid by the 
Issuer other than in circumstances that were unexpected or beyond the control of the Issuer. 
At the time that the Resolutions were adopted, no funds of the Issuer or any entity that is part 
of the controlled group of entities of which the Issuer is a part (the "Controlled Group" as 
further defined below) existed that were, or were reasonably expected to be, allocated on a 
long term basis, reserved, or otherwise set aside by the Issuer or any other member of the 
Controlled Group pursuant to their budget or financial policies with respect to the 
Reimbursement Expenditures. 

3. Reimbursement Period Recluirement. The Issuer shall apply proceeds of the Bonds to 
reimburse itself for the Reimbursement Expenditures not later than eighteen (18) months after the later 
of(a) the date that each such Reimbursement Expenditure was paid, and (b) the date on which the 
project ~nanced with such Reimbursement Expenditure was placed in service, provided that in no 
event will any of the proceeds derived from the sale of the Bonds be applied to reimburse a 
Reimbursement Expenditure more than three (3) years aRer the date such Reimbursement Expenditure 
was paid. 

4. Reimbursable Expenditures. The Preliminary Expenditures and the Reimbursement 
Expenditures were each a cost ofa type that was properly chargeable to a capital account (or would be 
so chargeable with a proper election) under general federal income tax principles applicable at the time 
the Preliminary Expenditure or Reimbursement Expenditure was paid. 

5. Anti-Abuse Rules. None of the proceeds of the Bonds that will be used to reimburse 
the Issuer for the Preliminary Expenditures or the Reimbursement Expenditures will be used directly or 
indirectly within one year of the date of reimbursement in a manner that results in the creation of 
"replacement proceeds" within the meaning of Treasury Regulation Section 1.148-1(c) for the Bonds 
or another issue of obligations, other than amounts deposited into a bona ~de debt service fund, as 
de~ned in Treasury Regulation Section 1.148-1(b). 
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purposes of this certificate, a "Controlled Group" means a group of entities that 
are controlled directly or indirectly by the same entity or group of entities. The determination 
of whether an entity is controlled by another entity is based on all of the relevant facts and 
circumstances. One entity generally controls another entity or group of entities if the 
controlling entity possesses either of the following rights or powers and the rights or powers 
are discretionary and non-ministerial: (a) the right or power both to approve and to remove 
without cause a controlling portion of the governing body of another entity; or (ii) the right or 
power to require the use of funds or assets of the controlled entity for any purpose of the 
controlling entity. The controlling entity is also deemed to control all entities that are directly 
or indirectly controlled by a controlled entity. 

I understand that in rendering your opinion, you intend to rely on the contents of this 
certificate . 

I hereby certify that to the best of my knowledge and belief that the statements and 
representations contained herein are true and correct; and that they fairly present the matters 
covered thereby. 

By: 
Edward L. Long, Jr. 
Chief Financial Officer 

Dated: May 29, 2003. 
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B 

$195,170,000 

Fairfa~ County, Virginia 
Public Improvement Bonds 

Series 2003B 

ISSUE PRICE CERTIFICATE 

This Certificate is furnished by Merrill Lynch & Co., as representative (the 
"Representative") of the underwriters of the above-referenced Bonds (the 'LUnderwriters"), 
to establish the initial offering price of the Bonds for purposes of determining the "issue price" 
of the Bonds within the meaning of Section 1273 of the Internal Revenue Code of 1986, as 
amended (the "Code") and with respect to certain other matters. 

The undersigned DOES HEREBY CERTIFY as follows: 

A. Issue Price 

1. It reasonably expected on May 15, 2003, which is the date on which the bid of the 
Underwriters to purchase the Bonds was accepted (the "Sale Date") by the County of Fairfax, 
Virginia (the "Issuer"), that the Bonds would be sold to the general public at the initial offering prices 
set forth on Schedule I attached hereto teach an "Initial Public Offering Price"). 

2. The Underwriters have made a bona ~de offering of all of the Bonds to the General 
Public at prices not in excess of their Initial Public Offering Prices, plus accrued interest. 

3. The Underwriters ~st sold for cash at least 10% of the aggregate principal amount of 
each maturity of the Bonds to the General Public at prices not in excess of their Initial Public Offering 
Prices, plus accrued interest. 

4. The Initial Public Offering Price for each maturity of the Bonds is not more than the 
fair market value of such maturity as of the Sale Date. 

5. For purposes of this certificate, the term "General Public" means the general 
public of investors who are purchasing for their own account as ultimate purchasers and does 
not include bond houses, brokers and similar persons acting in the capacity of underwriters or 
wholesalers . 

B-l 
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Ori~inal Issue Premium on Bonds Subiect to Optional Redemption 

1. No portion of the obligations comprising the Bonds that are subject to optional 
redemption has an issue price that exceeds the stated redemption price at maturity thereof, 
other than the Bonds listed in Schedule II of Exhibit B attached hereto (the "Callable 
Premium Bonds"). 

2. The issue price of the Callable Premium Bonds listed in Part I of Schedule II of 
Exhibit B does not exceed the stated redemption price at maturity of such obligations by more 
than one-fourth of one percentage point (0.25%) multiplied by the product of the stated 
redemption price at maturity of such Callable Premium Bonds and the number of complete 
years to the first optional redemption date of such Callable Premium Bonds. 

3. The respective issue prices of the Callable Premium Bonds listed in Part II of 
Schedule II of Exhibit B exceed the stated redemption price at maturity of such Callable 
Premium Bonds by more than one fourth of one percent multiplied by the product of the stated 
redemption price at maturity and the number of complete years to the first optional redemption 
date for such Callable Premium Bonds. 
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undersigned understands that the foregoing information will be relied upon by the 
Issuer for the purposes of making certain of the representations contained in the Tax Certificate 
dated as of the date hereof, executed by the Issuer in connection with the issuance of the Bonds 
and will be relied upon by Sidley Austin Brown & Wood LLP in rendering its opinion that interest 
on the Bonds is not includable in gross income of the owners thereof for federal income tax 
purposes. 

Dated: May 29, 2003. 

MERRILL LYNCH & CO. 

By: 
Name: P~ichael~ Cba%hiola 

Title: Syndicate Specialist 
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I of Eshibit B 

Maturity Date Principal Amount($) Interest Rate( %) Price (O/o ofPar) 

06/01/2004 9,765,000.00 2.0000 100.977 
06/0 1/2005 9,765,000.00 2.0000 101.680 

06/01/2006 9,765,000.00 3.0000 104.692 
06/01/2007 9,765,000.00 3.0000 104.538 
06/01/2008 9,765,000.00 4.0000 108.834 
06/01/2009 9,765,000.00 5.0000 114.400 
06/01/2010 9,765,000.00 5.0000 114.522 
06/0 1/2011 9,765,000.00 5.0000 114.599 
06/01/2012 9,765,000.00 4.0000 107.350 
06/01/2013 9,765,000.00 5.0000 115.492 
06/01/2014 9,760,000.00 4.0000 105.052 
06/0 1/2015 9,760,000.00 4.0000 104. 189 
06/0 1/2016 9,760,000.00 5.0000 112.300 
06/0 1/2017 9,755,000.00 5.0000 111.408 
06/0 1/2018 9,755,000.00 4.0000 100.904 
06/01/2019 9,750,000.00 4.0000 100.000 
06/01/2020 9,745,000.00 4.0000 98.422 

06/0 1/2021 9,745,000.00 4.1250 98.809 

06/0 1/2022 9,745,000.00 4.7500 105.290 
06/01/2023 9,745,000.00 4.7500 104.621 

$195,170,000.00 
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II of Errhibit B 

Callable Premium Bonds 

Maturity Principal 
Date Amount ($ Cou nO Price 

Part I 

06/01/2018 9. 755. 000. 00 4. 0000 100. 904 

Part II 

06/01/2014 9. 760. 000. 00 4. 0000 105.052 

06/01/2015 9. 760. 000. 00 4. 0000 104. 189 

06/01/2016 9. 760. 000. 00 5. 0000 112.300 

06/01/2017 9. 755. 000. 00 5.0000 111.408 

06/01/2022 9. 745. 000. 00 4. 7500 105.290 

06/01/2023 9. 745. 000. 00 4. 7500 104. 621 
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C 

CERTIFICATE OF BB&T CAPITAL MARKETS 

This certificate is furnished by BB&T Capital Markets, as the financial advisor (the 
"Financial Advisor") to the County of Fairfax, Virginia (the "Issuer"), with respect to the 
issuance of the Issuer's $195,170,000 aggregate principal amount of Public Improvement 
Bonds, Series 2003B (the "Bouds") for purposes of determining the "issue price" of the 
Bonds within the meaning of Section 1273 of the Internal Revenue Code of 1986, as amended 
(the "Code"), the yield on the Bonds, and with respect to certain other matters. Capitalized 
terms used and not defied herein are as defined in the Tax Certificate to which this certification 

attached as Exhibit C (the "Tax Certificate"). 

The undersigned DOES HEREBY CERTIFY as follows: 

I. No portion of the obligations comprising the Bonds that are subject to optional 
redemption has an issue price that exceeds the stated redemption price at maturity thereof, 
other than the Bonds listed in Schedule I of Exhibit C attached hereto (the "Callable Premium 
Bonds"). 

2. The issue price of the Callable Premium Bonds listed in Part I of Schedule I of 
Exhibit C does not exceed the stated redemption price at maturity of such obligations by more 
than one-fourth of one percentage point (0.25%) multiplied by the product of the stated 
redemption price at maturity of such Callable Premium Bonds and the number of complete 
years to the first optional redemption date of such Callable Premium Bonds. 

3. The respective issue prices of the Callable Premium Bonds listed in Part II of 
Schedule I of Exhibit C exceed the stated redemption price at maturity of such Callable 
Premium Bonds by more than one fourth of one percent multiplied by the product of the stated 
redemption price at maturity and the number of complete years to the first optional redemption 
date for such Callable Premium Bonds. 

4. Bond Counsel has advised that the yield on the Bonds is to be computed by 
treating the Callable Premium Bonds listed on Part II of Schedule I of Exhibit C as redeemed 
at their stated redemption price on the various redemption dates that would produce the lowest 
overall yield on the Bonds. 

5. Based upon computations performed by the Financial Advisor, which are 
attached hereto as Schedule II, we have determined that the lowest overall yield on the Bonds 
is achieved by treating the Callable Premium Bonds listed in Part I of Schedule I of Exhibit C 
that mature on June 1 in the year 2018 as paid at maturity, and by treating the Callable 
Premium Bonds listed in Part II of Schedule I of Exhibit C that mature on June 1 in the years 
2014 to 2017, inclusive, and in the years 2022 and 2033, as redeemed at their respective stated 

C-l 
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and by treating the Callable Premium Bonds listed in Part II of Schedule 
I of Exhibit C that mature on June 1 in the years 2014 to 2017, inclusive, and in the 
years 2022 and 2033, as redeemed at their respective stated redemption prices, on 
June 1, 2013, and accordingly, the semi-annually compounded yield on the Bonds is 
not less than 3.4457581%. 

The undersigned recognizes that the representations set forth above will be relied upon by 
the Issuer in making certain of the representations set forth in the Tax Certificate and by Sidley 
Austin Brown & Wood LLP, Bond Counsel, in rendering its opinion that the interest on the 
Bonds is not includable in the gross income of the owners thereof for federal income tax 
purposes. 

Dated: May 29, 2003. 

BB&T CAPITAL MARKETS 

By: 
: Jo~J. Conrad 

Title: ~nior Vice President 

NY1 5386158v2 C-2 



I of Exhibit C 

Callable Premium Bonds 

Maturity Principal 
Date Amount ($ Cou nO Price 

Part I 

06/01/2018 9.755.000.00 4.0000 100.904 

Part II 

06/01/2014 9. 760. 000. 00 4. 0000 105. 052 

06/01/2015 9. 760. 000. 00 4. 0000 104. 189 

06/01/2016 9. 760. 000. 00 5.0000 112. 300 

06/01/2017 9. 755. 000. 00 5.0000 111.408 

06/01/2022 9.745.000.00 4.7500 105.290 

06/01/2023 9. 745. 000. 00 4. 7500 104. 621 
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Yield Computations 
(See Attached) 
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OF ARBITRAGE MELD 

Fairfax County, Virginia 
Public Improvement Bonds, Series 2003B 

Present Value 

to05/29/2003 

Date Debt Service @ 3.4457581% 

12/01/2003 4,336,503.40 4,262,247.05 

06/01/2004 13,747,503.13 13,283,242.79 
12/01/2004 3,884,853.13 3,690,083.93 

06/01/2005 13,649,853.13 12,745,913.74 

12/01/2005 3,787,203.13 3,476,505.75 
06/01/2006 13,552,203.13 12,229,694.60 
12/01/2006 3,640,728.13 3,229,797.66 

06/01/2007 13,405,728.13 11,691,193.00 
12/01/2007 3,494,253.13 2,995,740.16 
06/01/2008 13,259,253.13 11,175,068.59 

12/01/2008 3,298,953.13 2,733,308.41 
06/01/2009 13,063,953.13 10,640,657.44 

12/01/2009 3,054,828.13 2,446,031.16 

06/01/2010 12,819,828.13 10,091,105.91 
12/01/2010 2,810,703.13 2,174,968.~2 

06/01/2011 12,575,703.13 9,566,466.4~ 

12/01/2011 2,566,578.13 1,919,354.17 
06/01/2012 12,331,578.13 9,065,685.45 

12/01/2012 2,371,278.13 1,713,743.58 

06/01/2013 70,661,278.13 50,202,597.60 

12/01/2013 785,990.63 548,963.44 
06/01/2014 785,990.63 539,665.66 

j 12/01/2014 785,990.63 530,525.35 
06/01/2015 785,990.63 521,539.85 

12/01/2015 785,990.63 512,706.53 

06/01/2016 785,990.63 504,022.83 
12/01/2016 785,990.63 495,486.20 

06/01/2017 785,990.63 487,094.16 

12/01/2017 785,990.63 478,844.25 

06/01/2018 10,540,990.63 6,313,056.74 

12/01/2018 590,890.63 347,893.83 
06/01/2019 10,340,890.63 5,985,203.53 

12/01/2019 395,890.63 225,256.62 

06/01/2020 10,140,890.63 5,672,307.81 
12/01/2020 200,990.63 110,520.00 

06/01/2021 9,945,990.63 5,376,435.62 

271,543,212.95 207,982,927.94 

Proceeds Summary 

Delivery date 05/29/2003 
Par Value 195,170,000.00 

Accruedinterest 309,750.24 

Premium (Discount) 12,503,177.70 

Target for yield calculation 207,982,927.94 

May 15, 2003 11:59 am Prepared by BB&T Capital Markets Page 8 



803816 Informafion Return for Tax-Exempt Governmental Obligations 
Under Internal Revenue Code section 149(e) OMB No. 1545-0720 (Rev. November 2000) 

See separate instructions. 
Department of the Treasury 
Internal Revenue Service Caution: If the issue price is under $100,000, use Form 8038-GC. 

Reporting Authority If Amended Return, check here . O 
1 Issuer'sname 2 Issuer's em~lover identification number 

Fairfax County, Virginia 54:0787833 

3 Number and street (or P.O. box if mail is not delivered to street address~ 4 ReDort number 

12000 Government Center Parkway 3 02 

5 City. town, or post office, state. and ZIP code 6 Dateofissue 

Fairfax, Virginia 22035-0016 May 29, 2003 
7 Nameofissue 8 CUSIPnumber 

$195,170,000 Public Improvement Bonds, Series 20038 303820 H98 

9 Name and title of officer or leaal representative whom the IRS mav call for more information 10 Teleohone number of officer or leaal reDresentative 

Edward L. Long, Jr., Chief Financial Officer (703) 324-4050 

Type of Issue (check applicable box(es) and enter the issueprlce) See instructions and attach schedule 
11 [7 Education ................... .................. Ill 

12 OHealthandhospital ................... .............. 12 
13 OTransportation ................... ................ 113 

14 OPublicsafety. ................... ................ 14 
15 O Environment (including sewage bonds) ................... .... L~ 
16 [7 Housing ................... ................... 16 
17 C] Utilities. ................... ................... 117 

18 IXI Other. Describe .Various Municipal and School Improvements 18 $207,673,177.70 

19 If obligations are TANs or RANs, check box .. O If obligations are BANs, check box .O 
20 If obligations are in the form of a lease or installment sale, check box .......... O 

Description of Obligations. Complete for the entire issue for which this form is bei filed. 
(c) Stated redemption (d) Weighted 

(a) Final maturity date (b) Issue price (e) neld 
price at maturity average maturity 

21 June 1, 2023 $207,673,177.70 $195,170,000.00 10.4396 years 3.4457% 

~O Uses of Proceeds of Issue (including underwriters' discount) 
22 Proceeds usedforaccrued interest ................... .......... 22 $309,750.24 

23 Issuepriceof entire issue (enteramountfrom linee1, column (b)) ..... I . .~ ........ 1 23 $207,673,177.70 
24 Proceeds used for bond issuance costs (including underwriters' discount) 24 91,273,177. 
25 Proceeds used forcredit enhancement ................. 25 

26 Proceeds allocated to reasonably required reserve or replacement fund 26 $0. 

27 Proceeds usedto currently refund priorissues ............. 27 
28 Proceeds usedtoadvance refund priorissues. ............. 28 
29 Total(add lines24through28) ................... ............ 29 $1,273,177.70 
30 of the issue ~subtractline29from linee3and enteramounthere ..... 30 $206,400,000.00 

Description of Refunded Bonds (Complete this part only for refunding bonds.) 
31 Enterthe remaining weighted average maturity of the bonds to becurrently refunded ........ ) NA years 

32 Enterthe remaining weighted average maturity of the bondstobe advance refunded ........ )__~'~~ 
33 Enterthe lastdate onwhichthe refunded bondswill becalled. .................. ) 

34 Enter the date(s) the refunded bonds were issued.NA 
Miscellaneous 

35 Enter the amount of the state volume cap allocated to the issue under section 141(b)(5)..... 

36a Enterthe amount of gross proceeds invested orto be invested in a guaranteed inves~nent contract (see instructions) 
b Enter the final maturity date of the guaranteed investment contract 

37 Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units P7a 
b If this issue is a loan made from the proceeds of another tax-exempt issue, check box . O and enter the name of the 

Issuer . and the date of the issue . 
38 If the issuer has designated the issue under section 265(b)(3)(B)(i)(lll) (small issuer exception), check box ........ O 
39 If the issuer has electedto pay a penalty in lieu of arbitrage rebate, checkbox .................. ., O 
40 If the issuerhas identified ahedge, checkbox. ................... ............... O 

Under penalties of pejury, I declare that I have examined this retum and accompanying schedules and statements, and to the best of my knowledge 

Sign 
and belief, they are true, correct, and 

Here May 29, 2003 

Edward L. Long 
Chief Financial Officer 

of issuer's authorized Date or name and title 

For Paperwork Reduction Act Notice, see page 2~of the Instructions. Cat. No. 637738 Form 8038-G (Rev. 11-2000) 

PIA 



AUSTIN BROWN & WOOD LLP 

CHICAGO 787 SEVENTH AVE. BEIIING 

DALLAS NEW YORK, NEW YORK 10019 GENEVA 
TELEPHONE 212 839 5300 

LOS ANGELES HONG KONG 
FACS~MILB 212 839 5599 

SAN FRANCISCO www.sidley.com LONDON 

WASHINGTON, D.C. FOUNDED 1866 SHANGnAI 

SINGAPORE 

TOKYO 

Acknowledgement Copy 

June 11, 2003 

Certified Mail: Return Receipt Requested 
Article Number: 7000 1670 0008 1175 7031 

Internal Revenue Service Center 

Ogden, UT 84201 

Dear Ladies and Gentlemen: 

Enclosed please find the Form 8038-G for the following issue: 

$195,170,000 
Fairfax County, Virginia 

Public Improvement Bonds 
Series 200313 

Please acknowledge receipt of the enclosed items by stamping the 
acknowledgement copy of this letter and returning it to me in the enclosed, stamped, self- 
addressed envelope. 

If you have any questions, call me at (212) 839-7347. 

Very truly yours, 

o ~z.v~t~e. e~ co u, 

Zu' dMM as~os~ 9 Manish Borde 

Legal Assistant 
OGQE~N.UT 

Enclosures 

NYI 5395389v1 



AUSTIN BROWN & WOOD LLP 

787 SEVENTH AVENUE BEIIING 

DALLAS NEW YORK, NEW YORK 10019 GENEVA 
TELEPHONE 212 839 5300 

LOS ANGELES HONG KONG 
FACSIMILE 212 839 5599 

SAN FRANCISCO www.sidley.com 

WASHINGTON, D.C. FOUNDED 1866 

May 29, 2003 

Board of Supervisors 
ofFairfax County, Virginia 
Fairfax, Virginia 

We have examined certified copies of the legal proceedings, including the election 
proceedings and other proofs submitted, relative to the issuance and sale of 

$195,170,000 

FairfaH County, Virginia 

`i Public Improvement Bonds, Series 2003B 
The bonds are dated May 15, 2003, mature in annual installments on 

June 1 in each of the years 2004 to 2023, inclusive, bear interest payable 
semiannually on the Ist days of June and December in each year, 
commencing December 1, 2003, as provided in the resolution authorizing the 
issuance of the bonds adopted by the Board of Supervisors of Fairfax County 
on April 28 , 2003. 

We are of the opinion that such proceedings and proofs show lawful authority for the 
issuance and sale of the bonds pursuant to the Constitution and laws of Virginia, and that the 
bonds constitute valid and binding general obligations of Fairfax County, Virginia, for the 
payment of which the full faith and credit of said County are pledged, and all taxable property in 
the County is subject to the levy of an ad valorem tax, without limitation as to rate or amount, for 
the payment of the bonds and the interest thereon, which tax shall be in addition to all other taxes 
authorized to be levied in said County to the extent other funds of said County are not lawfUlly 
available and appropriated for such purpose. 

We are further of the opinion that, except as provided in the following sentence, interest 
on the bonds is not includable in the gross income of the owners of the bonds for purposes of 
Federal income taxation based on existing law. Interest on the bonds will be includable in the 
gross income of the owners thereof retroactive to the date of issue of the bonds in the event of a 
failure by the County or the school board of the County to comply with applicable requirements 
of the Internal Revenue Code of 1986, as amended (the "Code"), and covenants regarding use, 



and investment of bond proceeds and the timely payment of certain investment 
earnings to the United States Treasury; and we render no opinion as to the exclusion from gross 
income of the interest on the bonds for Federal income tax purposes on or after the date on which 
any action is taken affecting such covenants upon the approval of counsel other than ourselves. 
Interest on the bonds is not a specific preference item for purposes of the Federal individual or 
corporate alternative minimum taxes. The Code contains other provisions that could result in tax 
consequences, as to which we render no opinion, as a result of ownership of bonds or the 
inclusion in certain computations (including without limitation those related to the corporate 
alternative minimum tax) of interest that is excluded from gross income. 

RespectfUlly submitted, 



AUSTIN BROWN & WOOD LLP 

CHICAGO 787 SEVENTH AVENUE BEIIING 

DALLAS NEW YORK, NEW YORK 10019 GENEVA 
TELEPHONE 212 839 5300 

LOS ANGELES HONG KONG 
FACSIMILE 212 839 5599 

SAN FRANCISCO www.sidley.com LONDON 

WASHINGTON, D.C. FOUNDED 1866 SHANGHAI 

SINGAPORE 

TOKYO 

May 29, 2003 

Board of Supervisors 
of Fairfax County, Virginia 

Fairfax, Virginia 

Merrill Lynch & Co. 
New York, New York 

$195,170,000 
FairfaH County, Virginia 

Public Improvement Bonds 
Series 2003 B 

In connection with the issuance by Fairfax County, Virginia on the date hereof of its 
$195,170,000 Public Improvement Bonds, Series 2003 B, dated May 15, 2003 (the "Bonds"), we have 
examined the Federal income tax treatment of the amount of the original issue discount reflected in the 
initial public offering price of the Bonds. 

We have examined such proofs as we deemed necessary as a basis for the following opinion. 

From such examination, we are of the opinion that the excess, if any, of the amount payable at 
maturity of any maturity of the Bonds over the issue price thereof constitutes original issue discount. The 
amount of original issue discount that has accrued and is properly allocable to an owner of any maturity 
of the Bonds with original issue discount will be excluded from gross income for Federal income tax 
purposes to the same extent as interest on the Bonds, as stated in our opinion dated the date hereof with 
respect to the Bonds. In general, the issue price of a maturity of the Bonds is the first price at which a 
substantial amount of Bonds of that maturity was sold (excluding sales to bond houses, brokers or similar 
persons or organizations acting in the capacity of undenvriters, placement agents, or wholesalers). The 
Internal Revenue Code provides that such original issue discount excluded as interest accrues in 
accordance with a constant yield method based on the compounding of interest, and that a holder's 
adjusted basis in such Bonds will be increased by the amount of such accruing original issue discount for 
purposes of determining such holder's gain or loss on disposition of such Bonds. 

submitted, 



Issuer Letter of Representations 
~o be Completed by Issuerl 

Fairfax County, Virginia 
[Sllllu· (II' I~ollc·rl 

June 21,'1995 
(Ducc~ 

Attel~tion: Uudenvriting Department --~Eligibility 
The Depository Trust ~ompany 
55 \Vater Street: 50tll Floor 
New\iork. NY 10041-0099 

Ladies and Centiemen: · 

~l~is letter sets forth our understanding widl respect to all issues (the'Securities') that tsuer 
shall request be made eligible for deposit by The Depository Trust Company ('DTC"). 

To induce DTC to accept the Securities as eIigille for deposit at DTC, and to act in accordance 

with DTC's Rules ~ith respect to the Serurities, issuer represents to DTC that ksuer~will comply 
witl~ the requirements seated in DTCi Open~tional Arrangements,~as they may he amended from 
time to time. 

No~e: Very truly yours. 
Sclledule A cont·lnl stotclllcnr~ thnt ·DTC believer 

.. occuratcly dacribe DTC. tire tllethod of elleaing t~ooli- 
ent~y tr~nsrcrz of securitia dktributed tbmudl oTc. and Fairfax Countv. . Yircrj~nia 
rr~ain rchtcd mactea. 

B>- 
Sip~urt! 

Edirard L. Long 
Received and Ac~e;~d: Director, Office of Management 

and Budget 

THE DEPOSTTORY TRUST COMPANY FairfajE County, Virginia 
1~2000Government Cente~ Parkway 
Suite .5 61 

By. /)LW71YO- G~n/P-Lt~L~2~f~_ · ·Fail=faxl Vfrginia· 22035-0074 

Um I?~I!1P( 



June 21, 1995 

The Depository Trust Company 
Mr.V~ncent A; 1Mauro 

V~ce President 

55 Water Streer-19th Floor 

New Yor4 NY 10041 

DeaiMr. Mauro: 

Re: OprmrioMIA~Tnng~~lRIrr Lxncr ofRcprcrcntationr 

From time to time, this organization may be appointed as a trustee, paying agent aansfer agent 
bran agent in some other capacity for securities issues that DTC will be requested to· make 
elig~ble For is services. The undenigned confifi~'ch?e when this organization acts in one of these 
clpacides for any such issues, it hereby rcprcsenn 31a5 to the cccent nichin is control, it will 
comply with the requiremena stated in the DTC OpnntioM1 Ar~nngm~e~ltr memorandum dated 
December 12, 1994, as they may be ame~dcd From time to time. 

Office of Financer rairfax Co~nty, VFrgini'a -r· 

.cNl,.alo~;U~oni-~----- 

~-~ayc~ ~F~inL~ 
(Aud~oriscd ORicer'~ Sig~ucurr) 

Susan S. Planchon 

Qleru: Prin~ N~me) 

Director of Finance 

CT~dc) 

·m ~:,l!n 



Depository Trust Company 

New York, New York 10041 SUBJECT TO COUNT 55 Water Street 

`"tention : Underwriting Packaging Department AND O(AMINATION ;one : (212) 855-8820 or 8821 
Telecopy : (212) 855-8703 or 8707 

SAFEKEEPING AGREEMENT 

Ref: (Description of issue, number of certificates, number of CUSIP's assigned to issue and $ value of securities) 

/~L~C~ C4~IP· C~ ~1~6Nl~ae . 
t~i~` ~ijd~Jt~i~ ~71i1l~ ~OE~IC~ d~oS-P, 

CUSIP # $ VALUE 

3oC~ ~ F66- ~iu~V 
The Depository Trust Company (DTC) acknowledges receiptfrom ~ej~ ae~STlhi ~i~c~Mc~3ooc~ 
(the trustee , transfer agent , underwriter or other agent of the issuer , hereaftecrreferred to as the "Agent" ) of 
possession, custody and control of the above securities for safekeeping. DTC is authorized to hold these securities 
in safekeeping until DTC is instructed by telephone or in writing by one of the below designated representatives of 
the Agent either to : (1) deliver the securities by book-entry to the DTC account of the lead underwriter (or to the 
DTC account of its clearing agent) or (2) return the said securities to the Agent. 

In the event DTC is instructed to return said securities, DTC shall return the securities to the Agent as soon 
:!as practicable, but , in any event , no later than the DTC business day following the day such instruction is received. 

DTC shall hold the Agent, its officers and employees, harmless from any liability , loss , damage , and 
reasonable expense of any kind in connection with any loss , damage ,theft or destruction of any kind of said 

securities ~ile they are in the possession , custody or control of DTC , its officers or employees or in the event 
se~Llrities ~ released from the control of DTC without the specific approval of the Agent pursuant to this 

Saf~4eepi~j~:Agreement. 
O 

~J The DeDosit~ Trust Corn 

DJ THE AGENT 
e~L: ", By: 
l-j 

i~ue: ~ Title: 

Date : Date : 

Authorized Representative of Trustee/Agent 

I 
PRINT NAME ORGANIZATION TELEPHONE NO. 

PRINT NAME ORGANIZATION TELEPHONE NO. 

PRINT NAME ORGANIZATION TELEPHONE NO. 

DTC accepts authorization of closings on the phone numbers listed below: 

(212) 855-3752 (212) 855-3753 
(212) 855-3755 (212) 855-3754 

10656 (1/2000) 
Distribution: White-Presenter Canary-interface Pink-Packaging 



OF SUCCESSFUL BIDDER 

Merrill Lynch & Co., as representative and on behalf of itself and the others of the successful 
bidders ("underwriters") for $195,170,000 Fairfax County, Virginia, Public Improvement 
Bonds, Series 2003 B (the "Bonds"), HEREBY CERTIFIES, in accordance with the terms of 
the Notice of Sale relating to such Bonds: 

i. The Official Statement, dated May 15, 2003 relating to the Bonds (the "Official 
Statement") includes the initial offering prices or yields for the Bonds that we furnished to the 
County for inclusion in the Official Statement. 

2. We acknowledge receipt of the Official Statement in the quantities we requested. 

3. We have delivered a copy of the Official Statement to each nationally recognized 
municipal securities information repository registered with the Securities and Exchange 
Commission and the Municipal Securities Rulemaking Board. 

4. We acknowledge that the County expects us and the other underwriters to deliver 
copies of the Official Statement to those persons to whom we initially sell the Bonds. The Bonds 
will only be offered pursuant to the Official Statement and only in states where the offer is legal. 

5. We acknowledge receipt through the facilities of The Depository Trust Company 
of the Bonds in the aggregate principal amount of $195,170,000, bearing interest and maturing as 
described in the Official Statement. 

May 29, 2003 

MERRILL LYNCH & CO. 

By: 
Nan~e: Mi/cha&l~. Cocchiola 

Title: Syndicate Specialist 
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