
19, 2004 

MEMORANDUM OF LEGAL PAPERS 

$311,810,000 

Fairfalr County, Virginia 
Public Improvement and Refunding Bonds, Series 2004 B 

The Series 2004 B Bonds are being issued for the purpose of providing fUnds for school 
improvements ($116,280,000), parks and park facilities ($13,920,000), public safety facilities 
($50,700,000) and commercial and redevelopment area improvements ($4,500,000) and funds, 
with other available funds, to refUnd certain maturities, or portions thereof, of the County's 
outstanding callable Public Improvement Bonds, Series 1997 B, Public Improvement Bonds, 
Series 1998 A, and Public Improvement Bonds, Series 1999 B. 

Ten complete transcripts are to be prepared, one for each of the following: 

Board of Supervisors Purchaser of the Bonds 
Department of Management and Financial Advisor 

Budget County School Board 
Department of Finance Counsel to County School Board 
County Attorney Bond Counsel (2) 

Each certified copy of a resolution should be accompanied 6y a certiJied copy of the 
covering minutes of the meeting, in each instance showing the time and date of the meeting, the 
location of the meeting, the character of the meeting, whether regular, adjourned or special the 
names of those present and absent, and the introduction andpassage of the resolzrrion, indicating 
the yea and nay vote. Ifa meeting is an adjourned meeting, there should befurnished a certified 
extract of the minutes of the preceding regular meeting, which shows its time, date, location, 
character, the names of those present and absent and the proceedings in connection with the 
adjournment. If a meeting is a special meeting, the extract should show that proper notice was 
given and received by all members. 
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Certified copy of the proceedings of the County School Board of September 9, 2004 
showing the adoption of the resolution requesting the Board of Supervisors to authorize 
the issuance and sale of bonds for school improvements, plus a certificate of the Clerk of 
the Circuit Court reciting the filing ofa certified copy of this resolution with the Court. 

2. Certified copy of the proceedings of the Board of Supervisors of September 13, 2004 
showing the adoption of the resolution (the "Bond Resolution") authorizing the issuance 
of the Series 2004 B Bonds, providing for the sale of the Series 2004 B Bonds and 
providing for the delegation of authority to award the Series 2004 B Bonds and make 
certain other determinations in the absence of a quorum, plus a certificate of the Clerk of 
the Circuit Court reciting the filing ofa certified copy of the resolution with the Court. 

3. (a) Affidavit ofpublication, with a copy of the newspaper clipping attached, showing 
the date of publication of the Summary Notice of Sale in 172e Bond Buyer. 

(b) Copy of the official Notice of Sale. 

4. Print outs of bids submitted pursuant to the Notice of Sale. 

5. Copy of the Preliminary OMicial Statement. 

6. Reserved 

7. Certificate of the Chief Financial Officer awarding the Series 2004 B Bonds and making 
certain determinations pursuant to the delegation of authority contained in the Bond 
Resolution. 

8. Continuing Disclosure Agreement. 

9. Letters/Releases from Rating Agencies. 

10. Signed copy of the Official Statement with a certificate of the Clerk of the Board of 
Supervisors that it is substantially in the form approved by the Board of Supervisors. 

11. Certificate of the Chairman of the Board of Supervisors and the County Executive as to 
the accuracy and completeness of the Official Statement. 

12. (a) Executed counterpart of the Escrow Deposit Agreement between the County and 
Wachovia Bank, National Association, as Escrow Agent, including as an 
Appendix the Verification Report ofMcGladrey & Pullen, LLP. 

(b) Affidavit of the mailing of the 1997 B, 1998 A and 1999 B Refunded Bonds 
Notices ofDefeasance and Establishment of Escrow Fund [post-closingl. 

13. Evidence of the authority of Wachovia Bank, National Association to serve as Escrow 
Agent under the Escrow Deposit Agreement. 

14. Receipt for escrow funds. 
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Officers and seal certificate for the County School Board. 

16. Officers and seal certificate for the Board of Supervisors. 

17. Signature and no-litigation certificate. 

18. County Attorney's no-litigation opinion. 

19. (a) Certificate ofauthentication. 

(b) Specimen Series 2004 B Bond. 

20. Certificate of delivery and payment. 

21. Tax Certificate, including issue price certification of winning bidder, certificate of the 
County School Board and certificate of the Financial Advisor. 

22. Completed Form 8038-G. 

23. Approving opinion of Bond Counsel. 

24. Opinion of Bond Counsel as to original issue discount. 

25. Blanket Letter of Representations to The Depository Trust Company. 

26. Receipt from The Depository Trust Company for the Series 2004 B Bonds. 

27. Certificate of successfUl bidder. 
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SCHOOL BOARD REQUESTING RESOLUTION CERTIFICATE 

I, Pamela Goddard, Clerk of the Fairfax County School Board (the "County School 
Board"), DO HEREBY CERTTFY thrit att~ched hereto as Exhibit A is a true, correct and 
complete copy of a resolution of the County School Board entitled: "A RESOLUTION 
REQUESTING THE BOARD OF SUPERVISORS OF FAIRFAX COUNTY, VIRGINIA, 
TO ISSUE AND SELL SCHOOL BONDS OF FAIRFAX COUNTY, VIRGINIA, 
TOTALING $125,590,000 AND APPROVING THE FORM OF A TAX CERTIFICATE 
AND AUTHORIZING THE EXECUTION THEREOF.", as adopted by the County School 

Board on September 9, 2004 (the "Resolution") and that the Resolution has not been amended or 
repealed since the date of its adoption and is in full force and effect as of the date hereof. 

IN WITNESS WHEREOF, I have hereunto set my hand this 19th day of October, 2004. 

Pamela Goddard 

Clerk, Fairfax County School Board 
Fairfax, Virginia 
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RESOLUTION REQUESTI[NG THE BOARD OF SUPERVISORS 

OF FALRFAX COUNTY, VIRGINIA, TO ISSUE AND SELL SCHOOL BONDS OF 
FATRFAX COUNTY, VIRGINIA TOTALING $125,590,000 AND APPROVING THE FORM 

OF A TAX CERTIFICATE AND AUTHORIZING THE EXECUTION THEREOF 

WHEREAS, at an election duly called and held on November 6, 2001, a majority of the 
qualified voters of Fairfax County, Virginia, voting on the question ("referendum"), approved 
contracting a debt, borrowing money and issuing school bonds of Fairfax County, Virginia, in 
the aggregate principal amount of $377,955,000; and 

WHEREAS, the Circuit Court of Fairfax County, Virginia, has duly entered its Final 
Order authorizing the Board of Supervisors of Fairfax County, Virginia, to carry out the wishes 
of the voters of the County as expressed at said election, and to contract a debt, borrow money, 
and issue school bonds of Fairfax Cbunty, Virginia, in the aggregate principal amount of 
$377,955,000; and 

WHEREAS, the stated purpose of the school bonds authorized in the referendum was for 
school improvements, including acquiring, renovating, and/or building additional property, 
including acquiring and completing improvements to sites, constructing new buildings or 
additions to buildings, renovating or otherwise improving existing buildings, and furnishing and 
equipping buildings or additions to buildings; and 

WHEREAS, the Board of Supervisors has heretofore issued $116,420,000 of the bonds 
authorized by the November 6, 2001 referendum, leaving a balance of $261,535,000 authorized 
but unissued bonds; and 

WHEREAS, the School Board of Fairfax County, Virginia deems it advisable for the 
Board of Supervisors to issue school bonds authorized by the November 6, 2001 referendum 
from which the proceeds from the sale of such school bonds will equal $125,590,000, and to sell 
such school bonds at this time; and 

WHEREAS, the School Board recognizes that it will be necessary for it to make certain 
certifications regarding the use of the proceeds of the school bonds for federal income tax 
purposes; 

NOW, THEREFORE, BE IT RESOLVED by the School Board of Fairfax County, 
Virginia: 

Section 1. For the purpose of providing fUnds for the cost of school improvements, 
including acquiring, renovating, and/or building additional property, including acquiring and 
completing improvements to sites, constructing new buildings or additions to buildings, 
renovating or otherwise improving existing buildings, and furnishing and equipping buildings or 
additions to buildings, the Board of Supervisors of Fairfax County, Virginia, is hereby requested 
to issue school bonds of Fairfax County, Virginia, authorized by the November 6, 2001 
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from which the proceeds from the sale of such school bonds will equal $125,590,000 
and provide for the sale of such bonds at this time. 

Section 2. The form of a certificate attached to this resolution as Appendix A (the 
"School Board Tax Certificate") to be executed by the School Board in connection with the 
issuance of the County's Public Improvement [and RefUndingl Bonds, Series 2004 B is approved 
in all respects and the Chairman, Vice Chairman or any other member or officer of the School 
Board designated in writing by the Chairman of the School Board is hereby authorized and 
directed to approve, by execution and delivery, the School Board Tax Certificate in substantially 
the form presented to this meeting together with such changes, modifications, insertions and 
deletions as the Chairman, Vice Chairman or such designated member or officer, with the advice 
of counsel, may deem necessary and appropriate; such execution and delivery shall be conclusive 
evidence of the approval and authorization thereof by the School Board. 

Section 3. The Clerk of the School Board is hereby authorized and directed to file 
two certified copies of this resolution with the Board of Supervisors ofFairfax County, Virginia. 
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CERTIFICATE OF THE SCHOOL BOARD 

This certificate is provided to the County of Fairfax, Virginia (the "County") by the School 
Board of the County ofFairfax, Virginia (the "School Board") in connection with the issuance by 
the County of its $ ,000 Public Improvement and [RefUndingl Bonds, Series 2004 B (the 
"Bonds"), the proceeds of which will be used to finance and refinance the cost of constructing, 
furnishing, acquiring and equipping school improvements (the "School Projects"), 

The School Board recognizes that some of the representations made by the County in its Tax 
Certificate dated , 2004 and executed in connection with the issuance of the Bonds (the 
"Tax Certificate") must be based on the representations and certifications of the School Board and 
that the exclusion from gross income of the interest on the Bonds for federal income tax purposes 
depends on the use of proceeds of the Bonds. 

Accordingly, the School Board certifies that it has reviewed the representations set forth in 
Section 1 of Part B of the Tax Certificate to which this certificate is attached regarding the use of 
proceeds of the Bonds and the Projects and that such representations, to the extent they relate to the 
School Projects, are true and correct, except as follows: (i)with respect to paragraph(d) 
("Definition of Private Use"), in the second paragraph, fourth line, after ("General Public Use"), 
there shall be deemed to be inserted "or other than as is excepted as private use by U.S. Treasury 
Regulations," and (ii)with respect to paragraph(e) ("Management and Service Contracts"), the 
references to Revenue Procedure 97-13 shall be deemed to include "or other applicable law." 
Furthermore, such representations are hereby incorporated by reference in this certificate and shall 
be treated as representations made by the School Board with respect to the School Projects as if set 
forth herein. The School Board shall not take any action that is inconsistent with such 
representations. 

The School Board fUrther covenants that: 

(a) it shall not sell or otherwise dispose of the School Projects prior to the final maturity 
date of the Bonds of [June i, 20 i except as shall be permitted in the opinion of an attorney or firm 
of attorneys, acceptable to the County, nationally recognized as experienced with respect to matters 
pertaining to the exclusion of interest on obligations of States and political subdivisions from gross 
income for'federal income tax purposes; and 

(b) it shall not knowingly take any action which will, or fail to take any action which failure 
will, cause the interest on the Bonds to become includable in the gross income of the owners of the 
Bonds for federal income tax purposes pursuant to the provisions of the Internal Revenue Code of 
1986, as amended (the "Code"), and the regulations promulgated thereunder in effect on the date of 

A-i 
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issuance of the Bonds and for purposes of assuring compliance with Section 141 of the 
Code. 

School Board of the County ofr;airfax, Virginia 

Name: 

Title: 

Date: ,2004 

A-2 
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Fairfax County School·Board 

Luther Jackson Middle School 

Regular Meeting No. 3 September 9, 2004 

EXCERPTED FROM PAGES 1, 12, 19 

1. MEETING OPENING 

TAPE REFERENCE: 1.-0026 

1.01 Call to OrderlPledge of AllegiancelMoment of SilencelNational Anthem 

Chairman Smith convened the meeting at 8:00 p.m. with the following Board 
members present: 

Catherine A. Belter(Springfield) Phillip A. Niedzielski-Eichner (Providence) 
Brad Center (Lee) Janet S. Oleszek (At Large) 
Stuart D. Gibson (Hunter Mill) Kathy L. Smith (sully) 
Stephen M. Hunt(At Large) Daniel G. Storck(Mt. vernon) 
Kaye Kory(lvlason; dep. 11:25) Jane K. Strauss (oranesville) 
Ilryong Moon (At Large) Tessie Wilson (Braddock) 

Also present were student representative to the Board lan Hurdle; Division 
Superintendent Jack D. Dale, Chief Academic Officer Brad Draeger; Chief 
Operating Officer Thomas Brady; Executive Assistant and Clerk of the Board 
Pamela Goddard; Deputy Clerk of the Board Linda Sabo; and certain other 
members of staff. 

Mrs. Smith thanked the members of the Chantilly High School Touch of Class 
Show Choir students for their performance of the National Anthem. 

4. OTHER ACTION ITEMS 

TAPE REFERENCE: 1-1681 

4.02 Sale of School Bonds - Approve and adopt the resolution, in the form attached, 
requesting the Board of Supervisors to issue and sell $125.59 million in school 
bonds approved by the voters in the November 6, 2001, School Bond 
Referendum, and authorize the Chairman or Vice Chairman to execute, on 
behalf of the School Board, a Tax Certificate substantially in the form provided 
and as approved by the School Board attorney, in connection with the issuance 
by the County of Series 20048 public improvement bonds (FS; Exhibit I ) 

Mrs. Strauss moved, and Mr. Storck seconded, that the School Board approve 
and adopt the resolution, in the form attached, requesting the Board of 



COUNTY SCHOOL BOARD 

Regular Meeting No. 3 2 September 9, 2004 

Supervisors to issue and sell $125.59 million in school bonds approved by the 
N be 6 2001 Sch I Bond Referendum and authonze the voters in the ovem r 1 00 1 

Chairman or Vice-Chairman to execute on behalf of the School Board a tax 
certiiicate substantialh in the form prouided. and as~p~roved by the School 
Board attorney, in connection with the issuance by the County of Series Z004tr 
Public lmbrovement Bonds. The motion ssed unanimous 

10. ADJOURNM~ 
TAPE REFERENCE: 3-0730 

10.01 The meeting was adjourned at 11:50 p.m. 

I, Pamela Goddard, Executive Assistant of the School Board of Fairfax 
County, Virginia, hereby certify that the foregoing annexed extracts from the 

Minutes of the meeting of the School Board of said County, held on 
September 9, 2004, are a true, complete, and correct copy thereof of the 

whole of said original Minutes so far as the same relate to the subject matter 
referred to in said extracts. 

Pamela Goddar~fxecutive Assistant 

County School Board of Fairfax County, Virginia 

~. /P aaay 
Date 



Nancy Vehrs, hereby certify that on September 29, 2004, I delivered a certified 

copy of the following resolutions to the Clerk of the Circuit Court of Fairfax County, 

Virginia: 

· A Resolution Authorizing the Issuance of Public Improvement and 
Refunding Bonds, Series 2004 B, of Fairfax County, Virginia, 
Providing for the Competitive Sale of Such Bonds and Delegating 
to the County Executive or the Chief Financial Officer Authority to 
Determine Certain Details of Such Bonds, Determine the Refunded 

Bonds and Accept the Lowest Responsive Bid for SuchBonds. 

· A Resolution Requesting the Board of Supervisors of Fairfax 
County, Virginia, to Issue and Sell School Bonds of Fairfax 
County, Virginia, Totaling $125,590,000 and Approving the Form 
of a Tax Certificate and Authorizing the Execution Thereon 

Nancy VehfS (SEAL) 
Clerk to th~ Board of Supervisors 
Fairfax County, Virginia 

This is to certify that these Resolutions were received in the Clerk's Office of the 

Circuit Court of Fairfax County, Virginia, on the 29th day of September, 2004. 

hn T. Frey ~ ~ (SEAL) 
Clerk of the Circuit Court 

Fairfax County, Virginia 



BOND RESOLUTION CERTIFICATE 

I, Nancy Vehrs, Clerk to the Board of Supervisors of the County of Fairfax, Virginia (the 
"County"), DO HEREBY CERTIFY that attached hereto as Exhibit A is a true, correct and 
complete copy of a resolution of the Board of Supervisors of the County entitled: "A 
RESOLUTION AUTHORIZING THE ISSUANCE OF PUBLIC IMPROVEMENT AND 

REFUNDING BONDS, SERIES 2004 B, OF FAIRFAX COUNTY, VIRGINIA, 
PROVIDING FOR THE COMPETITIVE SALE OF SUCH BONDS AND DELEGATING 
TO THE COUNTY EXECUTIVE OR THE CHIEF FINANCIAL OFFICER 

AUTHORITY TO DETERMINE CERTAIN DETAILS OF SUCH BONDS, DETERMINE 
THE REFUNDED BONDS AND ACCEPT THE LOWEST RESPONSIVE BID FOR 

SUCH BONDS.", as adopted by the Board of Supervisors on September 13, 2004 (the "Bond 
Resolution") and that the Bond Resolution has not been amended or repealed since the date of its 
adoption and is in full force and effect as of the date hereof. 

IN WITNESS WHEREOF, I have hereunto set my hand this 19th day of October, 2004. 

?S~n 
Nancy V 
Clerk to the Board of Supervisors 
County of Fairfax, Virginia 
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a regular meeting of the Board of Supervisors of Fairfax County, Virginia, held in the Board 
auditorium in the Government Center at 12000 Government Center Parkway, Fairfax, Virginia 
on September 13, 2004, at which meeting a quorum was present and voting, the following 
resolution was adopted: 

A RESOLUTION AUTHORIZING THE ISSUANCE OF 

PUBLIC IMPROVEMENT AND REFUNDING BONDS, 
SERIES 2004 B, OF FAIRFAX COUNTY, VIRGINIA, 
PROVIDING FOR THE COMPETITIVE SALE OF SUCH 

BONDS AND DELEGATING TO THE COUNTY 

EXECUTIVE OR THE CHIEF FINANCIAL OFFICER 

AUTHORITY TO DETERMINE CERTAIN DETAILS OF 

SUCH BONDS, DETERMINE THE REFUNDED BONDS 
AND ACCEPT THE LOWEST RESPONSIVE BID FOR 

SUCH BONDS. 

BE IT RESOLVED by the Board of Supervisors of Fairfax County, Virginia: 

Sectionl(a). Public Improvement Bonds. The Board of Supervisors of Fairfax 
County, Virginia (the "Board of Supervisors"), has found and determined and does hereby 
declare that: 

(i) School improvements - $125,590,000. At an election duly called and held on 
November 6, 2001, a majority of the qualified voters of Fairfax County, Virginia, voting on the 
question, approved contracting a debt, borrowing money and issuing school bonds of Fairfax 
County, Virginia, in the aggregate principal amount of $377,955,000. 

The purpose of the school bonds stated in the election was for school improvements, 
including acquiring, renovating, and/or building additional property, including acquiring and 
completing improvements to sites, constructing new buildings or additions to buildings, 
renovating or otherwise improving existing buildings, and furnishing and equipping buildings or 
additions to buildings. 

The Circuit Court of Fairfax County, Virginia, has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to carry out the wishes of the 
voters of the County as expressed at such election, and to contract a debt, borrow money, and 
issue school bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$377,955,000. 

The Board of Supervisors at the request of the School Board of Fairfax County, Virginia 
has heretofore authorized the issuance of and has issued $116,420,000 of the school bonds fkom 
the November 6, 2001 election. 

There has been filed with the Board of Supervisors of Fairfax County, Virginia, two 
certified copies of a resolution of the County School Board entitled: 
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RESOLUTION REQUESTING THE BOARD OF 
SUPERVISORS OF FAIRFAX COUNTY, VIRGINIA, TO 
ISSUE AND SELL SCHOOL BONDS OF FAIRFAX 

COUNTY, VIRGINIA, TOTALING $125,590,000 AND 
APPROVING THE FORM OF A TAX CERTIFICATE AND 

AUTHORIZING THE EXECUTION THEREOF. 

The Board of Supervisors deems it advisable to authorize the issuance of additional 
school bonds authorized at the November 6, 2001 election from which the proceeds from the sale 
of such school bonds will equal $125,590,000 and to sell the bonds at this time. 

(ii) Parks and park facilities - $13,920,000. At an election duly called and held on 
November 3, 1998, a majority of the qualified voters of Fairfax County, Virginia, voting on the 
question approved contracting a debt, borrowing money and issuing bonds of Fairfax County, 
Virginia, in the aggregate principal amount of $87,000,000 for the purpose of providing funds, 
with any other available funds, to finance the cost of providing additional parks and park 
facilities, of which amount said County may not pay in excess of $75,000,000 for the acquisition, 
construction, development and equipment of additional parks and park facilities and the 
development and improvement of existing parks and park facilities by the Fairfax County Park 
Authority, and of which amount the County may not pay in excess of $ 12,000,000 as the share of 
Fairfax County for the cost of parks and park facilities to be acquired, constructed, developed 
and equipped by the Northern Virginia Regional Park Authority. 

The Circuit Court of Fairfax County, Virginia has duly entered~ its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
wishes of the voters of the County as expressed at such election and to contract a debt, borrow 
money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$87,000,000 for such purpose. 

The Board of Supervisors has heretofore authorized the issuance of and has issued (i) 
$64,930,000 of the bonds for the Fairfax County Park Authority and (ii) $12,000,000 of the 
bonds for the Northern Virginia Regional Park Authority, or a total of $76,930,000 of the 
$87,000,000 of bonds authorized for additional parks and park facilities at the election duly 
called and held on November 3, 1998. 

At an election duly called and held on November 5, 2002, a majority of the qualified 
voters of Fairfax County, Virginia, voting on the question approved contracting a debt, 
borrowing money and issuing bonds of Fairfax County, Virginia, in the aggregate principal 
amount of $20,000,000 for the purpose of providing funds, with any other available funds, to 
finance, including reimbursement to the County for temporary financing for, the cost of 
providing additional parks and park facilities by the Fairfax County Park Authority. 

The Circuit Court of Fairfax County, Virginia has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
wishes of the voters of the County as expressed at such election and to contract a debt, borrow 
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and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$20,000,000 for such purpose. 

The Board of Supervisors of Fairfax County, Virginia has heretofore authorized the 
issuance of and has issued $16,150,000 of the bonds authorized at the November 5, 2002 
election. 

The Board of Supervisors deems it advisable to authorize the issuance of the $10,070,000 
balance of the bonds for the Fairfax County Park Authority authorized at the November 3, 1998 
election and to sell the bonds at this time. 

The Board of Supervisors also deems it advisable to authorize the issuance of the 
$3,850,000 balance of the parks and park facilities bonds authorized at the November 5, 2002 
election and to sell the bonds at this time. 

(iii) Public safety facilities - $54,750,000. At an election duly called and held on 
November 3, 1998, a majority of the qualified voters of Fairfax County, Virginia, voting on the 
question approved contracting a debt, borrowing money and issuing bonds of Fairfax County, 
Virginia, in the aggregate principal amount of $99,920,000 for the purpose of providing funds, 
with any other available funds, to finance the cost of the construction, reconstruction, 
enlargement and equipment of police, fire and rescue stations, including fire and rescue stations 
owned by volunteer organizations, enlargement of County Courthouse facilities, and the 
acquisition of necessary land. 

The Circuit Court of Fairfax County, Virginia has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
wishes of the voters of the County as expressed at such election and to contract a debt, borrow 
money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$99,920,000 for such purpose. 

The Board of Supervisors has heretofore authorized the issuance of and has issued 
$59,470,000 of such bonds authorized for public safety facilities at the election duly called and 
held on November 3, 1998. 

At an election duly called and held on November 5, 2002, a majority of the qualified 
voters of Fairfax County, Virginia, voting on the question approved contracting a debt, 
borrowing money and issuing bonds of Fairfax County, Virginia, in the aggregate principal 
amount of $60,000,000, for the purpose of providing funds, with any other available funds, to 
finance the cost of providing additional public safety facilities, including the construction of a 
public safety communications center and an emergency operations center, renovation of court 
facilities and construction, reconstruction, enlargement and equipment of fire and rescue stations, 
including fire and rescue stations owned by volunteer organizations. 

The Circuit Court of Fairfax County, Virginia has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
wishes of the voters of the County as expressed at such election and to contract a debt, borrow 
money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$60,000,000 for such purpose. 
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Board of Supervisors of Fairfax County, Virginia has not issued any of the 
$60,000,000 public safety facilities bonds authorized at the November 5, 2002 election. 

The Board of Supervisors deems it advisable to authorize the issuance the $40,450,000 
balance of the bonds authorized at the November 3, 1998 election and to sell the bonds at this 
time. 

The Board of Supervisors also deems it advisable to authorize the issuance of public 
safety facilities bonds authorized at the November 5, 2002 election fi·om which the proceeds 
from the sale of such public facilities bonds will equal $·14,300,000, and to sell the bonds at this 
time. 

(iv) Commercial and Redevelopment Area Improvements - $4,500,000. At an 
election duly called and held on November 8, 1988, a majority of the qualified voters of Fairfax 
County, Virginia, voting on the question approved contracting a debt, borrowing money and 
issuing bonds of Fairfax County, Virginia, in the aggregate principal amount of $32,000,000 for 
the purpose of providing funds, with any other available funds, to finance the cost of a project to 
provide public improvements in commercial and redevelopment areas of the County, including 
the construction and reconstruction of utilities, roadways and sidewalks, including necessary 
curbs,'gutters, culverts, drains, street lights, signage and landscaping, and the acquisition of 
necessary land, of which the County may pay not to exceed $9,700,000 for the construction and 
reconstruction of utilities, roadways and sidewalks, including necessary curbs, gutters, culverts, 
drains, street lights, signage and landscaping, by the Fairfax County Redevelopment and 
Housing Authority. 

The Circuit Court of Fairfax County, Virginia has duly entered its Final Order 
authorizing the Board of Supervisors of Fairfax County, Virginia, to proceed to carry out the 
wishes of the voters of said County as expressed at said election and to contract a debt, borrow 
money and issue bonds of Fairfax County, Virginia, in the aggregate principal amount of 
$32,000,000 for such purpose. 

The Board of Supervisors has heretofore authorized the issuance of and has issued 
$18,870,000 of such bonds for public improvements in commercial and redevelopment areas 
authorized at the November 8, 1988 election. 

The Board of Supervisors deems it advisable, pursuant to the provisions of Section 15.2- 
2663, Code of Virginia, 1950, as amended, to elect to issue the following amount of such bonds 
under the provisions of Chapter 5, Title 15.1, Code of Virginia, 1950, as amended, as the same 
existed on June 30, 1991. 

The Board of Supervisors deems it advisable to authorize the issuance of an additional 
$4,500,000 of such bonds authorized at the November 8, 1988 election and to sell the bonds at 
this time. 

Section l(b). Prior bond issues. The Board of Supervisors has been advised that 
certain bonds of certain series of its outstanding public improvement bonds, in certain favorable 
market conditions, may be refunded to achieve substantial present value debt service savings. 
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Board of Supervisors deems it advisable to authorize the issuance of public 
improvement refunding bonds to achieve such savings. 

The Board of Supervisors has further found and determined and does hereby declare that: 

(i) Series 1997 B Bonds. For the purpose of providing funds for school improvements, 
the Board of Supervisors duly issued bonds of Fairfax County, Virginia (the "County"), in the 
aggregate principal amount of $60,000,000, designated "Public Zmprovement Bonds, Series 1997 
B (the "Series 1997 B Bonds"), dated as of December i, 1997 and, in the case of the outstanding 
callable Series 1997 B Bonds, maturing on December 1 in the years and amounts and bearing 
interest as follows: 

Year of Principal Znterest 
Maturity Amount Rate 

2006 $3,000,000 4.50% 
2007 3,000,000 4.50 
2008 3,000,000 5.00 
2009 3,000,000 5.00 
2010 3,000,000 5.00 
2011 3,000,000 · 5.00 
2012 3,000,000 5.00 
2013 3,000,000 5.00 
2014 3,000,000 5.00 
2015 3,000,000 5.00 
2016 3,000,000 5.00 
2017 3,000,000 5.00 

such interest being payable semiannually on the Ist days of June and December in each year. 

The Series 1997 B Bonds which mature on or before December i, 2005 are not subject to 
redemption before maturity. Series 1997 B Bonds which mature after December 1, 2005 may be 
redeemed, at the option of the County, before their respective maturities, on not more than 60 nor 
less than 30 days' notice mailed to the registered owners, on any date not earlier than December 
i, 2005, in whole or in part tin integral multiples of $5,000), upon payment of the following 
redemption prices (expressed as a percentage of the principal amount of bonds to be redeemed) 
plus accrued interest to the redemption date: 

Redemption Period Iboth dates inclusive) Redemption Price 

December i, 2005 through November 30, 2006 102% 
December i, 2006 through November 30, 2007 101 
December 1, 2007 and thereafter 100 

(ii) Series 1998 A Bonds. For the purpose of providing funds, with other available 
funds, for school improvements, transportation improvements, transit facilities, parks and park 
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public safety facilities, neighborhood improvements, human services facilities, adult 
detention facilities, public library facilities, juvenile detention facilities and commercial and 
redevelopment area improvements, the Board of Supervisors duly issued bonds of Fairfax 
County, Virginia, in the aggregate principal amount of $76,000,000 designated "Public 
Improvement Bonds, Series 1998 A" (the "Series 1998 A Bonds"), dated as of May 15, 1998 
and, in the case of the outstanding callable 1998 A Bonds, maturing on June 1 in the years and 
amounts and bearing interest as follows: 

Year of Principal Interest 
Maturity Amount Rate 

2007 3,800,000 4.75 
2008 3,800,000 5.00 
2009 3,800,000 5.00 
2010 3,800,000 5.00 
2011 3,800,000 5.00 
2012 3,800,000 5.00 
2013 3,800,000 5.00 
2014 3,800,000 5.00 
2015 3,800,000 5.00 
2016 3,800,000 5.00 
2017 3,800,000 5.00 
2018 3,800,000 . 5.00 

The Bonds which mature on or before June 1, 2006 are not subject to redemption before 
maturity. Bonds which mature after June i, 2006 may be redeemed, at the option of the County, 
before their respective maturities, on any date not earlier than June 1, 2006, in whole or in part 
tin integral multiple's of $5,000), upon payment of the following redemption prices (expressed as 
a percentage of the principal amount of Bonds to be redeemed) plus accrued interest-to the 
redemption date: 

Redemption Period (both dates inclusive) Redemption Price 

June 1, 2006 through May`31, 2007 102% 
June i, 2007 through May 31, 2008 101 
June i, 2008 and thereafter 100 

(iii) Series 1999 B Bonds. For the purpose of providing funds, with other available 
funds, for school improvements, parks and park facilities and neighborhood improvements, the 
Board of Supervisors duly issued bonds of Fairfax County, Virginia (the "County"), in the 
aggregate principal amount of $83,600,000, designated "Public Improvement Bonds, Series 1999 
B (the "Series 1999 B Bonds"), dated as of December 1, 1999 and, in the case of the outstanding 
callable Series 1999 B Bonds, maturing on December 1 in the years and amounts and bearing 
interest as follows: 
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of Principal Interest 
Maturity Amount Rate 

2008 $4,180,000 5.00% 
2009 4,180,000 5.00 
2010 4,180,000 5.30 
2011 4,180,000 5.40 
2012 4,180,000 5.50 
2013 4,180,000 5.50 
2014 4,180,000 5.50 
2015 4,180,000 5.50 
2016 4,180,000 5.50 
2017 4,180,000 5.50 
2018 4,180,000 5.50 
2019 4,180,000 5.50 

such interest being payable semiannually on the Ist days of June and December in each year. 

The Series 1999 B Bonds which mature on or before December 1, 2007 are not subject to 
redemption before maturity. Series 1999 B Bonds which mature after December 1, 2007 may be 
redeemed, at the option of the County, before their respective maturities, on not more than 60 nor 
less than 30 days' notice mailed to the registered owners, on any date not earlier than December 
1, 2007, in whole or in part tin integral multiples of $5,000), upon payment of the following 
redemption prices (expressed as a percentage of the principal amount of bonds to be redeemed) 
plus accrued interest to the redemption date: 

Redemption Period ~both dates inclusive) Redemption Price 

December i, 2007 through November 30, 2008 102% 
December 1, 2008 through November 30, 2009 ~ 101 
December 1, 2009 and thereafter 100 

(iv) Series 2000 A Bonds. For the purpose of providing funds, with other available 
funds, school improvements, parks and park facilities, transportation improvements and 
facilities, public library facilities, adult detention facilities, public safety facilities, neighborhood 
improvements, commercial and redevelopment area improvements, and human services 
facilities, the Board of Supervisors duly issued bonds of Fairfax County, Virginia (the 
"County"), in the aggregate principal amount of $88,000,000, designated "Public Improvement 
Bonds, Series 2000 A (the "Series 2000 A Bonds"), dated as of April 1, 2000 and, in the case of 
the outstanding callable Series 2000 A Bonds, maturing on June 1 in the years and amounts and 
bearing interest as follows: 
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of Principal Interest 
Maturity Amount Rate 

2009 4,400,000 5.00 
2010 4,400,000 5.00 
2011 4,400,000 5.00 
2012 4,400,000 5.00 
2013 4,400,000 5.00 
2014 4,400,000 5.125 
2015 4,400,000 5.20 
2016 4,400,000 5.25 
2017 4,400,000 5.25 
2018 4,400,000 5.25 
2019 4,400,000 5.25 
2020 4,400,000 5.25 

The Series 2000 A Bonds which mature on or before June 1, 2008 are not subject to 
redemption before maturity. Series 2000 A Bonds which mature after June 1, 2008 may be 
redeemed, at the option of the County, before their respective maturities, on not more than 60 nor 
less than 30 days' notice mailed to the registered ownersj on any date not earlier than December 
i, 2007, in whole or in part tin integral multiples of $5,000), upon payment of the following 
redemption prices (expressed as a percentage of the principal amount of bonds to be redeemed) 
plus accrued interest to the redemption date: 

Redemption Period (both dates inclusive) Redemption Price 

June 1, 2008 through May 31, 2009 102% 
June i, 2009 through May 31, 2010 101 
June 1, 2010 and thereafter 100 

(v) The Board of Supervisors has determined to provide for the issuance of refunding 
bonds of Fairfax County, Virginia, for the purpose of providing funds, with other available 
funds, to refund all or a portion of all or any of the following outstanding bonds of Fairfax 
County, Virginia (collectively, the "Refunding Candidates"), all as hereinafter provided: 

$36,000,000 Series 1997 B Bonds maturing December 1 in the·years 2006 to 2017, 
inclusive, which are first subject to, and shall be called for, redemption on December i, 2005, 

$45,600,000 Series 1998 A Bonds maturing June 1 in the years 2007 to 2018, inclusive, 
which are first subject to, and shall be called for, redemption on June 1, 2006, 

$50,160,000 Series 1999 B Bonds maturing December 1 in the years 2008 to 2019, 
inclusive, which are first subject to, and shall be called for, redemption on December 1, 2007, 
and 
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Series 2000 A Bonds maturing June 1 in the years 2009 to 2020, inclusive, 
which are first subject to, and shall be called for, redemption on June 1, 2008. 

Section 2. Authorization of bonds. The Board of Supervisors has determined that it is 
in the best interests of Fairfax County to consolidate for the purposes of the sale the bond 
authorizations mentioned above into a single issue of public improvement and refunding bonds 
ofr;airfax County, Virginia. The bonds shall be designated "Public Improvement and Refunding 
Bonds, Series 2004 B", shall be dated, shall be stated to mature, subject to the right of prior 
redemption, all as hereinafter provided. 

The Board of Supervisors deems it advisable to sell the bonds at this time. 

The bonds issued for the purpose of providing fUnds school improvements, parks and 
park facilities, public safety facilities and commercial and redevelopment area improvements in 
the respective amounts referred to above shall mature on December 1 in the following years and 
in the following amounts, subject to adjustment as hereinafter provided: 

Year of Principal Year of Principal 
Maturity Amount Maturity Amount 

2005 $ 9,935,000 2015 $ 9,935,000 
2006 9,935,000 2016 9,935,000 
2007 9,935,000 2017 9,935,000 
2008 9,935,000 2018 · 9,935,000 
2009 9,935,000 2019 9,935,000 
2010 9,935,000 2020 9,935,000 
2011 9,935,000 2021 9,935,000 
2012 9,935,000 2022 9,935,000 
2013 9,935,000 2023 9,935,000 
2014 9,935,000 2024 9,995,000 

and shall bear interest until their payment at a rate or rates as shall hereafter be determined by the 
Board of Supervisors by resolution or pursuant to the delegation of authority to the County 
Executive or Chief Financial Officer contained in this resolution. 

The bonds issued for the purpose of providing funds, with other available funds, 
to refund all or a portion of all or any of the Refunding Candidates (the Refunding Candidates so 
refunded, the "Refunded Bonds") shall mature on December 1 in such principal amounts and 
shall bear interest until their payment at a rate or rates as shall hereafter be.determined by the 
Board of Supervisors by resolution or pursuant to the delegation of authority to the County 
Executive or Chief Financial Officer contained in this resolution, to produce debt service savings 
in each of the fiscal y~ars that the Refunded Bonds were scheduled to mature, beginning no later 
than the fiscal year ending June 30, 2007. 

Such interest to the respective maturities of the bonds shall be payable on the Ist days of 
June and December in each year, the first interest payment date being June 1, 2005, if not 
otherwise determined pursuant to the delegation of authority contained in this resolution. If none 
of the proceeds of the bonds as authorized should be used for refunding any of the RefUnding 
Candidates, then the bonds shall be designated "Public Improvement Bonds, Series 2004 B". 
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bonds shall be issuable in fully registered form in the denomination of $5,000 or any 
multiple thereof and shall be appropriately numbered. 

Each bond shall bear interest ~om the interest payment date next preceding the date on 
which it is authenticated unless it is (a) authenticated upon an interest payment date in which 
case it shall bear interest from such interest payment date or (b) authenticated prior to the first 
interest payment date in which case it shall bear interest from its date; provided, however, that if 
at the time of authentication interest on any bond is in default, such bond shall bear interest fi·om 
the date to which interest has been paid. 

The principal of and the interest and any redemption premium on the bonds shall be 
payable in any coin or currency of the United States of America which is legal tender for the 
payment of public and private debts on the respective dates of payment thereof. The principal of 
and any redemption premium on each bond shall be payable to the registered owner thereof or 
his registered assigns or legal representative at the office of the Bond Registrar mentioned 
hereinafter upon the presentation and surrender thereof as the same shall become due and 
payable. Payment of the interest on each bond shall be made by the Bond Registrar on each 
interest payment date to the person appearing thereafter provided) on the registration books of 
the County as the registered owner of such bond (or the previous bond or bonds evidencing the 
same debt as that evidenced by such bond) at the close of business on the record date for such 
interest, which, unless otherwise determined pursuant to the delegation of authority contained in 
this resolution, shall be the 15th day (whether or not a business day) of the calendar month next 
preceding such interest payment date, by check mailed or by wire transfer to such person at his 
address as it appears on such registration books. 

The bonds initially issued will be in fully registered form and registered in the name of 
Cede & Co., a nominee of The Depositary Trust Company,New York, New York ("DTC"), and 
immobilized in the custody of DTC. One fully registered bond for the original principal amount 
of each maturity will be registered to Cede & Co. Beneficial owners will not receive physical 
delivery of bonds. Individual purchasesof bonds may be made in book-entry form only in 
original principal amounts of $5,000 and integral multiples of $5,000. Payments of the principal 
of and premium, if any, and interest on the bonds will be made to DTC or its nominee as 
registered owner of the bonds on the applicable payment date. 

So long as Cede & Co., or its successor, as nominee of DTC, is the registered owner of 
the bonds, references in this resolution to the holders of the bonds mean Cede & Co. and do not 
mean the beneficial owners of the bonds. 

Replacement bonds (the "Replacement Bonds") will be issued directly to beneficial 
owners of bonds rather than to DTC, or its nominee, but only in the event that: 

(1) DTC determines not to continue to act as securities depository for the 
bonds; 

(2) The County has advised DTC of its determination that DTC is incapable 
of discharging its duties; or 
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The County has determined that it is in the best interests of the beneficial 
owners of the bonds not to continue the book-entry system of transfer. 

Upon occurrence of the events described in clause (1) or (2), the County will attempt to 
locate another qualified securities depository. If DTC makes the determination described in 
clause (1) and the County fails to select another qualified securities depository to replace DTC, 
the County will execute and the Bond Registrar will authenticate and deliver to the participants 
in DTC ("Participants") the Replacement Bonds to which the Participants are entitled. In the 
event the County makes the determination described in clause (2) or (3) (the County undertakes 
no obligation to make any investigation to determine the occurrence of any events that would 
permit the County to make any such determination) and, in the case of the determination under 
clause (2), the County has failed to designate another qualified securities depository and has 
made provisions to notify the beneficial owners of the bonds by mailing an appropriate notice to 
DTC, the County will execute and the Bond Registrar will authenticate and deliver to the 
Participants the appropriate Replacement Bonds to which the Participants are entitled. The Bond 
Registrar is entitled to rely on the records provided by DTC as to the Participants entitled to 
receive Replacement Bonds. 

Section 3. Notice of Sale; Bids. The Clerk of the Board of Supervisors is hereby 
authorized and directed to cause a notice calling for bids for the purchase of the bonds, to be 
published once in The Bond Buyer, a financial journal published in New York, New York, and 
devoted primarily to municipal bonds, such publication to be at least five days prior to the date 
fixed for the receipt of bids. Such notice shall be substantially in the form of the Notice of Sale 
annexed to this resolution. Alternatively, the Clerk may cause to be published a summary of the 
principal terms of the notice. Bids shall be received electronically via the PARITY Competitive 
Bidding System. 

Section 4. OfficialStatement. The draft of the Preliminary Official Statement of the 
County relating to the bonds and presented at the meeting at which this resolution is adopted, and 
the circulation thereof, the completion thereof with the results of the sale and the printing and 
delivery to the winning bidder of a reasonable number of copies thereof as so completed (the 
"final Official Statement") are hereby approved and authorized, and the Chairman or Vice 
Chairman of the Board of Supervisors is hereby authorized and directed to deem final the 
Preliminary Official Statement for purposes of Rule 15c2-12 adopted by the Securities and 
Exchange Commission under the Securities Exchange Act of 1934, as amended, and to execute 
and deliver the final Official Statement, both the Preliminary Official Statement and the final 
Official Statement to be in substantially the form of the draft Preliminary Official Statement 
presented at this meeting with the changes contemplated hereby and such other changes as the 
Chairman or Vice Chairman may approve, her or his signature on the final Official Statement to 
be conclusive evidence of the signer's approval thereof. The Preliminary Official Statement and 
the final Official Statement may be disseminated or otherwise made available through electronic 
means. 

Section 5. Delegation and Standard. The Board of Supervisors of Fairfax County, 
Virginia, has determined that there may be unplanned occasions when it is not possible for some 
of the members of the Board of Supervisors to attend a special meeting for the purpose of 
receiving bids for the purchase of bonds of Fairfax County offered for sale at competitive 
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and that the accepted practice of the bond markets dictates that the lowest bid be 
speedily determined and the bonds be promptly awarded or that all bids be rejected. 

The Board delegates to the County Executive or the Chief Financial Officer, the authority 
to accept the lowest bid (determined in accordance with the Notice of Sale) for the bonds, being 
offered for sale by the Board at competitive bidding on a date not later than October 31, 2004, 
subject to the following conditions: (i) the person to whom the authority to accept the lowest bid 
has been delegated shall have determined that the bid conforms in all material respects to the 
requirements of the Notice of Sale, (ii) such person shall have determined that the bid to be 
accepted is the lowest bid conforming to the terms'of the Notice of Sale, (iii) the Financial 
Advisor to Fairfax County shall have recommended that the lowest conforming bid be accepted, 
(iv) the True or Canadian interest cost of such bid shall not exceed 6.00% and (v) the Board of 
Supervisors shall not then be in special session called for the purpose of accepting bids (the 
Board not to be deemed in special session if less than a quorum is present and voting). 

The Board of Supervisors hereby further delegates to the County Executive or the Chief 
Financial Officer, subject to the limitations contained herein, powers and duties to determine the 
following, such delegation to be effective only if the Board of Supervisors shall not then be in 
session (the Board not to be deemed in session if less than a quorum is present and voting): 

(1) The aggregate principal amount and the principal amount of each- maturity or 
maturities of the Refunded Bonds; provided, however, that the present value of the debt service 
savings to be obtained from the refUnding of the Refunded Bonds is not less than 4% of the 
principal amount of the Refunded Bonds or at least $1,000,000; 

(2) The aggregate principal amount (the "Principal Amount") of the bonds, such 
amount not to exceed the sum of the newly authorized and issued bonds, plus the amount 
required to fund a sufficient escrow to defease and redeem the Refunded Bonds plus all or any 
portion of costs of issuance; 

(3) The respective annual maturity dates and any mandatory redemption dates of the 
bonds, ~ind the respective principal amounts of the bonds to mature or be redeemed on such 
dates, provided that the first maturity date shall occur no later than December 1,~2005, and the 
final maturity date shall not be later than December i, 2024; 

(4) The dated date of the bonds provided, however, the bonds shall be dated their date 
of issue or as of a customary date preceding their date of issue; 

(5) The semi-annual interest payment dates for the bonds and the record date for the 
bonds; and 

(6) The verification agent, Escrow Agent and the particular Escrow Securities las 
referred to in the Escrow Deposit Agreement hereinafter mentioned) and the form thereof and the 
terms of any related agreement, (including a forward purchase agreement for the delivery of 
open-market Escrow Securities), with respect thereto that in his judgment, upon the 
recommendation of the County's Financial Advisor, will improve the efficiency of the Escrow 
Securities in defeasing the Refunded Bonds. 
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Board further delegates to the County Executive or the Chief Financial Officer, the 
authority to accept the lowest bid (determined in accordance with the Notice of Sale) for the 
bonds, being offered for sale by the Board at competitive bidding on a date not later than 
October 31, 2004, subject to the following conditions: (i) the person to whom the authority to 
accept the lowest bid has been delegated shall have determined that the bid conforms in all 
material respects to the requirements of the Notice of Sale, (ii) such person shall have determined 
that the bid to be accepted is the lowest bid conforming to the terms of the Notice of Sale, (iii) 
the Financial Advisor to Fairfax County shall have recommended that the lowest conforming bid 
be accepted, (iv) the True or Canadian interest cost of such bid shall not exceed 6.00% and (v) 
the Board of Supervisors shall not then be in special session called for the purpose of accepting 
bids (the Board not to be deemed in special session if less than a quorum is present and voting). 

The Board of Supervisors hereby further delegates to the County Executive or the Chief 
Financial Officer authority to allocate to the bonds referred to in Section la(i) school bonds and 
Section la (iii) public facilities bonds, on the one hand, and to the bonds described in Section 
l(b) refunding bonds, on the other hand, the premium received upon the sale of the bonds, taking 
into account, among other things, the reoffering prices for thevarious maturities of the bonds, 
and reduce the principal amount of the bonds described in Section l(a)(i) and Section l(a)(iii) 
proportionately so as to produce proceeds approximately equal to the respective amounts 
authorized to be issued for such purposes by Section l(a)(i) and Section l(a)(iii).] · 

Section 6. Form of bonds. The bonds shall bear the facsimile signah~es of the 
Chairman and the Clerk of the Board of Supervisors and a facsimile of the official seal of the 
Board shall be imprinted on the bonds. The certificate of authentication of the Bond Registrar to 
be endorsed on all bonds shall be executed as provided hereinafter. 

In case any officer of Fairfax County whose facsimile signature shall appear on any 
bonds shall cease to be such officer before the delivery of such bonds, such facsimile signature 
shall nevertheless be valid and sufficient for all purposes the same as if she or he had remained in 
office until such delivery, and any bond may bear the facsimile signatures of such persons at the 
actual time of the execution of such bond shall be the proper officers to sign such bond although 
at the date of such bond such persons may not have been such officers. 

No bond shall be valid or become obligatory for any purpose or be entitled to any benefit 
or security under this resolution until it shall have been authenticated by the execution by the 
Bond Registrar of the certificate of authentication endorsed thereon. 
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bonds and the endorsement thereon shall be substantially in the following form: 

CDepository Legend] 

(Face ofBond) 
No. $ 

United States ofAmerica 

Commonwealth ofVirginia 

FAIRFAX COUNTY 

Public Improvement and Iliefundine Bondl, Series 2004 B 

Maturity Date Interest Rate Dated Date CUSIP 

[December i, 20 i % ,2004 

Fairfax County, Virginia, is justly indebted and for value received hereby promises to 
pay to 

or registered assigns or legal representative on the date specified above (or earlier as hereinafter 
referred to), upon the presentation and surrender hereof, at the office of the Director of the 
Department of Finance of Fairfax County, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, the principal sum of 

DOLLARS 

and to pay interest on such principal sum fi·om the date hereof or fi·om the [June 1 or 
December 1] next preceding the date of authentication to which interest shall have been paid, 
unless such date of authentication is a [June 1 or a December 1] to which interest shall have been 
paid, in which case from such date, such interest to the maturity hereof being payable 
semiannually on the Ist days of June and December in each year, the first interest payment date 
being June i, 2005, at the rate per annum specified above, until payment of such principal sum. 
The interest so payable on any such interest payment date will be paid to the person in whose 
name this bond (or the previous bond or bonds evidencing the same debt as that evidenced by 
this bond) is registered at the close of business on the record date for such interest, which shall 
be the 15th day (whether or not a business day) of the calendar month next preceding such 
interest payment date, by wire transfer, at the discretion of the County, or check mailed to such 
person at his address as it appears on the bond registration books of the County. Both the 
principal of and the interest on this bond shall be payable in any coin or currency of the United 
States of America which is legal tender for the payment of public and private debts on the 
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dates of payment thereof. For the prompt payment hereof, both principal and interest 
as the same shall become due, the full faith and credit of the County are hereby irrevocably 
pledged. 

This bond and the bonds of the series of which it is one are issued under and pursuant to a 
resolution duly adopted by the Board of Supervisors of Fairfax County, Virginia on September 
13, 2004 (the "Resolution"), for the purpose of providing funds, with other available funds, for 
school improvements, parks and park facilities, public safety facilities and commercial and 
redevelopment area improvements [and (ii) refUnding portions of [four] outstanding series of 
bonds of Fairfax County, Virginia designated [Public Improvement Bonds, Series 1997B3, 
[Public Improvement Bonds, Series 1998A3, [Public Improvement Bonds, Series 1999B3, and 
[Public Improvement Bonds, Series 2000A]1. 

The bonds of this series which mature on or before [December 1, 2014] are not subject to 
redemption before maturity. Bonds which mature after CDecember 1, 2014] may be redeemed, at 
the option of the County, before their respective maturities on any date not earlierthan 
[December 1, 2014], in whole or in part tin integral multiples of $5,000), upon payment of the 
redemption price of par plus accrued interest to the redemption date. 

[~n addition, the term bonds of this series stated to mature on December i, 20_ shall be 
called for mandatory redemption in the amounts of the amortization requirements established 
pursuant to the delegation of authority contained in the Resolution on December i, 20 and on 
each December 1 thereafter at a redemption price equal to the principal amount thereof plus 
accrued interest to the date of redemption and without premium. 

Term bonds of this series purchased or redeemed pursuant to a partial optional 
rede~ption by the County may be credited against the amortization requirements therefor as the 
County in its sole discretion may determine.] 

If less than all of the bonds of any one maturity shall be called for redemption, the 
particular bonds or portions of bonds of such maturity to be redeemed shall be selected by lot by 
the County in such manner as the County in its discretion may determine; provided, however, 
that the portion of any bond to be redeemed shall be in the principal amount of $5,000 or some 
multiple thereof and that, in selecting bonds for redemption, the County shall treat each bond as 
representing that number of bonds which is obtained by dividing the principal amount of such 
bond by $5,000. 

Not more than sixty (60) nor less than thirty (30) days before the redemption date of any 
bonds to be redeemed, whether such redemption be in whole or in part, the County shall cause a 
notice of such redemption to be filed with the Bond Registrar and to be mailed, postage prepaid, 
to the registered owner of each bond to be redeemed in whole or in part at his address appearing 
upon the registration books of the County, but failure to mail such notice or any defect therein 
shall not affect the validity of the redemption. If a portion of this bond shall be called for 
redemption, a new bond or bonds in principal amount equal to the unredeemed portion hereof 
will be issued to the registered owner hereof or his legal representative upon the surrender 
hereof. 
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notice of optional redemption of the Bonds may state that it is conditioned upon 
there being available an amount of money sufficient to pay the redemption price plus interest 
accrued and unpaid to the redemption date, and any conditional notice so given may be rescinded 
at any time before the payment of the redemption price of any such condition so specified is not 
satisfied. If a redemption does not occur after a conditional notice is given due to an insufficient 
amount of funds on deposit by the County, the corresponding notice of redemption shall be 
deemed to be revoked. 

If the County gives an unconditional notice of redemption, then on the redemption date 
the Bonds called for redemption will become due and payable. If the County gives a conditional 
notice of redemption, and the amount of money to pay the redemption price of the affected 
Bonds shall have been set aside with the Trustee or a depositary (either, a "depositary") for the 
purpose of paying such Bonds, then on the redemption date the Bonds will become due and 
payable. In either case, if on the redemption date the County holds money to pay the Bonds 
called for redemption, thereafter no interest will accrue on those Bonds, and a bondholder's only 
right will be to receive payment of the redemption price upon surrender of those Bonds. 

The County shall give notice as contemplated by Securities Exchange Act of 1934 
Release No. 34-23856, dated December 3, 1986, including the requirement that notice be given 
to all organizations registered with the Securities Exchange Commission as securities 
depositories, and to one or more information services of national recognition which disseminate 
redemption information with respect to tax-exempt securities. 

The bonds are issuable in fully registered form in the denomination of $5,000 or any 
multiple thereof. At the office of the Bond Registrar, in the manner and subject to the conditions 
provided in the Resolution, bonds may be exchanged for an equal aggregate principal amount of 
bonds of the same series and maturity, of authorized denominations and bearing interest at the 
same rate. 

The Bond Registrar shall keep at its office the books of the County for the registration of 
transfer of bonds. The transfer of this bond may be registered only upon such books and as 
otherwise provided in the Resolution upon the surrender hereof to the Bond Registrar together 
with an assignment duly executed by the registered owner hereof or his attorney or legal 
representative in such form as shall be satisfactory to the Bond Registrar. Upon any such 
registration of transfer, the Bond Registrar shall deliver in exchange for this bond a new bond or 
bonds, registered in the name of the transferee, of authorized denominations, in an aggregate 
principal amount equal to the unredeemed principal amount of this bond, of the same series and 
maturity and bearing interest at the same rate. 

The Bond Registrar shall not be required to exchange or register the transfer of any bond 
during a period beginning at the opening of business fifteen (15) days before the day of mailing 
of a notice of redemption of any bonds and ending at the close of business on the day of such 
mailing or of any bond called for redemption in whole or in part pursuant to the Resolution. 

This bond is one of a series issued under the authority of and in full compliance with the 
Constitution and laws of Virginia, particularly the Public Finance Act of 1991, Chapter 26, Title 
15.2, Code of Virginia, 1950, as amended, and pursuant to votes of a majority of the qualified 
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of Fairfax County, Virginia, voting at elections duly called and held under the provisions 
of the Code of Virginia, 1950, as amended, and under orders of the Circuit Court of Fairfax 
County, Virginia, authorizing the Board of Supervisors of the County to proceed to carry out the 
wishes of the voters as expressed at such elections, and pursuant to resolutions duly adopted by 
the Board of Supervisors and the County School Board of the County. 

It is hereby certified and recited that all acts, conditions and things required by the 
Constitution and laws of Virginia to happen, exist and be performed precedent to and in the 
issuance of this- bond have happened, exist and have been performed in due time, form and 
manner as so required, that the total indebtedness of Fairfax County, Virginia, including this 
bond, does not exceed any constitutional or statutory limitation thereon, and that provision has 
been made for the levy and collection of an annual ad valorem tax upon all taxable property in 
the County subject to local taxation sufficient in amount to provide for the payment of the 
principal of and the interest on this bond as the same shall become due which tax shall be 
without limitation as to rate or amount and shall be in addition to all other taxes authorized to be 

levied in the County to the extent other funds of the County are not lawfully available and 
appropriated for such purpose. 

This bond shall not be valid or become obligatory for any purpose or be entitled to any 
benefit or security under the resolution mentioned hereinafter until this bond shall have been 
authenticated by the execution by the Bond Registrar of the certificate of authentication endorsed 
hereon. 
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WITNESS WHEREOF, the Board of Supervisors of Fairfax County, Virginia, has 
caused this bond to be issued in the name of Fairfax County, Virginia, and the Board has caused 
this bond to bear the facsimile signatures of its Chairman and Clerk and a facsimile of the 
official seal of the Board to be imprinted hereon, all as of the day of ,2004. 

(Facsimile signature) (Facsimile signature) 

Clerk, Board of Supervisors Chairman, Board of Supervisors 
of Fairfax County, Virginia of Fairfax County, Virginia 

(Facsimile seal) 

CERTIFICATE OF AUTHENTICATION 

This bond is one of the bonds of the series designated herein and described in the within 
mentioned Resolution. 

Director of the Department of Finance of 
Fairfax County, Virginia as Bond Registrar 

By 
Authorized Signature 

Date of authentication: ,2004 

(Form of Assignment) 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned registered owner hereby sells, assigns and transfers 
unto 

Please insert social security or 
other identifvinrz number of assinnee 

(Please Print or Typewrite Name and Address of Transferee) 
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within bond, and all rights thereunder, and hereby irrevocably constitutes and appoints 
attorney to register the transfer of the within bond on the 

books kept for registration thereof, with full power of substitution in the premises. 

Dated: 

NOTICE: The signature to this assignment must correspond with the name as it appears upon 
the face of the within bond in every particular, without alteration or enlargement or any change 
whatever. 

Signature Guaranteed" by: 

"Signature(s) must be guaranteed by an "eligible guarantor institution" meeting the requirements 
of the Trustee which requirements will include membership or participation in STAMP or such 
other "signature guarantee program" as may be determined by the Trustee in addition to, or in 
substitution for, STAMP, all in accordance with the Securities Exchange Act of 1934, as 
amended. 

Section 7(a). Optional redemption. (1) Unless otherwise determined pursuant to the 
delegation of authority contained in paragraph (2) of this Section 7(a), the bonds will have the 
following optional redemption provisions. The bonds of this series which mature on or before 
December 1, 2014 are not subject to redemption before maturity. Bonds which mature after 
December i, 2014 may be redeemed, at the option of Fairfax County, Virginia, before their 
respective maturities on any date not earlier than December i, 2014, in whole or in part tin 
integral multiples of $5,000), upon payment of the redemption price of par plus accrued interest 
to the redemption date. 

(2) The Board of Supervisors hereby delegates to the County Executive or the Chief 
Financial Officer, subject to the limitations contained herein, the authority to alter any of the 
optional redemption provisions for the bonds fkom those set forth in paragraph (1) above of this 
Section 7(a). The first optional call date for the bonds must be no later than 10 and one-half 
years after the date of issue of the bonds. The maximum redemption price for the bonds may not 
exceed 103% of the principal amount of the bonds to be redeemed. Such delegation shall be 
effective only if the Board of Supervisors shall not then be in session (the Board not to be 
deemed in session if less than a quorum is present and voting). 

Section 7(b). Mandatory re'demption. The term bonds of this series, if any, shall be 
called for redemption, in part, in the principal amounts equal to the respective amortization 
requirements for the term bonds of this series (less the principal amount of any term bond of this 
series retired by purchase or optional redemption) at a price of par plus accrued interest thereon 
to the date fixed for redemption on each December 1S', or other date specified pursuant to the 
delegation of authority contained in this resolution, preceding their maturity for which there is an 
amortization requirement. 

In the event of a partial optional redemption or purchase of any such term bonds, the 
County will credit the principal amount of such term bonds so purchased or redeemed against the 
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requirements for the remaining term bonds outstanding in such amount and in such 
years as it in its sole discretion shall determine. 

Section 7(c). Redemption provisions in general. If less than all of the bonds of any 
one maturity shall be called for redemption, the particular bonds or portions of bonds of such 
maturity to be redeemed shall be selected by lot by the County in such manner as the County in 
its discretion may determine; provided, however, that the portion of any bond to be redeemed 
shall be in the principal amount of $5,000 or some multiple thereof and that, in selecting bonds 
for redemption, the County shall treat each bond as representing that number of bonds which is 
obtained by dividing the principal amount of such bond by $5,000. 

Not more than sixty (60) nor less than thirty (30) days before the redemption date of any 
bonds to be redeemed, whether such redemption be in whole or in part, the County shall cause a 
notice of such redemption to be filed with the Bond Registrar and to be mailed, postage prepaid, 
to the registered owner of each bond to be redeemed in whole or in part at his address appearing 
upon the registration books of the County, but failure to mail such notice or any defect therein 
shall not affect the vali~ity of the redemption. Each such notice shall set forth the date 
designated for redemption, the redemption price to be paid, the maturities of the bonds to be 
redeemed and, if less than all of the bonds of any one maturity then outstanding shall be called 
for redemption, the distinctive numbers and letters, if any, of such bonds to be redeemed and, in 
the case of any bond to be redeemed in part only, the portion of the principal amount thereof to 
be redeemed. If any bond is to be redeemed in part only, the notice of redemption shall state also 
that on or after the redemption date, upon surrender of such bond, a new bond or bonds in 
principal amount equal to the unredeemed portion of such bond will be issued. 

Any notice of optional redemption of the Bonds may state that it is conditioned upon 
there being available an amount of money sufficient to pay the redemption price plus interest 
accrued and unpaid to the redemption date, and any conditional notice so given may be rescinded 
at any time before the payment of the redemption price of any such condition so specified is not 
satisfied. If a redemption does not occur after a conditional notice is given due to an insufficient 
amount of funds on deposit by the County, the corresponding notice of redemption shall be 
deemed to be revoked. 

If the County gives an unconditional notice of redemption, then on the redemption date 
the Bonds called for redemption will become due ·and payable. If the County gives a conditional 
notice of redemption, and the amount of money to pay the redemption price of the affected 
Bonds shall have been set aside with the Trustee or a depositary (either, a "depositary") for the 
purpose of paying such Bonds, then on the redemption date the Bonds will become due and 
payable. In either case, if on the redemption date the County holds money to pay the Bonds 
called for redemption, thereafter no interest will accrue on those Bonds, and a bondholder's only 
right will be to receive payment of the redemption price upon surrender of those Bonds. 

The County shall give notice as contemplated by Securities Exchange Act of 1934 
Release No. 34-23856, dated December 3, 1986, including the requirement that notice be given 
to all organizations registered with the Securities Exchange Commission as securities 
depositories, and to one or more information services of national recognition which disseminate 
redemption information with respect to tax-exempt securities. 

20 
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or before the date fixed for redemption, moneys shall be deposited with the Bond 
Registrar to pay the principal of and the redemption premium, if any, on the bonds or portions 
thereof called for redemption as well as the interest accruing thereon to the redemption date 
thereof. 

If a portion of a bond shall be called for redemption, the registered owner thereof or his 
attorney or legal representative shall present and surrender such bond to the Bond Registrar for 
payment of the principal amount thereof so called for redemption and the ·redemption premium, 
if any, on such principal amount, and the Bond Registrar shall authenticate and deliver to or upon 
the order of such registered owner or his legal representative, without charge therefor, for the 
unredeemed portion of the principal amount of the bond so surrendered, a bond or bonds of the 
same series and maturity, of any denomination or denominations authorized by this resolution 
and bearing interest at the same rate. 

Section 8. Exchange; registration of transfer; Bond Registrar. Bonds, upon 
surrender thereof at the office of the Bond Registrar together with an assignment duly executed 
by the registered owner or his attorney or legal representative in such form as shall be 
satisfactory to the Bond Registrar, may, at the option of the registered owner thereof, be 
exchanged for an equal aggregate principal amount of bonds of the same series and maturity, of 
any denomination or denominations authorized by this resolution and bearing interest at the same 
rate. 

The transfer of any bond may be registered only upon the registration books of the 
County upon the surrender thereof to the Bond Registrar together with an assignment duly 
executed by the registered owner or his attorney or legal representative in such form as shall be 
satisfactory to the Bond Registrar. Upon any such registration of transfer, the Bond Registrar 
shall authenticate and deliver in exchange for such bond a new bond or bonds, registered in the 
name of the transferee, of any denomination or denominations authorized by this resolution, in 
an aggregate principal amount equal to the unredeemed principal amount of such bond so 
surrendered, of the same series and maturity and bearing interest at the same rate. 

In all cases in which bonds shall be exchanged or the transfer of bonds shall be registered 
hereunder, the Bond Registrar shall authenticate and deliver at the earliest practicable time bonds 
in accordance with the provisions of this resolution. All bonds surrendered in any such exchange 
or registration of transfer shall forthwith be cancelled by the Bond Registrar. The County or the 
Bond Registrar may make a charge for shipping and out-of-pocket costs for every such exchange 
or registration of transfer of bonds sufficient to reimburse it for any tax or other governmental 
charge required to be paid with respect to such exchange or registration of transfer, but no other 
charge shall be made for exchanging or registering the transfer of bonds under this resolution. 
The Bond Registrar shall not be required to exchange or register the transfer of any bpnd during 
a period beginning at the opening of business fifteen (15) days before the day of the mailing of a 
notice of redemption of any bonds and ending at the close of business on the day of such mailing 
or of any bond called for redemption in whole or in part pursuant to Section 7 of this resolution. 

As to any bond, the person in whose name the same shall be registered shall be deemed 
and regarded as the absolute owner thereof for all purposes, and payment of or on account of the 
principal or redemption price of any such bond and the interest on any such bond shall be made 
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to or upon the order of the registered owner thereof or his legal representative. All such 
payments shall be valid and effectual to satisfy and discharge the liability upon such bond, 
including the redemption premium, if any, and the interest thereon, to the extent of the sum or 
sums so paid. 

The County shall appoint such registrars, transfer agents, depositaries or other agents as 
may be necessary for the registration, registration of transfer and exchange of bonds within a 
reasonable time according to then current commercial standards and for the timely payment of 
principal, interest and any redemption premium with respect to the bonds. The Direct~r of the 
Department of Finance of Fairfax County, Virginia, is hereby appointed the registrar, transfer 
agent and paying agent for the bonds (collectively the "Bond~Registrar"), subject to the right of 
the Board of Supervisors of the County to appoint another Bond Registrar, and as such shall keep 
at his office the books of the County for the registration, registration of transfer, exchange and 
payment of the bonds as provided in this resolution. 

Section 9. Full faith and credit pledged. For the prompt payment of the principal of 
and the interest on the. bonds authorized by this resolution as the same shall become due; the full 
faith and credit of Fairfax County, Virginia, are hereby irrevocably pledged, and each year while 
any of the bonds shall be outstanding, to the extent other funds of the County are not lawfully 
available and appropriated for such purpose, there shall be levied and collected in accordance 
with law an annual ad valorem tax upon all taxable property in the County subject to local 
taxation sufficient in amount to provide for the payment of the principal of and the interest on the 
bonds as such principal and interest shall become due, which tax shall be without limitation and 
in addition to all other taxes authorized to be levied in the County. 

Section 10. Election of Transition Provision. Pursuant to the provisions of Section 
15.2-2663, Code of Virginia, 1950, as amended, the Board hereby elects to issue the $4,500,000 
commercial and redevelopment area improvement bonds under the provisions of Chapter 5, Title 
15.1, Code ofVirginia, 1950, as amended, as the same existed on June 30, 1991. 

Section 11. Continuing Disclosure Agreement. The Chairman or Vice Chairman of the 
Board of Supervisors, the County Executive or the Chief Financial Officer, or such officer or 
officers of the County as may be designated, is hereby authorized and directed to execute a 
Continuing Disclosure Agreement, in the form contained in the draft Preliminary Official 
Statement presented at this meeting, setting forth the reports and notices to be filed by the 
County and containing such covenants as may be necessary in order to show compliance with the 
provisions of Rule 15c2-12 adopted by the Securities and Exchange Commission under the 
Securities Exchange Act of 1934, as amended. 

Section 12. Escrow Deposit Agreement. The form of the Escrow Deposit Agreement, 
providing for the purchase and custody of the Escrow Securities las defined therein) and the 
application of the proceeds thereof to the redemption on their respective redemption dates of the 
Refunded Bonds, is hereby approved, in the form presented at the meeting at which this 
resolution is adopted, and the execution and delivery of the Escrow Deposit Agreement, 
substantially in the form presented at the meeting at which this resolution is adopted, by and on 
behalf of the County by the Chairman or Vice Chairman of the Board of Supervisors, the County 
Executive or the Chief Financial Officer of the County is hereby authorized. 
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13. Tax covenant. The County covenants to take all action, and to refrain from 
taking any action, necessary under the Internal Revenue Code of 1986, as amended, to ensure 
that interest on the bonds will remain not includable in gross income for Federal income tax 
purposes to the same extent as it is not includable on the date of closing on the bonds. 

Section 14. Certificate concerning delegation. The County Executive or the Chief 
Financial Officer shall execute a Certificate or Certificates evidencing determinations or other 
actions taken pursuant to the authority granted in this resolution, and any such Certificate shall 
be conclusive evidence of the action or determination of such County Executive or Chief 
Financial Officer as stated therein. 

Section 15. Authority of officers. The officers and agents of Fairfax County are hereby 
authorized and directed to do all the acts and things required of them by the bonds and by this 
resolution for the full, punctual and complete performance of all of the terms, covenants, 
provisions and agreements contained in the bonds and in this resolution. 

Section 16. Certification and filing. The Clerk of the Board of Supervisors is hereby 
authorized and directed to file a certified copy of this resolution and a certified copy of the 
resolution of the County School Board with the Circuit Court ofr;airfax County, Virginia. 

A Copy - Tests: 

rn 
~elYtts, 

Nancy V 
Clerk to the Board of Supervisors 
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BOARD OP SUPERVISORS 

FAIRFAX COUNTY, VIRGINIA 

September 13, 2004 

At a regular meeting of the Board of Supervisors of Fairfax County, Virginia, held in the 
Board Auditorium of the Government Center at Fairfax, Virginia, on Monday, September 13, 
2004, at 9:46 a.m., there were present: 

· Chairman Gerald E. Connolly, presiding 

· Supervisor Sharon Bulova, Braddock District 

· Supervisor Joan M. DuBois, Dranesville District 

· Supervisor Michael Frey, Sully District 

· Supervisor Penelope A. Gross, Mason District 

· Supervisor Catherine M. Hudgins, Hunter Mill District 

· Supervisor Gerald W. Hyland, Mount Vernon District 

· Supervisor Dana Kauffman, Lee District 

· Supervisor Elaine McConnell, Springfield District 

· Supervisor Linda Q. Smyth, Providence District 

Others present during the meeting were Anthony H. Griffin, County Executive; David P. 
Bobzien, County Attorney; Catherine A. Chianese, Assistant to the County Executive; 
Regina Them Corbett, Assistant to the County Executive; Nancy Vehrs, Clerk to the Board 
of Supervisors; and Patti M. Hicks, Deputy Clerk to the Board of Supervisors. 



from the Minutes of a regular meeting of the Board of Supervisors of Fairfax 
County, Virginia, held in the Board Auditorium of the Government Center, Fairfax, 
Virginia, on Monday, September 13, 2004: 

24. A-5 - SALE OF GENERAL OBLIGATION BONDS AND REFUNDING BONDS, 
SERIES 2004B (1:44 p.m.) 

Supervisor Hyland moved that the Board concur in the recommendation of staff and: 

· Approve the sale of General Obligation Bonds in the amount of 
$198.76 million. 

· Approve the sale of General Obligation RefUnding Bonds up to 
$214.96 million which includes bond Series 1997A, 1998A, 1999B, 

and 2000A. This could provide for a total issue amount up to 
approximately $413.72 million. 

· Adopt the Resolution authorizing the issuance of General Obligation 
Bonds, which also authorizes the execution and delivery of a 
Continuing Disclosure Agreement. This resolution: 

· Delegates to the County Executive or the Chief 
Financial Officer authority to award the bonds to the 
best bidder. 

· Approves the form of the notices of sales and the 
Official Statement. 

· Authorizes the Chairman of the Board to sign the 
Official Statement. 

· Approve the form of the Escrow Agreement for the General 
Obligation Refunding Bonds. 

Supervisor Bulova seconded the motion. 

A brief discussion ensued regarding the savings the County had generated because of 
its AAA bond rating. 

(NOTE: Later in the meeting, action was taken on this item. See Clerk's Summary 
Item CL#26.) 



from the Minutes of a regular meeting of the Board of Supervisors of Fairfax 
County, Virginia, held in the Board Auditorium of the Government Center, Fairfax, 
Virginia, on Monday, September 13, 2004: 

26. A-5 - SALE OF GENERAL OBLIGATION BONDS AND REFUNDING 

BONDS, SERIES 2004B (1:47 p.m.) 
(BONDS) 
(R) (NOTE: Earlier in the meeting, a motion was made to approve this item. See Clerk's 

Summary Item CL#24.) 

The question was called on the motion and it carried by unanimous vote, Supervisor 
Bulova, Supervisor DuBois, Supervisor Frey, Supervisor Gross, Supervisor Hudgins, 
Supervisor Hyland, Supervisor Kauf~nan, Supervisor McConnell, Supervisor Smyth, 
and Chairman Connolly voting "AYE." 



from the Minutes of a regular meeting of the Board of Supervisors of Fairfax 
County, Virginia, held in the Board Auditorium of the Government Center, Fairfax, 
Virginia, on Monday, September 13, 2004: 

"I, Nancy Vehrs, Clerk to the Board of Supervisors, Fairfax County, Virginia, hereby 

certify that the foregoing annexed extracts from the minutes of the meeting of the Board of 

Supervisors of said County, held on September 13, 2004, have been compared by me with 

original minutes as officially recorded in my office of the said Board and is a true, complete, and 

correct copy thereof of the whole of said original minutes as far as the same relate to the subject 

matter referred to in said extracts. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the corporate seal 

of said County, this 12'" day of October, 2004. 

Nancy Ve~ (SEAZ~ 
Clerk to the Board of Supervisors 
Fairfax County, Virginia 



Nancy Vehrs, hereby certify that on September 29, 2004, I delivered a certified 

copy of the following resolutions to the Clerk of the Circuit Court of Fairfax County, 

Virginia: 

· A Resolution Authorizing the Issuance of Public Improvement and 
Refunding Bonds, Series 2004 B, of Fairfax County, Virginia, 
Providing for the Competitive Sale of·Such Bonds and Delegating 
to the County Executive or the Chief Financial Officer Authority to 
Determine Certain Details of Such Bonds, Determine the Refunded 

Bonds and Accept the Lowest Responsive Bid for Such Bonds. 

· A Resolution Requesting the Board of Supervisors of Fairfax 
County, Virginia, to Issue and Sell School Bonds of Fairfax 
County, Virginia, Totaling $125,590,000 and Approving the Form 
of a Tax Certificate and Authorizing the Execution Thereon 

lel~ 
Nancy VehJS (SEAL) 
Clerk to thC! Board of Supervisors 
Fairfax County, Virginia 

This is to certify that these Resolutions were received in the Clerk's Office of the 

Circuit Court of Fairfax County, Virginia, on the 29th day of September, 2004. 

hnT. Frey ~~ (SEAL) 
Clerk ofthe Circuit Court 

Fairfax County, Virginia 



City and County of New York, ss.:- 
of Barbara Conti, being duly sworn, says that she is the Billing 

Advertisement coordinator of the BOND BUYER, a daily newspaper printed and 
published at One State Street Plaza, in the City of New York, County of 
New York, State of New York; and the notice, of which the annexed is a 
printed copy, was regularly published in said BOND BUYER on 
September 17, 2004 

n 

Billing Coordinator 

Subscribed and sworn to before me this 

17" day of Se~temberZOOI 

~Glurr/ j~ 
Dawn Brown 

Notary Public, State of New York 
No. 01BR5021063 

Qualified in Kings County 
Commission Expires December 6, 2005 
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OF SALE 

$326,335,000 

FAIRFAX COUNTY, VIRGINLtl 

Public Improvement and Refunding Bonds, Series 2004 B 

Electronic Bids, BiDCOMP/Parity Competitive Bidding System ("BiDCOMP/Parity") 
only, will be received by the Board of Supervisors of Fairfax County, Virginia, until 11 o'clock 
a.m., Fairfax, Virginia Time, on 

SepteI~i~ber 23, 2004" 

for the purchase of $326,335,000* Public Improvement and RefUnding Bonds, Series 2004 B, of 
Fairfax County, Virginia, (the "Bonds") dated the date of their delivery and maturing, subject to 
the right of prior redemption as hereinafter set forth, on the Ist day of October in the following 
years and in the following amounts, respectively: 

Initial Maturity Schedule 

Year of Principal Year of Principal 
Maturity Amount Maturity Amount 

2005 $10,365,000 2015 $20,585,000 

2006 17,220,000 2016 20,425,000 

2007 17,130,000 2017 20,270,000 

2008 21,155,000 2018 13,250,000 

2009 20,950,000 2019 13,165,000 

2010 20,785,000 2020 9,650,000 

2011 20,720,000 2021 9,650,000 

2012 20,705,000 2022 9,650,000 

2013 20,690,000 2023 9,650,000 

2014 20,670,000 2024 9,650,000 

The County reserves the right to change the date for receipt of bids (the "Scheduled Bid 
Date") in accordance with the section of this Notice of Sale entitled "Change of Bid Date and 
Closing Date; Other Changes to Notice of Sale." 

Changes to Initial Maturity Schedule 

The Initial Maturity Schedule set forth above represents an estimate of the principal 
amount of bonds to be sold. The County hereby reserves the right to change the Initial Maturity 

Preliminary, subject to change. 



based on market conditions immediately prior to the sale, by announcing any such 
change not later than 10:00 a.m., Fairfax, Virginia Time, on the date for receipt of bids via TM3 
(www.tm3.com). The resulting schedule of maturities will become the "Bid Maturity Schedule". 
If no such change is announced, the Initial Maturity Schedule will become the Bid Maturity 
Schedule. Prospective bidders may request notification by facsimile transmission of any such 
changes in the Initial Maturity Schedule by so advising, and fUrnishing their telecopier numbers 
to, Public Financial Management, Inc., at 703-741-0175 on the day prior to the Scheduled Bid 
Date. 

Changes to Bid Maturity Schedule 

The County hereby further reserves the right to change the Bid Maturity Schedule after 
the determination of the winning bidder, by increasing or decreasing the aggregate principal 
amount of the bonds, subject to the limitation of no more than a 15% increase or decrease in the 
aggregate principal amount of the bonds. 

THE SUCCESSFUL BIDDER MAY NOT WITHDRAW ITS BLD OR CHANGE THE 

INTEREST RATES BID OR THE INITIAL REOFFERING TERMS (AS HEREAFTER 
DEFINED) AS A RESULT OF ANY CHANGES MADE TO THE PRINCIPAL AMOUNTS 
WITHIN THESE LIMITS. The dollar amount bid by the successfUl bidder will be adjusted to 
reflect any adjustments in the final aggregate principal amount of the bonds. Such adjusted bid 
price will reflect changes in the dollar amount of the undenvriters' discount and original issue 
discount/premium, if any, but will not change the selling compensation per $1,000 of par amount 
of bonds from the selling compensation that would have been received based on the purchase 
price in the winning bid and the Initial Reoffering Terms. The interest rates specified by the 
successful bidder for the various maturities at the Initial Reoffering Terms will not change. The 
County anticipates that the final annual principal amounts and the final aggregate principal 
amount of the bonds will be communicated to the successfUl bidder within twenty-four hours of 
the County's receipt of the initial public offering prices and yields of the bonds (the "Initial 
Reoffering Terms"). 

Book-Entry System 

The Bonds will be issued by means of a book-entry system with no physical distribution 
of bond certificates made to the public. One bond certificate for each maturity will be issued to 
The Depository Trust Company, New York, New York ("DTC"), and immobilized in its 
custody. The book-entry system will evidence beneficial ownership interests of the bonds in the 
principal amount of $5,000 and any multiple thereof, with transfers of beneficial ownership 
interests effected on the records of DTC participants and, if necessary, in turn by DTC pursuant 
to rules and procedures established by DTC and its participants. The successfUl bidder, as a 
condition to delivery of the bonds, shall be required to deposit the bond certificates with DTC, 
registered in the name of Cede & Co., nominee of DTC. Interest on the bonds will be payable 
semiannually on April 1 and October 1, the first interest payment date being April 1, 2005, and 
principal of and any redemption premium on the bonds will be payable at maturity or upon prior 
redemption, to DTC or its nominee as registered owner of the bonds. Transfer of principal, 
interest and any redemption premium payments to participants ofDTC will be the responsibility 
of DTC, and transfer of principal, interest and any redemption premium payments to beneficial 



of the bonds by participants of DTC will be the responsibility of such participants and 
other nominees of beneficial owners. The County will not be responsible or liable for such 
transfers of payments or for maintaining, supervising or reviewing the records maintained by 
DTC, its participants or persons acting through such participants. 

In the event that (a) DTC determines not to continue to act as securities depository for the 
bonds or (b) the County determines that continuation of the book-entry system of evidence and 
transfer of ownership of the bonds would adversely affect the interests of the beneficial owners 
of the bonds, the County will discontinue the book-entry system with DTC. If the County fails 
to select another qualified securities depository to replace DTC, the County will deliver 
replacement bonds in the form of fUlly registered certificates. 

The Bonds 

The Bonds will be general obligations of Fairfax County, Virginia, and all taxable 
property therein will be subject to the levy of an annual ad valoremtax sufficient in amount to 
provide for the payment of the principal of and the interest on the bonds as the same become due, 
which tax will be without limitation as to rate or amount and will be in addition to all other taxes 

authorized to be levied in the County to the extent other fUnds of the County are not lawfUlly 
available and appropriated for such purposes. 

The Bonds are being issued as a consolidated issue of bonds authorized for the purpose of 
providing funds, with other available funds, (i) for School Improvements ($125,590,000), Parks 
and Park Facilities ($13,920,000), Public Safety Facilities ($54,750,000) and Commercial and 
Redevelopment Area Improvements ($4,500,000), and (ii) refUnding all or a portion of certain of 
the County's outstanding, callable Public Improvement Bonds, Series 1997 B, Public 
Improvement Bonds, Series 1998 A, Public Improvement Bonds, Series 1999 B and Public 
Improvement Bonds, Series 2000 A (collectively, the "Refunding Candidates".) 

The County intends to refUnd the RefUnding Candidates in order to achieve present value 
debt service savings. Depending upon market conditions on the date of sale, the County may 
decide to refUnd none of the RefUnding Candidates, or only certain Refunding Candidates if 
refUnding such RefUnding Candidates enables the County to achieve, in its judgment, appropriate 
levels of present value debt service savings. 

Term Bonds and Mandatory Redemption 

The successfUl bidder may designate two or more of the consecutive serial maturities as 
one or two (but not more than two) term bond maturities equal in aggregate principal amount, 
and with mandatory amortization requirements corresponding, to such designated serial 
maturities. 

If less than all of the bonds of any one maturity shall be called for redemption, the 
particular bonds to be redeemed shall be selected by DTC and its participants by lot so long as a 
book-entry system with DTC is continued. Notice of redemption shall be given by certified or 
registered mail to DTC or its nominee as the registered owner of the bonds. Such notice shall be 
mailed not more than 60 nor less than 30 days prior to the date fixed for redemption. The 



will not be responsible for mailing notices of redemption to anyone other than DTC or its 
i nominee. 

Optional Redemption 

The bonds which mature on or before October 1, 2014 are not subject to redemption 
before maturity. Bonds which mature after October 1, 2014 may be redeemed, at the option of 
the County, before their respective maturities on any date not earlier than October 1, 2014, in 
whole or in part tin integral multiples of $5,000), upon payment of the redemption price of par 
plus accrued interest to the redemption date. 

Electronic Bidding and Bidding Procedures 

Registration to Bid 

All prospective bidders must be contracted customers of i-Deal LLC's BiDCOMP/Parity 
Competitive Bidding System. If you do not have a contract with BiDCOMP/Parity, call (212) 
404-8102 to become a customer. By submitting a bid for the bonds, a prospective bidder 
represents and warrants to the County that such bidder's bid for the purchase of the bonds (if a 
bid is submitted in connection with the sale) is submitted for and on behalf of such prospective 
bidder by an officer or agent who is duly authorized to bind the prospective bidder to a legal, 
valid and enforceable contract for the purchase of the bonds. By contracting with 
BiDCOMP/Parity a prospective bidder is not obligated to submit a bid in connection with the 
sale. 

IF ANY PROVISIONS OF THIS NOTICE OF SALE SHALL CONFLICT WITH 

INFORMATION PROVID~D BY BiDCOMP/Parity AS APPROVED PROVIDER OF 
ELECTRONIC BIDDING SERVICES, THIS NOTICE OF SALE, AS IT MAY BE 
AMENDED BY THE COUNTY AS DESCRIBED WITHIN, SHALL CONTROL. Further 

information about BiDCOMP/Parity, including any fee charged, may be obtained from 
BiDCOMP/Parity at (212) 404-8102. 

Disclaimer 

Each prospective bidder shall be solely responsible to register to bid via 
BiDCOMP/Parity as described in the attached instructions. Each qualified prospective bidder 
shall be solely responsible to make necessary arrangements to access BiDCOMP/Parity for 
purposes of submitting its bid in a timely manner and in compliance with the requirements of the 
Notice of Sale. Neither the County nor BiDCOMP/Parity shall have any duty or obligation to 
undertake such registration to bid for any prospective bidder or to provide or assure such access 
to any qualified prospective bidder, and neither the County nor BiDCOMP/Parity shall be 
responsible for a bidder's failure to register to bid or for proper operation of, or have any liability 
for any delays or interruptions of, or any damages caused by, BiDCOMP/Parity. The County is 
using BiDCOMP/Parity as a communication mechanism, and not as the County's agent, to 
conduct the electronic bidding for the bonds. The County is not bound by any advice and 
determination of BiDCOMP/Parity to the effect that any particular bid complies with the terms 
of this Notice of Sale and in particular the "Bid Specifrcations" hereinafter set forth. All costs 
and expenses incurred by prospective bidders in connection with their registration and 



of bids via BiDCOMP/Parity are the sole responsibility of the bidders; and the 
County is not responsible, directly or indirectly, for any of such costs or expenses. If a 
prospective bidder encounters any difficulty in registering to bid or submitting, modif)ing or 
withdrawing a bid for the bonds, it should telephone BiDCOMP/Parity and notify Public 
Financial Management, Inc., the County's financial advisor, by telephone at (703) 741-0175. 
After receipt of bids is closed, the County through BiDCOMP/Parity will indicate the apparent 
successfUl bidder. Such message is a courtesy only for viewers, and does not constitute the 
award of the bonds. Each bid will remain subject to review by the County to determine its true 
interest cost rate and compliance with the terms of this Notice of Sale. 

Bidding Procedures 

Bids must be submitted electronically for the purchase of the bonds tall or none) by 
means of the Fairfax County, Virginia AON Bid Form (the "Bid Form") via Parity. Bids must 
be communicated electronically to Parity by 11:00 a.m., Fairfax, Virginia Time on the Scheduled 
Bid Date unless postponed as described herein (see "Change of Bid Date and Closing Date"). 
Prior to that time, a prospective bidder may input and save the proposed terms of its bid in 
BIDCOMP. Once the final bid has been saved in BIDCOMP, the bidder may select the final bid 
button in BiDCOMP to submit the bid to Parity. Once the bids are released electronically via 
Parity to the County, each bid will constitute an irrevocable offer to purchase the bonds on the 
terms therein provided. For purposes of the electronic bidding process, the time as maintained 
on BiDCOMP shall constitute the official Fairfax, Virginia Time. For information purposes 
only, bidders are requested to state in their bids the true interest cost to the County, as described 
under "Award of the Bonds" below, represented by the rate or rates of interest and the bid price 
specified in their respective bids. 

No bids will be accepted in written form, by facsimile transmission or in any other 
medium or on any system other than by means of the Bid Form via Parity. No bid will be 
received after the time for receiving such bids specified above. 

Bid Spei~ifications 

Bidders are requested to name the interest rate or rates in multiples of 1/8 or 1/20 of 1%. 
Each bidder must specify in its bid a rate for each maturity of bonds. The bonds maturing on the 
same date must bear interest at the same rate. 

Any number of interest rates may be named, provided that (a) for all bonds, the highest 
interest rate for any maturity may not exceed 6.00%, and (b) the price bid for the bonds may not 
be less than par, nor more than 110% of the principal amount thereof. No bid for less than all of 
the bonds offered or for less than par will be entertained. 

A Good Faith Deposit (Deposit) in the form of a Financial Surety Bond payable to the 
order of the Director of the Department of Finance of Fairfax County, Virginia, for an amount 
equal to $3,263,350 is required for a bid to be considered for the bonds. The Financial Surety 
Bond must be from an insurance company acceptable to the County and licensed to issue such a 
bond in the Commonwealth of Virginia, and such Financial Surety Bond must be submitted to 
the County prior to 5 p.m. Fairfax, Virginia Time on the day prior to the date for receipt of bids 



must be in form and substance acceptable to the County. The Financial Surety Bond must 
identifl each bidder whose Deposit is guaranteed by such Financial Surety Bond. The successfUl 
bidder is required to submit its Deposit to the County in the form of a wire transfer not later than 
12 o'clock Noon, Fairfax, Virginia Time on the next business day following the award. If such 
Deposit is not received by that time, the Financial Surety Bond may be drawn by the County to 
satisfy the Deposit requirement. Award or rejection of bids will be made by or on behalf of the 
Board of Supen~isors of Fairfax County, Virginia, on the date above stated for the receipt of bids. 
The proceeds of the Deposit will be held as security for the performance of its bid and applied to 
the purchase price of said bonds, but, in the event the successfUl bidder shall fail to comply with 
the terms of its bid, the proceeds will be retained as and for full liquidated damages. No interest 
will be allowed thereon. 

Award of Bonds 

Award or rejection of bids will be made by the County prior to 3:00 p.m., Fairfax, 
Virginia Time on the date of receipt ofbids. ALL BIDS SHALL REMAIN FIRM UNTIL 3:00 
P.M., FAIRFAX, VIRGINIA TIME, ON THE DATE OF RECEIPT OF BIDS. An award of the 
bonds, if made, will be made by the County within such four-hour period of time (11:00 a.m. - 
3:00 p.m.). 

The bonds will be awarded to the bidder offering to purchase the bonds at the lowest 
"True or Canadian" interest cost, such cost to be determined by doubling the semiannual interest 
rate (compounded semiannually) necessary to discount to the price bid the payments of the 
principal of and the interest on the bonds from their payment dates to the dated date of the bonds. 

Change of Bid Date and Closing Date; Other Changes to Notice of Sale 

The County reserves the right to postpone, from time to time, the date and time 
established for the receipt of bids and will undertake to announce any such change via TM3 
(www.tm3.com). Prospective bidders may request notification by facsimile transmission of such 
changes in the date or time for the receipt of bids by so advising, and fUrnishing their telecopier 
numbers to Public Financial Management, Inc. at (703) 741-0175 by 2 p.m., Fairfax, Virginia 
Time, on the business day prior to the date established for the receipt ofbids. 

Any postponement of the bid date will be announced via TM3 not later than 10:00 a.m., 
Fairfax, Virginia Time on the announced date for receipt of the bids. An alternative bid date and 
time will be announced via TM3 by Noon, Fairfax, Virginia Time, 18 hours prior to such 
alternative bid date. 

On such alternative bid date and time, the County will accept bids for the purchase of the 
bonds, such bids to conform in all respects to the provisions of this Notice of Sale, except for the 
changes in the date and time for bidding and any other changes announced via TM3 at the time 
the bid date and time are announced. 

The County may change the scheduled delivery date for the bonds by notice given in the 
same manner as set forth for a change in the date for the receipt ofbids. 



County reserves the right to otherwise change this Notice of Sale. The County 
anticipates that it would communicate any such changes via TM3 by 4:00 p.m., Fairfax, Virginia 
Time on the date prior to the scheduled date for receipt of bids but no later than 10:00 a.m. on the 
scheduled date for receipt of bids. 

Undertakings of the Successful Bidder 

The successful bidder shall make a bona fide public offering of all of the bonds to the 
general public (excluding bond houses, brokers, or similar persons acting in the capacity of 
underwriters or wholesalers who are not purchasing for their own account as ultimate purchasers 
without a view to resell) and will, within 30 minutes after being notified of the award of the 
bonds, advise Fairfax County in writing (via facsimile transmission) of the Initial Reoffering 
Terms. Prior to the delivery of the bonds, the successfUl bidder will fUrnish a certificate 
acceptable to Bond Counsel as to the "issue price" of the bonds within the meaning of Section 
1273 of the Internal Revenue Code of 1986, as amended. It will be the responsibility of the 
successfUl bidder to institute such syndicate reporting requirements, to make such investigation, 
or otherwise to ascertain the facts necessary to enable it to make such certification with 
reasonable certainty. 

Delivery 

The bonds will be delivered on-or about October 19, 2004 in New York, New York, at 

DTC against payment of the purchase price therefor (less the amount of the Deposit) in Federal 
Reserve funds. 

The approving opinion of Sidley Austin Brown & Wood LLP, New York, New York, in 
substantially the form appearing in the Preliminary Official Statement, will be furnished without 
cost to the successful bidder. There will also be fUrnished the usual closing papers, including 
certifications as to the Official Statement and no-litigation. 

CUSIP Numbers 

CUSIP numbers are to be applied for by the successfUl bidder with respect to the bonds. 
The County will assume no obligation for the assignment of such numbers or for the correctness 
of such numbers, and no error with respect thereto shall constitute cause for failure or refUsal by 
the successfUl bidder to accept delivery or make payment for the bonds. 

Official Statements 

Copies of the Preliminary Official Statement may be obtained without cost via the 
Internet at www. i-dealprospectus. com or from Public Financial Management, Inc., 4601 North 
Fairfax Drive, Suite 1130, Arlington, Virginia 22203-1547, telephone (703) 741-0175, from the 
undersigned. The Preliminary Official Statement at its date is "deemed final" by the County for 
purposes of SEC Rule 15c2-12 but is subject to revision, amendment and completion. 

After the award of the bonds, the County will prepare copies of the Official Statement (no 
more than 300) and will include therein such additional information concerning the reoffering of 
the bonds as the successfUl bidder may reasonably request; provided, however, that the County 



not include in the Official Statement a "NRO" ("not reoffered") designation with respect to 
any maturity of the bonds. The successful bidder will be responsible to the County in all respects 
for the accuracy and completeness of information provided by such successfUl bidder with 
respect to such reoffering. The County expects the successfUl bidder to deliver copies of such 
Official Statement to persons to whom such bidder initially sells the bonds, the Municipal 
Securities Rulemaking Board ("MSRB") and to each nationally recognized municipal securities 
information repository (a "NRMSTR"). The successful bidder will be required to acknowledge 
receipt of such Official Statement, to certify that it has made delivery of the Official Statement to 
such repositories and to acknowledge that the County expects the successful bidder to deliver 
copies of such Official Statement to persons to whom such bidder initially sells the bonds and to 
certify that the bonds will only be offered pursuant to such Official Statement and only in states 
where the offer is legal. The successfUl bidder will be responsible to the County in all respects 
for the accuracy and completeness of information provided by such successful bidder with 
respect to such reoffering. 

On November 10, 1994, the Securities and Exchange Commission adopted in final form 
certain amendments to Rule 15c2-12 under the Securities Exchange Act of 1934, as amended 
(the "Amendments"). In general, the Amendments prohibit an underwriter from purchasing or 
selling municipal securities, such as the bonds, unless it has determined that the issuer of such 
securities has committed to provide annually certain information, including audited financial 
information, and notice of various events described in the Amendments, if material. The County 
will provide to each NRMSIR and to any Virginia information depository, annual information 
respecting the County, including audited financial statements. In addition, the County will 
provide to each such NRMSIR or the MSRB and to any Virginia information depository so 
formed, notice of the occurrence of any events described in the Amendments if material. The 
County has not failed to comply as to its general obligation bonds with previous undertakings 
with regard to the Amendments. The County's filing of its annual report and financial 
statements for its Integrated Sewer System's Enterprise Fund for the fiscal year ended June 30, 
1999, pursuant to an undertaking made in connection with its Sewer Revenue Bonds, Series 
1996, was made approximately 30 days late, and timely notice of such late filing was given to 
each of the NRMSIRs. The County's sewer filings for fiscal years 2000, 2001, 2002 and 2003 
were timely made with each of the NRMSIRs. 

Official Statements will be provided within seven (7) business days after the date of the 
award of the bonds in such quantities as may be necessary for the successfUl bidder's regulatory 
compliance. 

Further information will be fUrnished upon application to Len Wales, County Debt 
Manager at (703) 324-2391. 

Reservation of Rights 

The right to reject any or all bids and to waive any irregularity or informality in any bid is 
reserved. 

BOARD OF SUPERVISORS OF FAIRFAX COUNTY, VIRGINLtl 

By: Nancy Vehrs, Clerk 
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Bid Results 
Fai~ax County 

$326,335,000 Public Improvement and 
Refunding Bonds, Series 2004B 

The following bids were submitted using PARIT~ and displayed ranked by lowest TIG. 
Click on the name of each bidder to see the respective bids. 

Bid Award' Bidder Name TIC 

I~e~n~rothers 3.563115 

lMorgan Stanlev 13.573902 

IJ.P. Morgan Securities, Inc. 13.574182 

Il\nerrill Lynch 4 Co. 13.581213 

ICitinroup Global Markets lnc.13.587023 

IUBS Financial Services Inc. 13.589810 

*Awarding the Bonds to a specific bidder will provide you with the Reoffering Prices and Yields. 

01981-2002 i-Deal LLC, All rights reserved, Trademarks 

https ://www.newissuehome.i-deal .com/Parity/asp/main.asp?frame=content&page=parityR. .. 9/23/2004 



Reoffering ~age I o~ I 

I Result i Result 

Lehman Brothers's Reoffering Scale 
Fairfax County 

$326,335,000 Public Improvement and 
Refunding Bonds, Series 2004B 

Maturity Date nt % %IDollar Pri Call Date 

10/01/2005 10,3651\11 6.0000 1.5600 104.169 

10/01/2006 17,220M 4.0000 1.6400 104.510 

10/01/2007 17,130M 5.0000 1.9500 108.701 

10/01/2008 21,155M 5.0000 2.2300 110.416 

10/01/2009 20,950M 5.0000 2.4800 111.669 

10/01/2010 20,785M 5.0000 2.7100 112.504 

10/01/2011 20,720M 5.0000 2.9000 113.130 

10/01/2012 20,705M 5.0000 3.0600 113.596 

10/01/2013 20,690M 5.0000 3.2000 113.910 

10/01/2014 20,670M 5.0000 3.3100 114.225 

10/01/2015 20,585M 5.0000 3.4200 113.228 10/01/2014 

10/01/2016 20,4251\11 5.0000 3.5200 112.331 10/01/2014 

10/01/2017 20,270M 5.0000 3.6200 111.442 10/01/2014 

10/01/2018 13,2501\11 4.5000 3.8200 105.583 10/01/2014 

10/01/2019 13,165M 4.5000 3.91 00 104.822 10/01/2014 

10/01/2020 9,650M 4.5000 4.0000 104.069 10/01/2014 

10/01/2021 9,650M 4.0000 4.1300 98.424 

10/01/2022 9,650M 4.1250 4.2200 98.810 

10/01/2023 9,650M 4.2500 4.3100 99.226 

10/01/2024 9,650M 4.2500 4.3900 98.149 

Accrued Interest: $0.00 

Gross Production: $356,443,085.90 

O 1981-2002 i-Deal LLC, All rights reserved, Trademarks 

https://www.newissuehome.i-deal .com/Parity/asp/main.asp?frame=content&page=paritlR. .. 9/23/2004 
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Upcoming Calendar I Overview i I Resun I Excell Overview Result Excel 

Lehman Brothers - New York, NY's Bid 
Fairfax County 

$326,335,000 Public Improvement and 
Refunding Bonds, Series 2004B 

For the aggregate principal amount of $326,335,000.00, we will pay you $355,509,767.80, plus accrued interest 
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s): 

rity DatelAmount $ICoupon % 

10/01/2005 10,3651\11 6.0000 

10/01/2006 17,2201\11 4.0000 

10/01/2007 17,130M 5.0000 

10/01/2008 21,155M 5.0000 

10/01/2009 20,950M 5.0000 

10/01/2010 20,785M 5.0000 

10101/2011 20,720M 5.0000 

10/01/2012 20,7051\11 5.0000 

10/01/2013 20,6901\11 5.0000 

10/01/2014 20,670M 5.0000 

10/01/2015 20,5851\11 5.0000 

10/01/2016 20,4251\11 5.0000 

10/01/2017 20,2701\11 5.0000 

10/01/2018 13,250M 4.5000 

10/01/2019 13,165M 4.5000 

10/01/2020 9,650M 4.5000 

10/01/2021 9,650M 4.0000 

10/01/2022 9,650M 4.1250 

10/01/2023 9,650M 4.2500 

10/01/2024 9,650M 4.2500 

Total Interest Cost: $145,321,515.62 

Premium: $29,174,767.80 

Net Interest Cost: $116,146,747.82 
TIG: 3.563115 

Time Last Bid Received On:09/23/2004 10:59:31 EDST 

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of 
Sale, and the Preliminary Official Statement, all of which are made a part hereof. 

Bidder: Lehman Brothers, New York, NY 
Contact: Frank Vitiello 

Title: Senior V.P. 

Telephone:212-528-1061 
Fax: 646-758-2068 

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?frame=content&page=parityBi ... 9/23/2004 



Bid Form Page 2 of 2 

Issuerr\lame: FairfaxCounty Company Name: 

AcceptedBy: Accepted By: 

Date: Date: 

01981-2002 i-Deal LLC, All rights reserved, Trademarks 

https .//www.newi ssuehome.i -deal. com/Parity/asp/main . asp?frame=content&page=parityBi ... 9/23/2004 



Bid Form Page 1 of2 
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Morgan Stanley - New York, NY's Bid ~SrBk~W~P~-~' 
Fairfax County 

$326,335,000 Public Improvement and 
Refunding Bonds, Series 2004B 

For the aggregate principal amount of $326,335,000.00, we will pay you $358,843,673.58, plus accrued interest 
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s): 

rity DatelAmount $ICoupon % 

10/01/2005 10,3651\11 3.0000 

10/01/2006 17,2201\/1 3.0000 

10/01/2007 17,130M 5.0000 

10/01/2008 21,155M 5.0000 

10/01/2009 20,9501\/1 5.0000 

10/01/2010 20,7851\11 5.0000 

10/01/2011 20,7201\11 5.0000 

10/01/2012 20,705M 5.0000 

10/01/2013 20,690M 5.0000 

10/01/2014 20,670M 5.0000 

10/01/2015 20,585M 5.0000 

10/01/2016 20,425M 5.0000 

10/01/2017 20,270M 5.0000 

10/01/2018 13,2501\11 5.0000 

10/01/2019 13,165M 5.0000 

10/01/2020 9,6501\11 5.0000 

10/01/2021 9,6501\11 5.0000 

10/01/2022 9,650M 5.0000 

10/01/2023 9,650M 4.1250 

10/01/2024 9,650M 4.2500 

Total Interest Cost: $150,290,925.62 

Premium: $32,508,673.58 

Net Interest Cost: $117,782,252.04 
TIG: 3.573902 

Time Last Bid Received On:09/23/2004 10:59:38 EDST 

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of 

Sale, and the Preliminary Official Statement, all of which are made a part hereof. 

Bidder: Morgan Stanley, New York, NY 
Contact: Glen Balanoff 

Title: 

Telephone:21 2-762-81 83 
Fax: 212-762-8226 

https.//www.newi ssuehome.i -deal. com/Parity/asp/main. asp?frame=content&page=parityBi ... 9/23/2004 
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IssuerName: FairfaxCounty Company Name: 

Accepted By: Accepted By: 

Date: Date: 

01981-2002 i-Deal LLC, All rights reserved, Trademarks 
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J.P. Morgan Securities, Inc. - New York, NY's Bid 
Fairfax County 

$326,335,000 Public Improvement and 
Refunding Bonds, Series 2004B 

For the aggregate principal amount of $326,335,000.00, we will pay you $358,254,483.95, plus accrued interest 

from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s): 

Maturity nt upon % 

10/01/2005 10,365M 5.5000 

10/01/2006 17,220M 4.0000 

10/01/2007 17,130M 5.0000 

10/01/2008 21,1551\11 5.0000 

10/01/2009 20,950M 5.0000 

10/01/2010 20,7851\11 5.0000 

10/01/2011 20,720M 5.0000 

10/01/2012 20,705M 5.0000 

10/01/2013 20,6901\11 5.0000 

10/01/2014 20,670M 5.0000 

10/01/2015 20,5851\11 5.0000 

10/01/2016 20,425M 5.0000 

10/01/2017 20,270M 5.0000 

10/01/2018 13,250M 5.0000 

10/01/2019 13,165M 5.0000 

10/01/2020 9,650M 5.0000 

10/01/2021 9,6501\11 5.0000 

10/01/2022 9,6501\11 4.1000 

10/01/2023 9,6501\11 4.1250 

10/01/2024 9,650M 4.2500 

Total Interest Cost: $149,313,926.87 

Premium: $31,919,483.95 

Net Interest Cost: $117,394,442.92 
TIG: 3.574182 

Time Last Bid Received On:09/23/2004 10:59:53 EDST 

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of 

Sale, and the Preliminary Official Statement, all of which are made a part hereof. 

Bidder: J.P. Morgan Securities, Inc., New York, NY 
Contact: Peter Clarke 

Title: MANAGING DIR 

Telephone:212-834-7154 
Fax: 212-834-6743 

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?frame=content&page=parityBi. .. 9/23/2004 
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Issuerl\lame: FairfaxCounty Company Name: 

AcceptedBy: Accepted By: 

Date: Date: 

01981-2002 i-Deal LLC, All rights reserved, Trademarks 
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Merrill Lynch a Co. - New York, NY's Bid 
Fairfax County 

$326,335,000 Public Improvement and 
Refunding Bonds, Series 2004B 

For the aggregate principal amount of $326,335,000.00, we will pay you $352,463,010.62, plus accrued interest 
from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s): 

aturity DatelAmount $ICoupon % 

10/01/2005 10,365M 5.0000 

10/01/2006 17,220M 5.0000 

10/01/2007 17,130M 5.0000 

10/01/2008 21,155M 5.0000 

10/01/2009 20,950M 5.0000 

10/01/2010 20,785M 5.0000 

10/01/2011 20,7201\/1 5.0000 

10/01/2012 20,705M 5.0000 

10/01/2013 20,6901\11 5.0000 

10/01/2014 20,670M 5.0000 

10/01/2015 20,585M 4.0000 

10/01/2016 20,425M 4.5000 

10/01/2017 20,2701\11 4.5000 

10/01/2018 13,250M 4.5000 

10/01/2019 13,165M 4.5000 

10/01/2020 9,650M 4.5000 

10/01/2021 9,650M 4.5000 

10/01/2022 9,650M 4.5000 

10/01/2023 9,650M 4.2500 

10/01/2024 9,650M 4.2500 

Total Interest Cost: $142,239,307.50 

Premium: $26,128,010.62 

Net Interest Cost: $116,111,296.88 
TIG: 3.581213 

Time Last Bid Received On:09/23/2004 10:59:36 EDST 

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of 

Sale, and the Preliminary Official Statement, all of which are made a part hereof. 

Bidder: Merrill Lynch & Co., New York, NY 
Contact: David Andersen 

Title: Managing Director 

Telephone:212-449-5081 
Fax: 212-449-3733 

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?frame=content&page=parityBi ... 9/23/2004 
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UBS Financial Services Inc. - New York, NY's Bid 
Fairfax County 

$326,335,000 Public Improvement and 
Refunding Bonds, Series 2004B 

For the aggregate principal amount of $326,335,000.00, we will pay you $356,926,078.50, plus accrued interest 

from the date of issue to the date of delivery. The Bonds are to bear interest at the following rate(s): 

rity Date nt pon % 

10/01/2005 10,3651\/1 6.0000 

10/01/2006 17,220M 5.2500 

10/01/2007 17,130M 5.0000 

10/01/2008 21,155M 5.0000 

10/01/2009 20,950M 5.0000 

10/01/2010 20,785M 5.0000 

10/01/2011 20,7201\11 5.0000 

10/01/2012 20,705M 5.0000 

10/01/2013 20,6901\11 5.2500 

10/01/2014 20,670M 5.2500 

10/01/2015 20,585M 5.0000 

10/01/2016 20,425M 5.0000 

10/01/2017 20,270M 5.0000 

10/01/2018 13,250M 5.0000 

10/01/2019 13,165M 5.0000 

10/01/2020 9,650M 4.0000 

10/01/2021 9,650M 4.0000 

10/01/2022 9,650M 4.1250 

10/01/2023 9,650M 4.2500 

10/01/2024 9,650M 4.2500 

Total Interest Cost: $147,857,041.87 

Premium: $30,591,078.50 

Net Interest Cost: $117,265,963.37 
TIG: 3.589810 

Time Last Bid Received On:09/23/2004 10:58:50 EDST 

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the Official Notice of 

Sale, and the Preliminary Official Statement, all of which are made a part hereof. 

Bidder: UBS Financial Services Inc., New York, NY 
Contact: Michael Azzinaro 

Title: VP 

Telephone:21 2-71 3-2880 
Fax: 212-262-0684 

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?frame=content&page=parityBi.. . 9/23/2004 
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OFFICIAL STATEMENT DATED SEPTEMBER 16, 2004 i 
s ~H In the opinion of Bond Counsel, under existing law and assuming continuing compliance with the 

provisions of the Internal Revenue Code of 1986, as amended as described herein, interest on the Bonds will not be 
includable in the gross income of the owners thereof for Feci~ral income tar purposes. See "TAX MA7TERS" 
herein for certnin provisions of the Code that may affect the tax treatment of interest on the Bonds for certain 
bondholders. 

NEW ISSUE RATINGS: Fitch........................................... 
Full Book-Entry Moody's..................................... 

Standard & Poor's .,.......,..,.. 
P~~ $326~35,000* 

Fairfax County, Virginia 
Public Improvement and Refunding Bonds, Series 2004 B- 

Dated: Date of Delivery Due: October 1, as shown below 

Interest on the Bonds will be payable semi-annually on each April 1 and October I, commencing April i, 
0- 2005. 

F9: C% 

B 1 The Bonds are subject to redemption prior to maturity in whole or in part at any time on or after October i, 
ii:" $ 2014 at a redemption price of par plus accrued interest. 3 

The Bonds are being issued for the purpose of financing various public improvements and, subject to 
favorable market conditions, to refund certain outstanding bonds. 

a The Bonds will be general obligations of Fairfax County, Virginia, for the payment of which the Board of 
E Supervisors of the County is unconditionally obligated to levy and collect an annual ad valorem tax, unlimited as to 
s~:3 rate or amount, upon all property in the County subject to local taxation. 
8?P 

MATURITY DATES, PRINCIPAL AMOUNTS, INTEREST RATES AND PRICESNIELDS 
Maturity Principal Interest Price or Maturity Principal Interest Price or 

Date Amount* Rate Yield Date Amount* Rate Yield 

~2 i~~ 2005 $10,365,000 % 2015 $20,585,000 % % 
~ '"% 2006 17,220,000 2016 20,425,000 
~S.Ei 

2007 17,130,000 2017 20,270,000 
2008 21,155,000 2018 13,250,000 

sja 
2009 20,950,000 2019 13,165,000 
2010 20,785,000 2020 9,650,000 

p 2011 20,720,000 2021 9,650,000 L 2012 20.705,000 2022 9,650,000 
~~.· 2013 20,690,000 2023 9,650,000 
o ·- 2014 20,670,000 2024 9,650,000 

s~m 
c~,01 

The Bonds are offeredfor delivery when, as and if issued, subject to the approving opinion ofgidley Austin 
Brown & Wood LLP, New York, New York, Bond Counsel. The Bonds will be available for delivery in New York, 
New York, through thefacilities ofDTC on or about October 19, 2004. 

~f~~n~' 
O .~ " This and the inside cover page contain certain information for quick reference only. They are not a 

summary of this issue. Investors must read the entire Official Statement to obtain information essential to 
·~ ~ ~ ~ the making of an informed investment decision. 

September_,2004 

~ $ S * Preliminary, subject to change 

I 
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person has been authorized by Fairfax County to give any information or to make any representations 
with respect to the County or the Bonds other than those contained in this Official Statement, and, if given or 
made, such other information or representations may not be relied upon as having been authorized by the 
County. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor 
shall there be any sale of the Bonds by any person in any jurisdiction in which it is unlawful for such person 
to make such offer, solicitation or sale. The information herein is subject to change without notice, and 
neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, 
create any implication that there has been no change in the affairs of the County since the date hereof. This 
Official Statement is not to be construed as a contract or agreement between the County and the purchasers 
or owners of any of the Bonds. Any electronic reproduction of this Official Statement may contain computer 
generated errors or other deviations from the printed Official Statement. In any such case, the printed 
version controls. 
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STATEMENT 

FAIRFAX COUNTY, VIRGINIA 

Regarding 

$326,335,000' 

Public Improvement and Refunding Bonds, Series 2004 B 

INTRODUCTION 

The purpose of this Official Statement, which includes the cover and inside cover pages and the appendices 
hereto, is to furnish information in connection with the sale by Fairfax County, Virginia (the "County"), of its 
$326,335,000" Public Improvement and Refunding Bonds, Series 2004 B (the "Bonds" or the "2004 B Bonds"). 

THE BONDS 

Authorization And Purposes; Refunding Plan 

."~~~~2~"pad.~ the Board qf~up~ i-:, ; ̀  ' : F~irfax~Zl~i;ui~itii(tl~"Board~d~f~;dn2';~2~d4~w:pusuant i6' A;ticle VII,the --; 
:Const~tiiiion ~f ii~~i~i~;~'th~ Pubiic Fiil~iric~·A~t -df f991, c~iifrir~"2~:i;~tie 15.2, Code df Vi;giI~ia;.''f9;~i~6~::~ :::-' :- 
amended (the "Act"). 

kp~n;of : 'the Bonds-will be issii~i~;to-~ro;Gi~i~i~Le ~fui~ds ·intiik following amounts" for the foll;o~·i~i~ 
purposes: 

School Imprqve~mentst.....·t···-···················-·····i·················..................... $125,590,000 
'P;arks aiid Ezark FaciiitieS:.,I...,...i.;~.;;i... 13,92d,Oii0 

Commercial and Redevelopment Area Improvements ..................~~ ~~~~~~ 4.500,000 1 Public Safety Facilities..................:...............~~~~~~~~~~~.~..'~~~.lr....:......:....... 54,750,000 

Total $ 198.760.000 

A portion of the Bonds are authorized to be issued to provide funds, with other available funds, to refund 
and to redeem prior to their respective maturities the following outstanding bonds of the County referred to hereafter 
as the "1997 B Refunding Candidates", the "1998 A Refunding Candidates", the "1999 B Refunding Candidates" 
and the "2000 A Refunding Candidates", and collectively as the "Refunding Candidates"*: 

Series of 
CUSIP Nos. 

Re~u~d~iB~d~ Principal Amount* Maturities" Redemption Date Redem~tion Price 303820 
1997 B $36,000,000 2006-2017 December1,2005 102% SKI-SWS 
1998 A 45,600,000 2007-2018 June i, 2006 102 TF1-TS3 
1999 B 50,160,000 2008-2019 December i, 2007 102 WW0-XH2 
2000 A 52,800,000 2009-2020 June 1, 2008 102 XS8-YDO 

* Preliminary, subject to change 



to refund any given Refunding Candidates is subject to prevailing market conditions at the time of the sale ·j The purpose of the refunding is to achieve present value debt service savings. The County's decision 

of the Bonds. The County may refund only ceaainRefunding Candidates if refunding such Candidates permits the 
County to meet certain savings targets. The Refunding Candidates, if any, that are refunded with proceeds of the 
Bonds are referred to as the "Refunded Bonds". 

Upon delivery and issuance of the Bonds by the County, proceeds thereof will be used to provide for the 
payment and redemption of the Refunded Bonds by depositing with Wachovia Bank, N.A., as escrow agent, 
pursuant to an escrow deposit agreement, cash and non-callable, direct obligations of the United States of America 
the maturing principal of and interest on which, together with such cash, will be sufficient to pay all principal, 
applicable redemption premiums, and interest on the Refunded Bonds to their respective redemption dates. The 

sufficiency of the cash and securities deposited with the escrow agent to pay this principal of, applicable redemption 
premiums, and interest on the Refunded Bonds will be verified by McGladrey & Pullen LLP, Minneapolis, 
Minnesota. 

The sources and uses of the proceeds of the Bonds and other available funds are summarized as set forth 
below. 

Sources 

Par amount of the Bonds .................·········-·····-····· $ 
NetofferiIlg premium.,....l.....l...··.···1..:.".....:r....". 
County contribution...li;;·;-;·;l···..·-·;···i;·;;············;· 

Total Sources;,.....,...;;...:.;.·······;··.··i··t..:....;..;..., ~ 
Uses 

Public Improvemenfs,i:;,:,,-:-.;;:-·:··.·.···.·::··:·····:····· $ 
DepositwAh Escrow Agent .................··········-····· 
Underwriters' d~count.....r:.,, 

:,-:::: Other issdance expenses.,..l.i.;......i·······i····-······-··· 
Total Uses ................········································ $ 

i ::::i 

Description 

The Bonds will be dated the date of their delivery, will bear interest from their date, payable semi-annually 

on each April 1 and October i, commencing April I, 2005, at rates, and will mature, in amounts on October I in 
each of the years 2005 through 2024, inclusive, as set forth on the cover page of this Official Statement. The Bonds 
will be issued in denominations of $5,000 and integral multiples thereof under the book-entry system of the 
Depository Trust Company ("DTC"), and principal and interest on the bonds will be payable in the manner 
described in Appendix V, "BOOK-ENTRY ONLY SYSTEM". 

Optional Redemption 

The Bonds maturing on or before October i, 2014, are not subject to optional redemption before their 
maturity. The Bonds maturing after October 1, 2014, are subject to redemption prior to maturity, at the option of the 
County, from any moneys available for such purpose on any date not earlier than October 1, 2014, in whole or in 
part tin integral multiples of $5,000) at any time, at a redemption price equal to the principal amount thereof, 
together with the interest accrued to the redemption date on the principal amount to be redeemed. 

Security 

The Bonds are general obligations of the County for which its full faith and credit are irrevocably pledged. 

The Act requires that the Board of Supervisors shall, in each year while any of the Bonds shall be outstanding, levy 
and collect an ad valorem tax upon all property in the County subject to local taxation sufficient to pay the principal 



and the interest onthe Bonds as the same shall become due, which tax shall be in addition to all other taxes 
authorized to be levied in the County. 

State Aid Intercept 

The provisions of Section 15.2-2659 of the Act, in substance, direct the Governor of Virginia, upon 
satisfactory proof of default by the County in the payment of principal of or interest on the Bonds, immediately to 
order the Comptroller of Virginia to withhold all further payment to the County of all funds, or any part thereof, 
appropriated and payable by the Commonwealth to the County for any and all purposes until such default is 
remedied. For as long as the default continues, the law directs the Governor to require the Comptroller to pay to the 
holders of such Bonds or the paying agent therefor ail of the withheld funds or as much as are necessary to cure, or 
to cure insofar as possible, the default on such Bonds. The Governor shall, as soon as practicable, give notice of 
such default and of the availability of funds with the paying agent or with the Comptroller by publication one time in 
a daily newspaper of general circulation in the City of Richmond and by mail to the registered owners of such 
Bonds. Although the provisions of Section 15.2-2659 have never been tested in a Virginia court, the Attorney 
General of Virginia has opined that appropriated funds can be withheld pursuant to its provisions. 

Remedies 

The Bonds do not specifically provide any remedies that would be available to a bondholder if the County 
defaults in the paymentof principal of or interest on the Bonds, nor do they contain a provision for~ the appointment 
of a trustee to protect and enforce the inter;es~ts of the bondhdlders:upon the occurrence of such default. If a 

: ' . · .· . 

bondholder does not recei\ie payment ~f prlncipil orint~rest when due, the hdlder;colild se~k to obtaiii a writ of 
rnandamus from a court:'~o~or~,et~t~~iltjlirisdictiqn requiring'tht Board of Su~firjso~ 50 l~landcdllect ~ii~ ad 
valorem tax, unlimit~ed as to rate or amount, upon all property in~;~e County subject o: local tajtatiq~ sufficient to 
pay the priricipal of and;4he i~ter~s~~~ Bonds as 'the ̀sa~n~ ~~all bedoni~l~e. ~h~~~~~~~,: ~4ui~veI; 
may be 'ir~iiraC~tic~a~bl·e ~riU:'cii~f~cult.to e~ljr~e.:.The enforce~g-bilitjl~f rights ~l~~i~e~r~~th re~p'ectltdthe B~olids 
(but not the validity o~ the Bond~may; be iimit~'by' :bar;icruIjtcy, insolvenclt or other`tate or ~Federai;laws; . 
~t"f"~ "'h"~~ ~~,~cf equitab~~pfih~~~ ~F~g ~t~jenforcem·i~t ~f~~~y;~. :::_1 : 

-- 1·. 

The County has never defaulted in the payment of either principal or interest on anyindebtedness. 

No Litigation Respecting The Bonds 

No litigation is pending or, to the best of the County's knowledge, threatened (a) to restrain or enjoin the 
issuance, sale or delivery of any of the Bonds, the application of the proceeds thereof or the pledge of tax revenues 
for payment of the Bonds, (b) in any way contesting or affecting any authority for the issuance or validity of the 
Bonds, (c)· in any way contesting the existence or powers of the County or (d) that, if determined adversely against 
the County, would have a material adverse effect on the County. See "FAIRFAX COUNTY -- CONTINGENT 
LIABILITIES AND CLAIMS" for a description of litigation affecting the County. 



COUNTY C9· 
GENERAL DESCRZPTION 

Overview 

The County is located in the northeastern corner of Virginia and encompasses an area of 407 square miles. 
Its current estimated population is approximately one million. The County is part of the Washington, D.C. 
metropolitan area, which includes jurisdictions in Maryland, the District of Columbia, and Northern Virginia. 

The Fairfax County government is organized under the Urban County Executive form of government las 
defined under Virginia law). The governing body of the County is the Board of Supervisors which makes policies 
for the administration of the County. The Board of Supervisors is comprised of ten members: the Chairman, elected 
at large for a four-year term, and one member from each of nine districts, elected for a four-year term by the voters 
of the district in which the member resides. The Board of Supervisors appoints a County Executive to act as the 
administrative head of the County. The County Executive serves at the pleasure of the Board of Supervisors, carries 
out the policies established by the Board of Supervisors, directs business and administrative procedures, and 
recommends officers and personnel to be appointed by the Board of Supervisors. (See Appendix L) 

In Virginia, cities and counties are discrete units of government and do not overlap. Fairfax County 
completely surrounds the City of Fairfax and is adjacent to the City of Falls Church and the City of Alexandria. 
(See Appendix II.) Property widnin these cities is not subject to taxation by Fairfax County, and the County 
generally is not required to provide gov~mm~ntal services to their residents: The County does, however; piovide 
certain services to the residents of certain 6f thi~se c:ities pursuant to agreements with such cities; 

In Fairfax Copnty there'~ loc~tedthree incorporated towns, Clifton, Herndon add' Vienna; iyhicl? are : I:i 
underlying units of governnient:~thin tlie County, and the ordinances and regulations of the County are, with 

is subject to Cq~inty taxatioh arid the Csu~ty:provides certainservices to their residents. Thesetownsmay incW 
certain limitations prescribed by State law, generally effective in them. (See Appendix ITI.) Property in these towns 

genkr~i~ obligati~d~n ~on~~a; ind~b~dneSS t~it~buf the prior approval of t~ County (more'~ully disduss~d id 
"FAIRFAX COUNTY--DEBT ADMINISTRATION'). 

Certain County Administrative and Financial Staff Members 

Anthony H. Griffin, County Executive, joined Fairfax County Government in 1989 after serving as Falls 
Church, Virginia City Manager for six years. He was appointed County Executive effective January 17, 2000. He 
previously served as Deputy County Executive for the County. He had previously served as acting County Manager 
andDeputy County Manager of Arlington County, Virginia. He is a graduate of Hobart College in Geneva, New 
York, and holds Master's Degrees in Urban and Regional Planning and in Urban Affairs, with a concentration in 
Urban Management, from Virginia Polytechnic Institute and State University. 

Verdia L. Haywood, Deputy County Executive, joined Fairfax County Government in 1978 as Executive 
Assistant to the County Executive. Prior to joining Fairfax County, Mr. Haywood served as Senior Budget Analyst 
for the City of Richmond, Virginia. Mr. Haywood holds a Bachelor's Degree with Honors from Alcorn State 
University, with a concentration in Political Science and Economics, and a Master's Degree in Public 
Administration from the University of Illinois. He also was the recipient of a Ford Foundation Grant and Illinois 
State Urban Fellowship. 

Robert A. Stalzer, Deputy County Executive, joined Fairfax County Government on June 5, 2000. 
Mr. Stalzer previously served as Town Manager for the Town of Herndon, VA from 1988 until June 2000. He was 
Director of Planning and Zoning for Roanoke County, Virginia from 1983 until 1988. Mr. Stalzer holds a Bachelor 
of Arts degree from Clark University, a Master of Regional and City Planning degree from the University of 
Oklahoma and a Master of Business Administrationdegree from Syracuse University. Mr. Stalzer is President-elect 
of the Virginia Local Government Management Association. 
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P. Bobzien was appointed County Attorney by the Boardof Supervisors effective January 1993, 
after serving as a member of the Fairfax County Planning Commission and as Chairman of the Fairfax County Goals 
Advisory Commission. He is the past Chair of the Local Government Law Section of the Virginia State Bar, the 
past President of the Local Government Attorneys of Virginia, and in June 2004 became the 66" president of the 
Virginia State Bar. Prior to assuming his present position he served as Assistant Counsel in the Office of 
Professional Responsibility of the United States Department of Justice. From 1975 to 1979 Mr. Bobzien was an 
associate in the Fairfax law firm of Fitzgerald and Smith. He also served as a Captain in the Judge Advocate 
General's Corps in the United States Army from 1971 to 1975. Mr. Bobzien is a graduate of Holy Cross College 
and holds a J.D. from the University of Virginia and an L.L.M. in Taxation from George Washington University. 

Edward L. Long, Jr., Chief Financial Officer, joined the County in 1977 as a Budget Analyst. He served as 
a Senior Budget Analyst from 1980 to 1983 and as Assistant Director from 1983 to 1989. He was appointed Budget 
Director in October 1989 and Chief Financial Officer in 1997. Mr. Long has a Bachelor's Degree in Political 
Science from Emery gr Itemy College and a Master's Degree in Urban Studies from the University of Millyland at 
College Park. He has served onthe Fairfax-Falls Church Community Services Board and is active and has held 
offices in numerous professional organizations in the Northern Virginia region. Mr. Long serves as an adjunct 
professor at George Mason University and on the Government Finance Officers Association (GFOA) Standards 
Committee on Governmental Budgeting and Management. In 1993 Mr. Long was recognized by the Washington 
Metropolitan GFOA with the Anna Lee Berman Award for Outstanding Leadership in Governmental Finance. 

David J. Molchany, Chief Information Officer, joined the County in 1995. As Chief Information Officer 
(CIO) for the Fairfax County Government, Mr. Molchany is responsible for the managementof all aspects of information an~ technology needed to supportthe County Govlernm~nt ~mdits constituents; His'a~rirea of 
responsibility includes the Department of Information ~hnology, the Fairfax County Public Library and the Departr~ent of Cable Communications and Consumer Protection. He is also responsible for The Health Insurance 
-:pssta~ility ~:~~~bil~ty Act (HIPAA! comolignc~ ~nty~vide. He and his dep~nts have been~:: 
by numerous organiiations'~oi inriovative use o~ tec~logy.: In2~102 the Bertek~n Fo;i~~gt~;n of Ge~nis~ recognized the County's E-Government program as one dI-;he four top pace Setters in the woild. In 2003 Mr. 
Mqlchany was recognized by Gov~ing Magazine as one of the, top ten Public Officials of the Year. He is also 
active in r;lan~i·::pi;o~siona! organiiatib~ and~has'b~-: ~bintkd by the Gove~;af V~ia;a~ :~~ tf~':. 
Assembly to serve on statewide councils and commissionson technology. Previous employers have included Sallie 
Mae, American'Managemedt Systems and Electronic Data Systems; Mr. Molchany is'a 1983 graduate of;Tuniata 
College and holds a Bachelor of Science degree in Marketin~ and Computer Science. 

Robert L. Mears was appointed as Fairfax County Director of the Department of Finance effective 
September 7, 1999. From 1989 until then, he served as Finance Director of the Fairfax County Public Schools. He 
joined the Schools staff in 1986 as a coordinator of the logistics budget after service with the County govenunent 
since 19,81 as a Management Analyst. During his time with the County government, he served on the 
interdepartmental project team responsible for implementation of the government's new automated financial system. 
Mr. Mears received his Bachelor's Degree m Sociology from the College of William & Mary and his Master's 
Degree in Public Administration from the University of Northern Colorado. He is Treasurer of the Board of 
Trustees of the Fairfax County Employees' Retirement System (FCERS), Chairman of the Investment Committee of 
FCERS, Treasurer of the Board of Trustees of the Police Officers Retirement System, and Treasurer of the Board of 
Trustees of the Uniformed Retirement System. 

Susan W. Datta was appointed as Fairfax County Director of the Department of Management and Budget 
effective August 11, 2001. She had served as the assistant director of the Department of Management and Budget 
since 1993. Ms. Datta received her Bachelor's Degree in American Government from the University of Virginia 
and a Masters of Public Administration from the University of North Carolina at Chapel Hill. Ms. Datta worked as 
Assistant to the County Manager in Catawba County, North Carolina, from 1984 to 1987. She joined the Fairfax 
County Department of Management and Budget in May 1987 as a budget analyst. 

Leonard P. Wales, County Debt Manager, joined the County as a Budget Analyst in 1981 and served as 
Assistant Budget Directorfrom 1989 to 2003. He was appointed to the newly created position of County Debt 
Manager in December 2003. Mr. Wales has been responsible for coordinating the debt management program and 
capital construction financing for the County and affiliated subdivisions since 1986. He has been active in the 



and has served in various volunteer positions including Chairman of the Supervisory Committee for the e(l) Fairfax County Employees Credit Union. Mr. Wales holds a commission as a Captain in the United States Naval 
Reserve, maintaining continuous active and inactive service since 1976. Mr. Wales is a graduate of the University 
of Virginia and holds a Master of Urban Affairs degree from the Virginia Polytechnic and State University. 

County Employees 

As of December 2003, there were 32,865 full and part time positions authorized for the County. Of this 
total, 21,422 were authorized by the County SchoolBoard; 10,603 were authorized in other activities funded directly 
or supported by the General Fund of the County; and 840 were authorized in activities not supported by the General 
Fund, principally the Integrated Sewer System Fairfax County employees are not represented by unions. Fairfax 
County public school employees have, however, organized the Fairfax Education Association and the Fairfax 
County Federation of Teachers to represent the inteiests of its members at public hearings and meetings before the 
County School Board and the Board of Supervisors. General County employees' interests are represented at these 
types of meetings by the Employees Advisory Council and other groups such as Police, Fire and Sheriff employee 
organizations. None of these organizations is empowered to serve as negotiating agent for its members for 
collective bargaining purposes. Collective bargaining by public employees in Virginia is prohibited by law, and 
such restriction has been upheld by the Supreme Court of Virginia. 

GOVERNMENT SERVICES 

Reflectirrg' t~ ~an :'d~iara~c~:~ey,~F~ax Co~i~nty prori~e~ a Cd;nipre~i~sii·e i~inge of.pubIic s~~s 
characteristic -of its form of government under Virginia law and itl; integral position within theWashington 
metropolitan area. The~following subsections describei~incipal governmental services and services performed in 
c9njuirirtion w~ other:goir~m~I~ital entities. 

General Government Administration 

B~) 
'I;he Cpurii~::gi~iveinment ctnt~r 6omp;le~ i's·;:l~~lili the Ilairfax-C;e~te~ ar~i:ahcl is.accessible by.U.S. 

Routes 50 and 29, near Interstate Highway 66. The 674,9~j squarefoot governmentcenter houses core County 
services and ageridit~s. Two adjacentCounty office buildingsproiride an additi~nal 486,129:squi~s: feetof spac~ and 
house primarily human services and community development agencies and departments of the County. Six remote 
governmental centers, in addition to the central government center complex, have been established. The centers 
provide office space for members of the Board of Supervisors, personnel, police, and building inspectors, and 
provide meeting rooms for community activities. In addition, during EY 2002, the County completed and occupied 
a new 135,000 square foot governmental center for delivery of County services in the southeast part of the County. 

Fairfax County has received national recognition for many administrative and managerial innovations 
which have been implemented in order to increase the efficiency of County services and reduce costs. For example, 
decentralization in the administration of County programs has been emphasized in order to augment the efficient 
delivery of County services. In early 2002, Governing Magazine released the results of a comprehensive evaluation 
of management practices of 40 counties across the United States. This survey was conducted by the Government 
Performance Project and the Maxwell School of Public Affairs and Citizenship at Syracuse University. A total of 
five management categories were evaluated, including Financial Management, Managing for Results, Information 
Technology, Human'Resource Management and Capital Management. Fairfax County was one of only two counties 
to earn the highest overall rating of A- and Fairfax County was the only county to receive no grade less than A- in 
any of the five management categories. 

To support recent realignment of County functions, significant investments are being made in the County's 
information technology capabilities. In addition to the investments related to the projects outlined above, the 
County is also replacing and upgrading its Public Safety communications network; integrating existing databases 
into a single Corporate Land Development System; digitizing the integrated mapping system; implementing 
electronic imaging for the Circuit Court land records; and utilizing ongoing upgrades to provide online public access 
to the County's library collections. 
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In the area of revenue collection and financial management, the County has instituted many computer- 
assisted programs in order to increase County revenues and monitor costs. For its approximately 331,000 taxable 
land parcels, the County conducts annual assessments using computer-assisted appraisal programs similar to those 
used throughout the Commonwealth. In addition, theDepartment of Finance maintains a cash management program 
which generates long range cash flow projections for the County, permitting the efficient investment of funds. An 
internal audit staff monitors County activities and performs both financial and management audits. 

Public Works: 

Essential management, professional engineering, design, and construction services in support of the 
construction of roads, sidewalks, trails, storm drainage, street lights, bus shelters, public facilities (except schools, 
housing and parks)and sewers are provided through the Department of Public Works and Environmental Services. 
The Department is also responsible for the acquisition of land for, and timely construction of, public facilities 
projects contained in bond referenda questions approved by the voters of Fairfax County. Referenda questions 
approved by County voters have included $492.57 million (excluding roads and transportation improvements) since 
April 1988 for major public facilities, including libraries, the County courthouse, police stations, fire stations, 
juvenile and adult detention facilities, mental health facilities, commercial revitalization projects, public safety, 
neighborhood improvement projects and storm drainage projects. In addition, the Department is responsible for the 
operation and maintenance of sanitary sewer and storm drainage systems, refuse collection and disposal, and 
wastewater treatment. 

Wastewafe' ~g~enera~ed:~~in the; ~County is treated at one County-owned treatment facility, four 
interjurisdictional treatment ~adili~t arid Q" private freat~ilent fai;il~ty. The County-owned treatment f~icilitjl,is the 
Noman M. Cole, Jr.,PollutionContcol Plant ~d~nieily theLower Patormad:Pollution Control Plant). The fdur 
interjurisdictional treatment facii~ties' are the District- of Colimbia iNater and~ Sewer Authority's Blue Plains Facility, 
and;plants o~o~p~er~ed:[b;y the ~ ~i~:ogui~r:~~;·a;ge:~!~~ty ("·UOSA"~ Ariingtbn C]d~~it~ ~;lth~~e~~1~:_:_~_ 
Sani~ta~ A~~ ((~S~AS~):: The envaite~ tre~~m~i~t~.~iciii~ty is the HarborView t~jasteui~i~er ~reatmi~n~ 
County's treatnieht capacitl in~thes~x;facilitieS148 mii~ion gallons per day ("mgd"). 

:i : _. :: -1· 
~Fi~ieDepart~ikrit madai~i~S;a~ op~'the I-95 Sanita`r~ Laridfill located on approximately 500 acres'~irithe 

southern portion of the County. This facility is operated on a "special fund" basis, which utilizes tipping fees topr~ ' 
f~r the'op~iation: and; c·apital' kjtIienaitures of~ the lai~dfil. ISir;ce December 31, 1995, the landfill has be~a~cledic~it~ 
to the disposal of ash which is generated by the incineration' of municipal solid waste at the ArlingtonRAlexandria 
Energy/Resource Recovery Facility and the Fairfax County Energy/Resource Recovery Facility ("E/RRF*'). The 
County has initiated closure activities which involve placing a synthetic cap over the closed section of the landfill 
along with landfill gas extraction wells and leachate collection systems. Capping activity has been completed on 
approximately 150 acres of the site. The closure project is a multi-phase construction project which will be on- 
going..throughout the remaining life of the facility. Dedicated reserves are established for this purpose, and the 
County has met the financial assurance requirements set forth by the Virginia Department of Environmental Quality 
regarding closure and post-closure care. Additional landfill requirements, either debris or sanitary waste, are met 
through separate contracts. 

The E/RRF burns solid waste delivered to the facility from the County, the District of Columbia, Prince 
William County, and portions of Loudoun County and has a dependable capacity rating of 63 megawatts ("MW") 
for sale to Dominion Virginia Power. Fairfax County and the Fairfax County Solid Waste Authority, which was 
created by the County, entered into a service contract (the "Covanta Contract") in August 1987 with Ogden Martin 
Systems of Fairfax (now, Covanta Fairfax, Inc.), under which Covanta Fairfax, Inc. was obligated to design, 
construct, operate and maintain a 3,000 ton per day resource recovery facility at the I-95 Landfill Site. Covanta 
Energy Corporation, of which Covanta Fairfax, Inc. is an indirectly wholly-owned subsidiary, has guaranteed the 
obligations of Covanta Fairfax, Inc. under the Covanta Contract. 

Fairfax County is obligated under the Covanta Contract to deliver certain minimum annual tonnages of 
solid waste to the ERRRF and to pay Covanta Fairfax, Inc. tipping fees for the disposal of such waste to provide 
funds sufficient to pay the operating costs of the E/RRF and debt service on the bonds. The County's commitment 
to deliver minimum quantities of solid waste to the E/RRF was based on "flow control" powers granted to the 
County by the General Assembly of Virginia to direct private haulers of solid waste to the ERRRF. An adverse 1994 



by the Supreme Court of the United States has created uncertainty with regard to thepower of local governments to enforce flow control ordinances. Thesupply of municipal solid waste to the E/RRF may be subject )))I to the competitivepricing of alternative disposal sites, pressures, and in order to maintain 
its waste stream to the E/RRF, in August of 1998 the County began to enter into contracts with waste haulers, providing them a discount on waste disposal fees if fhey commit to keep their waste within the County. On September 14, 1998, the County Board ofSupervisors passed a resolution clarifying its intent to enforce only intra- state flow control, which is not impacted by the 1994 Supreme Court decision. On N~vember 23, 1998, the Board of Supervisors approved changes to the County Code, at a public hearing, which provide for intra-state flow con~ol; 

On April 1, 2002, Covanta Energy Corporation and Covanta Fairfax, Inc. (collectively, "Covanta·3, along with a number of their affiliates, filed voluntary bankruptcy petitions pursuant·to Chapter 11 of Title 11 of the 
United States Code (the "Banlauptcy Code") in the United States Bankruptcy Court for the Southern District of New York (the "Banlauptcy Court"). The cases were assigned docket numbers 02-40826 through 02-40949 

On March 5, 2004, the Ba~cruptcy Court entered an order confirming The Debtors' Second Joint Plan of 
Reorganization Under Chapter 11 of the Bankruptcy Code (the 'aeorganization Plan"). The Reorganization Plan provides, among other things, that Covanta would assume the Covanta Contract on the Effective Date las defined in the Reorganization Plan). On March 11, 2004,Covanta filed a notice with the Banlauptcy Court stating that the Effective Date of the Reorganization Plan occurred on March 10, 2004. Pursuant to the terms of the Reorganization Plan and the order of the Banlauptcy Court confirming it, Covanta is deemed to have assumed the Covanta Contract and is legally obligated to continue to Operate the E/RRF in accordance with the Covanta Contract. 

DuringjFY 20~2,the ~pio~s~:n~r!y 1,028,000 tdns of materiril, ~ inFjl 2~I~~::l;g941000 
to"", exceeding the guaran~ii re~ulrements by 97,2~ tons ana~ 161,250 tons, relpectively.:Based on the success of 
the contract waste prdgram, tile County iS continuing to ~ffe;a discdunt rate to haulers for contractual waste 

: f~t~ during EY 2004 and FY2005. Cby~~ F~x, Inc.is':e~ected to exceetl 1 million tons~cessedfor 

Tocomply with local directives, the ~U"tY hhas initiated a comprehensive wast~ reduction a"drecyc!ing piogram. -Recyc ing is niiimialti;ryiior all ~~derils ~ bus;inesses.; ~r;e~ goal of:ti~e recydlihg progr~ain io ~i~~ce: thi: municipal solid waste stream by 25 percent, was achieved by the close of EY 1992, 3 years ahead of Sgte 
~~iire~e6ts. In calendar par 2003 the~u~~leb ~~oli~te!y 32 percent o~the vaste stream. ~n calendar year 2004 the County estimates that the a;nount recycled will again be at least 32 percent of the waste stream when 
all data are compiled. The County's waste reduction/recycling efforts include: recycling of glass, aluminum, newspaper, office paper, ferrous metals, corrugated cardboard, used motor oil, automobile batteries, grass, leaves 
and brush (with the distribution of ground wood mulch to County citizens). 
Public Schools 

The Fairfax County Public Schools (FCPS) is the largest educational system in the Commonwealth of 
Virginia and is the twelfth largest school system nationwide when ranked by enrollment. The system is directed by a twelve-person School Board elected by the citizens of Fairfax County to serve four-year terms. A student 
representative with a one-year term participates in the discussions but does not vote. Because the School Board is 
not empowered to levy taxes or to incur indebtedness, the operating costs of FCPS are provided by the Federal and State governments and by transfers from the General Fund of the County to the School Board. (See the subsection herein entitled "Expenditures and Transfers" in the section entitled "FLNANCIAL INFORMATION.") Capital 
~uo~snq~ction funding for public school facilities is provided primarily by the sale of general obligation bonds of the 

FCPS is a high quality system offering a variety of programs. There is a strong academic program for college-bound students. Approximately 90% ofFCPS graduates enroll in post-secondary educational programs. In addition to the traditional academic curriculum, the Thomas Jefferson High School for Science and Technology provides a four-year college preparatory program for students who have a strong interest and high aptitude in mathematics, science, computer science, engineering, or related professional fields. The school has been designated as one of the Governor's magnet schools for science and technology, and students from other Northern Virginia j counties are admitted on a tuition paying basis. 
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extensive program for students pursuing opportunities in technical careers has also been developed. 
Various courses are offered in business, health occupations, industrial technology, marketing, trade and industrial, 
and work and family studies program areas. In addition, there are special programs offered for gifted children and 
for handicapped children ages 2 through 21. A comprehensive summer school program for students in the general 
academic program as well as for special education students is offered. FCPS also provides an extensive adult 
education program offering basic education courses and general education, vocational and enrichment programs. 
Over 80,000 persons have enrolled in the adult education program 

In FY 2004, the School Board operates 20 special education centers and 185 schools including 136 
elementary, 22 middle, 21 high and 3 secondary schools (grades 7-12) and 3 alternative high schools. Among the 
205 schools and centers operated by FCPS are a variety of special programs designed to enhance student 
achievement. These include two elementary magnet schools with County-wide enrollment, eight elementary or 
middle focus schools with specific curricular approaches, ten modified calendar schools, 26 foreign language 
partial-immersion schools, and 11 International Baccalaureate programs at the middle and high school level. 
Approximately 19,143 employees are assigned to work in schools and 1,641 positions are non-school based. These 
positions provide support in areas such as personnel, payroll, and maintenance of facilities. There are 513 grant 
funded positions. 

In FY 2004, the average elementary class size was estimated to be 21.1 students per teacher. Kindergarten 
classes are staffed with a teacher and an instructional assistant at a maximum class size of 28 students. Elementary 
schools are staffed with pupil-teacher ratios of 25.0 to 1 in grades 1 through 3, with grade one classes capped at 25 
students~maximum. Grades 4 thro~:d~are staffed at a,;.pupi!-t~~F~ratio'of 27.0 to 1. At;the middle school 1~~, the a~ r~~ber of s~~n~s per dias~dm'tea~~r is-~4.2 s~~isl ~it~g6:':-: a~rage :of .24.5' $~t~~ per li~i~e~: at ·the high school level. 

Certain schi~0lb ~re identif;ed as having Stude4fsl ~~ sp~idial needs: :tliese·schools have a:high ~il~·~. - 
plnce lun~n ellgrble Studi,a tiig:h~: : minority enrollment. Supplemetttaj St-~afi~ngisallattkdto thesesc~i~ols. 

:: 

Thirty-two elemen~ schoo!s~ are ~sign8~ as ~~al:rie~eds; Clf this ~;::2i ~ b~sign~ ~ ~~1 
schools. The remaining 13 schools have a reduce~l.pupjl-teacher ratio of Zi.O to i in grades 1 through 5 and:23.0 to 
I i" grades 4 through 6; maixi~ kinde~ga;te~n tlass 6iie.ii set at 24 students. -IInadditionl;Z~ ele~~ s~p6ls : I 
have a 15.5 to 1 pupil-teacher ratio and 24 have a 15 to 1 ratio in the first grade to provideadditionai support to 
students with special needs. These schools were selected based on their status as special needs schools, Title 1 
schools, or schools with a high percentage of free and reduced price lunch eligible enrollment. Nine middle schools 
and eight high schools are classified as special needs schools. These schools have additional staff, including 
teachers, assigned to them. In addition, Project Excel provides students in 22 elementary schools with further 
reduced pupil-teacher ratios, full day kindergarten and additional staff time for learning and enhanced academic 
programs. 

FCPS provides a number of student intervention programs for the increasing population of non-traditional 
learners. These alternative high schools and programs and four English for Speakers of Other Languages transition 
centers are operated throughout the County. The Summit Program is designed to help chronically disruptive 
students change their behaviors and attitudes. These programs are operated at 12 sites throughout the County. 



shown below, the number of students attending Fairfax County Public Schools increased between 1994 and 2003. Enrollment for EY 2003 was 163,386, an increase of 25,891 students over the FY 1994enrollment. It is projected that enrollment will increase through 2009. 

Number of Public 
Fiscal Year School Students 

1994 
137,495 

1995 
140,097 

1996 
143,040 

1997 
145,805 

1998 
148,036 

1999 
151,418 ~ 

2000 
154,523 

2001 
158,331 

2002 
161,385 

2003 
163,386 

Enrollment 

Proieetions 

2004 
t.-··-·.·;···;····-.1.;,.:;;...::..·.... . 164,667 

2005 
166,780 

,2006 
: -168,459 

2007 
:171,126 

2008 
173,207 

Source: Fairfaxdounty Public Schools ~i:3 
Fairtax County has achieved is status as a superior quality educational school system while maintainirig. one of the lower per-pupil costs in the Washington metropolitan area. The average per-pupil expenditures based on FY 2004 approved budget operating costs for several Washington metropolitan areajurisdictions are as follows: 

Per-PppilExoenditur~s 
Arlington County...............~~~~~~~~~~~~~~~~~~~~~~~~~~~ $13,950 
City of Falls Church 13,377 
CityofAlexandria 12,198 d 
Montgomery County (Md.) 10,644 

z 

Fairfax County.. 10,113 
Loudoun Coun~y.............~~~~~~~~~~~~~~~~ 9,604 
City ofManassas 9,038 
Prince William County .........~~~~~~~~~~~~~~~....III~ 8,205 
Prince George's County (Md.) ............~~~~~~~~~ 8,014 

Soi~rce~ FY 2004 Metmpolitan Area Boards of Educarhn Guide. December 2003. 
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compares favorably with other area school systems. In the 2004 National Merit Scholarship 
program, 210 FCPS students were named semifinalists and FCPS students accounted for 52 percent of Virginia's 
National Merit Scholarship semifinalists. 

In addition, FCPS students' SAT scores compare favorably with state and national averages on Scholastic 
Aptitude Tests administered by the College Board. 

2003 Average Scholastic Aptitude Test Scores 

Verbal Math Total 

United States 507 519 1026 
Virginia 514 510 1024 
Fairfax County 546 564 1110 

Source: Educational Testing Service 

FCPS wasrated as a Gold Medal school district, the highest rating possible, by Expansion Management 
magazine in its 2002 rankings. In its twelfth annual survey, the magazine's Educational Quotient ("EQ") ranked 
over 1,500 school districts. According to the magazine, the EQ assists in determining which school systems are 
like!yto produce quality workers for today's complex global markets. The magazine emphasizes that school district 
~desira~il~y~ is a major factor:fQr:gus~s~es in~e~ei~ti~;~l:~ght ~b~i~t~~;~~aiis~a~s-I-'~i~l~~i~.rci~t~~i~,~·~: ·f~i~~ 
scored 97 points _out ofa possible qs points, receiving the-highest ~ating in the me~po!i~ ~~ area. In 
2002, FCPS was ranked in the top iO districts nafidnally. 

.~o~~SI In the last ~ years mbre.~gan ~1.5 ~illiori;~ 8~~1 obligation t;ond~ have 
voters for school construdtiori prd~~d~:''In Noveh'iber 20~, Fiiiifax.Coi~i~fjr vot~s'aut~t~e: ~iida~I~d;:~T 
Sueervis~ to issue bonds in the aggregafe ~untqf~90,~ mill~~r~~n~ng and cges~~ion~ new,schools, 
COUNTY - CAPITAL IMPPOVEMENT' PRO~~c~''.) 

Transportation 

General 

Fairfax County is served by various highway, rail and air transportation facilities. The Capital Beltway 
(Interstate,Highway 495), Interstate Highways 95, 395, and 66 and the Dulles Toll Road provide access to all parts 
of the Washington metropolitan area and major surface transportation corridors along the eastern seaboard. The 
Washington Metropolitan Area Transit Authority ("WMATA") rail system provides area residents with one of the 
largest and most modern regional transit systems in the world. 

Two major airports serve the County with daily national and international service. Washington Dulles 
International Airport, located along the County's western boundary, is also the site of a designated Foreign Trade 
Zone. Ronald Reagan Washington National Airport, located a few miles east of the County, is accessible by 
Interstate Highways 66 and 395. In 1987 control of these facilities was transferred by a 50-year lease from the 
Federal Government to the Metropolitan Washington Airports Authority ("MWAA"), a public authority created by 
interjurisdictional compact between the Commonwealth and the District of Columbia. In June 2003, the lease was 
extended to 2067. 

Ground transportation has received significant attention from the County in the past few years, primarily in 
an effort to relieve traffic congestion along the major arterials leading to Washington, D.C. and also to facilitate 
cross-County movement, connecting established and newly developing centers of commerce and industry. Efforts 
have included increased local funding for highway improvements, establishment of transportation improvement 
districts, creation of County transit systems, continued participation in WMATA, and other improvements which 



increased useof Metrorail, bus services a"d carpooling. Th~ County also participates in a regional commuter rail system to expand the family of transportation services available to County residents. 

Since 1993, the Virginia General Assembly has authorized a series of transportation bond authorization bills for projects in Noahem Virginia. The legislation has authorized over $540 million in bonds that would be Z 
serviced individually from a variety of sources including recordation tax revenues that are collected by the Commonwealth on property ~ansactions, toll road revenues, and right of way fees. Projects supported by these bonds have included very significant projects benefiting Fairfax County including the Fairfax County Parkway, the 6 County's share of capital costs for the Washington Metropolitan Area Transit Authority Metrorail system, the Dulles T toll. road and other smaller projects in addition to significant projects in neighboring Arlington, Prince William and Loudoun Counties that support the regional transportation network. 

During its 2000 session, the General Assembly approved the Virginia Transportation Act of 2000. The Act provides funding for $2.64 billion in 
~ansportation projects statewide over a six-year period. These projects are to be funded through a variety of sources, including Federal Highway Reimbursement Anticipation Notes, Commonwealth general funds, re-estimates with revenues in the Transportation Trust Fund and the Highway Maintenance Operating Fund, additional revenue from changes in fuel tax collection and several other sources. The legislation contained numerous projects in Fairfax County, including improvements to U.S. Route i, U.S. Route 29, g 1-66, I-95, I-495, the Fairfax County Parkway, and State Routes 7 and 123. The Act also provides funding for a number of regional projects including the extension of rail in the Dulles Corridor, the replacement of the Wilson Bridge, Metrorail parking expansion, Me~orail rolling stock replacement and commuter rail service. In addition, the legislation included provisions for payment of the debt service'for the additional bonds authorized during Ithe 1999 ses~sion ~b;f'the t;k~ qssenibiy. 

Th~ Board of Supervisors has authb;ized an additional $165 million in gene~zii. obligation bonds for ·_i~a~si~~~n. i~uti~S8es,~sl .s~ecf cv~'ri'favc;~ab~~ dh~j~v:~ ~00~; - 
::I:I : 

HighwaL Improvemehts 

~D~ Stati~te q~~nbrmally r~~i6!e for ii ;; ;? ._.;.i_: :jl- Illlgllway cqnstruqjon` gndj ~rit~n8irc~,; iHdt;~ver, highway improvement needs in Fairfax County far exc~_the:highway revenues available from the State. ,:,--Pip~~~;$3~3 million-in r~ad:i~rd~l iiuthdriieci ~the ~~ ih: 1985:,i~8$ and, 1'9~ ~uiity 'eferenha, were identified as criticai County bond financing has enabled:these Improvements to be undertaken at a much earlier point as compared to Stateimprovement schedules which are constrained by current State gasoline tax rates and State-wide allocation formulae. The County will have no liability for the operating costs for these roads as they are, or will become, part of the State primary and secondary road systems and will be maintained by the State. 
Transportation Improvement Districts 

Transportation Improvement Districts are another financing alternative for needed highway improvements. i The County, in partnership with Loudoun County, a neighboring jurisdiction, formed the Route 28 Highway Transportation Improvement District on December 21, 1987 (the "District"). The District was formed to accelerate planned highway Improvements proposed by the State to State Route 28 which connects State Route 7 in eastern Loudoun County to U.S. Route 50 and Interstate Highway 66 in western Fairfax County, running approximately parallel to the County's western border. These initial improvements are now complete. State Route 28 provides access to Washington Dulles International Airport, along with the Dulles Access Road and the Dulles Toll Road which connect the Capital Beltway to Dulles Ah-port. 

The District is administered by a Commission appointed by the Boards of Supervisors of the two counties. The District Commission 
may request the counties to subject the owners of property within the District to a maximum additional tax assessment of 20 cents per $100 of assessed value in order to provide funds for transportation improvements within the Dishict. The District currently imposes a tax of 20 cents per $100 of assessed value. Taxes collected 

0" property within the District located in Fairfax County are currently applied to debt service on the 
outstanding bonds of the Commonwealth Transportation Board ("CTB") and the Fairfax County Economic Development Authority ("EDA") in respect of the Route 28 project. 

1 



of Fairfax and Loudoun Counties and CTB have entered into an agreement concerning a 
plan to finance six urban (grade-separated) interchanges for Route 28. These representatives have agreed to a 
financing plan to provide funding for these interchanges through the issuance of bonds by the Fairfax County EDA 
in an amount sufficient to provide approximately $90 million and bonds by CTB to produce an additional $36 
million towards the cost of these interchanges with debt service on all the bonds to be payable from the tax levied in 
the District. As a part of this plan the CTB refunded all of the outstanding bonds it issued in 1992 to permit the 
pledge of the tax towards its refunding bonds, its new bonds and the EDA bonds. CTB has also committed an 
additional $67 million of VDOT allocations and $14 million of NVTD bonds towards the cost of construction. It is 

anticipated that all six interchanges will be completed by the end of 2006. 

The EDA completed the issuance of the frrst series of its bonds in October, 2003, to produce $30 million 
toward the cost of the interchanges. In August, 2004, the EDA completed the issuance of the second series of its 
bonds the effect of which was an additional $60 million toward the cost of the interchanges. The Counties have 
each agreed to restore any amount drawn on the debt service reserve fund for the EDA bonds in the event District 
revenues are insufficient to pay annual debt service. The Counties' obligations are subject to appropriation of funds 
for the purpose of restoring the debt service reserve fund. Revenues collected in excess of CTB and EDA debt 
service requirements will be held in a Revenue Stabilization Fund equal to maximum annual debt service on the 
EDA bonds to pay debt service prior to any draw on the debt service reserve fund, in the event annual District 
revenues are temporarily insufficient to pay annual debt service. With respect to the outstanding CTB bonds, in the 
event District annual revenues are insufficient to pay annual debt service, the difference between the CTB debt 
service requirement and the amount of taxes collected is paid for out of the annual allocation of Virginia Department 
Of Transportation E?i~ System Highway funds. 

:: 
tinder the terms sf the original petition, an additiorial four, iri~hanges~and wid~ of a ~OEZiOq~ the 

highway from six tbeight I~nes. vi~j~ii~ be pefmitteh to be fu~-frbiniiis~t~·ict:~xes ii s~fficient fulids ar;e a;vaila6i~ 
howe~ ~ ig~iii~~~:~4bligatipn ti, fund these additioniil`iit~p~~~~ riS this ti~:- The ~gf the 
D~I:e~p~e~:_:i~:~, -b~maL ~o;f-:~,,bba~ ,~:s, a;~re· are. any I~s~i~~iga~~~ n so 

outstanding. · All currerifCTB ~:pl8nned EDA'i~bligaliolns will be sdheduled to be retired by iC~~. 

: :· -Du··s its_~~ ~s~ the~rgmia ~ ~P;ssembly ~Ii~~:legisiaii~ that "~u;ji~~ ~ :: 
one or mor~ special transportation taxing districts locat~d betw~en the WestFalls Church Metroi~ai~ statibn and the 
Dupes Ai~di~t~ ar~a~d]pi~e:~ meins dS financing ari extensi0n of rail service-iri,~ ~Dulles:ddtr'i~dor. ~i~e~s~~~ · : 
of any such dist;ict is modeled a~ter the existing Route i8 District. On February 23, 2004, pursuant to a petition 
submitted by landowners representing approximately 67 percent of the assessed value of commercial and industrial 
property in the Tysons Comer and Reston commercial districts, the Board of Supervisors formed the Phase I Dulles 
Rail Transportation Improvement District to provide funds to support the County's share of Phase I of a proposed 
expansion of the Metrorail system to Dulles Airport and beyond. Phase I will construct approximately 11 miles of 
rail line through the County's primary urban center, Tysons Corner, to Reston, and will tie the region's second 
largest commercial center to the regional rail system. 

The County's share for Phase I construction is estimated to be $366.5 million, or 25 percent of a projected 
total of $1.5 billion required for the project. The current plan of finance calls for the federal government to provide 
up to 50 percent of the funding through federal New Starts legislation. In June 2004, federal transitofficials 
approved the start of preliminary engineering on the first phase of expansion from West Falls Church to Reston. 
The Virginia Department of Rail and Public Transportation is expected to provide the remaining 25 percent. Funds 
for financing the County share are to be provided from a real estate tax levy on all property zoned for commercial 
and industrial use in the new district. Phase II of the project which will complete the 23 mile line to Dulles Airport 
and beyond into Loudoun County is expected to cost $1.8 billion of which the County's share is expected to be 
approximately $172 million, or approximately 9 percent. The plan of finance will be similar to that of Phase I; 
however, the local 25 percent share will be shared between Fairfax County, Loudoun County and the Washington 
Metropolitan Airports Authority. The County expects to receive another petition in the near future from interested 
landowners to form another tax district comprising the Reston-Herndon-Dulles commercial districts in order to 
provide funds for Phase II financing. A special improvements tax of up to $0.40 per $100 of the assessed fair 
market value of any taxable commercial and industrial real estate in the district could be levied. However, under the 
terms of the petition the Board may not assess a tax greater than $0.22 per $100 of assessed value prior to the 
issuance of any bonds, and may not construct a plan of finance that would require greater than $0.29 per $100 



growth in value of 1.5 percent per yearl However, once debt is incurred the Board will be bound only by the statutory limit of $0.40 per $100. The local plan of finance anticipates a tax levy priorto bond issuance so as to build adequate reserves for debt service requirements. On June 21, 2004 the Board; of Supervisors approved a Special Improvements Tax at a rate of $0.22 per $100 of assessed value, effective July i, 2004. 
CountyTrclplsitSystemr 

In an effort to provide an alternative to escalating Metrobus costs, the FAIRFAX CONNECTOR feeder bus F service to Metrorail Stations has operated since 1985 when 10 routes initially went into service. Since that time, B service expansion and restructuring has occurred as demand has increased and additional Me~orail Stations have been opened. The FAIRFAX CONNECTOR cunrently operates 55 routes to 9 Metrorail Stations, including the : Pentagon, West Falls Church, Van Dorn, Vienna-Fairfax-GMU, Dunn Loring-Merrifield, Franconia- Springfield, Pentagon City, Eisenhower Avenue 
and King Seeet Stations. Private contractors were hired to operate and maintain the service, and have the responsibility to employ and supervise all transit personnel, while the Board Of Supervisors maintains control and approves all policies for bus service such as routes and service levels, fare structures, and funding assistance. 

The FAIRFAX CONNECTOR System is Supported from the General Fund and fare box revenues. Ridership has steadily increased since inception in 1985. The FATRFAX CONNECTOR carried 7.6 million passengers in FY 2003. FAIRFAX CONNECTOR System expenditures totaled $23,915,922 in FY 2003 including ~Ee~eg~tlrres. The County runs two permanent maintenance andgarage facilities for the FAIRFAX 

-TheCounty also sponsors FASTRAN, a paratransit system primatily transpcirting clients of four human service agencies: the Fairfax-Falls Church Community Services Board, ther)epartm~nt of~-dommunityand R""r~i~f~cin Ser'~~~ _~~i~;df~ly S~es aaand the~thD~: Th, ciientsof these ~ncies, i:_.-_; mclu~ thdse:with Id~iv inco~a;i~i:~~le with p~icai an;l-Fdgditive disabilities whO c~ot~~, fmd a;ide, j 
;1: 

use h·letro or Cjo;mecldr buses, dr afford taxi fa;;es 
can use FASTRAN torea'ch'essential programs and services. FY j: 2P02:~gding of~,5~·000 ~;provided~·~imarily~by the clientfromIm ~pi~ating funds1S· Iready designa~: :81 Q ~or ~ap~~ Seiiiic~~ thelr:~~~;~ir~g~. This be~aii:$T~1198al iu8S.~~srgn~ fo provide adencralizeci, more effective service.in iiku of programs ~individua$ administered by each agency. iFASTRkN'spriv~i~~ co~~r prbvided 535,685 one_~ ~ks: in 71i002 for.~lients h~ing h~h~ijis to ~'~:~·~:t"~I~:~:~c~'e~e",, e'mployment, tl;erapy, senior centers, adult day health care, and other purposes as determined 

Metro Transit System 

Since 1970, Fairfax County and the other major political subdivisions in the Washington, D.C. metropolitan area have contracted with the Washington Metropolitan Area Transit Authority ("WMATA") to finance, construct and operate a 103-mile subway and surface rail transit system known as "Metrorail." Funding for the construction of the Metrorail system has come from direct Congressional appropriations matched by direct local contributions. Five Interim Capital Contributions Agreements between WMATA and the participating political jurisdictions have been executed to date. Currently, the Fifth Interim Capital Con~ibutions Agreement ('SCCA-V") governs the schedule and costs for the Federal and local shares of construction of the final 13.5 miles of the 103- mile Adopted Regional System ("ARS"). 

ICCA-V, executed on January 29, 1992, reflected the Federal authorization of $1.3 billion to complete construction of the ARS by 2001. This accelerated construction schedule, called the "Fast Track" program, required stable Federal appropriations of $200 million 
per year through FY 1998. Fifty million dollars was paid in EY 1999, completing all federal·payments. Of thefour Metrorail segments, the Franconia-Springfield segment, which is the last segment in Fairfax County landVirginia), opened in June 1997. In addition segments in Montgomery County ~I~lland and the District of Columbia have been completed. The last remaining segment opened on January 13, 

In November, 2002, the WMATA Board of Directors adopted a new l0-year Capital Improvement Plan. This is the first comprehensive, prioritized transit plan 

14developed 
to maintain the integrity of the existing capital ~i~iql 



and rolling stock of the Metrobus and Metrorail systems. The plan also provides for adequate system access 
and capacity growth to maintain current transit market share in the future and an appropriate level of system 
expansion to reach new transit markets. The plan as revised in January 2003 established requirements for a $1.55 
billion Infrastructure Renewal Program, and $625.1 million for 120 rail cars and $171 million for 115 new buses and 
ancillary facilities and systems for expanded service to meet expanding demand. In conjunction with other partners 
in WMATA, Fairfax County will be considering options for funding its share of these requirements. 

Funding sources for Fairfax County's Metrorail construction contributions are: general obligation bond 
proceeds, State bond proceeds and State aid. Through June 30, 2003 Fairfax County had contributed approximately 
$235.8 million toward Metrorail construction, consisting of $130 million of County general obligation bond 
proceeds, $102.7 million of State aid for transportation and $3.1 million in credits. Fairfax County's obligations 
under ICCA-V to provide local matching funds currently total $113.2 million. Since 1993, the Commonwealth has 
authorized over $93 million of State transportation bonds to be allocated for use in Fairfax County for support of 
Metrorail construction, replacement of rolling stock and parking expansion. ICCA-V local requirements are 
reallocated every two years to reflect current conditions. 

Funding sources for WMATA operating assistance are: the General Fund, gasoline tax receipts, State aid 
and Federal Operating Assistance. Fairfax County's share of the bus and rail operating subsidies for EY 1994-2003, 
and the estimate for EY 2004 are shown in the following table: 

Fairfax County WMATA Operating Subsidies 
OMil!ionsof Dollars) 

Less Federal Less Less Gas Rior Net 
Fiscal Bus Rail Mana~e~''l; Pars; .Ope~ating . State Tax Year ~en~ra;i ; 
Year ~ ,Ope~t~~5.; (Iperatip~' transitl Subsidies A~ Reeeipts3 ::Credit . Fyrrd ~··;;i··;;.- ··:-~r.----i--; · 

i9944..,...:., ~33,6016 12~42 .: :32d 2.325 . 20.164 31589 20.925 
1995......... 29.921 13.261 .237 .626 2.318 22.204 3.451 .119 i5.956 
1996......... '29.424 13.793 .194 .844 1.509 21.956 2.757 .868 17.166 

18.197 . ;:14.067 ;:::!j _ :&Qs : :1.389 :i·:;; .1.122 28.086 4.i23 .399 8.531 
1998....:.... 25,108 1~.714 .i70 ;9~6 1.125 27;682 . 5.104 1.309 6.838 
1999;........ 24.199 14.974 .305 1.512 0.000 27.850 4.108 0.000 9.032 
2000......... i4.541 19.815 .000 :2;029 0.000 28.654 6:840 1:409 7.492 
2001......... 25.001 17.644 .000 2.707 0.000 19.898 11.963 .758 12.793 
2002......... 26.247 18.844 .000 2.552 0.000 26.720 10.240 r.100 9.583 
2003......... 25.495 20.139 .000 3595 0.000 25.433 10.949 2.087 10.750 
2004 test.) 28.011 18.588 .000 4.936 0.000 23.871 10.550 5.574 11.540 

Source: Fairfax County Department of Transportation and Department of Management and Budget. 

1 The amounts shown for operating subsidies for EY 1994 through 2003 represent actual disbursements in those years. Adjustments based on 
final WMATA annual audited figures are incorporated in the fiscal year in which the credit for an overpayment was applied or a debited 
amount was paid rather than the fiscal year in which the credit or debit was earned, except as noted below. 

2 In 1983, the Virginia General Assembly enacted legislation permitting the use of State aid for transportation to fund transit program 
operating costs in addition to transit program capital costs. 

3 In January i980, the Virginia General Assembly enacted legislation which established a 2 percent retail gasoline tax, to be dedicated to 
mass transit costs, in those Northern Virginia jurisdictions covered by the Northern Virginia Transportation Commission ("NVTC"). The 
receipts from this tax are paid to NVTC which then allocates these funds to participating jurisdictions for payment of transit operating, 
capital and debt service costs. 

4 Rgures do not include a prior year adjustment (cost) of $219,772 which was paid in EY 1994 with County General Funds. 
5 Includes other service enhancements. 

The Americans with Disabilities Act requires that transit systems provide paratransit service for passengers 
with disabilities. To comply with the Act, WMATA began operation of MetroAccess on June i, 1994, with limited 
hours of service. The hours of operation was expanded in November 1995, and full service began in January 1997. 
The localjurisdictions, including Fairfax County, will be responsible for funding the operating deficit associated 
with this service. In EY 2003, Fairfax County's share of the operating deficit was $3.595 million. 
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Transportation Improvements 

In conjunction with direct highway improvements and participation in WMATA Metrobus and Metrorail 
operations, the County is examining other alternatives for commuting that will appeal to a wide variety of commuter 
tastes, needs and economies. Initiatives which have been, or are now being, implemented include expansion of 
parking facilities at Metrorail stations, establishment of commuter "Park and Ride" lots, implementation of a 
transportation systems management program in the Dulles corridor, and establishment of a regional, publicly 
operated commuter rail system. 

Commuter Park-and-Ride Facilities 

Fairfax County completed a comprehensive countywide analysis of its existing park-and-ride facilities and 
projected demand for future facilities in February 1988. From this stldy, two significant capital initiatives were 
undertaken and over 7,500 structured and surface parking spaces have been provided at Metrorail stations in the 
County. In addition another 1,086 spaces were provided through the County's Suburban Mobility Grant Application 
to the Federal Transportation Administration ('%TA") for three park-and-ride facilities. 

Dulles Corridor Transportation Systems Management ("TSM") Facilities 

In 1989, Fairfax County Department of Transportation completed the Dulles Airport Access Road Corridor 
Transit Alternatives Study. The study recommended and the Board of Supervisors endorsed implementation of the 
Transportation System ~ement ('~SM") alternative in s~ic~:a:way as to;p~serve, the option of future rail 
service in the C~rri;loi; Ori·gdv~k~i~e~ 6, I990~,lcounty vd~rs BIipioveil $i~6 lili~ilio~.of~b~ ~6i~ga~on ;::: ::::::;:''6;ond 
funds for implementation of the Dulles TSM program A grant application ~s:foruiaraed to the FTA ia:Decem~er 
1990 for $36.0 million. E~A has appropriat~d $3;l.i million of Federal discretionary funds forthis initi·dti~ve thus 
far. · - -;- "-- : : : :; . 

The project includes two Park and Ride facilities at Reston East and Herndon-Monroe as well as two transit 

centers. The transit centers located at:Tysons~s~~icPark and RestonTown Center wi)l·servejprimarily as_p~ 
:traris;fkr pdints,: as:buses`~.at th~se'tt8ns~: i~eriters dn a ~~dri~ed schedule to Ei~i~'t'~aSe of transf~ betv;e~n~ 
buses serving various areas of the Dulles Corridoi and Fairfax County. The Ijark-and-ridefacilities include 2,627 
parking spaces in two facilities; : : 

Commuter Rail 

Fairfax County as a member of the Northern Virginia Transportation Commission ("NVTC") and in 
cooperation with the Potomac and Rappahanock Transportation Commission ("PRTC") is a participating 
jurisdiction in the operation of the Virginia Railway Express ('lrRE") commuter rail service. As of June 30, 2003, 
the service consisted of six peak period trips on the CSX Transportation line from Fredericksburg to Union Station 
in the District of Columbia and six peak trips on the Norfolk Southern Railway line from Manassas to Union Station 
In addition, midday service is provided on both lines. Five Fairfax County stations are currently operating. 

The Master Agreement calls for the County to contribute to capital, operating and debt service costs of the ' 
VRE on a pro rata basis according to its share of ridership and population. Since 1990 NVTC has sold $102.3 
million worth of bonds to finance passenger cars, locomotives, yard facilities and stations. Under the terms of the 
Master Agreement debt service on these bonds will be funded by State and Federal funds and VRE revenues. 

The VRE EY 2003 Budget identified its principal sources of revenue as: state and federal aid (58.3 
percent), passenger revenues (26.3 percent), jurisdictional subsidies (10.1 percent) and miscellaneous income (5.3 
percent). The County's share of the EY 2003 commuter rail operating and capital budget was $2.61 million. 

Parks, Recreation and Libraries 

Fairfax County provides a variety of recreational, educational, and cultural activities and services to people 
who live, work and study in Fairfax County. In fiscal year 2003, the Fairfax County Public Library (the 'Zibrary") 



more than 11 million loans and recorded more than five million visits to its 21 branches, and reported more 
than 2.1 million user visits to its Web site. The Library has more than 2.5 million books and other items in its 
collection, and more than 600,000 registered cardholders. Last year the Library, which was ranked one of the top 10 
library systems in the United States, offered more than 4,000 freeevents and activities for all ages, including puppet 
shows for toddlers, story time for school-aged children, book discussion groups for teens, live author visits for adults 
and Internet navigation classes for seniors. The Library alsb makes library services available and accessible to 
people who have disabilities or are homebound. Thecommunity showed its high regard and strong support for the 
Library by donating more than 162,000 volunteer hours to the library system last year. The Board of Supervisors 
has authorized an additional $52.5 million in general obligation bonds for library purposes, subject to a favorable 
referendum on Nov 2, 2004. 

In addition, a variety of recreational, community, and human services are provided by the Department of 
Community and Recreation Services for County residents of all ages and incomes. These services include senior 
adult programs and centers, therapeutic recreation services for individuals with disabilities; a variety of youth 
programs including recreational activities at youth centers; community-based recreational opportunities structured to 
meet the needs of the communities in which they are located; support for Fairfax County's various volunteer sports 
councils and leagues; and a variety of volunteer opportunities to support activities in any of these services. 

Fairfax County has also been particularly active in developing and operating an extensive park system 
which provides a wide variety of recreational activities and facilities. The Fairfax County Park Authority ("FCPA"), 
whose members are appointed by the Board of Supervisors, operates 389 parks encompassing 22,546 acres. Since 
March i, 2000, theFC~A has acquired! with Cpu?tysupeoirt, over4,200 ~~oSlands for~park purposes. Facilities 
Opeiated;by FCP~PA indlude iec~tioi;al ceht~rs:with~ sw!mrmng pools, fitnesi cen~;s~ ~que~i~alllcqui~, ~lf 
courses, nature centers, lakefront marinas, miniature golf, amusements such as trains and carouseis, tennis and 
basketball couas,~an ice rink, ca~i~iground~'~ garden plots, e;ctensfr;etraiisl historil; properties, p~nic sheiters, 
Play Ope~n Is~g~'a~a~ildotherunlQue :~ollec~vell, ~pa~k system is d~~y~ 82% of Fd~faje dounty ho~~E;oi~~ aii~aliy. :: 

;hit~·A is c(i;it~i~I~uaualljrih i~ ~~ceSs;of 

The Northern Virginia~ ~ienal~Ear~e ~~arity ("~FiPAl),~~?~;~epend~t:i~~R in which the County ~ajijtic~i~le~;'·~ ~i~~;~t~~~;ll·~·9·P~I~~ic'2i~iii~ i~pproiin~i~telj; : 1~0;~: acres. 
completing, acqliiring, developing or expandir;g i~s regional park facilities. In June 2003, the EDA issued revenue 
-sonds bac~i~d by la ~n;ti~i; ~tli ~i~Coiintj~,la p~~dn of ti;e;proclebs,:in tlie a~nouni of; $15,530;0001 Of iK~iich were 
used to finance a new 18-hole public golf course in the southern part of the County. 

On November 3, 1998, the County voters approved bond referenda that included $87 million of which $75 
million is for FCPA projects including land acquisition, renovation of older parks and construction of a new 
recreation center and $12 million is for capital contributions to the NVRPA. On November 5, 2002, the voters 
approved a bond referendum of $20 million for park purposes including land acquisition and park improvements. 
The Board of Supervisors has authorized an additional $75 million in general obligation bonds for park purposes 
including land acquisition, park improvements and capital contributions to NVPRA, subject to a favorable 
referendum on Nov 2, 2004. 

Community Development 

In order to enhance the quality of life and the community environment, Fairfax County provides many 
direct and indirect services. The County addresses the housing, revitalization, employment and transportation needs 
of County residents, and strives to provide and maintain a well-balanced environment, by adhering to a 
comprehensive land use plan. 

To meet low and moderate income family housing needs, the Fairfax County Redevelopment and Housing 
Authority ("FCRHA") was established in February 1966, having been approved by a voter referendum in 1965. 
Further, the County established the Department of Housing and Community Development to serve as the 
professional staff for the FCRHA and to carry out the County's housing and community development programs. In 
EY 1985, the FCRHA and the Board of Supervisors entered into a Memorandum of Agreement which set forth the 
working relationship between the two entities. The Memorandum of Agreement and resolutions adopted by the 
FCRHA reaffirmed the County Executive as the Executive Director of the FCRHA. 

c r 



FCRHA owns or administers housing developments in Fairfax County with staff and funding provided 
from County, Federal, State and private sources. At the beginning of EY 2003 the FCRHA was assisting 6,537 
households in Fairfax County through Public Housing; the Fairfax County Rental Program; Section 8 Certificates, 
Vouchers and project based programs. The FCRHA has also provided financing for a number of privately owned, 
assisted housing developments with a total of 711 assisted units as well as for privately owned developments 
without subsidies which reserve a total of 821 units for lower income tenants. Since EY 1993, a total of 965 

Affordable Dwelling Units ("ADUs") have been developed and sold to moderate income homebuyers through the 
First-Time Homebuyer's Program, and more than 335 ADUs are in the development pipeline. In addition a total of 
738 rental units for low and moderate income households have been developed under the Affordable Dwelling Unit 
Rental Program in private rental communities throughout the County, with another 303 rental ADU's in the 
development pipeline. Also, in FY 2003, an estimated $26 million in funding was available for the County's 
Community Development Program. These funds, derived from a variety of sources, provide a wide spectrum of 
activities designed to meet the needs of the County's low and moderate income population. Projects range from 
public services and home improvement programs to neighborhood drainage and road improvements. 

Other services include efforts to increase local employment opportunities by encouraging and retaining 
business and industrial development through the County's Economic Development Authority. The Department of 
Transportation continually monitors the County's transportation system to maintain a public transportation network 
system that meets the needs of County citizens (more fully discussed in the subsection herein entitled 
'Transportation'?. 

In addition to the~provisioi~ of direct services, ~ C~~ty is responsible ~for all comprehensive land use 
~8, CL~no~ni~: deve!opmerit, e~viiiorlmehtal iinpis~eme~---~~:: ': 

conservation, and ti~e prt~se~atldp of ~storic landmarks. The Comrjrehensivean for~.the CQunty;prov~ for 
orderly development~ ti~ough its policie~s and re~ommendations thai`help to guide decisions r~gardfhg fi~ure 

.~op~t within the ~:-The?~~~~e:-Pian is ~lp~~~lly wiih~~~t~. _:: 
; ~~to,S~~,i it:l;t~ect~-C~h^liji~i as ~I as ~nt b~tioric.aad fu~~ ;~t~sil~i 
zoning apIilications prodebs~d in the Cdunty are in ac~arice with'the Plan. The County has received' ~i~ationsl 
recog~Fition~for thedeve!qpment of such: a thor~h arid co-rdinated planning process. 

Integrated with the County's land use plan are programs to identify, documerit and protect signific~ 
histdiic; rtrelhistoiic:~d i7ivi! WarreS~~ces:from inappropil~ ~ghbo~i~g dev'e`lop~rit.' Staff in the DeIiaili~i~t: 
of Planning and Zoning (DPZ) act as a liaison with the Architectural Review Board to monitor development within 
the thirteen historic overlay districts which were established and are now recognized through the Commonwealth's 
Certified Local Government program. In addition, DPZ maintains the County Inventory of Historic Sites of over 
300 sites, buildings and structures established through the Fairfax County History Commission. The Cultural 
Resource Protection Section of the FCPA identifies and registers county prehistoric and historical archaeological 
sites, currently numbering over 2,500, with the Virginia Department of Historic Resources. 

Health and Welfare 

The County provides an extensive array of services which are designed to protect and promote the health 
and welfare of Fairfax County citizensthrough a decentralized human services program. The County operates 
human service centers in locations convenient to residents to provide financial, medidal, vocational and social 
services. Based on individual needs, the centers attempt to define a comprehensive assistance plan that utilizes the 
services provided by all County departments. 

The County provides medical, dental, maternal and child health services at three other locations in addition 
to the service centers and to the medically indigent at three primary health care centers. Preventive and health 
promotion services are provided by the County to school-aged children in all County public schools. Mental health, 
mental retardation, alcohol and drug abuse and early intervention services are provided to families and individuals 
by the Fairfax-Falls Church Community Services Board ("CSB"). The CSB operates six community mental health 
service centers which offer individual, group and community services focused on the mental health needs of the 
population, various group homes for consumers, and several specialized treatment facilities. Other programs that 
the County provides include subsidized day care programs for senior citizens and children of low-income families, 
125 school-age child centers (located in the public schools) that serve more than 8,500 children during the school 



and more than 2,500 children during the summer, two special needs centers that serve emotionally disturbed or 
physically challenged children, and group homes for youth with serious emotional disturbance. Residential 
treatment services are also offered in the areas of substanceabuse as well as substance abuse outpatient and 
specialized day treatment programs. In addition, vocational and residential programs are provided for citizens with 
mentalretardation. In November 1988 and in November 1990, voters approved $16.8 million and $9.5 million, 
respectively, in general obligation bonds for human services facilities. Facilities built with the proceeds of these 
bond referenda include a70-bed therapeutic residence for substance abusers, a 30-bed substance abuse treatment 
facility co-located with a 25-bed detoxification center, a specialized 16-bed treatment facility for clients who are 
both mentally ill and substance abusers, and an assisted living facility for 36 adults with mentalillness. The Board 
of Supervisors has authorized an additional $32.5 million in general obligation bonds for human services facilities 
purposes, subject to a favorable referendum on Nov 2, 2004. 

Financial assistance and social services are available to eligible citizens under programs established by the 
State and Federal governments, as well as the County, and will be administered by the Department of Family 
Services. The Department will continue to implement welfare reform program activities while emphasizing 
prevention and early intervention initiatives. Programs serving senior citizens within the County are jointly funded 
by the Federal Older Americans Act, State, County and public/private funds. In EY 1986, the County began to 
provide a comprehensive County transportation service, FASTRAN, for qualified elderly, disabled, and low-income 
persons. Transportation is provided by bus, van, or cab on a door-to-door basis to County programs, medical care, 
and grocery and other personal shopping destinations (more fully discussed in the subsection herein entitled 
'"Transportation"). 

Judicial Administration 

Fairfax County's court systemis oneof the most~histicated systems in Virginia in'lts use bf adva~d 
case ~inana~em~rit :teC~iniq~~ and re~at~ilit~ti~~prpgra~.~~:[~~llriliz8s alitoinat~d:s~s~;~ ~ ~ \ -::: : - 

"' 
doc;ke~ ~al~d re~i~brd ie~it~eval, kiec~~i~:~onlc~;~i~;ig:a;iid inil?gin~.in_~ti~k iaiid rec~a;rdlrtion~:p;~,~cksS, juror s'ele~ci~i~n; se~v~ce 
of notices and subpden~s, and the p;oce~sing 6f cnminai a~l' tra~ffic warrants a~d iieiinq~ent t~t~gx're~vai: 

The Co~-~ und~~~LLits~n I~. ~~ ~Juvenile and DomesU.i(~:la~s-Disnici -.r-::i· ·- - - 

Court and the Office of the Sheriff. These efforts inciude~ work training programs and counseling service for both 
:adults andjuvenile~dersl ~;4dd~fiohdll~, iesidkrifi~ ~L~f skii;ices aieprovided foijii\i~iiie dff~i~e:Yaria;:~ 
work release program is provided for offenders coi~ined in tl;e County's Adult Detention Center. 

As part of the 1998 Public Safety bond referendum voters approved the Judicial Center Expansion project 
at a cost of $92.5 million including $33 million from anticipated State reimbursement associated with the Adult 
Detention Center expansion. The project involves the addition of approximately 312,000 square feet to the existing 
Jennings Judicial Center and provides parking to accommodate 2,100 vehicles (a net increase of 900 spaces). Staff 
is currently completing the design development and construction plan phases of the Judicial Center portion of the 
project, with the summer of 2004 projected for the construction contract award. The parking structure was 
completed in January 2003. As part of the 2002 Public Safety Bond Referendum, the voters approved $25 million 
for the renovation of the older portions of the Judicial Center, originally built in 1981. 

Public Safety 

The responsibility for public safety in Fairfax County is shared by a number of agencies. The Police 
Department, which is responsible for law enforcement, had an authorized strength of 1,369 sworn police officers and 
574 civilian personnel as of July i, 2003. The agency is accredited by the Virginia Law Enforcement Professional 
Standards Commission ("VLEPSC"). VLEPSC accreditation signifies the department's compliance with certain 
standards which are specific to Virginia law enforcement operations and administration. The commanders of the 
eight police district stations located throughout the County have considerable latitude to tailor their operations to 
provide police services in ways most responsive to the needs of their respective communities, to include community 
policing endeavors. The department operates a variety of specialized units, including a helicopter division which 
operates two helicopters to provide support to general police operations, traffic monitoring and emergency medical 
evacuation and rescue support. For the past 10 years, the County has maintained one of the lowest rates of serious 
crimes among jurisdictions in the Washington Metropolitan area and among comparable suburban jurisdictions 



the country. At the same time, the Police Department has continually attained a clearance rate for 
violent crimes such as murder, rape and robbery far above the national averages for such offenses. Citizen 
participation in crime prevention is emphasized, with nearly 700 Neighborhood Watch groups involving 
approximately 20,000 volunteers throughout the County. 

During FY 2002, the Police Department created a Criminal Intelligence Unit to provide an effective 
response to organized criminal activity including terrorist-related, gang and bias crimes. The Unit is responsible for 
data entry, review and classification of information, analysis, link development, prioritization, dissemination, 
follow-up investigations, interviews, maintaining contacts with outside intelligence groups and conducting 
surveillance operations. An Auxiliary Police Unit, comprised of up to 100 trained, unpaid citizen volunteers, 
supplements the Polce Department's paid personnel by performing a variety of operational and administrative 
functions. The Volunteers in Police Service OIIPS) Program has also been established to provide administrative 
augmentation to the Police Department by utilizing the skills of non-salaried, non-uniformed volunteers. The 
department utilizes many applications of the latest technology available, including serving as lead agency for the 
Northern Virginia Regional Identification System, a computerized fingerprint comparison system which greatly 
enhances and expedites the abilities of the 10 participating agencies to identify latent fingerprints recovered from 
crime scenes with those of I~nown offenders in the database. The County's law enforcement training needs are met 
by its own Criminal Justice Academy which trains new officers and provides in-service training to members of the 
participating agencies. This facility includes a driver training track and firearms training range. An eighth police 
district station located in the western part of the County opened on May 3, 2003. New facilities under design include 
replacement Public Safety Communications and Emergency Operations Centers, and a forensics facility. For the 
past ten yearS, Fairfax~Cq~~ has maintained one of thelowest per capita cost for police services of all the local 
j;isais~fioiisl~iri 't~k ~ashi$~i~ ~d;l~ ~9. 

Fire and rescue services ar~ ptovided by approximately 1,20~ paid firk fighters, 100 paid civilian support 
p~r~onirl arid appro~~ 40Ql~~i~~~ia~j volli~~s;;~ ·~~five fire ~B`rci~S~:statidns' ~eifn-~~X ope~i~i~t~c! i 

Put~u~~ St~ifion :lo~3j~i~~i~'have ;been i`ae~ed tolachieirei~: ;f~~-;1~~ iesponse tl;ne`for fire.a`rid 
basic.hfe suppbrt and a six-minute respon~sk':time foradvanced life supploa. The'depa~nt op;ei~tes varibus 
;spec~ units, i~ud?~ p~~~~ne c~~,;:l hazardous materials responseunit, a technical rescue 
ape~tidns:t~~ ah aiS~ii ~i~~e un'it ~ a uf8ter ~e~sciieI·~ain ~se m~eis ~c~i-iii~e~in siirift water ;i~sc·i~e. 
The department also supports r'egi4,nal, national and international ernergency response operations through 
liaintaining-a~ia r~piia;rfirfg~l~ie ~b~ Sear~h and:~i~eseue~Teain' ('LUS~R").: US&R OerareS: urider the:auSpideS ~of 
the Department of Homeland Security for domestic responses and is sponsored by the Unitea States Agency for 
International Development/Office of Foreign Disaster Assistance for international deployments. In addition to 
emergency response, the department provides various non-emergency services. Fire PreventionDivision personnel 
test fire protection systems in public buildings, inspect businesses for fire code violations and determine the cause 
and origin of all fires, false alarms and bombings. The department receives direct technical support in the areas of 
logistics,, procurement, apparatus, telecommunications and information technology from the Support Services 
Division. The Fiscal Services Division is responsible for management of the department's finances and budget. 
Personnel in the Safety and Personnel Services Division provide health and safety services to all County uniform 
public safety personnel, fire and rescue volunteers and applicants, in order to maintain a safe and healthy work 
environment. In addition, the Safety and Personnel Services Division is responsible for recruiting and testing 
firefighter applicants and all personnel and payroll functions. The Hazardous Materials Services Section 
invi~stigates hazardous materials releases, enforces local and state hazardous materials laws, provides oversight for 
iong-term cleanup sites and supports other County agencies and committees. The Fire and Rescue Department 
provides more than 300,000 hours of firefighter and emergency medical training to career and volunteer firefighters 
throughout the year using indoor and outdoor facilities. Community frre safety and injury prevention programs are a 
major focus of the department. Education programs are delivered to audiences ranging from pre-school children to 
senior adults. 

The County also operates a Computer Aided Dispatch System, which provides a computer link between 
call takers and dispatchers within the County's Public Safety Communications Center (PSCC). Through an 
additional computer link, information is transmitted from dispatchers to mobile data terminals within the County's 
police, fire and ambulance vehicles. The County also utilizes automated systems to process court ordered child 
support and restitution payments and to support juvenile case processing information functions. In addition, the 
County also has an automated dog licensing and inoculation monitoring system. 



November 3, 1998, the County voters approved bond referenda for public safety projects that included 
$7.42 million for expansion of two existing Police Stations, reconstruction of a Fire Station, construction of one new 
Police Station and one new Fire Station. 

On November 5, 2002 the voters authorized an additional $60 million in general obligation bonds for 
Public Safety purposes. This referendum included approximately $29 million fora replacement PSCC/Emergency 
Operations Center, $25 million for renovations to the Jennings Judicial Center and $6 million for priority Fire 
Station renovations and improvements to include constructing an appropriately located hazardous materials response 
team facility. 

Water Supply Service 

Water service is provided to the residents of Fairfax County either by Fairfax Water, the City of Fairfax, 
the City of Falls Church, the Town of Herndon, the Town of Vienna or individual wells. Fairfax Water, which 
operates the largest water system in the Commonwealth of Virginia, was established by the Board of Supervisors in 
1957, under the Virginia Water and Waste Authorities Act (Chapter 51, Title 15.2, Code of Virginia, 1950, as 
amended), for the purpose of developing a comprehensive, countywide water supply system through the acquisition 
of existing systems and the construction of new facilities. It is an independent body administered by a ten-member 
board appointed by the Fairfax County Board of Supervisors. Fairfax Water finances its capital improvements 
through the issuance of revenue bonds which are not backed by the~ full faith and credit of the County but principally 
by revenu'es deriveclfrom ch~ges;l~ services i~endered. Fairfax Water'sbasic ret~iil water charge is: $1;40per ~,~.:; 
gallons, p;ius a ~~ service chaige ~$5.56; ~r rhitst single famil;;homes and tow~~u~es):; To pay~ f~ Irea~fiii~li~ 
and pumpmg c~ipacity whidR is' used ~orily duringperiods pf high derinand, Fairfa'x ~i~rat~ also~levies a';p~k use 

; c~ of an additional $2.60per 1,000 gallons on customers who exceed their winter ~arteS Eoqs~mptiqn~ 6,000 
Sailo~is or 10;~~; Xlhiciie~:is ~~ ~ ~~6-~;i~ee·~;~`or:·ini~i~i coi;~tibri ~ithe $yst~iriaii~ for ~~: 
dlosinLi ortra~iS~ing an.$cdi~u~t: 

Fairfax Water utiliie's t~O ~~s, cof ~.sUpplywaterpccoquai~ Rivei and Pot6nhac C~erl 
associ'~ t~ea~t'trarismissioi S~tdiagt~~ ~ dlsti~,uti~,n f~lciiit~es'ani~ cuiri~:r;ily prdvides seiYrce td ~id~li~::' : . 

227,000 metered accounts (representing about 293,000 residential, ~comme~cial, industrial, municipal and 
instihitiodal uriit~ ih Pa~x- %oui~ty wilh·:~n~ aiier~ige i~g~ly consumptioi~'of about i5million 'Ig~t'or~l'~l~er .a~ 
("mgd"). In addition, Fairfax Water supplies about 50 mgd to other suppliers for resale principally in the City of 
Alexandria, Loudoun County and Prince William County. The average population served by Fairfax Water in 2003 
is estimated to have been 1,200,000 persons. The combined maximum daily capacity of the supply and treatment 
facilities is 262 mgd, which is sufficient to meet current demand. 

Under an agreement with the Board of Supervisors, Fairfax Water annually submits a ten-year capital 
improvement program which is reviewed and approved by the Board as part of the County's total capital 
improvement program. Fairfax Water's 2004 l0-year Capital Improvement Program includes projects totaling 
$552,582,000. 

ECONOMIC FACTORS 

Economic Development 

Economic development activities of the County are carried out through the Fairfax County Economic 
Development Authority (the "EDA") whose commissioners are appointed by the Board of Supervisors. The EDA 
promotes Fairfax County as a premier location for business start-up, relocation and expansion and capital 
investment. It works with new and existing businesses to help identify their facility and site needs and assist in 
resolving County-related issues. Pursuant to its enabling legislation; the EDA encourages investment in the County 
with tax-exempt industrial revenue bond financing. 



total inventory of office space in the County was estimated at 101.5 million square feet at year end 
2003. Over 10.5 million square feet of office space was leased in Fairfax County as of year end 2003. 
IndustriaVhybrid space in the county was estimated at 36.7 million square feet. The direct vacancy rates for the 
office market and industriayhybrid markets were 11.2 percent and 7.9 percent, respectively, as of year end 2003. 
Fairfax County is the fifteenth largest office market in the United States, according to Costar Group. 

The base of technology-oriented companies, particularly in computer software development, computer 
systems integration, telecommunications and Internet-related services, has served as a strong magnet for the 
expansion and attraction of business and professional services. Diversified business and financial services, as well 
as government contractors, have added to the demand for prime office space in a number of key employment centers 
throughout the County. Major corporations such as American Management Systems, BearingPoint, Boot Alien 
Hamilton, Capital One, Federal Home Loan Mortgage Corporation (Freddie Mac), Gannett (USA Today), General 
Dynamics, Mitre, Mantech International and the SLM Corporation (Sallie Mae) have located their corporate 
headquarters in Fairfax County. 

As of year end 2003, there were 80 hotels each with 75 or more rooms completed or under construction in 
the County, totaling more than 14,640 hotel rooms. Hotel development parallels commercial construction in terms 
of diversity of concept and design with a variety of product and service mixes tall-suites, business meeting facilities 
and leisure facilities) in the marketplace. National chains such as AmeriSuites, Best Western, Comfort Inn, 
Doubletree, Embassy Suites, Hampton Inn, Hilton, Holiday Inn, Hyatt, Manriott, Motel 6, Ritz-Carlton and Sheraton · 
currently offer a wide range of hotel facilities in the County. 

:~ l~i-mile~les ~iI~~li~ ~oa~prov~ :access 
: : :..:.1...: : :: '-:: 
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Dulles Ai~porthas experienced a significant incle~e in..gervice levels arid demand in recent years, serving 
as a catalvst-iio~~~ act-ivitic~ deIjeI~deritdli imni~.~~~i~ a~·cpss'to.~iir ~ 'Dne of the fii~relt-growjp~j ~~ji~i~t~ 
of the worlb~d 50largest airports, Duiles Airport serv'es~nea;ly 47,000 passengers daily with nonstop flights to 71 
U.S. cities and direct service to 37 foreign markets. On the east coast, the airport is the fifth largest international 
gateway. More than seventeen million passengers, including more than 4 million international travelers, flew in and 
out of Dulles Airport in 2002. A multi-billion dollar construction program began in 2000, which is adding two 
parking garages, a fourth runway, a new concourse, pedestrian walkways and an airport train system. 

In December 2003, the Smithsonian Institute opened the new National Air and Space Museum (NASM) 
Dulles Center for the display and collection of rare and historic aviation and space artifacts. The Steven F. Udvar- 
Hazy Center, a 761,000 square foot building located on 177 acres at Dulles Airport, will be home to more than 200 
aircraft and 135 spacecraft including the space shuttle Enterprise and the B-29 Superfortress "Enola Gay". The 
museum welcomed its millionth visitor in June 2004. 

The Board of Supervisors and the County have supported the revitalization and redevelopment of the 
County's more mature business areas. Residential and commercial enhancements to Annandale, Bailey 
Crossroads/Seven Corners, the Lake Anne section of Reston, the Springfield and McLean central business districts, 
Merrifield and the Richmond Highway corridor in the southeastern portion of the County are under way, and a 
number of capital improvement projects in process or already completed have improved the appearance and quality 
of life of these communities. 

Employment 

Approximately 29,500 payroll businesses, including corporate and regional headquarters, technology firms, 
sales and marketing offices, and business services are located in Fairfax County. Local businesses create 
employment in such diversified areas as computer software development and systems integration, government 



contracting, Internet-related services, wholesale and retail trade, and financial services. The following table presents 
data on the number of payroll establishments and employment by major industry classification in Fairfax County as 
of fourth quaaer 2003. 

Businesses and Employment by Industry 
Fairfax County, Virginia' 

Number of Average Payroll 

Industrial Classifica~i~ Establishments Emnlovment for Ouarter 

Agriculture 14 118 
Mining 2 92 
Manufacturing 477 11,794 
Utilities 19 1,541 

Wholesale Trade 1,518 15,831 
Construction 2,495 31,510 

Transportation 367 7,057 
Retail Trade 2,774 57,200 

Services2 17,950 281,442 

: : : :: : 23,976 
1,i42 9,749 

: : : : 9~5 ; 34,9~4 

~~n;i~' ~·-I:: :. .681907 
1 0 

Total 29.536 544.1ZL ~I d 

s·u~E.:~irgin~:E~;np!~~~s~,iotl~Cj,~vere~mDlovmP·nt ~ W~g~s in~i~ia,`airfax Co~ntv. ~~ qu~ 
2003. 

1 Excludesselfemployed business owners. 

2 The Services category includes professional andtechnical services, health care, management services, accommodation and food services, 
and other activities, as well as membership organizations and trade associations. 
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following is a list of the 25 largest private, base sector (non-retail) employers in Fairfax County as of 
January 1, 2004. 

County Employment 
Company Name Type of Business Range" 

Inova Health System Health Services 9,000-10,000 
Northrop Grumman Professional, Scientific and 6,000-7,000 

Technical Services 

Boot Alien Hamilton, Inc. Professional, Scientific and 6,000-7,000 
Technical Services 

Science Applications International Corp. (SAIC) Professional, Scientific and 6,000-7,000 
Technical Services 

Federal Home Loan Mortgage Corporation Finance and Insurance 3,000-4,000 
(Freddie Mac) 

Computer Sciences Corporation (CSC) Professional, Scientific and 3,000-4,000 
Technical Services 

Navy Federal Credit Union Finance and Insurance 3,000-4,000 
Lockheed Martin Corporation Professional, Scientific and 2,000-3,000 

Technical Services 

General Dynamics Professional, Scientific and 2,000-3,000 
Technical Services 

Kme~can Managemei~t Syste~;Inc,;(AMS) :.Inf6rmatibljSofhvare ??ooo-?~ 
R~i~:t;e~-~5~:~nI~.~·ly ·- Pr~ssibnai;'scientific in;d a,ooo-~,~o~ijo; 

Fechnic~i: ~cs 

~t·ICg~nicationsilnc. Informationl : - a:"0-3~0000 r 
i 

:El;x~r~;lbbii~`~o;po~tio'I~~ : Wholk~~~ik-Tra;(ie~Pe~ei;in . 2,000-3,~00 
Products) 

Professi~al; Scienti~2e ~ 2,000-3.0b0 : ; $-~~;: 
Techni~l Services~' 

Ve~zon Information/ 2,000-3;000 
Telei~ominunications 

Mitre Corporation Professional, Scientific and 2,000-3,000 
Technical Services 

Accenture Professional, Scientific and 2,000-3,000 
Technical Services 

Electronic Data Systems Corporation (EDS) Information/ 2,000-3,000 
Data Processing 

Gannett Company Informationl 2,000-3,000 
Newspaper Publishing 

Branch Banking and Trust ~B&T) Finance and Insurance 1,000-2,000 
Sprint Information/ 1,000-2,000 

Telecommunications 

Titan Professional, S6ientific and 1,000-2,000 
Technical Services 

ATBiT Information/ 1,000-2,000 
Telecommunications 

BearingPoint Professional, Scientific and 1,000-2,000 
Technical Services 

ITf Industries Professional, Scientific and 1,000-2,000 
Technical Services 

Source: Fairfax County Economic Development Authority and the Virginia Employment Commission. 
*Note: Employment estimates for separate facilities of the same firm have been combined. Employment ranges are given to 
ensure confidentiality and are based on quarterly employer reports to the Virginia Employment Commission. Type of Business is 
based on Zdigit North American Industry Classification System (NAICS) codes. 
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in the County has historicallybeen, and continues to be, well below nationalaverages. The I-I ~ 2003 average unemployment rate was 2.5% in the County. State and national 2003 unemployment rates were 4.1% 
and 6.0%, respectively. The following table shows the average annual unemployment rate in Fairfax County as 
compared with the state and national average in the past decade: 

Average Annual Unemployment Rates 

Calendar Fairfax State of United 
Year County Virginia States 

1994 3.1% 4.9% 6.1% 
1995 2.8 4.5 5.6 
1996 2.8 4.4 5.4 
1997 2.3 4.0 4.9 
1998 1.6 4.9 4.5 

1999 1.6 2.8 4.2 
2000 1.2 2.2 4.0 
2001 2.3 3.5 4.8 
2002 3.0 4.3 6.2 
2003 2.5 4.1 6.0 

Soltrce: Virginia Employment Commission. 

According to'the VirginiaErriplbyr~erit Coni~mi~Sion, the:n;mbe~ of jobs in the C~junty'av~ed524~232~as of March 2003. The number of jobs does not;idclude ~klf:-empldy~d persons, agricultural empioymen;' 6riion- 

Q classified/other employment. The ~llowinE:;i~ble ~Sents tofa! non~igricultural payroll employment in r~cent years: 

Nonagricultural Employment 

Nonagricultural Nonagricultural 
Employment in Employment in 

As of March Fairfax County % Change AsofMarch Fairfax County % Change 

1994 392,048 4.8 1999 487,113 4.8 
1995 410,146 4.6 2000 518,821 6.5 
1996 420,929 2.6 2001 541,132 4.5 
1997 443,734 5.4 2002 524,298 (3.1) 
1998 464,945 4.8 2003 524,232 0.0 

Source: Virginia Employment Commission. 

Population 

Fairfax County's population in 2004 is approximately 1,027,500. In 1980, Fairfax County was the third 
most populous jurisdiction in the Washington, D.C. primary metropolitan statistical area, as defined by the U.S. 
Bureau of the Census. By 1990, Fairfax County, with 818,584 residents, had become the most populous jurisdiction 
in the Washington, D.C. area, adding an average of 22,000 persons per year in the 19809. Population growth during 
the 1990s and to date has slowed somewhat in Fairfax County; on average, about 15,000 persons per year were 
added to the population during this period. 
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County Population 

Calendar Year Population 

1940 40,929 
1950 98,557 
1960 248,897 
1970 454,275 
1980 596,901 
1990 818,584 
2000 969,749 

2001 984,366 
2002 1,004,435 
2003 1.012,100 
2004 1,027,500 

Source: U.S. Bureau of the Census (1940-1990, 2000) and the Fairfax County Department of Systems Management for Human 
Services. 

The following table reflects the population age distribution of County residents. 

Household Population Age Distribution, 2002 
Fairfax County.. 

2002 

~g~E~ · hium~er Percent(~oi 

Un~er 20 years ..!....,;.;,;..;;..;..,.;..,.i...;.i,.:..;.;......;.;;......; 276,856 . 27.9 
20-34 

186,769 18.8 
·35-54 

·.··...........t............,.............i.................i... 342,818 34.6 
55-64 102,935 10.4 
65 and Over 81.452 8.2 

Total 990,830 100 

Source: U.S. Bureau of the Census, 2002 American Community Survey. Household population excludes persons living in group 
quarters facilities such as nursing homes, barracks, dormitories and correctional facilities. 
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on results of the 1990 Census, Fairfax County had the highest annual median household income 
($59,284) of all the 3,141 counties in the United States. As of 2000, nearly 16 percent of County households had 
annual family incomes of $150,000 or more. In 2002, the Bureau of the Census estimated median household income 
in Fairfax County at $85,310. The following table illustrates the 2002 household and family income distribution in 
the County. 

Annual Household and Family Income Distribution (by Percentage) 
Fairfax County, 2002 

Income Level Household Family 

Under $25,000 7.6% 5.1% 

$25,000-49,999 16.2 14.3 
$50,000-74,999 18.1 16.1 

$75,000-99,999 16.6 16.8 
$100,000-149,999 23.5 24.9 
$150,000 or more 18.0 22.8 

Median Income $85,310 $95,612 

Note: In 2002, the US Bureau of the Census estimated that there were 363,100 households and 258,059 families in Fairfax 

County. "Families" aredefined as those households containing two or more perso?s related by blood, marriageor 
adoption. 

Source: U.S. Bureau oftl;e Census,2b02 American Community Survey. 

The following table shows that total taxable retail sales, in theounty rose in the Deriod 1~~4-2003, 
reflecting increased i~!evels ana the Count·j's inc~ i~brtanceas ~ ~n~ coi~;-~:~: 
center. Declining:ta~xa~ie retail sales in 2001'and 2002 refle~c'tkd the ge~l ec~nomic downtu;n.: 

Per dapjta'T~ixsble Sales 

Taxable Per Cap;ita 
Calendar Year Sales tin Billions) Population Taliable Sales 

1994 7.96 863,134 $ 9,221 

1995 8.31 879,401 9,453 
1996 8.50 899,650 9,448 

1997 9.04 912,126 9,910 
1998 9.65 931,452 10,357 

1999 10;62 946,371 11,219 

2000 11.32 969,749 11,676 
2001 11.01 984,366 11,185 

2002 11.13 1,004,435 11,081 
2003 11.68 1,012,100 11,540 

Sources: Virginia Department of Taxation, Taxable Sales Based on Retail Sales Tax Revenues. 
Fairfax County Department of Systems Management for Human Senices, and U.S. Bureau of the Census. 
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Activity 

The following table illustrates trends in residential and commercial constructionactivity in the County: 

Construction Activity Building Permits' Estimated 
Housing 

Industrial and Units 

Residential Properties Commercial Properties Started2 
Fiscal Estimated Estimated 

Year Number Value (000's) Number Value (000's) Number 

1994 .............................. 23,254 $781,283 3,803 $288,274 6,528 
1995 .............................. 23,577 706,680 4,272 236,737 4,482 
1996 .............................. 23,086 737,971 . 3,961 230,300 4,361 
1997 .............................. 21,059 676,400 4,091 247,646 3,942 
1998 .............................. 21,700 702,179 4,172 699,012 2,263 

1999 .............................. 23,446 794,121 4,345 572,489 4,687 
2000 .............................. 30,178 995,247 4,735 719,885 4,067 
2001 .............................. 23,154 806, 139 4,455 671,805 3,802 
2002 .............................. 20,863 771,174 3,624 459,000 3,735 
2003 .............t.......:........ 19,095 820,046 : · 3,561 306,909: ~2,577 

Sources:' Fairfax,County Department of Public Works and Environmental Services. 
Fairfax County r)epart~nent of Systems Management forHuman Services. 

The 'following is a short list of~gjornew or expanbed office projects within t~ie~dounty in ib03: 

New or Expanded Commercial Projlects 

Projected New/Additional 
Name oPCompany ~ NatureofQpera~~ Emp!oynl~~ 

Dynamics Research Corporation Information Technology 150 
Mitre Corporation Information Technology 240 
Northrop Grumman Information Technology 348 
Proxtronics Information Technology 175 
UNISYS · Information Technology 350 
Veridian Information Technology 450 
AT&T Government Solutions Telecommunications 450 

Covad Communications Telecommunications 180 

Equant Telecommunications 150 
Online Resources Intemet Services 55 

Source: Fairfax County Economic Development Authority. 
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Single-family detached h'ousing units (excluding mobile homes) continue to account for a majority of the 
housing units within Fairfax County, representing 50.6% of the total in 2000. Townhauses accounted for 24.3%; 
garden units, high- and mid-rise units, multiplex units and mobile homes together made up the remaining 25.1%. As 
of January 2000, the median market value of all owned housing units, including condominiums, in Fairfax County 
was estimated by the Department of Systems Management for Human Services to be $226,825, an increaseof 
18.1% over 1999. 

Housing Units by Type of Structure 

1980 1990 2000 2002 

No. % No. % No. % No. % 

Single-Family: 125,580 59.3 163,029 53.9 181,591 50.6 184,156 49.7 
Detached 

Attached 30,833 14.6 67,306 22.3 87, 171 24.3 90,465 24.4 

Multi-Family 55,333 26.1 72,129 23.8 90, 198 25.1 95,930 25.9 

Total 211.746 1~O~ 302.464 ~LQ 358.960 14~0 370.551 UULQ 

Soutceiir.S. Bur~au.of the ~C191S~S; IJ.S. Census of Housing. Sir;gle-family detached indludes all single-faniily homes ahd 
mob·ilehom~:s,-'sitlglel~amily ~tli~chea iddudeg duIilexeS,_ to~u;ni~du~es;gnd ~u!fip~exlinits. Multi-~y in~u~b ~,:mid-rise 
and elevator apartments. 

Colleges ahd Uni~ersities 11-1! 
r;:Seven :ins;i~uti-~ns·oi~her :~ucation ate~'lo~ in Faii-fax Cpunty: Averett ~v~i~y,: Geo~e ~l~ason. 

University, the Keller Graduate School of Management~~ P;iat~~nal-Louls University, Northern Virginia Community 
C~o!lege ~NV~CC); thit Virginia Pdlyte~e mst~tl;t-----------------~-~a~':slate Unii;ersity ghdl t~ie~ ~fnni~sity ~jf;:~irgir;i8- ~helattei 
two located in the Northern Virginia Graduate Center. For 2001-02 Geoage Mason had an enrollment of more than 
23,400 students in more than 100 disciplines, including doctoral program. The Northern Virginia Community 
College has more than 60,000 students in 30 credit-eauning programs and 300,000 students in non-credit courses and 
public s~___________________________________________________________________________________________________ice activities in five campuses in Northern Virginia. American University, George Washington 
University, Catholic University and Virginia Commonwealth University also operate programs in the County's 
secondary schools and on military installations within the County. 

Cultural Amenities 

Wolf Trap Farm Park for the Performing Arts, a cultural facility internationally renowned for the number 
and quality of its ballet, symphony, concert, and opera offerings, and the only national park for the performing arts 
in the U.S., is located in the northern part of Fairfax County. The County also assists in supporting the Fairfax 
Sy~hony, an internationally recognized 94-member orchestra that provides a variety of musical programs and 
outreach services to County residents. Other well-known attractions in the County include Mount Vernon, the home 
of George Washington; Woodlawn Plantation, George Washington's wedding gift to his nephew; and Gunston Hall, 
home of George Mason, author of the U.S. Bill of Rights and the first Constitution of Virginia. 
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ADMINISTRATION 

Statement of Bonded Indebtedness 

Pursuant to the Constitution of Virginia and the Act, a county in Virginia is authorized to issue general 
obligation bonds secured by a pledge of its full faith and credit. For the payment of such bonds, the Board of 
Supervisors of the County is required to levy, if necessary, an annual ad valorem tax on all property in the County 
subject to local taxation. 

The County had outstanding the following amounts of general obligation bonds as of June 30, 2004: 

Purpose Total General 
Obligation Bonds 

School ................................................·-···························-·······-····-··-·························· $ 994,890,208 
General Government........................................··········-·······i~~~~~~~~~~~~~~~~~~~.................... 623.884.792 
Total General Obligation Bonded Indebtedness .................................................····· ~ 

The County does not rely upon short-term borrowings to fund operating requirements. 

Authorized but Unissued Bonds 

The ·follo~ng; c~gie~tshy purpoSe Fairfax County's gehe~il obligati~iluthorized but u~sgued:~~ 
indebt~dness a$ ~f Jui~t: 30, 2~X)4: 

Amount Authorized 

Authorizeil.PurDds~.~ but`Un~8i~; :::~i:: 
school Impr~veme~iita.. : : $SM,1~S~ijo~ ~~~~~~~~~~~~i'i""';'·""""""""'"·""' 

Transportation Improvements and Facilities.......................................·.························· 35,640,000 
Parks and Park ~d~~,....:.r,~i.l-~-,··:·j·-~;..·.-·r··.···········;············-·························-···· 13,920,000 
Col3imer~ial~and li~dc~Ge~-·lq~iii'eril P~ea Improvemknts :..... .;.1.;............;........;.....;...;....·· 13,130~00 
Human Services Facilities ..........................;..................···························-········-··········· 1,185,000 
Adult Detention Fajdiilities.-: 5,750,000 ........i;··--··.······;;·········-··"'-"""""""""'""""""""""""""""' 

Public Safety Facilities ............................................·····················I································ loo.45~00Q 
Total Authorized but Unissued Bonds ....................................·-········· ········-················- ~2~4~2~ 

Limits on Indebtedness 

-There is no legal limit on the amount of general obligation bonded indebtedness which Fairfax County can 
at any time incur or have outstanding. However, all such indebtedness must be approved by voter referendum prior 
to issuance. Since 1975, the Board of Supervisors has established as a financial guideline a self-imposed limit on 
the average annual amount of bond sales. In April 2002, the Board of Supervisors increased the bond sale target to 
$1.0 billion over a 5-year period or an average of $200 million annually, with the flexibility to expand to a 
maximum of $225 million based on market conditions and/or priority needs in any given year. The actual amountof 
bond sales will be determined by construction funding ~equirements and municipal bond market conditions. 

The Board of Supervisors also has imposed limits which provide that the County's long term debt should 
not exceed 3% of the total market value of taxable real and personal property in the County. The limits also provide 
that annual debt service should not exceed 10% of annual General Fund disbursements. These limits may be 
changed by the Board of Supervisors, and they are not binding on future Boards of Supervisors of the County. 

Other Tax Supported Debt Obligations 

The Board of Supervisors of the County directly or indirectly appoints all or a portion of the governing 
body of several legally independent local and regional authorities that provide services to the County and its 
constituents. Such authorities include those that issue revenue bonds that are not general obligation bonds of the 



and issue debt supported directly or contingently by appropriations of tax revenues by the County. The full 
faith and credit of the County is not pledged to secure such bonds. 

In March 1994, the Fairfax County Economic Development Authority (the "EDA") issued $116,965,000 of 
lease revenue bonds to finance the acquisition for the County of two office buildings occupied by County agencies 
and departments. The County is absolutely and unconditionally obligated by the terms of a lease agreement with the 
EDA to pay amounts equal to debt service on the EDA's bonds. The County's obligation to make such payments is 
subject to the annual appropriation by the Board of Supervisors of sufficient funds for such purpose. The 
coincidental terms of the bonds and the lease agreement extend to November 15, 2018. In October 2003, the EDA 
issued $85,650,000 of lease revenue refunding bonds, to refund $88,405,000 of the 1994 lease revenue bonds. The 
County's obligations remain the same for the refunding bonds. 

Beginning in 1996, the Fairfax County Redevelopment and Housing Authority ('~RHA") has issued 
$26,290,000 of lease revenue bonds in four series to finance the construction/renovation of four community center 
buildings, one adult day health care center and one Head Start facility. The County is obligated by the terms of lease 
agreements with the FCRHA to pay amounts equal to debt service on the FCRHA's bonds. The County's obligation 
to make such payments is subject to the annual appropriation by the Board of Supervisors of funds for such purpose. 
The coincidental terms of the various bonds and the lease agreements extend to May i, 2029. On November 18, 
2002 the Board of Supervisors approved a plan of finance for the renovation and expansion of the James Lee 
Community Center. On August 26, 2004 FCRHA issued $10,870,000 million of its lease revenue bonds payable 
from a lease obligation with the County under terms similar to previously mentioned undertakings for such purpose. 

-In july 20'0P, the Fair~gx doui;ty'Boaril of Supervisors eiifer~d into -~~aSter Development Agreement with 
a private detieluy~i ti, finarice and construct a 135,000 squarefo~t_go~nie?t center in the southeastern region ;of 
the ounty. In P;jovember 'L0~00,~$i9,000;000 of dertificates of Participation ("Certificates" or '%OPs") were issued, 
secu~by~ ~:~pli~ net leaseon t~ie:prope~ty b;etweeh ti~e CopiitJr and~ ~eyelopef- The Cqunty is sbligat~dpy ~ 
terr~~.df the leke.;~nt ~ ~P:ay ~l~~t.egu81 io:t~t~e ~ei~; set~~i~_or! ::'i-':';i tile certificates. The_Cou~itj~ a'C~ted 

the governme~t~ce~t~r as substantiallyc~letein ~ebruaj;200i. 'The;~ountyls obligation to make such I?ayments 
is subject toannual apprqpriati~ PI ~~ Board of Supervisofs of funds for such purpose The coincidental terms of 
th~ le~aritit~ ~f;catel' ejltknd ~ 14Ij~il 2032. 

; In j,i~ 2003,:the EDA iSSued $70;830,000: of revenue bonds iLaurel Hill Pqblic Facilities Projecf); backed 
by a contract with the County. Approximately $55,300,00dof the bonds are allocable to the financing of a new 
public high school in the southern part of the County and $15,530,000 of the bonds are allocable to the financing of 
a new 18-hole public golf course in the southern part of the County. The County is obligated by the terms of a 
contract with the EDA to pay amounts equal to debt service on the EDA's bonds. The County's obligation to make 
such payments is subject to the annual appropriation by the Board of Supervisors of sufficient funds for such 
purpose. The coincidental terms of the bonds and the contract extend to June 1, 2033. 

On October 29, 2003, the EDA issued $33,375,000 transportation contract revenue bonds to provide $30 
million to the CTB for construction of additional interchanges on Route 28 in the Route 28 Highway Transportation 
District, which is partly in Fairfax County and partly in Loudoun County. The EDA on August 26, 2004, issued 
$57,410,000 transportation contract revenue bonds to provide an additional $60 million for construction of the 
interchanges. Al! of the EDA bonds will be payable, on a parity with approximately $121 million CTB bonds, from 
revenues derived from a surcharge of $0.20/$100 assessed fair market value on the general real estate property tax 
levied on commercial and industrial properties within the District. In the event such revenues allocated to the EDA 
bonds are not sufficient to pay debt service and a funded debt service reserve is exhausted, each of Fairfax County 
and Loudoun County is, in effect, obligated, subject to annual appropriation by its board of supervisors, to make up 
one-half of any deficiencies in a second debt service reserve that secures the bonds. 

Lease Commitments and Contractual Obligations 

The County leases certain real estate, equipment and sewer facilities under various long-term lease 
agreements. In addition, pursuant to contracts with Arlington County, the Alexandria Sanitation Authority, the 
District of Columbia and the Upper Occoquan Sewage Authority, the County is obligated to share the capital costs 



associated debt service of certain facilities. Further information concerning these obligations is included in 
Notes I and J to the Basic Financial Statements shown in Appendix IV. 

In February and March 1988, the EDA issued $237,180,000 of Series A revenue bonds and $14,900,000 of 
Series B revenue bonds, respectively, to finance, on behalf of the Fairfax County Solid Waste Authority ("SWA"), 
the construction of a 3,000 ton per day Energy/Resource Recovery Facility (the "E/RRF") to dispose of solid waste 
originating from Fairfax County and the District of Columbia. In March 1995, the County sold an option to 
purchase refunding bonds to refund and redeem the Series A bonds. The option was sold to a financial institution 
for $10.25 million. On November 4, 1998, the option was exercised and the refunding bonds were delivered to the 
institution at certain agreed-upon interest rates. The proceeds of the bonds have been used to refund the Series A 
bonds. The refunding bonds are secured solely by the revenues of the E/RRF, and neither the County, the EDA nor 
the SWA is obligated to pay principal and interest thereon. Fairfax County is obligated under a service contract to 
deliver certain minimum annual tonnages of solid waste to the E/RRF and to pay fees for the disposal of such waste 
to provide funds sufficient to pay the E/RRF operation and maintenance costs and debt service on the bonds. The 
Series B bonds have been retired. See "GOVERNMENT SERVICES - Public Works". 

In 1989 and 1990, the EDA issued $26,765,000 of parking revenue bonds to finance construction of 
parking structures near the Vienna Metrorail Station and the Huntington Metrorail Station in Fairfax County. The 
-EDA refunded $21.46 million of these bonds in March 1998 with the proceeds of $12.93 million parking revenue 
refunding bonds and other available funds. The remainder of the bonds issued in 1989 and 1990 have matured. The 
EDA issued $25.735 million in bonds on November Iq, 1999 to finance a~secqnd parking structure at the Vienna 

Metrorail Station. The parking~revenue bonds are: payable under leases with the Washington Metropolitan Area 
Transit~uthorill ~i~ii5~I~MATA") from revenues;tci;be d~ri~ by WMA'I~A from:parking surcharges-a`t. ~~-~e: ~ 
other parking facilities in Fairfax County. In~ the event such revenues -are ~not sufficient to pay debt service on ~ 
parking revenue bonds and under certain other con~itions;:the dour;ty' is, in effect, obligated, subj~~tto;ahnu~ 
appr6pritiqn by its Board of S~lpervisors,: tq~pay~~~ ~ ~:EiDPt.~fficie~.tS, pay sur;h debt s~ 

In February 1990, the Northern Virginia TrdnsportationCommission issued $79.4 million of bonds to 
finance certain costs. associated with the establishment of commuter tail services (the Virginia ~Rallwa)i E~~s)in. 
thk: ri6~t~iern: ilI·ea Idf Viiglnia suridujndlng Wgs~hin~o~;.~ D.17, :FairSax~~ourity i;as.joine~ with dthkr 3~l~sa~c~t~o~is_ 
through a Master Agreement to bearcertain costs associated:with operating and insuring the rail servi6e aswell as 
geivi~ing.the debt i~sued~ by NVTC. The Master Agreei~ie~if requires thatthe County's govemmental:office;s 
charged with preparing its annual budget include an amount eqlial to its share of the costs of the Virginia Railway 
Express. Each jurisdiction's share is determined by a formula set out in the Master Agreement. Fairfax County's 
share of this cost was $3.0 million in EY 2004. An additional $23 million in NVTC commuter rail revenue bonds 
was issued in early 1997 to purchase 13 new bi-level rail coaches. Debt service on these bonds is being funded 
predominantly by State and Federal funds and VRE revenues. 

In March 2000, the Fairfax County Park Authority issued a Note in the amount of $12,750,000, stated to 
mature on July 31, 2001, to raise funds sufficient to purchase approximately 800 acres of open space in the western 
region of the County for use as parks or park facilities. The Note, together with a portion of the accrued interest, has 
been renewed annually, most recently on July 31, 2004, and is outstanding in the principal amount of $14,938,364 
and, subject to four one-year renewals, is due July 31, 2005. The County is obligated by the terms of a payment 
agreement with the FCPA to pay the FCPA amounts equal to the debt service on the renewal Note at its maturity. 
The County's obligation to make such payments is subject to the appropriation by the Board of Supervisors of funds 
for such purpose. The County intends to pay the FCPA from the proceeds of the sale of other parcels of County land 
or other available funds. 

Debt Service on Tax Supported Debt Obligations 

Total principal and interest payments on the County's outstanding tax supported debt obligations including 
general obligation bonds, Literary Fund loans and other tax supported debt obligations are presented in the following 
table: 



Service Schedule - Tax Supported Debt Obligations 

Other Tax 

General Obligation Bonds' SuDnorted Debt Obligations2 
Fiscal Year 

Ending.Tune 30 Principal Interest Principal Interest TotaP 
2005 $137,440,000 $74,592;366 $5,782,822 $9,876,118 $227,691,306 
2006 132,520,000 69,643,501 5,951,064 9,686,951 217,801,516 
2007 132,685,000 63,909,926 6,255,695 9,407,670 212,258,291 
2008 127,450,000 57,460,748 9,024,170 9,112,972 203,047,890 
2009 122,485,000 51,482,358 10,315,068 8,745,463 193,027,888 

2010 112,470,000 45,634,014 10,643,794 8,330,558 177,078,366 
2011 106,600,000 40,157,081 10,977,652 7,881,181 165,615,914 
2012 98,695,000 35,071,933 11,346,647 7,413,319 152,526,898 
2013 90,895,000 30,444,654 11,725,783 6,890,070 139,955,507 
2014 85,485,000 26,097,298 12,120,067 6,310,022 130,012,386 

2015 77,540,000 22,063,898 12,554,502 5,693,824 117,852,223 
2016 72,580,000 18,389,335 13,009,094 5,055,469 109,033,898 
2017 66,770,000 14,812,510 13,488,849 4,393,714 99,465,073 
-2018 60,660,040 1:1,590,285; ~ 13,443,773 . 3,709,130 ~4~,188 

;· 23185~~1---': p~g;i95,535 :.14,00;3,872 2;837,256 

2020 46,140,000 6,285,855 ~ 5,229,151 2,382,770 '60,037,776 
; %7,560,000 ,I,:~25f~91;q ·;:i1~5,354618; 2,3. 19,771. :.:::~·1-: 1: ~;290,397 

: : .dzi i1$50,261. ,-- i~~;5~: iJ:i~ 
~023 18,930,000 ~,266,5j~ 5,626,139 1,574,372 2'7,5~9~j,~i86 ; `: 
2024 9,18$,000; ::: 413,32$ i2,:~Q8,724 ; 1,289,816L~!8~b!866 ·:I:·:-· -: 

-~25-2034 1 ·D .. o: ~2,4~5 ii(i0. 
Total $1,618;175~ $58P,q81,93q $29~;886,762 $120282,215 ~9~~7 

1 

1 Does not include estimated debt service onthe 2004 B bonds. Includes bonds that iyill be refunded with the 2004 B Bonds. 

2 See '~Other Tax Supported Debt Obligations". 

3 Totals may not add due to rounding. 

See also the discussion of taxes levied by the Route 28 Highway Transportation Improvement District, 
located partly in the County, to pay debt service on CTB and EDA bonds under "GOVERNMENT SERVICES - 
Transpoaation - Transportation Improvement Districts". 
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Revenue Bonds 

In 1986, the County issued $75 million of an authorized $179 million sewer revenue bonds pursuant to a 
General Bond Resolution adopted by the Board of Supervisors (the "General Bond Resolution"). The proceeds were 
expended to finance the expansion of the wastewater treatment facilities at the Noman M. Cole, Jr., Pollution 
Control Plant (formerly the Lower Potomac Pollution Control Plant) from 36 million gallons per day ("mgd") to 54 
mgd and the County's shareof the cost of expanding facilities at the District of Columbia's Blue Plains Wastewater 
Treatment Plant. The treatment capacity of the Blue Plains Plant expanded from 309 mgd to 370 mgd and the 
County's share increased from 16.02 mgd to 31.0 mgd. In 1993, the County issued $72.1 million sewer revenue 
refunding bonds to advance refund a portion of its outstanding sewer revenue bonds. In July 1996, the County 
issued the remaining authorized but unissued $104 million sewer revenue bonds to finance additional expansion and 
improvements to its Noman M. Cole, Jr., Pollution Control Plant. The Board of Supervisors authorized, and the 
County called for redemption on November 15, 2003, all of the County's $55,330,000 1993 sewer revenue bonds 
scheduled to mature on and after November 15, 2004; therefore, no debt remains outstanding for the 1986 or 1993 
bonds. The County is currently considering a refunding of the 1996 bonds for debt service savings. 

For indebtedness incurred after adoption of the General Bond Resolution, the County has not exercised its 
option under the General Bond Resolution to treat such indebtedness as parity indebtedness, payable on par with the 
debt service on the County's outstanding Sewer Revenue Bonds, and, therefore, such indebtedness has been 
classified under the General Bond Resolution as "subordinate indebtedness". Debt obligations to the Upper 
Occoquan Sewage Authority ("UOSA") and the 2001 and 2002 State Revolving Fund loans through the Virginia 
Resources Authority, used to partially finance the plant improvements for the Alexandria Sanitation~Authojty (the 
"ASA"), are tr~ated as Suboidinat~ debt. 

Wastewater iie~~tl da~ity and:servides ~ire also p;r'dirided t~o~the Integr~teci Sewer Sj·stem~p~isua~t:to 
contracts with Arlington Cou~ty, the ASA, the District of Columbia and the UOSA!vllhereby th~lC~n3r~ is 
obligated toshare the:Cg;pi~t~~:~iSt~s~ and~ijil~g~cl debt servic8 ~~c~tainfaci~.l~ti~.. Thle Count~'sl~ii~ii~'i~ii~:~o ~si;cjh' dertam 

entities are payable sdlelj~ ~bin ti~e revei~iub -df ~ In~j~i·afe`d Se~Ner S)stem:a'riii ar~. nDI geileral o~i~at~ohs` df the 
County. Further information concerning these obligations is included in Notes I and J to the Basic Financial 
:s~tatemenfslshowi~~In · : 

The County has entered into;a service agre~ment with ASA that obligates ~ County for60% of the cost of 
capacity of the ASA ~aste·i~gtei ~~~nt~gnt ~n~ j,~t'dSe~~isteni, indiudifig debt se~vice an ;ASA'bo~ds ~i~ssuea 
for ASA system improvements where the County does not otherwise provide for its share of the capital cost of such 
improvements. The most recent estimate of the cost of the improvement project provided by ASA to the County 
was approximately $320 million. While applications for state grants have been made, there can be no assurance that 
state or federal grants will be received in the future. The County obtained permanent funding in EY 2001 and again 
in FY 2002 for a portion of its share of these costs from the proceeds of two loans aggregating $90 million from the 
Virginia Water Facilities Revolving Fund. The County issued to the Fund the County's $40 million subordinated 
sewer revenue bonds bearing interest at the rate of 4.10% per annum and $50 million subordinated sewer revenue 
bonds bearing interest at the rate of 3.75% per annum, in evidence of its obligation to repay the loans. The County 
expects to provide the balance of its share of the costs of ASA's improvement project from other borrowings and 
available Integrated Sewer System funds. 

In January 1996, UOSA issued $330.86 million bonds: $288.60 million bonds to finance the cost of 
expanding its advanced wastewater treatment plant from 32 mgd to 54 mgd and $42.26 million to refinance certain 
of its outstanding bonds. In January 2004, UOSA refunded a portion of this debt for debt service savings and 
accordingly revised the participating member jurisdictions' debt service schedules. Fairfax County is responsible 
for approximately 62.8% of the debt service on UOSA's bonds. 

The debt service on the County's outstanding sewer revenue bonds and the subordinate obligations payable 
for capacity under its contract with UOSA as of June 30, 2004 are reflected in the following table. 



Revenue Bonds Other Sewer Debt Service Oblieations 
Fiscal Year Subordinate 

Endine .7une 30 Principal Interest SRFNRA Obligations' Total 
2005 $1,705,000 $5,545,399 $6,637,073 $14,997,982 $28,885,454 
2006 1,810,000 5.446,540 6,637,073 14,995,620 28,889,233 
2007 1,925,000 5341,493 6,637,073 15,465,537 29,369,103 
2008 2,045,000 5,229,837 6,637,073 15,465,855 29377;765 
2009 2,170,000 5.111,290 6,637,973 15,466993 29,385,356 

2010 zglo,ooo 4,985,290 6,637,073 15,465,429 29,397;792 
2011 2,459,999 4,851,415 6,637,073 16,078;716 30,017,204 
2012 2,605,000 4309,243 6,637,073 16,077,878 30,029,194 
2013 2;770,000 4558,071 6,637,073 16,M5,654 30,040198 
2014 2,949,009 4397,478 6,637,073 16,077,402 30,051,953 

2015 3,125,000 4,225,728 6,637,073 16,076,296 30,064,097 
2016 3,320.000 4,042,045 6,637,073 16,078,506 30,077,624 
2017 3,530,000 3,846,820 6,637,073 16,078,818 30,092,711 
2018 3;750,000 3,639,340 6,637,073 16,077255 30,103,668 
2019 3,989,999 3,417,945 6,637,073 16,076,005 30,110,123 

2020 4,230,000 3,178,955 6,637,073 16,077,268 30,123296 
2021 4,495,000 2,925,930 6,637,073 16,076,440 30,134,443 
2022 4,775.000 2,657,100 3,637,788 16,313,757 27,383,645 
2023 5,975,999 2,371,450 0 16,311,177 23;757,627 

:::::-':202~4 O 97,8751681 4;2.899.369.. 
; :···~i~i-: : 

Total $96.87i?;bOp ~83~~5,156: $116,468,922 $39~9~~081~9::; $704091,4i~7~ 

~Bi~j~ed on:theCounty's share of schedulesUOSA debt service. 

·nebtRatios, 1:- :: 

`1I 
~:~i~e~s~~:to show trends in:the 

in~ie~b~t~d~ess 6f the ;d~uni~ as aperc~ntage of'the est~matehm~kei Gil~e 6f taxable pro;p~it~i in the Cb;iiiit~i ~ina to 
its estim~l~ulation ~ the trena of-general obligationldebt service requi~ as a~ge of CQneral 
Fuiia~ disbiirseint~ri. 

Trend of Net Debt as a Percentage of 
Estimated Market Value of Taxable Property 

Fiscal Year Net Bonded Estimated 

Ended .Tune 30 Indebtedness' Market Valuez Percentage 

1994 $ 1,110,177,500 $74,395,400,000 1.49% 
1995 1,136,368,575 75,702,700,000 1.50 
1996. 1,167,504,650 78,155,100,000 1.49 
1997 1,219,735,725 80,853,900,000 1.51 
1998 1,258,171,800 83,471,400,000 1.51 

1999 1,314,377,875 87,086,700,000 1.51 
2000 1,380,266,450 92,692,600,000 1.49 
2001 1,442,682,525 101,048,500,000 1.43 
2002 1,655,613,600 113,801,300,000 1.45 
2003 1,779,461,575 128,927,100,000 1.38 

Source: Fairfax County Department of Tax Administration and Department of Management and Budget. 
1 Beginning in FY 2092, the total includes outstanding Lease Revenue Bonds for the EDA Government Center Properties and outstanding 

Cemficates of Participation for the South County Government Center in addition to General Obligation Bonds, Literary Fund loans and 
FCRHA Lease Revenue Bonds for Community Centers. Beginning in EY 2003, the total also includes the Laurel Hill Revenue Bonds. 

2 Estimated market value is based on recorded values as of January 1 of the prior fiscal year. 
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Per Capita 

Debt Per 

Capita as 
Fiscal Year Net Bonded Fairfax County Percentage of 

Ended Net Bonded Estimated Indebtedness Per Capita Per Capita 
June30 Indebtedness' Population" Per Capita Income3 Income4 

1994 $1,110,177,500 863,134 $1,286 $35,779 3.59% 
1995 1,136,368,575 879,401 1,292 37,201 3.47 
1996 1,167,504,650 899,650 1,298 38,482 3.37 
1997 1,219,735,725 912,126 1,337 40,330 3.32 
1998 1,258,171,800 931,452 1,351 43,193 3.13 

1999 1,314,377,875 946,371 1,389 47,306 2.94 
2000 1,380,266,450 969,749 1,423 50,027 2.84 
2001 1,442,682,525 984,366 1,466 51,463 2.85 
2002 1,655,613,600 1,004,435 1,648 52, 199 3.16 
2003 1,779,461,575 1,012,100 1,758 54,419 3.23 

1 Source: Fairfax County Department of Management and Budget. Beginning in FY 2002, the total includes General Obligation Bonds and 
other taxsupported debtpayable from the GeneralFund jncludin~: Literary Fund loansi the o~ts~anding Revenue bonds for the ~r?qmic 
·"YR~hf[~~Ofif~Y ~ov~mment ~Center P;ropertles andllaurel Hill Public ~ia-ilit~es, th~-b~istand~ng ~fi~dates of P~lftii~pa;~i~;.i~'i~~ tj~el~ 
soutii County ~b~~ki~t ~eate;,~i~d i;CRtiA le~-~ise re~enue'i~nh, 'f~,;csmmiinitj;;~:e;It~ji 

i source: i;airfa~~lCou$t~Depa;tment of~Systems~Managi·,ment fdr:f~ufna;~:S~·;~ices. 

3 . So-rcei.·. Bureau lof '~onpiniF.gr)alysis, ~$; ~artm~?t~ of C;o~m~~194472002;:~ ~C~nty: ~artmenf] ~ Mala~l~~l Pi\ i i: :: Budgeti~i363. I;ic'l~ihes'airfaix'Citj;~iuid i~~y' ~f Fall~~uic~h. ' ~ ; 1.'1 

4 The Bureau of Economic Analysis re-benchmarked data back to 1994. Debt Per ~apita as~ Percentage of Per caI~aI~iita Income for fisc~ ~ 
1994 ~:1:~99 il;~ j:6$, 3:52,~,j~, 3:35, 3.23 an . i 6 resdectii;ely. 
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Service Requirements: as a 
Percentage of General Fund Disbursements &a~19 

Fiscal Year 

Ended Debt Service General Fund 
Disbursements Percentaee 

1994 $ 129,675,197 $1,394,808,186 9.3% 
1995 132,902,278 1,487,080,719 8.9 
1996 142,754,018 1,602,457,378 8.9 
1997 152,571,474 1,682,606,121 9.1 

1998 162,970,744 1,756,990,140 9.3 

1999 162,622,554 1,849,587,185 8.8 
2000 176,004,197 1,982,577,128 8.9 
2001 183,740,487 2,148,334,971 8.6 
2002 190,097,946 2,292,016,724 8.3 

2003 212,106,642 2,447,015,916 8.7 
Source: Fairfax County Department of Management and Budget. Beginning in FY 2003, the total includes General Obligation Bonds and other tax supported debt payable from the General Fund including: Literary Fund loans, the outstanding Revenue bonds for the Economic Development Authority Government Center Properties and Laurel Hill Public Facilities, the outstanding Ceitificates of Participatidn fbrthe South Count~ Government denter, and FCRHA lease revenue bonds for commi~nity centers. . 
Underlyii;g Bonded Indebtedness 

As of June 50, 2003,.there was outs~ing.the following underlying bonded indebtedness.:of .towns or 
districts within the boundari~s'of Fairfaxdount~t~ 

TOw" ofViennil I :: ;S;StoT'mDrain~Impioir~ment/Water and ~16,523,333 ~19 
Sewer/Public Buildings 

Town ofHerndon Recreational ComplexM7ater and 12,514,596 
Sewermecreational Facilities 

Small District #1 of Dranesville~t~stnct at ot uranesville McLean Community Center 450.000 

Total Underlying Indebtedness 
$29.487.929 

These underlying general obligation bonds are obligations of the respective town or district only and are 
I~~~lo~an~kns~ Of Fairfax County and the full faith and credit of the County are not pledged to the payment of such 

The bonds, notes and other obligations of the Fairfax County Water Authority, the Fairfax County Park Authority, the Fairfax County Industrial Development Authority, the~ Fairfax County Economic Development 
Authority, the Fairfax County Redevelopment and Housing Authority, the Route 28 Highway Transportation Improvement District, the Northern Virginia Health Center Commission, and the Northern Virginia Transportation 
Commission are not obligations of the County. 
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BASE DATA 

Fairfax County reassesses more than 331,000 parcels of real property annually employing a computer assisted 
mass reassessment program for both residential and non-residential properties. The performance of the 

annual assessment program as measured by assessment to sale ratios and coefficient of equity, referred to as the Russell Index, is excellent. The Russell Index indicates the amount of deviation from the mean assessed value and 
provides a measure of uniformity to the assessment process. The International Association of Assessing Officers considers an index of 15.0 or less to be good. For the reassessment effective January i, 2004, the countywide assessment to sale price ratio was 0.91 and the Russell Index was 6.0. See "GOVERNMENT SERVICES - General 
Goverument Administration" for an explanation of the Russell Index. 

The assessed value of the real estate tax base, as reported for 2004 in the main tax book for Fairfax County, increased 12.04% in value from the prior year. 

The data in the following five tables are presented to illustrate trends and characteristics of the assessed 
value of real and personal property which are major sources of County-derived revenue: 

Assessed Value of All Taxable Property 
(ooo,s) 

Total 
~is~~ -. Real Personal Public Service` Ass~sseil 

Pro9~6: ' ' :Pro~k~tv; LOrDOTa~n~ ~~ ::~I:::::. 

1995 $ 66,912,100 $ 6,775,400 $ 2,015,200 $ 75,702,700 
1996 68,647,300 7,539,300 1,968,$00 78,155,100 
1997 70,510,800 8,257,400 2;085,700 ·80,853,900 1998 72,507,700 8,620,700 2,343,000 83,471,400 
1999 ' 75,500,700 9,070,800 ::2,5ij;200 87,086,iQO 

2000 80,225,000 s,sss,odo 2,582,600 92,692,600 
2001 87,334,092 10,820,524 :2,893,923 101,048g46 
2002 99,172,800 11,586,200 3,042,300 113,801,300 
2003 114,155,500 11,610,620 3,161,030 128,927,150 
2004 127,892,600 11,699,600 3,256,620 142,848,820 

2005 test.) 142,656,080 11,700,440 3,153,4&0 157,510,000 
Source: Actual values are from the Fairfax County Department of Tax Administration as reported in the FY 2003 CAFR and the 
EY 2005 Adopted Budget Plan. Figuresare net of exonerated assessments and tax relief for the elderly and disabled. 
1 Pursuant to State statute all Public Senice Corporation real property assessments are required to be made at 100% of estimated market value annually by the State Corporation Commission. 
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Rates per $100 Assessed Value 
(Fiscal Year) 

1996 1997 1998 999 2000 2001 2002 2003 2004 2005 

Real Estate-Regular and $1.16 $1.23 $1.23 $1.23 $1.23 $1.23 $1.23 $1.21 $1.16 $1.13 
Public Service.......................... 

Personal Property-Regular....... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 

Personal Property-Public 
Service..................................... 1.16 1.16 1.23 1.23 1.23 1.23 1.23 1.21 1.16 1.13 

Personal Property-Mining 
and Manufacturing, 
Machinery and Tools............... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 

Personal Property-Research 
and Development..................... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 

Personal Property-Mobile 
Homes ..................................... 1.16 1.23 1.23 1.23 1.23 1.23 1.23 1.21 1.16 1.13 

Personal Property-Antique 
Cars ...............................;......... .01 .01 .01 .01 .01 .01 .01 .01 .01 .01 

Person~ Properiy-Special'...·...:.. .01 .01 ' .01 .01 .01 ;01 .01 .01 .01 .01 

Source: Approved Fiscal Plans, FY 1~996-2005. 
1 Includes vehiclesspecially eq~uipped for thihahdicapp~d; prii·8tely owned v'ans used for van pools; Lehicles belongiiig to volunteer ~fire and 

rescue squad members; vehicles owned by auxiliary police; certain property of homeowners associations; aircraft to include flight 
simulators; and motor v~hicles owne~ by qualified elderly or disabled individuals and, effective inEY 2000, boats. 

Commercial-IndustriaI Percentage of the 

Total Assessed Value of Real Property 

Fiscal Year' Percent" 

1995 19.58 

1996 19.04 

1997 19.56 

1998 20.47 

1999 21.84 

2000 24.32 

2001 25.37 

2002 24.84 

2003 21.97 

2004 19.'14 

2005 18.20 

Source: Fairfax County Department of Tax Administration. Assessed values are reported by State of Virginia Land Use Codes. 
Vacant land is defined according to zoning classification. 
1 Rscal year property taxes are levied on prior year assessments. 

2 Includes the Towns of Vienna, Hemdon and Clifton. 
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following data shows the assessed valueof real property of the 25 largest holders of real property in 
the County las of January 1, 2004). 

Rank Properts Owner Pro~erts T-vne Total 
Assessment 

1 Lehndorff Tysons Property Tysons Corner Regional Shop Center $ 485,820,295 
2 West Group Properties LLC Various Offices, Retail, Ind. and Land 453,206,520 
3 Prentiss Properties Office and Land 424,250,515 
4 Dominion Virginia Power Public Utility 358,671,418 
5 Smith Property Holdings Various Commercial 257,888,285 

6 Franconia Two LP Springfield Mall 247,895,865 
7 Fairfax Company Fair Oaks Mall 247,260,135 
8 Washington Gas Light Co Public Utility 202,770,217 
9 EOP RestonTown Center Office, Shop Center and Land 190,398,370 
10 Springfield Campus LLC Continuing Care Retirement Community 178,961,575 

11 Gannett Company Inc. Office 171,686,680 
12 Mobil Oil Corp. HQ Office and Various Commercial 169,940,580 
13 PS Business Parks LP Industrial Park 162,282,450 

14 USRP I LLC Shopping Centers 160,588,865 
15 WestMadAssociates Office and:land 158,529 4~6~d 

16 WII~ LP Offices, Apartments, Ltd. and Shopping 154,448,360 
Centers ·. i: 

17 SummilP;operti~s P;paitmentsali~l:Lanh 148?218,63;5 
18 Mitre Corporation Office 146,674,540. 
19 : Capital One Bank office.. ~ : :, 141,827,~10 
-20 Camp;sP'·i·tpe·ltyd·rp: - .-Office '140,5'27,065 

21 Navy Fedeial Credit Union : ~ _ Various Officesand iand· . - _ 128,769;755 
22 ISTAR NG LP Office 124,650,780 

23 Avalon Properties Inc. Apartments 121,524,115 
24 Pulte Home Corp. Residential and Land 117,850,745 
25 Verizon Virginia Inc. Public Utility 114,891.764 

$5~209~35~39 

Source: Fairfax County Department of Tax Administration. Derived from January i, 2004 tax rolls. 

As of January 1, 2004 the assessed value of the real property of the 25 largest holders of real property in the 
County represented 3.60% of the total assessed value of all real property in Fairfax County, excluding tax exempt 
properties. January 1, 2004 assessments generate tax revenue in EY 2005. 
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and Personal Property Qla Tax Levies and Tax Collections 

(ooo,s) 

% of Current 

Total Collection & Back Taxes 

Fiscal Total Current % of Collection of of Current & Collected to 

Year :Lew' Collections2 Lew3 Back Taxes Back Taxes Tax Levy 
1994 $1,025,807 $1,013,350 98.79 $18,224 $1,031,574 100.56 
1995 1,058,500 1,048,276 99.03 13,000 1,061,276 100.26 
1996 1,103,903 1,095,762 99.26 11,490 1,107,252 100.30 
1997 1,203,645 1,195,312 99.31 6,479 - 1,201,791 99.85 
1998 1,250,521 1,241,128 99.25 1,267 1,242,395 99.35 

1999 1,308,122 1,299,201 99.32 12,088 1,311,289 100.24 

2000 1,394,627 1,385,239 99.33 13,795 1,399,033 100.32 
2001 1,524,861 1,512551 99.13 10,761 1,523,312 99.90 
2002 1,705,787 1,690,398 99.10 14,269 1,704,667 99.93 
2003 1,860,389 1,838,970 98.80 17,529 1,856,499 99.79 

Source: Comprehensive Annual Financial Reports for the Fiscal Years ended June 30, 1994-2003. 
1 The total levy is the levy for General Fund realand personal property taxes and doesnot include the property tax levy for Special Revenue 

: Funas, e.g..for Refiise Collection and Community Centers, 
2 Current collections do not include tax collections for the Special Revenue. Funds or payments in lieu of taxes. As a result of revised 

accounting p;b~k~res, the collection oiperialtyand interest payments forlatepayments of current taxes is in~ludkd in the'cdllection of 
current taxes rather than under the collection of back taxes. 

3 . The:perc~nt~ge of levy is not jhe collection rate since cu~ent collections also include penalty and inierest paytnei~tsfor latepaln~ents of 
current taxes. 

~5ectioh' 58.1-39.lb of the Code of ~irgini81 aG·jhorizes Fairfax C~u~~,Zp"s4a~tjl~ Se~tito Section 4-IQ-I of the 

Co~inly Code, to iinpose a pkn~ilty~ of 10% for failure ~'pay taxes;ivhe'n due,::w~th int~re~sl. fo~be due oh such taxes 
a~penal~y foll~g the~day such taxes are due at the rate of 1Wo per annum thefirst~ and at therate 
es~ai~iisi~i; p~i-Saant; tci paragraph ~8~1 of-t~e'jlntern~i Reveriue Code for the sec~nd:a~i 's'u~seciu~ yea;is df 
delinquency. 

FINANCIAL INFORMATION 

Five-Year Summary of Revenues, Expenditures and Fund Balances for General, Special Revenue and Debt 
Service Funds 

The financial data shown in the following table represent a summary for the five fiscal years ended June 30, 
2003 of the revenues, expenditures and fund balances accounted for in the primary government's General Fund, 
Special Revenue Funds and Debt Service Funds, and, in accordance with Statement No. 14 of the Governmental 
Accounting Standards Board, in the comparable, primary government-appropriated funds of the discretely reported 
component units. The summaries for the five fiscal years ended June 30, 2003 have been compiled from the 
financial statements of the County for the respective years and should be read in conjunction with the related 
financial statements and notes thereto. 

91~ 
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Years Fnde_d June 30, 
1_999 2000 2001 2002 2003 

Revenues: 

Taxes' ...................................... $1,640,594,459 $1,690,371,422 $1,785,431,379 $1,898,192,584 $2,054,784,k94 
Permits, privilege fees and 

regulatory licenses................... 43,044,787 43,835,560 42,277,578 36,939,184 38,625,237 
Fines and forfeitures.................... 7,140,533 7,579,871 9,116,533 10,318,703 11,065,873 
Revenue from the use of money and 

property................................... 58,159,188 64502,480 71,658,750 36,704,979 28,011,515 
Charges for services and recovered 

costs ........................................ 182,229,862 191,272,823 195,534,961 214,387,258 241,063,748 
Intergovernmental ....................... 467,462,273 577,583,347 690,134,884 784,912575 779,306,409 
Miscellaneous ............................. 23,696,684 20,701,792 18,690,822 19,003,244 17,601,692 

Total revenues .......................... $2,422,327,786 $2~95,847,295 $2,812,844,907 $3,000,458,527 $3,170,459,168 
Expenditures and transfers: 

General governmental administration $80,031,244 $87,400,231 $84,251,292 $101,949,179 $109,811,931 
Judicial administration ................ 19,502,814 21,408,526 24,162,805 30,891,025 34,094,538 
Public safety................................ 231,108,675 256,155,919 289,032,001 379,702,367 409,258,168 
Public works................................ 113,140,139 124,495,828 137,550,684 142,189,150 155,020,538 
Health and welfare ...................... 268,726,844 299,285,489 313,287,950 365,273,360 379,242,626 
Parks, recreation 8~ cultural......... 62,777,866 66,582,759 71,666,912 87,121,981 87,313,589 
Community development............ 79,995,482 80,292,124 91,444,337 91,906,803 96,435,266 
Education~3 ..........i..................; 1,192,010,103 1,331,0$2!35? 1,446,628,160 , 1,518,075!351 1?~O~W~3!8 
Debt bnrice :...,,,.,:It·-··.,··.·l.·,t n6~~~j'·.~ ::!84,9~b,8'12 193,ifi,a42: : - i_$07,678,25;1: :-::,~,~ :;: 

$6,5bOS51 106,035,082· 120,577,637 0. 
Net tran~fers:tooth~er;~ndsb .:.1... 40,17i,21 : ~2,638,8$8 ~9sCi,j69 
Total e~pe?ditures I~P transfers.. _$2,364~,48.1~ . $?,600,31~,041 -$2,819,5~,760 :$29$0,76~8~9 ~ . $~32~~_1,2~ 

~x~ass Ide~e~Cieii~ of re~-eriuiS~ .. ·· · · r-. ·.;, i. 

oYer~~;~sa~~~ :·--.:·O:62,W~M5 $(4,470;746) $~6.735,859) $49,69d,288 9~171 
Fund balance, beginriinl5 ofyea~5 321,8611168 383,115,957 377,j741iid 371,028;?33 

: Adiustm~ni ~f fudd ~ancg; ·- 
Beginning of j·ear....;..;,;;.,;..;;,. i ' · 0 (1,333,346ij4 o 1~,9ii,297T 

Increase (Decrease) in Fund Balance 
Reserv~sg........;..;..·.... .. .-.4(44,$!4) ~~:,1:-. 62,745 : ;·· 390,376 . .·(108,0983.,. ; :.,::::;~9$.~2 . 

Fund ~alance, end-of;rear.i;;...;... '~ .j83,11,95~ :$~j7~,374;i;10 ' $37i,028,j33 $431,~Bj,Z~O- . ~ ~~t~qg,i~3: 

Source: Comprehensive Annual Financial Reports for the Fiscal Years Ended June 30, 1999-2003. 
1 Taxes include real estate, personal property, sales, recordation, business, professional and other licenses and miscellaneous other taxes. 

2 Pension contributions to employee retirement funds, which are included in the Education and Nondepartmental expenditures for 1999-2001 
and allocated to the appropriate functions for 2002-2003, for each of the five fiscal years ended June 30, 1999 through 2003, were as 
follows: 1999, $88,898,079; 2000, $91,228,972; 2001,$95,074,645, 2002, $95389P00, and 2003 $102,141,381. 

3 Teachers' salaries accounted for in the School Operating Fund are paid by contract over a twelve-month period ending in August. 
Consequently, in order to reflect the total teachers' salaries in the year the services are rendered, an accrual is made at the end of each fiscal 
year for the payroll liability arising from those teachers' salaries to be paid in the first two months of the succeeding fiscalyear. In FY 1984 
the County began a program to fund this liability to the Fairfax County Public Schools over a l0-year period. In FY 1990, the payment to 
offset the unfunded liability was deferred. Beginning in FY 1997 payments were resumed over a ten year period at a rate of $1.62 million 
per year. As of lune 30, 2003, the~unfUnded liability was approximately $4.9 million. 

4 Beginning with FY 2000, Housing Funds are reported as Enterprise Funds. The beginning fund balance for FY 2000 was restated to reflect 
this change. 

5 Fund balance includes amounts reserved for inventories of supplies. 

6 The interfund transfers among the funds presented have been eliminated. 

7 For EY 2002, beginning balance was restated to comply with the provisions of Governmental Accounting Standards Board Interpretation 
No. 6, "Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund FEnancial Statements". Beginning 
fund balance was also adjusted for the Gift Fund which is now included in the General Fund. 

8 Effective FY 2002, nondepaamental expenditures are allocated to specific functions. 

9 Rscal years 1999-2002 have been restated for comparison purposes to reflect GAAP basis and Budget basis measurement differences now 
reported in the functional line items, rather than aggregated and reported in the "Increase @ecrease) in Fund Balance Reserves" line item. 
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Policies ·Iq 
The Board of Supervisors has been guided by long standing financial policies and guidelines in the conduct 

of financial management. The governing statement of financial policy is contained within the Ten Principles of 
Sound Financial Management. Adopted by the Board of Supervisors in 1975 and amended as needed to address 
changing economic conditions and management practices, the Ten Princi~les have been reaffirmed and have guided 
each succeeding Board of Supervisors to establish strong fiscal management tools and practices. The Ten Principles 
provide for the integration of land use planning with capital and operating budgets; establish guidelines for the 
development of annual balanced budgets; stress the importance of maintaining positive cash balances; establish firm 
not to exceed limits to debt ratios; provide guidance on cash management, internal controls, and performance 
measurement; provide guidelines restricting the proliferation of underlying debt and use of moral obligations; and 
encourage the development of a diversified economy within the County. 

Other policies and tools that have been designed to enhance the impact of the Ten Principles include annual 
adoption of budgetary guidelines, formal establishment of various expenditure, revenue and special purpose 
reserves, capital improvement planning guidelines, policies for risk management, guidelines for acceptance of grant 
awards, and planning for information technology. Various tools in active use by the County include the annual 
budget, the Capital Improvement Program, revenue and financial forecasts, and management initiatives such as a 
performance measurement program, a pay for performance management system, workforce planning and various 
information technology initiatives. 

Certain Financial Procedures 

Description ofFunds 

The County's annual aua~ted; financi~a~': statem~nts:i~lude the funds aclminis~ ljy the:,l~p~,i6jE; 
supervisors and the ~SchoolBbard.' l~e adc'o~i~t;s ~dflthe:-doqnty ~ir~ organized on the basis of fu~nas, e~i~ of whi~ iS 
considered to be a separate accounting entity. The transactions in each fund are accounted for by providing a 

separate setof self-balancingaccounts which~:l~ris~ its assets, liabilities, fund balance,;fevenues;~ 
expe~iaitures; 

Annudl Financial Statements 

The County's financial statements have been examined and reported on by independent certified public 
accountants since FY 1969. The FY 2003 audit was performed by KPMG, LLP, Certified Public Accountants, 
Washington, D.C. For further information regarding the County's audit see the Independent Auditor's Repoa- 
Appendix TV. 

The County maintains its accounting system in accordance with the specifications of the Auditor of Public 
Accounts of the Commonweaith of Virginia. Certain adjustments have been made to present the accompanying 
financial statements in accordance with generally accepted accounting principles applicable to governmental units. 
The County has been awarded a Certificate of Achievement for Excellence in Financial Reporting by the 
Government Finance Officers Association of the United States and Canada for its annual financial statements each 
year since the fiscal year ended June 30, 1977. 

The County's annual financial statements are available for inspection at theOffice of the Director of the 
Department of Finance, 12000 Government Center Parkway, Suite 214, Fairfax, Virginia, 22035. See "FUTURE 
FINANCIAL INFORMATION' and "Appendix W--CONTINUING DISCLOSURE AGREEMENT." 

Budgetary Procedure 

The County has no legal authority to borrow in anticipation of future years' revenues, except by the 
issuance of bonds or bond anticipation notes. 



to the beginning of each f~scal year, the Board of Supervisors adopts a budget plan consisting of 
contemplated expenditures and estimated revenues for such fiscal year. On the basis of the adopted budget plan, the 
Board of Supervisors appropriates funds for the expenditures, and establishes tax rates sufficient to produce the 
revenues, contemplated in the budget plan; 

The annual budgeting process for a fiscal year begins in the first quarter of the previous fiscal year with the 
submission by agency directors of budget requests to the Department of Management and Budget. During the 
second quarter, budget requests are reviewed and meetings between the County Executive, Deputy County 
Executives and agency directors are held to discuss agency requests. Upon receipt of the preliminary budget of the 
County School Board in the third quarter, the County Executive prepares an initial budget for submission to the 
Board of Supervisors and proposes tax rates sufficient to produce revenues needed to meet expenditures 
contemplated in the initial budget. After work sessions with the Board of Supervisors and public hearings on the 
proposed budget, changes are made and the final budget is adopted. Tax rates are established prior to the beginning 
of the fiscal year for which the budget is prepared. 

During the fiscal year, quarterly reviews of revenue and expenditures are undertaken by the County 
Department of Management and Budget. On the basis of these reviews, the Board of Supervisors revises 
appropriations as needed or desired. 

On January 25, 1982, the Board of Supervisors adopted a financial policy requiring maintenance of a 
"managed reserve" in the General Fund beginning on July 1, 1982 at a level not less than two percent of General 
Fund ~~uf~~~-, T~s reserve has been incq~~f~ in t~e~~td~e~t ea~h fiscal year. This reserve was .:.i I impi~ ~_~~a~:~~:'bf ;mfores~ei~;~~~ Pli ~eiicy 1~~ and. ~_ ~t.e~ 
adjustment to changes ~git~g from termination of revenue: soi~i~rces through actions orbther goirernmental bodies. 
In 19s's, the Board also a;idp~':g policy on appropriarion~ during quaiterly budget reviews which provides that 
.,nartrec~p ~~esi8llotia be ids~ foi:t~iih~ ~s~~ ~~~it;i~e~:.~l Other ~~~ d~hiiesl~~~:: :: · i e Or 

:: i qua~eriy review ~djGstni~i~ are not t6l~~i~~:t~?;;;b~lpei·~erit;'s~ `th~·:~ Fuild ~ls~~se~e~en~; In.: adiciition~'.o;i. 
Septe~er 13, ISi99,th~::o~ bS Supen;isors establis~ a Revenue:S~ilizati~n Fund ~vith a goal of ~ing 
t~f~e iiefce~:;l~l~c~~! ~:]gisbu;se~ts:jj As -d the erid df FY 2~~, ithe Revenue'~ii~'~u~.'~ 
funded 61 alIevkl of ~~xii~iel~ 1.% per'cent dfc~i:FUnd disburserfie;lts. ~i~his reserve Is aeslgnea 
ongoing requirements in jreais of significant econorriic downtuni. 

The Government Finance Officers Association of the United States and Canada C'GFOA") has presented 
the Award for Distinguished Budget Presentation to Fairfax County for its annual budget for each year since the 
fiscal year beginning July 1, 1985. In order to receive this award, a governmental unit must publish a budget 
document that meets program criteria as a policy document, as an operations guide, as a financial plan and as a 
communications medium. 

Investment Management Policy 

The County's Investment and Cash Management Program operates under the direction of the Investment 
Committee comprised of the Chief Financial Officer, the Director of the Department of Finance, the Director of the 
Department of Management and Budget, the Director of the Department of Tax Administration and the Deputy 
Director of the Department of Finance. Guided by a formal investment policy, the Committee continually reviews 
the County's investment policies and strategies bi-weekly, and monitors daily investment activity. 

During FY 2003, the County's average portfolio size (which includes investments in the General Fund, 
Special Revenue Funds andEnterprise Funds) was approximately $1.7 billion. The funds are invested in U.S. 
Treasury obligations, obligations of the Federal Home Loan Mortgage Corporation, Federal Home Loan Bank, 
Federal Farm Credit Bank, and Federal National Mortgage Association, bankers acceptances, commercial paper 
(rated A1/P1 or higher), certificates of deposit, money market mutual funds limited to Government Obligations, and 
repurchase agreements collateralized by U.S. Treasury securities. 

The County's investment policies which govern the pooled cash and general obligation bond proceeds 
portfolio prohibit investment in instruments generally referred to as derivatives, and the County does not employ 
leverage in its investments. 



Fund Revenues, Expenditures, Transfers and Beginning Fund Balance 

The General Fund is maintained by the County to account for revenue derived from County-wide ad 
valorem taxes, other local taxes, licenses, fees, permits, charges for services, certain revenue from Federal and State 
governments, and interest earned on invested cash balances of the General Fund and Capital Project Funds. General 
Fund expenditures and transfers include the costs of general County government, transfers to the School Operating 
Fund to pay the local share of operating Fairfax County public schools, and transfers to the Debt Service and Capital 
Projects Funds to pay debt service on County general obligation bonds and for certain capitalimprovement projects. 

General Fund Summary 

Shown below are the County's revenues, expenditures, transfers and beginning fund balance of the General 
Fund for FY 1999 through FY 2003. 

General Fund Revenues, Transfers and Beginning Fund Balance 
tin thousands) 

Fiscal Year Ended June 30 

1999 2000 2001 20022 2003 
General Property Taxes ..............;.......... $1,311,289 $1,336,728 $1,403,483 $1,516,094 $1,667,595 
Other Local Taxes.................................. 317,893 343,197 360,365 360,263 373,594 

Permits~l~vi!egeFees ~Regulatory 
Lidens~~~....:....:·;.:..1.....;.......;..i;....;....... · 32,874 33,654 31,908 28,609 `27,781 

Fines and Forfeitures ..........;.................. 7,140 7,580 9,117 10,319 11,060 

Revenue~frorh~ thel~se ~~on~jl:aiid 
Prope;ty 45,9j 51,479 ':5i,S67 ;28j212 21,463 

:-C~arges~ for:SerGiciis;& Rec~d~Q~eil 8 1, 
Cbsts ;;;.;.;.. ........:;..1;:.....:..;... .........__ · 35,445 34,293 37,783 ;10,693 45,9211. 

·Intergdvernmeat~:.....i;....i....i...........i.... 103,449 186,966 239,315 --315,653 3i2,110 
Miscellaneous ...i......................;............. 17 6,361 403 1,237 920 

Transfers In and Beginning Fund 
Balance ............................................... 94,842 100,796 114,170 110,289 130,931 

Adjustment to Beginning Fund 
Balance ............................................... 8,0461 

Total`......................................... $1,948,919 $2,095,054 $2,253,971 $2,419,415 $2,601,375 

Source: Comprehensive Annual Financial Reports for EY 1999-EY 2003. 

1 For FY 2002, beginning balance was restated to comply with the provisions of Governmental Accounting Standards Board Interpretation 
No. 6, "Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Hnancial Statements". Beginning 
fund balance was also adjusted for the following funds which are now included in the GeneralFund: Gift Fund, Consolidated Community 
Funding PoolFund, and Contributory Fund. 

2 FY 2002 has been restated for comparison purposes to reflect gross activity in the Gift Fund (included in the General Fund effective FY 
2002 - see footnote I), rather than net activity. 
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Fund Expenditures and Transfers 
tin thousands) 

Fiscal Year Ended June 30 
1 

1999 2000 2001 2002 2003 

Transferto SchoolOperatingFund............ $ 852,128 $ 897,413 $ 988,001 $ 1,079,912 $ 1,168,875 

Costs of General County Government....... 746,337 820,403 877,488 945,879 1,008,151 

Transfer to Debt Service Funds ................. 177,649 184,072 189,918 203,539 213,694 

Transfer to Capital Project Funds .........,... 14,607 23,360 21,996 7,507 7,006 
Transfer toMetro Construction and 

Operations Fund...................................... 11,151 7,046 12,673 11,451 12,273 
Other Transfers ......i................................... 47,715 50,283 58,259 44,334 37,919 

Total..............................................;....;....... $1,849,587 $1,982,577 $2,148,335 $2,292,622 $2,447,918 

Source: Comprehensive Annual Financial Reports for FY 1999-EY 2003. 

1 EY 2002 has been restated for comparison purposes to reflect gross activity in the Gift Fund (included in the General Fund effective EY 
2002), rather than net activity. 

The ~~~g is a ~uSsc?~ ~thg~.~_~,I~&~j~~!~d: ~evenpeenuestructure. : I:i: ~ , ;:: i : ·: 
G~-iie~i~l Property Tc~e$ ~-:;n ann~i,~d' ~oie~: t~ix; isleli~d ~y the: dounty on the asikSs~ va~ut 'g`fi~l 

and ~b!e pesrsg~ property located withinthe:Cp~u~ty US Of J~J~J~J~J~J~J~J~J~J~ary~ 1 ~prece~ingthe fiscal year in which the said 
t~ Is;:~~:~~ :~~~:prope~~ tax-on ~t`di~-:~t~i~i~~ ~~ (~F~ju~i~- ~it~is;l~iii~iin ·the ~~li~~j ~~;'1~B~~:~~l-:: 

value. ~!:~pertyisalso ass68Sed atlod~ of ~f~i~.~ value. Real property taxes ai~d~j~ 28 and 
~j>~e~i~~ 5;'~i~ t~k~isca:f year in ~~cfi ~~~~v~tl; ~ pa~~~~~dd ~;pe~s~a~i~al property taxi~s is;Oc~dbe~i':~ ; ~ 
The peniilty for late Payment is 10% of the amount due, and inter~st on delinquent taxes and penalties accrues at a 
rate of 1% per annum for real estate and 5% per annum for personal property. In cases of property on which 
delinquent taxes are not paid within three years, the County may sell the property at public auction to pay the 
amounts due. There is no legal limit at the present time on the property tax rates which may be established by the 
County. Property taxes (including delinquent payments, penalties, and interest) accounted for 67.4% of total 
General Fund revenues in EY 2003. However, this percentage does not include the reimbursement from the 
Commonwealth of Virginia for a portion of the personal property tax. Including the reimbursement which is 
reflected in Intergovernmental revenue, the percentage of revenue from property taxes is 75.3%. A discussion 
concerning the Commonwealth's plan to reduce personal property taxes paid by citizens follows. 

During its 1998 Special Session, the General Assembly of Virginia enacted legislation that will reduce 
personal property taxes applicable to individually owned motor vehicles. The reduction, which will apply to th~ f~st 
$20,000 in assessed value, is scheduled to be phased in over a five year period. The legislation states that the 
Commonwealth will reimburse local governments for the revenue lost from the reduction in personal property tax 
collections. In FY 1999, the first year of implementation, taxpayers were billed for the entire amount of tax levy and 
received a refund of 12.5 percent of the tax on the first $20,000 of the value of their personal vehicle from the 
Commonwealth of Virginia. Vehicles valued less than $1,000 were refunded 100 percent. In FY 2000, 2001, and 
2002 the Commonwealth's plan reduced Personal Property Taxes paid by citizens by 27.5 percent, 47.5 percent, 
and 70 percent respectively, with offsetting reimbursements paid to the County by the Commonwealth of Virginia. 
In order to balance the State's EY 2003 budget, car tax relief was frozen at 70% of the tax. The original plan was to 
increase the reimbursement to 100% in FY 2003. Depending on State revenue growth, the percentage will remain at 
70% or increase to 100% as long as funds are appropriated by the GeneralAssembly. The County's total personal 
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tax collections for EY 2003 were $466.5 million comprised of $271.1 million paid by taxpayers and $195.4 
million reimbursed by the Commonwealth of Virginia. 

Other Local Tares -- The County levies various other local taxes, including a 1% local sales tax (collected 
by the State and remitted to the County), a tax on consumer utility bills based on consumption for gas and electric 
services and 22.2% for telephone on bills up to $50 per month for residential classes and 22.2% for bills up to 
$1,600 per month for commercial classes. Also included in this category is a cigarette tax of 5~ per pack, property 
recordation taxes, an automobile license tax, and various business, professional and occupational licenses taxes. 
These taxes accounted for 15.1% of total General Fund revenues in FY 2003. 

Permits, Privilege Fees and Regulatory Licenses -- The County requires that licenses or permits be 
obtained in order to perform certain activities in the County and that fees be paid for services provided by certain 
County departments. These revenues represented 1.1% of total General Fund revenues for FY 2003. 

Fines and Folfeitures -- The sources of revenue in this category include court fines and penalties fromthe 
Circuit Court and the General District Court and court fines and costs from the Juvenile and Domestic Relations 
District Court. The fines are for traffic violations, misdemeanors and felonies. In addition, the County receives 

revenues from parking violations as authorized under the County Code. Revenues in this category represented 0.4% 
of General Fund revenues in FY 2003. 

Revenue from the Use of Money and Property -- The principal sources of revenue from the use of money 
andi~~t~t~;~~eneral Fund are interest ~:Gen~ Fund and ~api~ Project ~~d investments and minor ·-.I ~~a~~t~~ ~ I~:et-~-~:o~ th~:s~a_l~ arid lease of ~;lll~r equfpme?t.l~a~i~l~~. ~'hese r~;;~il;~~~~t'~;r~e~~ ~:~)~o of : venues 

GeneI'ai purid revepues ihFY 2003. 

·: .."::::~arg.e~jPor ~erv~ii~es:arid~Recbi;ered Costs --:~he pjt~Ilcipal;99li~·_cesl~f re~~:t6;~he,G~~ Furid,fi;pm 
~es: ~r s~ich:~IC~nt) Clerk feks,schobl:age child c~ fee~ rec~8tibn~, publicati~ s~s ai~rl~ vanous 
other s~ivides for which the County charges a fee. Revenues'in' this c~itego'ryrepres;enteg 1.9% of~eneralFund 91~ 

Intergbvemmenial Revenue--- Intergo·venunental revenue: is~comprisedll~ revenue:~frbm the ~~te cuid 
ie~:frami~ ~d~Fal go;~t: Rev~ in.~s c~ategory r~st~~ 13.0~ of G~Fuiid'-~e~ek~g ii revenues m 

FY 2003. This percentage includes the revenue that the County receives from the Commonwealth as reimbursement 
for the County's personal property tax. Each revenue source within intergovernnental revenue is discussed below: 

Revenue from the State -- The County is reimbursed by the Commonwealth of Virginia for a 
portion of shared expenses including certainexpenditures for social services, the sheriffs office, courts, the Office 
of the Commonwealth Attorneyand other constitutional offices. Additionally, the County receives a share of the net 
profits from the State Alcoholic Beverage Control Board's liquor sales and State contributions to assist in meeting 
law enforcement expenditures. As mentioned in the section concerning General Property Taxes, the Commonwealth 
also reimburses the County for a portion of its personal property tax on vehicles. Including thereimbursement for 
the County's personal property tax, revenues from this category represent 11.1% of total General Fund revenues in 
the fiscal year ended June 30, 2003. Excluding this reimbursement, revenue from this category represents 3.2% of 
General Fund revenue in EY 2003. The County receives a significant'amount of additional State aid in support of 
public schooloperations. These revenues are credited directly to the School Operating and School Lunch Funds, 
however, and are not reflected in the General Fund. 

Revenue from the Federal Government -- The principal sources of categorical Federal aid to the 
General Fund are Federal grant moneys for air pollution control and Federal Title XX funds primarily used to 
purchase foster care, day care and protective services for clients of the Department of Family Services. This 
revenue category represented 1.9% of General Fund revenues in FY 2003. 

Miscellaneous Revenues -- The sources of revenue in this category include the sale of land and buildings, 
contract rebates, and other miscellaneous sources. These revenue sources accounted for less than 0.1% of General 
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and Transfers 

The following is a discussion of the major classifications of General Fund expenditures and transfers. 

Transfer to School Operating Fund - The County transfers monies from the General Fund to the School 
Operating Fund to pay the County's share of the costs of operatingpublic schools in Fairfax County. This transfer 
represented approximately 47.8% of total disbursements from the General Fund in the fiscal year ended June 30, 
2003. The transfer to the School Operating Fund was approximately 75.9% of total receipts of the School Operating 
Fund. Other revenues credited directly to the ·School'Operating and School Lunch Funds include revenue from the 
Federal Govenunent, the Commonwealth of Virginia, the City of Fairfax (representing tuition of students residing in 
the City of Fairfax who attend Fairfax County schools), and other revenue derived locally from sale of textbooks, 
school lunches, etc. 

Costs of General County Government -- The County pays from the General Fund the costs of general 
County government. These costs include expenditures for general government administration, judicial 
administration, public safety, public works, health and welfare, parks, recreation and cultural, and community 
development. This classification was approximately 41.2% of total General Fund disbursements in EY 2003. 

Transfer to Debt Service Funds -- The County transfers from the General Fund to the Debt Service Funds 
amounts sufficient to pay principal and interest on outstanding County and School debt including general obligation 
bonds, South County Government Center Certificates of Participation, EDA and FCRHA lease revenue bonds and 
Litera~y Fund loans. Transfers to the Debt Service.Funds represented 8.7% of total General Fund diSburS~ in 
EY 2003. 

Transferto CapitalProject Funds -- The County transfers monies from the General Fund to the Capital 
;C;?i~al a,?b~':' ·`-;:: I:~~i;~u P~ the cbst~f.F~n ~ifal:~~~.-The General Fund transfer to the , ;:: :~~:: \;-;:; . 

;FUas ce~ fo;fhe i~en~ ~nd ~-Fa~fax ~un~'s obllga~~ io~~~ion ~e~~~:.-: 
Transit ~~~~~ATAjj),~ch is ~iScissed befow) reI~sknted 0.3% of total General Fund disb;urs~in~i~ts~ln 
FY 2003. Other revenues of th~ Capi~ Project Fuiids consiSt' primaiily of Pond proceeds. 

Trartsferto ~Metro Construction and OperationsFund -T The County is amember jurisdiction of WMATA 
a~I~i~d as 5GC~h has.a~d to]~ice'ce~ih capi~gil~l·i~t~ib~itidns ih: s~p~6·;f,f-the coi~st~i~Etionj by 'Wlj;j[PI~A. of;~~i~ 
transit system to serve the Washington metropolitari area (which includes the County) and to pay a portion of the 
deficit incurred by WMATA in the operation of its bus system and rail system. The County generally has used bond 
proceeds to fund its capital contributions to WMATA and has transferred monies from the General Fund to pay its 
share of the bus and rail operating subsidies. The General Fund transfer to the Metro Construction and Operations 
Fund to pay the County's share of the system's operating subsidies represented 0.5% of total General Fund 
disbursements in FY 2003. See the subsection herein entitled 'Transportation" for a more complete discussion of 
the County's obligations with respect to WMATA. 

Transfers to Other Funds -- The County transfers monies from the General Fund to other funds for a 
variety of purposes. The General Fund transfer to other funds includes transfers to the County Transit Systems, 
Information Technology, Aging Grants and Programs, Community-Based Funding Pool, Housing Programs for the 
Elderly, Health Benefits Trust and Equipment Management and Transportation Agency. Transfers to other funds 
were 1.5% of total General Fund disbursements in FY 2003. 

Transfer to Revenue Stabilization Fund - Beginning in FY 2000 the County began transferring monies 
from the General Fund to a Revenue Stabilization Fund to address significant revenue reductions during severe, 
prolonged economic downturns. 

FY 2005 Budget 

On April 21, 2003, the Board of Supervisors reaffirmed and approved Budget Guidelines for FY 2005. The 
Board directed the County Executive to develop a budget for FY 2005 that limits growth in expenditures and the 
School Transfer to projected increases in revenue. In addition the Board directed that all information on the FY 
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revenue and economic outlook should be forwarded to the Board for discussion in Fall 2003 so that guidance (16~/~ to the County Executive regarding the tax rate as well as the transfer to the Schools could be provided. Balances 
identified throughout the fiscal year, and not required to support expenditures of a critical nature, should be held in 
reserve. In order to eliminate structural imbalances between County resources and requirements, the Board directed 
that both County and School resources should be allocated with consideration for the continued availability of funds. 
All non-recurring funds should be directed toward non-recurring uses and recurring resources should be targeted 
toward recurring expenses. 

On May 24, 2004 the Board of Supervisors adopted the real estate tax rate of $1.13 per $100 of assessed 
value, completing the adoption of the EY 2005 Budget Plan. The adopted FY 2005 budget conforms to the Board's 
budget guidelines. Disbursements from all activities total $4.65 billion, including General Fund disbursements of 
$2.73 billion, a 2.98 percent increase over the FY 2004 Revised Budget Plan. The EY 2005 General Fund budget 
reflects revenue growth of $126.1 million, or 4.85 percent, entirely from rising real estate assessments. All other 
sources of revenue are projected at a net decrease of $1.1 million. Spending increases for County services have been 
held to a modest increase of 1.62 percent for baseline funding adjustments and requirements associated with new 
facilities planned to come on-line in EY 2005. In accordance with the Board's budget guidelines the operating 
transferincrease to the Fairfax County Public Schools is equal to the projected revenue growth of 6.57 percent, or an 
$81.52 million increase in the Schooltransfer. The EY 2005 budget provides for continuing essential services at 
current levels, including the cost of doing business, mandates, contractual obligations and other existing 
commitments, such as compensation and benefits. In conjunction with the adoption of the EY 2005 Adopted Budget 
Plan, the Board of Supervisors reaffirmed and approved Budget Guidelines for FY 2006. The Board directed the 
County Executive to:deve!op a budget for EY 2006 that limits growth in expenditures to projected increases in 
re~ven~e. 

As a result of actions taken by the Board of Superv~sors on September 13, 2004, the FY 2005IZ'evised 
Budget Plan totals $5.90 billion, including General Fund disbursemnt~of $2.8i billion. The increase over the'FY 
2005 Adopted B~dget.Plan ·inclLdes'a nuniberb~`adminisaativa~ustme~ apIjroved by the Board df Supervisors! ~ : 

grantbalances;carryover of cerfainitenis i~i~i~ro"d in FY 2604 but ndfyet~ e~xpended, anti the carryover df unexpended project and 1~ 
CAPITAL IMPROVEMENT PROGRAM 

In connection with the County's adopted comprehensive land use plan, the Fairfax County Planning 
Commission annually prepares and submits to the Board of Supervisors, a capital improvement program (the "CIP") 
for the ensuing five-year period. The CIP is designed to balance the need for public facilities as expressed by the 
County land use plan with the fiscal capability of the County·to provide for those needs. 

The CIP is an integral element of the County's budgeting process. The five-year document serves as a 
general planning guide for the construction of general purpose, school and public utility projects in theCounty. The 
CIP is updated and approved by the Board of Supervisors each year. This annual review process prompts careful 
attention to the development of reliable capital expenditure and revenue estimates and the timely scheduling of bond 
referenda. 

In connection with the CIP process, the Board of Supervisors has adopted certain policy guidelines for the 
development and financing of the CIP. These guidelines include self-imposed restrictions on the issuance of general 
obligation bonds designed to keep General Fund supported debt service expenditures less than 10% of total 
Combined General Fund disbursements, and to maintain the ratio of net bonded indebtedness to the market value of 
taxable property in the County at a level less than 3.0%. 

The Board of Supervisors continues to review thoroughly the County's debt program in light of current 
fiscal conditions and capital needs. Currently, new bond sales are limited to an average of $200 million per year 
with a maximum limit of $225 million in a single year. On November 4, 2003, County voters approved 
$290,610,000 of additional bonds to finance school facilities. Referenda totaling $325 million are planned for parks, 
libraries, transportation, and human services in 2004. An additional referendum of approximately $350 million in 
2005 to finance school facilities is anticipated. The CIP for Fiscal Years 2005-2009 (with future Fiscal Years to 

2014) was approved by the Board of Supervisors on April 26, 2004. The County program includes new 



renovation and renewal of school facilities, parks, housing development, revitalization, storm water 
management, public safety and courts, libraries, human services, solid waste, sewers and transportation. Significant 
capital construction activity totaling $2.18 billion, including regional parks, state and federal transportation projects 
and water supply projects, is undertaken within the County of benefit to County residents, but not managed or 
funded directly by the County. The total capital construction activity planned within the county totals $4.05 billion 
over the next five years. 

RETIREMENT SYSTEMS 

The County administers four separate public employee retirement systems that provide pension benefits for 
various classes of County employees ~ucational Employees Supplemental Retirement System, Police Officers 
Retirement System, Employees' Retirement System and Uniformed Retirement System). In addition, professional 
employees of the Fairfax County School Board participate in a plan sponsored and administered by the Virginia 
Retirement System. 

The Fairfax County retirement systems investments are managed by independent professional investment 
managers. Investments in derivatives are not made for speculative purposes but may be used by investment 
managers to gain access to markets, to reduce risk, or to reduce transaction costs. Investment Managers are 
prohibited from using leverage and options. 

For further information regarding the County's retirement systems, see "Basic Financial Statements -- 
Notes to:Financial Statements - Note.G " in: AppendixTVt 

CoNTINi=EiuTL1~Asr~rri~l~S AND CLAIMS · 

·· 

The County is:C~~~ ~d~~ ~~!~u~ ~ other claio~ that anse m the ordina~v c~e : 
~f it8 ope~iatio;ns. Ske Note K:in the Count~'s I-~i~an6i;ai; S'lat~~i;t~ ki~p~il·~:~v'to thi~ ofi~cial' ~~t~t~i~j for 
details as of the end of fiscal year 2003. 

APPROVAL OF LEGAL PROCEEDINGS 

Legal matters incident to the authorization and issuance of the Bonds are subject to the approval of Sidley 
Austin Brown 8~ Wood LLP, New York, New York, Bond Counsel, the proposed form of whose opinion is included 
herein as Appendix VI. 

TAX MATTERS 

Opinion of Bond Counsel 

In the opinion of Bond Counsel, except as provided in the following sentence,interest on the Bonds will 
not be includable in the gross income of the owners of the Bonds for purposes of Federal income taxation under 
existing law. Interest on the Bonds will be includable in the gross income of the owners thereof retroactive to the 
date of issue of the Bonds in the event of a failure by the County or the school board of the County to comply with 
applicable requirements of the Internal Revenue Code of 1986, as amended (the "Code"), and their respective 
covenants regarding use, expenditure and investment of the proceeds of the Bonds andtimely payment of certain 
investment earnings to the United States Treasury; and no opinion is rendered by Bond Counsel as to the exclusion 
from gross income of the interest on the Bonds for Federal income tax purposes on or after the date on which any 
action affecting such covenants is taken upon the approval of counsel other than such frrm. 

In the opinion of Bond Counsel, interest on the Bonds will not be a specific preference item for purposes of 
the Federal individual or corporate alternative minimum tax. The Code contains other provisions that could result in 
tax consequences, upon which Bond Counsel renders no opinion, as a result of ownership of such Bonds or the 
inclusion in certain computations (including, without limitation, those related to the corporate alternative minimum 



of interest that is excluded fipm gross income. Interest on the Bonds owned by a corporation will be included in thecalculation of the corporation's Federal alternative minimum tax liability. 

Original Issue Discount 

The excess, if any, of the amount payable at maturity of any maturity of the Bonds over the issue price thereof constitutes original issue discount. The amount of original issue discount that has accrued and is properly allocable to an owner of any maturity of the Bonds with original issue discount (a "Discount Bond") will be excluded from gross income for Federal income tax purposes to the same extent as interest on the Bonds. In 
general, the issue price of a maturity of the Bonds is the first price at which a substantial amount of Bonds of that 
maturity was sold (excluding sales to bond houses, brokers or similar persons or organizations acting in the capacity of underwriters, placement agents, or wholesalers) and the amount of original issue discount accrues in accordance 
with a constant yield method based on the compounding ofinterest. A purchaser's adjusted basis in a Discount 
Bond is to be increased by the amount of such accruing discount for purposes of determining taxable gain or loss on the sale or other disposition of such Discount Bonds for Federal income tax purposes. A portion of the original issue discount that accrues in each year to an owner of a Discount Bond which is a corporation will be included in the calculation of thecorporation's Federal alternative minimum tax liability. In addition, original issue discount that 
accrues in each year to an owner of a Discount Bond is included in the calculation of the distribution requirements of certain regulated investment companies and may result in some of the collateral Federal income tax consequences discussed below. Consequently, owners of any Discount Bond should be aware that the accrual of original issue discount in each year may result in an alternative minimum tax liability, additional distribution requirements or other 
collateral Federal.income tax consequencesalthough the owner ofsuch Discount Bond has not received cash 
attriblitable tolsuc~ ongi~i issue ciisdduntin S~~ year; 

The accrual of original issue discount and its effect on the redemption, sale or other disposition of a Discbudt Bond that is noi pu~c~ ~:~ iaitiala,~hg~t the; first price at ~i~hich a subst~ial amoutit of such Bondsis sold io thep~ic maj~:be detkfhii~cc~i~g fii rii~i~s ~hat ~d~ffer frd~m thoSe ;iescfit;cxl''g~~.l iiin~er 
of a Discount Bond should consult his #tx aavisors with respect to thedeterminatibn for'Federal'incor~e ia;e 

~ I: if purpo'ses cS~f the amount of o~ginsl issue, alsdoalif ~ith 'espect ti~ such~ Disdqunt~Bond and with resIieCf;to-St~t~te nd Ideal tax conseque~lcies of owning and dispo~ir;g:b;f:s~h Discohnf Bdn~ci. 

Original Issue remium 

The excess, if any, of the tax basis of Bonds to a purchaser (other than a purchaser who holds such Bonds 
as inventory, stock in trade or for sale to customers in the ordinary course of business) over the amount payable at maturity is "bond premium." Bond premium is amortized over the term of such Bonds for Federal income tax 
purposes (or, in the case of a bond with bond premium callable prior to its stated maturity, the amortization period and yield may be required to be determined on the basis of an earlier call date that results in the lowest yield on such bond). Owners of such Bonds are required to decrease their adjusted basis in such Bonds by the amount of amortizable bond premium attributable to each taxable year such Bonds are held. The amortizable bond premium on such Bonds attributable to a taxable year is not deductible for Federal income tax purposes; however, bond premium on such Bonds is treated as an offset to qualifiedstated interest received on such Bonds. Owners of such 
Bonds should consult their tax advisors with respect to the determination for Federal income tax purposes of the treatment of bond premium upon sale or other disposition of such Bonds and with respect to the state and local tax 
consequences of owning and disposing of such Bonds. 

Collateral Tax Consequences 

Ownership of tax-exempt obligations may result in collateral tax consequences to certain taxpayers, including, without limitation, financial institutions, property and casualty insurance companies, certain foreign corporations doing business in the United States, certain S Corporations with excess passive income, individual 
recipients of Social Security or railroad retirement benefits, taxpayers eligible for the earned income tax credit and 
taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry tax-exempt obligations. Prospective purchasers of the Bonds should consult their tax advisors as to the applicability of any such collateral consequences. 



can be no assurance that legislation enacted after the date of issuance of the Bonds will not have an adverse 
Legislation affecting municipal securities is constantly being considered by the United States Congress. 

effect on the status of the Bonds. Legislative or regulatoryactions and proposals may also affect the economic value 
of the tax exemption or the market price of the Bonds. 

FINANCIAL ADVISOR 

The County has retained Public Financial Management, Inc., Arlington, Virginia, as financial advisor (the 
"Financial Advisor") in connection with the issuance of the Bonds. Although the Financial Advisor assisted in the 
preparation and review of this Official Statement, the Financial Advisor is not obligated to undertake, and has not 
undertaken to make, an independent verification or to assume responsibility for the accuracy, completeness, or 
fairness of the information contained in the Official Statement. The Financial Advisor is a financial advisory, 
investment management and consulting organization and is not engaged in the business of underwriting municipal 
securities. 

RATINGS 

The Bonds have been rated " " by Fitch Ratings ("Fitch"), " " by Moody's Investors Service, Inc. 
("Moody's") and " " by Standard Br Poor's Ratings Services, a division of The McGraw-Hill Companies, Inc. 
("Standard gr Poor's"). The County requested that the Bonds be rated and furnished certain information to Fitch, 
Moody's and Standard &Poor's, including certain information that is not included in this Official Statement. 

These ratings are not a recommendation to buy, sell or hold the Bonds. Generally, rating agencies l~ase 
their ratings on such ~i~ls and information, as well as investigations, studies ari~ assunipiion$.of the ra~ng 
agenciest Such: ratings may ~~e~ ch~gepat ~ time and no assurance can be given th~ ~ willnot be revised 
downwaid or: vi~itiid~awii'-e~y :iiy ariy oi~;~l of such rating a~e~cieS, if,~in t~ielj~di~me~nt of any o~--~i~,: 
circumstances so· warrant. Such dirc~imsta~nces iiiay include; withoGtiir~it~iti6ii,' cfange'ihor una;vaila~jility of 
information relating to the County. Any such downward revision or withdrawal of any of such ratings may have an 
adverse effect ~;~the ~ price:of the'Bonds. 

SALE: AT COMPETITIVE BIDDING 

The Bonds will be offered for sale at competitive bidding on date determined pursuant to the provisions of 
the Notice of Sale. After the Bonds have been awarded, the County will issue an Official Statement in final form to 
be dated the date of the award. The County will deem the Official Statement in final form as of its date, and the 
Official Statement in final form will be a "Finai Official Statement" within the meaning of Rule 15c2-12 of the 
Securities and Exchange Commission. The Official Statement in final form will include, among other matters, the 
identity of the winning bidder (the "Underwriter"), the expected selling compensation to the Underwriter and other 
information on the interest rates and offering prices or yields of the Bonds, all as supplied by the Underwriter. 

CERTIFICATE CONCERNING OFFICIAL STATEMENT 

Concurrently with the delivery of the Bonds, the Chairman of the Board of Supervisors and the County 
Executive of the County will certify that, to the best of their knowledge, the Official Statement did not as of its date, 
and does not as of the date of delivery of the Bonds, contain any untrue statement of a material fact or omit to state a 
material fact which should be included therein for the purpose for which the Official Statement is to be used, or 
which is necessary in order to make the statements contained therein, in the light of the circumstances under which 
they were made, not misleading. Such certificate will also state, however, that the Chairman of the Board of 
Supervisors and the County Executive of the County did not independently verify the information indicated in this 
Official Statement as having been obtained or derived from sources other than the County and its officers but that 
they have no reason to believe that such information is not accurate. 



Any statements in this Official Statement involving matters of opinion or estimates, whether or not 
expressly so stated, are intended as such and not as representations of fact. No representatign is made that any of the 

estimates will be realized. ?LZ Cb'V\L~.crL~ ?~E~ ~ -CC-7t-- 51~ 1 S~s~--h rl3L~L~L~L~L~L~L~L~L~L~L~L~L~L~L~L~L~L~L~L~L~ ~C41 ij ~C\" FUTURE FINANCI~ INFORMATION tl·y. ~IF L 155\··~1 L~C 

f~ ,v -L3 .rc`N~On November 10, 1994, the Securities andjExchange Commissio~adopted in ~ final form certain ·-~ 

~amendments (the "Amendments") to Rule 15c2-12 uniier the Securities Exchange Act of 1934, as amended. In ''gbXs-1-~P 
general, the Amendments prohibit an underwriter~f~~m purchasing or selling municipal securities sold on or after 6~-r,bo·~JI! 
July 3, 1995, such as the Bonds, unless it has determined that the issuer of such securities and/or other persons J~y~r\J /;)C. 
deemed to be material "obligated persons" have committed to provide (i) on an annual basis, certain financial c~~sYlv~ 
information and operating data ("Annual Reports"), and, if available, audited financial statements, to each ~/P".'~,~ 

.*3 Y1~L7 Nationally Recognized Municipal-Securities Information Repository (a "NRMSIR") and the relevant state"r; information depository (if any) an~ (ii) notice of various events described in the Amendments, if material ("Event r, ~ 
Notices"), to each NRMSIR or the ~qaic~l2al~ S~-ities Rulemaking Board ("MSRB") and to any such state 8-~n3e ) 
information depository~ i~~LI, to ~ J ~ 

_?All·-·~·-i dL '` B.r~·-3 ·( tp~;): E,t~~i ~ i ~ -; i 
1, 5~~ Rr~ LI^S.k7~ C~L.S-M ~I~f~ The County will covenant in the Continuing Disclosure Agreement (the form of wiiich appears in Appendix 

vI) to: be~didated the date of delivery of the Bonds for the benefit of the holders of.the Bonds to provideto each 

i: 
.i-~TRMSIR ari~to a"yvi~gi~iadepoSi~ that has 6eed-later Ihan'nil~h~ 310f 

each year commencing Ma~cfi 3i, 2CiOS, Annual Repo~s with respect to itself, a`sis~~ ~Si~ilarly, the County will 
Ijrbvide'Event' Notices with espe~t ib the:Bomis to:e8ch Such NRMSIR, the ~ISRB and f~ an'y'iTirgini~i~ iriformatiori 

'-c~F~he County has:~ f~;to:~~y as to its general obligation bonds wi~ ~e~Cl~s~lu~~ngs with LI 
theP;~'~n~ilme~;;i`ts.i~t;es filing ~ii;Fits ~Imuaf reI~~I~ ahdifin~r;c~~a~f~iiliIts Ir;t~i~~rated;'se~ef r·aCI: ~·~y~ 

:System's Enterpri;e Fund for the figdal ye;ir ~June j0, i99~ pursuant to ~n anil~~ niade incor~necti~ r ~_~ 
I . ; Ifiiing was ~g~ven::, .::;to each of the ~j~s: '~he Counfjr's sewei filingsfi~r fist~a~! 3ea~:~.2001, ~2:4~2043 Alpnril~dQ with its Sewer Revenue Bonds, Series 1996, was:ima~e~~ approitimately 30 days late, and timely notice of such late 

wer~~im~y made: witheach of the ~tEiMSIRs. 

PRELIMINARY OFFICIAL STATEMENT DEEMED FINAL 

The distribution of this Preliminary Official Statement has been duly authorized by the Board of, I. 
Supervisors of the County. The County deems this Preliminary Official Statement final as of its date within the;:~!: 
meaning of Rule 15c2-12 of the Securities and Exchange Commission except for the omission of certain pricing and ' "'` 
other infonnation permitted to be omitted by Rule 15c2-12. 

BOARD OF SUPERVISORS OF 
FAIRFAX COUNTY, VIRGINIA 

By: ,Chairman ~Z~J~l~a~z 
~iC5? \j, ,~7 

~3;~ ~LS. Iw 
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Colleges 

OaorOa Mason Vnlv~nHy ~C. Hespltats 
Northern Vlrglnla Community Conege 
Untversity of Vlrglnls Access (Ambuletory-Emergency) 

Nathem Vlrglnla Oreduete Center Fair Oak, Hospital 

Vlrglnle Pdytachnle Institute end SLete Unlvenlty 
Felrfax Hospital 

Northen Vlrglnle Graduate Center Mount Veman Hwpltel 
Restan Hospital 

Covernmeotsl Centers 
Commercial Areas 

Fd~ax County Oovemmentel Center Annandale 
Fnnconle Gavemmentel Center Newlngton 

Belle~ Cromroads Oakton Mason Oovemmentel Center Centrevme 
Mcleen Govemmencsi Center AevensworVI 

DuHeslChanUlly Reston Mount Vemon Oovemmenlsl Center 
Fal~ax Center 

North County Govemmantei Center Fort Belvloc Rlchmcnd Highway 
PuMlc Safety Center Franconla Seven Comers 
West Sprln~neld GovemmenLal Center Hemdon Shlr(ey Higm~ey 

McLean SprlngnJd 
MerrMeld Tysons Comer 

Vlenna 
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Appendir TV 

KPMG LLP 

2001M Street. NW 

\PJashington, DC 20036 

Independent Auditors) Report 

The Board of Supervisors 
County of Fairfax, Virginia: 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund information 4$ the County of Fairfax, Virginia (the County), as of and for the year ended 
June 30 2003, which thes basic financ~i~al ~Ctements~,jThese bstSic. 
statementsare ihe iespoii~Bilithe of~iifax's man~g~ ~Ourlf~ ~i~~~:j 1$ 

Of the discretely pres~ico~~ts:of ~ Fairfax 
respectively, 6f t~ ass~s ~ reiren~i~ ot the ~ig~B~egatk .discretely ~pre~ c~~ linitS. ~Ose m 

financialstatements were~ audi~r~ dther;audito~s '~Se';~~ifhereon havg;~~~i~~ ~_;~l~d ·I:--I :( 

as it relates to the amounts incl·l~ for the discreteiy presented component units of FCRHAI isbased 
s~lely'ont6e 're~brti:ofthe Qthei~i~~~ors. ,·: 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the basic financial statements are free of material misstatement, All financial statements of the 
discretely presented component units of the FCRHA were audited in accordance with auditing standards 
geneially accepted in the United States of America. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the basic financial statements. An audit also includes assessing 
the accounting principles used and significant estimates made by management, as well as evaluating the 
overall basic financial statement presentation, We believe that our audit and the reports of the other 
auditors provide a reasonable basis for our opinion. 

In our opinion, based on our audit and the reports of other auditors, the basic financial statements referred 
to above present fairly, in all material respects, the respective financial position of the governmental 
activities, the business-type activities, the aggregate discretely presented component units, each major 
fund, and the aggregate remaining fund information of the County of Fairfax, Virginia, as of June 30, 2003, i: 
and the respective changes in financial position and cash flows, where applicable, thereof for the year then 
ended in conformity with accounting principles generally accepted in the United States of America. 

~PCI~G U-P 'j 
October 31, 2003 

1111 ·-······ ·-~~,. ........~.., I·-1 : 
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OF FAIRFAX, VIRGINIA 
Statement of Net Assets 

June 30, 2003 

Primary Government Total 
Governmental Business-Type Primary 

Activities Activities Government 

ASSETS 772,971,993 
Equity in pooled cash and temporary inves~nents 8 693,718,244 79,253,749 

Cash in banks 22,998,597 22,998,597 
investments 

Receivables (net of allowances): 24,531,053 24,531,053 

Accounts 716,067 g 654,976 61,091 
Accrued interest 

property taxes: 19,492,398 19,492,398 
Delinquent 1,704,872,746 1,704,872,746 
Notyetdue 2,151,125 

Business license taxes - delinquent 2,151,125 
15,530,000 15,530,000 

Loans 4,960,234 4,960,234 
Notes 15,152 15,152 
Other 

Due from intergovernniehtal uhits (n~t dfal)bwances)i 

Property tax relief: 6,507,178 6,507,178 
Delinquent 176,163,009 
Not yet. due 176,163,000 

40,497,44? 19,09?,271 59,590,714 
Other 

Due from component units 1.765,1:· 1,765,166 ii Due from primary government 

fnterfund receivables 1681~ti~l (~68.664) 
Inventories of supplies 3,021,255 327,813 3,349,068 

1,581,400 1,549 1,58?,9~4_9 
Otherassets . 

Restricted assets: 182,725,342 
Equity in pooled cash and temporary investments 41,871,927 140,853,415 

Cash with fiscal agents 1,737,032 1,737,032 

Certificates of deposit - performance bonds 821,199 
821,199 

76,326,342 24,767,970 101,094,312 
Investments 

Land held for sale 

Capital assets: 

Non-depreciable: 345,058,162 327,546,804 17,511,358 
Land 150,465,461 21,741,560 128,723,901 
Construction in progress 

Depreciable: 233,377,461 223,426,139 9,951,322 
Equipment 39,451,246 39,451,246 
Library collections 568,080,954 568,080,954 

Purchased capacity 1,535,234,096 
Buildings and improvements 785,439,035 749,795,061 

Infrastructure 415,525,167 415,525,167 

Accumulated depreciation (458,710,126) (316,660,990) (775,371,116) 

(53,575,391) (53,575,391) 
Accumulated amortization 

Deferred bond issuance costs (net of amortization) 1,743,105 1,044,849 2,787,954 
4.1 549.464 1 059.855 5 319 

Total assets 

See accompanying notes to the financial statements. 
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A 

Total Total 

Component Reclassifications Reporting 
Units (See Note A-12) Entity 

ASSETS 

290,846,269 1,063,818,262 Equity in pooled cash and temporary investments 
7,057,118 7,057,118 Cash in banks 

22,998,597 Investments 

Receivables (net of allowances): 

12,253,343 - 36,784,396 Accounts 
76,768 792,835 Accrued interest 

Property taxes: 

19,492,398 Delinquent 
1,704,872,746 Notyetdue 

2,151,125 Business license taxes - delinquent 

15,530,000 Loans 

8,295,701 13,255,935 Notes 
462,918 478,070 Other 

Due frd~i·1':i ~rso~einini~tal u~its (riet of alidda~nceS): 
Piopeyt~: ta~:r~~t': 

6,507,178 Delinquent 
176,163,000 ;i: .~Sot y~ti-due 

30,799,528; :·1: $d,39b;14L:ll~ I Id~tti~~ 
8,730153~' 6,730,3;39 due from :primarygovernment 

1,765,1661 Pue fr~,m~dniporient'unii~~ 
-- Interfund receivables 

4,563,916 7,912,984 Inventoriesof jupplies 
- - · 2,2011665 OtheiasS@~tj 

Restricted assets: 

15,225,912 - 197,951,254 Equity in pooled cash and temporary investments 
10,145,396 - 11,882,428 Cash with fiscal agents 

652,676 1,473,875 Certificates of deposit - performance bonds 
18,015,174 - 119,109,486 Investments 

2,595,172 2,595,172 Land held for sale 
Capital assets: 

Non-depreciable : 

331,133,123 676,191,285 Land 
309,594,921 460,060,382 Construction in progress 

Depreciable: 

152,484,434 - 385,861,895 Equipment 
24,385,069 63,836,315 Library collections 

568,080,954 Purchased capacity 

1,904,795,887 - 3,440,029,983 Buildings and improvements 
415,525,167 Infrastructure 

(780,680,207) (1,556,051,323) Accumulated depreciation 
(53,575,391) Accumulated amortization 

478,298 3,266,252 Deferred bond issuance costs (net of amortization) 
2,350,530,471 7,915,139,790 Total assets 

continued 
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OF FAIRFAX, VIRGINIA 
Statement of Net Assets 

June 30, 2003 

Primary Government Total 
Governmental Business-type Primary 

Activities Activities Government 

UABIUTIES 

Accounts payable and accrued liabilities g 46,758,918 6,441,861 53,200,779 

Accrued salaries and benefits 28,142,846 659,991 28,802,837 

Contractretainages 2,610,056 3,737,361 6,347,417 

Accrued interest payable 9,545,799 4,462,321 14,008,120 
Due to primary government 

Due to component units 1,866,247 1,866,247 

Matured bond principal and interest payable 174,455 174,455 
Deferred revenue: 

Property taxes not yet due 1,905,968,500 1,905,968,500 

Other 31,155,471 31,155,471 
Performance and other deposits 73,063,597 73,063,597 
Long-term liabilities: I 

Portion due or payable within one year: 

General obii~atiqn boiiiis payable, n~t: 136,011,870 136,011,870 
Revenue bonds payable,net 4,553,476 11,777,985 16,331,461 
Notes payable 

Compensated absences pdyable 471010,116; 1,149,396 48,159,512 
Landfi:li clbsu~.a nd :pd~it~l~~;;c;;~ii4aCioi~ 2,357,048. 25,357,648 
Obligations under capital ledSes 8,234,068 8,234,668 

Insurance and benefit claims payable 141721,454 - 14,7211454 
Other ; 2,842,789 2,842,789 

Portion due or payable after one yeai: 

General obligation bondspayable, net 1,464,7981886; i 1,464,798,886 
Revenue bonds ~dyab~le, net: ; 175,6921445 4611633,0~7 63~,325,502 
Notes payable 

Compensated absences payable 28,812,652 704,468 29,517,120 
Landfill closure and postclosure obligation 37,379,250 37,379,250 
Obligations under capital leases 37,904,218 37,904,218 
Insurance and benefit claims payable 13,618,677 - 13,618,677 

Other 7,841,477 7,841,477 
Total liabilities 4,102,064,315 490,566,440 4,592,630,755 

NET ASSETS 

Invested in capital assets, net of related debt 932,499,218 651,624,011 1,584,123,229 
Restricted for: 

Grant programs 5,976,956 5,976,956 

Sewer improvements and nitrification facilities 134,216,343 134,2·16,343 ~ 
Repair and replacement 

Community centers 5,152,731 5,152,731 

Housing 

Capitalprqects 18,200,000 18,200,000 
Debt service 10,196,204 10,196,204 

Unrestricted (deficit) (891.343,756) 105,456,857 (785,886,899 
Total net assets $ 70,485,149 901,493,415 971,978,564 
See accompanying notes to the financial statements. 
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concluded 

Total Total 

Component Reclassifications Reporting 
Units (See Note A-12) Entity 

UABILITIES 

49,554,037 102,754,816 Accounts payable and accrued liabilities 
75,249,165 104,052,002 Accrued salaries and benefits 

9,973,632 16,321,049 Contract retainages 
521,250 14,529,370 Accrued interest payable 

1,765,166 - 1,765,166 Due to primary government 
1,866,247 Due to component units 

174,455 Matured bond principal and interest payable 
Deferred revenue: 

1,905,968,500 Property taxes not yet due 
12,014,572 - 43,170,043 Other 

1,345,858 - 74,409,455 Performance and other deposits 
Long-term liabilities: 

Portion due or payable within one ye;ar: 

136,011,870 General obligation bonds payable, net 
790,154 17,121,615 Revenue bonds payable, net 

24,806,356 24,8061356 Notes payable 
17,314,095 65.473,607 Compensated absences payable 

25,357,048 La ndfill closure;a:nd bostci~~i; ~'·~i;i'isabio-~ 
9,647,165 17,881,233 Obligations under capital leases 

21,400,318 36,121,772 Insurance and benefit claims payable 
1331945 2,976,734 Other 

Portion due or payable after one year: 

1,464,798,886 · General qbligatiq? bonds payablel:net 
24,025,202 659,350,704 Revenue bonds payable, net 
56,277,744 56,277,744 Notes payable 
11,014,536 - 40,531,656 Compensated absences payable 

37,379,250 Landfill closure and postclosure obligation 
18,331,888 - 56,236,106 Obligations under capital leases 
10,741,077 - 24,359,754 . Insurance and benefit claims payable 
17,074,839 24,916,316 Other 

361,980,999 4,954,611,754 Total liabilities 
NET ASSETS 

1,840,784,373 (1,044,623,708) 21380,283,894 Invested in capital assets, net of related debt 
Restricted for: 

5,976,956 Grantprograms 

134,216,343 ~ Sewer improvements and nitrification facilities 
700,000 700,000 Repair and replacement 

5,152,731 Community centers 

10,821,684 - 10,821,684 Housing 
14,525,912 (14,525,912) 18,200,000 Capitalprojects 

1,058,230 - 11,254,434 Debt service 
120.659,273 1,059,149,620 393,921,994 Unrestricted (deficit) 

1,988,549,472 - 2.960,528,036 Total net assets 
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OF FAIRFAX, VIRGINIA 
Statement ofActivities 

For the fiscal year ended June 30, 2003 

Program Revenues 
Charges Operating Capital 

Functions 
for Grants and Grants and 

rams Ex Services Contributions Contributions Primary government: 
Governmental activities: 

General government administration $ 118,511,161 5,112,194 1,941,377 
35,243,062 15,968,676 20,762,866 j 3udicial administration 

414.698.922 34.072,120 35.205.772 2.540,565 
132,457,898 66,543,218 9,687,204 14,673,013 Health and welfare 
383,744,665 43,281,914 129,981,338 

Communih/ development 134,530,817 29,420,854 5,210,353 12,345,534 Parks, recreation, and cultural 118,518,084 6i051,431 1,142,845 Education - for Public Schools 1,308,402,963 
Interest on long-term debt 3,051,984 

81,994,507 a 

Total governmental activities 2,728,102,079 200,450,407 203,931,755 32,611,0~- 200 
BusinesS-type activities: 

PubliC~~ls~ 126.953,197 _ ~,149,558 7,244,52 Total:busineSS-typk activities 126~ :1 149 58 7 Total nt 2 55 76 308~5~9;965 Zb'3,931~75~1~9~iT~ 
Public ~~~do~ls 

1,658,519,296 77,510,685 10?,397,834 4,681,750 Redevelopment and Housing Authority 63,365,305 19,058,739 37,604,475 3,012,835 ,.fuUlpritv 63,500,701 27,165,350 
92,797 Ecbn6rii.i·iti~!i;~l~p~entnutho;i~v 7~5,177 

Total units 
1~792~4~i9~ 23,734,774 ' .140;002.309' ~ 7 :in3 

General revenues: 

Taxes: 

Real property 

Personal property 
Business licenses 

Local sales and use 

Consumers utility 
Motor vehicle decals 
Recordation 

Occupancy, tobacco, and other 
Grants and contributions not restricted 

to specific programs 

Revenue from the use of money and property 
Share of Commonwealth's lottery proceeds 
Revenue from primary government 
Other 

Special item - gain on sale of land 
Total general revenues and special item 

Change in net assets 

Net assets, 3ulyl, 2002 
Net assets, ~une 30, 2003 
See accompa n)~ngnot~i;P~p~=='~'====; 
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A-i 

Net (Expense) Revenue and Changes in Net Assets 

Primary Government Total 
Governmental Business-Type Total Primary Component 

Activities Activities Government Units Functions/Programs 
Primary government: 

Governmental activities: 

(111,457,590) - (111,457,590) - General government administration 
1,488,480 - 1,488,480 - ~udicial administration 

(342,880,465) (342,880,465) Public safety 

(41,554,463) (41,554,463) Public works 

(210,481,413) (210,481,413) Health and welfare 

(87,554,076) (87,554,076) Community development 

(111,323,808) - (111,323,808) - Parks, recreation, and cultural 

(1,305,350,979) (1,305,350,979) - Education - for Public Schools 
(81.994.507) (81.994.507) Interest on long-term bebt 

(2,291,108,821) (2,291,108,821) r Total governmental activities 
Business-type activities: 

- (11,558,782) ~11,558,787) Public works -Sewer 
(11,·~8,~87J~ Total business~tl~i~~.acti.vitie~ 

(2,291,108,821) (11,558,787) (2,302;667,608)' - Total primary government 

:Coriiperi~ri~? "';" units: ·- i' 
(1,473;929,027) Public Schools 

(3,689,256) Redevelopment and Housing Authority 

(36,242,554) Park Authority :: 

i :j\uthqrity -i-.~·; : !-·1(7.b35;ii7) Economic [jevelop~eht 
- (1,5?0,896,014) Totalcomponentunits 

General revenues: 

Taxes: 

1,396,210,347 - 1,396,210,347 - Real property 

273,447,219 273,447,219 Personal property 

94,744,725 94,744,725 Business licenses 

143,641,853 - 143,641,853 - Local sales and use 

85,892,727 85,892,727 Consumers utility 

19,052,623 - 19,052,623 - Motor vehicle decals 

27,044,633 27,044,633 Recordation 

17,788,607 - 17,788,607 - Occupancy, tobacco, and other 

Grants and contributions not restricted 

197,619,418 - 197,619,418 281,543,994 to specific programs 
21,841,712 4,365,535 26,207,247 1,226,913 Revenue from the use of money and property 

4,773,038 Share of Commonwealth's lottery proceeds 

1,362,783,747 Revenue from primary government 

9,666,618 Other 

17,560,640 - 17,560,640 - Special item - gain on sale of land 
2,294,844,504 4,365,535 2,299,210,039 1,659,994,310 Total general revenues and special item 

3,735,683 (7,193,252) (3,457,569) 139,098,296 Change in net assets 

66,749,466 908,686,667 975,436,133 1,849,451,176 Net assets, ~uly i, 2002 

8 70,485,149 901,493,415 971,978,564 1,988,549,472 Net assets, 3une 30, 2003 
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OF ]FAIRFAX, VIRGINIA j 
Balahce Sheet EXHIBIT A-2 

Governmental Funds 
June 34 2003 

Nonmajor Total Governmental Governmental 
Gal Fund Funds Funds ASSETS 

Equity in pooled cash and temporary investments 
9 254,375,448 358.682,305 613,057.753 Receivables (net of allowances): 

Accounts 

Accrued interest 13,296,926 11,095,215 24,392,141 
Property taxes:Delinquent 

354,009 

290.306 644,315 i· 
Notyetdue 19,492,398 19,492,398 

Business license taxes - delinquent 
1,704,872,746 

1,704,872,746 
Loans 2,151,125 2,151,125 
Notes 15,530,000 15,530,000 

4,960,234 4,960,234 
I 

Due from intergovernmental units (net of allowances): 
Property tax relief: I~ 

Delinquent 
6,507,178 B Notyetdue 6,507,178 

Other 176,163,000 
176,163,000 

Due froin component.units 25,561,939 14,935,504 40!497,443 
Interfund receivables 173,463 1,591,703 1;7651i66 i; 
Inventories of supplies 3,658,653 3~58,ij53 
Other asSets 1,420;326 1,420,320 
de'stri~t~d~,jet;: ; :; :: :: · -:: · 53,900] :, : 47,771 101,671 

Eqijiti· in pooledc8sh and teiri~o~'aiy in~'~Sm7eni~; 
Cash with fiscal agents 41,87i,9i7 41,871,927 

:·certificalt;ej of:'depb~ -'jjErfdirmancli1~9 
~l~iP9: I 

584,032 966,000 1,550,032 
Investments ::' ::: 

lasseh 

UIBIUTIES~D-FV~ 8*U\NtE5 2~283.843 
Uabilities: 

Accounts payable and accrued liabilities 
$ 26,425,211 16,256,815 42,682,026 Accrued salaries and benefits 

Contract retainages 22,920,261 4,468,058 27,388,319 
Accrued interest payable 2,610,056 2,610,056 
Due to component units 1,028,167 1,028,167 
Interfund payables 1,771,310 94,937 1,866,247 

3,583,846 3,583,846 Matured bond principal and interest payable 
Deferred revenue: 174,455 174;455 

Property taxes not yet due 
Other 1,905,968,500 1,905,968,500 

Performance and other deposits 36,249, 111 33,422,341 69,671,452 
694 30 10 767 73.063 Total liabilities 

Fund balances: 029,223 72,007,442~i2~8~5~ 
Reserved for: 

Encumbrances 

Inventories of supplies 19,032,301 43,501,693 62,533,994 
1,420,320 

Long-term receivables 1,420,320 

Certain capital projects 20,490,234 20,490,234 
Unreserved, reported in: 103,220,585 103,220,585 

General fund 
133,004,492 

Special revenue funds 133,004,492 

Debt service funds 181,380,468 181,380,468 
Capital projects funds 16,897,074 16,897,074 

Total fund balances 
Total liabilities and fund br' 457 113 454 289 607.746.978 

2 486 297.307 2,735.783.643 See accompanying notes to the financial statements. 
continued 
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OE" FAIRFAX, VIRGINIA EXHIBIT A-2 
Reconciliation of the Balance Sheet to the Statement of Net Assets concluded 
Governmental Funds 

June 34 2003 

Fund balances- Total governmentalfunds $ 607,746,978 

Amounts reported for governmental activities in the statement of net assets (Exhibit A) are different because: 

Capital assets used in governmental fund activities are not financial resources and, therefore, are not reported 
in the funds: 

Non-depreciable assets: 
Land 8 325,608,116 

Construction in progress 21,741,560 
Depreciable assets: 

Equipment 161,821,164 
Library collections 39,451,246 
Buildings and improvements 769,836,885 
Infrastructure 415.525.167 

Total capital assets 1,733,984,138 
Less accumulated depreciation (412.297.905) 1,321,686,233 

Some of the County's receivables will not be collected soon enough to pay for the current period's expenditures 
and, therefore, are reported as deferred revenue in the funds: 

Delinquent taxes (net of allowances): 
Property · $ 24,685,111 
Business license 2,156,644 

Sales and use t8xes 11,202,4?3 

Other 471.803 ;38,515,9Si 
Other long-term assets are not available to pay for current period expenditures and therefore, are 

not reported in the funds. 1,478,4?3 

casts inc;rrebfrom ti7e iaaua~ite df Idng-term d8btare recognized as expehiditures in th'e fund Statements, 
but are deferred in the government-wide statements. 1,743,105 

Internal service funds are used by management to provide certain gooas and services to governmental funds. 
The assets and liabilities of the internal service funds are included in governmental activities in the 

statement of net assets. 

Assets: 

currentassets g 82,898,394 

capitalassets 79,145,813 
Less accumulated depreciation (46,412,221) 

Liabilities (36,025.203) 79,606,783 

Long-term liabilities related to governmental fund activities are not due and payable in the current period 
and, therefore, are not reported in the funds: 

General obligation bonds payable, net 8 (1,600,810,756) 
Revenue bonds payable, net (178,245,921) 
Compensated absences payable (73,159,195) 
Landfill closure and postclosure obliga~on (62,736,298) 
Obligations under capital leases (46,138,286) 
Other (10,684,266) 

Accrued interest on long-term debt (8.517.632) (1.980.292.354) 

Net assets of governmental activities g 70,485.149 

IV-9 



OF FAIRFAX, VIRGINIA a E~ITA-3 

BIJ Statement of Revenues, Expenditures, and Changes in Fund Balances 
Governmental Funds 

For the f~cal year ended June 30, 2003 

Nonmajor Total 
Governmental Governmental 

REVENUE~--~--~- General Fund Funds Funds 
Taxes 

$ 2,041,189,079 13,595,615 2,054,784,694 Permits, privilege fees, and regulatory licenses 
Intergovernmental 27,781,451 10,843,786 38,625,237 
Charges for services 322,110,298 93,649,463 415,759,761 
Fines and forfeitures 40,647,654 116,956,434 157,604,088 d 
Developers'contribu~ons 11,059,673 6,200 11,065,873 i 

5,758,057 
Recovered costs~2~Zlror~~e use of money and prope~y 21,462.49; 3,873,664 25,336,155 

5,758,057 r 

Local matching grants 5,273,489 7,207,526 12,481,015 
e 

Gifts, donations, and contributions 7,597,376 7,597,376 
fetal revenues 920.120 294 1 4 3 

EXPENDITURES 2.470.444 259,782,504 2,7301226 
Current: 

General government administration 
3udicial administration 94,946,860 13,965,809 108,912,669 
Publicsafety 32,445,476 1,642,065 34,087,541 
Public works 374,718,524 30,875,394 405,593,918 
HeBlth and welf~ie 58,241,853 98,889,251 1571131,104 i: 
Community development 237,431,727 143,083,415 380;515,142 
Parks, re~r~ation, and cultural 49,793,866 72,271,160 122,065,026 
Educatidn _for Publje Sc~oojs 72,052,471 37~467,072_ 169,5191543 

Capital dutlay: 11168,875,261/ 138,097,076 r,.306,972,343 
General government administration 
3uaicial 241,482 2,194,716 2,436,198 
Public Safet~ 6,997 41i,944 118.941 
Public works 2,734,567 20,820,903 23,555,4i0 
Health and wei~: ~' 206,676 3,846,477 4,05?,153 
Community development 78,573 1,603,049 1,681;·622 
Parks, recreation, and cultural 21,407 9,912,626 9,934,033 
Education - for Public Schools 6,153,375 4,578,204 10,731,579 

Deb~service: 1,873,190 1,873,190 
Principal retirement 

Interest and other charges 929,360 139,634,724 140,564,084 
Total 233 81,716.065 81 9.450 

111 802,883,140 2,901.995 Excess (deficiency) of revenues over (under) 
expenditures 

OTHER FINANCING SOURCES (USES) 
Transfers in 

Transfers out 3,925,732 351,542,120 355,467,852 
General obligation bonds issued (349,294,037) (6,373,815) (355,667,852) 
Lease revenue bonds issued 206,884,788 206,884,788 
Capital leases 75,625,920 - 75,625,920 
Refunding bonds issued 487,929 1,077,364 1,565,293 
Payments to refunded bond escrow agent ~183,893,333 183,893,333 

Totalother sources uses 183.541,600) 11 
SPECIAL ITEM 344 6 629.108,110 284,227~734 
Proceeds from the sale of land 

Net change in fund balances 18,200,000 18 
Fund balances, ~uly i, 2002 26,452,013 104,207,474 130,659,487 

126,793,442 350,082,391 476,875,833 Increase in reserve for inventories of supplies 
Fund balances, ~une 30. 2003 211 58 21 

See accompanying notes to the financial statements. ~ 454,289,865 607.746.978 
continued 
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OF FAIRFAX, VIRGINIA EXHIBIT A-3 
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances concluded 
to the Statement ofActivities 

Governmental Funds 

For the f~cal year ended June 311, 2003 

Net change in fund balances - Total governmental funds 8 130,659,487 

Amounts reported for governmental acb'vities in the statement of activities (Exhibit A-i) are different because: 

Governmental funds report: capital outlays as expenditures. However, in the statement of acb'vities, the cost of 
capital assets is allocated over their estimated useful lives and reported as depreciation expense. 

Capital outlays 8 54,684,186 
Less depreciation expense (54,276.383) 407,803 

In the statement of activities, the gain or loss on the disposition of capital assets is reported. However, in the 
governmental funds, only the proceeds from sales are reported, which increase fund balance. Thus, the 
difference is the depreciated cost of the capital assets disposed. (6,702,888) 

Donations of capital assets increase net assets in the statement of activities, but do not appear in the 
governmental funds because they are not financial resources. 17,568,039 

Some revenues will not be collected for several months after the fiscal year ends, hence, they are not considered 
"available" revenues and are deferred in the governmental funds. Deferred revenues increased (decreased) 
by this amount this year: 

Delinquent taxes: 

Property $ 2,062,788 

Business license (262,260) 
Sales and use taxes and other taxes 1,237,512 

Recovery from contractor (2,000,000) 
Qther 89.798 1,127,838 

i ; 

1· - 

The issuande of long'term'debtis reported as financing sourcejlin the sovemmental fund; aritl th~s, increcise 
bebt~ inc;eases ~ong-tenh iiadiiities fund balance. In the government-wide statements, however, issuing 

in the statement of net assets and does not affect the statement of activities. The following were: issued: 

ser$s zoo3Adef;ndins:aon~d; B ~ (183;89j,353) 
Series 20038 General Obligation Bonds (206,884,788) 
EDA Lease Reyenue~Bonds - LauielH111 Projects~ (75,625,920) 

Principal amounts of new dapit~il leases 11,565,2931 (467,969,334) 

The net amount of costs Incurred from the issuance of long-term debt are recognized as expenditures in the 
fund statements, but are deferred in the government-wide statements. 913,112 

Repayment of the principal amounts of long-term debt is reported as an expenditure or as an other financing use 
when debt is refunded in governmental funds and thus, reduces fund balance. However, the principal payments 
reduce the liabilities in the statement of net assets and do not result in an expense in the statement of activities. 

Principal repayments of matured bonds and loans 8 134,179,425 
Payment to escrow agent to refund bonds, less 

81,307,225 reported as interest expense 182,234,375 

Principal payments of capital leases 6,384.659 322,798,459 

Interest on long-term debt is reported as an expenditure in the governmental funds when it is due. In the statement of 

activities, however, interest expense is recognized as the ~interest accrues, regardless of when it is due. This timing 
difference in interest reporting is as follows: 

Accrued interest on bonds and loans 8 (166,906) 
Accrued interest on capital leases 118,358 

Other 307,806 259,258 

Under the modified accrual basis of accounting used in the governmental funds, expenditures for the following are not 
recognized until they mature. In the statement of activities, however, tley are reported as expenses and liabilities as 
they accrue. The timing differences are as follows: 

Landfill closure and postclosure costs 9 3,033,434 
Compensated absences (3,010,289) 

Other (1,700,380) (1,677,235) 

Internal service funds are used by management to provide certain goods and services to governmental funds. 
The change in net assets is reported with governmental activib'es. 6,351.144 

Change in net assets of governmental activities B 3.735,683 
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OF FAIRFAX, VIRGINIA 
Statement of Net Assets 

Proprietary Funds 
June 30, 2003 

Business-Type 
Activities- Governmental 

Enterprise Fund Activities - 
Integrated Sewer Internal Service 

ASSETS 

Current assets: 

Equity in pooled cash and temporary investments $ 79,253,749 80,660,491 
Investments 

19,298,597 
Accounts receivable 

138,912 
Accrued interest receivable 

61,091 10,661 
Due from intergovernmental units (net of allowance) 19,093,271 
Interfund receivables 

299,089 
Inventories of supplies 327,813 1,600,935 
Other assets 

1,549 1,306 
Total current assets 

118,036,070 82,711,394 
Noncurrent assets: 

Restricted assets;: 

Equiiy in poOl~ cash a nd tempbra;. inues~ents i40.853A15 . 
Cash with:fiScalagehts · i~7looo 
Investments 

.: ~lrestric~ed assets 
Cap;ltal adsetj: 

. i 

Land " 
17,511,358 1,938,688 

-- ~o'stru~ibn^iri .~;bgresS .. 128 7~3,901 ~ ':i;,·:: 1 ;.· . : 1 

.... 

PY"r~ed~apaca ses.asa.954 I ~ Buildings bn'd Im~prb\ieme^~ts :· .. 749;,795,06i 1,602, 150 
Accumulated depreciation (316,660,990) (46,412,221) 
Accumulated amortization 

(53,575,391) 
Total capital assets, net 1,103,826,215 32,733,592 

Other noncurrent assets: 

Investments 1 
3,700,000 

Deferred bond issuance costs (net of amortization) 1,044,849 - 
Total other noncurrent assets 

4,744,849 
Total noncurrent assets 

Total assets 1.274,192,449 32,920.592 
c ·-· ·. .. .---.--- 
See accompanying notes to the financial statements. 
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A-4 

Business-Type 
Activities- Governmental 

Enterprise Fund Activities - 
Integrated Sewer Internal Service 

UABILITIES 

Current liabilities: 

Accounts payable and accrued liabilities 8 6,441,861 4,076,892 
Accrued salaries and benefits 659,991 754,527 

Contract retainages 3,737,361 
Interfund payables 168,664 190,080 
Accrued interest payable 4,462,321 
Revenue bonds payable, net 11,777,985 
Compensated absences payable 1,149,396 1,651,415 
Insurance and benefit claims payable 14 721 454 

Total current liabilities 28,397,579 21,394,368 
Noncurrent liabilities: 

Revenue bonds payable, net 461,633,057 
Compensaited absences payable 704,468 1,012,158 
Insura~ca ~ ha b;eiiefit tlaims' ~gyii;6ie 

Total noncurrent liabilities 33 14 

: -·: --· . · 1 

Invested in capita! assets, net of related debt 651,624,011 32,733,592 

Restricted -.---.~C::.:·--- Bna:ni~~~ion~aci~ities 134,216,343 :· : Sewer improv~~ze~\: 
Debtservice 10,196,204 

unrestrict~ri:! - ·105,456;857. : ; :;; - I : ~i~5.873~93~ 
Total net assets $ 901,493,415 79;606,783 
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OF FAIRFAX, VIRGINIA EXHIBIT A-5 
Statement of Revenues, Expenses, and Changes in Net Assets 
Proprietary Funds 
For the fiscal year ended June 30, 2003 

Business-Type 
Activities- Governmental 

Enterprise Fund Activities - 
Integrated Sewer Internal Service 

System Funds 
OPERATING REVENUES: 

Sales of services $ 81,506,869 
Charges for services 140,333,558 
Other 172,504 

Total operating revenues 81,506,869 140,506,062 
OPERATING EXPENSES: 

Personnelservices 18,666,356 21,123,809 
Materials and supplies 11,649,401 3,029,100 
Equipment operation and maintenance 31,622,292 
Risk financing and benefit payments 63,467,509 
Depreciation and amortization 32,043,471 9,209,347 I 
Professional consultant and contractual services 40,262,876 6,396,452 
Other · _. . -;.T -.42;696 

To~xeeoses _ 1_d2,622,164: : :_:iS4,94i~Z~ 
Op~~ia'tin~'·inCor~~~ (Iq~s) ; : ~::::: ':.;i~'i:~:l~j23~j :::: 

NONOPERATING REVENGES IEXPENSS): 
16,642;689 

revenue 481,255 Intergdv~ii~in~R~a~ ' 
Interest revenue 4,319,270 382,669 

Interestexiiericit·~ ;: ~4,251199~) 
AniortitBtion e~pense fdr bbnb issuaneecosts · ;;(79;097) 
Gain on dispbsal of capital assets _ _ 46,265 1;;..; 253,618 

Total n_di;ibpratin~: revenues:iexeensesa : - ·' 
Income (loss) before Contribu~Ons and transfen (13,956,849) 6,151,144 

Capital contributions 6,763,597 
Transfers in 1,900,000 
Transfers out (1,700,000) 

Change in net assets (7,193,252) 6,351,144 
Total net assets, ~uly 1, 2002 908,686,667 73,255,639 
Total net assets,~une M, 2003 9 901.493.415 79.506,783 
See accompanying notes to the financial statements. 1 
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OF FAIRFAX, VIRGINIA EXHIBIT A-6 
Statement of Cash Flows 

Proprietary Funds 
For the f~cal year ended June 30, 2003 

Business-Type 
Activities- Governmental 

Enterprise Fund Activities - 
Integrated Sewer Internal Service 

System Funds 
CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts from customers and users $ 81,044,506 
Receipts from interfund services provided 140,567, 144 
Payments to suppliers and contractors (50,555,642) (14,244,248) 

Payments to employees (18,535,324) (21,008,575) 
Claims and benefits paid - (60,776,340) 
Payments for Interfund services used (25,349,452) 

Net cash provided by operating activities 11,953.540 19,188,529 
CASH FLOWS FROM NONCAPTTAL FINANCING ACTIVITIES 

Payment of loan to General Fund (630,809) 
Transfers to other funds (1,700,000) 
Transfers from other funds 1,900,000 

Netcash used ~y nonap~in~i~ 30 

Availability fees received :.[ · ?6164~~8e 
Ihtersbveinm~eiita~:I reveii.lie i~c~ii;eci 481,255 
Principal payments on sewer revenue bo~ds :L10,?49,20flS 

1;: (23;4571465) Interest paynielit~ on sewer.revenue bdrids 
Procee.ds fidm sale of capital assets 49.664 7~0;541 
Purchase of capital assets, other than purchased capacity (14,368,789) (9,237,271) 

Acquisitioh qf bardias~~~apac!~: 13 

~' · Net ca;h: used ~ ~~~~18~:~esl . : ; . : 1 
CASH FLOWS FRiO~ `r~(~li~j~ji~~]i~I~;~~~IS'I 

(9541652) -P:u~hes~sr~::; ~e;t~ict;ed in;jktniei~i~s` : of 
Purchases of investments (net) (1,069,000) 
Interestreceived 4,370,577 387,907 

Net cash provided by investing activities 2,346,925 387,907 
Net increase (decrease) in cash and cash equivalents (36,816,658) 10,688,897 

Cash and cash equivalents, 3uly 1, 2002 256,923,822 69,971,594 
Cash and cash equivalents, ~une 30. 2003 $ 220,107.164 80.660,491 
Reconciliation of operating income (loss) to net cash provided by operating activities: 
Operating income (loss) $ (21,115,235) 5,514,857 
Adjustments to reconcile operating income (loss) to net cash provided by operating activities: 

Depreciation and amortization 32,043,471 9,209,347 
Change in assets and liabilities: 

Decrease In accounts receivable 172,538 
(Increase) in intergovernmental receivables (460,815) 
(Increase) in interfund receivables (111,452) 
Decrease in inventories of supplies 175,095 834,302 
(Increase) in other assets (1,549) (1,081) 

Increase in accounts payable and accrued liabilities 1,223,247 3,437,121 
Increase in accrued salaries and benefits 89,326 86,633 
Increase in interfund payables - 46,264 

Total adjustments to operating income (loss) 33,068,775 13,673,672 
Net cash provided by operating activities B 11,953,540 19,188,529 
Noncash investing, capital, and financing activities: 

Capital contributions - sewer lines and manholes $ 6,763,597 
Increase in fair value of investments -JJ~-~-353 957 

See accompanying notes to the financial statements. 
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OF FAIRFAX, VIRGINIA EXHIBIT A-7 
Statement of Fiduciary Net Assets 
June 30, 2003 

Pension Trust Agency 
Funds -Funds 

ASSETS 

Equity in pooled cash and temporary investments 10,185,689 2,528,980 
Cash collateral for securities lending 230,557,553 
Accounts receivable 2,279,307 76,225 
Accrued interest and dividends receivable 12,263,652 793 
Receivable from sale of pension investments 67,179,361 
Investrnents, at fair value 3,073,812,051 38,225,793 

Equipment 2,273,200 
Total assets 3,396,277,613 $ 43,104,991 

UABIUTIES 

Accounts payable and accrued liabilities 4,630,680 139,909 
Accrued salaries and benefits 46,730 
Payable for purchase of pension investments 131,666,204 
Liabilities for collateral received under securities 

lending agreements 230,557,553 

Liabilities u'nder reimbursement agreements 41,952,139 
Interfund payable . 10,800 4,352 

Obligations under ca pita I leases 1,008,591 
366,9~·1,967 8 ~ ::· -;·43,1~04,991 

N~T 

Held·in tiustfoi.pensiori benefits $ 3,029,365,646 

See~accbmpany`~n'g :notes to the ~na'ncia! stati~m'ehts, 
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OF FAIRFAX, VIRGINIA Emwrr A-8 
Statement of Changes in Plan Net Assets 
Pension aust Funds 

For the fiscal year ended June 30, 2003 

Pension Trust 

Funds 

ADDITIONS 

Contribu~ons: 

Employer $ 67,934,751 
Plan members 41,887,319 

Total contributions 109,822,070 
Investment income: 

From investment activities: 

Net appreciation in fair value of investments 55,534,960 
Interest 75,664,963 
Dividends 27,707,560 

Total income from inves~nent activities 158 907 483 

Less investment activities expenses: 

Management fees 11,905,221 
Other 1,350,316 

Total investment activities expenses .13,255,537 
Net income from. inilejtment aci~vit/es 
From securitie~~!~ing activities: 

1 3,028i684 Securities lending Income 

less securities lending exp~nSes: 
Boirdwei-re;6;7t~-ej;';:: : 
Fianageri7entfees: ~ 258.289 :: 

Total securities lending activities expenses .. . 
Net incoml fibifi:5RcurlS8s le~ng.a~tie5 - - 

Net :investmentincome' 
i ; ,Total additipas. :..;:-_I. . ..-.: -·;. . ; . _- · ,,_1~-:·,;·;.:::· . ~sg;osSCs68 : 

Benefits 129,109,755 
Refunds of contributions 4,210,215 

Administrative expenses 1,279,581 
Total deductions 134,599,551 

Netincrease 121,488,017 

Net assets, ~uly i, 2002 2,907,877,629 
Net assets, ~une 30, 2003 8 3,029,365,646 
See accompanying notes to the financial statements. 
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OF FAIRFAX, VLRGINIA 
Combining Statement of Net Assets 
Component Units 
June 30, 2003 

Redevelopment 
Public and Housing Park 

Schools Authority Authority 
ASSETS 

Equity in pooled cash and temporary investments $ 255,490,249 20,147,838 15,208,182 
Cash in banks 7,057,118 

Receiva bles (net of allowa nces): 

Accounts 252,529 11,955,680 45,134 
Accrued interest 42,131 30,655 3,982 

Notes 8,295,701 

Other 462,918 

Due from intergovernmental units 30,799,528 
Due from primary government 5,035,364 1,503,003 
Inventories of supplies 4,563,916 
Other assets 618,716 

Restricted assets: 

Equity in pooled cash and temporary investments 15,225,912 
CaSh with fiscal agBnts 10,145,396 
Certificates of deposit - performance bonds : 652,676 
Investrnents ' - 190,148 17,8251026 

Land held for sale 2,595,172 

Capital assets: 
Non-deprecia ble: 

Land 46,818,517 31,963,418 252,351,188 

-~onsputioP-in cilo~i~ss: 291,484,?23 21674,619: ;1~436~!9::: 
Depreciable: 

Equ'p"7e"t~: 137,82~11169 2,689,740 111958,963 
Library collections 24,385,069 
Buildings and improvements 1,574,799,966 148,731,021 181,264,900 
Accumulated depreciation (611,742,783) (67,625,003) (101,305,726) 

Deferred bond issuance costs (net of amortization) 478,298 

Total assets g 1,759,749,878 180,585,813 409,995,941 
See accompanying notes to the financial statements. 
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A-9 

Economic Total 

Development Component 
Authority Units 

ASSETS 

290,846,269 Equity in pooled cash and temporary investments 
7,057,118 Cash in banks 

Receivables (net of allowances): 

12,253,343 Accounts 
76,768 Accrued interest 

8,295,701 Notes 
462,918 Other 

30,799,528 Due from intergovernmental units 
191,972 6,730,339 Due from primary government 

4,563,916 Inventories of supplies 
618,716 Other assets 

Restricted assets: 

15,225,912 Equity in pooled cash and temporary investments 
10,145,396 Cajh with fisc~~g~erits 

652,676 Certiiica~e~s of~deposit performance bonds 
18,015,174 invej;tml~ents 

2,595117;? ~nght~!Cl.fq'·S~le 

;=-.Caital assets: 
Non-de;~cia~~ 

331,13311?3 Land 

309,594,921 Co njtri~ction-'in ]pib$6~s_ 
Oepreciable: 

13,56? ~ 152,484,34 Equipm~qnt 
i413~51dt~~; : -: Library c~rlections 

1,904,795,887 Buildings and improvements 
(6,695) (780,680,207) Accumulated depreciation 

478.298 Deferred bond issuance costs (net of amortization) 

198,839 2,350,530.471 Total assets 
continued 
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OF FAIRFAX, VIRGINIA 
Combining Statement of Net Assets 
Component Units 
June 30, 2003 

Redevelopment 
Public and Housing Park 

Schools Authority Authority 
LIABILTTIES 

Accounts payable and accrued liabilities 8 37,530,983 9,255,392 2,680,691 
Accrued salaries and benefits 72,949,174 318,288 1,876,702 
Contractretainages 9,696,960 276,672 
Accrued interest payable 521,250 
Due to primary government 1,656,679 108,487 
Deferred revenue 5,155,085 1,093,747 5,765,740 
Performance and other deposits 115,290 1,101,004 129,564 
Long-term liabilities: 

Portion due or payable within one year: 
Revenue bonds payable, net 315,114 475,040 
Notes payable 10,363,616 14,442,740 
Compensated absences payable 14,568,816 392,233 2,248,439 
Obligations under capital leases 9,647,165 
Insurance and benefit claims payable 211400,318 
Other 133,945 

Portion due or payable after one year: 

Revenue bonds payable, net 12,204,566 11,820,636 
r(loteS payable 56,277,744 
ComPensated absences 'payabie 8,929,274 441,550 1,612,023 
Obligations undercapital leases 18,331,88810,741r077 ; payable 
Other 1.544,839 15,530,000 

_ Totalliabilities_ ; 209,066.030_ .5.09_8.717 . 57.487,9~4 
Nti ABS~B 

Invested in capital assets, net of related debt 1,447,692,187 59,046,522 334,038,797 
Restricted for: 

Repair and replacement 700,000 
Housing 10,821,684 
Capital projects 14,525,912 
Debtservice 1,058,230 

Unrestricted (deficit) 102,991,661 15,618,890 2,185,018 
Total net assets $ 1,550,683,848 85,487,096 352,507,957 
See accompanying notes to the financial statements. 
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D concluded 

Economic Total 

Development Component 
Authority Units 

LIABIUTIES 

86,971 49,554,037 Accounts payable and accrued liabilities 
105,001 75,249,165 Accrued salaries and benefits 

9,973,632 Contract retainages 
521,250 Accrued interest payable 

1,765,166 Due to primary government 
12,014,572 Deferredrevenue 

1,345,858 Performance and other deposits 
Long-term liabilities: 

Portion due or payable within one year: 

790,154 Revenue bonds payable, net 
24,806,356 Notes payable 

104,607 17,314,095 Compensated absences payable 
9,647,165 Obligations under capital leases 

21,400,318 : Insurance and benefitclaims payable 
133,945 Other 

Portioll due or -payable after one year: 

24,025,202 Revenue bonds payable, net. 
56,277,744; . Notes p~Ji~ble. 

31,689 11,014,536 Compeiisated absences payable 

:: ·Inslilan~~and bepefit claim'S p~jlable' 
18,331,888 Obligations under capital.leases 

- 17,074,839 Other 
,328,268._ 361,9.80,999 ,,Totalliabilities ,-;__· 

- NET ASSETS 

6,867 1,840,784,373 Invested in capital assets, net of related debt 
Restricted for: 

700,000 Repair and replacement 

10,821,684 Housing 
14,525,912 Capitalprojects 

- 1,058,230 Debt service 

(136,296) 120,659,273 Unrestricted (deficit) 
(129,429) 1,988,549,472 Totalnetassets 
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OF FAIRFAX, VIRGINIA 
Combining Statement ofActivities 
Component Units 
For the fiseni year ended June 30, 2003 

Program Revenues 

Charges Operating Capital 
for Grants and Grants and 

Functions/Programs Expenses Services Contributions Contributions 
Public Schools: 

Education 81,658,519,296 77,510,685 102,397,834 4,681,750 
Redevelopment and Housing Authority: 

Community development 63,365,305 19,058,739 37,604,475 3,012,835 
Park Authority: 

Parks, recreation, and cultural 63,500,701 27,600,350 92,797 
Economic Development Authority: 

Community development 7,035,177 

Total component units 81,792,420,479 124,169,774 140,002,309 7,787,382 

General revenues: 

Grants and contributions not restricted to specific programs 

Revenue from the use of money and properly 

Share of Commonwealth's lottery proceeds 

Revenue from primary government 

Other 

Total general revenues 

ChangeinnetagSets 

Net assets, ~uljl i, 2002 
Net assetf 3une 30 2003 

---- - 
See g~i5v~~j~ji~~iii~ riljt~·~.t9:th~~'fjna:~B'i st8'tellri~~. 

k 
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A-10 

Net (Exnense) Revenue and Changes in Net Assets 

Redevelopment Economic Total 
Public and Housing Park Development Component 

Schools Authority Authority Authority Units 

(1,473,929,027) (1,473,929,027) 

(3,689,256) (3,689,256) 

(35,807,554) (35,807,554) 

- (7,035,177) (7,035,177) 
(1,473,929,027) (3,689,256) (35,807,554) (7,035,177) (1,520,461,014) 

274,938,165 6,170,829 281,108,994 
467,350 560,240 199,323 1,226,913 

4,773,038 4,773,038 
1,303,653,903 52,096,923 7,032,921 1,362,783,747 

7,141,029 2,525,589 9,666,618 
1,590,973,485 - 3,085,829 -·58,467,~25 .7,032,92_1- ,·~,659,5ci9,310 

llj;d441~~ (6iiS,4ij) (2,:256) 1'3~9109i3,2~6' 
1,433,639,390 86.090,523 329,848,436 (127.173) 1,849,451,176 

g 1,550,683,848 . 85,487,096 . 352~7,957_ -._ ..~29,429~ ..1,988,549,422 
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OF FAIRFAX, VIRGINIA 
NOTES TO THE FINANCIAL STATEMENTS 

June 30, 2003 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The County of Fairfax, Virginia, (the County) is organized under the Urban County Executive form of 
government las defined under Virginia law). The governing body of the County is the Board of Supervisors 
(the Board), which makes policies for the administration of the County The Board is comprised of ten 
members: the Chairman, elected at large for a four-year term, and one member from each of nine supervisor 
districts, elected for a four-year term by the voters of the district in which the member resides. The Board 
appoints a County Executive to act as the administrative head of the County. The County Executive serves at 
the pleasure of the Board, carries out the policies established by the Board, directs business and 
administrative procedures, and recommends officers and personnel to be appointed by the Board. 

The financial statements of the County have been prepared in conformity with generally accepted accounting 
principles (GAAP) as applied to government units in the United States ofAmerica. The Governmental 
Accounting Standards Board (GASB) is the accepted primary standard-Setting body for establishing 
governmental accounting and financial reporting principles. The County's significant accounting policies 
are described below. 

i. Reporting Entity 

As required by GAAP, theaccbmpanymg'.~io~:~ prebei~tihe finan~i~dataofihe' 
County (the primary government) and'its'component's uni'ts. The financial data of thecbmppnent 
units arein~dedin ~,~·t~i's asic financial statemenfs because ofthesi~gnifi~~c~ of t~ieir :·::- 
operational or ~na~i~ill i~i~lafi~~n~hips with ~iti~e i~~ntyl :~e ~bunt~:~~· its Coii~li~I~ieiit dhits~:~;::- 
together referred tq herein as the reporting entity. 

Blended Component Units 

Blended component units are entities that are legally separate from the County but that are so closely 
related to the County that they are, in essence, extensions of the County. The blended component 
units that are reported as part of the primary government are: 

Solid Waste Authority of Fairfax County (SWA) - The SWA is considered a blended 
component unit because the Board of Supervisors comprises the Board of Directors of the 
SWA and has the ability to impose its will on the SWA. The SWA is authorized under the 
Virginia Water and Waste Authorities Act and was created by the Board on June 29, 1987. 
The SWA has financed the construction of a solid waste to energy facility, which is 
contractually owned and operated by a commercial entity in accordance with agreements 
between the County, the SWA, and the commercial entity. Certain assets of the commercial 
entity are reported by the SWA in an agency fund, the Resource Recovery Fund. 

The County has assumed the responsibility for the management oversight of the arrangement 
between the SWA and the commercial entity and for providing sufficient solid waste to result 
in a financially viable operation; this activity is reported in a special revenue fund of the 
County, the Energy Resource Recovery Facility Fund. Separate financial statements are not 
prepared for the SWA. 
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District One - The Board of Supervisors created Small District One, which is located 
within the Dranesville Magisterial District, in 1970 to provide for the construction of a 
community center and the operation of its social, cultural, educational, and recreational 
facilities. This small district is reported as a separate special revenue fund of the County, the 
McLean Community Center Fund, because it is gov~med by the Board, which has the ability 
to impose its will on the smalldistrict. Separate financial statements are not prepared for 
Small District One. 

Small District Five - The Board of Supervisors created Small District Five, which is located 
within the Dranesville and Hunter Mill Magisterial Districts, in 1975 to provide for the 
construction of a community center and the operation of its social, cultural, educational, and 
recreational facilities. This small district is reported as a separate special revenuefund of 
the County, the Reston Community Center Fund, because it is governed by the Board, which 
has the ability to impose its will on the smalldistrict. Separate financial statements are not 
prepared for Small District Five. 

Discretely Presented Component Units 

The columns for the component units in the financial statements include the financial data of the 
County's other component units. They are presented in separate columns to emphasize that they are 
legally separate from the County. Se~parate financial stafements of the component units can be 
obtainedby writing to ~the 'Financia~:~Re~pb;r'tirig Division, Department of Finance, 12000 Gavernment 
Center Parkway,Suitei~ite.214, Fairfax, 1Virginia 22035. All of.the cdmporient:lmits have a fiscal year 

end of June 30. The discr~tely;prese~ comIj~nt units are: 

Fairfax ~:~ s~ 1PuGlic ~riois~ _ ~~School~ is ~onsi~le for. 
- . ·:"?-;1 -';i· .';'1". ;"';-~dIica~i~ ;yithin ihe Coui~ty. The Sclfiobi Board is ele~ted by elem~ntary ~ secoridaj 

County voters. Public Schools is fis~~~ dependent on the County; Public Schools 
sgeneral : operatroniii~t;i~ ~~~d ~:~ County 1SSUCs 's 

obligation debt for Public Schools' capital projects; 

Fairfax County Redevelopment and Housing Authority (FCRHA) - FCRHA plans, 
coordinates, and directs the low income housing programs within the County under the 
Virginia Housing Authorities Law. FCRHA was approved by a voter referendum in 
November 1965 and was activated by the Board of Supervisors in February 1966. FCRHA is 
a political subdivision of and reports to the Commonwealth of Virginia. The Board appoints 
FCRHA's Board of Commissioners, and the County provides certain managerial and related 
financial assistance to FCRHA. 

Fairfax County Park Authority (Park Authority) - The Park Authority was created by the 
Board of Supervisors of the County on December 6, 1950, to maintain and operate the public 
parks and recreational facilities located in the County. The Board appoints the Park 
Authority's governing board, and the County provides funding for the Park Authority's 
General Fund and one of its capital projects funds. A memorandum of understanding 
currently in effect between the County and the Park Authority defines the roles of the County 
and the Park Authority. 

Fairfax County Economic Development Authority IEDA) - The EDA is an independent 
authority legally authorized by an act of the Virginia General Assembly and was formally 
created by resolutions of the Board of Supervisors. The EDA's mission is to attract 
businesses to Fairfax County and to work with the existing businesses to retain them as they 
expand and create new jobs. The EDA also operates the Fairfax County Convention and 
Visitors Bureau, established to attract business travelers, meetings, and conventions to the 

gj 
1V-26 



The Board appoints the seven members of the EDA's commission which appoints 
the EDA's executive director. The Board appropriates funds annually to the EDA for 
operating expenditures incurred in carrying out its mission. 

Related Organizations 

The Board of Supervisors is also responsible for appointing the members of the boards of the Fairfax 
County Water Authority (FCWA) and the industrial Development Authority of Fairfax County 
~AFC), but the County's accountability does not extend beyond making the appointments. The 
IDAFC does not have a significant operational or financial relationship with the County. The FCWA 
bills and collects for the sales of sewer services on behalf of the County's sewer system. During 
fiscal year 2003, the FCWA collected approximately $63 million on behalf of the County, and as of 
June 30, 2003, the County has receivables of approximately $13.4 million due from the FCWA. 

Joint Venture 

The County is a participant in the Upper qccoquan Sewage Authority (UOSA). UOSA is a joint 
venture created under the provisions of the Virginia Water and Waste Authorities Act to construct, 
finance, and operate the regional sewage treatment facility in the upper portion of the Occoquan 
Watershed. UOSA was formed on March 3, 1971, by a concurrent resolution of the governing 
bodies of Fairfax and Prince William Counties and the Cities of Manassas and Manassas Park. The 

governing bo(2y of UOSA Is an eight-membei b9~ of directors consisting of tiYo-members from 
each participating jurisdiction appointed to four-ye~ terms. The UOSA Board of Directors adopts 
an annual opeiri~n~ budget basea~sn proljeCted sewage' flows. TheCounty has noe'ji~l~li~tarid 
rnea~rableintereSt in UOSA but does` h~~~~~g an~~:Tespo~s~lity rorits share of . :: 

.· ·· -. ,'-~oi~plete ~Fina~cial statenients vOSA'sllsp~t~f~a~`~.~~g csts, donStiii;c~ior;l~~s a~ an~uaIaebt service 
of UOSAc'an be bbtaine8 by writing to'~jdSA,:P~~. i~iox sis,' cent~~iiik,--i~rginia i0122: 

2. i~asis ~f' Preseil~ation:: 

%over~im~t-wfde Stateinents 

The statement of net assets and the statement of activities display information about the primary 
government (the County) and its component units. These statements include the financial activities 
of the overall government, except for fiduciary activities. Eliminations have been made to avoid the 
double-counting of interfund activities. These statements distinguish between the governmental and 
business-type activities of the County. Governmental activities generally are financed through taxes, 
intergovernmental revenues, and other non-exchange transactions. Business-type activities are 
financed primarily by fees charged to externalparties. Likewise, the primary government is reported 
separately from certain legally separate component units for which the primary government is 
financially accountable. 

The statement of activities presents a comparison between direct expenses and prograril revenues for 
each activity of the County. Direct expenses are those that are specifically associated with a program 
or function and, therefore, are clearly identifiable to a particular activity. Program revenues include 
(a) fees, fines, and charges paid by the recipients of goods or services offered by the programs and 
(b) grants and contributions that are restricted to meet the operations or capital requirements of a 
particular program. Revenues that are not classified as program revenues, including all taxes, are 
presented as general revenues. 
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Financial Statements 

The accounts of the reporting entity are organized on the basis of funds, each of which is considered 
to be a separate accounting entity. The operations of each fund are accounted for in a separate set of 
self-balancing accounts comprised of assets, liabilities, fund equity, revenues, and expenditures or 
expenses, as appropriate. The fund financial statements provide informatiqn about the County's 
funds, including its fiduciary funds and blended component units. Separate statements for each fund 
category-governmentaI, proprietary, and fiduciary--are presented. The emphasis of fund financial 
statements is on major governmental and enterprise funds, with each displayed in a separate column. 
All remaining governmental funds are aggregated and reported as nonmajor funds. 

The County reports the following major fund types: 

General Fund - The General Fund is the County's primary operating fund, and it is used to 
account for all revenue sources and expenditures which are not required to be accounted for 
in other funds. 

Entert~rise Fund - The Fairfax County Integrated Sewer System (Sewer System) is the only 
enterprise fund of the County. This fund is used to account forthe financing, construction, 
and operations of the countywide sewer system. 

The CouI;ty reports the:folld~ing nonmajor .gbverriiirielital fun~ltypes: 

Special I~ievenue.Funds - ~e special revet~uefunils are usedto account for theproceeds of 
spec~ revenue sourcesother~~~s_c~~ p~~~s? th~ are ~ally res~~~:- 
expenditure~'iblr si~~d~~i~e;i p~irpdS~; 

Debt Service Funds - The debt service.funds ate used to account for the accumulatioil of 

r~s~,~i~~esrf~;;l; ~ ~k p~~;nent o;f, ti~e g~;li~~.~jlobligatior;~t s~:~.ivice:~'t~;e :~·ountj~ -;~i;i f~,r - ; 
the debt service of the lease revenue bonds and special assessment debt. Included in this 
fund type isthe School-Debt Seniice Fund asthe Count) is re~ponsible for Servici~B`thl 
general obligation ~ebt it has issuedon behalf of Public Schools. 

Capital Proiects Funds - The capital projects funds are used to account for financial 
resources used for all general construction projects other than enterprise fund construction. 

The County reports the following additional fund types: 

Internal Service Funds - These funds are proprietary funds used to account for the provision 
of general liability, malpractice, and workers' compensation insurance, health benefits for 
employees and retirees, vehicle services, supplies, document services, and technology 
infrastructure support that are provided to County departments on a cost reimbursement 
basis. 

Pension Trust Funds - These are fiduciary funds used to account for the assets held in trust 
by the County for the employees and beneficiaries of its defined benefit pension plans - the 
Employees' Retirement System, the Police Officers Retirement System, and the Uniformed 
Retirement System. 

Ag·encv Funds - These are fiduciary funds used to account for monies received, held, and 
disbursed on behalf of developers, welfare recipients, the Commonwealth of Virginia, the 
recipients of certain bond proceeds, and certain other local governments. 
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Measurement Focus and Basis of Accounting 

Government-wide. ProDrietarv. and Fiduciarv Fund Statements 

The government-wide, proprietary, and pension trust fund financial statements are reported using the 
economic resources measurement focus and the accrual basis of accounting. The agency funds also 
use the accrual basis of accounting to recognize assets and liabilities. Revenues are recorded when 
earned, and expenses are recorded at the time liabilities are incurred, regardless of when the related 
cash flows take place. Non-exchange transactions, in which the County gives (or receives) value 
without directly receiving (or giving) equal value in exchange, include property taxes, grants, and 
entitlements. On an accrual basis, revenue from property taxes is recognized in the fiscal year for 
which the taxes are levied. Revenue from grants and entitlements is recognized in the fiscal year in 
which all eligibility requirements have been satisfied. For the pension trust funds, both member and 
employer contributions to each plan are recognized in the period in which the contributions are due. 
Benefits and refunds are recognized when due and payable in accordance with the terms of each 
plan. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating 
revenues and expenses generally result from providing services and producing and delivering goods 
in connection with a proprietary fund's principal ongoing operations. For the Sewer System, 
principal operating revenues include sales to existingcustomers for continuing sewer Si=n;ice. 
Operating expenses include the cast of sales: and seniices, administrative expenses; aad dep~la~ti~ 
on cilpitalassets. All revenues and expenSes.nQtmeeting this definition are ~orted as nonoperating 
revenues and:expenSe·s. Also, UnbilledSevve;i: Syst~m recei~les, Lt'of'lin ~wance foi~ 
uncollectible accounts, ar~ recdrded at year ~nd td theextent they ca~n be estimated. 

In preparihg the financial statements of the enterp~-iSC fund; the Countj~ has ~not elected to apply the 
option provided in Paragraph 7 of GASB S~t~~ No. 20 titled "Acce~nt`in~ arid Financial 
Reporting for Propriktaiy :~dS ~:~~er 
Accounting." Therefore, the reporting en~ity ha~ applied all FinancialAccounting 'Standrirds Board 
(FASB) statements,and intetpietati~s iss`ued on orbefore Noveinber'5q, 1989, elidept'for th~e that 
conflict with or contradict GASB pronouncements. 

As a general rule, the effect of interfund activity has been eliminated from the government-wide 
financial statements. Exceptions to this general rule are charges between the government's Sewer 
System and various other functions of the government; elimination of these charges would distort the 
direct costs and program revenues reported for the various functions concerned. 

Governmental Fund Financial Statements 

Governmental funds are reported using the current financial resources measurement focus and the 
modified accrual basis of accounting. Under this method, revenues are recognized when measurable 
and available. ·Revenue from the use of money and property and from intergovernmeetal 
reimbursement grants is recorded as earned. Other revenues are considered available to be used to 
pay Liabilities of the current period if they are collectible within the current period or within 45 days 
thereafter. The primary revenues susceptible to accrual include property, business license, and other 
local taxes and intergovernmental revenues. In applying the susceptible to accrual concept to 
intergovernmental revenues, the legal and contractual requirements of the individual programs are 
used as guidance. Expenditures are recorded when the related fund liability is incurred, except that 
principal and interest on general long-term debt and certain other general long-term obligations, such 
as compensated absences and landfill closure and postclosure care costs, are recognized only to the 
extent they have matured. General capital asset acquisitions are reported as capital outlays in 
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funds. The issuance of general long-term debt and acquisitions under capital leases 
are reported as other financing sources. The effect of interfund activity has not been eliminated from 
the governmental fund financial statements. 

4. Pooled Cash and Temporary Investments 

The County maintains cash and temporary investments for all funds in a single pooled account, 
except for certain cash and investments required to be maintained with fiscal agents or in separate 
pools or accounts in order to comply with the provisions of bond indentures. The component units 
also invest in the pooled cash account. As of June 30, 2003, the pooled cash and temporary 
investments have been allocated between the County and the respective component units based upon 
their respective ownership percentages. Temporary investments consist of money market 
investments that have a remaining maturity at the time of purchase of one year or less and are 
reported at amortized cost, which approximates fair value. Interest earned, less an administrative 
charge, is allocated generally to the respective funds and component units based on each fund's or 
unit's equity in the pooled account. In accordance with the County's legally adopted operating 
budget, interest earned by certain funds is assigned directly to the General Fund. 

For the year ended June 30, 2003, interest earned by certain funds assigned directly to the County's 
General Fund is as follows: 

P;imari dov~mme~t 
Nonmajor Goveiiim'~ntai Funds 1 8 4,300,968 
Internal ServiCe F~nds 480.764 

':.. .. - - - .-: 
: :ir ·: : 

Co_mDonentOnits 
PublicSchdo~is ~ 1 ;:- ; ..: :-:_. ; : - : ; - -; - rl :2,277,4~8 
FCRHA 33,441 

Park Authority 17.545 
Total coinponent u;~its 

Total reporting entity 1 8 7,110.176 

5, Cash and Cash Equivalents 

For purposes of the statements of cash flows, the amounts reported as cash and cash equivalents for 
the proprietary fund types represent amounts maintained in the reporting entity's investment pool, as 
they are considered to be demand deposits for the purpose of complying with GASB Statement 
No. 9, "Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental 
Entities that use Proprietary Fund Accounting." 

6. Investments 

Money market investments that have a remaining maturity at the time of purchase of one year or less 
are reported at amortized cost, which approximates fair value. Other investments are reported at fair 
value. Securities traded on a national or international exchange are valued at the last reported sales 
price at current exchange rates. Asset-backed securities are valued on the basis of future principal 
and interest payments and are discounted at prevailing interest rates for similar investments. 
Investment purchases and sales are recorded as of the trade date. These transactions are finalized on 
the settlement date, which is usually the trade date, but could be as many as three business days after 
the trade date. Cash received as collateral on securities lending transactions and investments made 
with such cash are reported as assets and as related liabilities for collateral received. 
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Derivatives 

The County Retirement Systems (the Systems), which include the Employees' (ERS), Police Officers 
(PORS); and Uniformed (URS) Retirement Systems, as well as the Educational Retirement System 
(ERFC) of the Public Schools component unit, invest in derivatives as permitted by the Code of 
Virginia and in accordance with policies set by their respective Board of Trustees. The Systems may 
invest in various derivative instruments on a limited basis in order to increase potential earnings and 
to hedge against potential losses. During fiscal year 2003, the Systems invested in the following 
derivative instruments that were not reported in the financial statements as of June 30, 2003: futures 
contracts, interest rate swaps, options on futures and swaps, and credit spread swaps (spread locks). 
As of June 30, 2003, the PORS did not have any investments in derivative instruments that were not 
reported in the financial statements. 

An exchange-traded financial futures contract is a legally-binding agreement to buy or sell a 
financial instrument in a designated future month at a price agreed upon by the buyer and seller at 
initiation of the contract. Futures contracts provide a means to achieve exposures to the market in a 
more efficient way and at lower transaction costs. The ERS entered into futures contracts in May 
and June 2003 with maturity dates of July and September 2003. At June 30, 2003, the ERS had 
futures contracts with notional and fair market values in S&P 500 and Russell 2000 of $125.2 
million; foreignequity of $28.6 million; foreign currency of $26.5 million; U. S. Treasury of 
negative $41.3 million; and Hang Seng'of $1.4 million. The URS entered into futures contracts in 
May ~na.June ~a3,;vith maturi~~d~es of Mai·c~ ~I~a Ju~05.- ~t~~:30, 204~,lthe ~i~iiad i ·;, 
~~9n~tsl-~ t~notional v~e:~ $P6.~:million ~~ fair mark~et ~~ $Il.:million. . nie ERFC eri~d into futiir~s ~~~:~m Ai~s~~~2 to ~Su~i~: ida3 i~ith n~aturity;~~:~' 
from Septemb~r aO~fo~ri1?005- :A~ June O iD63, the ERFChad fut~res 64n~~it~~e ;iB ;5·f· 

nbtioin8iI'~ii;dm ri~ii$r~tu·re~:;~ E9.~~17~iimi~ion : :~:: 

million: gove~mei~t:s~iap futureS of ~e~Bflve $1.6; ~ti~l~d~-~ii ne~g~iv'e g1.2 mi~ion; g~:-_ ; 
futures of~~iY-el$S·7 million.an~d:negative $5i2milSon: ~ iint~rest ~~tures;afn~~~ 

~e~37.5ori, ~c~t ii~i~iei'r;a~fe.i~~~~~t~il~~~i~ : -: ::l:j: 

futures contractb ari~e fiom:advers~ c~hanges in market prices' and interesfr;ates; These rigks ~ 
1 equivalentiq h:dldiflgXi~iiSi~rt3~the~d~~es.:oun~~ c~tsi~iS ~t Ij,,iisel~~fu~ - 

clearinghouse becomes the counterparty to all transactions. 

An interest rate swap is a binding agreement between counterparties to exchange periodic interest- 
payments on some predetermined dollar principal, which is called the notional principal amount. 
Interest rate swaps are used as risk-neutral substitutes for physical securities or to obtain non- 
leveraged exposure in markets where no physical securities are available, such as an interest rate 
index. The effective date of the swaps for the ERS was June 2003, with a maturity date of June 
2004. Payments occur in July and October 2003 and January and April 2004. At June 30, 2003, the 
notional amount of interest rate swaps for the ERS totaled $51.5 million, and the fair market value 
totaled negative $219,274. The effective dates of the swaps for the URS range from March to June 
2003, with maturity dates from March 2005 to June 2008. At June 30, 2003, the notional amount of 
interest rate swaps for the URS totaled $17.7 million, and the fair market value totaled $101,537. 
The counterparty credit risk is controlled by the System's investment guidelines and limited by 
periodic resets to mark-to-market. The market risk is equivalent to holding the exposure to the 
index. 

An option is a financial instrument that, in exchange for the option price, gives the option buyer the 
right, but not the obligation, to buy (or sell) a financial asset at the exercise price from (or to) the 
option seller within a specified time period or on a specified date (expiration date). Options are used 
to manage interest rate and volatility exposure of the portfolio. The URS had options that were 
written between January and June 2003, bearing maturities from August to December 2003. Options 
held in the portfolio at June 30, 2003, had a notional value of negative $22.7 million and a fair 

) market value of negative $234,926. The ERFC had options that were written in January 2002, 
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a maturity date of April 1, 2005. Options held at June 30, 2003, had a notional value of $3.0 
million and a fair market value of $O. Options can cause the effective duration of a portfolio to 
change with movements in interest rates. To control interest rate risk, the duration change potential 
of options over a wide range of best and worst case interest rate scenarios is monitored. 

A credit spread swap (spread lock) is a swap used to adjust exposure to specific sectors and risks in a 
portfolio by the most effective means possible. Spread locks are used to reduce risk, enhance 
portfolio management flexibility, and gain exposure to the interest rate differential between two 
market rates. PIMCO, on behalf of the URS, has entered into agreements to pay fixed amounts 
ranging from 12.25 basis points to 13;25 basis points over the reference 20-year U. S. Treasury bond. 
The spread locks agreements existing at June 30, 2003, were written on April 30, 2003, and matured 
on August 13, 2003. In addition, there was a mutual collateral agreement which each party could 
exercise if the market value of the swap exceeded $250,000. The notional value of the spread locks 
on June 30, 2003, was $5.9 million, while the fairmarket value totaled $29,602. Counterparty risk is 
limited by restricting eligible counterparties to the highest credit rating organizations in the industry. 
Risk is also limited to the exchange of net-interest payments, not the instrument's underlying 
notional value. 

8. Inventories 

The purchases method of accounting for inventories is usedin the governmentalfunds. Under this 
method; the cost is i~ecorded as an expenditure at the time in~dividual items are purchased. At year 
end, a portion of the fund balance is reserved for the effdingbalances. This ~eserve is maintained~to 
indicate that a pbrtion of'th~ fundbalarice'is not aCail~ble for futui·e appropriations. Inventories are 
valued and carried pn an av~age unit cost basis. 

'' '; 

The consumption method of accounting for inventories is used in the proprietary fund types. Under 
this method,inventories are expensed~as they areconsumed as operating supplies~ and spare parts in 
th~ peril~,citowiii6hthey apply.- · 

9; Restricted Assets' 

Restricted assets are liquid assets which have third-party limitations on their use. When both 
restricted and unrestricted resources are available for use, it is the government's policy to use 
restricted resources first, then unrestricted resources as they are needed. 

Unspent amounts from the issuance of general obligation bonds are reported as restricted assets in 
the County's capital projects funds. The County also holds certificates of deposit purchased by 
developers under the terms of performance agreements. The County may require a developer to 
enter into these agreements in order to ensure that certain structures and improvements are 
completed according to approved site plans. The certificates, issued by various financial institutions, 
are released to the developer when the terms of the ggreement have been satisfied. If the terms of the 
agreement are not satisfiedi the County uses the proceeds from the certificates to correct or complete 
the project as necessary. The amount of the certificates held is reported as a restricted asset in the 
General Fund. 

In accordance with the provisions of the 1985 General Bond Resolution, certain assets of the Sewer 
System are restricted for specific future uses, such as repayment of debt obligations, payments on 
construction projects, and extensions and improvements. Additionally, the State Water Control 
Board (SWCB) regulations require the removal of ammonia-nitrogen from the discharges from the 

I 
County's Noman M. Cole, Jr. Pollution Control Plant and the Alexandria and Arlington County 
Wastewater Treatment Plants. Certain assets are restricted to fund the construction of nitrogen 
removal facilities. 
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of June 30, 2003, the Sewer System has cash and investments that are restricted for the following 
.,,,: 

Restricted Assets of the Sewer stem 

Extensions and improvements $119,216,343 
Nitrogen removal facilities 15,000,000 
Long-term debt service requirements 21,208,838 
Current debt service requirements 10.1 04 
Total restricted assets 165 21.385 

In accordance with requirements of the U. S. Department of Housing and Urban Development and 
the Virginia Housing Development Authority, the FCRHA is required to maintain certain restricted 
deposits and funded reserves for repairs and replacements. 

The Park Authority has restricted assets representing the amount of the debt service reserve 
requirement pertaining to its outstanding revenue bonds, unspent amounts from general obligation 
bonds issued by the County, and loan amounts received from the County for certain capital 
improvements. 

~O. Capital Asse% 

Capital~ assets,i~cluding landi;;b~~~s, improvements, equipm~, library collections, purchase8.:::~:i 
ca~pacitl, giid infrastruCtuie, that int~i~auaily Cdst $5,000 d;~; with usefui~ves greafer dian one 

·. : I year are ~e'p~~~in the grd~~e~ ·funds an~.app~icable _go~eiriri~t~,or ~s~nesS:~lee aldhvltled 
tol~ns~n fhe,g~i-iiri~ej ~~~g~i ~t~iferri~ The Cdunty ~s i~apitalized ~~' 

public~~~ge systems, ~~E"als li~pprt~tipn faci~tje~~comri~erdial revitalization I~roir~ir~nts, and 
infrastni~tiire assetu,'~!~;ludi~~blid was~e dispoajlfacilities, stdnh water mangement facilities, 

:- : . ~ublic:t~iiis an8 vvsi~-~~i~s::th~t we~~~i~e~i'or subS~~i~i~ally:~np~ su~s~i~itq July;l, 19'80. 
The County does not capitaiizk`roa~s and bridges as these belong to the Commonwealth of Virginia. 

Purchased capacity consists of payments made by the Sewer System under intermunicipal 
agreements with the District of Columbia mTater and Sewer Authority (Blue Plains), UOSA, 
Alexandria Sanitation Authority (ASA), Arlington County, and Prince William County Service 
Authority (PWCSA) for the Sewer System's allocated share of improvements to certain specified 
treatment facilities owned and operated by these jurisdictions. 

Purchased capital assets are stated at Caoital Assets Useful Lives 
historical cost or estimated historical cost. 
Donated capital assets are recorded at their infrastructure 10 - 100 years 
estimated fair market value as of the date of sewer lines 50 years 
donation. Capital assets are depreciatedl Buildings 1 30 - 50 years 
amortized over their estimated useful lives Pu'chased capacity 30 years 
using the straight-line method. The estimated Imp'ovements 10 - 30 years 
useful lives are shown in the table on the Equipment 5 - 15 years 
right. Library collections 5 years 

No depreciation is taken in the year of acquisition for infrastructure and Library collections; 
depreciation/amoaization on other capital assets commences when the assets are purchased or are 
substantially complete and ready for use. For constructed assets, all associated costs necessary to 
bring such assets to the condition and location necessary for their intended use, including interest on 
related debt with respect to the Sewer System, are initially capitalized as construction in progress 
and are transferred to buildings or improvements when the assets are substantially complete and 
ready for use. 
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Absences 

All reporting entity employees earn annual leave based on a prescribed formula which allows 
employees with less than ten years of service to accumulate a maximum of 240 hours and employees 
with ten years or more of service to accumulate a maximum of 320 hours of annual leave as of the 
end of each year. In addition, employees, except for Public Schools employees, may accrue 
compensatory leave for hours worked in excess of their scheduled hours. Compensatory leave in 
excess of 240 hours at the end of the calendar year is forfeited. 

The current pay rate, including certain additional employer-related fringe benefits, is used to 
calculate compensated absences accruals at June 30. The entire liability for compensated absences is 
reported in the government-wide and proprietary fund statements, whereas, only the matured portion 
resulting from employee resignations and retirements is reported in the governmental fund 
statements. 

~2. Net Assets 

Net assets are comprised of three categories: Net assets invested in capital assets, net of related 
debt; Restricted net assets; and Unrestricted net assets. The first category reflects the portion of net 
assets which is associated with non-liquid, capital assets, less the outstanding debt (net) related to 
these capital assets. The related debt (net) is the debt less the outstanding liquid assets and any 
associated unamortized costs. Restricted net assets are restricted assets, net of related debt. Met 
assets which are neither restrictednoy~relateP to capital assets, are reported as unrestricted-net assets. 

The Coulity issues debt tofinance the constructi~n'of school facilities for the Pubhc Schools and 
park facili~es for tlie Park Authority componen~;un~ts~ because Public Schools does:~ot-;ha~je 
borrowing or taxing authority and the Park Authority does not have taxing authority. The County 

B reports this debt, whereas the Public Schools and Park Authority report the related _c~apital assets and 
unspeht bond pr;oce~ds. 'AS.a r'esui~t~ in thk ~~ment:df ket:kssets CExhi~t ~), the ae~t ~~:.·: -;_ ': 
unrestricted net assets for the primary government, while the capital assets are reported in net assets 
invested in ca~italassets, net of r~late~i~ debt and the unspent bond proceeds are reported in re;Ft~~d 
net assets for Public Schools and the Park Authority. 

Because this debt is related to capital assets and restricted assets of the reporting entity as a whole, 
the debt amount of $1,059.1 million is reclassified as shown below to present the total reporting 
entity column of Exhibit A: 

Reclassification 

of Debt Issued for: 

Public Park Total 

Primary Component Schools Authority Reporting 
Net Assets summa Government Units Facilities Facilities 

Invested in capital assets, 

net of related debt $1,584,123,229 1,840,784,373 (954,217,364) (90,406,344) 2,380,283,894 

Resb-icted for: 

Capitalprojects 18,200,000 14,525,912 (14,525,912) 18,200,000 
Other 155,542,234 12,579,914 168,122,148 

Unrestricted 785 120 954 17 104.93 393.921.994 

Total net assets 971 78 988 9.472 2.960 036 
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Encumbrances 

The County uses encumbrance accounting, under which purchase orders, contracts, and other 
commitments for the expenditure of funds are recorded to reserve that portion of the applicable 
appropriation. Encumbrances represent the estimated amount of expenditures ultimately to result if 
unperformed contracts and open purchase orders are completed. Encumbrances for thecapital 
projects funds do not lapse until the completion of the projects and are reportedas reservations of 
fund balance at year end. Funding for all other encumbrances lapses at year end and requires 
reappropriation by the Board. 

14. Designations of Unreserved Fund Balances 

Unreserved fund balances as of June 30, 2003, have the following significant designations: 

Amount 

Primary Government 

General Fund 

Revenue stabilization during periods of economic downturn 18 29,253,999 

Emergency needs a 
of other governments 49,814,959 

Nol7major Governmental 

Landfill closure and postclosure costs 1 62,736,298 

Solid waste disposal 1 12,422 
Total primary government ~19 154 

!::1 :' : 

Component Unit - Park Authority 

·~-~a~n·~ 
l5. ReCoveredCost;s 

Reimbursements from another government, organization, or private company for utilities, tuition 
fees, vehicle insurance, and services rendered or provided to citizens are recorded as recovered costs 
in the fund financial statements. 

16. Intermunicipal Agreements 

The Sewer System has entered into several intermunicipal agreements for the purpose of sharing 
sewage flow and treatment facility costs (see Note J). The payments made to reimburse operating 
costs and debt service requirements are recorded as expenses in the year due. Payments made to 
fund the Sewer System's portion of facility expansion and upgrade costs are capitalized as purchased 
capacity (see Note Fl. The Sewer System amortizes these costs over the period in which benefits are 
expected to be derived, which is generally 30 years. 

The City of Fairfax (the City) makes payments to the County for the City's share of certain 
governmental services and debt service costs. Payments for governmental services such as court, 
jail, custody, health, library, and County agent services are recorded as revenue in the General Fund. 
Debt service payments represent the City's share of principal and interest and are recorded as 
revenue in the County Debt Service Fund. In addition, the City pays the County a share of the local 
portion of all public assistance payments and services including related administrative costs, which 
is recorded as revenue in the GeneralFund. The City of Falls Church makes payments to the County 
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the full cost of the local portion of public assistance payments (including allocated administrative 
costs) and for the use of special County health facilities by Falls Church residents. These payments 
are recorded as revenue in the General Fund. 

The County and the cities of Fairfax and Falls Church comprise the Fairfax-Falls Church 
Community Services Board (CSB), established under State mandate in 1969, to provide mental 
health, mental retardation and drug and alcohol abuse treatment services to residents of the three 
jurisdictions. The CSB uses the County as its fiscal agent. The operations of the CSB, including 
payments received from these cities for services performed by the County, are reported in a special 
revenue fund. 

17, UseofEstimates 

The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual 
results could differ from those estimates. 

B. DEPOSITS AND INVESTMENTS 

i. Deposits 

At June 30, 2003,all of the reporting entity's deposits were:cover~ed by federal depositoryinsurarice 
or collateralized in accordance with the Virginia Security for Public D~sits ActAct). The Act 
provides for the pooling of collateral pledged with the Treasurer of Virginia to s~dure public deposits 
as a dasS. no spe~Cif!c~colllarera~ can ~b~e identified as securitjr for onepublic depositor, and public 
dep~si~s ~ p~ited ft~om holciing collateral'~n thir name as sec~itlj for ~d~sits; The State; 
Treasury Board is responsible for monitoring compliance with the collateralizati~on and reporting 

a reguirementsl~ the Act and fornptifjring local governments:of c~mpliande;by banks and sayings and 
loan assiociations:-:.P~ ~ui~ple ~iin~neiai institutibni~:ona~ial pool th~ lirovidks f`di~ii~n~l 
assessments is similar to, depository insurance. ~ If any memberfinancial institution fails, the entire 
collateral poi becomksa'vai~tbleto satisfy the' claiins of governmeatai entities. If the iialue of the 
pool's collateral is inadequate to cover the loss, additional amounts would be assessed on a pro rata 
basis to the members of the pool. Therefore, funds deposited in accordance with the requirements of 
the Act are considered to be fully insured. 

A summary of the reporting entity's public deposits at June 30, 2003, is as follows: 

Carrvino Value BankBalance 

Primary government $ 137,107,651 160,992,485 

Component units 1 67,783.200 90,317,500 
Total reporting entity 1 9 204,890,851 251.309,985 

The bank balance includes the pooled cash account which, for reporting purposes, has been allocated 
between the primary government and the participating component units. The differences between 
carrying values and bank balances generally result from checks outstanding and deposits in transit at 
June 30, 2003. 
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2. Allowed Investments 

O 
Except for its pension funds, under the Virginia Investment of Public Funds Act, the reporting entity 
is authorized to purchase the following investments: 

· Commercial paper 

· Money market funds 

· Bankers acceptances 

· Repurchase agreements 

· Medium term corporate notes 

· Local government investment pool 

· U. S. Treasury and agency securities 

· Obligations of the Asian Development Bank 

· Obligations of the AfricanDevelopment Bank 

· Obligations of the International Bank for Reconstruction and Development 

· Obligations of the Commonwealth of Virginia andts instrumentalities 

i O~ligations of counties, citles,;towns, andbther·public bodies located within the 
Commonwe~ilth'of ir~rginia 

ObligationsQfstate ~ind !oc~ $ouernmeht units located within other states . ·:·~ : : 

SavfngsaccountS or time deposits in.anq; baii~ di·,savings anh~loana~sodiition witi~n tile 

:: :; ii: 1 
I: : 

Commonwealth that complies with the Act 

Theieijo;fing'~tititl·L_j_ inve~tment~uoiicy ;~ secunties underlyihg gi~~i~~i~S 

must havea market value of at lea~t~l~ perce~t of the dost of the repurchase agre~~~~;'~ 
market v~i~ue of ~hk se~urit-i~es underlymg re~.~idha~: agreements is monitored ~ a'aaily b~igidu~: 
the yearby the reporting entity to ensure compliance with the policy. 

3. Pension Fund Investments 

The authority to establish pension funds is set forth in the Code of Virginia (the Code), which 
authorizes the following investments for pension funds: 

· U. S. Treasury and agency securities 

· Obligations of the Commonwealth of Virginia and its instrumentalities 

· Obligations of counties, cities, towns, and other public bodies located within the 
Commonwealth of Virginia 

· Obligations of state and local governmental units located within other states 

· Obligations of the International Bank for Reconstruction and Development 

· Obligations of the Asian Development Bank 

· Obligations of the African Development Bank 

In addition, the Code provides that the reporting entity may purchase other investments for pension 
funds (including common and preferred stocks and corporate bonds) that meet the standard of 

b judgment and care set forth in the Code. 
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of Trustees' policies permit the pension funds to lend their securities to broker-dealers and 
other entities (borrowers) for collateral that will be returned for the same securities in the future. 
The pension funds' custodians are the agents in lending the pension funds' domesticand 
international securities for collateral of 102 and 105 percent, respectively, of the market value of the 
related security. The custodians receive cash, securities and irrevocable bank letters as collateral. 
All securities loans can be terminated on demand by either the pension funds or the borrowers. Cash 
collateral is invested in the lending agents' collective collateral investment pools. The pension funds 
do not have the ability to pledge or sell securities received as collateral in the absence of borrower 
default. The relationship between the maturities of the investment pools and the pension funds' 
loans is affected by the maturities of securities loans made by other plan entities that invest cash 
collateral in the investment pools, which the pension funds cannot determine. 

The pension funds did not impose any restrictions during the period on the amounts of loans the 
lending agents made on their behalf, and the agents have agreed to indemnify the pension funds by 
purchasing replacement securities, or returning the cash collateral thereof, in the event a borrower 
fails to return loaned securities or pay distributions thereon. There were no such failures by any 
borrower during the fiscal year, nor were there any losses during the period resulting from the 
default of a borrower or lending agent. At year end, the pension funds had no credit risk exposure to 
borrowers because the amounts the pension funds owed the borrower exceeded the amounts the 
borrowers owed the pension funds. 

4, Custodial Credit'Risk Categories 

The reporting entity's investments ai~e cdtegorized to give an indication of the level of custodial 
creditrisk assumed by the~ entity as of June 30 ]~~, :Cj~~ry I includes investments that are 
insu~d or register~d, or secu8ties held b~~t~~:~·e~~6~rig c~ntity oiits a~;en~'in ~therep~ng:~entitj;'s 
ilame. Category 2 includes inv~s fhatare unitlS~red'6r unregistered, with securitiesheld by 

~ cb""~a~'s ~~"t.~aamelnt dr agent in the ~~nFr entity's name. Category 3 includes 
Invt~sjmehts that are unlns~red ~mid~;i;;i;~~gi~st~e~:wl~~se~.~-i~ies held by the count~rparty, or by its 
trust department or 2igentbutnot in ~he~i~p~ortirig entiiy's name. Securities lent for securities and 
iirevij~ableett~:Fso'Scre~:dit c~l~ ~:.`L~i~as.ifitci ~i~ccd~ding to the catego~jr of the cdllateral 
received. All of the reporting entity's investments are Category 1 investments, except for mutual 
funds, shea-term investment funds, securities lending short-term collateral investment pools, and 
investments held under securities loans with cash collateral, which are not categorized because such 
investments are not evidenced by specific securities. 

5. Investments at June 30, 2003 

The reporting entity's investments as of June 30, 2003, are summarized below at carrying value: 

INVESTMENTSAT~UNE30,2003 

Primary Government 

Pooled Investments: 

Bankers acceptances $ 175,775,264 

Commercial paper 305,259,412 
U. S. Treasury securities 265,034,271 
Mutual funds 62,171,541 

Repurchase agreements 25 096 

Total pooled investments 833 584 
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AT 3UNE 30, 2003 (continued) 

Nonmajor Governmental Fund - Money market funds 18 76 

Enterprise Fund - Integrated Sewer System: 

Mutual funds and short-term investments 828,575 

Repurchase agreements 7,513,527 
U. S. Treasury securities 16,712,970 

Obligations of authorities of the Commonwealth of Virginia 1 22,711,495 
Total enterprise fund - Integrated Sewer System 1 47.766,567 

Agency Funds: 

Mutual funds and short-term investments 6,501,889 

Repurchase agreements 4,603,884 
U. S. Treasury securities 1 27,120 

Total agency funds 1 38.225,793 
Pension Trust Funds: 

Uncategorized Investments: 

Mutual funds and short-term investments 1 920,246,611 

Securities lending short-term collateral investment pool 1 230,557,553 

Investments held by broker-dealers under securities loans with cash collateral: 

Short-term investments 12,729,740 

Common and preferred stock 48,889,711 
U. S. Treasury securities 93,432,509 
Asset-bBckeci securities 1 9,904;512 

Other bonds and' notes 1 42,192,971 

Category 1 Investments: 

Short-te:rm investments: 
Tir~e deposEts 1 24,000,000 
Repurchase agreements 1 87,325,230 
Asset-backed secuiities 40,484,231 

- ' .iS,3$7,~4i: : 
Corporate bonds 26,771,380 

Comri~dn and pr~feried sfoe~: 

Notonsecuri~esloan 1 1,121,343,491 

On loan for securities collateral 4,963,167 

U. S. Treasury securities: 

Not on securities loan 17,880,460 

On loan for securities collateral 8,105,381 

Asset-backed securities: 

Not on securities loan 373,689,760 

On loan for securities collateral 661,185 

Other bonds and notes - Not on securities loan 1 227.804,070 

Total pension trust funds 1 3.304,369,604 
Total primary government I $ 4.300 
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AT 3UNE 30, 200S (continued) 

Component Units 

Pooled Investments: 

Bankers acceptances I $ 57,477,690 

Commercial paper 99,818,400 

U. S. Treasury securities 1 86,664,967 

Mutual funds 20,329,803 

Repurchase agreements 1 8.378 

Total pooled investments 1 272,669.166 

FCRHA - Repurchase agreements 1 190.148 

Park Authority - Money market funds 1 17.825.026 

Public Schools - Pension Trust Fund: 

Uncategorized Investments: 

Mutual funds 1 252,618,665 

Money market funds 38,800,659 

Securities lending short-term collateral investment pool 130,776,104 

Investments held by broker-dealers under securities loans with cash collateral: 

Short-term investments 1 1,113,628 

Common stock 37,529,192 

U. S. Treasury securities 1 50,271,357 

ASS"-backedSec4rj"eS : 1 121967,473_ 
other borids and notes 1 22,522,904 

Category 1 InveStmenh: 

Short-term investments: 

C0i~nertidl paperj; - ' _: : 1 36.19;9~1394 _ - - · :- 
Asset-bac~ed si3cul5tiej 1 1,026,815 

Corporate bonds 16,923,585 

Common stock~: 
: 59,749i596: : Not on seturities loai~; 

On loan for securities collateral 1 1,108.469 

Preferredstock 1,322,256 

U. S. Treasury securities: 

Not on securities loan 8,263,351 

On loan for securities collateral 2,359,176 

Asset-backed securities 156,644,450 

Other bonds and notes 166 

Total Public Schools - Pension trust fund 1 1.532.456.406 

Total component units I $ 1,823,140,746 

Government ComponentUnits 
Reconciliation of the Governmental and 

statements of Net Assets to Business=Type Fiduciary Total Component Fiduciary Total 
Total Deposits and Investments Activities Funds Primary Units Funds Component 

Exhibit A Exhibit A- Government A Units 
Equity in pooled cash and temporary investments 9 772,971,993 12,714,669 785,686,662 290,846,269 290.890 291,137,159 
Cash in banks 7,057,118 7,057,118 
Cash with fiscal agents 1,607,669 1,607,669 
Cash in student activity funds 14,626,436 14,626,436 
Cash collateral for securities lending 230,557,553 230,557,553 130,776,104 130,776,104 
Investments 22,998,597 3,112,037,844 3,135,036,441 1,401,680,302 1,401,680,302 
Resbicted Assets: 

Equity in pooled cash and temporary i 182,725,342 182.725,342 15,225,912 15,225,912 
Cash with fiscal agents 1.737,032 1,737,032 10,145,396 10.145,396 
Certificatesofdeposit performance bonds 821,199 821,199 652,676 652,676 
Investments 10 12 101 18 174 18 74 

Total cash and investments 1 475 3 4.437 1 341 5 401 946 

Totaldeposits, including performance bonds 137,107,651 67,783,200 
Total investments 4.300.550,890 1.823.140.746 

Total deposits and investments B 4.437.658.541 1.890.923,946 
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~::~:: 

C. PROPERTY TAXES 

Real estate is assessed on January 1 each year at the estimated fair market value of all land and 
improvements. Real estate taxes are due in equal installments, on July 28 and December 5. Unpaid taxes 
automatically constitute liens on real property which must be satisfied prior to sale or transfer, and after three 
years, foreclosure proceedings can be initiated. 

Personal property taxes on vehicles and business property are based on the estimated fair market value at 
January 1 each year. The tax on a vehicle may be prorated for the length of time the vehicle has situs in the 
County. A declaration form is required to be filed, and there is a ten percent penalty for late filing. Personal 
property taxes together with vehicle decal fees are due on October 5, with certain exceptions. Delinquency 
notices are sent before statutory measures, such as the seizure of property and the placing of liens on bank 
accounts and/or wages, are initiated. 

Real estate and personal property taxes not paid by the due dates are assessed a ten percent late payment 
penalty on the tax amount. Furthermore, interest accrues from the first day following the due date at an 
annual rate of ten percent for the first year and thereafter at the rate set by the Internal Revenue Service. The 
net delinquent taxes receivable, including interest and penalties, as of June 30, 2003, after allowances for 
uncollectible amounts, is $19,492,398, of which $2,540,308 has been included in tax revenue for fiscal year 
2003 because it was collected within 45 days after June 30. 

As required by GAAP, the County reports real estateand personal property taxes (net of allowances) 
assessed forcalendar year 2003 as receivables (net of taxes collected in advance) and deferredrevenue . 
because the County has an enf~rceable legal c~um to these resources at June 30, 2003; however, tliese 
resources, which amount td $1,905,968,500, will not he airai~able to_the County until fiscal year 20041 

The 1998 Virginia General Assembly enacted the Personal Property Tax Relief Act to provide property tax 
relief, scheduled to be phased in over five years, on the first $20,000 of~val~ of motor vehicleS:not .usedfor 
business putpos~s. Due ~ bu;igeticondtrai~its,: t~ie i;Oa3 ~rginia ~en~iialAs~k~ly; i~aS ~ip~ia~iiy ~i~h 
the tax reduction at 70 percent. The scheduled tax reductions are reflected in the County's invoices to the 
ta~payers. FolloCing receipt by the County of the reduced tax amounts, the Commdnwealth reiniburseshe 
County for the tax reductions plus certain administrative costs. For fiscal year 2003, this revenue from the 
Commonwealth totaled $195,434,234 and is reported as intergovernmental revenue in the General Fund. 
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RECEIVABLES 

Receivables and allowances for uncollectible receivables of the primary government at June 30, 2003, 
consist of the following: 

Nonmajor Internal Total 

General Governmental Enterprise Service Total Flduciary Primary 
Fund Funds Fund Funds A Funds Government 

Receivables: 

Accounts $ 13,296,926 11,376,996 138,912 24,812,834 2,355,532 27,168.366 

Accruedinterest 354,009 290,306 61,091 10,661 716,067 12,264,445 12,980,512 

Property taxes: 

Delinquent 45,600,797 45,600,797 45,600,797 

Notyetdue 1.711,432,546 1,711,432,546 1.711,432,546 

Business license taxes - delinquent 6,505,871 6,505,871 6,505,871 

Receivable from sale of pension 
67,179,361 67,179,361 

invesbnents 

Loans 15,530,000 15,530,000 15,530,000 

Notes 4,960,234 4,960,234 4,960,234 

152 * 15.152 
Other 

Total receivables 1 149 157 61.091 1 1 8 799 

Allowances for uncollectibles: 

Accounts receivable (281,781) (281,781) (281,781) 

Property taxes: ~ 
Delinlple~t i : (26,108,399) (26,108,399) (26,1d8,399) 
Notyetdu~: · (6,559,800) (6,559,a0Q) (6,559;sdd); 

Busiriesslicenseaxes d~nquent 4 54.746 746 
46 

,.. ~i.is 
'i'''" 

: ~l~po,,nca~unp~d_llee8bles : . .775 ~:~ :: ii ;,... 1 

In:;-:::::,': 1:::·: j-..·':;*-:::,i i, 

The other receivables amount representsthe amount due from fiduclary funds on a governmen~wide basis. 
-. : 

: : 

Deli"suenr.; p"peay taxesreceivable from taxpayersin the General Fund as bf June 30, 2003, consist f the i · -: 
following: ::-I : 

Real Personal 

Year of Le Estate Total 
2002 $ 5,332,715 10,577,035 15,909,750 
2001 1,278,381 8,918,371 10,196,752 
2000 591,352 3,448,022 4,039,374 
Prior years 1 3 7 74 9 7 

Total delinquent taxes 9 45.454 30 18 12 39,363,766 
Penalty and interest 6,237,031 
Total delinquent taxes, penalty and interest 45,600,797 
Allowances for uncollectibles (26,108.399) 
Net delinquent tax receivables $ 19.492,398 

IV-42 



Rcceivablrs of me component onL1, cacludiy fidana~iy iunds, at lunr M, 1003, cansla of Ule following. 
Total 

Public Park Component 
Schools FCRHA Units 

Receivables: 

Accounts $ 252,529 11,955,680 45,134 12,253,343 
Accrued interest 42,131 30,655 3,982 76,768 
Notes 10,664,045 10,664,045 
Other 918 462.918 

Total receivables 294,660 23,113,298 49,116 23,457,074 
Allowances for uncollectibles 

Total net receivables 294 20.744.954 49 16 21 730 

Amounts due to the primary government and component units from other governmental units at June 30, 
2003, include the following: 

Primary Government 

Nonmajor Component Unit 
General Governmental E_nterpris : : Total 

FUM funds -F`ui~8 ibit A SCh~ 
Federal soveinine·i~f- · i6i,Bi;S' . ~ -:- 9iSi6,~7~~ - ' ` 21~;9;6i ' id,lSi~""'i=~ 
State government: 

Delinquent ,227,824 
Allowance for 

uncollectibles ( 172~64~·~ 
Not yet due 182,bW,400 182,099,400 
Allowance for 

uncb;l!ectibles :;:::-;:1 .(5,9t36,400) ~ (5,936 400) 
Other 23,672,138 4,967,069 110,700 28,749190;7 14,650,902 

Localgovernments 1.622.788 157.956 18.763 70 20.544.414 177.499 
Total intergovernmental units 208,232,117 14,935,504 19,093,271 '42,260,892 30.799 

E. INTERFUND BALANCES AND TRANSFERS 

Payments for fringe benefits are 
made through the General Fund Interfund Interfund 
on behalf of all funds of the I Receivables Payables 
County. As a result, interfund P'~'~L~'~"~· 
payables primarily represent the General Fund $ 3,658,653 

portion of fringe benefits to be Nonmajor Governmental Funds 3,583,846 
Enterprise Fund 168,664 paid by certain other funds to 
Internal Service Funds 299,089 190,080 the GeneralFund. Interfund 
Fiduciary Funds 15.152 

receivables and payables are Total primary government I s 3.957.742 3.957.742 
also recorded when funds 

overdraw their share of pooled Component Unit 
cash. All amounts are expected Public Schools: 
to be paid within one year. The General Fund B 7,100,000 
composition of interfund Major Governmental Funds 5,000,000 
balances as of June 30, 2003, is Internal service Funds 100 
as shown on the right. Total component units 1 8 7,100,000 1 7,100,000 
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to/from primary go.ernment and component units represent amounts paid by one entity on behalf of the 

other entity. Due to/from primary govemment and component units as of June 30, 2003, are as follows: 
Amount 

Receivable Pa ble 
Component Units Primary Government 

Public Schools 
Government-wide long-term obligationl 9 41864,092 

Public Schools General Fund 
171,272 

Park Authority General Fund 
1,408,066 

Park Authority · Nonmajor Governmental Fund 94,937 

191.972 
General Fund 

EDA 6.730 39 
Total 

Primary Government Component Unit 

General Fund FCRHA g 64,976 

1,591,703 
Nonmajor Governmental Funds FCRHA 

108.487 
General Fund Park Authority 

1.765.166 
Total 

The prim~y pu'po~!dfinterfund transfers is to_pyovide ~,,,,i, and capital pFojects- 
Intenfund transfers for f~e year;en~ju~le;3~ij, 20()3, ai~ as follows: 

- · : ;: . : : · 

TTiln.feTSln TransTe~Out 1 ::· -··;- 

BTim~r~ `Goir~e~r~~ I` d~i'dl;iuX$ : I ; 8 3,925,732 34'Si,i94163j 

Nonmajor Governmental FundS 351,542,120 6,373,815 
1.900.000; 1.700.000 Infernal Servide 7 

Total primary government 357 7 357 

Component Unit 
Public Schools: 

General Fund 29,153,500 

Major Governmental Funds 28,860,258 
Internal Service Funds 293,242 

park Authority: 17 
Major Governmental Funds 3.163 7 163 

Total component units 32 16.717 32 16.717 

4 
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CAPITAL ASSETS 

Capital assets activity for the primary government for the year ended June 30, 2003, is as follows: 

Primary Government 

Governmental activities: 

Capital assets, not being depreciated: 
Land 

Construction in progress 

Total capital assets, not being depreciated 
Capital assets, being depreciated: 

Equipment 

Library collections 

Buildings 

Improvements 

Infrastructure 

Total capital assets, being depreciated 
Less accumulated depreciation for: 

Equipment 

Library collections 

Impr~~en't~ 
Infrastrudur~ 

Total accumulated depreciation 

:~-Totalt~pi~r ;j~s~~l Gei`nq eepre~tep, ne~~~ 
I; -·~·.:;· : iotii! cipfi~al: assets, net-·c~~gr~i~-t~l activitieS 

Business-type activitiej: 

Capital: a~~~, ~f being dep;ec~~l`t~E~~ij8~~ii~~eb: 
Land 17,j46,080 165,278 17,511,358 
Construction in progress _11~678,608 14,648,472 ._ (~693,1793 :. ;62_8,723.991; 

Totalcaeita! a~jets, not beine deprecia~d/amoitized : ·13~2;1;988 :_ :i4.813.750 :::i3.k63;179). ~a ~r435;i59 
Capital assets, bei;;g debreciat'~?b/amortized : ·· 

Equipment 9,353,179 947,112 (348,969) 9,951,322 
Purchased capacity 537,865,741 30,215,213 568,080,954 
Buildings 55,221,333 55,221,333 

Improvements 685,599.012 8,974,716 - 694,573,728 
Total capital assets, being depreciated/amortized 1,288,039,265 40,137,041 (348.969) 1,327,827.337 

Less accumulated depreciation/amortization for: 

Equipment (6,571,343) (939,245) 345,632 (7,164,956) 
Purchased capacity (39,679,490) (13,895,901) (53,575,391) 
Buildings (24,270,328) (1,128,201) (25,398,529) 

Improvements (268,017.381) (16,080.124) - (284,097,505) 
: Total accumulated depreciation/amortization (338,5_38,542~ (32.043.471) 345.632 (370.236,381) 

Total capital assets, being depreciated/amortized, net 949.500.723 · 8,093,570 (3.337) 957,590.956 
Total capital assets, net- Business-type activities 1,084.525.411 22,907,320 (3.606,516) 1.103.826,215 

Total capital assets, net - Primary government $ 2.428,438.508 99.612,156 (69.804.624) 2,458.246.040 
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assets activity for the component units for the year ended June 30, 2003, is as follows: 

Balances Balances 

3uly i, 2002 Increases Decreases ~une 30, 2003 
Component Units 

Public Xhools 

Capital assets, not being depreciated: 

Land $ 43,410,537 3,407,980 46,818,517 

Construction in progress 300.848.525 126.489,907 1135,854.209) 291,484.223 
Total capital assets. not being depreciated 344,259,062 129.897,887 (135,854,209) 338,302,740 

Capital assets, being depreciated: 

Equipment 129,255,868 12,474,731 (3,909,430) 137,821,169 

Library collections 20,678,288 3,706,781 24,385,069 

Buildings 737,127,063 11,243,491 748,370,554 

Improvements 701.764.145 124,665.267 - 826.429.412 
Total capital assets. being depreciated 1.588.825,364 152,090.270 (3.909,430) 1.737.006.204 

Less accumulated depreciation for: 

Equipment (67,004,347) (13,064,797) 3,235,904 (76,833,240) 
Library collections (9,670,036) (3,615,363) (13,285,399) 
Buildings (284,196,877) (14,859,388) (299,056,265) 
Improvements (195,458.480) (27.109,399) - (222,567.879) 

Total accumulated depreciation (556,329,740) (58.648.947) 3,235,904 (611,742.783) 
Total capital assets, being depreciated, net 1,032.495,624 93,441,323 (673,526) 1,12~,263,431 

Total capital assetsl~net - Public ~hools 1,376.754.686 223.339.210 ; (136.527.735) 1.463.566,161 
FCRHA 

Capital assetj;notbs?in~ depreciat~a: 
Land 30,098,466 1,921,251 (56,299) 31,963,418 

Const~ud~ jnprdgy8si 10.9422112- 1.i55.325 (10.022.832i ]-._2;6j4161~ 
Total capital assets. not being ;depreciated 4i.04b;5~i · ; :3;676~56' : 

Capital assets, being depreciated: 

Equipment 21351i071 338,669 2,6891740 
:8uilrlihss~nili~aro\le~ets : le6,448.93n'-:::. ;1.496:593 ; :-· - .(214;507~~ ::ri_-d~ji.~21: 

Total capital 8ssets, being depreciated 148.806,006 ' ' 2,835.i62 (214.507) i51.420.761 
Less accumula~ed;depiec!ation for: 

Equipment (2,391,115) i93,250) (2,484,365) 
Buildings and Improvements (60,007.939) (5.132,699) (65.140.638) 

Total accumulated depreciation (62.399.054) (5.225,949) (67.625.003) 
Total capital assets, being depreciated, net 86.400,952 (2,390.687) (214.507) 83.795.758 

Total capital assets, net- FCRHA 127,441.544 1.285.889 (10.293.638) 118.433.795 
Park Authority 

Capital assets, not being depreciated: 

Land 246,872,703 5,478,485 252,351,188 

Construction in progress 8.305.807 11.469.573 (4,339,301) 15.436,079 
Total capital assets, not being depreciated 255.178,510 16.948.058 (4,339,301) 267,787.267 

Capital assets, being depreciated: 

Equipment 11,589,747 702,781 (332,565) 11,959,963 

Buildings and improvements 176,925.599 4,339,301 181,264.900 
Total capital assets. being depreciated 188.515.346 5.042,082 (332.5651 193,224.863 

Less accumulated depreciation for: 

Equipment (8,579,216) (1,163,440) 289,525 (9,453,131) 
Buildings and improvements (86.610,065) (5.242.530) (91,852,595) 

Total accumulated depreciation (95.189.281) (6,405.970) 289.525 (101,305,726) 
Total capital assets, being depreciated, net 93,326.065 (1.363.888) (43,040) 91.919.137 

Total capital assets, net - Park Authority 348,504.575 15.584.170 (4,382,341) 359,706.404 
EDA 

Capital assets. being depreciated - Equipment 7,002 6,560 13,562 

Less accumulated depreciation - Equipment (4,2011 (2,494) (6.695) 
Total capital assets, net- EDA 2.801 4.066 6,867 

Total capital assets, net - Component units $ 1,852,703.606 240.213.335 (151.203,714) 1.941.713,227 
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and amortizationexpense for the year ended June 30, 2003, charged to the functions of the 
primary government and component units is as follows: 

Governmental Business-type Component 
Activities Activities Units 

Primary Government 

General government administration $ 8,420,610 
~udicial administration 

1,246,143 

Public safety 9,220,686 
Public works 

10,558,238 32,043,471 
Health and welfare 

3,906,827 

Community development 12,755,839 
Parks, recreation, and cultural 8,168,040 
In addition, depreciation on capital assets held by the County's 

internal service funds is charged to the various functions 9,209,347 
based on their usage of the assets. 

Comnonent Units 
Public Schools 

58,648,947 
FCRHA 

5,225,949 
Park Authority 

6,405,970 
EDA 

Total adpiecia~bon and anio~tization ·- · - 
expense 63 730 . ..' 4 

1.-.:;- 

G ii: . : · · :; 

: The ~ii~g~enti~ ad~nirj~~ the f;ilio~ ~r 
pensi:h b~ts f'dr; e~t~iE~o)~~~f'~'P~b;~·~~ ~y~i~C~i~P-i 
participate;in a plan sponsored and administered by the Virginia:Retirement System(VRS). 

i. Fairfax County Employees' Retirement System 

Plan Description 

The Fairfax County Employees' Retirement System (ERS) is a cost-sharing multiple-employer 
defined benefit pension plan which covers only employees of the reporting entity. The plan covers 
full-time and certain part-time employees of the reporting entity who are not covered by other plans 
of the reporting entity or the VRS. Information regarding membership in the ERS is disclosed in 
item 6 of this note. 

Benefit provisions are established and may be amended by County ordinances. All benefits vest at 
five years of creditable service. To be eligible for normal retirement, an individual must meet the 
following criteria: (a) attain the age of 65 with five years of creditable service, or (b) attain the age 
of 50 with age plus years of creditable service being greater than or equal to 80. The normal 
retirement benefit is calculated using average finalcompensation (i.e., the highest 78 consecutive 
two week pay periods or the highest 36 consecutive monthly pay periods) and years (or partial years) 
of creditable service at date of termination. In addition, if normal retirement occurs before Social 
Security benefits are scheduled to begin, an additional monthly benefit is paid to retirees. Annual 
cost-of-living adjustments are provided to retirees and beneficiaries equal to the lesser of 4.0 percent 
or the percentage increase in the Consumer Price Index for the Washington Consumer Metropolitan 
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The plan provides that unused sick leave credit may be used in the calculation of 

O average final compensation by projecting the final salary during the unused sick leave period. The 
benefit for early retirement is actuarially reduced and payable at early termination. 

The ERS issues a publicly available annual financial report that includes financial statements and 
required supplementary information. That report may be obtained by writing to the Employees' 
Retirement System, 10680 Main Street, Suite 280, Fairfax, VA 22030, or by calling (703) 279-8200. 

Funding· Policy 

The contribution requirements of ERS members are established and may be amended byCounty 
ordinances. Members may elect to join Plan A or Plan B. Plan A requires member contributions of 
4.0 percent of compensation up to the Social Security wage base and 5.33 percent of compensation 
in excess of the wage base. Plan B requires member contributions of 5.33 percent of compensation. 

The reporting entity contributes at a contractually fixed rate of 6 percent of annual covered payroll. 
This rate was established by the Board to cover the actuarially-determined normal cost plus 
administrative expenses of the ERS. In the event the ERS's funded ratio (the ratio of the actuarial 
value of assets to the actuarial accrued liability) exceeds 120 percent or falls below 90 percent, the 
contribution rate will be adjusted to bring the funded ratio back within these parameters. 

Annual Pension Cost 

For the years ended June30, 2003, 2002, and 2001, tl;e Courity's and Public Schools' annual p~ns~ion 
costs were equal to their.ant?ual requi~eld contributions ~ARC), as follows: 

P;nnurjil:~'n~~:'~~~: fo;;: YeaiS 

County . 1$26170~1817 : 22,8001675 ~ . ?1,993,157 ~ 
Public Schools 9.700.304 8.2s~.130 j.967;827 

Total 1$36.408.121 31.083.805 29,960.984 

For the year ended June 30, 2003, the actual contributions were $31,983,708 ($23,462,211 by the 
County and $8,521,497 by Public Schools). For the years ended June 30, 2002 and 2001, the actual 
contributions were equal to the annual pension costs, respectively. 

The ARC for fiscal year 2003 were determined as part of the July 1, 2001, actuarial valuation using 
the entry age actuarial cost method. Significant actuarial assumptions used in the valuation include: 

a. a rate of return on the investment of present and future assets of 7.5 percent per year 
compounded annually, including an inflation component of 4.0 percent; 

b. projected annual salary increases of 4.3 to 5.4 percent, including an inflation component of 
4.0 percent; and 

c. post-retirement benefit increases of 3.0 percent compounded annually. 
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The actuarial value of ERS's assets was determined using techniques that smooth the effects of 
short-term volatility in the market value of investments over a three-year period. Any excess of these 
assets over actuarial accrued liability is amortized as a level percentage of projected payroll on a 
rolling fifteen-year weighted-average basis. On a weighted-average basis, the remaining 
amortization period, which is closed as of July 1, 2002, is 15 years. 

Concentrations 

The' ERS does not have investments (other than U. S. Government and U. S. Government guaranteed 
obligations) in any one organization that represent 5.0 percent or more of net assets held in trust for 
pension benefits. 

2. Fairfax County Police Officers Retirement System 

Plan Description 

The Fairfax County Police Officers Retirement System (PORS) is a legally separate single-employer 
defined benefit pension plan established under the Code of Virginia. The plan covers County police 
officers who are not covered by other plans of the reporting entity or the VRS and former Park 
Police officers who elected to transfer to the PORS from the Uniformed Retirement System effective 
January 22, 1983. Information regarding membershirj in the POR1S is disclosed ·in item g of this 
ncite.:' : 

·: 
Ben~fit~pr~s`j6iis ~::~si~-an~~ bk~ndea by:~~~ ~inan~. 1Ail benefits yest at are 

:fiveye~~srf creditable s~e;j ~~~eZi~le; ~ nqiinal ~~~~an in~~ muSt -~lthe 
)ilb~~~c~i~: '~~lt~j~dyt~t~-~ befo~ Jui~-~ i48;'i i ~ti'~k:;g~e ~ 55 di:~_~~::;: .fo :i~::: 1 e 

years df ~i~jie ~i:~o;f· I~b):i~~~ cinor a~;July I, i 98 I.i ~h~~ age of 55.~~9t;e~:- 
ca~le~e~d.earsThe:r?orr~alretiiementb~n~f is~l~~ '~i.·~ 

··st-af-~vin~ ~u~~ts provj~e'F1 to refirees' ~d beneficiaries qual_ to`thk le~s~se;;of 4:b percent 
Service Area. The:plan p~ovides that unused sick~ leave credit may be used in the calculation of 
average final compensation by projecting the final salary during the unused sick leave period. To be 
eligible for early retirement, the employee must have 20 years of creditable service (does not apply if 
hired before July i, 1981). Thebenefit for early retirement is actuarially reduced and payable at 
early termination. 

The PORS issues a publicly available annual financial report that includes financial statements and 
required supplementary information. That report may be obtained by writing to the Police Officers 
Retirement System, 10680 Main Street, Suite 280, Fairfax, VA 22030, or by calling (703) 279-8200. 

Funding Policy 

The contribution requirements of PORS members are established and may be amended by County 
ordinances. Member contributions are based dn 12.0 percent of compensation. 

The County contributes at a fixed rate as determined by an annual actuarial valuation, unless the 
PORS's funding ratio fallsoutside of a pre-determined corridor. Once outside the corridor, the rate 
is either increased or decreased to accelerate or decelerate the funding until the ratio falls back 
within the corridor. The corridor for the PORS is a minimum funding ratio of 90 percent and a 
maximum funding ratio of 120 percent. The fiscal year 2003 employer contribution rate is 17.3 
percent of annual covered payroll. 
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Pension Cost 

For the year ended June 30, 2003; the County's annual pension cost of $14,918,405 was equal to its 
annual required contributions (ARC), but more than its actual contributions of $12,923,806, resulting 

in a net pension obligation O\JPO) of $1,994,599 reported in the statement of net assets. For each of 
the years ended June 30, 2002 and 2001 the County's annual pension cost of $15,077,920 and 
$17,149,427, respectively, was equal to its ARC and actual contributions. 

The ARC for the year ended June 30, 2003, was determined as part of the July i, 2001, actuarial 
valuation using the entry age actuarial cost method. Significant actuarial assumptions used in the 
valuation include: 

a. a rate of return on the investment of present and future assets of 7.5 percent per year 
compounded annually, including an inflation component of 4.0 percent; 

b. projected annual salary increases of 4.5 to 8.0 percent, including an inflation component of 
4.0 percent; and 

c. post-retirement benefit increases of 3.0 percent compounded annually. 

The actuarial valueof the PORS's assets was determined using techniques that smooth the effects of 
short-term volatility- in the market value of investments ovei a three-year period. Any excess of these 
assets over the actuarial accrued liabi~ty-isamortized as a level percentage of projected payroll on a 
Bfteen-yearbasis. On a wkightecl-a\ierage basis, the remaining amortization period, whichis closed 
at July-i, 2002, is 15 years. 

Concentrations a 
The:I~dj~S c~e~ '~~i~~i~~v;~·~~t~st;liei~fs (otlier; than U: S. Government~arid U. S.;Governinent 
guaranteed obiigationsj in any one organization that represent 5.0 percent or more of net assets held 
in ttrust for pt~-iiSi~in~ ~b;e~e~:~!ts.: : 

3, Fairfax County Uniformed Retirement System 

Plan Description 

The Fairfax County Uniformed Retirement System (URS) is a single-employer defined benefit 
pension plan. The plan covers uniformed employees including non-clerical employees of the Fire 
and Rescue Department and Office of Sheriff, Park Police, Helicopter Pilots, Animal Wardens and 
Gaine Wardens who are not covered by other plans of the reporting entity or the VRS. Information 
regarding membership in the URS is disclosed in item 6 of this note. 

Benefit provisions are established and may be amended by County ordinances. All benefits vest at 
five years of creditable service. To be eligible for normal retirement an individual must meet the 
following criteria: (a) attain the age of 55 with six years of creditable service, or (b) complete 25 
years of creditable service. The normal retirement benefit is calculated using average final 
compensation and years (or partial years) of creditable service at date of termination. Annual cost- 
of-living adjustments are provided to retirees and beneficiaries equal to the lesser of 4.0 percent or 
the percentage increase in the Consumer Price Index for the Washington Consumer Metropolitan 
Service Area. The plan provides that unused sick leave credit may be used in the calculation of 
average final compensation by projecting the final salary during the unused sick leave period. To be 
eligible for early retirement, employees must have 20 years of creditable service. The benefit for 
early retirement is actuarially reduced and payable at early termination. 

Q 
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The URS issues a publicly available annual financial report that includes financial statements and 
required supplementary information. That report may be obtained by writing to the Uniformed 
Retirement System, 10680 Main Street, Suite 280, Fairfax, VA 22030, or by calling (703) 279-8200. 

Fundinp: Policy 

The contribution requirements of URS members are established and may be amended by County 
ordinances. Plan A members were given the opportunity toenroll in Plan B as of July i, 1981 and to 
enroll in Plan C as of April 1, 1997. From July i, 1981 through March 31, 1997, all new hires were 
enrolled in Plan B. Plan B members were given the opportunity to enroll in Plan D as of April i, 
1997. From April i, 1997 forward all new hires are enrolled in Plan D. Plan A requires member 
contributions of 4.0 percent of compensation up to the Social Security wage base and 5.75 percent of 
compensation in excess of the wage base. Plan B requires member contributions of 7.08 percent of 
compensation up to the Social Security wage base and 8.83 percent of compensation in excess of the 
wage base. Plan C requires member contributions of 4.0 percent of compensation. Plan D requires 
contributions of 7.08 percent of compensation. 

The County contributes at a fixed rate as determined by an annual actuarial valuation, unless the 
URS's funding ratio falls outside of a pre-determined corridor. Once outside the corridor, the rate is 
either increased or decreased to accelerate or decelerate the funding until the ratio falls back within 
the corridor. The corridor for the URS is a minimum funding ratio of 90 percent and a maximum 

.funding·ratio -~f 120 percent; The fiscal. year'2005 employer 'dontribution rate is 21.~Sperceat of 
annual ~covered gayFoll. 

I . .· - ·An~uaf_Pelrsior;_Cos~ 

h-- For t~he year ended June 30, 2003, the doiintjr)S annual pension cos~t of $21,548,814 was equal to itsual annual requiredcpntributions (ARC), but less than its ~al~tributionS of $23,027,231, resulting 
in ai~~:~.penslon ~~g~~on ir~~j;j·~f ~~~ji~~~L~~:~~t~'aS an "othef`asset~i m ~ 
statement of net assets. For each of the years ended June 30, 2002 and' 2001. the County's annual 
.pension:.ddstof $18,778,668and $i8,818,3:51. i~s~ei~tively,wasecjuai t~j it~s ARC andla~tu81 
contributions. 

The ARC for the year ended June 30, 2003, was determined as part of the July 1, 2001, actuarial 
valuation using the entry age actuarial cost method. Significant actuarial assumptions used in the 
valuation include: 

a. a rate of return on the investment of present and future assets of 7.5 percent per year 
compounded annually, including an inflation component of 4.0 percent; 

b. projected annual salary increases of 4.1 to 6.1 percent, including an inflation component of 
4.0 percent; and 

c. post-retirement benefit increases of 3.0 percent compounded annually. 

The actuarial value of URS's assets was determined using techniques that smooth the effects of 
short-term volatility in the market value of investments over a three-year period. URS's unfunded 
actuarial accrued liability is amortized as a level percentage of projected payroll on a rolling fifteen- 
year basis. The weighted average remaining amortization period, which is closed at July i, 2002, is 
15 years. 
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4 
The URS does not have investments (other than U. S. Government and U. S. Government guaranteed 
obligations) in any one organization that represent 5.0 percent or more of net assets held in trust for 
pension benefits. 

4. Educational Employees' Supplementary Retirement System of Eairfax County 

Plan Descriotion 

The Educational Employees' Supplementary Retirement System of Fairfax County (ERFC) is a 
legally separate single-employer retirement system established under the Code of Virginia. The 
ERFC covers all full-time educational and civil service employees who are employed by the Public 
Schools and who are not covered by other plans of the reporting entity. The ERFC contains two 
plans, ERFC and ERFC 2001. ERFC isthe original defined benefit plan effective July i, 1973, and 
remains in effect. It is, however, closed to new members. Effective July i, 2001, all new-hire full- 
time educational and civil service employees are enrolled in the ERFC 2001 plan. This new defined 
benefit plan incorporates a streamlined stand-alone retirement benefit and allows vested (after five 
years) members to have a one-time irrevocable option of transferring to a new defined contribution 
plan. The details of the new defined contribution plan are still being developed and will be 
incorporated into the plan document when finalized. 

The ERFC and ERFC 2001 plans provide retirement, disability, and deathbenefits toplan~members 
and their beneficiaries. ~ Annual post-retirement incr~ases of 3.0 percent are effective eddh ~arch 31. 
All benefits vest after five years of creditable seruice~. Benefit provisions are establlSheg and may be ~ : 
amended by the Fairfax County Public SchoolBo~ ~heERFC:plan sCpple'merits the ~l~ni~ 
Retirement System plan. The benefit structure is designed to provide a level retirement benefit 
through a combined ERFCNRS benefit structure. The ERFC 2001 plan has a stand-alone structure. 
Member contr~bcitions ~ol;the' ~R~i;Cand Ei~i;C iijOl plana: are n;~ide tl;iough an air~I~l~i~e~i~!e~~~i;hi;;i~ ' ' 
results in a deferral of taxes on the contributions. Further analysis of member contributions may be 
found~in Article iII of the ERFC anti ERFC 2001 Plan Documents. 

The ERFC and ERFC 2001 plans provide for 12 categories of benefit payments. Minimum 
eligibility conditions for receipt of full benefits range from members attaining the age of 55 with 25 
years of creditable service to completing five years of creditable service prior to age 65. A 
description of each of the 12 types of benefits payments is contained in the actuarial valuation at 
June 30, 2002. Total plan membership for the plans is disclosed in item 6 of this note. 

The ERFC issues a publicly available financial report that includes financial statements and required 
supplementary information. That report may be obtained by writing to the Educational Employees' 
Supplementary Retirement System, 8001 Forbes Place, Springfield, VA 22151. 

Furidine: Policy 

The contribution requirements for ERFC and ERFC 2001 members are established and may be 
amended by the ERFC Board of Trustees. All members are required to contribute 2.0 percent of 
their covered salaries. The employer is required to contribute at an actuariallydetennined rate. For 
fiscal year 2003, Public Schools is required to contribute 4.0 percent of annual covered payroll for 
educational employees and civil service employees. 

IV-52 



Annual Pension Cost 

For each of the years ended June 30, 2003, 2002, and 2001, the Public Schools' annual pension cost 
of $34,506,630, $30,849,067, and $29,145,883, respectively, was equal to its ARC and actual 
contributions. 

The ARC for the year ended June 30, 2003, was determined as part of the June 30, 2001, actuarial 
valuation using the entry age actuarial cost method. Significant actuarial assumptions used in the 
valuation include: 

a. a rate of return on the investment of present and future assets of 7.5 percent per year 
compounded annually, including an inflation component of4.0 percent; 

b. projected annual salary increases of 4.0 to 8.2 percent, including an inflation component of 
4.0 percent; and 

c. post-retirement benefit increases of 3.0 percent compounded annually. 

The actuarial value of the ERFC's assets was determined using techniques that smooth the effects of 
short-term volatility in the market value of investments over a five-year period. Any excess of assets 
over the actuarial accrued liability is amortized as a level percentage of projected payroll over a 
period of future years, which has riever exceeded 30, years. The re~gi~ng ari~olriza't~onle~-j~~d, 
which is closed at June 30 i002, was 30 years. 

Concentrations 

The ERFC plans do not have investmerits (other ~than U. S. Government and U.S. Governinent 

suarante~ s~~g~o?s):in any orie organization Ithat~resent5.0 percenf or more of net assets 
av~iii~bi~~ fdr:~fit~ 1::_·:] 

5. 1- ~irgiini~ ~tireine~ Sysf~ni` 

Plan Description 

Public Schools contributes to the Virginia Retirement System (VRS) on behalf of covered 
professional Public Schools employees. VRS is a cost-sharing multiple-employer public employee - 
defined benefit pension plan administered by the Commonwealth of Virginia for its political 
subdivisions. All full-time, salaried, permanent employees of participating employers must 
participate in the VRS. 

In accordance with the requirements established by State statute, the VRS provides retirement and 
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and 
beneficiaries. The VRS issues a publicly available annual report that includes financial statements 
and required supplementary information for the VRS. This report can be obtained by writing to the 
Virginia Retirement System, PO. Box 2500, Richmond, VA 23218-2500. 
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Policy 

Plan members are required by State statute to contribute 5.0 percent of their annual covered salary to 
the VRS. If a plan member leaves covered employment, the accumulated contributions plus interest 
earned may be refunded. In accordance with State statute, Public Schools is required to contribute at 
an actuarially determined rate. The rate for fiscal year 2003 was 3.77 percent of annual creditable 
compensation. State statute may be amended only by the Commonwealth of Virginia Legislature. 
Public Schools' contributions to the VRS for the years ended June 30,2003, 2002, and 2001, were 
$33,837,799, $30,939,858, and $60,201,616, respectively, equal to the required and actual 
contributions for each year. 

6. Current Plan Membership 

At July i, 2002 (June 30, 2002, for ERFC), the date of the latest actuarial valuations, membership in 
the reporting entity's plans consisted of: 

Component Unit 
Primary Government Public Schools 

URS ERFC 

Retirees and beneficiaries receiving benefits 1 4,164 657 663 6,375 
:termi?etea e~oye~j ~i~t~tled 24 1,362 
ActiLe emplo~~e~~ 1 16 74 
Tota~l nimber df plan members l:ii~8 ir: :-: ( -P3 1 

5 

7. Required Supplementary Information 

: '-:-· · ~ens~ frend dat~,.in~lu;lii~ig ~he. Schedule of fui~ain$ p~s'$ ~alii~;d~~ls~ed~e ~:~1Qyer 
contributions, can be found in the required supplementary information section immediately 
followiilg.the; biites to tBe ~n~ancial sf;ite~ments. 
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RISK MANAGEMENT 

The reporting entity is exposed to various risks of loss related to torts, theft of, damage to, and destruction of 
assets, errors and omissions, injuries to employees, and natural disasters. 

The County and Public Schools maintain self-insurance internal service funds for workers' compensation 
claims and certain property and casualty risks and for health insurance benefits. The County and Public 
Schools believe that it is more cost effective to manage certain risks internally rather than purchase 
commercial insurance. The FCRHA, Park Authority, and EDA participate in the County's self-insurance 
program. Participating funds and agencies are charged "pr~miums" which are computed based on relevant 
data coupled with actual loss experience applied on a retrospective basis. 

Liabilities are reported in the self-insurance funds when it is probable that losses have occurred and the 
amounts of the losses can be reasonably estimated. Liabilities include an amount for claims that have been 
incurred but not reported to date. Because actual claims liabilities depend on such complex factors as 
inflation, changes in governinglaws and standards, and court awards, the process used in computing claims 
liabilities is reevaluated periodically, to include an annual actuarial study, to take into consideration the 
history, frequency and severity of recent claims and other economic and social factors. These liabilities are 
computed using a combination of actual claims experience and actuarially determined amounts and include 
any specific, incremental claim adjustment expenses and estimated recoveries. 

The claims' liabilities.in the Self-irisurande' funds are;~isco~~ at SIS percentat JuneO, 2003 and 2002,·t~t~[ 
reflectanticipated investment inco~e. Changes in the balances of claims habihties during fi'scallears~3 
and 200;2 are~s si~own below. 

,i: 

Intecnal Se Fuos 

- MinaO'rienrdoif -~P~ublic::~dt`: ~, ~: ; - -· ; · - 
··--·· 

Self-Tnsurance HealthBenefits .Insurance. T 

Liability balances, 3une. ?O; 001 8 i8,80Lf!558 4,1P2!144 18.960;866 10103q1133 :~.,:_i:: 
:: 

Claims and changes in estimates 7,391,885 42,719,i~9 2,032,032 113,611,060 

Claims payments 799 40 10.994 4.991.539 110.564.12 

Liability balances, 3une 30, 2002 19,396,847 6,300,269 16,001,359 13,086,066 

Claims and changes in estimates 9,391,325 46,882,944 6,275,435 128,036,793 

Claims payments 7 46.087 28 6.022 125 001 

Liability balances, ~une 30, 2003 21 44.546 7.095 16 537 15 858 

In addition to the self-insurance program, commercial property insurance is carried for buildings and 
contents plus certain large and costly items, such as fire apparatus and helicopters. Excess liability and 
workers' compensation insurance policies are maintained for exposures above a $1,000,000 self-insured 
retention. Settled claims have not exceeded any of these commercial coverages in any of the past three fiscal 
years. 
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I. LONG-TERM OBLIGATIONS 

The following is a summary of changes in the government-wide long-term obligations of the primary 
government and component units for the year ended June 30,- 2003 tin thousands): 

Balance Balance Due Within 

3ulv1,2oo2 Additions _Reductions 3une30,2003 OneYear 
Primary Government 
Governmental activities: 

General obligation bonds payable: 

Principal amount of bonds payable $1,519.646 366,334 (308,824) 1.577,156 132.620 
Premium on bonds payable 5,025 24.444 (494) 28,975 4,178 
Deferred amount on refundlngs (2.227) (3,279) 186 (5,320) (786) 

Revenue bonds payable: 

Principal amount of bonds payable 106,650 70,830 (4.030) 173,450 4,240 
Premium on bonds payable 4,796 4.796 314 

Compensated absences payable 72.558 48,251 (44.986) 75.823 47,010 
Landfill closure and postclosure obligabion 65,770 (3.034) 62.736 25,357 
Obligations under capital leases so,ss8 1.565 (6,385) 46.138 8,234 
Insurance and benefit claims payable 25.697 56,274 (53.631) 28.340 14,721 
Other: 

Obligation to component unit 6,485 (1,621) 4,864 1,621 
Net pension obligation 1,995 1.995 
HUD Section 108 loan 2.300 (115) 2.185 115 

Obligations for claims and judgments zoo 960 (200) 960 960 
Special assessment debt with g0veinmentalcommibnent 525 (75) 450 75 

.3fif~~r68:Fui;d loans` 
:(423,298) i.Ob2.779 .23_8.731 Total,4~q~!verl?r~:nt~~l activities 

Busine~e'iy~~ activities: 
Sewer revenue bonds payable: 

.Pil;lBp~!~d-6u30t~nd; paiiable 484.522: = :- (10.249) · 474,273 
blsc~;i~on:'bond's prjyabie : (926) 64 (862) (6;4) 

Compensated absehcespay~ble 1.673 1.218 (1.037) 1,854 1.149 

Total busiliess-type acblvitle~ 
.;~:lo~~ 'la~biiitibs -;~imaly:g~~~i_ . ~2;336;876.j~~j75.688 11434.520) %478.044 :~51.558 

I ' i ' 

- :: 
com.on~~~;: · 

Compensat~d absences payable 8 22,496 1.002 23,498 14,569 
Obligations under capital leases 27.681 9,927 (9,629) 27.979 9,647 
Insuranceand benefit claims payable 29,087 134,312 1131.258) 32.141 21,400 

Total Public Schools 79.264 145,241 (140,887) 83,618 45,616 
FCRHA 

Revenue bonds payable 11,972 859 (311) 12,520 315 
Notes payable 67.697 6.871 (7,927) 66,641 10.364 
Compensated absences payable 840 376 (382) 834 392 
Other - Public housing loans 1,803 (124) 1.679 134 

Total FCRHA 82,312 8,106 (8.744) 81.674 11.205 

Park Authority 

Revenue bonds payable: 

Principal amount of bonds payable 13.735 (505) 13,230 530 
Discount on bonds payable (94) 5 (89) (5) 
Deferred amount on refundings (895) ·so (845) (50) 

Revenue notes payable 16,065 16,667 (18,289) 14,443 14,443 
Loans payable 15,530 15,530 
Compensated absences payable 3.673 2.121 (1.934) 3,860 2,248 

Total Park Authority 32.484 34.318 (20.673) 46,129 17.166 
EDA 

Compensated absences payable 130 102 (96) 136 105 

Total long-term liabilities - Component units t 194.190 187,767 (170,400) 211,557 74,092 

Compensated absences payable, obligations under capital leases, obligation to component unit, and 
obligations for claims and judgments for the primary government are liquidated by the General Fund and 
other governmentalfunds. The landfill closure and postclosure obligation will be liquidated by the Energy 
Resource Recovery Facility Fund, a special revenue fund. 
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1. General Obligation Bonds 

General obligation bonds are issued to provide funding for long-term capital improvements. In 
addition, they are issued to refund outstanding general obligation bonds when market conditions 
enable the County to achieve significant reductions in its debt service payments. Such bonds are 
direct obligations of the County, and the full faith and credit of the County are pledged as security. 
The County is required to submit to public referendum for authority to issue general obligation 
bonds. 

At June 30, 2003, the amount of general obligation bonds authorized and unissuedis summarized as 
follows tin thousands): 

Bond Purpose I Amount 

School improvements $381,750 

Transportation improvements 56,660 

Parks and park facilities 1 44,830 

Commercial and redevelopment area improvements 17,280 

Neighborhood improvements 1,820 

Human services facilities 1,185 

Storm drainage improvements 3,960 

: ,.A~tdetenrion~clitie's] I . 61520 
pllblic safety f~cijities]: loo,4so 
~wvenlle deE~nt/on ~acilities 1 900 

Total authorized butunissued bonds lg 615,355. 

The Commonwealth of Virginia does not impose a legal li~nit;on the amountof general pbhgation 
inae6tedness that thenu~ cin Yncur or fi~ave outstanding. TheBoard of SGperir~~, howeve`r, has 
self-imposed bond limits to provide that the County's net debt may not exceed thre~e percent of the 
total market value of taxable re~il anhpeiSonal property in the County. In ac2dition; the:annilal debt 
service may not exceed ten percent of the annual General Fund disbursements. As a financial 
guideline, the Board of Supervisors also follows a self-imposed limitation in total general obligation 
bond sales of $1 billion over a five-year period or an average of $200 million annually, with a 
maximum of $225 million in any given year. All self-imposed bond limits have been complied with 
at June 30, 2003. 

On March 5, 2003, the County issued $171,165,000 of Series 2003A General Obligation Refunding 
Bonds dated February 1, 2003, with an average coupon interest rate of 4.59 percent. These bonds 
were issued to currently refund $10,300,000 of outstanding Series 1993B Bonds, $132,845,000 of 
outstanding Series 1993(1 Bonds, $15,810,000 of outstanding Series 1994A Bonds, and $20,000,000 
of outstanding Series 1995A Bonds with average coupon interest rates of 5.00, 5.30, 5.26, and 4.99 
percent, respectively. Proceeds of $184,160,351, plus the County's $2,900,000 total equity 
contribution, were used to purchase U. S. Government securities which were deposited in an 
irrevocable escrow fund to provide for the resources to redeem the Series 1993B Bonds on April 10, 
2003, the Series 1993(7 Bonds on May i, 2003, and the Series 1994A and 1995A Bonds on June i, 
2003. The reacquisition prices exceeded the net carrying amounts of the refunded bonds by 
$3,279,375, and this amount is being amortized over the remaining life of the refunded bonds. The 
County refunded these bonds to reduce its total debt service payments over the next 9 years by 
approximately $13.2 million and to obtain an economic gain (the difference between present values 
of the debt service payments on the old and new debt) of approximately $12.8 million. 
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May 2003, the County issued $195,170,000 of Series 2003B General Obligation Public 
Improvement Bonds dated May 15, 2003 to finance projects related to schools improvements, parks 
and park facilities, public safety facilities, and other purposes. 

Detailed information regarding the general obligation bonds outstanding as of June 30, 2003, is 
contained in Section 4 of this note. 

2. Revenue Bonds 

In March 1994, the EDA issued $116,965,000 of lease revenue bonds to finance the County's 
acquisition of certain land and office buildings adjacent to its main government center. As the 
County is responsible, under the related documents and subject to annual appropriation, to make 
payments to a trustee sufficient to pay principal and interest on the bonds, the related transactions, 
including the liability for the bonds, have been recorded in the County's financial statements and not 
in those of EDA. 

In October 1996, the FCRHA issued $6,390,000 of lease revenue bonds to finance the construction/ 
renovation of two community center buildings. In December 1998, the FCRHA issued $5,500,000 of 
lease revenue bonds to finance the renovation and expansion of a third community center building. 
In May 1999, the FCRHA issued $1,000,000 of lease revenue bonds to finance the construction of an 
adult day health care center to serve County residents. As the County is responsible, underthe 
related docurrients aI~i~d subject to anii~al zippropriatjon, tomake pay~ to a trustee Suffi~ier;i~~Q 
pay principal and interest on ~es~ bonds, the relatedtransactions; including the liability ~~$e _ : ~ . 
bonds, have beei~ ~;d~n~ t~k ~C~ounty's ~f~nanci[al state~nents an;d' nd;t in ~t~oseof the ]F'CjRiS~l 

:..:. ;···: I .. In;tLne-2003 the EDA issued $iro,sso,oooof revknite~dnds tofinande ~ develdiiment aiid 
constructidn.of a pdbbic ~gt;csch,dl~and a hub~e gdlf course and reiatecl`s~t~ruct~Lii·esl f~ci~it~ks,: ar;a 
enldpmentintheLaurelHillaredof thesoothempMof rpecounty. AsUleCo~ry is~p~~_ 
.undei the re~d d;d~~.:an~ ~iecf to:~ni;ala~:p~rdtiii~; toiiiBke payme~'~ a~st~ 
sufficient to pay principal and interest on-die bonds, tl;e related transactions, including the liability 
fort~ebonds, havej'been~corded in t'he County's findndialst8terrierits iid not In thosedf~~. 

None of these revenue bonds nor the related payment responsibilities of the County are general 
obligation debt of the County, and the full faith and credit of the County is not pledged to these 
bonds for such payment responsibility. Detailed information regarding the revenue bonds 
outstanding as of June 30, 2003, is contained in Section 4 of this note. 

3. Sewer Revenue Bonds 

In May 1993, the Sewer System issued of $72,100,000 of Series 1993 Sewer Revenue Refunding 
Bonds, with an average interest rate of 5.39 percent, to advance refund $64,500,000 of Series 1986 
Sewer Revenue Bonds. The Series 1993 Refunding Bonds consist of $41,220,000 of serial bonds 
bearing an average interest rate of 4.86 percent, $22,395,000 of 5.5 percent term bonds due 
November 15, 2013, and $8,485,000 of 5.65 percent term bonds due November 15, 2015. The term 
bonds are subject to mandatory sinking fund redemption in varying amounts over fiscal years 2011 
through 2016. 

In July 1996, the Sewer System issued $104,000,000 of Series 1996 Sewer Revenue Bonds with an 
average interest rate of 5.8 percent to fund the plant expansion of the wastewater treatment facilities 
at the County's Noman M. Cole, Jr. Pollution Control Plant and other system improvements. These 
Series 1996 bonds consist of $24,335,000 of serial bonds bearing an interest rate of 5.625 percent, 
$17,705,000 of 5.7 percent term bonds due July 15, 2018, $23,970,000 of 5.8 percent term bonds due 
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15, 2023, and $32,465,000 of 5.875 percent term bonds due July 15, 2028. The $74,140,000 of 
term bonds are subject to mandatory sinking redemption in varying amounts over fiscal years 2015 
through 2029. 

The aforementioned sewer revenue bonds were issued in accordance with the General Bond 

Resolution adopted by the Board of Supervisors on July 29, 1985, and are payable from and secured 
by the net revenue generated through the Sewer System's operations. Accordingly, the Master Bond 
Resolution includes a rate covenant under which the Sewer System agreed that it will charge 
reasonable rates for the use of and services rendered by the Sewer System. Furthermore, the Sewer 
System will adjust the rates from time to time to generate net revenues sufficient to provide an 
amount equalto 100 percent of its annual principal and interest requirements and the Sewer System's 
annual commitments to fund its proportionate share of other jurisdictions' debt service requirements. 
In addition, payment of the principal and interest on all bonds is insured by municipal bond 
insurance policies. 

In January 1993, UOSA, a joint venture, issued $63,310,000 of Regional Sewer System Revenue 
Refunding Bonds to refund certain outstanding bonds that had been issued to refund earlier bonds. 
In January 1996, UOSA issued $288,600,000 of Regional Sewer System Revenue Bonds to finance 
the cost of expanding the capacity of its wastewater treatment facilities from 32 MGD to 54 MGD 
and $42,260,000 of Regional Sewer System Revenue Refunding Bonds to refund certain outstanding 
bonds that had been issued to finance a~prior expansion. The Sewer ~stem's share of this debt is 
ls~!4ij,773,14~,l~;it i~ suibor;din~te tijthe si~w~t; ir~veii;e bonds is~ju~by the ~ewer S~yS~~~ ::~ 

In June 2001 and june 200i, the Sewer System issued 20-yearsubordinated sewei reveni~e bo~ids in: ' 
the amounts of $40,000,000~ and $50.000,000, f~specti;vt~iy, to the ~rginia ~ateF;acilities 
Revolvi~~, acting by and tbrod9h tiie_WrginiaReSo~e~~ ~S~e ~~bs~~~n 
used to finance a portion of the Sewer S~stem's share of;incurred expansion anaup~a~de costs of ~heserv~ce· 

-· ; ; es! ~ provideseivice 
:cdu~~t4; i;esi;2t~l;l~s.: ~he~ bonds b;eai- in~ieie~$t ~~'e~ ~i~ 4,i percen`t ~;~r:anriuri~:'an~~ 3.75 perd~ pe~j"':~ 
annum, respectively, and collectively require semi-annual debt: service payments.of $3,318,536. The 
bonds are sutjoriSinaied tb all outstanding:Ijrior b~ad issiies_of· the Sew~r Syst~m and pay~s~`for 
operation and maintenance expenses. 

Detailed information regarding the sewer revenue bonds outstanding as of June 30, 2003, is 
contained in Section 4 of this note. 
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County Debt and Related Interest to Maturity 

The County's outstanding general obligation bonds, State Literary Fund loans, revenue bonds, 
special assessment bonds, HUD Section 108 loans, Sewer System revenue bonds, and the related 
interest to maturity as of June 30, 2003, are comprised of the following issues: 

Total Principal 
Annual outstanding 8 

Interest Final Principal Original Principal InterestPayable InterestPayable 
Rate Issue Maturity Payments Issue outstanding to Maturity to Maturity 

Series (%) Date Date (988) (899) (996) (000) (000) 
Governmental acuviues 

General obligation Bonds: 

General County: 

Series 1996A Public Improvement 4.75-5.50 05-15-96 06-01-16 $ 2,511-2,514 50,250 32,638 12,252 44.890 

Series 1997A Public Improvement 5.00-6.00 05-15-97 06-01-17 3,450 69,000 48,300 18,741 67,041 

Series 1998A Public Improvement 4.50-5.00 05-15-98 06-01-18 2,435 48,710 36,532 14,516 51,048 
Series 1999A Public Improvement 4.13-5.00 04-01-99 06-01-19 2,710 54,200 43,360 i7,097 60.457 
Series 1999A Refunding 4.13-5.00 04-01-99 06-01-19 1,267-8,379 76,043 68,178 19,886 88,064 
Series 19998 Public Improvement 5.00-5.50 12-01-99 12-01-19 180 3,600 3,860 1,413 4,473 

Series 2000A PublicImprovement 5.00-5.50 04-01-00 06-01-20 1,900 38,000 . 32,300 15,098 47,398 

Series 20008 Public Improvement 4.25-5.13 12-01-00 12-01-20 110-115 2,250 2,020 879 2.899 

series 200m Public Improvement 4.25-5.90 06-01-01 06-01-21 2,120 42,400 38,160 16,894 55,054 
Series 2001A Refunding 4.25-5.0006-01-01 06-a1-10 3,281-17,009 82,238 81,607 11,859 93,457 
Sk;les:~BiA Putj!~cir;i~ibv~t;l~ii~ :1:1: 3.50-5~~~ OljlQ1-Oi .06-61-i2 :: · 3,iOO 64,~00 :: -.·-.36,206 . :: - 94;806 
Series'ZOOZA Refunding 3.·o-s,oo; 06-01-02:: 06-01-15 1,680-3,421~ .~-;::I~I1PB:: · 23;517 ;. 6,722 . 30,238 
Series2003A ~~~jn~ri~ : zj2@s.od di-C/1-03 ~5-01-12 3,656;1~;203.: '82,4(17: 82,;QOi 15,556 97,963 
series 2003sPubeLn7orove.mant .:~:2i00-5.00 0~-15-9? 06-01-23 3,315-3,330_ ; ~6,490~.;· ~ .;.-. :56.490. -~ _:: .30,560 . -; I:·:_-:,9t.050. 

Ta~:~e~~b~i~i~ 6onds ~e~tou~ 
Schooi~: 

Seri~s' 1996A Public Improvement 4.75-5.50 05-15-96 06-01-16 3,144-3,196 .63,900 41,542 15,594 57,136 
Serie~:1F)9~7A: Public ~pi~~~ht 5;00-6.00 ~5-~5-97 05-01 17 :5;750 ~J~,OqO: ·_iszl~ .0,364 72,864 ·-·'· .. · i : : : :::.-- - C~:e~")98~Public'I~~i 11,59: il-ol-i7::.::::1.'5,oDp.::.'b~l),00b:~:.I::-.;;~vuu ·-:m-·P6,688 : :61,688 ";~: :-l:':;1X ~~b 12-0197 i 

1 Series 1998A Public Improvement 4;50-5.09 05-15-98 06-01-18 1,365 21,290 20,469 8,132 28,601 
seii';~~94~9A':P;ubiic:~p~\~~~~ 4.13-5.01J 04r01-99 0~-01:19 :5,000 : ~, ~ i d~6pdi. ..-..-31'545 -i11,545 

; i10~961 j~63i 16,521 73,158 .. 4.ij-S:b0'~4-01-99 06-01-19 
Series 19998 Public Improvement 5.00-5.50 12-01-99 12-01-19 4,000 80,000 68,000 31,407 99,407 

Series 2000A Public Improvement 5.00-5.50 04-01-00 06-01-20 2,500 50,000 42,500 19,868 62,368 
Series 20008 Public Improvement 4.25-5.13 12-01-00 12-01-20 2,500 50,000 45,000 19,835 64,835 

Series 2001A Public Improvement 4.25-5.00 16-01-01 06-01-21 4,000 80,000 72,000 31,873 103,873 

Series 2001A Refunding 4.25-5.0006-01-01 06-01-10 2,284-11,836 57,227 56,788 8,246 65,034 

Series ZOO2A Public Improvement 3.50-5.00 06-01-02 06-01-22 6,500 130,000 123,500 57,744 181,244 
Series 2002A Refunding 3.50-5.00 06-01-02 06-01-15 1,410-4,474 34,786 32,613 10,454 43,067 

Series 2003A Refunding 2.25-5.0002-01-03 06-01-12 3,935-17,447 88,758 88,758 16,757 105,515 

Series 20038 Public Improvement 2.00-5.00 05-15-03 06-01-23 6,430-6.435 128.680 128.680 59,194 187,874 

Total general obligation bonds - Schools 1.088,813 953,987 364.222 1,318.209 
Total general obligation bonds $ 1,798.550 1,577.156 575,892 2,153.048 
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Principal 
Annual Outstanding 8 

Interest Final Principal Original Principal Interest Payable Interest Payable 
Rate Issue Maturity Payments Issue Outstanding to Maturity to Maturity 

Series (%) Date Date (000) (000) (000~ (000) (000~ 
Revenue Bonds: 

EDA Revenue Bonds: 

Series 1994 (Lease Revenue) 5.25-5.50 03-01-94 11-15-18 8 3,745-8,550 116,965 92,150 48,248 140,398 
SeriesZOO3 2.0-5.0 06-01-03 06-01-33 105-4,240 70,830 70,830 47,705 118,535 

FCRHA Lease Revenue Bonds: 

Series 1996 5.10-5.55 09-15-96 06-01-17 255-505 6,390 5,100 2,341 7,441 
Series 1998 3.70-4.8512-01-98 06-01-18 220-390 5,500 4.405 1,784 6,189 

Series 1999 4.30-5.38 05-27-99 05-01-29 20-65 1.000 965 835 1.800 
Total revenue bonds 200.685 173.450 100.913 274.363 

HUD Section 108 Loan 4.15-6.67 07-01-01 08-01-21 115 2.300 2,185 1.289 3,474 

Special Assessment Bonds - Small District One of the Dranesville Dis~ict 
(McLean Community Center) 6.90-7.40 07-01-88 07-01-09 75 1,500 450 98 548 

State Literary Fund Loans - Schools: 
Science Lab #1 3.24 04-01-86 04-01-06 64 1,274 192 12 204 

Science Lab #2 5.00 10-01-87 10-01-08 8 148 39 7 46 

Total State Literary Fund loans 1.422 231 19 250 
Total governmental activities 2.004.457 1.753,472 678,211 2,431.683 
Business-type activities: 

Sewer Revenue Bonds: 

.Oosn BOnai ·'::'2. b~1~9' ,574~ -240,773 230,101) A17,229 
Series 1993 Refunding 5.00_5.6505-15-93 ~~15-15,;: 3,025_6!505 72!100;_ 58,660 22,4 81,113 

Series 1995 Se~rTmprovements 5.63-5.8802r0l-96 07_15-281. 1,~10-7,306 : 104100~0 98147~ 93,184 191,659 
Seriej2001 jubordinated 4.:10 d6-01-bi 02~-01-21 i;401-Z19'ld 40,000 37,919 16;~8~ ~3sir 
Series,ZPO Suboydi?ated 3.75 q9-01-g2 03-01-2 88173,538 . 5(1,000 .1.--.... -49,119 ;· ..49,999 ;....:;:.· ..59.118 

. :,i -:::;;:;- ..:;.1-.:;·I ;:\1. :1-1;;·1:;1 -...:: ::: :._ri:::: :·:..-;,:)·.I·::;:: :_:;:;·~::i~:: ;::·:,--*.:--; ';· :~. - :·:. - 
TotalCounty bond and loan Indebtedness B 2,511,330 2,227~P5 ,1,012,044;. · . 3.244,789 

.-. ' i-:I51 ·i- :·'- Ir~i- 

-Prificiljal anil iri~.t~;m8~ty (inthoIZS~d~ fostbe County's geri~eral Obligation bo4~, ~~ 
bonds, other bonds and loans, and Sewer System revenue bonds outstanding at June 30, 2003, are as 
follows: 

Governmental Activib~es Business-Type Activities 

General Obligation Revenue Other Bonds and Sewer System 
Bonds Bonds Loans Revenue Bonds Total 

RscalY Interest Interest Interest I Interest Interest 

2004 9 132,620 73,019 4,240 8,675 262 163 11,842 23,632 148,964 105,489 
2005 128,421 67,386 4,450 8,453 262 151 12,288 23,025 145,421 99,015 
2006 123,930 61,886 4,690 8,216 262 136 13,055 22,386 141,937 92,624 
2007 124,125 56,582 5,045 7,968 198 123 14,319 21,701 143,687 86,374 
2008 118,925 50,553 7,815 7,697 197 111 15,115 20,993 142,052 79,354 
2009-2013 488,815 175,206 48,965 32,569 650 417 90,405 92,574 628,835 300,766 
2014-2018 320,930 75,860 58,600 19,193 575 244 98,679 68,273 478,784 163,570 
2019-2023 139,390 15,400 29,315 5,588 460 61 97,335 44,682 266,500 65,731 
2024-2028 4,735 1,826 98,361 20,613 103,096 22,439 
2029-2033 5 95 728 22 4 954 28.469 1 
Totals 1 156 575 173.450 100.913 2 1.406 474 338 Z 45 1 17 
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FCRHA Bonds, Notes, and Loans Sayable 

In June 1989, the FCRHA issued $6, 120,000 of 8.95 percent Elderly Bonds, Series 1989k On 
August 29, 1996, on behalf of the Little River Glen project, the FCRHA issued FHA insured 
mortgage revenue bonds with an original principal amount of $6,340,000 and interest rates which 
vary between 4.65 and 6.10 percent with final payment due September I, 2026; to redeem, through· 
advance refunding, the Elderly Bonds on June 1, 1999. 

In November 1992, the FCRHA issued $3,910,000 of special limited obligation bonds, carrying a 
coupon interest rate of 7.5 percent, payable semi-annually and maturing June 15, 2018. The 
proceeds of the bonds were used to finance the purchase of the FCRHA's Fender Drive office 
building. In June 1998, the FCRHA issued Series 1998 Lease Revenue Bonds with an original 
principal amount of $3,630,000 and an interest rate of 4.71 percent with final payment due June 15, 
2018, to advance refund the outstanding special limited obligation bonds. The new bonds are 
secured by the FCRHA's interest in payments under the lease agreements between FCRHA and the 
County, whereby the FCRHA leases its Fender Drive office building to the County with a first deed 
of trust on the office building. Proceeds from the new bonds along with other cash resources, 
totaling approximately $4,000,000, were placed in irrevocable escrow accounts to provide for all 
future debt service payments on the old bonds, which will be redeemed on June 15, 2018. These 
bonds are not obligations of the County. 

In August 1997, FCRHA issued tax-exempt rev~nue bondswith a pi-incipal amountt~taling 
$2,875,000 with an intert~s~Sate of 6.llpercent and final payments d;le fury i, 2027. The land,. 
building, ~d e~ment of.the Hemdon Harbor House: L;imited Partnership are pledged as sei~u;ity 
for the bonds.· Proceeds from the bonds were placed in ~i~evaca6le escrow accounts to tnakealoan 
to'the aernaon '~iiu;bo;i;;lI~cJluse :~imiteclPartnerS~ip.t6 fin~ al po~tion of'~e cost ~ ~he gi~~i~itioi~i, 
construction,and ~qu;ipp;ing ~f ~'rental f~cility. 

in lipril 199, 1;~ i~su~d tax-~i;t~~n~ ~b~rds withapriiicipal a~ount to~ling 
$1,700,000, an interest rate of 5.25 percent, and final payments dueh~larch~l, 2028. In 2001,a 
priricipalpaymentof $825,000 was~ ut;, at which fiine'the~ ii~t~~st r8tewaS changed to 6.15 pe~, 

The land, building, and equipment of the Ca~teUani;Mea;iows LimitedPartnership are pledged as 

security for the new bonds. Proceeds from the new bonds were placed in irrevocable escrow ac- 
counts to make a loan to the Castellani Meadows Limited Partnership to finance a portion of the cbst 
for the acquisition, construction, and equipping of the rental facility. 

In May 1999, the FCRHA issued two multifamily housing revenue bonds in the principal amounts of 
$225,000 and $1,775,000, bearing interest at the rates of 4.875 percent and 5.5 percent, respectively, 
and having final payment dates of May i, 2009 and May i, 2029, respectively. The proceeds of 
these bonds were placed in irrevocable escrow accounts to provide a loan to the Herndon Harbor II 
Limited Partnership to finance a portion of the costs for the acquisition, construction, and equipping 
of the Herndon Harbor rental property, which is pledged as security for the bonds. 

To permanently finance certain public housing projects, the FCRHA issued public housing notes to 
the Federal Financing Bank. These notes are payable in annual installments each November i, until 

maturity in 2015,with interest at 6.6 percent. They are secured by the projects' land, buildings, and 
equipment. Principal and interest is paid annually by HUD under the Annual Contributions 
Contract. 

To permanently finance the Rosedale public housing project, the FCRHA issued public housing 
bonds in the original principal amount of $1,260,000 with interest at 5.0 percent maturing April 1, 
2009. Principal and interest is paid semi-annually by HUD under the Annual Contributions Contract. 
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Public Housing bonds, notes, and loans payable as of June 30, 2003, excluding its 
component units, are as follows: 

Annual Total 

Final Principal Original Principal 
Interest Issue Maturity Payments Issue Outstanding 

Series Secured By Rate (%) Date Date (000) (000) (000) 
Housing Bonds Payable: 

Mortgage revenue bonds Little River Glen rental property 4.65-6.10 08-29-96 09-01-26 9 100 6.340 5,760 
Lease revenue bonds FCRHA revenues 4.71 06-15-98 06-15-18 125 3,630 3,010 
Tax-exemptrevenue bonds Herndon Harbor I - rental property 6.10 08-01-97 07-01-27 16-30 2,875 944 
Multi-family revenuebonds Herndon Harbor II - rental property 4.875-5.50 05-01-99 05-01-29 30-40 2.000 1,961 
Multi-family revenue bonds Castellanl Meadows 6.15 04-01-98 03-01-28 14-20 1,700 845 

Total bonds payable - FCRHA 16,545 12.520 
Mortgage Notes Payable: 

United Bank One University Plaza office building 5.75 11-01-97 01-31-04 13-18 363 278 
SunTrust Bank United Community Ministries 4.71 08-25-98 04-01-13 20-35 400 298 

Creighton Square 7.10 06-25-99 07-01-12 30-40 550 432 

Leland Road Group Home property 5.55 10-06-99 04-01-17 21-31 615 530 

Bank of America Cholster Town, McLean Hills and 

Springfield Green rental propertle! 8.50 04-01-95 04-01-05 7-12 1.072 796 
U.S. Dept of Housing Hopkins Glen rental property 3.00 07-12-98 04-01-10 35-49 1,112 302 

and Urban Development Various FCRHA rental properties 6.45-9.15 02-01-92 varies 285 5,690 2,555 
Various FCRHA rental properties 5.36-7.66 08-01-96 varies 50 500 150 

Stonegate Village rental property 8.00-9.25 02-01-91 varies 55-205 1,700 555 

_1: _ :~1- - _ ;i' .-; :: V~"" FSRHL renblblop.~. ;-·:1.73~7.90 ~B~ ~~Tier 155 3.100 1.550 :4.75-7.18 6~;01-9;4 ,'~a'rje-, 195-265 3,775 I. i,ii5 
various FCHA rental properti~ 5.36-7.66 ij8r01-q6' varies ~ 5 80 45 
varioul Rrii~iP~'re~Cl;~r~pi;tre~ 5.36-7.66 :-08:0i~~ va~es . :25; 500 3i~ 
Cedarp(ge renta(,pro~e~ 1.on 05-24195 ;varles .1;510 1.318 
Varlbi~s ~%riHAre~i~~ai~rop~ifies _,_ -";- 90%of 

I 
section ·i6B i~teri~ nnanclng 30lday UBOR 08-23-99 08-01-17 Int. only 215 215 

Virginia Housing Mlnerva Fisher-Hall Group Home 

Development Authority roperty 8.a7 07-01-29 06-01-19 i-16 437 ~ 329 

Penderb~qdk renfal pr6pert~: . ; ;. -- - : i0.25.~ '89-91_8 :1Dlql-i~ . : 16_25 .·770 6~9~ 
Rolling Road droup iiome~ property 8.99 69-zi-oboBoi-io 5-29 ~ 234 i;i9 

Patrlcl( Street.Group Home qroqe~: 8.00 os-or-oz os-ol-zz 3-22 239 234 
;- Mount Vernon Group Hdme pyop'eity 8.00 01-01-93 04-01-22 915 246 zii : 

West Ox Group Home property 8.00 01-01-92 11-01-02 15-20 842 728 

First Stop Group Home property 8.00 01-30-95 03-01-05 6-8 453 411 

Various note holders within the Various properties owned by note 
Home Improvement Loan Program holders 9.00-12.50 varies varies 5-6 65 52 

Sun Trust Bank Various properties - interim financing 83% of 

30 day UBOR varies varies Int. only 178 178 

Sun Trust Bank Various properties - Interim financing 30 day UBOR 

plus 0.5% 10-01-02 10-01-05 Int. only 1.263 1,263 
Hopklns Glen rental property 4.33 12-02-02 10-01-16 8 475 471 

Midland Loan Services Cedar Ridge rental property 7.05 07-01-95 07-01-35 77-100 10,131 9,642 
Fairfax County Board of Supervisors Unsecured Bond Anticipation Note 1.27 07-13-01 07-13-03 Int only 700 700 

Unsecured Bond Anticipation Note 1.27 10-16-01 10-16-63 Int. only 1.000 1,000 
Unsecured Bond Anticipation Note 1.27 02-13-02 02-13-04 Int. only 2,400 2.400 
Unsecured Bond Anticipation Note 1.27 11-17-02 11-17-03 Illt. only 200 200 
Unsecured Bond Anticipation Note 1.27 03-07-03 03-07-05 Int. only 400 400 
Unsecured Bond Anticipation Note 1.27 05-06-03 05-06-05 Int. only 500 500 
Unsecured Bond Anticipation Note 1.27 02-21-0302-21-05 Int.only 500 500 
Unsecured Bond Anticipation Note 1.27 03-20-03 03-20-05 Int. only 500 500 
Unsecured Bond Anticipation Note 1.27 05-06-03 05-06-05 Int. only 800 800 

Unsecured Bond Anticipation Note 1.27 06-26-03 06-26-05 Int. only 1,000 1.000 
WMF Huntoon Paige Cedar Ridge rental property 7.05 11-01-70 09-01-10 90-100 2.850 797 

Federal Financing Bank Property, plant, and equipment 6.60 07-09-82 11-01-12 40-55 1.143 599 
Total mortgage notes payable - FCRHA 48,508 35,337 

Public Housing Loans Payable: 

Public housing notes - The projects' land, buildings, and 

Federal Financing Bank equipment 6.60 02-05-82 11-01-15 74-100 2,348 1.309 

Public housing bonds Declaration of Trust 5.00 04-01-68 04-01-09 50-60 1,260 370 
Total public housing loans payable - FCRHA 3,608 1,679 

Total public housing bonds, notes, and loans payable - FCRHA primary government 8 68.660 49,536 
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FCRHA's annual required principal payments on the bonds, notes, and loans payable, excluding 
its component units, at June 30, 2003, are as follows: 

Component Unit - FCRHA (Primarv Government) 
Housing Bonds Mortgage Notes Public Housing Loans 

nscalveal -p~T~a~L~e~ ~Tii~P~Y~ p~e~-- P~n;i~T~Te;e~- 
2004 g 315,114 710,278 8,350,683 1,768,777 133,945 105,130 8,799,742 2,584,185 
2005 334,214 693;620 4,708,519 1,576,022 143,933 97,392 5,186,666 2,367,034 
2006 358,577 675,716 2,164,409 1,400,478 149,695 88,636 2,672,681 2,164,824 
2007 368,213 656,785 1,185,647 1,309,279 160,616 79,710 1,714,476 2,045,774 
2008 393,143 637,236 1,200,854 1,225,940 166,926 70,149 1,760,923 1,933,325 
2009-2013 2,326,247 2,832,662 7,127,672 4,825,212 684,597 210,528 10,138,515 7,868,402 
2014-2018 3,065,455 2.105,327 2,546,961 3,316,798 239,072 29,606 5,851,488 5,451,731 
2019-2023 2,453,781 1,306,191 1,910,625 2,511,602 4,364,406 3,817,793 
2024-2028 2,795,378 437,906 1,952,846 1,846,680 4,748,224 2,284.586 
2029-2033 109,558 2,757 2,775,293 1,024,233 2,884,851 1,026,990 
2034-2037 

Totals B 12.519.680 10.058.478 35,337.263 20.911.182 1,678,784 681.145 49.535.727 3 

6. Park Authority Bonds, Loans,~ and Notes Payable 

In February 1995, the Park Authority iss~~$ 23,8j0,000 of Park Facilities RevenueBondS, Series 
1995, to fund t~ieconstruction of addition~il golf fac`iii~ti't~s for i~ounq residents and patt·ons. O~n 
September_~O, 2C101, the Park Authqrity issued $13 ·015,OPO of q~tk Facilities Reven~e:`Refunding )·utl)'; 

soI~ias, SiaieS·iOi)l, dated Septe~'ISil~l,wiUl~an a?ie~e interest iateof4.36 pef.cenf:'tb 
advance refuna6.62 percentt 

$11,6iO,C)00 of'the outstanding Series :14;9;5 Bonds with an averag'e interest r~t~d f 

Q 
In June 2003, the Park Authority received a $15,530,000 loan from the County to fund the 
development8rid~ con~ctidn sf~a public golf co~i~is$iantl rela~t~d:s~ctures, facilitieo,'ai~d equiliin~t': 
to be located in the Laurel Hill area of the southern part of the County. 

The bonds and loan are solely the obligation of the Park Authority and are payable from the Park 
Revenue Fund's revenues from operations, earnings on investments, and certain fund balance 
reserves. The debt service requirements for the outstanding bonds and the loan payable to the 
County are as follows: 

Unit- Park 

Fiscal Revenue Bonds Loan Payable to County Total 
Year Interest Rate Interest Interest Rate Interest Interest 

2004 4.39 % $ 530,000 537,446 %$ 687,362 530,000 1,224,808 
2005 2.95 555,000 515,809 687,362 555,000 1,203,171 
2006 3.10 570,000 498,788 687,362 570,000 1,186,150 
2007 3.20 585,000 480,592 2.00 75,000 687,362 660,000 1,167,954 
2008 3.40 605,000 460,948 2.25 80,000 685,863 685,000 1,146.811 
2009-2013 3.60-4.10 3,365,000 1,946,538 2.50-5.00 765,000 3,382,863 4.130,000 5,329,401 
2014-2018 4.20-4.50 4,095,000 1.175,620 5.00 1,660,000 3,134,563 5,755,000 4,310,183 
2019-2023 4.75 2,925,000 212,681 5.00 2,965,000 2,597,063 5,890,000 2,809,744 
2024-2028 4.25 4,455,000 1,762,050 4,455.000 1,762,050 
2029-2033 4.25 5,530.000 724.625 5,530,000 724.625 
Totals B 13,230,000 5.828,422 8 15,530.000 15,036,475 28.760,000 20,864.897 
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During fiscal year 2000, the Park Authority issued a subordinated park facilities revenue note in the 
amount of $12,750,000 to finance the acquisition of certain properties for use as park land. The note 
was redeemed during fiscal year 2002 via the issuance of a new note in the amount of the maturing 
principal plus the accrued interest. A similar redemption and issua~ice occurred in July 2002. The 
County has agreed to provide the Park Authority with the funds needed to meet the principal and 
interest payment obligations of this note from the County's GeneralFund. Relevant information 
pertaining to these notes is as follows: 

Issue Dates Maturity Dates Principal Interest Rate 

March 30, 2000 3uly 31, 2001 $ 12,750,000 6.825 % 

~uly 31, 2001 3uly 31, 2002 13,912,667 3.810 

3uly 31, 2002 3uly 31, 2003 14,442,740 2.030 

7. Conduit Debt Obligations 

The FCRHA is empowered ~ the Commonwealth of Vir~inia to ~issue~tax-ex~t bonds on behalf of 
~:: :i~usi~e~s~s~e~~ tb ~~bD o;i. i~~~ta~1~iti~inl~fbe ow 

interest-on ~i;e~x-ex~~t ~s ~p8ici.e~ti~ by the o~S:o~e e~;u~i~;~i~i~i~ II 
intodi~g; ~act~ ~t~j;~p: o~·~habilita~e the ~iibjct~ii~h~es. ~he te~rms ~~f the, t~x~ii~ii~t' 

; bands;stipi~l~e that neithet: the FsRHA nor the ~~ g~~f~e~~ ~,~i~~jr~qj~Driricia~r.~ ..; : 
~`~::~i~d~`~hoib~r'~:~~l~.c'd~S~ n the everit of~~i~f~iii o~:~~t; 

Q 
bona~i~s t~ ~tothe ahdbe~a~fici~es.t~e~:?borids5 
repo~ as liabilities in the ~;~~~i~~~~~:fi~cij':s! 
$ 174 nililio;ri of ~~ f~~o~ ~6·b~S ~~ ;e are ~~taiiailig. 

The EDA is e~~ow~r~~ by thC Commonwealth oS W~gjniB to -s~sue Indust;-ia? R~t~niie, B·~s~(j[~ s) 
on behalf of businesses relocating and/or exp~znding their operations within the County. Principal 
and interest on the IRBs are paid entirely by the businesses. The terms of the IRBs stipulate that 
neither the EDA nor the County guarantees the repayment of principal and interest to the 
bondholders. Accordingly, these bonds are not reported as liabilities in the accompanying financial 
statements. As of June 30, 2003, the principal amounts outstanding on these IRBs total 
approximately $546.8 million. 

8. Defeasance of Debt 

During fiscal yeat 2003 and in prior years, the County has defeased certain outstanding bonds by 
placing the proceeds of newly issued bonds in irrevocable escrow funds to provide for all future debt 
service payments on the oldbonds. Accordingly,the escrow fund assets and the liabilities for the 
defeased bonds are not included in the financial statements. As of June 30, 2003, the amount of 
general ob~gation bonds for the County that are outstanding but considered defeased is 
$178,955,000. 

9. Sanitary Landfill Closure and Postclosure Obligation 

State and federal laws require the County toplace a final cover on its I-95 Sanitary Landfill when it 
stops accepting waste and to perform certain maintenance and monitoring functions at the site for 30 
years after closure. The existing raw waste units are filled to capacity; whereas, the ash disposal 
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continue to be used. As of June 30, 2003, closure expenditures have been incurred for 
approximately 55 percent of the area involved. The County holds permits that allow it to continue 
using the landfill until approximately 2020. 

The $62.7 million reported as the landfill closure and postclosure obligation at June 30, 2003, 
represents the total estimated cost remaining to be incurred based on landfill capacity used to date. 
The actual cost may vary due to inflation, changes in technology, or changes in regulations. It is 
expected that the landfill closure and postclosure care costs will be funded from landfill tipping fees 
and existing resources. 

10. Obligations Under Capital Leases 

The reporting entity has financed the acquisition of certain capital assets by entering into capital 
lease agreements. The balance of capital assets, net, and the minimum obligations under these 
capital lease agreements as of June 30, 2003, are as follows: 

Primary Government - Component Unit - 
Governmental Activities Public Schools 

Balance Balance 

Asset Class at3unel 2003 at 3une 30. 2003 

Land 9 3,261,336 
::: Buildings~ 26,gj6;:~~C~i: 

Improvements 2,643,193 
Equipment 32,1321841 21,993,306 
Less : AcClim ~(ated~:de p;rediatlon 26 819 ; : :. ::~: -· ~L: i. - 

ii iii'f.Ci~ Total 

:: · -- .;--..·-.ti~ .· : i : :iFis~alY · ·;; -- ··- \':: ) · ···· · -; . ·:·-: I::- -;. : :. i. -···:. - ···:: ... - ;;1 2004 8 
2005 6,697,254 8,427,415 

2006 6,69r;194 7,e65,325~ 
2007 3,790,236 3,805,486 

2008 2,903,183 

2009-2013 11,827,637 

2014-2018 10,692,205 

2019-2023 10,692,525 

2024-2028 10,422,298 

2029-2033 5.443 

Total minimum obligations 80,237,043 30,198,497 

Less: Portion representing interest 34 755 219.444 
Present value of minimum obligations 138.288 27.979 

11. Obligation to Component Unit 

The County has a liability of approximately $4.9 million to the Public Schools that originated in 
1983 upon the recognition of teachers' compensation in the year services are rendered rather than 
over the twelve-month contract period ending in August. The County agreed to fund the original 
liability of approximately $46.4 million over a period of years beginning in fiscal year 1984. 
Payments to Public Schools were deferred from fiscal years 1990 through 1996. In fiscal year 2003, 
the County paid the seventh of ten equal annual installments of $1.62 million from the General Fund 
towards the remaining liability. This Ziability is included with "other" long-term liabilities in the 
statement of net assets. 
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LONG-TERM COM~MEN~I~S 

i. Washington Metropolitan Area Transit Authority (WMATA) 

The County's commitments to WMATA are comprised of agreements to make capital contributions 
for construction of the rail transit system, contributions for replacement and improvement of rail and 
bus equipment, and payments of operating subsidies and debt service for the rail, bus, and paratransit 
systems. The County's commitments in each of these areas are summarized below. 

Capital Contributions- Rail Construction 

Since 1970, the County and other localjurisdictions have entered into five Interim Capital 
Contribution Agreements (ICCA) with WMATA. These agreements are to provide local funds to 
match federal government appropriations to fund the construction of the 103-mile Metrorail Adopted 
RegionalSystem. The final 13.5 miles of construction were funded through ICCA-V and Public 
Law 101-551. In approving ICCA-V, the jurisdictions agreed to provide local matching 
contributions totaling $780 million over the life of the authorization. The agreement requires the 
county to provide $113.2 million in matching funds between fiscal years 1993 and 2004. The 
County is providing this match through a combination of state aid, state bonds, and locally generated 
funds. 

; i. .1.· ~~~~:l~l~f ~P~i~ji~~$1.'31~~8 das funded ~:~~ --. : 
--c~i~~~~ i~:%~~tions to dpteof agpro~atejy $2j8.5 

,fat~:: :ai~~pi~j;~~i~~s~ ta thel~ai~~ th~;ou~j~i~ ti~e ~Jgrt~;eI~I1 : :; :-:::: :;::.: 
aiid $5 'l':~iisn;~cie~~s ss 

-:i 

6fJui~,s i~g;i~t~to :d~iit'i~ri~ibu~ei ~ ~~ditidi~d~ $1.OtoM 

fro~Ilpr~viaedi4lt~~~ ~ 1S 
:'-r~:~·~~~~'~;~~igat~oh~~;is:I ~---i- ;i:::: - i·e 

:: r3aD~ta~,:li7~,~_~'t~.~b;u~~;`~i~:~jt~ ~~~~~ii:~eol~ic~I~I~tlan·d ~t~e~iitatioi~ : : 

Each fiscal year, the County makes contributions for capital purchases for WMATA's bus system and 
to improve the reliability of capital equipment. The County's obligation of approximately $8.4 
million for fiscal year 2003 was funded with $7.1 million of County general obligation bond 
proceeds and $1.3 million of state aid provided through the NVTC. It is anticipated that the 
County's obligations for fiscal year 2004 will be funded with state aid and County general obligation 
bond funds. 

ODerating· Subsidies and Debt Service 

The County and other localjurisdictions continue to contribute toward WMATA's deficits resulting 
from the operation of the Metrorail, Metrobus, and MetroAccess (paratransit) systems and the'debt 
service on federally guaranteed transit revenue bonds issued by WMATA. For fiscal year 2003, the 
County's obligation of approximately $52.4 million for operating subsidies and debt service was 
funded with $10.7 million from the County's Metro Operations and Construction Fund and $41.7 
million from state aid for transportation and regional gasoline tax receipts. It is anticipated that the 
County's expenditures forfiscal year 2004 will be approximately $12.3 million. 

IV-67 



Virginia Railway Express (VRE) 

The County, as a member of the NVTC andin cooperation with the Potomac and Rappahannock 
Transportation Commission (PRTC), is a participating jurisdiction in the operation of the VRE 
commuter rail service. The service primarily consists of rush hour trips originating from Manassas, 
Virginia and from Fredericksburg, Virginia to Union Station in Washington, DC. There are five 
stations in Fairfax County. 

In October 1989, the Board of Supervisors of Fairfax County approved the Commuter Rail Master 
Agreement and financial plans. The Master Agreement requires the County to contribute to capital, 
operating, and debt service costs of the VRE on a pro rata basis according to its share of ridership 
and population. In February 1990, NVTC sold $79.4 million in bonds to finance passenger cars, 
locomotives, yard facilities, and stations. Approximately $6.0 million of the bond proceeds were 
made available to the County to assist with financing its localstations. The County's fiscal year 
2003 contribution to VRE's commuter rail operating, capital, and debt service cost was $2.6 million. 
Also, the County has been authorized to apply $5.2 million of general obligation bond proceeds 
toward the cost of commuter rail facilities within the County. Through June 30, 2003, approximately 
$3.9 million of this amount has been expended. 

3. Operating Lease Commitments 

The County and the EDA lease Iieal ~s~under:various ;!ong-term~se :~em~ji~nts. Certainlease-S: : 
contain provisi'ons w~tl~ch allow for increased rentalSjhaseq`~poII~inc~ses in reai~estate taxes and th;~ 
Consumer Prick Index. All leaseobligations are contingentupon the Board of Supervisors 
appropriatiing funds, for~each fiscal year's payments. For fiscal year 2003~,·t~e C~n~tyls and EDA's 
total exper;di~tulies~ :~f~or these operating leases.wer~ $i 11041~,5i4 and $8~1;5181 re~jpectively. 

At June 30. 2003 the mininium long-term real e~ le~e~~nts accounted for as 9p~ating a 
leases were aS fc;llowS: 

Prima ~Government Compbnent Unit 
Fiscal Year Governmental Activities EDA 

2004 $ 9,851,415 787,850 

2005 7,953,321 882,058 

2006 7,198,739 902,762 

2007 5,842,397 929,845 

2008 4,499,205 834,528 

2009-2013 9,933,804 834,922 

2014-2018 3,316,982 

2019-2023 564,186 

2024-2028 274,853 

2029-2032 123.684 

Total 49.558 5.171.965 

4. Intermunicipal Agreements 

City of Alexandria. Vireinia. Sanitation Authority 

The Sewer System is obligated under an agreement with the City of Alexandria, Virginia, Sanitation 
Authority (ASA) to share the construction and operating costs and debt service requirements for its 
sewage treatment facility. Currently, the Sewer System has a capacity entitlement of 32.4 MGD, 

Q which is 60 percent of the facility's total capacity of 54 MGD. The Sewer System is allowed only 
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one non-voting representative at the meetings of the ASA and has no significant influence in the 
management of the treatment facility. In addition, the Sewer System has no direct ongoing equity 
interest in the assets or liabilities of the ASA. 

The ASA facility is currently undergoing major improvements to meet new water quality standards. 
The Sewer System paid the ASA $13,238,249 in fiscal year 2003 to fund its share of the construction 
costs, and it estimates its share of the remaining construction costs to be $35,350,000, of which 
$21,600,000 is expected to be incurred in fiscal year 2004 and the balance over fiscal years 2005 to 
2009. In addition, the Sewer System made payments of $10,219,480 to the ASA during fiscal year 
2003 for its share of the ASA's operating costs. 

District of Columbia Water and Sewer Authority 

The Sewer System is obligated under an intermunicipal agreement between the County; the District 
of Columbia (District); Montgomery County, Maryland; Prince George's County, Maryland; and the 
Washington Suburban Sanitary Commission to share the construction and operating costs of the 
District's Blue Plains Wastewater Treatment Plant, whichis operated by the District of Columbia 
Water and Sewer Authority (DCWASA). Currently, the Sewer System has a capacity entitlement of 
31 MGD, which is approximately 8.4 percent of the Plant's total capacity of 370 MGD. The 
DCWASA has a Board of Directors comprised of six members from the District, two each from 
Montgomery and Prince George's Counties, and one from theCounty. The County has no_~i~fjc~t::;_ 

.1 : :~orif~dl Qver plant operafions- and c·ils~'~ifid~no ow~rshiii i~st~:in ~he as~tS,~ D~~, --.·ii 
: . -. :--·- ··- 

An expansion of-the ~lue Plains;Plan~~ror~ Y2~ ~ldD to:376 I~;GD· was completed ilu~ngi~s~al year 
eoo3, and the Elarit is ~ur~ent~y ~~~~gi~~ li~o~y~i~~~p~~ its chemiciil additiijnsaiid sl~dge~' ~: :--: 1 : : 

: :the~a~~Sa $la,102,6ij81~ri~· fisc~ 5~.290~3-~ ~. .::-_:.: 

: : :be940,000, ' of which ~ji,~~~~Q~istolbe incurred in fiscal Leair~2004;anii:t~hebalani~e 
:I 

fund its Sh`are oj~ cdnstiuctio:n:6ss:~~;:grid it~k~ti~rri~le~s itssha~ of ~he rem~unmg CoI~sfiuction c·b~i~.~o. 

DC\NASA during fiscal year 2003 for its share of.the'Plant'spperating costs. 

UDDer Occoauan Sewag-eAuthoritv 

As described in Note A, the Upper Occoquan Sewage 
Authority (UOSA) is ajoint venture created under the 
provisions of the Virginia Water and Waste Authorities Capacity 

Member ~urisdiction MGD 
Act to be the single regional entity to construct, 

Fairfax County 27.5999 
finance, and operate the regional sewage treatment 15.7971 Prince William County 
facility for the upper portion of the Occoquan 

City of Manassas 7.6893 
Watershed. An expansion of the capacity of UOSA's 2.9137 City of Manassas Park 
treatment facility from 32 MGD to 54 MGD was Total 1 54.0000 
completed during fiscal year 2003. Each jurisdiction's 
allocated share of UOSA's capacity as of June 30, 
2003, is as shown on the right. 

UOSA's current operating expenses, construction costs, and annual debt service payments are funded 
by each of the participating jurisdictions based on their allocated capacity, with certain 
modifications. The Sewer System made payments to UOSA in fiscal year 2003 of $7,593,754 to pay 
its share of UOSA's operating costs. 
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UOSA financial information as of and for the years ended June 30, 2002 and 2001 (the 
most recent audited financial information available), is as shown below. 

2002 2001 

Total assets $479,614,218 476,454,006 

Total liabilities 1 (389,882,667) (391/,135,178 

Total equity 1$89,731,551 79,318 

Total revenue $50,093,649 45,276,862 

Total expenses 1 (29,023 

Net income 1$ 21.070,599 18,987 

Arlinpton County. Virginia 

The Sewer System is obligated under an agreement with Arlington County, Virginia, to share the 
construction and operating costs of the sewage treatment facility owned and operated by Arlington 
County. Currently, the Sewer System has a capacity entitlement of 3 MGD, whichis 10 percent of 
the facility's total capacity of 30 MGD. The Sewer System has no direct on-going equity interest in 
thefacility's assets ~ilid liabilities; ·F~l~rmoi·~,:il~e~ewe~·~~ Sy~t~m hasno signific-t~influence ~civ~i- 
the management of the treatment facility. 

The Af~lingtQnf~ility is~ntly u!d~oinga maJor ~gr~ t~t~ meet new water quality ~~dl 
The Sewer~SyStkm:~d~ni~to;h Cohrity $794,39din fiscal year:~03 tb:~nd its~s~iare cdf:tlhe 
construction costs, and it estimates its share of'the remaining c~nstruction costs to be $2~,i00,060; 

of which $!,700,0q0:is expected to be incurredin fiScal year 2004 and the balance over fiscal years 
ai)i)~i-'-f~ ~9;; :In add~tion, the Sewei' Sys~:t~m m~idk payments of $960,888 toArlington CQunf~c· I:' 
during fiscal year 2003 for its share of Arlington's operating costs. 

5. Fairfax County Solid Waste Authority (SWA) - Resource Recovery 

During fiscal year 1999, as a result of a call option, the EDA issued $195,505,000 of 1998 Series A 
Resource Recovery Revenue Refunding Bonds, the proceeds of which, together with certain other 
available funds, were used to refund all remaining outstanding 1988 Series Bonds, which were 
initially issued to finance the construction of a 3,000 tons-per-day mass burn facility at the County's 
landfill site near Interstate 95. The operation of the facility by an independent contractor 
commenced in 1990. Solid waste is burned to produce electricity, which is sold to a local utility 
company. 

The bonds are not an obligation of the County; however, the County is obligated to deliver a 
minimum annual tonnage of solid waste to the facility and to pay tipping fees for the disposal of such 
waste sufficient to cover the operating costs of the facility and the debt service on the bonds. As of 
June 30, 2003, $150,405,000 of the 1998 Series A Refunding Bonds are outstanding. Unspent bond 
proceeds in the amount of $31,381,553, which include investment earnings, are reported in the 
Resource Recovery Fund, an agency fund; certain unspent proceeds are reserved for debt service and 
the remainder is available for solid waste disposal purposes. 

6. Long-term Contracts 

At June 30, 2003, the primary government had contractual commitments of $24,331,476 in the 
capital projects funds and $146,351,000 in the Sewer System for construction of vdrious sewer 
projects. At June 30, 2003, the component units had contractual commitments of $71,960,622 and 
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$17,470,630 in the capital projects funds of the Public Schools and the Park Authority, respectively, 
for construction of various projects. 

7. Other Post-employment Benefits 

The Board of Supervisors has established a program to subsidize the health benefit coverage of 
certain retirees and certain surviving spouses. In order to participate, retirees must have reached the 
age of 55 or be on disability retirement and must have health benefit coverage in a plan provided by 

the County. There is no minimum number of years of service required to participate in this program. 
The program allows for a $100 per month subsidy per participant and is funded on a pay-as-you-go 
basis. There are 1,819 participants currently eligible and receiving benefits in the program. For 
fiscal year 2003, the cost of this program to the Countywas $2,197,557. 

In addition, the Board of Supervisors has established a program to subsidize the continuation of term 
life insurance, at reduced coverage amounts, forretirees. Retirees generally pay for fifty percent of 
their coverage amounts at age-bandedpremium rates, with the County incurring the balance of the 
cost on a pay-as-you-go basis. Thereare approximately 2,500 participating retirees, and the cost of 
this program to the County for fiscal year 2003 was approximately $200,000. 

K. CONTINGENT LIABILITIES 

:The:~ou~;is d~geI~tly li~:~~~~~~ wshifs 
of its ope~ationS. ~4~9Ug~~~thesutcomeofthe~ m`i~tte'rs is not'gres'ently~lejrerrninable. intheogof · 

County manag~t; the reSb~~:~ these~~r;s:;~~~rnot~~ave a mate~i;:~~`~~~t on~i~e-~ou~' 
.l---:..- : ;fioanci~,conditian. :: ··: :: : · 

The County receives grant funds, principally from the federal g,ernment, ~for constructiqnland va;ious bti~e; 
programs. Certain Bxp~~~ of thesg~s are ~bject to~~y the~gti~r: and ~he~~;t~i is ;2i : 

:;::: c~dii~t`idge'rittit;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;~i~.;l~.tecelmj~c~ss of·ti;krii~S e `In 

management, no material refunds will ber·4·ired~ a res~t of-expend~tures disallo~edtiythe grap~~.l: 
:: . :: · 

L. SPECIAL ITEM 

In June 2003, the County sold 46.8 acres of land located in the Laurel Hill area of the southern part of the 
County to a private developer for development as a senior living campus and graduated care facility. The 
sale proceeds of $18.2 million will be used to fund a portion of the cost of the public high school being 
constructed on adjacent land. 

I~ 
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V 

BOOK-ENTRY ONLY SYSTEM 

The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the Bonds 
(the "Bonds"). The Bonds will be issued as fuily-registered securities registered in the name of Cede & Co. (DTC's 
partnership nominee) or such other name as may be requested by an authorized representative of DTC. One fully- registered Bond certificate will be issued for each maturity of the Bonds and will be deposited with DTC. 

DTC is a limited-purpose trust company organized under the New York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a '%learing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and 
provides asset servicing for over 2 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments from over 85 countries that DTC's participants ("Direct Participants") deposit 
with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers and pledges between Direct Participants' accounts. This eliminates the need for physical movement of securities certificates. Direct 
Participants include both U.S. and non-U.S, securities brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & 
C'earln8 Corporation ("DTCC"). DTCC, in turn, is owned~ by a numberof Direct Partidipahts;of DTC-and Members of the Natio~~~' :~ecuritie$ 'leii~l~irig :b·~,di~:~:t~;;nl:-`cove;n~iient: Secinities Clearii~!g:(Co~IjorB~j~,~,:-~~ ~';::;-;- : : ~~?.~ ~i~~~~ 4~~a~n (NS~, ~~CI ~SCC, andEMCC,:a)So ~sidi~~i DTCC), as w~ll as~t~y the P~ew'-i~iC;rk Stock Exchange, Inc;, the A~I~:~car;~'stocicBxchange :L~C, and the Nalid~i~~i. ; ~ 
As·oc;t~t~~~ df Securities T~~ Irr~.~l:~~.tci. the~~ISys~:is: also aiai~ie to; ~ers su~h as.bat~~: rriid non-u.s. :~t~sa;dk~:~ ~i~~-:~t companies,.Bdd D~i~:cqrporatlons ~:cl~i~'~"-:1 ~. :-. 

-:; :~kc~~a~t~~~~ci~i~Co~trirrii~3slidn;i Mori~~~r~g~n a6;'ou~t~iDTd csii be'found ai ilviiBj'dtce.com. 

maintain a custddizil ;elat~dnshtp with a D~e~l ~F~rt~c~Bn;,; either directly or iridi~ctly ('?ndire~ Partici~i~it~~.l: DTC h~s S~tandatd' & Poor's;highest ~: -~. The DTC Rules ap~icable to its Participanfs are dn.file ~~~ 
-;·::* 

Purchases of the~Bonds I~cl~r:the Td System:must be rri~de:~by or thr~h Direct Pafticipants, ~NhiCh_~~ receive a credit for the:Bonds on DTCls records. The ownership interest of each actual purchaser of each Bo;i~' 
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners 
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the ~ansaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 
ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect 
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing 
d~onq~Nnnuee~s~hiP interests in the Bonds, except in the event that use of the book-entry system for the Bonds is 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the 
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized 
representative of DTC. The deposit of the Bonds with DTC and their registration in the name of Cede & Co. or such 
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual 
Beneficial Owners of the Bonds; DTC's records reflect only the identity of the Direct Participants to whose accounts 
such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 

is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 

Redemption notices shall be sent to DTC. If less than all of the Bonds are being redeemed, DTC's practice 
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DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds Q unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual procedures, DTC 
mails an Omnibus Proxy to the County as soon as possible after the record date. The Omnibus Proxy assigns Cede 
& Co.'s consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the 
record date (identified in a listing attached to the Omnibus Proxy). 

Principal and interest payments on the Bond will be made to Cede& Co., or such other nominee as may be 
requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts upon 
DTC's receipt of funds and corresponding detail information from the County, on the payable date in accordance 
with their respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is the case with securities held for theaccounts of 
customers in bearer form or registered in "street name," and will be the responsibility of such Participant and not of 
DTC or the County, subject to any statutory or regulatory requirements as maybe in effect from time to time. 
Payment of principal and interest payments to Cede & Co. (or such other nominee as may be requested by an 
authorized representative of DTC) is the responsibility of the County, disbursement of such payments to Direct 
Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be 
the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the Bonds at. any time by giving 
reasonablenotice to the County. Under such circumstances, in the event that a successor depository is not obtained, 
Bond certificates are required to be printed and delivered. 

Thi: %ountqr iriaiy decide ~:~c~ ~)~a~:t~:: systein:~-b~entj tran~ ~:~(~-.. 
successor secuiities depository). Ia:that e~t, Bond ceitifi~cate-S; will be printed and dklive~-~dt 

~he infonizatibii ̀ in this Section co~clm~tzg DTC ~i~i~ ~TC's ooqk-entry system has beeiz dh~5~ei~ from' 
sources that the Countr believes to;. be reliable;lbui-ti~e ~ tizkes no 're~pbnsibil~t~for t~ie accui·i~i~ ~t~te~~ 

Q 
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SINGAPORE 

FOUNDED 1866 
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HONGKONG 
WASHINGTON, D.C. 

LONDON 

2004 

Board of Supervisors 
of Fairfax County, Virginia 
Fairfax, Virginia 

Wehave examined certified copies of the legal proceedings, including the election proceedings and other 
proofs submitted, relative to the issuance and sale of 

$326~335,00qT, ;::. 1 
Fairfax"eo6jhtjr, 'ji~rgin~ 

Public ~mprdire~ni~ a~d~~i~ig -8orias, Se~e~109;4.B 

The bondS.z~e dated the date of their deli~,:m:mature in annual inStallments ~ October 1. i~~h Of the 

years 2005 :to ~4,-~c~Sive,`~ 'i~i~st~~il4~~~t~Onfhe1 ~pi~ilm~ii~h ye~, ~: 
;: ·upon 

,~mme,ing April i, 2005, and are~s~dct ~ le~bn pilbr to t~eir.reSp;;~~ti~v~.'r;latlirifiks in:t~ie'insriner 
the terms and conditions setorth in the:re:olutignauthorizing the issuance: Of the b~s ~~bg the Board of b:. 

. ;. : Sup;krvisdiS bf~8i~fax ~i~oLt~t3 bii Sepfembei 13j~00~4, · :-::I~: 

We are of the opinion that such proceedings andid proofs~show lawfulaulbority for theissuance and sale of 
the:bbnds puisuant~to the donsCtution ai~d laws of Viiginia, and that fl;e ~70~:~fs~c~;ins~:iij~~'vaii~ a~ b~;gerierlil 

obligations of Fairfax County, Virginia, for the payment of which thefull faith and credit of said County are 
pledged, and all taxable property in the County is subject to the levy of an ad valorem tax, without limitation as to 
rate or amount, for the payment of the bonds and the interest thereon, which tax shall be in addition to all other taxes 
authorized to be levied in said County to the extent other funds of said County are not lawfully available and 
appropriated for such purpose. 

We are further of the opinion that, except as provided in the following sentence, interest on the bonds is not 

includable in the gross income of the owners of the bonds for purposes of Federal income taxation based on existing 
law. Interest on the bonds will be includable in the gross income of the owners thereof retroactive to the date of 

issue of the bonds in the event of a failure by the County or the school board of the County to comply with 
applicable requirements of the Internal Revenue Code of 1986, as amended (the "Code"), and covenants regarding 
use, expenditure and investment of bond proceeds and the timely payment of certain investment earnings to the 
United States Treasury; and we render no opinion as to the exclusion from gross income of the' interest on the bonds 
for Federal income tax purposes on 

or after the date on which any action is taken affecting such covenants upon the 
approval of counsel other than ourselves. Interest on the bonds is not a specific preference item for purposes of the 
Federal individual or corporatealternative minimum taxes. The Code contains other provisions that could result in 
tax consequences, as to which we render no opinion, as a result of ownership of bonds or the inclusion in certain 

computations (including without limitation those related to the corporate alternative minimum tax) of interest that is 
excluded from gross income. 

Respectfully submitted, 
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Appendix VII 

CONTINUING DISCLOSURE AGREEMENT 

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and delivered by Fairfax 
County, Virginia (the '%ounty") in connection with the issuance by the County of ~ aggregate 
principal amount of its Public Improvement and Refunding Bonds, Series 2004 B (the "Bonds" or "2004 B Bonds") 
pursuant to the provisions of a resolution (the "Resolution") adopted on September 13, 2004, by the Board of 
Supervisors of the County. The proceeds of the 2004 B Bonds are being used by the County to finance various 
public improvements in the County. The County hereby covenants and agrees as follows: 

SECTION 1. Purnose of the Disclosure Ameement. This Disclosure Agreement is being executed and 
delivered by the County for the benefit of the holders of the 2004 B Bonds and in order to assist the Participating 
Underwriters (defined below) in complying with the Rule (defined below). The County acknowledges that it is 
undertaking primary responsibility for any reports, notices or disclosures that may be required under this Agreement. 

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to any 
capitalized term used in this Disclosure Agreement unless otherwise defined in this Section, the following 
capitalized terms shall have the following meanings: 

"AnnuayI~epOrfl'., shall mean any AnnualReport pro~dpy the County pursuant;o,and as described:in, 
Sections 3 and 4 of ~~i;s; Disdlosure Agreement. : : 

--I :i- 
"Dissemination Agent" shall mean phe County, acting in its capacity as Dissemination Agent ~iereunder,~or 

·ay sll~ai~iss~n ~ent ~j~ i~ ~~ ~~~:~ Aihich'has:filed:witli-~~:~.l:'_ ; i; 
writteri~i~·~e~taiics or~such d--~r;a~o~i~: ;~\I 

.Date"Shall havethe meanmg g"BE~~(aj 
: I-''": ';.-: :: ·':-:- 

"Fiscal Year'l Shall mean the twelve_month period ~at the end::f`whii~h financial position a~;resul~S o~ 
;i; 

c~,peiatiopsa~:e~;ete;~ni~n~~. ~.ei~ir~~~jr,'lhe Cbui~t~'s.~sca;i :Ykai· i;~s ~uly i lu~: coI;tiiiues ~th~ou~h'2u~:30 ~'ti~e~` 
next calendar year. 

"Holder" or "holder" shall mean, for purposes of this Disclosure Agreement, any person who is a record 
owner or beneficial owner of a 2004 B Bond. 

"Listed Events" shall mean any of the events listed in subsection (b)(S)(i)(C) of the Rule, which are as 
follows: 

principal and interest payment delinquencies 

non-payment related defaults 

unscheduled draws on debt service reserves reflecting financial difficulties 

unscheduled draws on credit enhancements reflecting financial difficulties 

substitution of credit or liquidity providers, or their failure to perform 

adverse tax opinions or events affecting the tax-exempt status of the 2004 B Bonds 

modifications to rights of holders 

g bondcalla 
VII-1 



release, substitution, or sale of property securing repayment of the 2004 B Bonds 

rating changes 

"National Repository" shall mean any Nationally Recognized Municipal Securities Information Repository 
for purposes of the Rule. 

"Participating Underwriter" shall mean any of the original underwriters of the County's 2004 B Bonds 
required to comply with the Rule in connection with the offering of such Bonds. 

"Repository" shall mean each National Repository and each State Repository. 

"Rule" shall mean Rule 15c2-12 adopted by the Securities and Exchange Commission under the Securities 
Exchange Act of 1934, as the same may be amended from time to time. 

"State Repository" shall mean any public or private depository or entity designated by the State as a state 
depository for the purpose of the Rule. As of the date of this Agreement, there is no State Repository. 

SECTION 3. Provision of Annual Reports. 

i:-l :: :· · . ·:· :· ·;-· :·· ·-I·;; j· il·::: 1 :: : 
~A. The Coui~tl 3hall, or shall c~i~S~~~fhe :Diss~ri~$~::~e~ tp~p~p~ovicle to:ea~h i~k~ ai~ 

:: ,xn~~z!li~i~,e~l~:j~t~-~i~ch~ is: d0I;8lst~i~f iy~i~ ther~ci~~ ()f Se~tioI~;4.~f tf~tf~~::~;Sc~b~i;f~.' q~m~nt: Such ~P;r;n~u~l ::·:- 
Report shallbe Ned on a date I~~F~ilin~~ja~ that is not i;a~ than M~ iji`fter:ti;e~knd ofany Fiscal Year 

~l~cail~fOvii~ethe~nnQal-i~R~p6rt`~to the(if:r~ s~ ~ca~,~t~ie An~u~l 

~~9~n·tth~,ni;,~,~p;id12~.91~$~~ ~ ci) may be ~u~;nitted as a single document or as separate ~Gm~n'ts ~risincr_4eack~p~~,(ii) maylcross-reference 

~f;;i~~ti~i~n'fs cir;if alidited ~in~~i~ statements are nbt a~p~l slich ~~if~an·i;il :st~tt:e·~~:Slr;: may 
be;~ ge t~i~e~Rule. In any event, audited:iinrincial S~imelniS of tl;e County ~~tlbe submit~ if and when 
aii~i~i~.b`ie, ~ij~the~ ~yith Or S~ly fib;n~~t~ ~h;i~ ~~ : ;` ·: . : 

B. The annual financial statements of the County shall be prepared on the basis of generally accepted 
accounting principles and will be audited. Copies of the audited annual financial statements, which may be filed 
separately from the Annual Report, will be filed with the Repositories when they become publicly available. 

C. If the County fails to provide an Annual Report to the Repositories by the date required in 
subsection (a) hereto or to file its audited annual financial statements with the Repositories when they become 
publicly available, the County shall send a notice to the Municipal Securities Rulemaking Board and any State 
Repository in substantially the form attached hereto as Exhibit B. 

SECTION 4. Content of Annual Reports. Except as otherwise agreed, any Annual Report required to 
be filed hereunder shall contain or incorporate by reference, at a minimum, annual financial information relating to 
the County, including operating data, updating such information relating to the County as described in Exhibit A, all 
with a view toward assisting Participating Underwriters in complying with the Rule. 

Any or all of such information may be incorporated by reference from other documents; including official 
statements of securities issues with respect to which the County is an "obligated person" (within the meaning of the 
Rule), which have been filed with each of the Repositories or the Securities and Exchange Commission. If the 
document incorporated by reference is a fmal official statement it must be available from the Municipal Securities 
Rulemaking Board. The County shall clearly identify each such other document so incorporated by reference. 



Securities Rulemaking Board and-to each State Repository, if any, notice of any of the Listed Events, if 
SECTION 5. Reporting of Listed Events. The' County will provide in a timely manner to the 

material. 

SECTION 6. Termination of Reporting Obligation. The County's obligations under this Disclosure 
Agreement shall terminate upon the earlier to occur of the legal defeasance or final retirement of ail the 2004 B 
Bonds. 

SECTION7. Dissemination A~ent. The County may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Agreement and may discharge 
any such Agent, with or without appointing a successor Dissemination Agent. If at any time there is not any other 
designated Dissemination Agent, the County shall be the Dissemination Agent. 

SECTION 8. Amendment. Notwithstanding any other provision of this Disclosure Agreement, the 
County may amend this Disclosure Agreement, if such ~amendment is supported by an opinion of independent 
counsel with expertise in federal securities laws, to the effect that such amendment is permitted or required by the 
Rule. 

SECTION 9. Additional Information. Nothing in this Disclosure Agreement shall be deemed to 
prevent the County from disseminating any other information, using the means of dissemination set forth in this 
Disclosure Agreement or any other meansof communication or including any other information in any Annual 

Regort or notice of occurrence of alisted Event, in addition to that which is required by this Disdlos~ 4~~ i :·I - - :·- :-· If:t~e i~buhty c~hoo~ks:.tb; i;idlude any in~bnnatio;i in ahk ~nrius;l Report or-not~ce of occurrence df a Liste~~~t~'it;::.: 
:::- : . : additioii~tothat.which is spedlncsllg ~~:lby ~~l~~:~nt, i~e County shall ~ Iroql?li~qfi~ 

under this Agreement to update s~i~uch information dr include it m any future ~Annual Report or'notice of ~occurri~ice 
; ~i· i:ofa:Tr·i~~:~nti : ..;-; 1-- 

SECTION 10. Default. Any person referr~d to in Section 11 (other than the County) may take Such 

ac~~ aq~ be ~~y and appropri~,i~i~.p~;seeking mandate or speciBe pe~e~ ~~;~__ i'- 
~aus-i: the ~~ fo:'fiie Its t~i~nu~l.:~t~jeIjS·~i~ Qt to give iititic~bf a Listeci:Ei~ntl 
majority in aggregate principal amount of Bonds outstanding~may take Such actions as may be necess~l~ind 
:~iri~iatB iri~jludi;ig S~icin~ man~late~ b;i;:~~f~e petfo;ri~naiii~~ b;y court ord~r, to 'challenge-the a;cle~ac~ b~~jr 
information provided pursuant to this Disclosure Agreement, or to enforce any other obligation of the' Co~nty 
hereunder. A default under this Disclosure Agreement shall not be deemed an event of default under the Resolution 
or the 2004 B Bonds of the County, and the sole remedy under this Disclosure Agreement in the event of any failure 
of the County to comply herewith shall be an action to compel performance. Nothing in this provision shall be 
deemed to restrict the rights or remedies of any holder pursuant to the Securities Exchange Act of 1934,.the rules 
and regulations promulgated thereunder, or other applicable laws. 

SECTION 11. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the County, 
the Participating Underwriters, and holders from time to time of the County's Bonds, and shall create no rights in 
any other person or entity. 

Date: October _, 2004 

FAIRFAX COUNTY, VIRGINIA 

By: 
Edward L. Long, Jr. 
Chief Financial Officer 
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B 
CONTENT OF ANNUAL REPORT 

(a) Financial Information. Updated information concerning General Fund revenues, expenditures, 
categories of expenditures, fund balances, assessed value of taxable property, tax rates, major taxpayers, and tax 
levies and collections. 

(b) Debt Information. Updated information concerning general obligation bonds indebtedness, including 
bonds authorized and unissued, bonds outstanding, the ratios of debt to the market value of taxable property, debt 
per capita, and debt service as a percentage of General Fund disbursements. 

(c) Demographic Information. Updated demographic information respecting the County such as its 
population, public school enrollment and per pupil expenditure. 

(d) Economic Information. Updated economic information respecting the County such as income, 
employment, unemployment, building permits and taxable sales data. 

(e) Retirement Plans. Updated information respecting pension and retirement plans for County 
employees, including a summary of membership, revenues, expenses and actuarial valuation(s) of such plans. 

(f, Contingent LiabilitU.-iA gy~ ~f ~-:~gation ~ bther ~·~i 
pCtlding against the County. 

: I? gen~ the f~e~goiri$ ~i~~e i~~n~l~th~ end 6f the most recentfiscal year:or~i~~. 
Ib~st recent gracticable ~._~~ in~fbi·ri~ia~bn fbr·~;ii~~~:l~~i~i'e;I~~dis provided,lt may be~~i~nri~:ii~I~bl- - s:- 

unaudited. Whereinfcbrmatibn has be~mo;ethan a single period, comparable ini~n~t~oh 
:·:% will in ~~::~,~~J:for die s~i~.;~~:~:peilodsl~k;e : valid and availab~.::; ~ ~~~~:: 

: -i~~ or econqrme m~Fo~ti~n ~r:the ~ou~ g~a ~~ni~ States as al~·o~i`e Is cbntemporaneo~y~ 
available and, in the judgment~ the ~~, ~nf~~la~~ve, such information may be included. Where, ~n;thk 
'ji;dgriient: of the County, ~in accdmpanj·lng·;a~~_ is-~::to make datapre~sent~t~d. li~.mis~g;·~l- 
narrative will be provided. 

O 
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NOTICE OF FAILURE TO FILE ANNUAL REPORT 

[AUDITED ANNUAL FINANCIAL STATEMENTS] 

Re: FAIRFAX COUNTY VIRGMIA 

PUBLIC IMPROVEMENT AND REFUNDING BONDS, 
SERIES 2004 B 

CUSIP NOS.: 303820 

Dated: ,, 2005 

NOTICE IS HEREBY GIVEN that Fairfax County, Virginia has not provided an Annual Report [Audited 
Annual Financial Statements] as required by Section 3 of the Continuing Disclosure Agreement, which was entered 
into in connection with the above-named bonds issued pursuant to that certain Resolution adopted on September 13, 
2004 by the Board of Supervisors of the County, the proceeds of which were used to finance and refinance various 
public improvements in the County. [The County anticipates that the Annual Report [Audited Annual Financial 
Statements] will be filed by ·] 

Dated: 

FAIRFAX COUNTY, VIRGINIA 

O 
By 

VII5 
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CERTIFICATE OF THE CHIEF FINANCIAL OFFICER 

AWARDING $311,810,000 PUBLIC IMPROVEMENT AND 
REFUNDING, SERIES 2004 B, OF FATJRFAX COUNTY, VIRGINIA 
AND MAKING CERTAIN OTHER DETERMINATIONS 

I, Edward L. Long, Jr., Chief Financial Officer of Fairfax County, Virginia (the 
"County"), pursuant to the authority delegated to me in Sections 5 and 7(a) of the resolution 
adopted by the Board of Supervisors (the "Board") of Fairfax County, Virginia, on September 
13, 2004 (the "Authorizing Resolution") to (i) accept the lowest bid for the Public Improvement 
and RefUnding Bonds, Series 2004 B (the "Bonds") being offered competitively and (ii) make 
certain determinations relating to the Bonds DO HEREBY CERTIFY: 

Section 1. Bids received. (a) Advertisement was duly made calling for electronic bids 
to be received via the PARITY Competitive Bidding System by the Board of Supervisors until 
11:00 a.m., Fairfax, Virginia Time, September 23, 2004 for the purchase of $326,335,000 Public 
Improvement and RefUnding Bonds, Series 2004 B, of Fairfax County, Virginia, dated October 
19, 2004, maturing, subject to the right of prior redemption, October 1, in annual installments in 
each of the years 2005 to 2024, inclusive. 

(b) The Initial Maturity Schedule las referred to in the Notice of Sale) was not 
revised by 10:00 a.m., Fairfax, Virginia Time, September 23, 2004, and pursuant to the~ Notice of 
Sale became the Bid Maturity Schedule. The Bid Maturity Schedule las referred to in the Notice 
of Sale) is set forth in the table below in this Section 1. 

(c) At 11:00 a.m. Fairfax, Virginia Time on September 23, 2004 bidding was 
closed and the following bids for the bid aggregate principal amount of $326,33 5,000 were found 
to have been submitted and to accord in all respects with the terms of the advertisement, each bid 
posting a Financial Surety Bond for $3,263,350 payable to the order of the Director of the 
Department of Finance ofFairfax County, Virginia: 

A. Lehman Brothers Inc. and associates offering to pay $355,509,767.80 for the 
bonds bearing interest at the rates set forth below in Column I resulting in a true interest 
cost rate of 3.563 1 15%. 

B. Morgan Stanley & Co. Incorporated and associates offering to pay 
$358,843,673.58 for the bonds bearing interest at the rates set forth below in Column II 
resulting in a true interest cost rate of3.573902"/o. 

C. J.P. Morgan Securities Inc. and associates offering to pay $358,254,483.95 for the 
bonds bearing interest at the rates set forth below in Column III resulting in a true interest 
cost rate of 3.574182%. 

D. Merrili Lynch & Co. and associates offering to pay $352,463,010.62 for the bonds 
bearing interest at the rates set forth below in Column IV resulting in a true interest cost 
rate of3.581213%. 
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Citigroup Global Markets Inc. and associates offering to pay $358,965,707.60 
for the bonds bearing interest at the rates set forth below in Column V resulting in a true 
interest cost rate of3.587023%. 

F. UBS Financial Services Inc. and associates offering to pay $356,926,078.50 
for the bonds bearing interest at the rates set forth below in Column VI resulting in a true 
interest cost rate of3.589810%. 

Interest Rate Columns 

Maturity Date Principal Amount Z n: III IV J1 VI 
October 1, 2005 $10,365,000 6.000% 3.000% 5.500% 5.000% 6.000% 6.000% 
October 1, 2006 17,220,000 4.000 3.000 4.000 5.000 3.500 5.250 
October 1, 2007 17,130,000 5.000 5.000 5.000 5.000 5.000 5.000 
October 1, 2008 21,155,000 5.000 5.000 5.000 5.000 5.000 5.000 
October 1, 2009 20,950,000 5.000 5.000 5.000 5.000 4.500 5.000 
October 1, 2010 20,785,000 5.000 5.000 5.000 5.000 5.000 5.000 
October 1, 2011 20,720,000 5.000 5.000 5.000 5.000 5.000 5.000 
October 1, 2012 20,705,000 5.000 5.000 5.000 5.000 5.000 5.000 
October 1, 2013 20,690,000 5.000 5.000 5.000 5.000 5.000 5.250 
October 1, 2014 20,670,000 5.000 5.000 5.000 5.000 5.000 5.250 
October 1, 2015 20,585,000 5.000 5.000 5.000 4.000 5.000 5.000 
October 1, 2016 20,425,000 5.000 5.000 5.000 4.500 5.000 5.000 
October 1, 2017 20,270,000 5.000 5.000 5.000 4.500 5.000 5.000 

j October 1, 2018 13,250,000 4.500 5.000 5.000 4.500 5.000 5.000 
October 1, 2019 13,165,000 4.500 5.000 5.000 4.500 5.000 5.000 
October 1, 2020 9,650,000 4.500 5.000 5.000 4.500 5.000 4.000 
October 1, 2021 9,650,000 4.000 5.000 5.000 4.500 5.000 4.000 
October 1, 2022 9,650,000 4. 125 5.000 4.100 4.500 5.000 4. 125 
October 1, 2023 9,650,000 4.250 4.125 4.125 4.250 4.500 4.250 
October 1, 2024 9,650,000 4.250 4.250 4.250 4.250 4.250 4.250 

Section 2. Lowest Bid. The bid offering to purchase the Bonds at the lowest "True or 
Canadian" interest cost, such cost to be determined by doubling the semiannual interest rate 
(compounded semiannually) necessary to discount to the price bid the payments of the principal 
of and the interest on the Bonds from their payment dates to October 19, 2004 is the bid of 
Lehman Brothers Inc. and associates offering to pay $355,509,767.80 for the Bonds bearing 
interest at the rates set forth in Column I of the foregoing tabulation. 

Section3. Award and delivery of Bonds. The bid of Lehman Brothers Inc. and 
associates is accepted, and the Bonds are awarded to Lehman Brothers Inc. and associates at the 
adjusted purchase price of $339,764,421.45, such Bonds to bear interest at the rates set forth in 
the table in Section 5 of this Certificate. In accordance with the terms of the Notice of Sale the 

Bid Maturity Schedule has been changed to produce the final annual principal amounts shown in 
Section 5 of this Certificate. Delivery of the Bonds is to be made on or about October 19, 2004 

) in New York City. 
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4. Pro rata reduction of Bonds. Pursuant to the instructions in Section 5 of the 

Authorizing Resolution the principal amount ofPublic Improvement Bonds otherwise authorized 
by Section I(a) of the Authorizing Resolution were reduced as follows: 

Purpose Original Authorization Adiusted Amount 

School Improvements $125,590,000 $116,280,000 
Parks and Park Facilities 13,920,000 13,920,000 

Public Safety Facilities 54,750,000 50,700,000 
Commercial and Redevelopment 
Area Improvements 4,500.000 4,500.000 

Total $19 8,760, 000 $185,400,000 

Section 5. Final Terms of the Bonds. The revisions to the Bid Maturity Schedule have 
been communicated to Lehman Brothers Inc. and associates within twenty-four hours of the 
County's receipt of the Initial Reoffering Terms las defined in the Notice of Sale) for the Bonds. 
The final aggregate principal amount of the Bonds is $311,810,000. The Bonds shall be dated 
October 19, 2004 and consist of $311,810,000 serial bonds that will mature on October 1 in the 
years and in the final annual principal amounts, and will bear interest at the respective rates per 
annum, as follows: 

Maturities Maturity Amounts Interest Rate 

2005 $ 9,270,000 6.000% 
2006 15,870,000 4.000 

2007 15,850,000 5.000 
2008 20,025,000 5.000 

2009 20,015,000 5.000 

2010 19,995,000 5.000 
2011 19,970,000 5.000 

2012 19,935,000 5.000 
2013 19,895,000 5.000 

2014 19,860,000 5.000 
2015 19,815,000 5.000 
2016 19,770,000 5.000 
2017 19,725,000 5.000 
2018 12,770,000 4.500 
2019 12,695,000 4.500 
2020 9,270,000 4.500 
2021 9,270,000 4.000 
2022 9,270,000 4.125 

2023 9,270,000 4.250 
2024 9,270,000 4.250 

Section 6. Redemption Provisions, Record Date, Interest Payment Dates. The 
interest payment dates and optional redemption provisions of the Bonds otherwise authorized by 
the Authorizing Resolution were adjusted pursuant to the delegation of authority contained in 
Sections 5 and 7(a) of the Authorizing Resolution as follows: 
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Payment Dates -- Interest on the Bonds is payable semiannually 
on each April 1 and October I, commencing April i, 2005. 

Optional Redemption Provisions -- The Bonds are subject to redemption 
prior to maturity in whole or in part at any time on or after October 1, 2014 at a redemption price 
of par plus accrued interest. 

Section 7. Certificate within meaning of Resolution. This certificate is a Certificate 
within the meaning of the Authorizing Resolution, and is executed pursuant to and in accordance 
with the delegation of power authorized by and contained therein. 

Dated as of September 23, 2004. 

By: 
Chief Financial 

Fairfax County, Vi 
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DISCLOSURE AGREEMENT 

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and 
delivered by Fairfax County, Virginia (the "County") in connection with the issuance by the 
County of $311,810,000 aggregate principal amount of its Public Improvement and RefUnding 
Bonds, Series 2004 B (the "Bonds" or "2004 B Bonds") pursuant to the provisions of a 
resolution (the "Resolution") adopted on September 13, 2004, by the Board of Supervisors of the 
County. The proceeds of the 2004 B Bonds are being used by the County to finance various 
public improvements in the County. The County hereby covenants and agrees as follows: 

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is 
being executed and delivered by the County for the benefit of the holders of the 2004 B Bonds 
and in order to assist the Participating Underwriters (defined below) in complying with the Rule 
(defined below). The County acknowledges that it is undertaking primary responsibility for any 
reports, notices or disclosures that may be required under this Agreement. 

SECTION2. Definitions. In addition to the definitions set forth in the Resolution, 
which apply to any capitalized term used in this Disclosure Agreement unless otherwise defined 
in this Section, the following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the County pursuant to, and 
as described in, Sections 3 and 4 of this Disclosure Agreement. 

"Dissemination Agent" shall mean the County, acting in its capacity as Dissemination 
Agent hereunder, or any successor Dissemination Agent designated in writing by the County and 
which has filed with the County a written acceptance of such designation. 

"Filing Date" shall have the meaning given to such term in Section 3(a) hereof. 

"Fiscal Year" shall mean the twelve-month period at the end of which financial position 
and results of operations are determined. Currently, the County's Fiscal Year begins July 1 and 
continues through June 30 of the next calendar year. 

"Holder" or "holder" shall mean, for purposes of this Disclosure Agreement, any person 
who is a record owner or beneficial owner ofa 2004 B Bond. 

"Listed Events" shall mean any of the events listed in subsection (b)(S)(i)(C) of the Rule, 
which are as follows: 

principal and interest payment delinquencies 

non-payment related defaults 

unscheduled draws on debt service reserves reflecting financial difficulties 

unscheduled draws on credit enhancements reflecting financial difficulties 

substitution of credit or liquidity providers, or their failure to perform 



tax opinions or events affecting the tax-exempt status of the 2004 B Bonds 

modifications to rights of holders 

bond calls 

defeasances 

release, substitution, or sale of property securing repayment of the 2004 B Bonds 

rating changes 

"National Repository" shall mean any Nationally Recognized Municipal Securities 
Information Repository for purposes of the Rule. 

"Participating Underwriter" shall mean any of the original underwriters of the County's 
2004 B Bonds required to comply with the Rule in connection with the offering of such Bonds. 

"Repository" shall mean each National Repository and each State Repository. 

"Rule" shall mean Rule 15c2-12 adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State Repository" shall mean any public or private depository or entity designated by the 
State as a state depository for the purpose of the Rule. As of the date of this Agreement, there is 
no State Repository. 

SECTION 3. Provision of Annual Reports. 

A. The County shall, or shall cause the Dissemination Agent to, provide to each 
Repository an Annual Report which is consistent with the requirements of Section 4 of this 
Disclosure Agreement. Such Annual Report shall be filed on a date (the "Filing Date") that is 
not later than March 31 after the end of any Fiscal Year (commencing with its Fiscal Year 
ending June 30, 2005). Not later than ten (10) days prior to the Filing Date, the County shall 
provide the Annual Report to the Dissemination Agent (if applicable). In such case, the Annual 
Report (i) may be submitted as a single document or as separate documents comprising a 
package, (ii) may cross-reference other information as provided in Section 4 of this Disclosure 
Agreement and (iii) shall include the County's audited financial statements or, if audited 
financial statements are not available, such unaudited financial statements as may be required by 
the Rule. In any event, audited financial statements of the County must be submitted, if and 
when available, together with or separately from the Annual Report. 

B. The annual financial statements of the County shall be prepared on the basis of 
generally accepted accounting principles and will be audited. Copies of the audited annual 
financial statements, which may be filed separately from the Annual Report, will be filed with 
the Repositories when they become publicly available. 



If the County fails to provide an Annual Report to the Repositories by the date 
required in subsection (a) hereto or to file its audited annual financial statements with the 
Repositories when they become publicly available, the County shall send a notice to the 
Municipal Securities Rulemaking Board and any State Repository in substantially the form 
attached hereto as Exhibit B. 

SECTION4. Content of Annual Reports. Except as otherwise agreed, any Annual 
Report required to be filed hereunder shall contain or incorporate by reference, at a minimum, 
annual financial information relating to the County, including operating data, updating such 
information relating to the County as described in Exhibit A, all with a view toward assisting 
Participating Underwriters in complying with the Rule. 

Any or all of such information may be incorporated by reference from other documents, 
including official statements of securities issues with respect to which the County is an 
"obligated person" (within the meaning of the Rule), which have been filed with each of the 
Repositories or the Securities and Exchange Commission. If the document incorporated by 
reference is a final official statement, it must be available from the Municipal Securities 
Rulemaking Board. The County shall clearly identify each such other document so incorporated 
by reference. 

SECTION 5. Reporting of listed Events. The County will provide in a timely manner 
to each National Repository or the Municipal Securities Rulemaking Board and to each State 
Repository, if any, notice of any of the Listed Events, if material. 

SECTION 6. Alternative Filing. The County may, in lieu of filing with the Repositories 
the Annual Reports, Listed Events and other notices referred to in Sections 3(A), 3(C) and 5 
make such filings with DisclosureUSA, the central post office of the Municipal Advisory 
Council ofTexas. 

SECTION 7. Termination ofReportina Obligation. The County's obligations under this 
Disclosure Agreement shall terminate upon the earlier to occur of the legal defeasance or final 
retirement of all the 2004 B Bonds. 

SECTION 8. Dissemination Agent. The County may, from time to time, appoint or 
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure 
Agreement and may discharge any such Agent, with or without appointing a successor 
Dissemination Agent. If at any time there is not any other designated Dissemination Agent, the 
County shall be the Dissemination Agent. 

SECTION9. Amendment. Notwithstanding any other provision of this Disclosure 
Agreement, the County may amend this Disclosure Agreement, if such amendment is supported 
by an opinion of independent counsel with expertise in federal securities laws, to the effect that 
such amendment is permitted or required by the Rule. 

SECTION 10. Additional Information. Nothing in this Disclosure Agreement shall be 
deemed to prevent the County from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Agreement or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, 



addition· to that which is required by this Disclosure Agreement. If the County chooses to 
include any information in any Annual Report or notice of occurrence of a Listed Event, in 
addition to that which is specifically required by this Disclosure Agreement, the County shall 
have no obligation under this Agreement to update such information or include it in any future 
Annual Report or notice of occurrence of a Listed Event. 

SECTION 11. Default. Any person referred to in Section 12 (other than the County) may 
take such action as may be necessary and appropriate, including seeking mandateor specific 
performance by court order, to cause the County to file its Annual Report or to give notice of a 
Listed Event. The holders of not less than a majority in aggregate principal amount of Bonds 
outstanding may take such actions as may be necessary and appropriate, including seeking 
mandate or specific performance by court order, to challenge the adequacy of any information 
provided pursuant to this Disclosure Agreement, or to enforce any other obligation of the County 
hereunder. A default under this Disclosure Agreement shall not be deemed an event of default 
under the Resolution or the 2004 B Bonds of the County, and the sole remedy under this 
Disclosure Agreement in the event of any failure of the County to comply herewith shall be an 
action to compelperformance. Nothing in this provision shall be deemed to restrict the rights or 
remedies of any holder pursuant to the Securities Exchange Act of 1934, the rules and 
regulations promulgated thereunder, or other applicable laws. 

SECTION 12. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit 
of the County, the Participating Underwriters, and holders from time to time of the County's 
Bonds, and shall create no rights in any other person or entity. 

Date: October 19, 2004 

FAIRFAX COUNTY, VIRG 

By: ~i?vD~~ 
Edward L. LtSIE~Z./Jr. 

Chief Financial Officer 



A 

CONTENT OF ANNUAL REPORT 

(a) Financial Information. Updated information concerning General Fund revenues, 
expenditures, categories of expenditures, fUnd balances, assessed value of taxable property, tax 
rates, major taxpayers, and tax levies and collections. 

(b) Debt Information. Updated information concerning general obligation bonds 
indebtedness, including bonds authorized and unissued, bonds outstanding, the ratios of debt to 
the market value of taxable property, debt per capita, and debt service as a percentage of General 
Fund disbursements. 

(c) Demographic Information. Updated demographic information respecting the 
County such as its population, public school enrollment and per pupil expenditure. 

(d) Economic Information. Updated economic information respecting the County such 
as income, employment, unemployment, building permits and taxable sales data. 

(e) Retirement Plans. Updated information respecting pension and retirement plans for 
County employees, including a summary of membership, revenues, expenses and actuarial 
valuation(s) of such plans. 

(f) Contingent Liabilities. A summary of material litigation and other material 
contingent liabilities pending against the County. 

In general, the foregoing will include information as of the end of the most recent fiscal 
year or as of the most recent practicable date. Where information for the fiscal year just ended is 
provided, it may be preliminary and unaudited. Where information has historically been 
provided for more than a single period, comparable information will in general be provided for 
the same number of periods where valid and available. Where comparative demographic or 
economic information for the County and the United States as a whole is contemporaneously 
available and, in the judgment of the County, informative, such information may be included. 
Where, in the judgment of the County, an accompanying narrative is required to make data 
presented not misleading, such narrative will be provided. 



B 

NOTICE OF FAILURE TO FILE ANNUAL REPORT 

[AUDITED ANNUAL FINANCIAL STATEMENTS] 

Re: FAIRFAX COUNTY VIRGINIA 

PUBLIC IMPROVEMENT AND REFUNDING BONDS, 
SERIES 2004 B 

CUSIP NOS.: 303820 

Dated: _, 2005 

NOTICE IS HEREBY GIVEN that Fairfax County, Virginia has not provided an Annual 
Report [Audited Annual Financial Statements] as required by Section 3 of the Continuing 
Disclosure Agreement, which was entered into in connection with the above-named bonds issued 
pursuant to that certain Resolution adopted on September 13, 2004 by the Board of Supervisors 
of the County, the proceeds of which were used to finance and refrnance various public 
improvements in the County. [The County anticipates that the Annual Report [Audited Annual 
Financial Statements] will be filed by ·] 

Dated : 

FAZRFAX COUNTY, VIRGINIA 

By 
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UCI-15-2004 18:24 212553139~ 2125531390 P.B~BS 

Moscllv)s Inv~sBrws S9rvlc+ 

99 Churc~h Street 

Ne~N Y4ne New Yt~rk t0007 

October 15, 2004 BillLeech 
~ rreSjdenfj~F~Or ~adit Mficer 

Mr. Len Wales · PvMic Fti~ar~~e! rxoup 
Assistant Director of Finance Te~ 212,553.47,3~ 

Fairfax (CoLnty OF) VA 
12000 Governr~ent Center Parkway 
Suite 561 

Fair4ax, VA 22035-0~74 

Dear Mr. Wales: 

We wish to itrtbnxt you that on September 20, k~004, M~od~y's Ra~i~ Committee reviewed and 
assigned a ~itix~ oZ Aaa to Pait-~ax (CQ unry of) PIA's GEn~d Ob] igation. Bublic Imp~ovt~m~rt 
~ddS, Series 2004B. 

in order forus to luainta~ the currency 6~0U1' ratings, we request that you provide on~ing 
disclosure, including ~uuruai financial and statisticar information. 

Moody's wifl monitor this rating and reserves the right, at its sole discretion, to revise Or 
withdsa~ this rating at any time in the future. 

The rating as well ay any revisions or withd~awa[s thereof, will be publicly disseminated by 
Moody's through no~mal print and electronic media and ia response to verbal r~uests to Moody'Ec 
rati~s desk. 

Should you have any questions re~arding the above, please do not hesitate to contact me or tbe 
analyst assigned to this transaction, Patridr Mispa~eL at zr 2-5$3-7463. 

Sincerely, 

RillLeech 

Vice PresidentlSenior Credit Officer 

cc: Ms. JoAnnF Uarter 

Yllblic FiTlancial Management, me., Suite 1130 
4~01 North Pail·f~x Drive 

Arlington, VA 22203 
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I ~Fl;n/~nrr~O~P~1~·llcclililF I· I ·~prr.rrePsa~*rara~a~ 

STANDARD 
Steven J. Murphy oiano P. Brosen 
IWdnaging Dkector Di~ctor 
56Water Srreq 3BU1 Floor 55 Water street 38th fkor 

&P001i'S 1e12~2438·2668 te121L43&74~ New Ybrk, NY1004id063 NBwYo4 NY 1004~-0003 

leve_murphS~9tand~dhndpoors.com dii~Me_brosen~g91andardandpobrr.~,m 

rele~noe no.: 13646 

September 21, 2004 

F;airfax County 
Office of Management and ~udget 
12000 Government Center Parkway - Suite 561 
Fa~~ax, VA 2203$-0076 

Attention. Mr. Lconard P. Wales, Assistant Director 

Re: US$326,335,000Fe~rfax Court~y, C~irginia, G~a~nlObligalioh ~Public IPn~proue~~nf ~i 
Refundi~g Bculdr, Series 200~ B, daled~ D8t~ c~f~eliv~py, d~~ June i, Z02d 

Dear Mr. Wales: 

Pursuant to your request for a Standard & Poor's rating on the above-referenced obligations, we 
have reviewed the information sut~mitt~d to us and, subject to the enclosed ~erms and Conditionr, 
have assigned a rating of(CPLPLA)1. Standard & Poor's views the outlook ~for this rating as stable. A 
copy of the rationale supporting the rating is enclosed. 

The rating is not investment, financial, or other advice and you should not and cannot rely upon 
the rating a$ s~ch. The rating is based on i~foI-xn~atiw s~rppli~d to us by you or by your agents but 
does not represent an audit. We undertake no duty of due diligence or independent verification of 
any information. The assignment ofa ~ating does not create a fiduciary rclatioaship between us 
and you or between us and other recipients ofthe rating. We have not consented to and will not 
consent to being named an "expe~t" under dte applicable securities raws, including without 
limitation, Section 7 of the Securities Act of 1933, The rating is not a "market rating" nor is it a 
recommendation to buy, hold, or sell the obligations. 

T~his letter constitutes Standard & Poor's permission to you to disseminate the above-assigned 
rating to interested parties. Standard & Poor's rese~v~s·the right to inform its own clients, 
sut~sc~i~bers, and the pub~ic of the rating. 

Stand~d & Poor's relies on the issurr/obligor and its counsel, accountants, and other experts for 
the accuracy and completeness of the information submitted in connection with the rating. Tnis 
rating is based on financial information and documents we received prior to the issuance Of this 
letter. Standard & Poor's assumes that the documents you have provided to us are fiTI~. Ifany 
subsequent changes ~vere rnade in the final docutnents, you tnust notify us of such changes by 
sending us the revised final documents with the changes clearly marked. 

To maintain the rating, Standard ~Z Poor's must receive all relevant tinancial information as soon 
as such ~nformation is available. Placing us on a distribution list for this information would 
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Mr. Leonard P. Wales 

Page2 
September 21, 2004 

facilitate the process. You must promptly notify us of all material changes in the ~fi~nandal 
information and the documents. Standard ~t Poor's may change, suspend, withdraw, or place on 
CreditWatch the rating as a result of changes in, or unavailability od such information. Standard 
& Poor's reserves the right to request additional information if necessary to maintain the rating. 

Please send all information to: 

Standard & Poor's Ratings Services 
Public Finance Department 
55 Water Street 

New York, NY 10042-0003 

Standard & Poor's is pleased to be of service to you. ~For more information on Standard & Poor's, 
please visit our website at www.standardand~~oors.com. ~fwe can. be of help in any other way, 
please call or contact us at nylsublic~f~~nance(i~,standaFdandooors.com. Thank you for choosing 
Standard & Poor's and we look fonvard to wodcixlg with you again. 

Sincerely yours, 

Standard & Poor's Ratings Services 
a division of The McGrawlfIi~l Companies, Inc. 

Managing 

enclosures 

cc: Ms. 3bAnne Carter, Managing Director 
Public Financial Management 
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FitchRatin~-s 
One State St,eet PIPZe . 7 212 908 0500 1 800 75 FITCH 
~Jew Yor~, ~Jy 10004 www.fitchratings.com 

September 29, 2004 

Ms. Leonard Wales 

County Debt Manager 
Fairf2uc County, VA 
12000 Govemrnent Center Parkway, Suite: 561 
~airfax, Virginia 2203513074 

Dear Ms. Wales: 

Fitch Ratings has assigned one or more ratings andlor otherwise taken rating action(s), 
as detailed an the attached Notice of Rating Action. 

Ratings assigned by Pitch are based on documents and information provided to us by 
issuers, obligers, andlor their experts and agents, and are subject to receipt of the final closing 
documents, Pitch does not audit or verify the truth or ~accuracy~~f such information. 

It is important that Pitch be provided with all information that may be material to its 
) · ratings so that they continue to accurately reflect the status of the rated issues. Ratings may 

be changed, withdrawn, suspended or placed on Rating Watch due to changes in, additions to 
or the inadequacy of information. 

Rating's are not recommendations to buy, sell or hold securities. Ratings do not 
comment on the adequacy of market price, the suitability of any secun'ty for a particular 
investor, or the tax-exe~mpt· nature or taxability of payments made in respect of any sectirity. 

The assignment bf a ~ating by Fitch sh'all not constitute a consent by Fitch to use its 
name as an expert in connection with any registration statement or other filing under U.S., 
U.K., or any other relevant securities laws. 

We are pleased to have had the opportunitjl to be of service to you. if we can be of 
further assistance, please feel free to contact us at any b'me. 

Sincerely, 

----- --~-- 

~3 ~·~d, 

David i. Litvack 
Managing Director 
Public Finance 

DTL/tv 

Enc: Notice of Rating Action (Doc ID: 2561) 
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FitchRatin~-s 
N~ti~e of Rating Action 

BandI)e~~ipyi~F~ PlrAmwnt ~Wtit3e~ Rat~nc~' Abion ~F_Pate Notes 
~· ~ha4ii:- i·;::ii·-;~~~~ ·u:.·% 
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CERTIFICATE CONCERNING OFFICIAL STATEMENT 

I, Nancy Vehrs, Clerk to the Board of Supervisors of Fairfax County, Virginia, DO 
HEREBY CERTIFY that the attached Official Statement of Fairfax County, Virginia, dated 

September 23, 2004 relating to the issuance of %311,810,000 Public Improvementand 
Refunding Bonds, Series 2004 B, is substantially in the form of the draft of the Preliminary 
Official Statement which was presented at the meeting of the Board of Supervisors of Fairfax 
County, Virginia, duly called and held on September 13, 2004 and which was approved by the 
Board of Supervisors by a resolution duly passed and adopted at the meeting. 

WITNESS my hand and the official seal of the Board of Supervisors of Fairfax County, 
Virginia, this 19'" day of October, 2004. 

Z/~j~L··· 
k to the 

Board of Supervisors 
Fairfax County, Virginia 

(SEAL) 

NYI 5594603v1 



the opinion of Bond Counsel, under existing law and assuming continuing compliance with the 
provisions of the Internal Revenue Code of 1986, as amended, as described herein, interest on the Bonds will not be 
includable in the gross income of the owners thereoffor Federal income tax purposes. See "TAX MATTERS" 
herein for certain provisions of the Code tlzat may affect the tar treatment of interest on the Bonds for certain 
bondholders. 

NEW ISSUE RATINGS: Fitch.................................. AAA 
Full Book-Entry Moody's..............................Aaa 

Standard & Poor's.......... AAA 

$3~1,8~0,000 
Fairfax County, Virginia 

Public Improvement and Refunding Bonds, Series 2004 B 

Dated: Date of Delivery Due: October 1, as shown below 

Interest on the Bonds will be payable semi-annually on each April 1 and October I, commencing April 1, 
2005. 

The Bonds are subject to redemption prior to maturity in whole or in part at any time on or after October 1, 
2014 at a redemption price of par plus accrued interest. 

The Bonds are being issued for the purpose of financing various public improvements and to refund certain 
outstanding bonds. 

The Bonds will be general obligations of Fairfax County, Virginia, for the payment of which the Board of 
Supervisors of the County is unconditionally obligated to levy and collect an annual ad valorem tax, unlimited as to 
rate or amount, upon all property in the County subject to local taxation. 

MATURITY DATES, PRINCIPAL AMOUNTS, INTEREST RATES AND YIELDS" 

Maturity Principal Interest Maturity Principal Interest 
Date Amount Rate Yield Date Amount Rate Yield 
2005 $9,270,000 6.00% 1.56% 2015 $19,815,000 5.00% 3.42%'C' 
2006 15,870,000 4.00 1.64 2016 19,770,000 5.00 3.52'C' 
2007 15,850,000 5.00 1.95 2017 19,725,000 5.00 ~.62'C' 
2008 20,025,000 5.00 2.23 2018 12,770,000 4.50 3.82'C' 
2009 20,015,000 5.00 2.48 2019 12,695,000 4.50 3.91"' 
2010 19,995,000 5.00 2.71 2020 9,270,000 4.50 4.00'C' 
2011 19,970,000 5.00 2.90 2021 9,270,000 4.00 4.13 
2012 19,935,000 5.00 3.06 2022 9,270,000 4.125 4.22 
2013 19,895,000 5.00 3.20 2023 9,270,000 4.25 4.31 
2014 19,860,000 5.00 3.31 2024 9,270,000 4.25 4.39 

(c' Yield to first par call on October i, 2014. 

The Bonds are ofSeredfor delivery when, as and ifissued, subject to the approving opinion ofSidley Austin 
Brown & Wood LLP, New York, New York, Bond Counsel. The Bonds will be availablefor delivery in New York, 
New York, through thefacilities ofDTC on or about October 19, 2004. 

This and the inside cover page contain certain information for quick reference only. They are not a 
summary of this issue. Investors must read the entire Official Statement to obtain information essential to 
the making of an informed investment decision. 

September 23, 2004 

Initial reo~fering yields were furnished by the successful bidder. 
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STATEMENT 

FAIRFAX COUNTY, VIRGINIA 

Regarding 

$311,810,000 

Public Improvement and Refunding Bonds, Series 2004 B 

INTRODUCTION 

The purpose of this Official Statement, which includes the cover and inside cover pages and the appendices 
hereto, is to furnish information in connection with the sale by Fairfax County, Virginia (the 'Y3ounty"), of its 
$311,814000 Public Improvement and Refunding Bonds, Series 2004 B (the "Bonds" or the "2004 B Bonds"). 

THE BONDS 

Authorization And Purposes; Refunding Plan 

The Bonds will be issued under a resolution (the "Resolution") adopted by the Board of Supervisors of 
Fairfax County (the "Board of Supervisors") on September 13, 2004 pursuant to Article VII, Section 10(b) of the 
Constitution of Virginia and the Public Finance Act of 1991, Chapter 26, Title 15.2, Code of Virginia, 1950 as 
amended (the "Act"). 

A portion of the Bonds willbe issued to provide funds in the following amounts for the following purposes: 

School Improvements...................................~;~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ $ 116,280,000 
Parks and Park Facilities ................:.................~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 13,920,000 
Public Safety Facilities .........................................~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 50,700,000 
Commercial and Redevelopment Area Improvements .......................... 4,500.000 

Total $ 185.400.000 

A portion of the Bonds are authorized to be issued to provide funds, with other available funds, to refund 
and to redeem prior to their respective maturities the following outstanding bonds of the County referred to hereafter 
as the "1997 B Refunding Candidates", the "1998 A Refunding Candidates", and the "1999 B Refunding 
Candidates" and collectively as the "Refunding Candidates": 

Series of CUSIP Nos. 

Refunded Bonds Principal Amount Maturities Redemption Date Redemption Price 303820 
1997 B $36,000,000 2006-2017 December i, 2005 102% SKI-SWS 
1998 A 45,600,000 2007-2018 June 1, 2006 102 TFI-TS3 
1999 B 50,160,000 2008-2019 December i, 2007 102 WW0-XH2 

The purpose of the refunding is to achieve present value debt service savings. 

Upon delivery and issuance of the Bonds by the County, proceeds thereof will be used to provide for the 
payment and redemption of the Refunded Bonds by depositing with Wachovia Bank, N.A., as escrow agent, 
pursuant to an escrow deposit agreement, cash and non-callable, direct obligations of the United States of America 
the maturing principal of and interest on which, together with such cash, will be sufficient to pay all principal, 
applicable redemption premiums, and interest on the Refunded Bonds to their respective redemption dates. The 
sufficiency of the cash and securities deposited with the escrow agent to pay this principal of, applicable redemption 



and interest on the Refunded 

Bonds will be verified by Mecladrey & Pullen LLP, Minneapolis, i) Minnesota. 

below. The sources and uses of the proceeds of the Bonds and other available funds are summarized as set forth 

Sources 

Par amount of the Bonds 
·····································. $ 311,810,000 

Net offering prermum..............~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 28,846,198 
County contribution 

""'~~~~~···-·············--··-····-·-·····- 3.150,000 
TotalSources..............~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~4~4~8~6~6~8 

Uses 

Public Improvements 
""'·········-·······-········-··········- $ 198,760,000 

Deposit with Escrow Agent """""'-'·········-·········· 143,674,646 
Underwriters' discount... 

~~~····-··················-··········- 891,777 
expenses..............~~~~~~~~~~~~~~~~~~~~~~~~~ 479,775 

"""""""""""""""...........-········--··-· ~8 

Description 

The Bonds will be dated the date of their delivery, will bear interest from their date, payable semi-annually on each April 1 and October 1, commencing April i, 2005, at rates, and will mature, in amounts on October 1 in each of the years 2005 through 2024, inclusive, as set forth on the cover page of this Official Statement. The Bonds will be issued in denominations of $5,000 and i"fegral multiples thereof under the book-entry system of the Depository Trust Company ("DTC"), and principal and interest on the bonds will be payable in the manner described inAppendix V, "BOOK-ENTRY ONLY SYSTEM". 

Optional Redemption 

The Bonds maturing on or before October i, 2014, are not subject to optional redemption before their maturity. The Bonds maturing after October i, 2014, are subject to redemption prior to maturity, at the option of the County, from any moneys available for suchpurpose on any date not earlier than October i, 2014, in whole or in part tin integral multiples of $5,000) at any time, at a redemption price equal to the principal amount thereof, together with the interest accrued to the redemption date on the principal amount tobe redeemed. 
Security 

The Bonds are general obligations of the County for which its full faith and credit are irrevocably pledged. The Act requires that the Board ofSupervisors shall, in ea~ch year while any of the Bonds shall be outstanding, levy and collect an ad valorem tax upon all property in the County subject to local taxation sufficient to pay the principal of and the interest on the Bonds as the same Shall become due, which tax shall be in addition to all other taxes authorized to be levied in the·County. 

State Aid Intercept 

The provisions of Section 15.2-2659 of the Act, in substance, direct the Governor of Virginia, upon Satisfactory proof of default by the County in the payment of principal of or interest on the Bonds, immediately to O'der the Comptroller of Virginia to withhold all further payment to the County of all funds, or any part thereof, appropriated and payable by the Commonwealth to the County for any and all purposes until such default is 'emedied. For as long as the default continues, the law directs the Governor to require the Comptroller to pay to the holders of such Bonds 0' fhe paying agent therefor all of the withheld funds or asmuch as are necessary to cure, or 
'1 fo cure insofar as possible, the default on such Bonds. The Governor shall, as soon as practicable, give notice of 
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a daily "ewspaper of general circulation in the City of Richmond and by mail to the registered owners of such 

such default and of the availability of funds with the paying agent or with the Comptroller by publication one time in 
Bonds. Although the provisions of Section 15.2-2659 have never been tested in a Virginia coua, the Attorney General of Virginia has opinedthat appropriated funds can be withheld pursuant to its provisions. 
Remedies 

The Bonds do not specifically provide any remedies that would be available to a bondholder if the County defaults in the payment of principal of or interest on the Bonds, nor do they contain a provision for the appointment Of a trustee to protect and enforce the interests of the bondholders upon the occurrence of such default. If a bondholder does not receive payment of principal or interest when due, the holder could seek to obtain a writ of mandamus ~om a court of competent jurisdiction 'e9uiring the Board of Supervisors to levy and collect an ad valorem tax, unlimited as to rate or amount, UpOn all property in the County subject to local taxation sufficient to pay theprincipal of and the interest on the Bonds as the same shall become due. The mandamus remedy, however, may be impracticable and difficult to enforce. The enforceability of rights or remedies with respect to the Bonds (but not the validity of the Bonds) may be limited by banlauptcy, insolvency, or other State or Federal laws, heretofore or hereafter enacted, and equitable principles affecting the enforcement of creditors' rights. 

The County has never defaulted in the payment of either principal or interest on any indebtedness. 
No Litigation Respecting The Bonds 

No litigation is pending or, to the best of the County's knowledge, threatened (a) to restrain or enjoin the issuance, sale or delivery of any of the Bonds, the application of the proceeds thereof or the pledge of tax revenues for payment of the Bonds, Cb) in any way contesting O'affecting any authority for the issuance or validity of the Bonds, (c) in any way contesting the existence or powers of the County or (d) that, if determined adversely against the County, would have a material adverse effect ontheCounty. See "FATRFAX COUNTY - CONT~NGENT LIABILITIES AND CLAIMS" for a description of litigation affecting the County. 

3 a 



COUNTY cai 
GENERAL DESCRIPTION 

Overview 

The County is located in the northeastern corner of Virginia and encompasses an area of 407 square miles. 
Its current estimated population is approximately one million. The County is part of the Washington, D.C. 
metropolitan area, which includesjurisdictions in Maryland, the District of Columbia and Northern Virginia 

The Fairfax County government is·organized under the Urban County Executive form of government las 
defined under Virginia law). The governing body of the County is the Board of Supervisors which makes policies 
for the administration of the County. The Board of Supervisors is comprised of ten members: the Chairman, elected 
at large for a four-year term, and one member ~om each of nine districts, elected for a four-year term by the voters 
of the district in which the member resides. The Board of Supervisors appoints a County Executive to act as the 
administrative head of the County. The County Executive serves at the pleasure of the Board of Supervisors, carries 
out the policies established by the Board of Supervisors, directs business and administrative procedures, and 
recommends officers and personnel to be appointed by the Board of Supervisors. (See Appendix I.) 

In Virginia, cities and counties are discrete units of goverunent and do not overlap. Fairfax County 
completely surrounds the City of Fairfax and is adjacent to the City of Falls Church and the City of Alexandria. 
(See Appendix II.) Property within these cities is not subject to taxation by Fairfax County, and the County 
generally is not required to provide governmental services totheir residents. The County does, however, provide 
certain services to the residents of certain of these cities pursuant to agreements with such cities. 

In Fairfax County there are located three incorporated towns, Clifton, Herndon and Vienna, which are 
underlying units of government withinthe County, and the ordinances and regulations of the County are, with 
certain limitations prescribed by State law, generally effective in them. (See Appendix m.) Property in these towns 
is subject to County taxation and the County provides certain services to their residents. These towns may incur 
general obligation bonded indebtedness without the prior approval of the County (more fully discussed in 
"FAIRFAX COUNTY--DEBT ADMINISTRATIOES?. 

Certain County Administrative and Financial Staff Members 

Anthony H. Griffin, County Ej(ecutive, joined Fairfax County Government in 1989 after serving as Falls 
Church, Virginia City Manager for six years. He was appointed County Executive effective ~Tanuary 17, 2000. He 
previously served as Deputy County Executivefor the County. He had previously served as acting County Manager 
and Deputy County Manager of Arlington County, Virginia. He is a graduate of Hobart College in Geneva, New 
York, and holds Master's Degrees in Urban and Regional Planning and in Urban Affairs, with a conceneation in 
Urban Management, from Virginia Polytechnic Institute and State University. 

Verdia L. Haywood, Deputy County Executive, joined Fairfax County Government in 1978 as Executive 
Assistant to the County Executive. Prior to joining Fairfax County, Mr. Haywood served as Senior Budget Analyst 
for the City of Richmond, Virginia. Mr. Haywood holds a Bachelor's Degree with Honors from Alcorn State 
University, with a concentration in Political Science and Economics, and a Master's Degree in Public 
Administration ~om the University of Illinois. He also was the recipient of a Ford Foundation Grant and Illinois 
State Urban Fellowship. 

Robert A. Stalzer, Deputy County Executive, joined Fairfax County Government on June 5, 2000. 
Mr. Stalzer previously served as Town Manager for the Town of Herndon, VA ~om 1988 until June 2000. He was 
Director of Planning and Zoning for Roanoke County, Virginia ~om 1983 until 1988. Mr. Stalzer holds a Bachelor 
of Arts degree from Clark University, a Master of Regional and City Planning degree from the University of 
Oklahoma and a Master of Business Administration degree from Syracuse University. Mr. Stalzer is President-elect 
of the Virginia Local Government Management Association. --a 



P. Bobzien was appointed County Attorney by the Board of Supervisors effective January 1993, after serving as a member of the Fairfax County Planning Commission and as Chairman of the Fairfax County Goals 
Advisory Commission. He is the past Chair of the Local Government Law Section of the Virginia State Bar, the 
past President of the Local Government Attomeys of Virginia, and in June 2004 became the 66" president of the 
Virginia State Bar. Prior to assuming his present position he served as Assistant Counsel in the Office of 
Professional Responsibility of the United States Department of Justice. From 1975 to 1979 Mr. Bobzien was an 
associate in the Fairfax law firm of Fitzgerald and Smith. He also served as aCaptain in the Judge Advocate 
General's Corps in the United States Armyfrom 1971 to 1975. Mr. Bobzien is a graduate of Holy Cross College 
and holds a J.D. from the University of Virginia and an L.L.M. inTaxation ~om George Washington University. 

Edward L. Long, Jr., Chief Financial Officer, joined the County in 1977 as a Budget Analyst. He served as 
a Senior Budget Analyst from 1980 to 1983and as Assistant Director from 1983 to 1989. He was appointed Budget 
Director in October 1989 and Chief Financial Officer in 1997. Mr. Long has a Bachelor's Degree in Political 
Science from Emery & Henry College and a Master's Degree in Urban Studies from the University of Maryland at 
College Park. He has served on the Fairfax-Falls Church Community Services Board and is active and has held 
offices ·in numerous professional organizations in the Northern Virginia region. Mr. Long serves as an adjunct 
professor at George Mason University and on the Gover~nment Finance Officers Association (GFOA) Standards 
Committee on Governmental Budgeting and Management. In 1993 Mr. Long was recognized by the Washington 
Metropolitan GFOA with the Anna Lee Berman Award for Outstanding Leadership in Governmental Finance. 

David J. Molchany, Chief Information Officer, joined the County in 1995. As Chief Information Officer 
(CIO) for the Fairfax County Government, Mr. Molchany is responsible for the management of all aspects of 
information and technology needed to support the County Government and its constituents. His area of 
responsibility includes the Department of Information Technology, the Fairfax County Public Library and the 
Department of Cable Communications and Consumer Protection. He is also responsible for The Health Insurance 
Portability and Accountability Act (HIPAA) compliance Countywide. He and his departments have been recognized 
by numerous organizations for innovative use of technology. In 2002 the Bertelsmann Foundation of Germany 
recognized the County's E-Goverunent program as one of the four top pace setters in the world. In 2003 Mr. 
Molchany was recognized by Governing Magazine as one of the top ten Public Officials of the Year. He is also 
active in many professional organizations and has been appointed by the Governor of Virginia and the General 
Assembly to serve on statewide councils and commissions on technology. Previous employers have included Sallie 
Mae, American Management Systems and Electronic Data Systems. Mr. Molchany is a 1983 graduate of Juniata 
College and holds a Bachelor of Science degree in Marketing and Computer Science. 

Robert L. Mears was appointed as Fairfax County Director of the Department of Finance effective 
September 7, 1999. From 1989 until then, he served as Finance Director of the Fairfax County Public Schools. He 
joined the Schools staff in 1986 as a coordinator of the logistics budget after service with the County government 
since 1981 as a Management Analyst. During his time with the County government, he served on the 
interdepartmental project team responsible for implementation of the government's new automated financial system. 
Mr. Mears received his Bachelor's Degree in Sociology from the College of William 8r Mary and his Master's 
Degree in Public Administration ~om the University of Northern Colorado. He is Treasurer of the Board of 
Trustees of the Fairfax County Employees' Retirement System (FCERS), Chairman of the Investment Committee of 
FCERS, Treasurer of the Board of Trustees of the Police Officers Retirement System, and Treasurer of the Board of 
Trustees of the Uniformed Retirement System. 

SusanW. Datta was appointed as Fairfax County Director of the Department of Management and Budget 
effective August Il, 2001. She had served as the assistant director of the Department of Management and Budget 
since 1993. Ms. Datta received her Bachelor's Degree in American Government from the University of Virginia 
and a Masters of Public Administration ~om the University of North Carolina at Chapel Hill. Ms. Datta worked as 
Assistant to the County Manager in Catawba County, North Carolina, from 1984 to 1987. She joined the Fairfax 
County Department of Management and Budget in May 1987 as a budget analyst 

Leonard P. Wales, County Debt Manager, joined the County as a Budget Analyst in 1981 and served as 
Assistant Budget Director from 1989 to 2003. He was appointed to the newly created position of County Debt 
Manager in December 2003. Mr. Wales has been responsible for coordinating the debt management program and 
capital construction financing for the County and affiliated subdivisions since 1986. He has been active in the 

~I-- 



and has served in various volunteer positions including Chairman of the Supervisory Committee for the e~E~s Captain in the United States Naval 
Reserve, maintaining continuous active and inactive service since 1976. Mr. Wales is a graduate of the University i of Virginia and holds a Master of Urban Affairs degree from the Virginia Polytechnic and State University. 

County Employees 

As of December 2003, there were 32,865 full and part time positions authorized for the County. Of this 
total. 21,422 were authorized by the County School Board; 10.603 were authorized in other activities funded directly 
or supported by the General Fund of the County; and 840 were authorized in activities not supported by the General 
Fund, principally the Integrated Sewer System. Fairfax County employees are not represented by unions. Fairfax 
County public school employees have, however, organized the Fairfax Education Association and the Fairfax 
County Federation of Teachers to represent the interests of its members at public hearings and meetings before the 
County School Board and the Board of Supervisors. General County employees' interests are represented at these 
types of meetings by the Employees Advisory Council and other groups such as Police, Fire and Sheriff employee 
organizations. None of these organizations is empowered to serve as negotiating agent for its members for 
collective bargaining purposes. Collective bargainingby public employees in Virginia is prohibited by law, and 
such restriction has been upheld by the Supreme Court of Virginia. 

GOVERNMENT SERVICES 

Reflecting its urban character, Fairfax County provides a comprehensive range of public services 
characteristic of its form of government under Virginia law and its integral position within the Washington 
metropolitan area. The following subsections describe principal governmental services and services performed in 
conjunction with other governmental entities. 

General Government Administration 

The County government center complex is located in the Fairfax Center area and is accessible by U.S. 
Routes 50 and 29, near Interstate Highway 66. The 674,943 square foot government center houses core County 
services and agencies. Two adjacent County office buildings provide an additional 486,129 square feet of space and 
house primarily human services and community development agencies and departments of the County. Six remote 
governmental centers, in addition to the central government center complex, have been established. The centers 
provide office space for members of the Board of Supervisors, personnel, police, and building inspectors, and 
provide meeting rooms for community activities. In addition, during FY 2002, the County completed and occupied 
a new 135,000 square foot governmental center for delivery of County services in the southeast part of the County. 

Fairfax County has received national recognition for many administrative and managerial innovations 
which have been implemented in order to increase the efficiency of County services and reduce costs. For example, 
decentralization in the administration of County programs has been emphasized in order to augment the efficient 
delivery of County services. In early 2002, Governing Magazine released the results of a comprehensive evaluation 
of management practices of 40 counties across the United States. This survey was conducted by the Government 
Performance Project and the Maxwell School of Public Affahs and Citizenship at Syracuse University. A total of 
five management categories were evaluated, including Financial Management, Managing for Results, information 
Technology, Human Resource Management and Capital Management. Fairfax County was one of only two counties 
to earn the highest overall rating of A- and Fairfax County was the only county to receive no grade less than A- in 
any of the five management categories. 

To support recent realignment of County functions, significant investments are being made in the County's 
information technology capabilities. In addition to the investments related to the projects outlined above, the 
County is also replacing and upgrading its Public Safety communications network; integrating existing databases 
into a single Corporate Land Development System; digitizing the integrated mapping system; implementing 
electronic imaging for the Circuit Court land records; and utilizing ongoing upgrades to provide onlinepublic access 
to the County's library collections. 



In the area of revenue collection and financial management, the County has instituted many computer- 
assisted programs in order to increase County revenues and monitor costs. For its approximately 331,000 taxable i 
land parcels, the County conducts annual assessments using computer-assisted appraisal programs similar to those 
used throughout the Commonwealth. In addition, the Department of Finance maintains a cash management program 
which generates long range cash flow projections for the County, permitting the efficient investment of funds. An 
internal audit staff monitors County activities and performs both financial and management audits. 

Public Works 

Essential management, professional engineering, design, and construction services in support of the 
construction of roads, sidewalks, trails, storm drainage, street lights, bus shelters, public facilities (except schools, 
housing and parks) and sewers are provided through the Department of Public Works and Environmental Services. 
The Department is also responsible for the acquisition of land for, and timely construction of, public facilities 
projects contained in bond referenda questions approved by the voters of Fairfax County. Referenda questions 
approved by County voters have included $492.57 million (excluding roads and ~ansportation improvements) since 
April 1988 for majorpublic facilities, including libraries, the County courthouse, police stations, fire stations, 
juvenile and adult detention facilities, mental health facilities, commercial revitalization projects, public safety, 
neighborhood improvement projects and storm drainage projects. In addition, the Department is responsible for the 
operation and maintenance of sanitary sewer and storm drainage systems, refuse collection and disposal, and 
wastewater treatment. 

Wastewater generated in the County is treated at one County-owned treatment facility, four 
intejurisdictional treatment facilities and one private treatment facility. The County-owned treatment facility is the 
Noman M. Cole, Jr., Pollution Control Plant (formerly the Lower Potomac Pollution Control Plant). The four 
intejurisdictional treatment facili~ies are the District of Columbia Water and Sewer Authority's Blue Plains Facility, 
and plants operated by the Upper Occoquan Sewage Authority ("UOSA"), Arlington County and the Alexandria 
Sanitation Authority ("ASA"). The private treatment facility is the Harbor View Wastewater Treatment Plant. The 
County's treatment capacity in the six facilities totals 148 million gallons per day ("mgd"). 

The Department manages and operates the I-95 Sanitary Landfill located on approximately 500 acres in the 
southern portion of the County. This facility is operated on a "special fund" basis, which utilizes tipping fees to pay 
for the operation and capital expenditures of the landfill. Since December 31, 1995, the landfill has been dedicated 
to the disposal of ash which is generated by the incineration of municipal solid waste at the Arlington/Alexandria 
Energy/Resource Recovery Facility and the Fairfax County Energy/Resource Recovery Facility ("E/RRF'). The 
County has initiated closure activities which involve placing a synthetic cap over the closed section of the landfill 
along with landfill gas extraction wells and leachate collection systems. Capping activity has been completed on 
approximately 150 acres of the site. The closure project is a multi-phase construction project which will be on- 
going throughout the remaining life of the facility. Dedicated reserves are established for this purpose, and the 
County has met the financial assurance requirements set forth by the Virginia Department of Environmental Quality 
regarding closure and post-closure care. Additional landfill requirements, either debris or sanitary waste, are met 
through separate contracts. 

The E/RRF burns solid waste delivered to the facility from the County, the District of Columbia, Prince 
William County, and portions of Loudoun County and has a dependable capacity rating of 63 megawatts ("MW') 
for sale to Dominion Virginia Power. Fairfax County and the Fairfax County Solid Waste Authority, which was 
created by the County, entered into a service contract (the "Covanta Contract") in August 1987 with Ogden Martin 
Systems of Fairfax (now, Covanta Fairfax, Inc.), under which Covanta Fairfax, Inc. was obligated to design, 
construct, operate and maintain a 3,000 ton per day resource recovery facility at the I-95 Landfill Site. Covanta 
Energy Corporation, of which Covanta Fairfax, Inc. is an indirectly wholly-owned subsidiary, has guaranteed the 
obligations of Covanta Fairfax, Inc. under the Covanta Contract. 

Fairfax County is obligated under the Covanta Contract to deliver certain minimum annual tonnages of 
solid waste to the EIRRF and to pay Covanta Fairfax, Inc. tipping fees for the disposal of such waste to provide 
funds sufficient to pay the operating costs of the E/RRF and debt service on the bonds. The County's commitment 
to deliver minimum quantities of solid waste to the E/RRF was based on 'now control" powers granted to the 
County by the General Assembly of Virginia to direct private haulers of solid waste to the E/RRF. An adverse 1994 



by the Supreme Court of the United States has created uncertainty with regard to the power of local 
governments to enforce flow controlordinances. The supply of municipal solid waste to the E/RRF may be subject 
to the competitive pricing of alternative disposal sites. In light of the competitive pressures, and in order to maintain 
its waste stream to the EIRRF, in August of 1998 the County began to enter into contracts with waste haulers, 
providing them a discount on waste disposal fees if they commit to keep their waste within the County. On 
September 14, 1998, the County Board of Supervisors passed a resolution clarifying its intent to enforce only intra- 
state flow control, which is not impacted by the 1994 Supreme Court decision. On November 23, 1998, the Board 
of Supervisors approved changes to the County Code, at a public hearing, which provide for intra-state flow control. 

On April I, 2002, Covanta Energy Corporation and Covanta Fairfax, Inc. (collectively, "Covanta'?, along 
with a number of their affiliates, filed voluntary banlrruptcy petitions pursuant to Chapter 11 of Title 11 of the 
United States Code (the "Banlauptcy Code") in the United States Bankruptcy Court for the Southern District of New 
York (the "Banlauptcy Court"). The cases were assigned docket numbers 02-40826 through 02-40949. 

On March 5, 2004, the Banlrruptcy Court entered anorder confirming The Debtors' Second Joint Plan of 
Reorganization Under Chapter 11 of the Banluvptcy Code (the "Reorganization Plan"). The Reorganization Plan 
provides, among other things, that Covanta would assume the Covanta Contract on the Effective Date las defined in 
the Reorganization Plan). On March 11, 2004, Covanta filed a notice with the Banlrruptcy Court stating that the 
Effective Date of the Reorganization Plan occurred on March 10, 2004. Pursuant to the terms of the Reorganization 
Plan and the order of the Banlauptcy Court confirming it, Covanta is deemed to have assumed the Covanta Contract 
and is legally obligated to continue to operate the E/RRF in accordance with the Covanta Contract. 

During EY 2002, the E/RRF processed nearly 1,028,000 tons of material, and in FY 2003, nearly 1,094,000 
tons, exceeding the guaranteed requirements by 97,250 tons and 163,250 tons, respectively. Based on the success of 
the contract waste program, the County is continuing to offer a discount rate to haulers for contractual waste 
quantities during FY 2004 and EY 2005. Covanta Fairfax, Inc. is expected to exceed 1 million tons processed for 
M 2004. 

To comply with local directives, the County has initiated a comprehensive waste reduction and recycling 
program. Recycling is mandatory for all residents and businesses. One goal of the recycling program, to reduce the 
municipal solid waste stream by 25 percent, was achieved by the close of EY 1992, 3 years ahead of State 
requirements. In calendar year 2003 the County recycled approximately 32 percent of the waste stream In calendar 
year 2004 the County estimates that the amount recycled will again be at least 32 percent of the waste stream when 
all data are compiled. The County's waste reduction/recycling efforts include: recyciing of glass, aluminum, ·i 
newspaper, office paper, ferrous metals, cormgated cardboard, used motor oil, automobile batteries, grass, leaves 
and brush (with the distribution of ground wood mulch to County citizens). 

Public Schools 

The Fairfax County Public Schools (FCPS) is the largest educational system in the Commonwealth of 
Virginia and is the twelfth largest school system nationwide when ranked by enrollment. The system is directed by 
a twelve-person School Board elected by the citizens of Fairfax County to serve four-year terms. A student 
representative with a one-year term participates in the discussions but does not vote. Because the School Board is 
not empowered to levy taxes or to incur indebtedness, the operating costs of FCPS are provided by the Federal and 
State governments and by transfers from the General Fund of the County to the School Board. (See the subsection ·: 
herein entitled ''Expenditures and Transfers" in the section entitled "FINANCIAL INFORMATION.") Capital 
construction funding for public school facilities is provided primarily by the sale of general obligation bonds of the 
County. 

FCPS is a high quality system offering a variety of programs. There is a strong academic program for 
college-bound students. Approximately 90% of FCPS graduates enroll in post-secondary educational programs. In 
addition to the traditional academic curriculum, the Thomas Jefferson High School for Science and Technology 
provides a four-year college preparatory program for students who have a strong interest and high aptitude in 
mathematics, science, computer science, engineering, or relatedprofessionalfields. The school has been designated 
as one of the Governor's magnet schools for science and technology, and students ~om other Northern Virginia 
counties are admitted on a tuition paying basis. 



extensive program for students pursuing oppoaunities in technical careers has also been developed. 
Various courses are offered in business, health occupations, industrial technology, marketing, trade and industrial, 
and work and family studies program areas. In addition, there are special programs offered for gifted children and 
for handicapped children ages 2 through 21. A comprehensive summer school program for students in the general 
academic program as.well as for special education students is offered. FCPS also provides an extensive adult 
education program offering basic education courses and general education, vocational and enrichment programs. 
Over 80,000 persons have enrolled in the adult education program. 

In FY 2004, the School Board operates 20 special education centers and 185 schools including 136 
elementary, 22 middle, 21 high and 3 secondary schools (grades 7-12) and 3 alternative high schools. Among the 
205 schools and centers operated by FCPS are a variety of special programs designed to enhance student 
achievement. These include two elementary magnet schools with County-wide enrollment, eight elementary or 
middle focus schools with specific curricular approaches, ten modified calendar schools, 26 foreign language 
partial-immersion schools, and 11 International Baccalaureate programs at the middle and high school level. 
Approximately 19,143 employees are assigned to work in schools and 1,641 positions are non-school based. These 
positions provide support in areas such as personnel, payroll, and maintenance of facilities. There are 513 grant 
funded positions. 

In FY 2004, the average elementary class size was estimated to be 21.1 students per teacher. Kindergarten 
classes are staffed with a teacher and an instructional assistant at a maximum class size of 28 students. Elementary 
schools are staffed with pupil-teacher ratios of 25.0 to 1 in grades 1 through 3, with grade one classes capped at 25 
students maximum. Grades 4 through 6 are staffed at a pupil-teacher ratio of 27.0 to i. At the middle school level, 
the average number of students per classroom teacher is 24.2 students, with an average of 24.5 students per teacher 
at the high school level. 

Certain schools are identified as having students with special needs; these schools have a high variability in 
test scores, a high mobility rate, a large percentage of free and reduced price lunch eligible students, and a high 
minority enrollment. Supplementary staffing is allotted to these schools. 

Thirty-two elementary schools are designated as special needs. Of this total, 22 are designated as Excel 
schools. The remaining 13 schools have a reduced pupil-teacher ratio of 21.0 to 1 in grades 1 through 3 and 23.0 to 
1 in grades 4 through 6; maximum kindergarten class size is set at 24 students. In addition, 22 elementary schools 
have a 15.5 to 1 pupil-teacher ratio and 24 have a 15 to 1 ratio in the first grade to provide additional support to 
students with special needs. These schools were selected based on their status as special needs schools, Tide 1 
schools, or schools with a high percentage of free and reduced pricelunch eligible enrollment. Nine middle schools 
and eight high schools are classified as special needs schools. These schools have additional staff, including 
teachers, assigned to them. In addition, Project Excel provides students in 22 elementary schools with further 
reduced pupil-teacher ratios, full day kindergarten and additional staff time for learning and enhanced academic 
programs. 

FCPS provides a number of student intervention programs for the increasing population of non-traditional 
learners. These alternative high schools and programs and four English for Speakers of Other Languages transition 
centers are operated throughout the County. The Summit Program is designed to help chronically disruptive 
students change their behaviors and attitudes. These programs are operated at 12 sites throughout the County. 



shown below, the number of students attending Fairfax County Public Schools increased between 1994 C~F and 2003 
projected that enrollment will increase through 2009. 

NumberofPoblic I 
Fiscal Year School Students ' 

1994 ................................................. 137,495 ;i 

1995 ........................................,........ 140,097 

1996 ................................................. 143,040 
1997 ................................................. 145,805 

1998 ................................................. 148,036 

1999 ................................................. 151,418 

2000 ....................;............................ 154,523 4 
2001 ................................................. 158,331 

2002 ................................................. 161,385 
2003 ................................................. 163,386 

Enrollment 

Proiections 

2004 ................................................. 164,667 

2005 ................................................. 166,780 

2006 ................................................. 168,959 
2007 .............................................;... 171,126 
2008 ................................................. 173,207 i 

Source: Fairfax County Public Schools 

Fairfax County has achieved its status as a superior quality educational school system while maintaining 
one of the lower per-pupil costs in the Washington metropolitan area The average per-pupil expenditures based on i 
FY 2004 approved budget operating costs for several Washington metropolitan areajurisdictions are as follows: 

Jurisdiction Per-Pupil Expenditures 

Arlington County.......................................... $13,950 
City of Fails Church ..................................... 13,377 
City of Alexandria ......................... ............, 12,198 
Montgomery County (Md.) .......................... 10,644 
Fairfax County.............................................. 10,113 
Loudoun County........................................... 9,604 
City of Manassas ....................................,.... 9,038 
Prince William County ................................ 8,205 
Prince George's County (Md.) ..................... 8,014 

Source: FY 2004 Metropolitan Area Boards of Education Guide, December 2003. 

to 



FCPS compares favorably with other area school systems. In the 2004 National Merit Scholarship 
program 210 FCPS students were named semifinalists and FCPS students accounted for 52 percent of Virginia's 
National Merit Scholarship semifinalists. 

In addition, FCPS students' SAT scores compare favorably with state and national averages on Scholastic 
Aptitude Tests administered by the College Board. 

2003 Average Scholastic Aptitude Test Scores 

Verbal Math Total 

United States 507 519 1026 
Virginia 514 510 1024 
Fairfax County 546 564 1110 

Source: Educational Testing Service 

FCPS was rated as a Gold Medal school district, the highest rating possible, by Expansion Management 
magazine in its 2002 rankings. In its twelfth annual survey, the magazine's Educational Quotient ("EQ") ranked 
over 1,500 school districts. According to the magazine, the EQ assists in determining which school systems are 
likely to produce quality workers for today's complex global markets. The magazine emphasizes that school district 
desirability is a major factor for businesses in selecting the right community for expansions and locations. FCPS 
scored 97 points out of a possible 99 points, receiving the highest rating in the metropolitan Washington area. In 
2002, FCPS was ranked in the top 20 districts nationally. 

In the last ten years more than $1.5 billion in general obligation bonds have been authorized by County 
voters for school construction projects. In November 2003, Fairfax County voters authorized the Board of 
Supervisors to issue bonds in the aggregate amount of $290.61 million for planning and construction of new schools, 
additions and renewals at existing schools, and other school improvements countywide. (See "FAIRFAX 
COUNTY - CAPITAL IMPROVEMENT PROGRAM".) 

Transportation 

General 

Fairfax County is served by various highway, rail and air transportation facilities. The Capital Beltway 
(Interstate Highway 495), Interstate Highways 95, 395, and 66 and the Dulles Toll Road provide access to all parts 
of the Washington metropolitan area and major surface transportation corridors along the eastern seaboard. The 
Washington Metropolitan Area Transit Authority ("WMATA") rail system provides area residents with one of the 
largest and most modern regional transit systems in the world. 

Two major airports serve the County with daily national and international service. Washington Dulles 
International Airport, located along the County's western boundary, is also the site of a designated Foreign Trade 
Zone. Ronald Reagan Washington National Airport, located a few miles east of the County, is accessible by 
Interstate Highways 66 and 395. In 1987 control of these facilities was transferred by a 50-year lease from the 
Federal Government to the Metropolitan Washington Airports Authority ("MWAA"), a public authority created by 
intejurisdictional compact between the Commonwealth and the District of Columbia. In June 2003, the lease was 
extended to 2067. 

Ground transportation has received significant attention from the County in the past few years, primarily in 
an effort to relieve traffic congestion along the major arterials leading to Washington, D.C. and also to facilitate 
cross-County movement, connecting established and newly developing centers of commerce and industry. Efforts 
have included increased local funding for highway improvements, establishment of transportation improvement 
districts, creation of County transit systems, continued participation in WMATA, and other improvements which 



encourage increased use of Metrorail, bus services andcarpooling. The County also participates in a regional 
commuter rail system to expand the family of transportation services available to County residents. 

Since 1993, the Virginia General Assembly has authorized a series of transportation bond authorization 
bills for projects in Northern Virginia The legislation has authorized over $540 million in bonds that would be 
serviced individually from a variety of sources including recordation tax revenues that are collected by the a 
Commonwealth on property transactions, toll road revenues, and right of way fees. Projects supported by these 
bonds have included very significant projects benefiting Fairfax County including the Fairfax County Parkway, the 
County's share of capital costs for the Washington Metropolitan Area Transit Authority Metrorail system, the Dulles 
toll road and other smaller projects in addition to significant projects in neighboring Arlington, Prince William and 
Loudoun Counties that support the regional transportation network. a 

During its 2000 session, the General Assembly approved the Virginia Transportation Act of 2000. The Act 
provides funding for $2.64 billion in transportation projects statewide over a six-year period. These projects are to 
be funded through a variety of sources, including Federal Highway Reimbursement Anticipation Notes, a 
Commonwealth general funds, re-estimates with revenues in the Transportation Trust Fund and the Highway 
Maintenance Operating Fund, additional revenue from changes in fuel tax collection and several other sources. The 
legislation contained numerous projects in Fairfax County, including improvements to U.S. Route 1, U.S. Route 29, 
1-66, 1-95, 1-495, the Fairfax County Parkway, and State Routes 7 and 123. The Act also provides funding for a 
number of regional projects including the extension of rail in the Dulles Corridor, the replacement of the Wilson 
Bridge, Metrorail parking expansion, Metrorail rolling stock replacement and commuter rail service. In addition, the 
legislation included provisions for payment of the debt service for the additional bonds authorized during the 1999 
session of the General Assembly. 

The Board of Supervisors has authorized an additional $165 million in general obligation bonds for 
transportation purposes, subject to a favorable referendum on November 2, 2004. 

Highway Improvements 

In Virginia, the State is normally responsible for highway construction and maintenance. However, 
highway improvement needs in Fairfax County far exceed the highway revenues available from the State. 
Approximately $353 million in road improvements, authorized by the voters in 1985, 1988 and 1992 County 
referenda, were identified as critical. County bond financing has enabled these improvements to be undertaken at a 
much earlier point as compared to State improvement schedules which are constrained by current State gasoline tax 
rates and State-wide allocation formulae. The County will have no liability for the operating costs for these roads as 
they are, or will become, part of the State primary and secondary road systems and will be maintained by the State. 

Transportation Improvement Districts 

Transportation Improvement Districts are another financing alternative for needed highway improvements. 
The County, in partnership with Loudoun County, a neighboring jurisdiction, formed the Route 28 Highway 
Transportation Improvement District on December 21, 1987 (the "District"). The District was formed to accelerate 
plannedhighway improvements proposed by the State to State Route 28 which connects State Route 7 in eastern 
Loudoun County to U.S. Route 50 and Interstate Highway 66 in western Fairfax County, running approximately 
parallel to the County's western border. These initial improvements are now complete. State Route 28 provides ~ 
access to Washington Dulles International Airport, along with the Dulles Access Road and the Dulles Toll Road 
which connect the Capital Beltway to Dulles Airport. 

The District is administered by a Commission appointed by the Boards of Supervisors of the two counties. 
The District Commission may request the counties to subject the owners of property within the District to a 
maximum additional tax assessment of 20 cents per $100 of assessed value in order to provide funds for ii 
transportation improvements within the District. The District currently imposes a tax of 20 cents per $100 of 
assessed value. Taxes collected on property within the District located in Fairfax County are currently applied to 
debt service on the outstanding bonds of the Commonwealth Transportation Board ("CTB") and the Fairfax County & i Economic Development Authority ("EDA") in respect of the Route 28 project. 



Representatives of Fairfax and Loudoun Counties and CI~B have entered into an agreement concerning a ;i plan to finance six Iliban (gradeseparated) interchanges for Route 28. These representatives have agreed to a 
financing plan to provide funding for these interchanges through the issuance of bonds by the Fairfax County EDA 
in an amount sufficient to provide approximately $90 million and bonds by e~ to produce an additional $36 
million towards the cost of these interchanges with debt service on allthe bonds to be payable from the tax levied in 
the Dis~ict. As a part of this plan the CTB refunded all of the outstanding bonds it issued in 1992 to permit the 
pledge of the tax towards its refunding bonds, its new bonds and the EDA bonds. CTB has also committed an 
additional $67 million of VDOT allocations and $14 million of NVTD bonds towards the cost of construction. It is 
anticipated that all six interchanges will be completed by the end of 2006. 

The EDA completed the issuance of the first series of its bonds in October, 2003, to produce $30 million 
toward the cost of the interchanges. In August, 2004, the EDA completed the issuance of the second series of its 
bonds the effect of which was an additional $60 million toward the cost of the interchanges. The Counties have 
each agreed to restore any amount drawn on the debt service reserve fund for the EDA bonds in the event District 
revenues are insufficient to pay annual debt service. 'I~e Counties' obligations are subject to appropriation of funds 
for the purpose of restoring the debt service reserve fund. Revenues collected in excess of CTB and EDA debt 
service requirements will be held in a Revenue Stabilization Fund equal to maximum annual debt service on the 
EDA bonds to pay debt service prior to any draw on the debt service reserve fund, in the event annual District 
revenues are temporarily insufficient to pay annual debt service. With respect to the outstanding CTB bonds, in the 
event District annual revenues are insufficient to pay annual debt service, the difference between the CTB debt 
service requirement and the amount of taxes collected is paid for out of the annual allocation of Virginia Department 
of Transportation Primary System Highway funds. 

Under the terms of the original petition, an additional four interchanges and widening of apomon of the 
highway ~om six to eight lanes would be permitted to be funded fromDistrict taxes if sufficient funds are available, 
however the District is under no obligation to fund these additional improvements at this time. The term of the 
Disu-iet expires in 2038, but may not be abolished so long as there are any District obligations remaining 
outstanding. All current CTB and planned EDA obligations will be scheduled to be retired by 2033. 

During its 2001 session, the Virginia General Assembly approved legislation that allows for the creation of 
one or more special ~ansportation taxing districts located between the West Falls Church Me~orail station and the 
Dulles Airport area to provide a means of financing an extension of rail service in the Dulles Corridor. The structure 
of any such district is modeled after the existing Route 28 District. On February 23, 2004, pursuant to a petition 
submitted by landowners representing approximately 67 percent of the assessed value of commercial and industrial 
property in the Tysons Corner and Reston commercial districts, the Board of Supervisors formed the Phase I Dulles 
Rail Transportation Improvement Dis~ict to provide funds to support the County's share of Phase I of a proposed 
expansion of the Metrorail system to Dulles Airport and beyond. Phase I will construct approximately 11 miles of 
rail line through the County's primary urban center, Tysons Corner, to Reston, and will tie the region's second 
largest commercial center to the regional rail system. 

The County's share for Phase I construction is estimated to be $366.5 million, or 25 percent of a projected 
total of $1.5 billion required for the project. The current plan of finance calls for the federal government to provide 
up to 50 percent of the funding through federal New Starts legislation. In June 2004, federal transit officials 
approved the start of preliminary engineering on the first phase of expansion from West Falls Church to Reston. 
The Virginia Department of Rail and Public Transportation is expected to provide the remaining 25 percent. Funds 
for financing the County share are to be provided from a real estate tax levy on all property zoned for commercial 
and industrial use in the new district. Phase II of the project which will complete the 23 mile line to Dulles Airport 
and beyond into Loudoun County is expected to cost $1.8 billion of which the County's share is expected to be 
approximately $172 million, or approximately 9 percent. The plan of finance will be similar to that of Phase I; 
however, the local 25 percent share will be shared between Fairfax County, Loudoun County and the Washington 
Metropolitan Airports Authority. The County expects to receive another petition in the near future from interested 
landowners to form another tax district comprising the Reston-Herndon-Dulles commercial districts in order to 
provide funds for Phase II financing. A special improvements tax of up to $0.40 per $100 of the assessed fair 
market value of any taxable commercial and industrial real estate in the district could be levied. However, under the 
terms of the petition the Board may not assess a tax greater than $0.22 per $100 of assessed value prior to the 
issuance of any bonds, and may not construct a plan of finance that would require greater than $0.29 per $100 
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growth in value of 1.5 percent per year. However; once debt is incurred the Board will be bound only by'' 
the statutory limit of $0.40 per $100. The local plan of finance anticipates atar levy prior to bond issuance so as to 
build adequate reserves for debt service requirements. On June 21, 2004 the Board of Supervisors approveda 
Special Improvements Tax at a rate of $0.22 per $100 of assessed value, effective July 1, 2004. 

County Transit Systems 

In an effort to provide an alternative to escalating Metrobus costs, the FAIRFAX CONNECTOR feeder bus 
service to Metrorail Stations has operated since 1985 when 10 routes initially went into service. Since that time, 
service expansion and restructuring has occurred as demand has increased and additional Metrorail Stations have 
been opened. The FAIRFAX CONNECTOR currently operates 55 routes to 9 Metrorail Stations, including the 
Huntington, Pentagon, West Falls Church, Van Dorn, Vienna-Fairfax-GMU, Dunn Loring-Merrifield, Franconia- 
Springfield, Pentagon City, Eisenhower Avenue and King Street Stations. Private contractors were hired to operate 
and maintain the service, and have the responsibility to employ and supervise all transit personnel, while the Board p' 
of Supervisors maintains control and approves all policies for bus service such as routes and service levels, fare 
structures, and funding assistance. 

The FATRFAX CONNECTOR System is supported from the General Fund and fare box revenues. 
Ridership has steadily increased since inception in 1985. The FAIRFAX CONNECTOR carried 7.6 million 
passengers in FY 2003. FAIRFAX CONNECTOR System expenditures totaled $23,915,922 in FY 2003 including 
capital expenditures. The County runs two permanent maintenance and garage facilities for the FAIRFAX 
CONNECTOR. 

The County also sponsors FASTRAN, a paratransit system primarily transporting clients of four human 
service agencies: the Fairfax-Falls Church Community Services Board, the Department of Community and 
Recreation Services, the Departmentof Family Services and the Health Department. The clients of these agencies, 

use Metro or Connector buses, or afford taxi fares can use FASTRAN to reach essential programs and services. FYj including those with low incomes and people with physical and cognitive disabilities who cannot drive, find a ride, 

2002 funding of $9,554,000 was provided primarily by the client agencies from operating funds already designated 
for transportation service in their respective programs. This system, which began in FY 1986, was designed to 
provide a centralized, more effective service in lieu of programs individually administered by each agency. 
FASTRAN's private sector contractor provided 535,685 one-way rides in FY 2002 for clients needing trips to 
medical appointments, employment, therapy, senior centers, adult day health care, and other purposes as determined 
by client agencies. 

Metro Transit System 

Since 1970, Fairfax County and the other major political subdivisions in the Washington, D.C. 
metropolitan area have contracted with the Washington Metropolitan Area Transit Authority ("WMATA") to 
finance, construct and operate a 103-mile subway and surface rail transit system known as "Metrorail." Funding for 
the construction of the Metrorail system has come ~om direct Congressional appropriations matched by direct local 
contributions. Five Interim Capital Contributions Agreements between WMATA and the participating political 
jurisdictions have been executed to date. Currently, the Fifth Interim Capital Contributions Agreement ("ICCA-V') 
governs the schedule and costs for the Federal and local shares of construction of the final 13.5 miles of the 103- 
mile Adopted Regional System ("ARS"). 

ZCCA-V, executed on January 29, 1992, reflected theFederal authorization of $1.3 billion to complete 
construction of the ARS by 2001. This accelerated construction schedule, called the "Fast Track" program, required 
stable Federal appropriations of $200 million per year through FY 1998. Fifty million dollars was paid in FY 1999, 
completing all federalpayments. Of the four Metrorail segments, the Franconia-Springfield segment, which is the 
last segment in Fairfax County land Virginia), opened in June 1997. In addition segments in Montgomery County 
Maryland and the District of Columbia have been completed. The last remaining segment opened on January 13, 
2001. 

In November, 2002, the WMATA Board of Directors adopted a new I0-year Capital Improvement Plan. 
This is the first comprehensive, prioritized transit plan developed to maintain the integrity of the existing capital 



and rolling stock of the Metrobus and Metrorail systems. The plan also provides for adequate system access 
and capacity growth to maintain current transit market share in the future and an appropriate level of system 
expansion to reach new transit markets. The plan as revised in January 2003 established requirements for a $1.55 
billion I~astructure Renewal Program, and $625.1 million for 120 rail cars and $171 million for 115 new buses and 
ancillary facilities and systems for expanded service to meet expanding demand. In conjunction with other partners 
in WMATA, Fairfax County will be considering options for funding its share of these requirements. 

Funding sources for Fairfax County's Metrorail construction contributions are: general obligation bond 
proceeds, State bond proceeds and State aid. Through June 30, 2003 Fairfax County had contributed approximately 
$235.8 million toward Metrorail construction, consisting of $130 million of County general obligation bond 
proceeds, $102.7 million of State aid for transportation and $3.1 million in credits. Fairfax County's obligations 
under ICCA-V to provide local matching funds currently total $113.2 million. Since 1993, the Commonwealth has 
authorized over $93 million of State transportation bonds to be allocated for use in Fairfax County for support of 
Metrorail construction, replacement of rolling stock and parking expansion. ICCA-V local requirements are 
reallocated every two years to reflect current conditions. 

Funding sources for WMATA operating assistance are: the General Fund, gasoline tax receipts, State aid 
and Federal Operating Assistance. Fairfax County's share of the bus and rail operating subsidies for EY 1994-2003, 
and the estimate for FY 2004 are shown in the following table: 

Fairfax County WMATA Operating Subsidies 
(Millions of Dollars) 

Rail Const. ADA Less Federal Less Less Gas Prior Net 
Fiscal Bus Rail Manage- Para- Operating State Tax Year General 
Year Operations'" Operations' mentl transitl Subsidies Aid2 Reeeipts3 Credit Fund 

19944........ 33.606 12.642 .320 .435 2.325 20.164 3.589 20.925 
1995......... 29.921 13.261 .237 .626 2.316 22.204 3.451 .119 15.956 
1996......... 29.424 13.793 .194 .844 1509 21.956 2.757 .868 17.166 
1997......... 27.197 14.067 .208 1.389 1.122 28.086 4.723 .399 8531 
1998.....;... 25.108 15.714 .270 .966 1.125 27.682 5.104 1.309 6.838 
1999......... 24.199 14.974 .305 1512 0.000 27.850 4.108 0.000 9.032 
2000......... 24.541 19.815 .000 2.029 0.000 28.654 6.840 1.409 7.492 
2001......... 25.001 17.644 .000 2.707 0.000 19.898 11.903 .758 12.793 
2002......... 26.247 18.844 .000 2.552 0.000 26.720 10.240 1.100 9583 
2003......... 25.495 20.139 .000 3.595 0.000 25.433 10.949 2.087 10.750 
2004 test.) 28.011 18.588 .000 4.938 0.000 23.871 10.550 5574 11.540 

Source: Fairfax County Department of Transportation and Department of Management and Budget. 

1 The amounts shown for operating subsidies for N 1994 through 2003 represent actual disbursements in those years. Adjustments based on 
final WMATA annual audited figures are incorporated in the fiscal year in which the credit for an overpayment was applied or a debited 
amount was paid rather than the fiscal yearin which the credit ordebit was eamed,except as noted below. 

2 In 1983, the Virginia General Assembly enacted legislation permitting the use of State aid for omnspoaation to fund transit program 
operating costs in addition to ~nsit program capital costs. 

3 In January 1980, the Virginia General Assembly enacted legislation which established a 2 percent retail gasoline tax, to be dedicated to 
mass ~ansit costs, in those Northern Virginia jurisdictions covered by the Northem Virginia Transportation Commission ("NVTC"). The 
receipts from this tax are paid to NVTC which then allocates these funds to participating jurisdictions for payment of transit operating, 
capital and debt service costs. 

4 Rgures do not include a prior year adjustment (cost) of $219,772 which was paid in FY 1994 with County General Funds. 
5 Includes other service enhancements. 

The Americans with Disabilities Act requites that transit systems provide paratransit service for passengers 
with disabilities. To comply with the Act, WMATA began operation of MetroAccess on June I, 1994, with limited 
hours of service. The hours of operation was expanded in November 1995, and full service began in January 1997. 
The local jurisdictions, including Fairfax County, will be responsible for funding the operating deficit associated 
with this service. In FY 2003, Fairfax County's share of the operating deficit was $3.595 million. 
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Other Transportation Improve~nents 
In conjunction withdirect highway improvements and participation in WMATA Metrobus and Metrorail 

operations, the County is examining other alternatives for commuting that will appeal to a wide variety of commuter 
tastes, needs and economies. Initiatives which have been, or are now being, implemented include expansion of 
parking facilities at Me~orail stations, establishment of commuter "Park and Ride" lots, implementation of a 
transportation systems management program in the Dulles corridor, and establishment of a regional, publicly 
operated ·commuter rail system. 

Commuter Park-and-Ride Facilities 

Fairfax County completed a comprehensive countywide analysis of its existing park-and-ride facilities and 
projected demand for future facilities in February 1988. From this study, two significant capital initiatives were 
undertaken and over 7,500 structured and surface parking spaces have been provided at Metrorail stations in the 
County. In addition another 1,086 spaces were provided through the County's Suburban Mobility Grant Application 
to the FederalTransportation Administration ("FTA") for three park-and-ride facilities. 

Dulles Corridor Transportation Systems Management ("TSM") Facilities 

In 1989, Fairfax County Department of Transportation completed the Dulles Airport Access Road Corridor 
Transit Alternatives Study. The study recommended and the Board of Supervisors endorsed implementation of the 
Transportation System Management ("TSM') alternative in such a way as to preserve the option of future rail 
service in the Corridor. OnNovember 6, 1990, County voters approved $36 million of general obligation bond 
funds for implementation of the Dulles TSM program. A grant application was forwarded to the FTA in December 
1990 for $36.0 million. FTA has appropriated $34.2 million of Federal discretionary funds for this initiative thus 
far. 

The project includes two Park and Ride facilities at Reston East and Herndon-Monroe as well as two transit 
centers. The transit centers located at Tysons-West*Park and Reston Town Center will serve primarily as passenger 
transfer points, as buses meet at these transit centers on a prescribed schedule to permit ease of ~ansfer between 
buses serving various areasof the Dulles Corridor and Fairfax County. The park-and-ride facilities include 2,627 
parking spaces in two facilities. 

Commuter Rail 

Fairfax County as a member of the Northern Virginia Transportation Commission ("NVTC") and in 
cooperation with the Potomac and Rappahanock Transportation Commission ("PRTC~ is a participating 
jurisdiction in the operation of the Virginia Railway Express ('lrRE") commuter rail service. As of June 30, 2003, 
the service consisted of six peak period trips on the CSX Transportation line ~om Fredericksburg to Union Station 
in the District of Columbia and six peak trips on the Norfolk Southern Railway line from Manassas to Union 
Station. Inaddition, middayserviceisprovided on both lines. Five Fairfax County stations are currently operating. 

The Master Agreement calls for the County to con~ibute to capital, operating and debt service costs of the 
VRE on a pro rata basis according to its share of ridership and population. Since 1990 NVTC has sold $102.3 
million worth of bonds to finance passenger cars, locomotives, yard facilities and stations. Under the terms of the 
Master Agreement debt service on these bonds will be funded by State and Federal funds and VRE revenues. 

The VRE FY 2003 Budget identified its principal sources of revenue as: state and federal aid (58.3 
percent), passenger revenues (26.3 percent), jurisdictional subsidies (10.1 percent) and miscellaneous income (5.3 
percent). The County's share of the M 2003 commuter rail operating and capital budget was $2.61 million. 

Parks, Recreation and Libraries 

Fairfax County provides a variety of recreational, educational, and cultural activities and services to people 
who live, work and study in Fairfax County. In fiscal year 2003, the Fairfax County Public Library (the "Library") 
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more than 11 million loans and recorded more than five million visits to its 21 branches, and reported more 
than 2.1 million user visits to its Web site. The Library has more than 2.5 million books and other items in its 
collection, and more than 600,000 registered cardholders. Last year the Library, which was ranked one of the top 10 
library systems in the United States, offered more than 4,000 free events and activities for all ages, including puppet 
shows for toddlers, story time for school-aged children, book discussion groups for teens, live author visits for adults 
and Internet navigation classes for seniors. The Library also makes library services available and accessible to 
people who have disabilities or are homebound. The community showed its high regard and strong support for the 
Library by donating more than 162,000 volunteer hours to the library system last year. The Board of Supervisors 
has authorized an additional $52.5 million in general obligation bonds for library purposes, subject to a favorable 
referendum on November 2, 2004. 

In addition, a variety of recreational, community, and human services are provided by the Department of 
Community and Recreation Services for County residents of all ages and incomes. These services include senior 
adult programs and centers, therapeutic recreation services for individuals with disabilities; a variety of youth 
programs including recreational activities at youth centers; community-based recreational opportunities structured to 
meet the needs of the communities in which they are located; support for Fairfax County's various volunteer sports 
councils and leagues; and a variety of volunteer opportunities to support activities in any of these services. 

Fairfax County has also been particularly active in developing and operating an extensive park system 
which provides a wide variety of recreational activities and facilities. TheFairfax County Park Authority ("FCPA"), 
whosemembers are appointed by the Board of Supervisors, operates 389 parks encompassing 22,546 acres. Since 
March 1, 2000, the FCPA has acquired, with County support, over 4,200 acres of lands for park purposes. Facilities 
operated by FCPA include recreational centers with swimming pools, fitness centers, racquetball courts, golf 
courses, nature centers, lakefront marinas, miniature golf, amusements such as trains and carousels, tennis and 
basketball courts, an ice rink, campgrounds, garden plots, extensive trails, historic properties, picnic shelters, 
playgrounds, open space and other unique facilities. Collectively, the park system is used by 82% of Fairfax County 
households annually. 

The Noahern Virginia Regional Park Authority ("NVRPA"), an independent entity in which the County 
participates, also operates 19 parks covering approximately 10,000 acres. NVRPA is continually in the process of 
completing, acquiring, developing or expanding its regional park facilities. In June 2003, the EDA issued revenue 
bonds backed by a contract with the County, a portion of the proceeds, in the amount of $15,530,000, of which were 
used to finance a new 18-hole public golf course in the souther~ part of the County. 

On November 3, 1998, the County voters approved bond referenda that included $87 million of which $75 
million is for FCPA projects including land acquisition, renovation of older parks and construction of a new 
recreation center and $12 million is for capital contributions to the NVRPA. On November 5, 2002, the voters 
approved a bond referendum of $20 million for park purposes including land acquisition and park improvements. 
The Board of Supervisors has authonzed an additiooal 575 million in general obligation honda for park pmpoEes Z 
including land acquisition, park improvements and capital contributions to NVPRA, subject to a favorable 
referendum on November 2, 2004. 

Community Development ;I 

In order to enhance the quality of life andthe community environment, Fairfax County provides many 
direct and indirect services. The County addresses the housing, revitalization, employment and transportation needs 
of County residents, and strives to provide and maintain a well-balanced environment, by adhering to a 
comprehensive land use plan. 

To meet low and moderate income family housing needs, the Fairfax County Redevelopment and Housing 
Authority ("FCRHA") was established in February 1966, having been approved by a voter referendum in 1965. 
Further, the County established the Department of Housing and Community Development to serve as the 
professional staff for the FCRHA and to carry out the County's housing and community development programs. In 
FY 1985, the FCRHA and the Board of Supervisors entered into a Memorandum of Agreement which set forth the 
working relationship between the two entities. The Memorandum of Agreement and resolutions adopted by the 
FCRHA reaffirmed the County Executive as the Executive Director of the FCRHA. 

4 



from County, Federal, State and privateThe F~I~HA~ owns or admiflisters housing developments in Fairfax County with staff and funding provided 
sources. At the beginning of FY 2003 the FCRHA was assisting 6,537 

households in Fairfax County through Public Housing; the Fairfax County Rental Prpgram; Section 8 Certificates, 
Vouchers and project basedprograms. The FCRHA has also provided financing for a number of privately owned, 
assisted housing developments with a total of 711 assisted units as well as for privately owned developments 
without subsidies which reserve a total of 821 units for lower income tenants. Since FY 1993, a total of 965 
Affordable Dwelling Units("ADUs") have been developed and sold to moderate income homebuyers through the 
First-Time Homebuyer's Program, and more than 335 ADUs are in the.development pipeline. In addition a total of 
738 rental units for low and moderate income households have been developed under the Affordable Dwelling Unit 
Rental Program in private rental communities throughout the County, with another 303 rental ADU's in the 
development pipeline. Also, in FY 2003, an estimated $26 million in funding was available for the County's 
Community Development Program These funds, derived ~om a variety of sources, provide a wide spectrum of 
activities designed to meet the needs of the County's low and moderate income population. Projects range from 
public services and home improvement programs to neighborhood drainage and road improvements. 

Other services include efforts to increase local employment opportunities by encouraging and retaining 
business and industrial development through the County's Economic DevelopmentAuthority. The Department of 
Transportation continually monitors the County's transportation system to maintain a public transportation network 
system that meets the needs of County citizens (more fully discussed in the subsection herein entitled 
'~ransportation'?. 

In addition to the provision of direct services, the County is responsible for all comprehensive land use 
functions including planning, zoning, economic development, environmental improvement, community 
conservation, and the preservation of historic landmarks. The Comprehensive Plan for the County provides for 
orderly development through its policies and recommendations that help to guide decisions regarding future 
development within the County. The Comprehensive Plan is reviewed periodically with extensive citizen 
involvement to assure that it reflects community goals as well as cuITent conditions and future trends. Almostall 
zoning applications processed in the County are in accordance with the Plan. The County has received national 
recognition for the development of such a thorough and coordinated planning process. 

Integrated with the County's land use plan are programs to identify, document and protect significant 
historic, pre-historic and Civil War resources from inappropriate neighboring development. Staff in the Department 
of Planning and Zoning (DPZ) act as a liaison with the Architectural Review Board to monitor development within 
the thirteen historic overlay districts which were established and are now recognized through the Commonwealth's 
Certified Local Government program. In addition, DPZ maintains the County Inventory of Historic Sites of over 
300 sites, buildings and structures established through the Fairfax County History Commission. The Cultural 
Resource Protection Section of the FCPA identifies and registers county prehistoric and historical archaeological 
sites, currently numbering over 2,500, with the Virginia Department of Historic Resources. 

Health and Welfare 

The County provides an extensive array of services which are designed to protect and promote the health 
and welfare of Fairfax County citizens through a decentralized human services program. The County operates 
human service centers in locations convenient to residents to provide financial, medical, vocational and social 
services. Based on individual neehs, the centers attempt to define a comprehensive assistance plan that utilizes the 
services provided by all County departments. 

The County provides medical, dental, maternal and child health services at three other locations in addition 
to the service centers and to the medically indigent at three primary health care centers. Preventive and health 
promotion services are provided by the County toschool-aged children in all County public schools. Mental health, 
mental retardation, alcohol and drug abuse and early intervention services are provided to families and individuals 
by the Fairfax-Falls Church Community Services Board("CSB"). The CSB operates six community mental health 
service centers which offer individual, group and community services focused on the mental health needs of the 
population, various group homes for consumers, and several specialized treatment facilities. Other programs that 
the County provides include subsidized day care Programs for senior citizens and children of low-income families, 
125 school-age child centers (located in the public schools) that serve more than 8,500 children during the school 
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and more than 2,500 children during the summer, two special needs centers that serve emotionally disturbed or 
:· 

physically challenged children, and group homes for youth with serious emotional disturbance. Residential il 
treatment services are also offered in the areas of substance abuse as well as substance abuse outpatient and 
specialized day ~eatmeb programs. In addition, vocational and residential programs are provided for citizens with 
mentalretardation. In November 1988 and in November 1990, voters approved $16.8 million and $9.5 million, 
respectively, in general obligation bonds for human services facilities. Facilities built with the proceeds of these 
bond referenda include a 70-bed therapeutic residence for substance abusers, a 30-bed substance abuse treatment 
facility co-located with a 25-bed detoxification center, a specialized 16-bed treatment facility for clients who are S 
both mentally ill and substance abusers, and an assisted living facility for 36 adults with mentalillness. The Board 
of Supervisors has authorized an additional $32.5 million in general obligation bonds for human services facilities 
purposes, subject to a favorable referendum on November 2, 2004. 

Financial assistance and social services are available to eligible citizens under programs established by the 
State and Federal governments, as well as the County, and will be administered by the Department of Family 
Services. The Department will continue to implement welfare reform program activities while emphasizing 
prevention and early intervention initiatives. Programs serving senior citizens within the County are jointly funded 
by the Federal Cider Americans Act, State, County and public/private funds. In FY 1986, the County began to 
provide a comprehensive County transportation service, FASTRAN, for qualified elderly, disabled, and low-income 
persons. Transportation is provided by bus, van, or cab on a door-to-door basis to County programs, medical we, 
and grocery and other personal shopping destinations (more fully discussed in the subsection herein entitled 
''Iiansportation"). 

Judicial Administration 

Fairfax County's court system is one of the most sophisticated systems in Virginia in its use of advanced 
case management techniques and rehabilitation programs. The County utilizes automated systems to support case 
docketing and record retrieval, electronic filing and imaging in the land recordation process, juror selection, service 
of notices and subpoenas, and the processing of criminal and traffic warrants and delinquent tax retrieval. 

The County has undertaken rehabilitation efforts through the Juvenile and Domestic Relations District 
Court and the Office of the Sheriff. These efforts include work training programs and counseling service for both 
adults and juvenile offenders. Additionally, residential treatment services are provided for juvenile offenders and a 
work release program is provided for offenders confined in the County's Adult Detention Center. 

As part of the 1998 Public Safety bond referendum voters approved the Judicial Center Expansion project 
at a cost of $92.5 million including $33 million from anticipated State reimbursement associated with the Adult 
Detention Center expansion. The project involves the addition of approximately 312,000 square feet to the existing 
Jennings Judicial Center and provides parking to accommodate 2,100 vehicles (a net increase of 900 spaces). Staff 
is currently completing the design development and construction plan phases of the Judicial Center portion of the 
project, with the summer of 2004 projected for the construction contract award. The parking s~ucture was 
completed in January 2003. As part of the 2002 Public Safety Bond Referendum, the voters approved $25 million 
for the renovation of the older portions of the Judicial Center, originally built in 1981. 

Public Safety 

The responsibility for public safety in Fairfax County is shared by a number of agencies. The Police 
Department, which is responsible for law enforcement, had an authorized strength of 1,369 sworn police officers and 
574 civilian personnel as of July 1, 2003. The agency is accredited by the Virginia Law Enforcement Professional 
Standards Commission ('lrLEPSC"). VLEPSC accreditation signifies the department's compliance with certain 
standards which are specific to Virginia law enforcement operations and administration. The commanders of the 
eight police district stations located throughout the County have considerable latitude to tailor their operations to 
provide police services in ways most responsive to the needs of their respective communities, to include community 
policing endeavors. The department operates a variety of specialized units, including a helicopter division which 
operates two helicopters to provide support to general police operations, traffic monitoring and emergency medical 
evacuation and rescue support. For the past 10 years, the County has maintained one of the lowest rates of serious · : 
crimes among jurisdictions in the Washington Metropolitan area and among comparable suburban jurisdictions 



the country. At the same time, the Police Department has continually attained a clearance rate for 
violent crimes such as murder, rape and robbery far above the national averages for such offenses. Citizen 
participation in crime prevention is emphasized, with nearly 700 Neighborhood Watch groups involving 
approximately 20,000 volunteers throughout the County. 

During EY 2002, the Police Department created a Criminal Intelligence Unit to provide an effective 
response to organized criminal activity including terrorist-related, gang and bias crimes. The Unit is responsible for 
data entry, review and classification of information, analysis, link development~ prioritization, dissemination, 
follow-up investigations, interviews, maintaining contacts with outside intelligence groups and conducting 
surveillance operations. An Auxiiiary Police Unit, comprised of up to 100 trained, unpaid citizen volunteers, 
supplements the Police Department's paid personnel by performing a variety of operational and administrative 
functions. The Volunteers in Police Service (VIPS) Program has also been established to provide administrative 
augmentation to the Police Department by utilizing the skills of non-salaried, non-uniformed volunteers. The 
department utilizes many applications of the latest technology available, including serving as lead agency for the 
Northern Virginia Regional Identification System, a computerized fingerprint comparison system which greatly 
enhances and expedites the abilities of the 10 participating agencies to identify latent fingerprints recovered ~om 
crime scenes with those of I~nown offenders in the database. The County's law enforcement training needs are met 
by its own Criminal Justice Academy which trains new officers and provides in-service training to members of the 
participating agencies. This facility includes a driver training track and firearms training range. An eighth police 
district station located in the western part of the County opened on May 3, 2003. New facilities under design include 
replacement Public Safety Communications and Emergency Operations Centers, and a forensics facility. For the 
past ten years, Fairfax County has maintained one of the lowest per capita cost for police services of all the local 
jurisdictions in the Washington metropolitan area 

Fire and rescue services are provided by approximately 1,200 paid fire fighters, 100 paid civilian support 
personnel and approximately 400 operational volunteers. Thirty-five fire and rescue stations are currently operated 
by the County. Future station locations have been identified to achieve a five-minute response time for fire and 
basic life support and a six-minute response time for advanced life support. The department operates various 
specialty units, including paramedic engine companies, a hazardous materials response unit, a technical rescue 
operations team, an arson canine unit and a water rescue team whose members are certified in swift water rescue. 
The department also supports regional, national and international emergency response operations through 
maintaining and supporting the Urban Search and Rescue Team('LUS&R"). UShR operates under the auspices of 
the Department of Homeland Security for domestic responses and is sponsored by the United States Agency for 
International Development/Office of Foreign Disaster Assistance for international deployments. In addition to 
emergency response, the department provides various non-emergency services. Fire Prevention Division personnel 
test fire protection systems inpublic buildings, inspect businesses for fire code violations and determine the cause 
and origin of all fires, false alarms and bombings. The department receives direct technical support in the areas of 
logistics, procurement, apparatus, telecommunications and information technology ~om the Support Services 
Division. The Fiscal Services Division is responsible for management of the department's finances and budget. 
Personnel in the Safety and Personnel ServicesDivision provide health and safety services to all County uniform 
public safety personnel, fire and rescue volunteers and applicants, in order· to maintain a safe and healthy work 
environment. In addition, the Safety and Personnel Services Division is responsible for recruiting and testing 
firefighter applicants and all personnel and payroll functions. The Hazardous Materials Services Section 
investigates hazardous materials releases, enforces local andstate hazardous materials laws, provides oversight for 
long-term cleanup sites and supports other County agencies and committees. The Fire and Rescue Department 
provides more than 300,000 hours of firefighter and emergency medical training to career and volunteer firefighters 
throughout the year using indoor and outdoor facilities. Community fire safety and injury prevention programs are a 
major focus of the department. Education programs are delivered to audiences ranging from pre-school children to 
senior adults. 

The County also operates a Computer Aided Dispatch System, which provides a computer link between 
call takers and dispatchers within the County's Public Safety Communications Center (PSCC). Through an 
additional computer link, information is transmitted ~om dispatchers to mobile data terminals within the County's 
police, fire and ambulance vehicles. The County also utilizes automated systems to process court ordered child 
support and restitution payments and to support juvenile case processing information functions. In addition, the 
County also has an automated dog licensing and inoculation monitoring system. 



November 3, 1998, the County voters approved bond referenda for public safety projects that included 
$7.42 million for expansion of two existing Police Stations, reconstruction of a Fire Station, construction of one new 
Police Station and one new Fire Station. 

On November 5, 2002 the voters authorized an additional $60 million in general obligation bonds for 
Public Safety purposes. This referendum included approximately $29 million for a replacement PSCCIEmergency 
Operations Center, $25 millionfor renovations to the Jennings Judicial Center and $6 million for priority Fire 
Station renovations and improvements to include constructing an appropriately· located hazardous materials response 
team facility. 

Water Supply Service 

Water service is provided to the residents of Fairfax County either by Fairfax Water, the City of Fairfax, 
the City of Falls Church, the Town of Herndon, the Town of Vienna or individual wells. Fairfax Water, which 
operates the largest water system in the Commonwealth of Virginia, was established by the Board of Supervisors in 
1957, under the Virginia Water and Waste Authorities Act (Chapter 51, Title 15.2, Code of Virginia, 1950, as 
amended), for the purpose of developing a comprehensive, countywide water supply system through the acquisition J of existing systems and the construction of new facilities. It is an independent body administered by a ten-member 
board appointedby the Fairfax County Board of Supervisors. Fairfax Water finances its capital improvements 
through the issuance of revenue bonds which are not backed by the full faith and credit of the County but principally 
by revenues derived ~om charges for services rendered. Fairfax Water's basic retail water charge is $1.40 per 1,000 
gallons, plus a quarterly service charge ($5.50 for most single family homes and townhouses). To pay for treatment 
and pumping capacity which is used only during periods of high demand, Fairfax Water also levies a peak use 
charge of an additional $2.60 per 1,000 gallons on customers who exceed their winter quarter consumption by 6,000 
gallons or 30 percent, whichever is greater. There also are fees for initial connection to the system and for opening, 
closing or transferring an account. 

Fairfax Water utilizes two sources of water supply (09990949 River and Potomac River), operates 
associated treatment, transmission, storage and dis~ibution facilities and currently provides service to approximately i; 
227,000 metered accounts (representing about 293,000 residential, commercial, industrial, municipal and 
institutional units) in Fairfax County with an average daily consumption of about 75 million gallons per day 
C'mgd"). In addition, Fairfax Water supplies about 50 mgd to other suppliers for resale principally in the City of 
Alexandria, Loudoun County and Prince William County. The average population served by Fairfax Water in 2003 
is estimated to have been 1,200,000 persons. The combined maximum daily capacity of the supply and treatment 
facilities is 262 mgd, which is sufficient to meet current demand. 

Under an agreement with the Board of Supervisors, Fairfax Water annually submits a ten-year capital 
improvement program which is reviewed and approved by the Board as part of the County's total capital 
improvement program. Fairfax Water's 2004 10-year Capital Improvement Program includes projects totaling 
$552,582,000. 

ECONOMIC FACTORS 

Economic Development 

Economic development activities of the County are carried out through the Fairfax County Economic 
Development Authority (the "EDA") whose commissioners are appointed by the Board of Supervisors. The EDA 
promotes Fairfax County as a premier location for business start-up, relocation and expansion and capital 
investment. It works with new and existing businesses to help identify their facility and site needs and assist in 
resolving County-related issues. Pursuant to its enabling legislation, the EDA encourages investment in the County 
with tax-exempt industrial revenue bond financing. 



total inventory of office space in the County was estimated at 101.5 million square feet at year end 
2003. Over 10.5 million square feet of office space was leased in Fairfax County as of year end 2003. 
IndustriaVhybrid space in the county was estimated at 36.7 million square feet. The direct vacancy rates for the 
office market and industrial/hybrid markets were 11.2 percent and 7.9 percent, respectively, as of year end 2003. 
Fairfax County is the fifteenth largest office market in the United States, according to Costar Group. 

The base of technology-oriented companies, particularly in computer software development, computer 
systems integration, telecommunications and Internet-related services, has served as a strong magnet for the 
expansion and attraction of business and professional services. Diversified business and financial services, as well 
as government contractors, have added to the demand for prime office space in a number of key employment centers 
throughout the County. Major corporations such as American Management Systems, BearingPoint, Boot Alien 
Hamilton, Capital One, Federal Home Loan Mortgage Corporation (Freddie Mac), Gannett (USA Today), General 
Dynamics, Mitre, Mantech International and the SLM Corporation (Sallie Mae) have located their corporate 
headquarters in Fairfax County. 

As of year end 2003, there were 80 hotels each with 75 or more rooms completed or under construction in 
the County, totaling more than 14,640 hotel rooms. Hotel development parallels commercial construction in terms 
of diversity of concept and design with a variety of product and service mixes tall-suites, business meeting facilities 
and leisure facilities) in the marketplace. National chains such as AmeriSuites, Best Western, Comfort Inn, 
Doubletree, Embassy Suites, Hampton Inn, Hilton, Holiday Inn, Hyatt, Marriott, Motel 6, Ritz-Carlton and Sheraton 
currently offer a wide range of hotel facilities in the County. 

The 16-mile Dulles Toll Road provides access from Washington, D.C. through Tysons Corner and Reston- 
Herndon (the largest business centers in the County) to Washington Dulles International Airport ('Dulles"), on the 
County's western edge. Pursuant to legislation enacted by the Virginia General Assembly at its 1995 session, the 
Commonwealth sold $45.2 million in bonds for the construction of two additional lanes (for a total of eight lanes) 
for the Dulles Toll Road between Interstate 495 in Fairfax County and Route 28 (Sully Road) in Fairfax and 
Loudoun Counties. Additionally, a 1Cmile extension of the Dulles Toll Road, the privately-financed Dulles 
Greenway, connects the airport with Leesburg, west ofFairfax County in Loudoun County. 

Dupes Airport has experienced a significant increase in service levels and demand in recent years, serving 
as a catalyst for corporate activities dependent on immediate access to air travel. One of the fastest-growing airports 
of the world's 50 largest airports, Dulles Airport serves nearly 47,000 passengers daily with nonstop flights to 71 
U.S. cities and direct service to 37 foreign markets. On the east coast, the airport is the fifth largest international 
gateway. More than seventeen million passengers, including more than 4 million international travelers, flew in and 
out of Duiles Airport in 2002. A multi-billion dollar construction program began in 2000, which is adding two 
parking garages, a fourth runway, a new concourse, pedestrian walkways and an airport train system. 

In December 2003, the Smithsonian Institute opened the new National Air and Space Museum (NASM) 
Dulles Center for the display and collection of rare and historic aviation and space artifacts. The Steven F. Udvar- 
Hazy Center, a 761,000 square foot building located on 177 acres at Dulles Airport, will be home to more than 200 
aircraft and 135 spacecraft including the space shuttle Enterprise and the B-29 Superfortress "Enola Gay". The 
museum welcomed its millionth visitor in June 2004. 

The Board of Supervisors and the County have supported the revitalization and redevelopment of the 
County's more mature business areas. Residential and commercial enhancements to Annandale, Bailey 
Crossroads/Seven Corners, the Lake Anne section of Reston, the Springfield and McLean central business districts, 
Merrifield and the Richmond Highway corridor in the southeastern portion of the County are under way, and a 
number of capital improvement projects in process or already completed have improved the appearance and quality 
of life of these communities. 

Employment 

Approximately 29,500 payroll businesses, including corporate and regional headquarters, technology firms, 
sales and marketing offices, and business services are located in Fairfax County. Local businesses create 
employment in such diversified areas as computer software development and systems integration, government 
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Internet-related services, wholesale and retail trade, and financial services. The following table presents 
data on the number of payroll establishments and employment by major industry classification in Fairfax County as 
of fourth quarter 2003. 

Businesses and Employment by Industry 
Fairfax County, Virginia' 

Number of Average Payroll 
Industrial Classification Establishments Employment for Ouarter 

Agriculture 14 118 

Mining 2 92 

Manufacturing 477 11,794 

Utilities 19 1,541 

Wholesale Trade · 1,518 15,831 

Construction 2,495 31,510 B 
Transportation 367 7,057 

Retail Trade 2,774 57,200 

Services2 17,950 281,442 
Finance and Insurance 1,517 23,976 

Real Estate 1,242 9,749 

Information 945 34,954 

LocaVState/Federal Government 215 68,907 
Unclassified 1 O O 

Total 29.536 544.171 

Source: Virginia Employment Commission (VEC), Covered Em~lovment and Wages in Virginia. Fairfax County. fourth quarter 
2003. 

1 Encludes selfemployed business owners. 

2 The Services category includes professional and technical services, health care, management services, accommodation and food services, 
and other activities, as well as membership organizations and trade associations. 

:j 
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following is a list of the 25 largest private, base sector (non-retail) employers in Fairfax County as of 
Januarv 1, 2004. 

Camp~n~Name TypoTBusinea. C~~nty~oymmt 
Inova Health System Health Services 9,000-10,000 
Northrop Grumman Professional, Scientific and 6,000-7,000 

Technical Services 

Boot Alien Hamilton, Inc. Professional, Scientific and 6,000-7,000 
Technical Services 

Science Applications International Corp. (SAIC) Professional, Scientific and 6,000-7,000 
Technical Services 

Federal Home Loan Mortgage Corporation Finance and Insurance 3,000-4,000 
~reddie Mac) 

Computer Sciences Corporation (CSC) Professional, Scientific and 3,000-4,000 
Technical Services 

Navy Federal Credit Union Finance and Insurance 3,000-4,000 
Lockheed Martin Corporation Professional, Scientific and 2,000-3,000 

Technical Services 

General Dynamics Professional, Scientific and 2,000-3,000 
Technical Services 

American Management Systems, Inc. (AMS) Information/Software 2,000-3,000 
Raytheon Company Professional, Scientific and 2,000-3,000 

Technical Services 

Nextel Communications, Inc. Information/ 2,000-3,000 
Telecommunications 

FxxonMobil Corporation Wholesale Trade (Petroleum 2,000-3,000 
Products) 

IBM Professional, Scientific and 2,000-3,000 
Technical Services 

Verizon Information/ 2,000-3,000 
Telecommunications 

Mitre Corporation Professional, Scientific and 2,000-3,000 
Technical Services 

Accenture Professional, Scientific and 2,000-3,000 
Technical Services 

Electronic Data Systems Corporation (EDS) Information/ 2,000-3,000 
Data Processing 

Gannett Company Information/ 2,000-3,000 
Newspaper Publishing 

Branch Banking and Trust (BB&T) Finance and Insurance 1,000-2,000 
Sprint Information/ 1,000-2,000 

Telecommunications 

Titan · Professional, Scientific and 1,000-2,000 
Technical Services 

AT&T Information/ 1,000-2,000 
Telecommunications 

BearingPoint Professional, Scientific and 1,000-2,000 
Technical Services 

IPT Industries Professional, Scientific and 1,000-2,000 
Technical Services 

Source: Fairfax County Economic Development Authority and the Virginia Employment Commission. 
*Note: Employment estimates for separate facilities of the same firm have been combined. Employment ranges are given to 
ensure confidentiality and are based on quarterly employer reports to the Virginia Employment Commission. Type of Business is 
based on 2-digit North American Industry Classification System (NAICS) codes. 
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in the County has historically been, and continues to be, well below national averages. The 
2003 average unemployment rate was 2.5% in the County. State and national 2003 unemployment rates were 4.1% 
and 6.0%, respectively. The following table shows the average annual unemployment rate in Fairfax County as 
compared with the state and national average in the past decade: 

Average Annual Unemployment Rates 

Calendar Fairfax State of United 

Year Connty Virginia states 

1994 3.1% 4.9% 6.1% 

1995 2.8 4.5 5.6 

1996 2.8 4.4 5.4 

1997 2.3 4.0 4.9 

1998 1.6 4.9 4.5 

1999 1.6 2.8 4.2 

2000 1.2 2.2 4.0 

2001 2.3 3.5 4.8 
2002 3.0 4.3 6.2 

2003 2.5 4.1 6.0 

Source: Virginia Employment Commission. 

of March 2003. The number of jobs does not include self-employed persons, agricultural employment or non- 8 According to the Virginia Employment Commission, the number of jobs in the County averaged 524,232 as 

classified/other employment. The following table presents total nonagricultural payroll employment in recent years: 

Nonagricultural Employment 

Nonagricultural Nonagricultural 
Employment in Employment in 

As of March Fairfax County % Change As of March Fairfax Co~f~L % Change 

1994 392,048 4.8 1999 487,113 4.8 
1995 410,146 4.6 2000 518,821 6.5 
1996 420,929 2.6 2001 541,132 4.5 
1997 443,734 5.4 2002 524,298 (3.1) 
1998 464,945 4.8 2003 524,232 0.0 

Source: Virginia Employment Commission. 

Population 

Fairfax County's population in 2004 is approximately 1,027,500. In 1980, Fairfax County was the third 
most populous jurisdiction in the Washington, D.C. primary metropolitan statistical area, as defined by the U.S. 
Bureau of the Census. By 1990, Fairfax County, with 818584 residents, had become the most populous jurisdiction 
in the Washington, D.C. area, adding an average of 22,000 persons per year in the 1980s. Population growth during 
the 1990s and to date has slowed somewhat in Fairfax County; on average, about 15,000 persons per year were 

added to the population during this period. j 
~%R~' i 
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County Population 

Calendar Year Population 

1940 - 40,929 
1950 98,557 
1960 248,897 
1970 454,275 
1980 596,901 
1990 818,584 
2000 969,749 

2001 984,366 
2002 1,004,435 
2003 1,012,100 
2004 1,027,500 

Source: U.S. Bureau of the Census (1940-1990, 2000) and the Fairfax County Department of Systems Management for Human 
Services. 

The following table reflects the population age distribution of County residents: 

Household Population Age Distribution, 2002 
Fairfax County 

2002 

Age Group Number Percent (%) 

Under 20 years..................................................~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 276,856 27.9 
20-34 ......................................................~~~~~~~:~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 186,769 18.8 
35-54.....................................................~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 342,818 34.6 
55-64......................i·····:----··--···--·-····--··-··-·-·-····-··-·--.--........................................... 102,935 10.4 
65 and Over ...........................................................~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 81.452 8.2 

Total.........................................:........~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 990,830 100 

Source: U.S. Bureau of the Census, 2002 American Community Survey. Household population excludes persons living in group 
quarters facilities such as nursing homes, barracks, dormitories and correctional facilities. 
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on results of the 1990 Census, Fairfax County had the highest annual median household income 
($59,284) of all the 3,141 counties in the United States. As of 2000, nearly 16 percent of County households had 
annual family incomes of $154000 or more. In 2002, the Bureau of the Census estimated median household income 
in Fairfax County at $85,310. The following table illustrates the 2002 household and family income distribution in 
the County. 

Annual Household and Family Income Diftribution (by Percentage) 
Fairfax County, 2002 

Income Level Household Famil~ 

Under $25,000 7.6% 5.1% 

$25,000-49,999 16.2 14.3 

$50,000-74,999 18.1 16.1 

$75,000-99,999 16.6 16.8 

$100,000-149,999 23.5 24.9 

$150,000 or more 18.0 22.8 

Median Income $85,310 $95,612 

Note: In 2002, the U.S. Bureau of the Census estimated that there were 363,100 households and 258,059 families in Fairfax 
County. '%gmilies" are defined as those households containing two or more persons related by blood, marriage or 
adoption. 

Source: U.S. Bureau of the Census, 2002 American Community Survey. 

The following table shows that total taxable retail sales in the County rose in the period 1994-2003, 
reflecting increased income levels and the County's increasing importance as a regional commercial and retail 
center. Declining taxable retail sales in 2001 and 2002 reflected the general economic downturn. 

Per Capita Taxable Sales 

Taxable Per Capita 
Calendar Year Sales tin Billions) Population Taxable Sales 

1994 7.96 863,134 $ 9,221 

1995 8.31 879,401 9,453 

1996 8.50 899,650 9,448 

1997 9.04 912,126 9,910 

1998 9.65 931,452 10,357 

1999 10.62 946,371 11,219 

2000 11.32 969,749 11,676 

2001 11.01 984,366 11,185 

2002 11.13 1,004,435 11,081 

2003 11.68 1,012,100 11,540 

Sources: Virginia Deparhnent of Taxation, Taxable Sales Based on Retail Sales Tax Revenues. 
Fai~Ifax County Department of Systems Management for Human Services, and U.S. Bureau of the Census. 
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Activity 

The following table illustrates trends in residential and commercial construction activity in the County: 

Construction Activity Building Permits' Estimated 
Housing 

Industrial and Units 

Residential Properties Commercial Properties Startedz 
Fiscal Estimated Estimated 

Year Number Value (000's) Number Value (000's) Number 

1994 .............................. 23,254 $781,283 3,803 $288,274 6,528 
1995 ........;..................... 23,577 706,680 4,272 236,737 4,482 
1996 .............................. 23,086 737,971 3,961 230,300 4,361 
1997 .............................. 21,059 676,400 4,091 247,646 3,942 
1998 .............................. 21,700 702,179 4,172 699,012 2,263 

1999 .............................. 23,446 794,121 4,345 572,489 4,687 
2000 .............................. 30,178 995,247 4,735 719,885 4,067 
2001 .............................. 23,154 806,139 4,455 671,805 3,802 
2002 .............................. 20,863 771,174 3,624 459,000 3,735 
2003 .............................. 19,095 820,046 3,561 306,909 2,577 

Sources: ' Fairfax County Department of Public Works and Environmental Services. 
2 Fairfax County Department of Systems Management for Human Services. 

The following is a short list of major new or expanded office projects within the County in 2003: 

New or Expanded Commercial Projects 

Projected New/Additional 
Name of Company Nature of Operations Employment 

Dynamics Research Corporation Information Technology 150 
Mitre Corporation Information Technology 240 
Northrop Grumman Information Technology 348 
Proxtronics Information Technology 175 
UNISYS Information Technology 350 
Veridian Information Technology 450 
AT&T Government Solutions Telecommunications 450 

Covad Communications Telecommunications 180 

Equant Telecommunications 150 
Online Resources Internet Services 55 

Source: FairfaxCountycconomc DevelopmentAuthority. 

P 
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Single-family detached housing units (excluding mobile homes) continue to account for a majority of the housing units within Fairfax Cdunty, representing 50.6% of the total in 2000. Townhouses accounted for 24.3%; 
garden units, high- and mid-rise units, multiplex units and mobile homes together made up the remaining 25.1%. As Of January 2000, the median market value of all owned housing units, including condominiums, in Fairfax County 
~s~~ fhe Department of Systems Management for Human Services to be 8226,825, an increase of 

Housing Units by ~pe of Structure 

1980 1990 2000 2002 
No. _% No, % No. % No. % 

Sin~l~i~ly: 125,580 59.3 163,M9 53.9 181,591 50.6 184,156 49.7 

Attached 34833 14.6 67,306 22.3 87,171 24.3 90P65 24.4 

Multi-Family 26.1 72,129 23.8 90,198 25.1 95.930 25.9 

Total ~Z~ 14an 02.444 Urag 358.960 LQZLQ 370.551 dMLn 

Source: U.S. Bureau of the Census, U.S. Census ofHousing. Single-family detached includes all single-family homes and mobile homes, single-family attached includesduplexes, townhouses and multiplex units. Multi-family includes garden, mid-rise and elevator apartments. 

Colleges and Universities 

Seven institutions of higher education are located in Fairfax County: Averett University, George Mason University, the Relier Graduate School of Management, National-Louos University, Northern Virginia Community College (NVCC), the Virginia Polytechnic Institute and State University and the University of Virginia - the latter 
two located in the Northern Virginia Graduate Center. For 2001-02 George Mason had an enrollment of more than 
23,400 students in more than 100 disciplines, including doctoralprograms. The Northern Virginia Community College has more than 60,000 students in 30 credit-earning programs and 300,000 students in non-credit courses and 
public service activities in five campuses in Northern Virginia. American University, George Washington University, Catholic University and Virginia Commonwealth University also operate programs in the County's 
secondary schools and on military installations within the County. 
Cultural Amenities 

Wolf Trap Farm Park for the Performing Arts, a cultural facility internationally renowned for the number 
and quality of its ballet, symphony, concert, and opera offerings, and the only national park for the performing arts in the U.S., is located in the northern part of Fairfax County. The County also assists in supporting the Fairfax Symphony, an internationally recognized 94-member orchestra that provides a variety of musical programs and outreach services to County residents. Other well-known attractions in the County include Mount Vernon, the home 
of George Washington; Woodlawn Plantation, George Washington's wedding gift to his nephew; and Gunston Hall, home of George Mason, author of the U.S. Bill of Rights and the frrst Constitution of Virginia. 
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nEBTaoMwrsTRanoN 
Statement of Bonded Indebtedness 

Pursuant to the Constitution of Virginia and the Act, a county in Virginia is authorized to issue general 
obligation bonds secured by a pledge of its full faith and credit. For the payment of such bonds, the Board of 
Supervisors of the County is required to levy, if necessary, an annual ad valorem tax on all property in the County 
subject to local taxation. 

The County had outstanding the following amounts of general obligation bonds as of June 30, 2004: 

Purpose Total General 
Obligation Bonds 

School ........................................................................................................................ $ 994,890,208 
General Government.................................................................................................. 623.884.792 
Total General Obligation Bonded Indebtedness ...................................................... ~hlS~ZZS~M~n 

The County does not rely upon short-term borrowings to fund operating requirements. 

Anthorized but Unissued Bonds 

The following chart presents by purpose Fairfax County's general obligation authorized but unissued bond 
indebtedness as of June 30, 2004: 

Amount Authorized 

Authorized Purpose but Unissued 

D School Improvements .................................................................................................... $552,145,000 
Transportation Improvements and Facilities.....,............................................................ 35,640,000 
Parks and Park Facilities .......................... .........,,. ..... .........,,, ...... .................... ... 13,920,000 
Commercial and Redevelopment Area Improvements .................................................. 13,130,000 
Human Services Facilities ............................................................................................. 1,185,000 
Adult Detention Facilities .............................................................................................. 5,750,000 
Public Safety Facilities .................................................................................................. 100.450.000 

Total Authorized but Unissued Bonds........... ..................... ........., .........,..... ...........,. ~22~224~MM 

Limits on Indebtedness 

There is no legal limit on the amount of general obligation bonded indebtedness which Fairfax County can 
at any time incur or have outstanding. However, all such indebtedness must be approved by voter referendum prior 
to issuance. Since 1975, the Board of Supervisors has established as a financial guideline a self-imposed limit on 
the average annual amount of bond sales. In April 2002, the Board of Supervisors increased the bond sale target to 
$1.0 billion over a 5-year period or an average of $200 million annually, with the flexibility to expand to a 
maximum of $225 million based on market conditions and/or priority needs in any given year. The actual amount of 
bond -saIes will be determined by construction funding requirements and municipal bond market conditions. 

The Board of Supervisors also has imposed limits which provide that the County's long term debt should 
not exceed 3% of the total market value of taxable real and personal property in the County. The limits also provide 
that annual debt service should not exceed 10% of annual General Fund disbursements. These limits may be 
changed by the Board of Supervisors, and they are not binding on future Boards of Supervisors of the County. 

Other Tax Supported Debt Obligations 

The Board of Supervisors of the County directly or indirectly appoints all or a portion of the governing 
body of several legally independent local and regional authorities that provide services to the County and its 
constituents. Such authorities include those that issue revenue bonds that are not general obligation bonds of the 
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and issue debt supported directly or contingently by appropriations of tax revenues by the County. The full 
faith and credit of the County is not pledged to secure such bonds. 

In March 1994, the Fairfax County Economic Development Authority(the "EDA") issued $116,965,000 of 
lease revenue bonds to finance the acquisition for the County of two office buildings occupied by County agencies 
and departments. The County is absolutely and unconditionally obligated by the terms of a lease agreement with the 
EDA to pay amounts equal to debt service on the EDA's bonds. The County's obligation to make such payments is 
subject to the annual appropriation by the Board of Supervisors of sufficient funds for such purpose. The 
coincidental terms of the bonds and the lease agreement extend to November 15, 2018. In October 2003, the EDA 
issued $85,650,000 of lease revenue refunding bonds, to refund $88,405,000 of the 1994 lease revenue bonds. The 
County's obligations remain the same for the refunding bonds. 

Beginning in 1996, the Fairfax County Redevelopment and Housing Authority ("FCRHA") has issued 
$26,290,000 of lease revenue bonds in four series to finance the construction/renovation of four community center 
buildings, one adult day health care center and one Head Start facility. The County is obligated by the terms of lease 
agreements with the FCRHA to pay amounts equal to debt service on the FCRHA's bonds. The County's obligation 
to make such payments is subject to the annual appropriation by the Board of Supervisors of funds for such purpose. 
The coincidental terms of the various bonds and the lease agreements extend to May 1, 2029. On November 18, 
2002 the Board of Supervisors approved a plan of finance for the renovation and expansion of the James Lee 
Community Center. On August 26, 2004 FCRHA issued $10,870,000 million of its lease revenue bonds payable 
~om a lease obligation with the County under terms similar to previously mentioned undertakings for such purpose. 

In July 2000, the Fairfax County Board of Supervisors entered into a Master Development Agreement with 
a private developer to finance and construct a 135,000 square foot government center in the southeastern region of 
the County. In November 2000, $29,000,000 of Certificates of Participation ("Certificates" or "COPs'3 were issued, 
secured by a triple net lease on the property between the County and the developer. The County is obligated by the 
terms of the lease agreement to pay an amount equal to the debt service on the Certificates. The County accepted 
the government center as substantially complete in February 2002. The County's obligation to make such payments 
is subject to annual appropriation by the Board of Supervisors of funds for such purpose. The coincidental terms of 
the lease and the Certificates extend to April 2032. 

In June 2003, the EDA issued $70,830,000 of revenue bonds (Laurel Hill Public Facilities Project), backed 
by a contract with the County. Approximately $55,300,000 of the bonds are allocable to the financing of a new 
public high school in the southern part of the County and $15,530,000 of the bonds are allocable to the financing of 
a new 18-hole public golf course in the southern part of the County. The County is obligated by the terms of a 
contract with the EDA to pay amounts equal to debt service on the EDA's bonds. The County's obligation to make 
such payments is subject to the annual appropriation by the Board of Supervisors of sufficient funds for such 
purpose. The coincidental terms of the bonds and the contract extend to June i, 2033. 

On October 29, 2003, the EDA issued $33,375,000 transportation contract revenue bonds to provide $30 
million to the C~ for construction of additional interchanges on Route 28 in the Route 28 Highway Transportation 
District, which is partly in Fairfax County and partly in Loudoun County. The EDA on August 26, 2004, issued 
$57,410,000 transportation contract revenue bonds to provide an additional $60 million for construction of the 
interchanges. All of the EDA bonds will be payable, on a parity with approximately $121 million ~TB bonds, ~om 
revenues derived from a surcharge of $0.20/$100 assessed fair market value on the general real estate property tax 
levied on commercial and industrial properties within the District. In the event such revenues allocated to the EDA 
bonds are not sufficient to pay debt service and a funded debt service reserve is exhausted, each of Fairfax County 
and Loudoun County is, in effect, obligated, subject to annual appropriation by its board of supervisors, to make up 
one-half of any deficiencies in a second debt service reserve that secures the bonds. 

Lease Commitments and Contractual Obligations 

The County leases certain real estate, equipment and sewer facilities under various long-term lease 
agreements. In addition, pursuant to contracts with Arlington County, the Alexandria Sanitation Authority, the 
District of Columbia and the Upper Occoquan Sewage Authority, the County is obligated to share the capital costs 



associated debt service of certain facilities. Further information concerning these obligations is included in 
Notes I and J to the Basic Financial Statements shown in Appendix IV. 

Id February and March 1988, the EDA issued $237,180,000 of Series A revenue bonds and $14,900,000 of 
Series B revenue bonds, respectively, to finance, on behalf of the Fairfax County Solid Waste Authority ("SWA"), 
the construction of a 3,000 ton per day Energy/Resource Recovery Facility (the "E/RRF') to dispose of solid waste 
originating from Fairfax County and the Dis~ict of Columbia. In March 1995, the County sold an option to 
purchase refunding bonds to refund and redeem the Series A bonds. The option was sold to a financial institution 
for $10.25 million. On November 4, 1998, the option was exercised and the refunding bonds were delivered to the 
institution at certain agreed-upon interest rates. The proceeds of the bonds have been used to refund the Series A 
bonds. The refunding bonds are secured solely by the revenues of the EIRRF, and neither the County, the EDA nor 
the SWA is obligated to pay principal and interest thereon. Fairfax County is obligated under a service contract to 
deliver certain minimum annual tonnages of solid waste to the E/RRF and to pay fees for the disposal of such waste 
to provide funds sufficient to pay the E/RRF operation and maintenance costs and debt service on the bonds. The 
Series B bonds have been retired. See'%OVERNMENT SERVICES - Public Works". 

In 1989 and 1990, the EDA issued $26,765,000 of parking revenue bonds to finance construction of 
parking structures near the Vienna Metrorail Station and the Huntington Metrorail Station in Fairfax County. The 
EDA refunded $21.46 million of these bonds in March 1998 with the proceeds of $12.93 million parking revenue 
refunding bonds and other available funds. The remainder of the bonds issued in 1989 and 1990 have matured. The 
EDA issued $25.735 million in bonds on November 10, 1999 to finance a second parking structure at the Vienna 
Metrorail Station. The parking revenue bonds are payable under leases with the Washington Metropolitan Area 
Transit Authority ("WMATA") from revenues to be derived by WMATA ~om parking surcharges at these and 
other parking facilities in Fairfax County. In the event such revenues are not sufficient to pay debt service on the 
parking revenue bonds and under certain other conditions, the County is, in effect, obligated, subject to annual 
appropriation by its Board of Supervisors, to make payments to the EDA sufficient to pay such debt service. 

In February 1990, the Northern Virginia Transportation Commission issued $79.4 million of bonds to 
finance certain costs associated with the establishment of commuter rail services (the Virginia Railway Express) in 
the northern area of Virginia surrounding Washington, D.C. Fairfax County has joined with other jurisdictions 
through a Master Agreement to bear certain costs associated with operating and insuring the rail service as well as 
servicing the debt issued by NVTC. The Master Agreement requires that the County's governmental officers 
charged with preparing its annual budget include an amount equal to its share of the costs of the Virginia Railway 
Express. Each jurisdiction's share is determined by a formula set out in the Master Agreement. Fairfax County's 
share of this cost was $3.0 million in FY 2004. An additional $23 million in NVTC commuter rail revenue bonds 

was issued in early 1997 to purchase 13 new hi-level rail coaches. Debt service on these bonds is being funded 
predominantly by State and Federal funds and VRE revenues. 

In March 2000, the Fairfax County Park Authority issued a Note in the amount of $12,750,000, stated to 
mature on July 31, 2001, to raise funds sufficient to purchase approximately 800 acres of open space in the western 
region of the County for use as parks or park facilities. The Note, together with a portion of the accrued interest, has 
been renewed annually, most recently on July 31, 2004, and is outstanding in the principal amount of $14,938,364 
and, subject to four one-year renewals, is due July 31, 2005. The County is obligated by the terms of a payment 
agreement with the FCPA to pay the FCPA amounts equal to the debt service on the renewal Note at its maturity. 
The County's obligation to make such payments is subject to the appropriation by the Board of Supervisors of funds 
for such purpose. The County intends to pay the FCPA from the proceeds of the sale of other parcels of County land 
or other available funds. 

Debt Service on Tax Supported Debt Obligations 

Total principal and interest payments on the County's outstanding tax supported debt obligations including 
general obligation bonds, Literary Fund loans and other tax supported debt obligations are presented in the following 
table: 
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Service Schedule - Tax Supported Debt Obligations 
t 

Other Tax 
General Obligation Bonds' SnpnortedBebt Obligations" E~iscal Year 

En~g~En~ principal Interest rincinal Interest Total" 2005 $137,440,000 $74,614,489 %5J82,822 $9,824422 $227,661,734 2006 '41,790,000 77,658,404 5,951,064 9,702,878 235,102,346 2007 141,755,000 71,396,829 6,255,695 9,425,410 228,832,933 2008 136,500,000 64549,501 9,024,170 9,132,525 219,206,195 2009 131534000 58,111,235 10,315,068 8,767,213 208,723,516 

2010 121,505,000 51,810,891 10,643,794 8,354,120 192,313,806 2011 115,615,000 45,888,979 10,977,652 7,904,744 180,386,374 2012 107,685,000 40,368,335 11,346,647 7,438,694 166,838,676 2013 99,850,000 35,311,241 11,725,783 6,915,445 153,802,469 2014 94,400,000 30,538,035 12,124067 6,335,397 143,393,498 

2015 86,420,000 26,080,660 12,554~02 5,731,886 130,787,048 2016 81.415,999 21,984,123 13,009,094 5,093,532 121501,748 2017 75560,000 17,987573 13488,849 4,431,776 111,468,198 2018 69,405,000 14,347,873 13,448,773 3,747,192 100,948,838 2019 62,445,000 11,267,573 13,723,872 2,875,056 90,311501 

2020 54,655,000 8A14,830 5,229,151 2,382,770 70,681,751 2021 46,830,000 6,005,631 5,354,618 2,119,771 60,310,019 2022 38,1",000 3970563 5.480,278 1,854261 49,401,102 2023 28.200,000 2,245,719 5,626,139 1,574,372 37,646,229 2024 18455,000 1,004,288 2,108,724 1,289,816 22,857,828 

2025-2034 9,270,000 196,988 22,445,000 5,721,510 37,633,498 Total $1,798,825,000 $663,753,756 $206,611,762 $120,618,790 $2,789,809,308 

1 Includes debtservice on theUX)4 B Bonds. Does not include bonds that will be refunded with the 2004 B Bonds. 
2 See '~Other Tax Supported Debt Obligations". 
3 Totals may notadd due to rounding. 

See also the discussion of taxes levied by the Route 28 Highway Transportation Improvement Disbict, located partly in the County, to pay debt service on CTB and EDA bonds under "GOVERNMENT SERVICES - Transportation - Transportation Improvement Districts". 
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) Sewer Revenue Bonds 

In 1986, the County issued $75 million of an authorized $179 million sewer revenue bonds pursuant to a General Bond Resolution adopted by the Board of Supervisors (the "General Bond Resolution'?. The proceeds were expended to finance the expansion of the 
wastewater treatment facilities at the Noman M. Cole, Jr., Pollution Control Plant (fonnerly the Lower Potomac PoliutionConcrol Plant) ~om 36 million gallons per day C'mgd") to 54 mgd and the County's share of the cost of expanding facilities at the District of Columbia's Blue Plains Wastewater Treatment Plant. The treatment capacity of the Blue Plains Plant expanded from 309 mgd to 370 mgd and the County'sshare increased ~om 16.02 mgd to 31.0 mgd. In 1993, the county issued $72;1 million sewer revenue 'efunding bonds to advance refund a portion of its 

Outsfanding sewer revenue bonds. In July 1996, the County issued the remaining authorized but unissued $104 million sewer revenue bonds to finance additional expansion and improvements to its Noman M. Cole, Jr., Pollution Control Plant The Board of Supervisors authorized, and the County called for redemption on November 15, 2003, all Of the County's $55,330,000 1993 sewer revenue bonds Scheduled to mature on and after November 15, 2004; therefore, no debt remains outstanding for the 1986 or 1993 bonds. The County is currently considering a refunding of the 1996 bonds for debt service savings. 
For indebtedness incurred after adoption of the General Bond Resolution, the County has not exercised its Option under the General Bond Resolution to treat such indebtedness as parity indebtedness, payable on par with the debt service on the County's outstanding Sewer Revenue Bonds, and, therefore, such indebtedness has been classified under the General Bond Resolution as 

"subordinate indebtedness". Debt obligations to the Upper Occoquan Sewage Authority ~UOSA'? and the 2001 and 2002 State Revolving Fund loans through the Virginia Resources Authority, used to partially finance the plant improvements for the Alexandria Sanitation Authority (the "ASA'), are treated as subordinate debt. 

Wastewater treatment capacity and services are also provided to the Integrated Sewer System pursuant to co"tracts with Arlington County, the ASA, the Dishict of Columbia and the UOSA, whereby the County is obligated to share the capital costs and associated debt service of certain facilities. The County's obligations to such entities are payable solely ~om the revenues of the Integrated Sewer System and are not general obligations of the County. Further information concerning these obligations is included in Notes I and ~ to the Basic Financial Statements shown in Appendix IV. 

The County has entered into a service agreement with ASA that obligates the County for 60% of the cost of capacity of the ASA wastewater 
treatment plant and ajoint use system, including debt service on ASA bonds issued for ASA system Improvements where the County does not Otherwise provide for its share of the capital cost of such improvements. The most recent estimate of the cost of the improvement project provided by ASA to the County was approximately $320 million. While applications for state grants have been made, there can be no assurance that state or federal grants will be received in the future. The County obtained permanent funding in EY 2001 and again in EY 2002 for a portion of its share of these costs from the proceeds of two loans aggregating $90 million from the Virginia Water Facilities Revolving Fund. The County issued to the Fund the County's $40 million subordinated sewer revenue bonds bearing interest at the rate of 4.10% 

per annum and $50 million subordinated sewer revenue bonds bearing interest at the rate of 3.758 per annum, in evidence of its obligation to repay the loans. The County expects to provide the balance of its Share of the costs of ASA's improvement project from other borrowings and available Integrated Sewer System funds. 

In January 1996, UOSA issued $330.86 million bonds: $288.60 million bonds to finance the cost of expanding its advanced wastewater treatment plant from 32 mgd to 54 mgd and $42.26 million to refinance certain of its outstanding bonds. In January 2004, UOSA refunded a portion of this debt for debt service savings and accordingly revised the participating member jurisdictions' debt service schedules. Fairfruc County is responsible for approximately 62.8% of the debt service on UOSA's bonds. 

The debt service on the County's outstanding sewer revenue bonds and the subordinate obligations payable for capacity under its con~act with UOSA as of June 30, 2004 are reflected in the following table. 
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Se~e~e~e~S. Other Sewer Debt Se~iee Obligafions ~ Fiscal Year 

EndinrrJune30 Subordinate P~ Interest SRFNRA Oblirrations' Total 

2005 $1.705,000 $5545399 $6,637.073 $14,997,982 %28.885;454 2006 I$lo,ooo 5~446540 6,637,073 14995.620 28,889~233 2007 1.925.ooo 53412493 6,6n,a73 15ti65J37 29369,103 uXos 2.045,000 5278,837 6,637.073 15;462,855 29.377;765 2009 2,170,000 5,111~290 6.637,073 15,466,993 29385356 

2010 2310,000 4985~290 6,637~073 15.465,429 29397;792 2011 2,450,000 4.eslA15 6,637,073 14a7w16 30,017~204 U)12 2605,ooo 4;709~2~3 6.637,073 16.077.878 30.029.194 2013 2J70,MX) 45~8,071 6.637973 L6.015,654 34044798 2014 2.940.000 4397,478 6,637,073 16.077,402 30,051.953 

2015 3.125,000 4~25;728 6,637,073 16,076296 30.064,097 U)16 33U).00o 4,042,045 6,637~073 16,078506 34077,624 2017 3530,000 3,846.820 6,637,073 16,078,818 34092.711 2018 3350,MX, 3,639~340 6,637,073 16.077~255 34 103.668 2019 3,980.000 3,417,045 6,637.073 16.076,005 34110,123 

uno 4~30,000 3,178,955 6,637,073 16,077~268 30.123~296 20L1 4.495,000 5925930 6,637.073 16.076.440 34134443 Uszz 4775.900 2657,100 3,63W88 16.313;157 n383,645 5.075,000 5371.450 o 16311,177 23,757,627 2024-2034 37,860,000 7,064,688 O 97,875,681 142.800369 Total $96,874000 $87545,156 $116,468,022 $399~208.269 %700,091,447 

cli $ased on the Colmty's share of schedules UoSA debt senriee. 

Debt Ratios 

The following data are presented to show trends in the relationship of the general obligation bond indebtedness of the County as a percentage of the estimated market value of taxable property in the County and to its estimated population and fhe trend of general obligation debt service requirements as a percentage of General Fund disbursements. 

Trend of Net Debt as a Percentage of 
Estimated Market Value of Taxable Property 

Fiscal Year Net Bonded Estimated 
Ended June 30 Indebtedness' _MarketValuez Percentage 

1994 $1,110,177,500 $74,395,400,000 1.49% 
1995 1,136,368,575 75302,700,000 1.50 
1996 1,167,504,650 78,155,100,000 1.49 
1997 1,219,735,725 80,853,900,000 1.51 
1998 1,258,171,800 83,471,400,000 1.51 

1999 1,314,377,875 87,086,700,000 1.51 
2000 1,380,266,450 92,692,600,000 1.49 
2001 1,442,682,525 101,048500,000 1.43 
2002 1,655,613,600 113,801,300,000 1.45 
2003 1,779,461,575 128,927,100,000 1.38 

Source: Fairfax County Department of Tax Administration and Department ofhlanagement and Budget. Beginning in FY 2002, the total includes 
outstanding Lease Revenue Bonds for the EDA Government Center Roperties and outstanding Certificates of Participation for the Soum County Government Center in addition to General Obligation Bonds, Literary Fund loans and FCRHA Lease Revenue Bonds for Community Centers. Beginning in FY 2003, the total also includes the Laurel Hill Public Facilifies ~j· Revenue Bonds. 

2 Estimated mad(et value is based on recorded values as of January 1 of me prior fiscal year. 
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Per Capita 

Debt Per 

Fiscal Year Capita as 
Net Bonded Fairfax County Percentage of Ended Net Bonded ]Fstimated Indebtedness Per Capita Per Capita 

Indebtedness' PoDnlationZ Per Capita Income" Income' 

1994 $ 1,110,177J00 863,134 $ 1,286 $ 35,779 3.59% 
1995 1,136.368,575 879,401 1,292 37,201 3.47 

1996 1,167,504,650 899,650 1,298 38,482 3.37 

1997 1,219335,725 912,126 1,337 40,330 3.32 
1998 1,258,171,800 931,452 1,351 43,193 3.13 

1999 . 1,314,377,875 946;371 1,389 47,306 2.94 
2000 1,380,266,450 969,749 1,423 50,027 2.&1 
2001 1,442,682525 984,366 1,466 51,463 2.85 

2002 1,655,613,600 1,004,435 1,648 52,199 3.16 
2003 1,779,461,575 1,012,100 1,758 54,419 3.23 

1 Source: Fairfax County Department of Management and Budget Beginning in FY 2002, the total includes General Obligation Bonds and other tax supported debt payable ~om the General Fund including: literary Fund loans, the outstanding Revenue bonds for the Economic Development Authority Government Center Propemes a"d Laurel Hill Public Facilities, the outstanding Certificates of Participation for the South County Government Center, and FCRHA lease revenue bonds for community centers. 
2 Source: Fairfax County Department of Systems Management for Human Services. 
3 Source: Bureau of Economic Analysis, U.S. Department of Commerce, 1994~2002; Fairfax County Department ofhlanagement and Budget 2000-2003. Includes Fairfax City and City of Falls Church. 

4 The Bureau of Economic Analysis re-benchmad(ed data back to 1994. Debt Per Capita as Percentage of Per Capih Income for fiscal years 1994 through 1999 was 3.65, 3.52, 3.39, 3.35, 3.23 and 3.16 respectively. 
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Percentage of General Fund Disbursements 
Debt Service Requirements as a 

Fiscal Year 

Ended Debt Service General Fund 

June 30 Reauirements Disbursements Percentage 

1994 $ 129,675,197 $ 1,394,808,186 9.3% 
1995 132,902~278 1,487,080,719 8.9 

1996 142,754,018 1,602,457,378 8.9 
1997 152,571,474 1,682,606,121 9.1 
1998 162,970,744 1,756,990,140 9.3 

1999 162,622554 1,849,587,185 8.8 
2000 176,004,197 1,982,577,128 8.9 
2001 183,740,487 2,148,334,971 8.6 
2002 190,097,946 2,292,016,724 8.3 
2003 212,106,642 2,447,015,916 8.7 

Source: Fairfax County Department of Management and Budget Beginning in FY 2003, the total includes General Obligation 
Bonds and other tax supported debt payable from the General Fund including: Literary Fund loans, the outstanding Revenue 
bonds for the Economic Development Authority Government Center Properties and Laurel Hill Public Facilities, the outstanding 
Certificates of Participation for the South County Government Center, and FCRHA lease revenue bonds foi community centers. 

Underlying Bonded Indebtedness 

As of June 30, 2003, there was outstanding the following underlying bonded indebtedness of towns or 
.districts within the boundaries of Fairfax County: 

Town of Vienna Storm Drainage/Street Improvement/Water and $16,523,333 
Sewer/Public Buildings 

Town of Herndon Recreational Complex/Water and 12,514,596 
Sewer/Recreational Facilities 

Small District #1 of Dranesville McLean Community Center 450.000 
District 

Total Underlying Indebtedness $29.487.929 

These underlying general obligation bonds are obligations of the respective town or district only and are 
not obligations of Fairfax County and the full faith and credit of the County are not pledged to the payment of such 
bonds or notes. 

The bonds, notes and other obligations of the Fairfax County Water Authority, the Fairfax County Park 
Authority, the Fairfax County Industrial Development Authority, the Fairfax County Economic Development 
Authority, the Fairfax County Redevelopment and Housing Authority, the Route 28 Highway Transportation 
Improvement District, the Northern Virginia Health Center Commission, and the Northern Virginia Transportation 
Commission are not obligations of the County. 
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BASE DATA 

Fairfax County reassesses more than 331,000 parcels of real property annually employing a computer 
assisted mass reassessment program for both residential and non-residential properties. The performance of the 
annual assessment program as measured by assessment to sale ratios and coefficient of equity, referred to as the 
Russell Index, is excellent. The Russell Index indicates the amount of deviation from the mean assessed value and 
provides a measure of uniformity to the assessment process. The International Association of Assessing Officers 
considers an index of 15.0 or less to be good. For the reassessment effective Jannarv 1, 2004, the countywide 
assessment to sale price ratio was 0.91 and the Russell Index was 6.0. See "GOVERNMENT SERVICES - General 
Government Administration" for an explanation of the Russell Index. 

The assessed value of the real estate tax base, as reported for 2004 in the main tax book for Fairfax County, 
increased 12.04% in value from the prior year. 

The data in the following five tables are presented to illustrate trends and characteristics of the assessed 
value of real and personal property which are major sources of County-derived revenue: 

Assessed Value of Ad Taxable Property 
(ooo~s) 

Total 

Fiscal Real Personal Public Service Assessed 
Year Property Pronertv Corporation' Value 

1995 $ 66,912,100 $ 6,775,400 $ 2,015,200 $ 75;702,700 
1996 68,647,300 7,539,300 1,968,500 78,155,100 
1997 70,510,800 8,257,400 2,085,700 80,853,900 
1998 72,507,700 8,620,700 2,343,000 83,471,400 
1999 75,500,700 9,070,800 2,515,200 87,086,700 

2000 80,225,000 9,885,000 2,582,600 92,692,600 
2001 87,334,092 10,820,524 2,893,923 101,048,540 
2002 99, 172,800 11,586,200 3,042,300 113,801,300 
2003 114,155500 11,610,620 3,161,030 128,927,150 
2004 127,892,600 11,699,600 3,256,620 142,848,820 

2005 test.) 142,656,080 11,700,440 3,153,480 157,510,000 

Source: Actual values are ~om the Fairfax County Department of Tax Administration as reported in the EY 2003 CAFR and the 
FY 2005 Adopted Budget Plan. Figures are net of exonerated assessments and tax relief for the elderly and disabled. 

1 Pursuant to State statute all Public Service Corporation real property assessments are required to be made at 10056 of estimated market 
value annually by the State Corporation Commission. 
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Rates per $100 Assessed Value(Fiscal Year) 
Q 

19% 1997 1998 1999 2000 2001 2002 2003 2004 2005 

Real Estate-Regular and $1.16 $1.23 $1.23 $1.23 $1.23 $1.23 $1.23 $1.21 $1.16 $1.13 
Public Service.......................... 

Personal Property-Regular....... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 

Personal Property-Pubhc 
Service..................................... 1.16 1.16 1.23 1.23 1.23 1.23 1.23 1.21 1.16 1.13 

Personal Property-Mining 
and Manufacturing, 
Machinery and Tools............... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 

Personal Property-Research 
and Development..................... 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 4.57 

Personal Property-Mobile 
Homes ..................................... 1.16 1.23 1.23 1.23 1.23 1.23 1.23 1.21 1.16 1.13 

Personal Property-Antique 
Cars ......................................... .01 .01 .01 .01 .01 .01 .01 .01 .01 .01 

Personal Property-Special'...'...". .01 .01 .01 .01 .01 .01 .01 .01 .01 .01 

Source: Approved Fiscal Plans, FY 1996-2005. 
1 Includes vehicles specially equipped for the handicapped; privately owned vans used for van pools; vehicles belonging to volunteer fue and 

rescue squad members; vehicles owned by auxiliary police; certain property of homeowners associations; aircraft to include flight 
simulators; and motor vehicles owned by qualified elderly or disabled individuals an4 effective in FY 2000, boats. 

Commercial-Indus~ial Percentage of the 
Total Assessed Value of Real Property 

Fiscal Year' Percent2 

1995 19.58 

1996 19.04 

1997 19.56 

1998 20.47 

1999 21.84 

2000 24.32 

2001 25.37 

2002 24.84 

2003 21.97 

2004 19.14 

2005 18.20 

Source: Fairfax County Department of Tax Administration. Assessed values are reported by State of Virginia Land Use Codes. 

1 Fiscal year property taxes are levied on prior year assessments. 9~ Vacant land is defined according to zoning classification. 

2 Includes the Towns of Vienna, Herndon and Clifton. 
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following data shows the assessed value of real property of the 25 largest holders of real property in the County las of January 1, 2004). 

R Pro~erhr Owner Prowrtv rvpe Total 

Assessment 

1 LehndorffTysons Property Tysons Corner Regional Shop Center $ 485,820,295 
2 West Group Properties LLC Various Offices, Retail, Ind. and Land 453,206520 
3 Prentiss Properties Office and Land 424,250515 
4 Dominion Virginia Power Public Utility 358,671,418 5 Smith Property Holdings Various Commercial 

257,888,285 

6 FranconiaTwo LP Springfield Mall 247.895,865 
7 Fairfax Company Fair Oaks Mall 

247,260,135 
8 Washington Gas Light Co Public Utility 202,770,217 
9 EOP Reston Town Center Office, Shop Center and Land 190,398,370 
10 Springfield Campus LLC Continuing Care Retirement Community 178,961J75 

11 Gannett Company Inc. Office 
12 171,686,680 Mobil Oil Corp. HQ Office and Various Commercial 169,940,580 
13 PS Business Parks LP Industrial Park 

162,282,450 
14 USRP I LLC Shopping Centers 160,688,865 
15 West Mac Associates Office and Land 

158,529,400 

16 WII~ LP Offices, Apartments, Ind. and Shopping 154,448,760 
Centers 

17 Summit Properties Apartments and Land 148,218,635 
18 Mitre Corporation Office 

146,674,540 
19 Capital One Bank Office 

141,827,810 
20 Campus Point Realty Corp. Office 140,527,065 

21 Navy Federal Credit Union Various Offices and Land 128,769,755 
22 ISTAR NG LP Office 

124,650,780 
23 Avalon Properties Inc. Apartments 121,524,115 
24 Pulte Home Corp. Residential and Land 

117,850,745 
25 Verizon Virginia Inc. Public Utility 114.891.764 

$5~24e6~9 

Source: Fairfax County Department of Tax Administration. Derived from lanuary i, 2004 tax rolls. 

As of January 1, 2004 the assessed value of the real property of the 25 largest holders of real property in the County represented 3.60% of the total assessed value of all real property in Fairfax County, excluding tax exempt 
properties. January i, 2004 assessments generate tax revenue in FY 2005. 
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Tax Levies and Tax Collections 
Real and Personal Property 

(ooo,s) 

% of Current 

Total Collection & Back Taxes 
Fiscal Total Current %of Collection of of Current & Collected to 
Year Levy' CoUections2 Levd Back Taxes Back Taxes Tax Levy 1994 $1,025,807 $1,013,350 98.79 $18,224 $1,031,574 100.56 
1995 1,058500 1,048,276 99.03 13,000 1,061,276 100.26 
1996 1,103,903 1,095,762 9926 11,490 1,107,252 100.30 
1997 1,203,645 1,195,312 99.31 6,479 1,201,791 99.85 

1998 1,254521 1,241,128 99.25 1,267 1,2A2,395 99.35 
1999 1,308,122 1,299,201 99.32 12,088 1,311,289 100.24 
2000 1,394,627 1,385,239 99.33 13,795 1,399,033 100.32 
2001 1524,861 r,512~551 99.13 10;761 1523,312 99.90 
2002 1,705,787 1,694398 99.10 14,269 1;704,667 99.93 
2003 1,860,389 1,838,970 98.80 17,529 1,856,499 99.79 

Source: Comprehensive Annual Financial Reports for the Fiscal Years ended June 30, 1994-2003. 
I The total levy is the levy for General Fund real and personal propeay~.taxes and does not include the property tax levy for Special Revenue Funds, e.g. for Refuse Collection and Community Centers. 
2 Current collections do not include tax collections.for the Special Revenue Funds or payments in lieu of taxes. As a result of revised 

accounting procedures, the collection of penalty and interest payments for late payments of current taxes is included in the collection of 
current taxes rather than under the collection of back taxes. 

3 The percentage of levy is not the collection rate since current collections also include penalty and interest payments for late payments of current taxes. 

Section 58.1-3916 of the Code of Virginia authorizes Fairfax County, pursuant to Section 4-10-1 of the 
County Code, to impose a penalty of 10% for failure to pay taxes when due, with interest to be due on such taxes 
and penalty following the day such taxes are due at the rate of 10% per annum the first year and at the rate 
established pursuant to paragraph 6621 of the Internal Revenue Code for the second and subsequent years of delinquency. 

FINANCIAL INFORMATION 

Service FFive-Year:~Fmmary of Revenues, Expenditures and Fund Balances for General, Special Revenne and Debt 

The financial data shown inthe following table represent a summary for the five fiscal years ended June 30, 
2003 of the revenues, expenditures and fund balances accounted for in the primary government's General Fund, 
Special Revenue Funds and Debt Service Funds, and, in accordance with Statement No. 14 of the Governmental 
Accounting Standards Board, in the comparable, primary government-appropriated funds of the discretely reported component units. The summaries for the five fiscal years ended June 30, 2003 have been compiled from the financial statements of the County for the respective years and should be read in conjunction with the related 
financial statements and notes thereto. 

i;r 
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Years Ended June 30, 
1999 2000 2001 2002 2003 Revenues: 

Taxes' ...............................~~~~~~~ $1,640,594,459 $1,690,371,422 $1.785,431,379 $1.898,192,584 $2,054,784,694 
Permits, privilege fees and 

regulatory licenses................... 43,044.787 43,835,560 42,277,578 36,939,184 38,625,237 
Fines and forfei~ures.........i.......... 7,140533 7,579,871 9.116533 10318,703 11,065,873 
Revenue from the use of money and 

property...........................~~~~~~~~ 58,159,188 64502,480 71.658.750 36.704,979 28,011,515 
Charges for services and recovered 

costs ...................................~~~~~ 182,229,862 191,272,823 195,534.961 214,387.258 241,063,748 
Intergovemmental ......................~ 467,462,273 577,583,347 694134,884 784,912575 779,306,409 
Miscellaneous ................... .~..~~~~~~ 23.696,684 20.701,792 la,oru,at;~_ 1Y,W~,244 17,601,692 18,690,822 19,003,244 
Totalrevenues ................. ......... 52422,327,786 52,595,847,295 $2,812,844,907 %3,000,458,527 %3,170,459,168 Expenditures and transfers: 

General governmental administration $80,031,244 $ 87,400,231 $ 84,251.292 $101,949,179 $109,811,931 
Judicial administration ................ 19502,814 21,408,526 24.162,805 30,891,025 34,094.538 
Public safety...............................~ 231,108,675 256,155,919 289.032,001 379,702,367 409~258,168 
Public works.............................~~~ 113,140,139 124~495,828 137.550,684 142,189,150 155.020538 
Health and welfare ...................... 268,726,844 299,285.489 313,287,950 365,273.360 379,242,626 
Parks, recreation 8r cultural......... 62,777,866 66582,759 71,666,912 87,121981 87313,589 
Community development ........., 79,995,482 80,292,124 91,444,337 91906,803 96,435,266 Education" 1,192.010,103 1.331,052,353 1,446,628,160 1,518,075,351 1,580,926318 
Debt service ..............................~~ 176,262,542 184,970,872 193,211,342 207,678~54 221.968,932 
Nondepartmental28 .........,,.._. 96,500,551 106,035,082 120,577,637 0 0 
Net transfers to other funds6 ....... 40,172,221 42,638,858 4/,,ol,wo _ zs,Yao,76r 7,187,091 47 767.640 25.980,769 7 187 

Total expenditures and transfers.. $2360.228,481 92,600.318,041 $2,819,580,760 $2,950,768,239 $3,081,258,997 $2360,228,481 1 1 
Excess (deficiency) of revenues 

over expenditures and transfers $ 62.099,305 $ (4,470,746) $(6,735,853) $49.690,288 $89,200,171 
Fund balance, beginning of year' 321,061,166 383,1 15,957 377,374,210 371,028.733 431,583,220 
Adjustment of fund balance, 

Beginning of year.................... 0 (1,333,746)" 0 10,972,2977 0 
Increase @ecrease) in Fund Balance 

Reservesg.........................~~~~~~~~ (44J 14) 62,745 390,376 (108,098) 195,642 
Fund balance, end ofyear........... % 383,115,957 $ 377.374,210 $ 371,028,733 $431,583,220 $520,979,033 

Source: Comprehensive Annual Financial Reports for the Fiscal Years Ended June 30, 1999-2003. 
1 Taxes include real estate, personalproperty. sales, recordation. business, professional and other licenses and miscellaneous other taxes. 
2 Pension contributions to employee retirement funds, which are included in the Education and Nondepartmental expenditures for 1999-2001 

and allocated to the appropriate functions for 2002-2003. for each of the five fiscal years ended June 30. 1999 through 2003. were as follows: 1999, $88,898,079; 2000, $91.228.972; 2001.$95.074.645, 2002, $95,789,400. and 2003. $102441,381. 
3 Teachers' salaries accounted for in the School Operating Fund are paid by contract over a twelve-month period ending in August. Consequently, in order to reflect the total teachers' salaries in the year the services are rendered, an accrual is made at the end of each fiscal 

year for the payroll liability arising from those teachers'salaries to be paid in the first two months of'thesucceeding fiscalyear. In FY 1984 
the County began a program to fund this liability to the Fairfax County Public Schools over a l0-year period. In FY 1990. the payment to 
offset the unfunded liability was deferred Beginning in FY 19~7 payments were resumed over a ten year period at a rate of $1.62 million 
per year. As of June 30, 2003. the unfunded liability was approximately $4.9 million. 

4 Beginning with FY 2000. Housing Funds are reported as Enterprise Funds. The beginning fund balance for FY 2000 was restated to reflect 
this change. 

5 Fund balance includes amounts reserved for inventories of supplies. 

6 The interfund transfers among the funds presented have been eliminated 

7 For FY 2002. beginning balance was restated to comply with the provisions of Governmental Accounting Standards Board Interpretation 
No. 6, "Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial Statements". Beginning fund balance was also adjusted for the Gift Fund which is now included in the General Fund. 

8 Effective FY 2002. nondepa~hnental expenditures are allocated to specific functions. 
9 Rscal yeats 1999-2002 have been restated for comparison purposes to reflect GAAP basis and Budget basis measurement differences now 

reported in the functional line items, rather than aggregated and reported in the "Increase @ecrease) in Fund Balance Reserves" line item. 
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Policies 

The Board of Supervisors has been guided by long standing financial policies and guidelines in the conduct of financial management. The governing statement of financial policy is contained within the Ten Principles of Sound Financial Management. Adopted by the Board of Supervisors in 1975 and amended as needed to address changing economic conditions and management practices, the Ten Principles have been reaffirmed and have guided each succeeding Board of Supervisors to establish strong fiscal management tools and practices. The Ten Principles provide for the integration of land use planning with capital and operating budgets; establish guidelines ·for the development of annual balanced budgets; stress the importance of maintaining positive cash balances; establish firm 
not to exceed limits to debt ratios; provideguidance on cash management, internal controls, and performance measurement; provide guidelines restricting the proliferation of underlying debt and use of moral obligations; and encourage the development of a diversified economy within the County. 

Other policies and tools that have been designed to enhance the impact of the Ten Principles include annual adoption of budgetary guidelines, formal establishment of various expenditure, revenue and special purpose reserves, capital improvement planning guidelines, policies for risk management, guidelines for acceptance of grant awards, and planning for information technology. Various tools in active use by the County include the annual budget, the Capital Improvement Program, revenue and financial forecasts, and management initiatives such as a performance measurement program, a pay for performance management system, worldorce planning and various information technology initiatives. 

Certain Financial Procedures 

Description ofFunds 

The County's annual audited financial statements include the funds administered by the Board of Supervisors and the School Board. The accounts of the County are organized on the basis of funds, each of which is considered to be a separate accounting entity. The transactions in each fund are accounted for by providing a 
~ea~I~t~tur~~ Of self-balancing accounts which comprise its assets, liabilities, fund balance, revenues and 
Annual Financial Statements 

The County's financial statements have been examined and reported on by independent certified public accountants since FY 1969. The FY 2003. audit was performed by KPMG, LLP, Certified Public Accountants, A~se~x~I~~D.C. For further information regarding the County's audit see the Independent Auditor's Report- 
The County maintains its accounting system in accordance with the specifications of the Auditor of Public Accounts of the Commonwealth of Virginia. Certain adjustments have been made to present the accompanying financial statements in accordance with generally accepted accounting principles applicable to governmental units. The County has been awarded a Certificate of Achievement for Excelience in Financial Reporting by the Government Finance Officers Association of the United States and Canada for its annual financial statements each year since the fiscal year ended June 30, 197i. 

The County's annual financial statements are available for inspection at the Office of the Director of the Department of Finance, 1U)00 Government Center Parkway, Suite214, Fairfax, Virgini~t~22035. See"FUTURE FINANCIAL INFORMATIO~' and "AppendixVII--CONT~NUING DISCLOSURE AGREEMENT." 

Budgetary Procedure 

The County has no legal authority to borrow in anticipation of future years' revenues, except by the issuance of bonds or bond anticipation notes. 
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contemplated expenditures and estimatedrevenues for such fiscal year. On the basis of the adopted budget plan, the 

Prior to the beginning of each fiscal year, the Board of Supervisors adopts a budget plan consisting of 
Board of Supervisors appropriates funds for the expenditures, and establishes tax rates sufficient to produce the 'evenues, contemplated in the budget plan. 

The annual budgeting process for a fiscal yearbegins in the first quarter of the previous fiscal year with the submission by agency directors of budget requests to the Department of Management and Budget. During the second quarter, budget requests are reviewed and meetings between the County Executive, Deputy County Executives and agency directors are held to discuss agency requests. Upon receipt of the preliminary budget of the County School Board in the third quarter, the County Executive prepares an initial budget for submission to the Board of Supervisors and proposes tax rates sufficient to produce revenues needed to meet expenditures contemplated in the initial budget After work sessions with the Board of Supervisors and public hearings on the proposed budget, changes are made and the final budget is adopted. Tax rates are established prior to the beginning of the fiscal year for which the budget is prepared. 

During the fiscal year, quarterly reviews of revenue and expenditures are undertaken by the County Department of Management and Budget. On the basis of these reviews, the Board of Supervisors revises appropriations as needed or desired. 

On January 25, 1982, the Board of Supervisors adopted a financial policy requiring maintenance of a "managed reserve" in the General Fund beginning on July 1, 1982 at a level not less than two percent of General Fund disbursements. This reserve has been incorporated in the budget each fiscalyear. This reserve was implemented to provide for temporary financing of unforeseen needs of an emergency nature and to permit orderly adjustment to changes resulting from termination of revenue sources Ulrough actions of other governmental bodies. In 1985, the Board also adopted a policy on appropriations during quarterly budget reviews which provides that nonrecuning revenues should be used for either capital expenditures or other nonrecurring expenditures and that quarterly review adjustments are not 
to exceed two percent of the General Fund disbursements. In addition, on September 13, 1999, the Board of Supervisors established a Revenue Stabilization Fund with a goal of reaching three percent of General Fund disbursements. As of the end of FY 2003, the Revenue Stabilization Fund was funded at a level of approximately 1.1 percent of General Fund disbursements. This reserve is designed to address Ongoing requirements in years of significant.economic downturn. 

The Government Finance Officers Association of the United States and Canada ("GFOA") has presented the Award for Distinguished Budget Presentation to Fairfax County for its annual budget for each year since the fiscal year beginning July 1, 1985. In order to receive fhis award, a governmental unit must publish a budget document that meets program criteria as a policy document, as an operations guide, as a financial plan and as a communications medium. 

Investment Management Policy 

The County's Investment and Cash Management program operates under the direction of the Investment Committee comprised of the Chief Financial Officer, the Director of the Department of Finance, the Director of the Department of Management and Budget, the Director of the Department of Tax Administration and the Deputy Director of the Department of Finance. Guided by a formal investment policy, the Committee continually reviews the County's investment pohcies and strat~gies~-weekl~andmo~torsdaily~vestmentac~~~. 
During FY 2003, the County's average portfolio ate (which includes investments in the General Fund, Special Revenue Funds and Enterprise Funds) was approximately $1.7 billion. The funds are invested in U.S. Treasury obligations, obligations of the Federal Home Loan Mortgage Corporation, Federal Home Loan Bank, Federal Farm Credit Bank, and Federal National Mortgage Association, bankers acceptances, commercial paper (rated AI/P1 or higher), certificates of deposit, mo"ey market mutual funds limited to Goverument Obligations, and repurchase agreements collateralized by U.S. Treasury securities. 

The County's investment policies which govern the pooled cash and general obligation bond proceeds portfolio prohibit investment in instruments 
generally referred to as derivatives, and the County does not employ leverage in its investments. 
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General Fund Revenues, Expenditures, Transfers andBeginning Fund Balance O 
The General Fund is maintained by the County to account for revenue derived from County-wide ad 

valorem taxes; other local taxes, licenses, fees, permits, charges for services, certain revenue from Federal and State 
governments, and interest earned on invested cash balances of the General Fund and Capital Project Funds. General 
Fund expenditures and transfers include the costs of general County government, transfers to the School Operating 
Fund to pay the local share of operating Fairfax County public schools, and transfers to the Debt Service and Capital 
Projects Funds to pay debt service on County general obligation bonds and for certain capital improvement projects. 

General Fund Summary 

Shown below are the County's revenues, expenditures, transfers and beginning fund balance of the General 
Fund for FY 1999 through EY 2003. 

General Fund Revenues, Transfers and Be~nning Fund Balance 
tin thousands) 

Fiscal Year Ended June 30 
1999 2000 2001 20022 2003 

General Property Taxes .................:........ $1,311,289 $1,336,728 $1,403,483 $1,516,094 $1,667,595 
Other Local Taxes.................................. 317,893 343,197 360,365 360,263 373,594 
Permits, Privilege Fees and Regulatory 

Licenses .............................................. 32,874 33,654 31,908 28,609 27,781 

Fines and Forfeitures ............................. 7,140 7,580 9,117 10,319 11,060 
Revenue ~om the Use of Money and 

Property .............................................. 45,970 51,479 57,367 28,212 21,463 

Charges for Services & Recovered 

Costs ................................................... 35,445 34,293 37,783 40,693 45,921 

Intergovenrmental.................................. 103,449 180,966 239,375 315,653 322,110 
Miscellaneous ........................................ 17 6,361 403 1,237 920 
Transfers In and Beginning Fund 

Balance ............................................... 94,842 100,796 114,170 110,289 130,931 

Adjustment to Beginning Fund 
Balance ............................................... -- -- -- 8,0461 

Total......................................... $1,948,919 $2,095,054 $2,253,971 $2,419,415 $2,601,375 

Source: Comprehensive Annual Financial Reports for EY 1999-EY 2003. 

1 For FY 2002, beginning balance was restated to comply with the provisions of Governmental Accounting Standards Board Interpretation 
No. 6, "Recognition and Measurement of Ce~ain Ilabilities and Expendihues in Governmental Fund Fmancial Statements". Beginning 
fund balance was also adjusted for the following funds which are now included in the General Fund: Gift Fund, Consolidated Community 
Funding Pool Fund and Contributory Fund. 

2 FY 2002 has been restated for comparison purposes to reflect gross activity in the Gift Fund (included in the General Fund effective FY 
2002 - see footnote i), rather than net activity. 
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General Fund Expenditures and Transfers 
tin thousands) 

Fiscal Year Ended June 30 
1999 2000 2001 2002' 2003 

Transferto SchoolOperatingFund............ 8 852,128 8 897,413 $ 988,001 $ 1,079,912 8 1,168,875 
Costs ofGeneral County Government....... 746,337 820,403 877,488 945,879 1,008,151 
Transfer to Debt Service Funds ................. 177,649 184,072 189,918 203,539 213,694 
Transfer to Capital Project Funds.............. 14,607 23,360 21,996 7,507 7,006 
Transfer to Metro Construction and 

Operations Fund..............................~~~~~~~~ 
11,151 7,046 12,673 11,451 12,273 

Other Transfers ........................~~~~~~~~~~~~~~~~~~ 47,715 50,283 58,259 44,334 37,919 
Total............................~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ $1,849,587 $1,982,577 $2,148,335 $2,292,622 $2,447918 

Source: Comprehensive Annual Financial Reports for FY 1999-FY 2003. 

1 FlI 2002 has been restated for comparison purposes to reflect gross activity in the Gift Fund (included in the General Fund effective FY 
2002), rather than net activity. 

Revenues 

The following is a discussion of the General Fund revenue structure. 

a General Property Taxes -- An annual ad valorem tax is levied by the County on the assessed value of real 
and tangible personal property located within the County as of January 1 preceding the fiscal year in which the said 
tax is due. The personal property tax on motor vehicles which acquire sitls within the County or have title 
transferred on or after January 2 is prorated on a monthly basis. Real property is assessed at 100% of its fair market 
value. Personal property is also assessed at 100% of its fair market value. Real property taxes are due July 28 and 
December 5 of the fiscal year in which they are levied. The payment date for personal property taxes is October 5. 
The penalty for late payment is 10% of the amount due, and interest on delinquent taxes and penalties accrues at a 
rate of 1% per annum for real estate and 5% per annum for personal property. In cases of property on which 
delinquent taxes are not paid within three years, the County may sell the property at public auction to pay the 
amounts due. There is no legal limit at the present time on the property tax rates which may be established by the 
County. Property taxes (including delinquent payments, penalties, and interest) accounted for 67.4% of total 
General Fund revenues in EY 2003. However, this percentage does not include the reimbursement ~om the 
Commonwealth of Virginia for a portion of the personal property tax: Including the reimbursement which is 
reflected in Intergovernmental revenue, the percentage of revenue from property taxes is 75.3%. A discussion 
concerning the Commonwealth's plan to reduce personal property taxes paid by citizens follows. 

During its 1998 Special Session, the General Assembly of Virginia enacted legislation that will reduce 
Personal property taxes applicable to individually owned motor vehicles. The reduction, which will apply to the first $20,000 in assessed value, is scheduled to be phased in over a five year period. The legislation states that the 
Commonwealth will reimburse local governments for the revenue lost from the reduction in personal property tax 
collections. In EY 1999, the first year of implementation, taxpayers were billed for the entire amount of tax levy and received a refund of 12.5 percent of the tax on the first $20,000 of the value of their personal vehicle from the 
Commonwealth of Virginia Vehicles valued less than $1,000 were refunded 100 percent. In FY 2000, 2001, and 
2002 the Commonwealth's plan reduced Personai Property Taxes paid by citizens by 27.5 percent, 47.5 percent, 
and 70 percent respectively, with offsetting reimbursements paid to the County by the Commonwealth of Virginia. In order to balance the State's FY 2003 budget, car tax relief was ~ozen at 70% of the tax. The original plan was to 
increase the reimbursement to 100% in EY 2003. Depending on State revenue growth, the percentage will remain at ) 70% or increase to 1006 as long as funds are appropriated by the General Assembly. The County's total personal 
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property tax collections for EY 2003 were $466.5 million comprised of $271.1 million paid by t;upayers and 5195.4 million reimbursed by the Commonwealth of Virginia 

Other Local Tares -The County levies various other local taxes, including a I~b local sales tax (collected 
by the State and remitted to the County), a taxon consumer utility bills based on consumption for gas and electric 
services and 22.2% for telephone on bills up to $50 per month for residential classes and 22.2% for bills up to $1,600 per month for commercial ciasses. Also included in this category is a cigarette tax of5e per pack, property recordation taxes, an automobile license tax, and various business, professional and occupational licenses taxes. 
These taxes accounted for 15.1% of total General Fund revenues in FY 2003. 

Pennits, Privilege Fees and Regulatory Lice~Fes -- The County requires that licenses or permits be obtained in order to perform certain activities in the County and that fees be paid for services provided by certain County departments. These revenues represented 1 .1% of total General Fund revenues for EY 2003. 

Fines and Forfeitures -- The sources of revenue in this category include court fines and penalties ~om the 
Circuit Court and the General District Court and court fines and costs from the Juvenile and Domestic Relations 
District Court. The fines are for traffic violations, misdemeanors and felonies. In addition, the County receives 
revenues from parking violations as authorizedunder the County Code. Revenues in this category represented 0.4% of General Fund revenues in FY 2003. 

Revenuefrom the Use ofMoney Md Property -- The principal sources of revenue from the use of money and property to the General Fund are interest on General Fund and Capital Project Fund investments and minor 
amounts of revenue ~om the sale and lease of County equipment and property. These revenues represented 0.9% of General Fund revenues in FY 2003. 

Chargesfor Services and Recovered Costs -- The principal sources of revenue to the General Fund ~om 
charges for services are County Clerk fees, school age child care fees, recreation fees, publication sales and various 
other services for which the County charges a fee. Revenues in this category represented 1.985 of General Fund 
revenues in FY 2003. 

Inrergovernmental Revenue - Intergovernmental revenue is comprised of revenue from the State and 
revenue ~om the Federal government. Revenues in this category represented 13.0% of General Fund revenues in 
FY 2003. This percentage includesthe revenue that the County receives from the Commonwealth as reimbursement 
for the County's personalproperty tax. Each revenue source within intergovernmental revenue is discussed below: 

Revenue from the State -- The County is reimbursed by the Commonwealth of Virginia for a portion of shared expenses including certain expenditures for social services, the sheriffs office, courts, the Office 
of the Commonwealth Attorney and other constitutional offices. Additionally, the County receives a share of the net 
profits ~om the State Alcoholic Beverage Control Board's liquor sales and State contributions to assist in meeting law enforcement expenditures. As mentioned in the section concerning General Property Taxes, the Commonwealth 
also reimburses the County for a portion of its personal property taxon vehicles. Zncluding the reimbursement for 
the County's personal property tax, revenues ~om this category represent 11.1% of total General Fund revenues in 
the fiscal year ended June 30, 2003. Excluding this reimbursement, revenue from this category represents 3.2% of 
General Fund revenue in EY 2003. The County receives a significant amount of additional State aid in support of public school operations. These revenues are credited directly to the School Operating and SchoolLunch Funds, however, and are not reflected in the General Fund. 

Revenue from the Federal Government -- The principal sources of categorical Federal aid to the 
General Fund are Federal grant moneys for air pollution control and Federal Title XX funds primarily used to 
purchase foster care, day care and protective services for clients of the Department of Family Services. This 
revenue category represented 1.9% of General Fund revenues in FY 2003. 

Miscellaneous Revenues -- The sources of revenue in this category include the sale of land and buildings, contract rebates, and other miscellaneous sources. These revenue sources accounted for less than 0.1% of General 
Fund revenue in FY 2003. 



and Transfers 

The following is a discussion of the major classifications of General Fund expenditures and transfers. 
Transfer to School Operating Fund -- The County transfers monies from the General Fund to the School 

Operating Fund to paythe County's share of the costs of operating public schools in Fairfax County. This transfer 
represented approximately 47.8% of total disbursements ~om the General Fund in the fiscal year ended June 30, 
2003. The transfer to the School Operating Fund was approximately 75.9% of total receipts of the School Operating Fund. Other revenues credited directly to the School Operating and School Lunch Funds include revenue from the 
Federal Government, the Commonwealth of Virginia, the City of Fairfax (representing tuition of students residing in 
~oC~t~U~hFe~f~ Who attend Fairfax County schools), and other revenue derived locally ~om sale of textbooks, 

Costs of General County Govenunent -- The County pays ~om the General Fund the costs of general County government. These costs include expenditures for general government adminis~ation, judicial 
administration, public safety, public works, health and welfare, parks, recreation and cultural, and community development. This classification wasapproximately 41.2% of total General Fund disbursements in FY 2003. 

Transfer to Debt Service Funds - The County transfers ~om the General Fund to the Debt Service Funds 
amounts sufficient to pay principal and interest on outstanding County and School debt including general obligation 
bonds, South County Government Center Certificates of Participation, EDA and FCRHA lease revenue bonds and 
Literary Fund loans. Transfers to the Debt Service Funds represented 8.7% of total General Fund disbursements in 
FY 2003. 

Tra~fer to Capital Project Funds - The County transfers monies ~om the General Fund to the Capital Project Funds to pay the cost of certain capital improvements. The General Fund transfer to the Capital Project Funds (except for the General Fund transfer for Fairfax County's obligations to the Washington Metropolitan Area 
Transit Authority ('UTMATA"), which is discussed below) represented 0.3% of total General Fund disbursements in 
FY 2003. Other revenues of the Capital Project Funds consist primarily of bond proceeds. 

Transfer to Metro Construction and Operations Fund - The County is a member jurisdiction of WMATA 
and as such has agreed to make certain capital contributions in support of the construction by WMATA of a rail 
transit system to serve the Washington metropolitan area (which includes the County) and to pay a portion of the 
deficit incurred by WMATA in the operation of its bus system and rail system The County generally has used bond 
proceeds to fund its capital contributions to WMATA and has transferred monies from the General Fund to pay its 
share of the bus and rail operating subsidies. The General Fund transfer to the Metro Construction and Operations 
Fund to pay the County's share of the system's operating subsidies represented 0.5% of total General Fund 
disbursements in FY 2003. See thesubsection herein entitled 'Transportation" for a more complete discussion of 
the County's obligations with respect to WMATA. 

Transfers to Other Funds - The County transfers monies from the General Fund to other funds for a 
variety of purposes. The General Fund transfer to other funds includes transfers to the County Transit Systems, 
Information Technology, Aging Grants and Programs, Community-Based Funding Pool, Housing Programs for the 
Elderly, Health Benefits Trust and Equipment Management and Transportation Agency. Transfers to other funds 
were 1.5% of total General Fund disbursements in FY 2003. 

Transfer to Revenue Stabilization Fund - Beginning in FY 2000 the County began transferring monies ~om the General Fund to a Revenue Stabilization Fund to address significant revenue reductions during severe, 
prolonged economic downturns. 

FY 2005 Budget 

On April 21, 2003, the Board of Supervisors reaffirmed and approved Budget Guidelines for EY 2005. The 
Board directed the County Executive to develop a budget for FY 2005 that limits growth in expenditures and the School Transfer toprojected increases in revenue. In addition the Board directed that all information on the FY 
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2005 revenue and economic outlook should be forwarded to the Board for discussion in Fall 2003 so that guidance 
to the County Executive regarding the tax rate as well as the transfer to the Schools could be provided. Balances 
identified throughout the fiscal year, and not required to support expenditures of a critical nature, should be held in 
reserve. In order to eliminate structural imbalances between County resources and requirements, the Board directed 
that both County and School resources should be allocated with consideration for the continued availability of funds. 
All non-recurring funds should be directed toward non-recurring uses and recurring resources should be targeted 
toward recurring expenses. 

On May 24, 2004 the Board of Supervisors adopted the real estate tax rate of $1.13 per $100 of assessed 
value, completing the adoption of the EY 2005 Budget Plan. The adopted FY 2005 budget conforms to the Board's 
budget guidelines. Disbursements from all activities total $4.65 billion, including General Fund disbursements of 
$2.73 billion, a 2.98 percent increase over the EY 2004 Revised Budget Plan. The FY 2005 General Fund budget 
reflects revenue growth of $126.1 million, or 4.85 percent, entirely from rising real estate assessments. All other 
sources of revenue are projected at a net decrease of $1.1 million. Spending increases for County services have been 
held to a modest increase of 1.62 percent for baseline funding adjustments and requirements associated with new 
facilities planned to come on-line in EY 2005. In accordance with the Board's budget guidelines the operating 
transfer increase to the Fairfax County Public Schools is equal to the projected revenue growth of 6.57 percent, or an 
$81.52 million increase in the School transfer. The EY 2005 budget provides for continuing essential services at 
current levels, including the cost of doing business, mandates, contractual obligations and other existing 
commitments, such as compensation and benefits. In conjunction with the adoption of the FY 2005 Adopted Budget 
Plan, the Board of Supervisors reaffirmed and approved Budget Guidelines for FY 2006. The Board directed the 
County Executive to develop a budget for FY 2006 that limits growth in expenditures to projected increases in 
revenue. 

As a result of actions taken by the Board of Supervisors on September 13, 2004, the FY 2005 Revised 
Budget Plan totals $5.90 billion, including General Fund disbursements of $2.81 billion. The increase over the FY 

grant 
balances.2005 Adopted Budget Plan includes a number of administrative adjustments approved by the Board of Supervisors, 

carryover of certain items approved in N 2004 but not yet expended, and the carryover of unexpended project and 

CAPITAL IMPROVEMENT PROGRAM 

In connection with the County's adopted comprehensive land use plan, the Fairfax County Planning 
Commission annually prepares and submits to the Board of Supervisors, a capital improvement program (the "CIP') 
for the ensuing five-year period. The CIP is designed to balance the need for public facilities as expressed by the 
County land use plan with the fiscal capability of the County to provide for those needs. 

The CIP is an integral element of the County's budgeting process. The five-year document serves as a 
general planning guide for the construction of general purpose, school and public utility projects in the County. The 
CIP is updated and approved by the Board of Supervisors each year. This annual review process prompts careful 
attention to the development of reliable capital expenditure and revenue estimates and the timely scheduling of bond 
referenda. 

In connection with the CIP process, the Board of Supervisors has adopted certain policy guidelines for the 
development and financing of the CIP. These guidelines include self-imposed restrictions on the issuance of general 
obligation bonds designed to keep General Fund supported debt service expenditures less than 10% of total 
Combined General Fund disbursements, and to maintain the ratio of net bonded indebtedness to the market value of 
taxable property in the County at a level less than 3.0% 

The Board of Supervisors continues to review thoroughly the County's debt program in light of current 
fiscal conditions and capital needs. Currently, new bond sales are limited to an average of 5200 million per year 
with a maximum limit of $225 million in a single year. On November 4, 2003, County voters approved 
$290,610,000 of additionai bonds to finance school facilities. Referenda totaling $325 million are planned for parks, 
libraries, transportation, and human services in 2004. An additional referendum of approximately $350 million in i 

2005 to finance school facilities is anticipated. The CIP for Fiscal Years 2005-2009 <with future Fiscal Years to 
2014) was approved by the Board of Supervisors on April 26, 2004. The County program includes new 
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renovation and renewal of school facilities, parks, housing development, revitalization, storm water 
management, public safety and courts, libraries, human services, solid waste, sewers and transportation. Significant capital construction activity totaling $2.18 billion, including regional parks, state and federal transportation projects and water supply projects, is undertaken within the County of bene~t to County residents, but not managed or funded directly by the County. The total capital construction activity planned within the county totals $4.05 billion 
over the next five years. 

RETIREMENT SYSTEMS 

The County administers four separate public employee retirement systems that provide pension benefits for 
various classes of County employees (Educational Employees Supplemental Retirement System, Police Officers 
Retirement System, Employees' Retirement System and Uniformed Retirement System). In addition, professional 
~'~m~:~; ~ys~e~m~girf;u County School Board participate in a plan sponsored and administered by the Virginia 

The Fairfax County retirement systems investments are managed by independent professional investment 
managers. Investments in derivatives are not made for speculative purposes but may be used by investment 
managers to gain access to markets, to reduce risk, or to reduce transaction costs. Investment Managers are 
prohibited ~om using leverage and options. 

For further information regarding the County's retirement systems, see "Basic Financial Statements -- 
Notes to Financial Statements - Note G " in Appendix IV. 

CONTINGENT LIABILITIES AND CLAIMS 

The County is contingently liable withrespect to lawsuits and other claims that arise in the ordinary course of its operations. See Note K in the County's Financial Statements Appendix IV to this Offrcial Statement for 
details as of the end of fiscal year 2003. 

APPROVAL OF LEGAL PROCEEDINGS 

Legal matters incident to the authorization and issuance of the Bonds are subject to the approval of Sidley Austin Brown & Wood LLP, New York, New York, Bond Counsel, the proposed form of whose opinion is included 
herein as Appendix VI. 

TAX MATTERS 

Opinion of Bond Counsel 

In the opinion of Bond Counsel, except as provided in the following sentence, interest on the Bonds will 
not be includable in the gross income of the owners of theBonds for purposes of Federal income taxation under 
existing law. Interest on the Bonds will be includable in the gross income of the owners thereof retroactive to the 
date of issue of the Bonds in the event of a failure by the County or the school board of the County to comply with applicable requirements of the Internal Revenue Code of 1986, as amended (the "Code"), and their respective 
covenants regarding use, expenditure and investment of the proceeds of the Bonds and timely payment of certain 
investment earnings to the United States Treasury; and no opinion is rendered by Bond Counsel as to the exclusion 
firom gross income of the intereston the Bonds for Federal income tax purposes on or after the date on which any 
action affecting such covenants is taken upon the approval of counsel other than such firm. 

In the opinion of Bond Counsel, interest on the Bonds will not be a specific preference item for purposes of 
the Federal individual or corporate alternative minimum tax. The Code contains other provisions that could result in 
tax consequences, upon which Bond Counsel renders no opinion, as a result of ownership of such Bonds or the 
inclusion in certain computations (including, without limitation, those related to the corporate alternative minimum 



tax) of interest that is excluded from gross income. Interest on the Bonds owned by a corporation will be included in the calculation of the corporation's Federal alternative minimum tax liability. 
Original Issue Discount 

The excess, if any, of the amount payable at maturity of any maturity of the Bonds over the issue price thereof constitutes original issue discount The amount of original issue discount that has accrued and is properly allocable to an owner of any maturity of the Bonds with original issue discount (a'~iscount Bond") will be excluded ~om gross income for Federal income tax purposes to the same extent as interest on the Bonds. In general, the issue price of a maturity of the Bonds is the first price at which a substantial amount of Bonds of that maturity was sold (excluding sales to bond houses, brokers or similar persons or organizations acting in the capacity of underwriters, placement agents, or wholesalers) and the amount of original issue discount accrues in accordance with a constant yield method based on the compounding of interest. A purchaser's adjusted basis in a Discount Bond is to be increased by the amount of such accruing discount for purposes of determining taxable gain or loss on the sale or other disposition of such DiscountBonds for Federal mcome tax purposes. A portion of the original issue discount that accrues in each 
year to an owner of a Discount Bond which is a corporation will be included in the calculation of the corporation's Federal alternative minimum tax liability. In addition, original issue discount that accrues in each year to an owner of a Discount Bond is included in the calculation of the distribution requirements of certain regulated investment companies and may result in some of the collateral Federal income tax consequences discussed below. Consequently, owners of any Discount Bond should be aware that the accrual of original issue discount in each year may result in analternative minimum tax liability, additional dis~ibution requirements or other collateral Federal income tax consequences although the owner of such Discount Bond has not received cash amibutable to such original issue discount in such year. 

The accrual of original issue discount and its effect on the redemption, sale or other disposition of a Discount Bond that is not purchased in the initial Offering at the first price at which a substantial amount of such Bonds is sold to the public may be determined according to rules that differ from those described above. An owner of a Discount Bond should consult his tax advisors with respect to the determination for Federal income tax purposes of the amount of original issue discount with respect to such Discount Bond and with respect to state and local tax consequences of owning and disposing of such Discount Bond. 

Original Issue Premium 

The excess, if any, of the tax basis of Bonds to a purchaser (other than a purchaser who holds such Bonds as inventory, stock in trade or for sale to customers in the ordinary course of business) over the amount payable at maturityis "bond premium." Bond premium is amortized over the term of such Bonds for Federal income tax purposes (or, in the case of a bond with bond premium callable prior to its stated maturity, the amortization period and yield may be required to be determined onthe basis of an earlier call date that results in the lowest yield on such bond). Owners of such Bonds are required to decrease their adjusted basis in such Bonds by the amount of amortizable bond premium attributable to each taxable 
year such Bonds are held. The amortizable bond premium on such Bonds attributable fo a taxable year is not deductible for Federal income tax purposes; however, bond premium on such Bonds is ~eated as an offset to qualified stated interest received on such Bonds. Owners of such Bonds should consult their tax advisors with respect to the determination for Federal income tax purposes of the treatment of bond premium upon sale or other disposition of such Bonds and with respect to the state and local tax 

consequences of owning and disposing of such Bonds. 

Collateral Tax Consequences 

Ownership of tax-exempt obligations may result in collateral tax consequences to certain taxpayers, including, without limitation, financial institutions, property and casualty insurance companies, certain foreign co'porations doing business in the United States, certain S Corporations with excess passive income, individual recipients pf Social Security or railroad retirement benefits, taxpayers eligible for the earned income tax credit and faxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry tax-exempt obligations. Prospective purchasers of the Bonds should consult their tax advisors as to the applicability of any such collateral consequences. 



Legislation affecting municipal securities iS constantly being considered by the United States Congress. There can be no assurance that legislation e"acted after the date of issuance of the Bonds will not have an adverse effect on the status of the Bonds. Legislative or·regulatory actions and proposals may also affect the economic value of the tax exemption or the market price of the Bonds. 

FINANCIAL ADVISOR 

The County has retained PublicFinancial Management, Inc., Arlington, Virginia, as financial advisor (the "FFnanccia Advisor'? in connection with the issuance of the Bonds. Although the Financial Advisor assisted in the preparation and review of this Official Statement, the Financial Advisor is not obligated to undertake, and has not u"dertaken to make, an independent verification or 
to assume responsibility for the accuracy, completeness, or fairness of the information contained in the Official 
Statement. The Financial Advisor is a financial advisory, ~n~si~ntie~f management and consulting organization and is not engaged in the business of underwriting municipal 

RATINGS 

The Bonds have been rated "AAA" by Fitch Ratings ("Fitch"), "Aaa" by Moody's Investors Service, Inc. ("Moody's") and "AAA" by Standard & Poor'S Ratings Services, a division of The McGraw-Hill Companies, Inc. ("Standard dr Poor's"). The County requested that the Bonds be rated and furnished certain information to Fitch, Moody's and Standard & Poor's, including certain information that is not included in this Official Statement. 
These ratings are not a recommendation to buy, sell or hold the Bonds. Generally, rating agencies base fheir ratings on such materials and information, as well as investigations, studies and assumptions of the rating agencies. Such ratings may be changedat any time and no assurance can be given that they will not be revised downward or withdrawn entirely by any or all of such rating agencies, if, in the judgment of any or all, circumstances so warrant. Such circumstances may include, without limitation, change in or unavailability of information relating to the County. Any such downward revision or withdrawal of any of such ratings may have an adverse effect on the market price of the Bonds. 

SALE AT COMPETITIVE BIDDING 

The Bonds were awarded pursuant to electronic competitive bidding held via Parity on Thursday, September 23, 2004 to a group of underwriters led by Lehman Brothers Inc. at a price to the County that results in an underwriters' discount of $891,777 from the initial reoffering prices derived from the yields shown on the cover page. The underwriters have supplied the information as to the initial reoffering yields shown on the cover page. The underwriters may offer to sell the Bonds 
to certain dealers and others at prices lower than the initial reoffering prices derived from the yields shown on the covei page. 

CERTIFICATE CONCERNING OFFICIAL STATEMENT 

Concurrently with the delivery of the Boncis, the Chairman of the Board of Supervisors and theCounty Executive of the County will certify that, to the best of their knowledge, the Official Statement did not as of its date, and does not as of the date of delivery of the Bonds, contain any un~ue statement of a material fact or omit to state a material fact which should be included therein for the purpose for which the Official Statement is to be used, or which is necessary in order to make the statementscontained therein, in the light of the circumstances under which they were made, not misleading. Such certificate will also state, however, that the Chairman of the Board of Supervisors and the County Executive of the County did not independently verify the information indicated in this Official Statement as having been obtained or derived from sources other than the County and its officers but that they have no reason to believe that such information is not accurate. 



Any statements in this Official Statement involving matters of opinion or estimates, whether or not 
expressly so stated, are intended as such and not as representations of fact. No representation is made that any of the estimates will be realized. 

FUTURE FINANCIAL INFORMATION 

On November 10, 1994, the Securities and Exchange Commission ("SEe? adopted in final form certain 
amendments (the "Amendments") to Rule 15c2-12 under the Securities Exchange Act of 1934, as amended. In 
general, the Amendments prohibit an underwriter from purchasing or selling municipal securities sold on or after 
July 3, 1995, such as the Bonds, unless it has determined that the issuer of such securities and/or other persons deemed to be material "obligated persons" have committed to provide (i) on an annual basis, certain financial 
information and operating data C~Annual Reports"), and, if available, audited financial statements, to each 
Nationally Recognized Municipal Securities Information Repository (a "NRMSIR~ and the relevant state 
information depository (if any) and (ii) notice of various events described in the Amendments, if material ("Event Notices"), to each NRMSTR or the Municipal Securities Rulemaking Board C'MSRB") and to any such state 
information depository. Effective September 7, 2004 with the concurrence of the staff of the SEC, issuers and 
"obligated persons" may file Annual Reports, Event Notices and other notices required by the Amendments to be filed with fhe NRMSIRs and any relevant state information depository with DisclosureUSA, the central post office 
of The Municipal AdvisoIy Council of Texas ("DisclosureUSA"). 

The County will covenant in theContinuing Disclosure Agreement (the form of which appears in Appendix W) to be dated the date of delivery of the Bonds for the benefit of the holders of the Bonds to provide to each 
NRMSIR and to any Virginia information depository that has been formed, annually, not later than March 31 of 
each year commencing March 31,2005, Annual Reports with respect to itself, as issuer. Similarly, the County will provide Event Notices with respect to the Bonds to each such NRMSIR or the MSRB and to any Virginia information depository. Alternatively to filing the Annual Reports, Event Notices and other notices required under 
~'~PZj~sm~.fsus~h the NRMSIRs and any Virginia information depository, the County may make such filings 

The County has not failed to comply as to its general obligation bonds with previous undertakings with regard to the Amendments. The County's filing of its annual report and financial statements for its Integrated Sewer System's Enterprise Fund for the fiscal year ended June 30, 1999, pursuant to an undertaking made in connection 
with its Sewer Revenue Bonds, Series 1996, was made approximately 30 days late, and timely notice of such late filing was given to each of the NRMSIRs. The County's sewer filings for fiscal years 2000, 2001, 2002 and 2003 
were timely made with each of the NRMSIRs. 

APPROVAL OF OFFICIAL STATEMENT 

The execution and delivery of this Official Statement have been duly authorized by the Board of 
Supervisors of the County. 

BOARD OF SUPERVISORS OF 
FAIRFAX COUNTY, VIRGINIA 

By: /s/ Gerald E. Connolly, Chairman 

Qbr 



Any statements in this Official Statement involving matters of opinion or estimates, whether or not 
expressly so stated, are intended as such and not as representationsof fact. No representation is made that any of the 
estimates will be realized. 

FUTURE FINANCIAL INFORMATION 

On November 10, 1994, the Securities and Exchange Commission ~SEC") adopted in final form certain 
amendments (the "Amendments") to Rule 15c2-12 under the Securities Exchange Act of 1934, as amended. In 
gbneral, the Amendments prohibit an underwriter from purchasing or selling municipal securities sold.on or after 
July 3, 1995, such as the Bonds, unless it has determined that the issuer of such securities and/or other persons 
deemed to be material "obligated persons" have committed to provide (1) on an annual basis, certain financial 
information and operating data ("Annual Reports"), and, if available, audited financial statements, to each 
Nationally Recognized Municipal- Securities Information Repository (a "NRMSZR") and the relevant ·state 
information depository (if any) and (ii) notice of various events described in the Amendments, if material ("Event 
Notices"), to each NRMSIR or the Municipal Securities Rulemaking Board'("MSRB") and to any such state 
information depository. Effective September 7, 2004 with the concurrence of the staff of the SEC, issuers and 
"obligated persons" may file Annual Reports, Event Notices and other notices required by theAmendments to be 
filedwith the NRMSIRs and any relevant state information depository with DisclosureUSA, the central post office 
of The Municipal Advisory Coundil of Texas ("DDsccosureUSA"). 

The County will covenant in the Continuing Disclosure Agreement (the form of which appears in Appendix 
VII)to be dated the date of delivery of the Bonds for the benefit of the holders of the Bonds to provide to each 
NRMSIR: and to any Virginia information depository that has been formed, annually, not later than March 31 of 
each year commencing March 31, 2005, -Annual Reports with respect·to itself as issuer. Similarly, the County will 
provide Event Notices with respect to the Bonds to each such NRMSLR or the MSRB and ~to any Virginia 
information depository. Alternatively to filing the Annual Reports, Event Notices and other notices required under 
the Amendments with the NRMSIRS and any Virginia information depository, the County may make·such filings 
with DisclosureUSA. 

The County has not failed to comply as to its general obligation bonds with previous undertakings with 
regard to the Amendments. The County's filing of its annual report and f~nancial statements for its Integrated Sewer 
System's Enterprise Fund for the fiscal year ended June 30, 1999, pursuant to an undertaking made in Connection 
with its Sewer Revenue Bonds, Series 1996, was made approximately 30 days late, and timely noticeof such late 
filing was given to each of the NRMSIRs. The County's sewer filings for fiscal years 2000, 2001, 200i and 2003 
were timely made with each of the NREVISIRs. 

APPROVAL OF OFFICIAL STATEMENT 

The execution and delivery of this Official Statement have -been duly authorized by the Board of 
Supervisors ofthe County. 

BOARD OF SUPERVISORS OF 

FAIRFAX C~UNTY, VIR 

By: /s/ Gerald E. Connol!y, 
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Any statements in this Official Statement involving matters of opinion or estimates, whether or not expressly sostated, are intended as such 
and not as representationsoffact. No representation is made that any of the estimates will be realized. 

'FZjTUbE FINANCIAL INFORMATION 
On November 10, 1994, the Securities and Exchange Commission C'SEC'? adopted in final form dertain 

B 
amendments (the "Amendments'? to Rule 15c2-12 under the Securities Exchange Act of 1934, as amended. In general, the Amendments prohibit an underwriter frompurchasing or selling municipal securities soldon or after July 3, 1995, sdch as the Bonds, unless ithas determined that the issuer of such securities and/or other persons deemed to be material "obligated persons" have committed to provide (i) on an annual basis, certain financial information and operating data ("Annual Reports"), and, if available, audited financial statements, to each Nationally Recognized Municipal Securities Information Rep~sitory (4 "NRMSIR") and the relevant state information depositor) (if any) and (ii) notice of various 

events described in the Amendments,if material ("Event Notices"), to each MIMSIR or the Municipal Securities Rulemaking Board C'MSRB") and to any such state information depository. ~fective September 7, 2004 with the concurrence of the staff of the SEC, issuers and "obligated persons" may file Annual Reports, Event Notices and other notices required by the Amendments to be filed~ith the NRMSIRs and any relevant state information depository with DisclosureUSA, the central post office of The Municipal Advisory Coundil of Texas C'DisclosureUSA"). 
The County will covenant in the Continuing Disclosure Agreement(the form of which appears in Appendix VII)to be dated the date of delivery of the Bonds for the benefit of the holders of the Bonds to provide to each NRMSIR: and to any Virginia information depository that has been formed, annually, not later than March 31 of each year commencing March 31,2005,Annual Reports with respectto itself, as issuer. Similarly, the County will provide Event Notices with respect to the Bonds to each Such NRMSIR or the MSRB and ~to any Virginia Alternatively to filing the Annual Reports, Event Notices and other notices.required under the Amendments with the NRMSIRS and any Virginia iinformation depository, the County may make such filings with DisclosureUSA. 

The County has not failed to comply as to its general obligation bonds with previous undertakings with regard to the Amendments. The County's filing of its annual report and financial statements for its Integrated Sewer System's Enterprise Fund for the fiscal year ended June 30, 1949, pursuant to an undertaking made in connection with its Sewer Revenue Bonds, Series 1996, was made approximately 30 days late, and timely notice of such late filing was given to each of the NRMSIRs. The County's sewer filings for fiscal years 2000, 2001, 200i and 2003 were timely made with each of the NRMSIRs. 

APPROVAL OF OFFICIAL STATEMENT 

The execution and delivery of this Official Statement have been duly authorized by the Board of Supervisors ofthe County. 

BOARD OF SUPERVISORS OF 
FAIRFAX 

By: /s/ Gerald E. Connol!y, 
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2001M Street. NW 

KPMG LLP 

\rJashington. DC 20036 

Independent Auditors' Report 

The Board of Supervisors 
County of Fairfax, Virginia: 

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund information of the County of Fairfax, Virginia (the County), as of and for the year ended 
June 30, 2003, which collectively comprise the County's basic financial statements. These basic financial 
statements are the responsibility of the County of Fairfax's management. Our responsibility is to express opinions on these basic financial statements based on our audit. We did not audit the financial statements 
of the discretely presented component units of the Fairfax County Redevelopment and Housing Authority (FCRHA), a discretely presented component unit of the County, representing 2.26% and .28%, 
respectively, of total assets and revenues of the aggregate discretely presented component units. Those 
financial statements were audited by other auditorswhose reports thereon have been furnished to us, and 
our opinion on the County's aggregate discretely presented component units financial statements, insofar 
as it relates to the amounts included for the discretely presented component units of FCRHA, is based 
solely on the reports of the other auditors. 

~e conducted our auditin accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the basic financial statements are free of material misstatement. All financial statements of the 
discretely presented component units of the FCRHA were audited in accordance with auditing standards 
generally accepted in the United States of America. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the basic financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the 
overall basic financia~ statement presentation. We believe that our audit and the reports of the other 
auditors provide a reasonable basis for our opinion. 

In our opinion, based on our audit and the reports of other auditors, the basic financial statements refe 
to above present fairly, in all material respects, the respective financial position of the governmental 
activities, the business-type activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining fund information of the County of Fairfax, Virginia, as of June 30, 2003, 
and the respective changes in financial position and cash flows. where applicable, thereof for the year then ended in conformity with accounting principles generally accepted in the United States of America. 

~p~c~~ U-P 
October 31, 2003 

1111..__.~,.,..~._,.,_~__ 1·-1 ~PMG LLP.I U 5 Cmiled Ilabl*y P~nnerrt~ip..r me V 5 



OF FAIRFAX, VIRGINIA 
Statement of Net Assets 

June 30, 2003 

Primary Government Total 
Governmental Business-Type Primary 

Activities Activities Government 
ASSETS 

Equity in pooled cash and temporary investments 693,718,244 79,253,749 772,971,993 
Cash in banks 

Investments - 22,998,597 22,998,597 
Receivables (net of allowances): 

Accounts 24,531,053 24,531,053 
Accrued interest 654,976 61,091 716,067 
Property taxes: 

Delinquent 19,492,398 19,492,398 
Not yet doe 1,704,872,746 1,704,872,746 

Business license taxes - delinquent 2,151,125 2,151,125 
Loans 15,530,000 15,530,000 
Notes 4,960,234 4,960,234 
Other 15,152 15,152 

Due frorn intergovernmental units (net of allowances): 
Property tax relief: 

Delinquent 6,507,178 6,507,178 
Not yet due 176,163,000 176,163,000 

Other 40,497,443 19,093,271 59,590,714 
Due from primary government 

Due from component units 1,765,166 1,765,166 
Interfund receivables 168,664 (168,664) 
Inventories of supplies 3,021,255 327,813 3,349,068 
Other assets 1,581,400 1,549 1,5821949 
Restricted assets: 

Equity in pooled cash and temporary investments 41,871,927 140,8531415 182,725,342 
Cash with fiscal agents 1,737,032 1,737,032 
Certificates of deposit - performance bonds 821,199 821,199 
Investments 76,326,342 24,767,970 101,094,312 

Land held for sale 

Capital assets: 

Non-depreciable: 

Land 327,546,804 17,511,358 345,058,162 
Construction in progress 21,741,560 128,723,901 150,465,461 

Depreciable: 

Equipment 223,426,139 9,951,322 233,377,461 
Library collections 39,451,246 39,451,246 
Purchased capacity 568,080,954 568,0801954 
Buildings and improvements 785,439,035 749,795,061 1,535,234,096 
Infrastructure 415,525,167 - 415,525, 167 
Accumulated depreciation (458,710,126) (316,660,990) (775,371,116) 
Accumulated amortization (53,575,391) (53,575,391) 

Deferred bond issuance costs (net of amortization) 1,743,105 1,044,849 2,787,954 1 
Total assets 8 4,172,549,464 1,392.059,855 5,564,609.319 

See accompanying notes to the financial statements. 
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EXB]BIT A 

Total Total 
Component Reclassifications Reporting 

ASSETS 

290,846,269 1,0631818,262 Equity in pooled cash and temporary investments 
7,057,118 7,057,118 Cashinbanks 

22,998,597 Investments 

Receivables (net of allowances): 
12,253,343 - 36,784,396 Accounts 

76,768 792,835 Accrued interest 
Property taxes: 

19,492,398 Delinquent 
1,704,872,746 Notyetdue 

2,151,125 Business license taxes - delinquent 
15,530,000 Loans 

8,295,701 13,255,935 Notes 
462,918 478,070 Other 

Due from intergovernmental units (net of allowances): 
Property tax relief: 

6,507,178 Delinquent 

176,163,000 Notyetdue 
30,799,528 90,390,242 Other 
6,730,339 6,730,339 Due from primary government 

1,765,166 Due from component units 
Interfund receivables 

4,563,916 7,912,984 Inventories of supplies 
618,716 - 2,201,665 Other assets 

Restricted assets: 

15,225,912 - 197,951,254 Equity in pooled cash and temporary investments 
10,145,396 11,882,428 Cash with fiscal agents 

652,676 1,473,875 Certificates of deposit - performance bonds 
18,015,174 119,109,486 Investments 
2,595,172 21595,172 Land held for sale 

Capital assets: 

Non-depreciable : 
331,133,123 676,191,285 Land 
309,594,921 460,060,382 Construction in progress 

Depreciable: 

152,484,434 - 385,861,895 Equipment 
24,385,069 · 63,836,315 Library collections 

568,080,954 Purchased capacity 
1,904,795,887 3,440,029,983 Buildings and improvements 

415,525,167 Infrastructure 

(780,680,207) (1,556,051,323) Accumulated depreciation 
(53,575,391) Accumulated amortization 

478,298 3,266,252 Deferred bond issuance costs (net of amortization) 
2,350,530,471 7,915,139,790 Totalassets 

continued 
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OF FAIRFAX, VIRGINIA 
Sbtement of Net Assets 

June 30, 2003 

Primary Government Total 
Governmental Business-type Primary 

Activities Acb'vities Government 
UABIUTIES 

Accounts payable and accrued liabilities g 46,758,918 6,441,861 53,200,779 
Accrued salaries and benefits 28,142,846 659,991 28,802,837 
Contract retainages 2,610,056 3,737,361 6,347,417 
Accrued interest payable 9,545,799 4,462,321 14,008,120 
Due to primary government 

Due to component units 1,866,247 1,866,247 
Matured bond principal and interest payable 174,455 174,455 
Deferred revenue: 

Property taxes not yet due 1,905,968,500 1,905,968,500 
Other 31,155,471 31,155,471 

Performance and other deposits 73,063,597 73,063,597 
Long-term liabilities: 

Portion due or payable within one year: 

General obligation bonds payable, net 136,011,870 136,011,870 
Revenue bonds payable, net 4,553,476 11,777,985 16,331,461 
Notes payable 

Compensated absences payable 47,010,116 1,149,396 48,159,512 
Landfill closure and postclosure obligation 25,357,048 25,357,048 
Obligations under capital leases 8,234,068 8,234,068 
Insurance and benefit claims payable 14,721,454 14,721,454 
Other 2,842,789 2,842,789 

Portion due or payable after one year: 

General obligation bonds payable, net 1,464,798,886 1,464,798,886 
Revenue bonds payable, net 173,692,445 461,633,057 635,325,502 
Notes payable 

Compensated absences payable 28,812,652 704,468 29,517,120 
Landfill closure and postclosure obligation 37,379,250 37,379,250 
Obligations undercapital leases 37,904,218 37,904,218 
Insurance and benefit claims payable '' 13,618,677 13,618,677 
Other 7,841,477 7,841,477 

Total liabilities 4,102,064,315 490.566,440 4,592,630.755 
NET ASSETS 

Invested in capital assets, net of related debt 932,499,218 651,624,011 1,584,123,229 
Restricted for: 

Grant programs 5,976,956 5,976,956 
Sewer improvements and nitrification facilities 134,216,343 134,216,343 
Repair and replacement 

Community centers 5,152,731 5,152,731 
Housing 

Capitalprojects 18,200,000 18,200,000 
Debtservice 10,196,204 10,196,204 

Unrestricted (deficit) (891.343,756) 1_95.456,857 (785,886,899) 
Total net assets 8 70,485,149 901,493,415 971,978,564 - 
See accompanying notes to the financial statements. 
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Aconcluded 

Total Total 

Component Reclassifications Reporting 
Units (See Note A-12) Entity 

LIABIUTIES 

49,554,037 102,754,816 Accounts payable and accrued liabilities 
75,249,165 104,052,002 Accrued salaries and benefits 

9,973,632 16,321,049 Contract retainages 

521,250 14,529,370 Accrued interest payable 
1,765,166 - 1,765,166 Due to primary government 

1,866,247 Due to component units 
174,455 Matured bond principal and interest payable 

Deferred revenue: 

1,905,968,500 Property taxes not yet due 

12,014,572 - 43,170,043 Other 
1,345,858 - 74,409,455 Performance and other deposits 

Long-term liabilities: 
Portion due or payable within one year: 

136,011,870 General obligation bonds payable, net 

790,154 17,121,615 Revenue bonds payable, net 
24,806,356 24,806,356 Notes payable 
17,314,095 - 65,473,607 Compensated absences payable 

25,357,048 Landfill closure and postclosure obligation 

9,647,165 17,881,233 Obligations under capital leases 
21,400,318 36,121,772 Insurance and benefit claims payable 

133,945 - 2,976,734 Other 
Portion due or payable after one year: 

1,464,798,886 General obligation bonds payable, net 

24,025,202 659,350,704 Revenue bonds payable, net 
56,277,744 56,277,744 Notes payable 
11,014,536 - 40,531,656 Compensated absences payable 

37,379,250 Landfill closure and postclosure obligation 

18,331,888 - 56,236,106 Obligations under capital leases 
10,741,077 - 24,359,754 Insurance and benefit claims payable 
17,074,839 - 24.916,316 Other 

361.980.999 4,954.611,754 Total liabilities 
NET ASSETS 

1,840,784,373 (1,044,623,708) 2,380,283,894 Invested in capital assets, net of related debt 
Restricted for: 

5,976,956 Grant programs 

134,216,343 Sewer improvements and nitrification facilities 

700,000 700,000 Repair and replacement 
5,152,731 Community centers 

10,821,684 - 10,821,684 Housing 

14,525,912 (14,525,912) 18,200,000 Capital projects 
1,058,230 - 11,254,434 - Debt service 

120,659,273 1,059.149.620 393.921,994 UnresWded(deficit) 
1,988,549.472 - 2.960_,528.036 Total net assets 
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OF FAIRFAX, VIRGINIA 
Statement of 

For the f~cal year ended June 30, 2003 

Program Revenues 

Charges Operating Capital 
for Grants and Grants and 

Functions/Programs Expenses Services Contributions Contributions 
Primary government: 
Goveinmental activities: 

General government administration 118,511,161 5,112,194 1,941,377 
3udicial adminis~ation 35,243,062 15,968,676 20,762,866 

Public safety 414,698,922 34,072,120 35,205,772 2,540,565 
Public works 132,457,898 66,543,218 9,687,204 14,673,013 
Health and welfare 383,744,665 43,281,914 129,981,338 

Community development 134,530,817 29,420,854 5,210,353 12,345,534 

Parks, recreation, and cultural 118,518,084 6,051,431 1,142,845 

Education - for Public Schools 1,308,402,963 3,051,984 

Interest on long-term debt 81,994,507 

Total governmental activities 2,728,102,079 200.450.407 203,931,755 32,611.096 
Business-type activities: 

Public works - Sewer 126.953,197 108,149,558 7,244,852 
Total business-type activities 126 953 197 108,149,558 7,244,852 

Total primary government 2,855,055,276 308,599,965 203,931,755 39,855,948 
Component units: 

Public Schools 1,658,519,296 77,510,685 102,397,834 4,681,750 
Redevelopment and Housing Authority 63,365,305 19,058,739 37,604,475 3,012,835 

Park Authority 63,500,701 27,165,350 92,797 
Economic Development Authority 7 035 177 

Total component units B 1,792,420,479 123,734,774 140.002,309 7.787.382 

General revenues: 

Taxes: 

Real property 

Personal property 
Business licenses 

Local sales and use 

Consumers utility 

Motor vehicle decals 

Recordation 

Occupancy, tobacco, and other 

Grants and contributions not restricted 

tospecificprograms 

Revenue from the use of money and property 
Share of Commonwealth's lottery proceeds 

Revenue from primary government 
Other 

Special item - gain on sale of land 

Total general revenues and special item 

Change in net assets 

Net assets ~uly 1 2002 

Net assets. ~une 30. 2003 

See accompanying notes to the financial statements. 
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A-i 

Net (Expense) Revenue and Changes in Net Assets 
Total 

Governmental Business-Type Total Primary Component 
-·-·- ·--·---··-I r·-J·-···~ 

Primary government: 
Governmental activities: 

(111,457,590) (111,457,590) General government administration 
1,488,480 1,488,480 3udicial administration 

(342,880,465) (342,880,465) Public safety 
(41,554,463) (41,554,463) Public works 

(210,481,413) (210,481,413) Health and welfare 
(87,554,076) (87,554,076) Community development 

(111,323,808) (111,323,808) Parks, recreation, and cultural 
(1,305,350,979) (1,305,350,979) Education - for Public Schools 

(81,994,507) (81,994,507) Interest on long-term debt 
(2,291,108,821) (2.291,108.821) Total governmental activities 

Business-type activities: 
- (11.558,787) 111,558,787) Public works - Sewer 

- ·-·---~ Total business-type activities 
(2,291,108.821) (11.558,787) (2,302,667,608) - Total primary government 

Component units: 
(1,473,929,027) Public Schools 

(3,689,256) Redevelopment and Housing Authority 
(36,242,554) Park Authority 

Economic Development Authority 

General revenues: 

Taxes: 

1,396,210,347 1,396,210,347 Real property 
273,447,219 273,447,219 Personal property 
94,744,725 94,744,725 Business licenses 

143,641;853 143,641,853 Local sales and use 
85,892,727 85,892,727 Consumers utility 
19,052,623 19,052,623 Motor vehicle decals 

27,044,633 27,044,633 Recordation 
17,788,607 17,788,607 Occupancy, tobacco, andother 

Grants and contributions not restricted 
1971619,418 197,619,418 281,543,994 to specific programs. 
21,841,712 4,365,535 26,207,247 1,226,913 Revenuefrom the use of money and property 

4,773,038 Share of Commonwealth's lottery proceeds 
1,362,783,747 Revenue from primary government 

9,666,618 Other 

?----- ___ ·-·--- Special item - gain on sale of land 
. - .--- Total general revenues and special item 

3,735,683 (7,193,252) (3,457,569) 139,098,296 Change in net assets 
_ ~6 908,686,667 975,436,133 1,849,451,176 Net assets, 3uly 1, 2002 
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OF FAIRFAX, VIRGINIA EXHIBIT A-2 
Balance Sheet 

Governmental Funds 

June 30, 2003 

Nonmajor Total 
Governmental Governmental 

General Fund Funds Funds 
ASSETS 

Equity in pooled cash and temporary investments 9 254,375,448 358,682,305 613,057,753 
Receivables (net of allowances): 

Accounts 13,296,926 11,095,215 24,392,141 
Accrued interest 354,009 290,306 644,315 
Property taxes: 

Delinquent 19,492,398 19,492,398 
Notyetdue 1,704,872,746 1,704,872,746 

Business license taxes - delinquent 2,151,125 2,151,125 
Loans 15,530,000 15,530,000 
No~s 4,960,234 4,960,234 

Due from intergovernmental units (net of allowances): 
Property tax relief: 

Delinquent 6,507,178 6,507,178 
Notyetdue 176,163,000 176,163,000 

Other 25;~61,939 14,935.504 40,497,443 
Due from componentunits 173,463 1,591,703 1,765,166 
Interfund receivables 3,658,653 - 3,658,653 
Inventories of supplies 1,420,320 - 1,420,320 
Other assets 53.900 47,771 101,671 
Resbicted assets: 

Equity in pooled cash and temporary investments 41,871,927 41,871,927 
Cash with fiscal agents 584,032 966,000 1,550,032 
Certificates of deposit - performance bonds 821,199 821,199 
Investments - 76.326,342 76.326.342 

Total assets $ 2.209,486,336 526,297.307 2.735.783.643 
UABIUTIES AND FUND BALANCES 

Liabilities: 

Accounts payable and accrued liabilities g 26,425,211 16,256,815 42,682,026 
Accrued salaries and benefits 22,920,261 4,468,058 27,388,319 
Contract retainages 2,610,056 2,610,056 
Accrued interest payable 1,028,167 1,028,167 
Due to component units 1,771,310 94,937 1,866,247 
Interfund payables - 3,583,846 3,583,846 
Matured bond principal and interest payable 174,455 174,455 
Deferred revenue: 

Property taxes not yet due 1,905,968,500 1,905,968,500 
Other 36,249,111 33,422,341 69,671,452 

Performance and~other deposits · _ 62,694,830 10.368.767 731063,597 
Total liabilities 2.056.029,223 72.007.442 2.128,036.665 

Fund balances: 

Reserved for: 

Encumbrances 19,032,301 43,501,693 62,533,994 
Inventories of supplies 1,420,320 - 1,420,320 
Long-term receivables 20,490,234 20,490,234 
Certain capital projects 103,220,585 103,220,585 

Unreserved, reported in: 

General fund 133,004,492 133,004,492 
Special revenue funds 181,380,468 181,380,468 

Capital projects funds 88.799.811 88.799.811 

Debt service funds 16,897,074 16,897,074 

_ _ _ Total fu_nd balances 153.457,113 454,289.865~--607~746~978 
Total liabilities and fund balances 8 2,209.486.336 526,297.307 2.735.783.643 
See accompanying notes to the financial statements. continued 
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OF FAIRFAX, VIRGINLA EXRIBIT A-2 
Reconciliation of the Balance Sheet to the Statement of Net Assets concluded 

Governmental Funds 

June 30, 2003 

Fund balances -Total governmental funds g 607,746,978 

Amounts reported for governmental activities in the statement of net assets (Exhibit A) are different because: 

Capital assets used in governmental fund activities are not financial resources and, therefore, are not reported 
in the funds: 

Non-depreciable assets: 

Land $ 325,608,116 

Cons~uction in progress 21,741,560 

Depreciable assets: 

Equipment 161,821,164 

Library collections 39,451,246 

Buildings and improvements 769,836,885 

Infras6ucture 415.525.167 
Total capital assets 1,733,984,138 

Less accumulated depreciation (412.297.905) 1,321,686,233 

Some of the County's receivables will not be collected soon enough to pay for the current period's expendi~res 

and, therefore, are reported as deferred revenue in the funds: 

Delinquent taxes (net of allowances): 

Property 8 24,685,111 

Business license 2,156,644 

Sales and use taxes 11,202,423 

Other 471.803 38,515,981 

Other long-term assets are not available to pay for current period expenditures and therefore, are 

not reported in the funds. 1,478,423 

Costs incurred from the issuance of long-term debt are recognized as expenditures in the fund statements, 

but are deferred in the government-wide statements. 1,743,105 

Internal service funds are used by management to provide certain goods and services to governmental funds. 

The assets and liabilities of the internal service funds are included in governmental activib~es in the 
statement of net assets. 

Assets: 

Current assets 4 82,898,394 

Capital assets 79,145,813 

Less accumulated depreciation (46,412,221) 

Liabilities (36,025,203) 79,606,783 

Long-term liabilities related to governmental fund activities are not due and payable in the current period 

and, therefore, are not reported in the funds: 

General obligation bonds payable, net 8 (1,600,810,756) 

Revenue bonds payable, net (178,245,921) 

Compensated absences payable (73,159,195) 

Landfill closure and postclosure obligation (62,736,298) 

Obligations under capital leases (46,138,286) 
Other (10,684,266) 

Accrued interest on long-term debt 18.517,632) (1.980,292,354) 

Net assets of governmental activities B 70,485,149 
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OF FAIRFAX, VIRGINIA EXHIBIT A-3 
Statement of Revenues, Expenditures, and Changes in Fund Balances 
Governmental Funds 

For the f~eal year ended June 34 UH)3 

Nonmajor Total 
Governmental Governmental 

General Fund Funds Funds 

~EVENUES 

Taxes 8 2,041,189,079 13,595,615 2,054,784,694 
Permits, privilege fees, and regulatory licenses 27,781,451 10,843,786 38,625,237 
Intergovernmental 322,110,298 93,649,463 415,759,761 
Charges for services 40,647,654 116,956,434 157,604,088 
Fines and forfeitures 11,059,673 6,200 11,065,873 
Developers' contributions 5.758,057 5,758,057 
Revenue from the use of money and property 21,462,491 3,873,664 25,336,155 
Recovered costs 5,273,489 7,207,526 12,481,015 
Local mab~hing grants 7,597,376 7,597,376 
Gifts, donations, and conbibutions 920.120 294.383 1,214.503 

Total revenues 2,470,444.255 259.782.504 2,730.226.759 
EXPENDTTURES 

Current: 

General government administration 94,946,860 13,965,809 108,912,669 
3udicial administration 32,445,476 1,642,065 34,087,541 
Public safety 374,718,524 30,875,394 405,593,918 
Public works 58,241,853 98,889,251 157,131,104 
Health and welfare 237,431,727 143,083,415 380,515,142 
Community development 49,793,866 72,271,160 122,065,026 
Parks, recreation, and cultural 72,052,471 37,467,072 109,519,543 
Education - for Public Schools 1,168,875,267 138,097,076 1,306,972,343 

CapiLalou~ay: 

General government adminisb`ation 241,482 2,194,716 2,436,198 
~udicial administration 6,997 411,944 418,941 
Public safety 2,734,567 20,820,903 23,555,470 
Public works 206,676 3,846,477 4,053,153 
Health and welfare 78,573 1,603,049 1,681,622 
Community development 21,407 9,912,626 9,934,033 
Parks, recreation, and cultural 6,153,375 4,578,204 10,731,579 
Education - for Public Schools 1,873,190 1,873,190 

Debt service: 

Principal retirement 929,360 139,634,724 140,564,084 
Interest and other charges 233,385 81,716.065 81.949,450 

Total exPenditures 2.099.111.866 802.883,140 2.901.995.006 
Excess (deficiency) of revenues over (under) 

expenditures 371.332,389 /543.100.6361 (171.768.247~ 
OTHER FIHANCTNG SOURCES (USES) 

Transfers in 3,925.732 351,542,120 355,467,852 
Transfers out (349,294,037) (6,373,815) (355,667,852) 
General obligation bonds issued 206,884,788 206,884,788 
Lease revenue bonds issued 75,625,920 75,625,920 
Capitalleases 487,929 1,077,364 11565,293 
Refunding bonds issued 183,893,333 183,893,333 
Payments to refunded bond escrow agent (183.541.600) (183.541.600) 

Total other financing sources (uses) (344.880.376) 629.108,110 284,227.734 
SPECIAL ITEM 

Proceeds from the sale of land 18.200.000 18.200.000 
Net change in fund balances 26,452,013 104,207,474 130,659,487 

Fund balances, 3uly 1. 2002 126,793,442 350,082,391 476,875,833 
Increase in reserve for inventories of supplies 211.658 - 211.658 
Fund balances. 3une 30. 2003 8 153,457.113 454.289.865 _ 607,746.978 
See accompanying notes to the financial statements. continued 
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OF FAIRFAX, VIRGINIA ExIIIs~ A-3 
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances concluded 
to the Statement ofActivities 

Governmental Funds 

For the f~eal year ended June 30, 2003 

Net change in fund balances - Total governmental funds d 130,659,487 

Amounts reported for governmental activities in the statement of activities (Exhibit A-i) are different because: 

Governmental funds report capital outlays as expenditures. However, in the statement of activities, the cost of 
capital assets is allocated over their estimated useful lives and reported as depreciation expense. 

Capital outlays 54,684.186 
Less depreciation expense (51,276,383) 407,803 

In the statement of activities, the gain or loss on the disposition of capital assets is reported. However, in the 
governmental funds, only the proceeds from sales are reported, which increase fund balance. Thus, the 
difference is the depreciated cost of the capital assets disposed. (6,702,888) 

Donations of capital assets increase net assets in the statement of activides, but do not appear in the 
governmental funds because they are not financial resources. 17,568,039 

Some revenues will not be collected for several months after the fiscal year ends, hence, they are not considered 
'available" revenues and are deferred in the governmental funds. Deferred revenues increased (decreased) 
by this amount this year: 

Delinquent taxes: 

Property 8 2,062,788 

Business license (262,260) 
Sales and use taxes and other taxes 1,237.512 

Recovery from contractor (2,000,000) 
Other 89,798 1,127,838 

The issuance of long-term debt is reported as financing sources in the governmental funds and thus, increase 
fund balance. In the government-wide statements, however, issuing debt increases long-term liabilities 
in the statement of net assets and does not affect the statement of activities. The following were issued: 

Sen'es 2003A Refunding Bonds (183,893,333) 
Series 20038 General Obligation Bonds (206,884,788) 
EDA Lease Revenue Bonds - Laurel Hill Projects (75.625,920) 
Principal amounts of new capital leases (1,565,293) (467,969,334) 

The net amount of costs incurred from the issuance of long-term debt are recognized as expenditures in the 
fund statements, but are deferred in the government-wide statements. 913.112 

Repayment of the principal amounts of long-term debt is reported as an expenditure or as an other financing use 
when debt is refunded in governmental funds and thus, reduces fund balance. However, the principal payments 
reduce the liabilities in the statement of net assets and do not result in an expense in the statement of activities. 

Principal repayments of mab~red bonds and loans g 134,179,425 
Payment to escrow agent to refund bonds, less 

81,307,225 reported as interest expense 182,234.375 
Principal payments of capital leases 6.384.659 322,798,459 

Interest on long-term debt is reported as an expenditure in the governmental funds when it is due. In the statement of 
activities, however, interest expense is recognized as the interest accrues, regardless of when it is due. This timing 
difference in interest reporting is as follows: 

Accrued interest on bonds and loans $ (166,906) 
Accrued interest on capital leases 118,358 

Other 307.806 259,258 

Under the modified accrual basis of accounting used in the governmental funds, expenditures for the following are not 
recognized until they mature. In the statement of activities, however, they are reported as expenses and liabilities as 
they accrue. The timing differences are as follows: 

Landfill closure and postclosure costs $ 3,033.434 

Compensated absences (3,010.289) 
Other (1,700,380) (1,677,235) 

Internal service funds are used by management to provide certain goods and services to governmental funds. 
The change in net assets is reported with governmental activities. 6,351.144 

Change in net assets of governmental acbivib'es 8 3,735.683 
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Statement of Net Assets 

Propriet~I·g Funds 
June 30, 2003 

Business-Type 
Adivities- Governmental 

Enterprise Fund Activities - 
Integrated Sewer Internal Service 

System Funds 
ASSETS 

Current assets: 

Equity in pooled cash and temporary investments 79,253,749 80,660,491 
Investments 19,298,597 
Accounts receivable 138,912 
Accrued interest receivable 61,091 10,661 
Due from intergovernmental units (net of allowance) 19,093,271 
Interfund receivables - 299,089 
Inventories of supplies 327,813 1,600,935 
Other assets 1,549 1,306 

Total current assets 118,036,070 82,711.394 
Noncurrent assets: 

Restricted assets: 

Equity in pooled cash and temporary investments 140,853,415 
Cash with fiscal agents 187,000 
Investments 24 767 970 

Total restricted assets 165,621,385 187,000 
Capital assets:Land 17,511,358 1,938,688 

Construction in progress 128,723,901 
Equipment 9,951,322 61,604,975 
Purchased capacity 568,080,954 
Buildings and improvements 749,795,061 15,602,150 
Accumulated depreciation (316,660,990) (46,412,221) 
Accumulated amortization (53.575.391) 

Total capital assets, net 1,103,826,215 32,733,592 
Other noncurrent assets: 

Investments 3,700,000 - 
Deferred bond issuance costs (net of amortization) 1,044.849 

Total other noncurrent assets 4,744.849 
Total noncurrent assets 1,274,192,449 32,920.592 

Total assets $ 1,392,228,519 115,631,986 
See accompanying notes to the financial statements. 
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A-4 

Business-Type 
Activities- Governmental 

Enterprise Fund Activities - 
Integrated Sewer Internal Service 

UABIUTIES 

Current liabilities: 

Accounts payable and accrued liabilities $ 6,441,861 4,076,892 
Accrued salaries and benefits 659,991 754,527 
Contract retainages 3,737,361 
Interfund payables 168,664 190,080 
Accrued interest payable 4,462,321 
Revenue bonds payable, net 11,777,985 
Compensated absences payable 1,149,396 1,651,415 
Insurance and benefit claims payable 14 721 454 

Total current liabilities 28,397,579 21,394,368 
Noncurrent liabilities: 

Revenue bonds payable, net 461,633,057 
Compensated absences payable 704,468 1,0121158 
Insurance and benefit claims payable 13,618,677 

Total noncurrent liabilities 462,337,525 14,630i835 
Total liabilities 490,735,104 36,025,203 

Invested in capital assets, net of related debtNETASSETS 
651,624,011 32,733,592 

Restricted for: 

Sewer improvements and nitrification facilities 134,216,343 
Debtservice 10,196,204 

Unrestricted 105.456,857 46,873,191 
Total net assets 8 901,493,415 79,606,783 

--~- 
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OF FAIRFAX, VIRGINIA EXHIBIT A-5 
Statement of Revenues, Expenses, and Changes in Net Assets 
proprietary Funds 
For the fiscal year ended June 34 2003 

Business-Type 
Adivities- Governmental 

Enterprise Fund Activities - 
Integrated Sewer Internal Service 

System Funds 
OPERATING REVENUES: 

Sales of services 9 81,506,869 

Charges for services 140,333,558 
Other 172.504 

Total operating revenues 81,506,869 140,506,062 
OPERATING EXPENSES: 

Personnel services 18,666,356 21,1231809 

Materials and supplies 11,649,401 3,029,100 
Equipment operation and maintenance 31,622,292 
Risk financing and benefit payments 63,467,509 
Depreciation and amortization 32,043,471 9,209,347 
Professional consultant and contractual services 40,262,876 6,396,452 

Other 142,696 
Total operating expenses 102,622,104 134,991,205 

Operating income (loss) (21,115,235) 5.514,857 
NONOPERATING REVENUES (EXPENSES): 

Availability fees 26,642,689 

Interest revenue 4,319,270 382,669 
Intergovernmental revenue 481,255 

Interest expense (24,251,996) 
Amortization expense for bond issuance costs (79,097) 
Gain on disposal of capital assets 46.265 253,618 

Total nonoperating revenues (expenses) 7,158,386 636,287 
Income (loss) before con~ibutions and transfers (13,956,849) 6,151,144 

Capital contributions 6,763,597 
Transfers in 1,900,000 

Transfers out (1,700,000) 
Change in net assets (7,193,252) 6,351,144 

Total net assets, ~uly i, 2002 908,686,667 73,255.639 

Total net assets, ~une 30. 2003 9 901,493,415 79,606,783 
See accompanying notes to the financial statements. 

IV-14 



OF FAIRFAX, VIRGINIA ErwsrT A-6 
Statement of Cash Flows 

Proprietary Funds 

For the f~cal year ended June 30, 2003 

Business-Type 
Activities- Governmental 

Enterprise Fund Activities - 
Integrated Sewer Internal Service 

CASH FLOWS FROM OPERATING ACTMTIES 

Receipts from customers and users $ 81,044,506 
Receipts from interfund services provided 

140,567,144 
Payments to suppliers and contractors (50,555,642) (14,244,248) 
Payments to employees (18,535,324) (21,008,575) 
Claims and benefits paid (60,776,340) 
Payments for interfund services used 

Net cash provided by operating activities 11 a~? ~ln 
CASH FLOWS FROM NONCAPTTAL FINANCING ACTIVTTIES 

Payment of loan to General Fund 
(630,809) 

Transfers to other funds 
(1,700,000) 

Transfers from other funds 1.900.000 
Net cash used by noncapital financing activities .,,, 

CASH FLOWS FROM CAPTTAL AND RELATED FINANCING ACTMTIES 

Availability fees received 26,642,689 
Intergovernmental revenue received 481,255 
Principal payments on sewer revenue bonds (10,249,204) 
Interest payments on sewer revenue bonds (23,457,465) 
Proceeds from sale of capital assets 49,604 780,541 
Purchase of capital assets, other than purchased capacity (14,368,789) (9,237,271) 
Acquisition of purchased capacity (30,215,213) 

Net cash used and related activities (51,117,123) (8.456.730 
CASH FLOWS FROM IMIESTING ACTMTIES 

Purchases of restricted investments (net) (954,652) 
Purchases of investments (net) (1,069,000) 
Interest received 

4,370,577 387,907 
Net cash provided by investino activities 925 387.907 

Net increase (decrease) in cash and cash equivalents (36,816,658) 10,688,897 
Cash and cash equivalents,.luly i, 2002 256.923.822 69.971.594 
Cash and cash equivalents. ~une 30, 2003 $ 220,107,164 80,660.491 
Reconciliation of operating income Ooss) to net cash provided by operating activities: 
Operating income (loss) 8 (21,115.235) 5,514,857 
Adjus~nents to reconcile operating income (loss) to net cash provided by operating activities: 

Depreciation and amortization 32,043,471 9,209,347 
Change in assets and liabilities: 

Decrease in accounts receivable 172,538 

(Increase) in intergovernmental receivables (460,815) 
(Increase) in interfund receivables (111,452) 
Decrease in inventories of supplies 175,095 834,302 
(Increase) in other assets (1,549) (1,081) 
Increase in accounts payable and accrued liabilities 1,223,247 3,437,121 
Increase in accrued salaries and benefits 89,326 86,633 
Increase in interfund payables 46,264 

Total adjustments to operating income (loss) 33.068.775 13,673,672 
Netcash activities 11,953.540 19.1 
Noncash investing, capital, and financing activities: 

Capital contributions - sewer lines and manholes $ 6,763,597 
Increase in fair value of investments 353 957 

See accompanying notes to the financial statements. 
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OF FAIRFAX, VIRGINIA EXHIBIT A-7 
Statement ot %iduciary Net Assets 
June 30, 2003 

Pension Trust Agency 
Funds Funds 

ASSETS 

Equity In pooled cash and temporary investments 9 10,185,689 2,528,980 
Cash collateral for securities lending 230,557,553 $ 
Accounts receivable 2,279,307 76,2?5 
Accrued interest and dividends receivable 12,263,652 793 

Receivable from sale of pension investments 67,179,361 
Investments, at fair valueEquipment 3,073,812,051 38,225,793 i 

_Totalassets 3,396,277,613 B 43.104,991 
UABIUTIES 

Accounts payable and accrued liabilities 4,630,680 139,909 
Accrued salaries and benefits 46,730 
Payable for purchase of pension investments 131,666,204 ~ 
Liabilities for collateral received under securities 

lending agreements 230,557,553 
Liabilities under reimbursement agreements 41,952,139 

e, 
Interfund payable 10,800 4,352 
Obligations under capital leases 1,008,591 

$ 43,104,991 
NET ASSETS 

Held in trust for pension benefits B 3,029.365;646 

See accompanying notes to the financial statements 
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of Changes in Plan Net Assets 
EXHIBIT A-s COUNTY OF FAIRFAX, VIRGINIA 

Pension aust Funds 

For the f~cal Jrear ended June 30, 2003 

Pension Trust 

Funds 

ADDITIONS 

Contribu~ons: 

Employer 8 67,934,751 
Plan members 41,887,319 

Totalcontributions 109,822.070 
Investment income: 

From investment activities: 

Net appreciation in fair value of investments 55,534,960 
Interest 75,664,963 
Dividends 27,707,560 

Total income from investment activities 158 907 483 
I I 

Less investment activities expenses: 

Management fees 11,905,221 
Other 1,350,316 

Total investment activities expenses 13,255,537 
Net income from investment activities 145,651,946 
From securities lending activities: 

Securities lending income 3,028,684 
Less securitieslending expenses: 

Borrower rebates 2,156,843 
Management fees 258,289 

Total securities lending activities expenses 2,415,132 
Net income from securities lending activities 613,552 

Net investment income 146,265,498 
Total additions 256,087,568 

DEDUCTIONS 

Benefits 129,109,755 
Refunds of contributions 4,210,215 
Administrative expenses 1,279,581 

Total deductions 134,599,551 
Net increase 121,488,017 
Net assets, 3uly i, 2002 2.907.877,629 
Net assets, 3une 30, 2003 $ 3,029,365,646 
See accompanying notes to the financial statements. 
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OF FAIRFAX, VIRGINLA 
Combining Statement of Net Assets 
Component Units 
June 30, 2003 

Redevelopment 
Public and Housing Park 

Schools Authority Authority 
ASSETS 

Equity in pooled cash and temporary investments 8 255,490,249 20,147,838 15,208,182 
Cash in banks 7,057,118 

Receivables (net of allowances): 
Accounts 252,529 11,955,680 45,134 

Accrued interest 42,131 30,655 3,982 

Notes 8,295,701 

Other 462,918 

Due from intergovernmental units 30,799,528 
Due from primary government 5,035,364 1,503,003 

Inventories of supplies 4,563,916 
Other assets 618,716 

Restricted assets: 

Equity in pooled cash and temporary investments 15,225,912 
Cash with fiscal agents 10,145,396 

Certificates of deposit - performance bonds 652,676 
Investments - 190,148 17,825,026 

Land held for sale 2,595,172 

+! 
Capital assets: 

Non-depreciable: 

Land 46,818,517 31,963,418 252,351,188 

Construction in progress 291,484,223 2,674,619 15,436,079 

Depreciable: 
Equipment 137,821,169 2,689,740 11,959,963 

Library collections 24,385,069 

Buildings and improvements 1,574,799,966 148,731,021 181,264,900 
Accumulated depreciation (611,742,783) (67,625,003) (101,305,726) 

Deferred bond issuance costs (net of amortization) 478,298 

Total assets 81,759,749.878 180,585,813 409,995.941 
See accompanying notes to the financial statements. 
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A-9 

Economic Total 

Development Component 

Authority Units 
ASSETS 

290,846,269 Equity in pooled cash and temporary investments 
7,057,118 Cashinbanks 

Receivables (net of allowances): 
12,253,343 Accounts 

76,768 Accrued interest 

8,295,701 Notes 

462,918 Other 

30,799,528 Due from intergovernmental units 
191,972 6,730,339 Due from primary government 

4,563,916 Inventories of supplies 
618,716 Otherassets 

Restricted assets: 

15,225,912 Equity in pooled cash and temporary investments 
10,145,396 Cash with fiscal agents 

652,676 Certificates of deposit - performance bonds 
18,015,174 Investments 

2,595,172 Land held for sale 

Capital assets: 

Non-depreciable: 

331,133,123 Land 

309,594,921 Construction in progress 
Depreciable : 

13,562 152,484,434 Equipment 
24,385,069 Library collections 

1,904,795,887 Buildings and improvements 
(6,695) (780,680,207) Accumulated depreciation 

- 478,298 Deferred bond issuance costs (net of amortization) 
198,839 2.350,530,471 Total assets 

continued 
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OF FAIRFAX, VIRGINIA 
Combining Statement of Net Assets 
Component Units 
June 30, 2003 

Redevelopment 

Public and Housing Park 
Schools Authority Authority 

UABIUTIES 

Accounts payable and accrued liabilities $ 37,530,983 9,255,392 2,680,691 

Accrued salaries and benefits 72,949,174 318,288 1,876,702 

Contract retainages 9,696,960 276,672 

Accrued interest payable 521,250 

Due to primary government 1,656,679 108,487 

Deferred revenue 5,155,085 1,093,747 5,765,740 

Performance and other deposits 115,290 1,101,004 129,564 
Long-term liabilities: 

Portion due or payable within one year: 

Revenue bonds payable, net 315,114 475,040 

Notes payable 10,363,616 14,442,740 

Compensated absences payable 14,568,816 392,233 2,248,439 
Obligations under capital leases 9,647,165 

Insurance and benefit claims payable 21,400,318 
Other 133,945 

Portion due or payable after one year: 

Revenue bonds payable, net 12,204,566 11,820,636 
Notes payable 56,277,744 

Compensated absences payable 8,929,274 441,550 1,612,023 
Obligations under capital leases 18,331,888 

Insurance and benefit claims payable 10,741,077 

Other 1,544,839 15,530,000 
Total liabilities 209.066,030 95,098,717 57,487,984 

NET ASSETS 

Invested in capital assets, net of related debt 1,447,692,187 59,046,522 334,038,797 
Restricted for: 

Repair and replacement 700,000 

Housing 10,821,684 

Capital projects 14,525,912 

Debt service 1,058,230 

Unrestricted (deficit) 102,991,661 15,618,890 2,185,018 
Total net assets 8 1,550,683,848 85,487,096 352,507,957 
See accompanying notes to the financial statements. 
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A-9concluded 

Economic Total 

Development Component 

Authority Units 
LIABILITIES 

86,971 49,554,037 Accounts payable and accrued liabilities 

105,001 75,249,165 Accrued salaries and benefits 

9,973,632 Contract retainages 

521,250 Accrued interest payable 

1,765,166 Due to primary government 

12,014,572 Deferredrevenue 

1,345,858 Performance and other deposits 
Long-term liabilities: 

Portion due or payable within one year: 

790,154 Revenue bonds payable, net 

24,806,356 Notes payable 

104,607 17,314,095 Compensated absences payable 

9,647,165 Obligations under capital leases 

21,400,318 Insurance and benefit claims payable 

133,945 Other 

Portion due or payable after one year: 

24,025,202 Revenue bonds payable, net 

56,277,744 Notes payable 

31,689 11,014,536 Compensated absences payable 

18,331,888 Obligations under capital leases 

10,741,077 Insurance and benefit claims payable 

- 17,074,839 Other 

328,268 361,980,999 Total liabilities 
NET ASSETS 

6,867 1,840,784,373 Invested in capital assets, net of related debt 
Restricted for: 

700,000 Repair and replacement 

10,821,684 Housing 

14,525,912 Capitalprojects 

1,058,230 Debtservice 

(136.296) 120.659,273 Unrestricted (deficit) 
(129,429) 1,988,549,472 Totalnetassets 

C 
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Statement ofActivities 

;OUNTY OF FAIRFAX, VIRGINIA 

:omponent Units 
i~or the fiscal year ended June 34 2003 

Program Revenues 

Charges Operating Capital 
for Grants and Grants and 

Functions/ Progra ms Expenses - Services Contributions Contributions 
Public Schools: 

Education 81,658,519,296 77,510,685 102,397,834 4,681,750 

Redevelopment and Housing Authority: 

Community development 63,365,305 19,058,739 37,604,475 3,012,835 

Park Authority: 

Parks, recreation, and cultural 63,500,701 27,600,350 92,797 

Economic Development Authority: 
Community development 7.035,177 

Total tomponent units $1,792,420,479 124,169,774 140,002.309 7,787,382 

General revenues: 

Grants and contributions not restricted to specific programs 

Revenue from the use of money and property 

Share of Commonwealth's lottery proceeds 

Revenue from primary government 
Other 

Total general revenues 

Change in net assets 

Net assets, 3uly 1, 2002 

Net assets, ~une 30, 2003 
See accompanying notes to the financial statements. 
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A-10 

Net (Expense) Revenue and Changes in Net Assets 
Redevelopment Economic iotal 

Public and Housing Park Development Component 
Schools Authority Authority Authority Units 

(1,473,929,027) (1,473,929,027) 

- (3,689,256) (3,689,256) 

(35,807,554) (35,807,554) 

(1.473.929.027) (3.689.256) (35.807.554) (7.035.m) (1.526;16~i~j~ 

274,938,165 6,170,829 281,108,994 
467,350 560,240 199,323 1,226,913 

4,773,038 4,773,038 
1,303,653,903 52,096,923 7,032,921 1,362,783,747 

7,141,029 2,525,589 9,666,618 
1,590,973,485 3,085,829 58;467,075 7,032,921 1,659,559,310 

117,044,458 (603,427) 22,659,521 (2,256) 139,098,296 
1,433,639,390 86,090.523 329,848,436 (127,173) 1,849,451,176 

8 1,550,683,848 85,487,096 352,507,957 (129,429) 1.988,549,472 - 
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OF FAIRFAX, VIRGINIA 
NOTESTO THE FINANCIAL STATEMENTS 

June 30, 2003 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The County of Fairfax, Virginia, (the County) is organized under the Urban County Executive form of 
government las defined under Virginia law). The governing body of the County is the Board of Supervisors 
(the Board), which makes policies for the administration of the County. The Board is comprised of ten 
members: the Chairman, elected at large for a four-year term, and one member from each of nine supervisor 
districts, elected for a four-year term by the voters of the district in which the member resides. The Board 
appoints a County Executive to act as the administrative head of the County. The County Executive serves at 
the pleasure of the Board, carries out the policies established by the Board, directs business and 
administrative procedures, and recommends officers and personnel to be appointed by the Board. 

The financial statements of the County have been prepared in conformity with generally accepted accounting 
principles (GAAP) as applied to government units in the United States ofAmerica. The Governmental 
Accounting Standards Board (GASB) is the accepted primary standard-setting body for establishing 
governmental accounting and financial reporting principles. The County's significant accounting policies 
are described below. 

i. Reporting Entity 

As required by GAAP, theaccompanying financial statements present the financial data of the 
County (the primary government) and its component units. The financial data of the component 
units are included in the County's basic financial statements because of the significance of their 
operational or financial relationships with the County. The County and its component units are 
together referred to herein as the reporting entity. 

Blended Component Units 

Blended component units are entities that are legally separate from the County but that are so closely 
related to the County that they are, in essence, extensions of the County. The blended component 
units that are reported as part of the primary government are: 

Solid Waste Authority of Fairfax County (SWA) - The SWA is considered a blended 
component unit because the Board of Supervisors comprises the Board of Directors of the 
SWA and has the ability to impose its will on the SWA. The SWA is authorized under the 
Virginia Water and Waste Authorities Act and was created by the Board on June 29, 1987. 
The SWA has finansed the construction of a solid waste to energy facility, which is 
contractually owned and operated by a commercial entity in accordance with agreements 
between the County, the SWA, and the commercial entity. Certain assets of the commercial 
entity are reported by the SWA in an agency fund, the Resource Recovery Fund. 

The County has assumed the responsibility for the management oversight of the ar.rangement 
between the SWA and the commercial entity and for providing sufficient solid waste to result 
in a f~mancially viable operation; this activity is reported in a special revenue fund of the 
County, the Energy Resource Recovery Facility Fund. Separate financial statements are not 
prepared for the SWA. 

0 
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DistrictOne - The Board of Supervisors created Small District One, which is located 
-within the Dranesville Magisterial District, in 1970 to provide for the construction of a 
community center and the operation of its social, cultural, educational, and recreational 
facilities. This small district is reported as a separate special revenue fund of the County, the 
McLean Community Center Fund, because it is governed by the Board, which has the ability 
to impose its will on the small district. Separate financial statements are not prepared for 
Small District One. 

Small District Five - The Board of Supervisors created Small District Five, which is located 
within the Dranesville and Hunter Mill Magisterial Districts, in 1975 to provide for the 
construction of a community center and the operation of its social, cultural, educational, and 
recreational facilities. This small district is reported as a separate special revenue fund of 
the County, the Reston Community Center Fund, because it is governed by the Board, which 
has the ability to impose its will on the smalldistrict. Separate financial statements are not 
prepared for Small District Five. 

Discretely Presented Component Units 

The columns for the component units in the financial statements include the financial data of the 
County's other component units. They are presented in separate columns to emphasize that they are 
legally separate from the County. Separate financial statements of the component units can be 
obtained by writing to the Financial Reporting Division, Department of Finance, 12000 Government . 
Center Parkway, Suite 214, Fairfax, Virginia 22035. All of the component units have a fiscal year 
end of June 30. The discretely presented component units are: 

Fairfax County Public Schools (Pub~ic Schools) - Public Schools is responsible for 
elementary and secondary education within the County. The School Board is elected by 
County voters. Public Schools is fiscally dependent on the County; Public Schools 
operations are funded primarily by the County's General Fund and the County issues general 
obligation debt for Public Schools' capital projects. 

Fairfax County Redevelooment and Housing~ Authority (FCRHA) - FCRHA plans, 
coordinates, and directs the low income housing programs within the County under the 
Virginia Housing Authorities Law. FCRHA was approved by a voter referendum in 
November 1965 and was activated by the Board of Supervisors in February 1966. FCRHA is 
a political subdivision of and reports to the Commonwealth of Virginia. The Board appoints 
FCRHA's Board of Commissioners, and the County provides certain managerial and related 
financial assistance to FCRHA. 

Fairfax County Park Authority (Park Aut4oritv) - The Park Authority was created by the 
Board of Supervisors of the County on December 6, 1950, to maintain and operate the public 
parks and recreational facilities located in the County. The Board appoints the Park 
Authority's governing board, and the County provides funding for the Park Authority's 
General Fund and one of its capital projects funds. A memorandum of understanding 
currently in effect between the County and the Park Authority defines the roles of the County 
and the Park Authority. 

Fairfax County Economic Development Authority (EDA) - The EDA is an independent 
authority legally authorized by an act of the Virginia General Assembly and was formally 
created by resolutions of the Board of Supervisors. The EDA's mission is to attract 
businesses to Fairfax County and to work with the existing: businesses to retain them as they 
expand and create new jobs. The EDA also operates the Fairfax County Convention and Q V~sitors Bureau, established to attract business travelers, meetings, and conventions to the 
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The Board appoints the seven members of the EDA's commission-which appoints 
the EDA's executive director. The Board appropriates funds annually to the EDA for 
operating expenditures incurred in carrying out itsmission; 

Related Org~anizations 

The Board of Supervisors is also responsible for appointing the membersof the boards of ther;airfax 
County Water Authority (FCWA) and the Industrial Development Authority ofrjairfax County 
~DAFC), but the County's accountability does not extend beyond making the appointments. The 
IDAFC does not have a significant operational or financial relationship with the County. The FCWA 
bills and collects for the sales of sewer services on behalf of the County's sewer system. During 
fiscal year 2003, the FCWA collected approximately $63 million on behalf of the County, and as of 
June 30, 2003, the County has receivables of approximately $13.4 million due from the FCWA. 

Joint Venture 

The County is a participant in the Upper Occoquan Sewage Authority (UOSA). UOSA is a joint 
venture created under the provisions of the Virginia Water and Waste Authorities Act to construct, 
finance, and operate the regional sewage treatment facility in the upper portion of the Occoquan 
Watershed. UOSA was formed on March 3, 1971, by a concurrent resolution of the governing 
bodies of Fairfax and Prince William Counties and the Cities of Manassas and Manassas Park. The 
governing body of UOSA is an eight-member board of directors consisting of two members from 
each participating jurisdiction appointed to four-year terms. The UOSA Board of Directors adopts 
an annual operating budget based on projected sewage flows. The County has no explicit and 
measurable interest in UOSA but does have an ongoing financial responsibility for its share of 
UOSA's operating costs, construction costs and annual debt service. Complete financial statements 
of UOSA can be obtained by writing to UOSA, P.O. Box 918, Centreville, Virginia 20122. 

2, Basis of Presentation 

Government-wide Statements 

The statement of net assets and the statement of activities display information about the primary 
government (the County) and its component units. These statements include the financial activities 
of the overall government, except for fiduciary activities. Eliminations have been made to avoid the 
double-counting of interfund activities. These statements distinguish between the governmental and 
business-type activities of the County. Govemmentalactivities generally are financed through taxes, 
intergovernmental revenues, and othernon-exchange transactions. Business-type activities are 
financed primarily by fees charged to extemalparties. Likewise, the primary government is reported 
separately from certain legally separate component units for which the primary government is 
financially accountable. 

The statement of activities presents a comparison between direct expenses and program revenues for 
each activity of the County. Direct expenses are those that are specifically associated with a program 
or function and, therefore, are clearly identifiable to a particular activity. Program revenues include 
(a) fees, fines, and charges paid by the recipients of goods or services offered by the programs and 
(b) grants and contributions that are restricted to meet the operations or capital requirements of a 
particular program. Revenues that are not classified as program revenues, including all taxes, are 
presented as general revenues. 
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Financial Statements 

The accounts of the reporting entity· are organized on the basis of funds, each of which is considered 
to be a separate accounting entity. The operations of each fund are accounted for in a separate set of 
self-balancing accounts comprised of assets, liabilities, fund equity, revenues, and expenditures or 
expenses, as appropriate. The fund financial statements provide information about the County's 
funds, including its fiduciary funds-and blended component units. Separate statements for each fund 
category-govemmental, proprietary, and fiduciary--are presented. The emphasis of fund financial 
statements is on major governmental and enterprise funds, with each displayed in a separate column. 
All remaining governmental funds are aggregated and reported as nonmajor funds. 

The County reports the following major fund types: 

General Fund - The General Fund is the County's primary operating fund, and it is used to 
account for all revenue sources and expenditures which are not required to be accounted for 
in other funds. 

Entert~rise Fund - The Fairfax County Integrated Sewer System (Sewer System) is the only 
enterprise fund of the County. This fund is used to accountfor the financing, construction, 
and operations of the countywide sewer system. 

The County reports the following nonmajor governmental fund types: 

Soecial Revenue Funds - The special revenue funds are used to account for the proceeds of 
specific revenue sources (other than major capital projects) that are legally restricted to 
expenditures for specified purposes. 

Debt Service Funds - The debt service funds are used to account for the accumulation of 
resources for, and the payment of, the general obligation debt service of the County and for 
the debt service of the lease revenue bonds and special assessment debt. Included in this 
fund type is the School Debt Service Fund as the County is responsible for servicing the 
general obligation debt it has issued on behalf of Public Schools. 

Capital Proiects Funds - The capital projects funds are used to account for financial 
resources used for all; general construction projects other than enterprise fund construction; 

The County reports the following additional fund types: 

Internal Service Funds - These funds are proprietary funds used to account for the provision 
of general liability, malpractice, and workers? compensation insurance, health benefits for 
employees and retirees, vehicle services, supplies, document services, and technology 
infrastructure support that are provided to County departments on a cost reimbursement 
basis. 

Pension Trust Funds - These are fiduciary funds used to account for the assets held in trust 
by the County for the employees and beneficiaries of its defined benefit pension plans - the 
Employees' Retirement System, the Police Officers Retirement System, and the Uniformed 
Retirement System. 

Geencv Funds - These are fiduciaryfunds used to account for monies received, held, and 

disbursed on behalf of developers, welfare recipients, the Commonwealth of Virginia, the 
recipients of certain bond proceeds, and certain other local governments. Q 
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3. Measurement Focus and Basis ofAccouoting 
Government-wide, ProDrietarv. and Fiduciarv Fund Statements 

The government-wide, proprietary, and pension trust fund financial statements are reported using the 
economic resources measurement focus and the accrual basis of accounting. The agency funds also 
use the accrual basis of accounting to recognize assets and liabilities. Revenues are recorded when 
eatned, and expenses are recorded at the time liabilities are incurred, regardless of when the related 
cash flows take place. Non-exchange transactions, in which the County gives (or receives) value 
without directly receiving (or giving) equal value in exchange, include property taxes, grants, and 
entitlements. On an accrual basis, revenue from property taxes is recognized in the fiscal year for 
which the taxes are levied. Revenuefrom grants and entitlements is recognized in the fiscal year in 
which all eligibility requirements havebeen satisfied. For the pension trust funds, both member and 
employer contributions to each plan are recognized in the period in which the contributions are due. 
Benefits and refunds are recognized when due and payable in accordance with the terms of each 
plan. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating 
revenues and expenses generally result fromproviding services and producing and delivering goods 
in connection with a proprietary fund's principal ongomg operations. For the Sewer System, 
principal operating revenues include sales to existing customers for continuing sewer service. 
Operating expenses include the cost of sales and services, administrative expenses, and depreciation 
on capital assets. All revenues and expenses not meeting this definition are reported as nonoperating 
revenues and expenses. Also, unbilled Sewer System receivables, net of an allowance for 
uncollectible accounts, are recorded at year end to the extent they can be estimated. 

) In preparing the financial statements of:the enterprisefund, the County has not elected to apply the 
option provided in Paragraph 7 of GASB Statement No. 20 titled "Accounting and Financial 
Reporting for Proprietary Funds and Other Governmental Entities that use Proprietary Fund 
Accounting." Therefore, the reporting entity has applied all FinancialAccounting Standards Board 
(FASB) statements and interpretations issued on or before November 30, 1989, except for those that 
conflict with or contradict GASB pronouncements. 

As a general rule, the effect of interfund activity has been eliminated from the government-wide 
financial statements. Exceptions to this generalrule are charges between the government's Sewer 
System and various other functions of the government; elimination of these charges would distort the 
direct costs and program revenues reported for the various functions concerned. 

Governmental Fund Financial Statements 

Governmental funds are repoaed using the current financial resources measurement focus and the 
modified accrual basis of accounting. Under this method, revenues are recognized when measurable 
and available. Revenue from the use of money and property and from intergovernmental 
reimbursement grants is recorded as earned. Other revenues are considered available to be used to 
pay liabilities of the current period if they are collectible within the current period or within 45 days 
thereafter. The primary revenues susceptible to accrual include property, business license, and other 
local taxes and intergovemmentalrevenues. In applying the susceptible to accrual concept to 
intergovernmental revenues, the legal and contractual requirements of the individual programs are 
used as guidance. Expenditures are recorded when the related fund liability is incurred, except that 
principal and interest on general long-term debt and certain other general long-term obligations, such 
as compensated absences and landfill closure andpostclosure care costs, are recognized only to the 

) extent they have matured. General capital asset acquisitions are repoaed as capital outlays in 
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The issuance of general long-term debt and acquisitions under capital leases 
are reported as other financing sources. The effect of interfund activity has not been eliminated from 
the governmental fund financial statements. 

4. Pooled Cash and Temporary Investments 

The County maintains cash and temporary investments for all funds in a single pooled account, 
except for certain cash and investments required to be maintained with fiscal agents or in separate 
pools or accounts in order to comply with the provisions:of bond indentures. The component units 
also invest in the pooled cash account. As of June 30, 2003, the pooled cash and temporary 
investments have been allocated between the County and the respective component units based upon 
their respective ownership percentages. Temporary investments consist of money market 
investments that have a remaining maturity at the time of purchase of one year or less and are 
reported at amortized cost, which approximates fair value. Interest earned, less an administrative 
charge, is alloca~ted generally to the respective funds and component units based on each fund's or 
unit's equity in the pooled account. In accordance with the County's legally adopted operating 
budget, interest earned by certain funds is assigned directly to the General Fund. 

For the year ended June 30, 2003, interest earned by certain funds assigned directly to the County's 
General Fund isas follows: 

Primary Government 

Nonmajor Governmental Funds $ 4,300,968 
Internal Service Funds 480.764 

Total primary government 4.781.732 

component Units 

Public Schools 2,277,458 
FCRHA 1 33,441 
Park Authority 17.545 

Total component units 1 2.328.444 

Total reporting entity I B 7.110.176 

5. Cash and Cash Equivalents 

For purposes of the statements of cash flows, the amounts reported as cash and cash equivalents for 
the proprietary fund types represent amounts maintained in the reporting entity's investment pool, as 
they are considered to be demand deposits for the purpose of complying with GASB Statement 
No. 9, "Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental 
Entities that use Proprietary Fund Accounting." 

6. Investments 

Money market investments that have a remaining maturity at the time of purchase of one year or less 
are reported at amortized cost, which approximates fair value. Other investments are reported at fair 
value. Securities traded on a national or international exchange are valued at the last reported sales 
price at current exchange rates. Asset-backed securities are valued on the basis of future principal 
and interest payments and are discounted at prevailing interest rates for similar investments. 
Investment purchases and sales are recorded as of the trade date. These transactions are finalized on 
the settlement date, which is usually the trade date, but could be asmany as three business days after 
the trade date. Cash received as collateral on securities lending transactions and investments made 
with such cash are reported as assets and as related liabilities for collateral received. 
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7. Derivatives 
The County Retirement Systems (the Systems), which include the Employees' ~RS), Police Officers 
(PORS), and Uniformed (URS) Retirement Systems, as well as the Educational Retirement System 
(ERFC) of the Public Schools component unit, invest in derivatives as pennitted by the Code of 
Virginia and in accordance with policies set by their respective Board of Trustees. The Systems may 
invest in various derivative instruments on a limited basis in order to increase potential earnings and 
to hedge against potentiallosses. During fiscal year 2003, the Systems invested in the following 
derivative instruments that were not reported in the financial statements as of June 30, 2003: futures 
contracts, interest rate swaps, options on futures and swaps, and credit spread swaps (spread locks). 
As of June 30, 2003, the PORS did not have any investments in derivative instruments that were not 
reported in the financial statements. 

An exchange-traded financial futures contract is a legally-binding agreement to buy or sell a 
financial instrument in a designated future month at a price agreed upon by the buyer and seller at 
initiation of the contract. Futures contracts provide a means to achieve exp~osures to the market in a 
more efficient way and at lower transaction costs. The ERS entered into futures contracts in May 
and lune 2003 with maturity dates of July and September 2003. At June 30, 2003, the ERS had 
futures contracts with notional and fair market values in S&P 500 and Russell 2000 of $125.2 
million; foreign equity of $28.6 million; foreign currency of $26.5 million; U. S. Treasury of 
negative $41.3 million; and Hang Seng of $1.4 million. The URS entered into futures contracts in 
May and June 2003, with maturity dates of March and June 2005. At June 30, 2003, the URS had 
futures contracts with the notional value of $46.0 million and fair market value of $·11.2 million. 
The ERFC entered into futures contracts from August 2002 to June 2003 with maturity dates ranging 
from September 2003 to April 2005. At June 30, 2003, the ERFC had futures contracts with the 
notional and fair market values, respectively, in money market futures of $49.0 million and $15.7 
million; government swap futures ofnegative $1.0 million and negative $1.2 million; government 
futures of negative $5.7 million and negative $5.2 million; and interest rate futures of negative $32.9 
million and negative $37.5 million. The market and interest rate risks of holding exchange traded 
futures contracts arise from adverse changes in market prices and interest rates. These risks are 
equivalent to holding exposure to the indexes. Counterparty credit risk is modest because the futures 
clearinghouse becomes the counterparty to all transactions. 

An interest rate swap is a binding agreement between counterparties to exchange periodic interest 
payments on some predetermined dollar principal, which is called the notional principal amount. 
Interest rate swaps are used as risk-neutral substitutes for physical securities or to obtain non- 
leveraged exposure in markets where no physical securities are available, such as an interest rate 
index. The effective date of the swaps for the ERS was June 2003, with a maturity date of June 
2004. Payments occur in July and October 2003 and January andApril 2004. At June 30, 2003, the 
notional amount of interest rate swaps for the ERS totaled $51.5 million, and the fair market value 
totaled negative $219,274. The effective dates of the swaps for the URS range from March to June 
2003, with maturity dates from March 2005 to June 2008. At June 30, 2003, the notional amount of 
interest rate swaps for the URS totaled $17.7 million, and the fair market value totaled $101,537. 
The counterparty credit risk is controlled by the System's investment guidelines and limited by 
periodicresets to mark-to-market. The market risk is equivalent to holding the exposure to the 
index. 

An option is a financial instrument that, in exchange for the option price, gives the option buyer the 
right, but not the obligation, to buy (or sell) a financial asset at the exercise price from (or to) the 
option seller within a specified time period or on a specified date (expiration date). Options are used 
to manage interest rate and volatility exposure of the portfolio. The URS had options that were 
written between January and June 2003, bearing maturities from August to December 2003. Options 
held in the portfolio at June 30, 2003, had a notional value of negative $22.7 million and a fair 
market value of negative $234,926. The ERFC had options that were written in January 2002, 
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a maturity date of April 1, 2005. Options held at June 30, 2003, had a notional value of $3.0 
million and a fair market value of $O. Options can cause the effective duration of a portfolio to 
change with movements in interest rates. To control interest rate risk, the duration change potential 
of options over a wide range of best and worst case interest rate scenarios is monitored. 

A credit spread swap (spread lock) is a swap used to adjust exposure to specific sectors and risks in a 
portfolio by the most effective means possible. Spread locks are used to reduce risk, enhance 
portfolio management flexibility, and gain exposure to the interest rate differential between two 
market rates. PIMCO, on behalf of the URS, has entered into agreements to pay fured amounts 
ranging from 12.25 basis points to 13.25 basis points over the reference 20-year U. S. Treasury bond. 
The spread locks agreements existing at June 30, 2003, were written on April 30, 2003, and matured 
on August 13, 2003. In addition, there was a mutual collateral agreement which each party could 
exercise if the market value of the swap exceeded $250,000. The notional value of the spread locks 
on June 30, 2003, was $5.9 million, while the fair market value totaled $29,602. Counterparty risk is 
limited by restricting eligible counterparties to the highest credit rating organizations in the industry. 
Risk is also limited to the exchange of net-interest payments, not the instrument's underlying 
notional value. 

8. Inventories 

The purchases method of accounting for inventories is used in the governmental funds. Under this 
method, the cost is recorded as an expenditure at the time individual items are purchased. At year 
end, a portion of the fund balance is reserved for the ending balances. This reserve is maintained to 
indicate that a portion of the fund balance is not available for future appropriations. Inventories are 
valued and carried on an average unit cost basis. 

The consumption method of accounting for inventories is used in the proprietary fund types. Under 
this method, inventories are expensed as they are consumed as operating supplies and spare parts in 
the period to which they apply. 

9. Restricted Assets 

Restricted assets are liquid assets which have third-party limitations on their use. When both 
restricted and unrestricted resources are available for use, it is the government's policy to uSe 
restricted resources first, then unrestricted resources as they are needed. 

Unspent amounts from the issuance of general obligation bonds arereported as restricted assets in 
the County's capital projects funds. The County also holds certificates of deposit purchased by 
developers under the terms of performance agreements. The County may require a developer to 
enter into these agreements in order to ensure that certain structures and improvements are 
completed according to approved site plans. The certificates, issued by various financial institutions, 
are released to the developer when the terms of the agreement have been satisfied. If the terms of the 
agreement are not satisfied, the County uses the proceeds from the certificates to correct or complete 
the project as necessary. The amount of the certificates held is reported as a restricted asset in the 
General Fund. 

In accordance with the provisions of the 1985 General Bond Resolution, certain assets of the Sewer 
System are restricted for specific future uses, such as repayment of debt obligations, payments on 
construction projects, and extensions and improvements. Additionally, the State Water Control 
Board (SWCB) regulations require the removal of ammonia-nitrogen from the discharges from the 
County's~Noman M. Cole, Jr. Pollution Control Plant and the Alexandria and Arlington County 
Wastewater Treatment Plants. Certain assets are restricted to fund the construction of nitrogen~'~s~e~;a~faa~:~a~ment r~aots. Certain assets are resllietadm fundfhe eonsrmcfion of nitmgen 
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of June 30, 2003, the Sewer System has cash and investments that are restricted for the foIlowing 
uses: 

Restricted Assets of the Sewer 

Extensions and improvements 1 $119,216,343 
Nitrogen removal facilities 1 15,000,000 
Long-term debt service requirements 21,208,838 
Current debt service requirements 1 10.196 
Total restricted assets 1 8165 

In accordance with requirements of the U. S. Department of Housing and Urban Development and 
the Virginia Housing Development Authority, the FCRHA is required to maintain certain restricted 
deposits and funded reserves for repairs and replacements. 

The Park Authority has restricted assets representing the amount of the debt service reserve 
requirement pertaining to its outstanding revenue bonds, unspent amounts from general obligation 
bonds issued by the County, and loan amounts received from the County for certain capital 
improvements. 

ill, Capital Assets 

Capital assets, including land, buildings, improvements, equipment, library collections, purchased 
capacity, and infrastructure, that individually cost $5,000 or more, with useful lives greater than one 
year are reported in the proprietary funds and applicable governmental orbusiness-type activities 
columns in the government-wide financial statements. The County has capitalized general 
infrastructure assets, including solid waste disposal facilities, storm water management facilities, 
public drainage systems, mass transportation facilities, commercial revitalization improvements, and 
public trails and walkways that were acquired or substantially improved subsequent to July i, 1980. 
The County does not capitalize roads and bridges as these belong to the Commonwealth of Virginia. 

Purchased capacity consists of payments made by the Sewer System under intermunicipal 
agreements with the District of Columbia Water and Sewer Authority (Blue Plains), UOSA, 
Alexandria Sanitatioi~ Authority (ASA), Arlington County, and Prince William County Service 
Authority (PWCSA) for the Sewer System's allocated share of improvements to certain specified 
treatment facilities owned and operated by these jurisdictions. 

Purchased capital assets are stated at 
historical cost or estimatedhistorical cost. Capital Assets Useful Lives 

Donated capital assets are recorded at their Infrastructure 1 10 - 100 years 
estimated fair market value as of the date of sewer lines 50 years 
donation. Capital assets are depreciated/ Buildings 30 - 50 years 
amortized over their estimated useful lives Purchased capacity 1 30 years 
using the straight-line method. The estimated Improvements 10 - 30 years 
useful lives are shown in the table on the Equipment 5 - 15 years 
right. Library collections 1 5 years 

No depreciation is taken in the year of acquisition for infrastructure and library collections; 
depreciation/amoaization on other capital assets commences when the assets are purchased or are 
substantially complete and ready for use. For constructed assets, all associated costs necessary to 
bring such assets to the condition and location necessary for their intended use, including interest on 
related debt with respect to the Sewer System, are initially capitalized as construction in progress 
and are transferred to buildings or improvements when the assets are substantially complete and 
ready for use. 
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Compensated Absences 

All reporting entity employees earn annual leave based on a prescribed formula which allows 
employees with less than ten years of service to accumulate a maximum of 240 hours and employees 
with ten years or more of service to accumulate a maximum of 320 hours of annual leave as of the 
end of each year. In addition, employees, except for Public Schools employees, may accrue 
compensatory leave for hours worked in excess of their scheduled hours. Compensatory leave in 
excess of 240 hours at the end of the calendar year is forfeited. 

The current pay rate, including certain additional employer-related fringe benefits, is used to 
calculate compensated absences accruals at June 30. The entire liability for compensated absences is 
reported in the government-wide and proprietary fund statements, whereas, only the matured portion 
resulting from employee resignations and retirements is reported in the governmental fund 
statements. 

12. Net Assets 

Net assets are comprised of three categories: Net assets invested in capital assets, net of related 
debt; Restricted net assets; and Unrestricted net assets. The first category reflects the portion of net 
assets which is associated with non-liquid, capital assets, less the outstanding debt (net) related to 
these capital assets. The related debt (net) is the debt less the outstanding liquid assets and any 
associated unamortized costs. Restricted net assets are restricted assets, net of related debt. Net 

assets which are neither restricted nor related to capital assets, are reported as unrestricted net assets. 

The County issues debt to finance the construction of school facilities for the Public Schools and 
park facilities for the Park Authority component units because Public Schools does not have 
borrowing or taxing authority and the Park Authority does not have taxing authority. The County 
reports this debt, whereas the Public Schools and Park Authority report the related capital assets and 
unspent bond proceeds. As a result, in the Statement of Net Assets (Exhibit A), the debt reduces 
unrestricted net assets for the primary government, while the capital assets are reported in net assets 
invested in capital assets, net of related debt and the unspent bond proceeds are reported in restricted 
net assets for Public Schools and the Park Authority. 

Because this debt is related to capital assets and restricted assets of the repoaingentity as a whole, 
the debt amount of $1,059.1 million is reclassified as shown below to present the total reporting 
entity column of Exhibit A: 

Reclassification 

of Debt Issued for: 

Public Park Total 

Primary Component Schools Authority Reporting 
Net Assets Government Units Facilities Facilities 

Invested in capital assets, 

net of related debt 81,584,123,229 1,840,784,373 (954,217,364) (90,406,344) 2,380,283,894 

Restricted for: 

Capital projects 18,200,000 14,525,912 (14,525,912) 18,200,000 

Other 355,542,234 12,579,914 168,122,148 

Unrestricted 120 954 7 104 9 994 

Total net assets 971 1.988.549.472 960 
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Encumbrances 

The County uses encumbrance accounting, under which purchase orders, contracts, and other 
commitments for the expenditure of funds are recorded to reserve that portion of the applicable 
appropriation. Encumbrances represent the estii~ated amount of expenditures ultimately to result if 
unperformed contracts and open purchase orders are completed. Encumbrances for the capital 
projects funds do not lapse until the completion of the projects and are reported as reservations of 
fund balance at year end. Funding forall other encumbrances lapses at year end and requires 
reappropriation by the Board. 

14. Designations of Unreserved Fund Balances 

Unreserved fund balances as of June 30, 2003, have the following significant designations: 

nation Amount 

Primary Government 
General Fund: 

Revenue stahiliration during periods of economic downturn 29,253,999 

Emergency needs and loss of revenue sources through actions 
of other governments 49,814,959 

Nonmajor Governmental Funds: 

Landfill closure and postclosure costs 62,736,298 

Solid waste disposal 

Total primary government Ig 154 

Comnonent Unit - Park Authority 
E.C. Lawrence Park expenditures 1 

15. Recovered Costs 

Reimbursements from another government, organization, or private company for utilities, tuition 
fees, vehicle insurance, and services rendered or provided to citizens are recorded as recovered costs 
in the fund financial statements. 

16. Intermunicipal Agreements 

The Sewer System has entered into several intermunicipal agreements for the purpose of sharing 
sewage flow and treatment facility costs (see Note J). The payments made to reimburse operating 
costs and debt service requirements are recorded as expenses in the year due. Payments made to 
fund the Sewer System's portion of facility expansion and upgrade costs are capitalized as purchased 
capacity (see Note Fl. The Sewer System amortizes these costs over the period in which benefits are 
expected to be derived, which is generally 30 years. 

The City of Fairfax (the City) makes payments to the County for the City's share of certain 
governmental services and debt service costs. Payments for governmental services such as court, 
jail, custody, health, library, and County agent services are recorded as revenue in the General Fund. 
Debt service payments represent the City's share of principal and interest and are recorded as 
revenue in the County Debt Service Fund. In addition, the City pays the County a share of the local 
portion of all public assistance payments and services including related administrative costs, which 
is recorded as revenue in the GeneralFund. The City of Falls Church makes payments to the County 
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the full cost of the local portion of public assistance payments (including allocated administrative 
costs) and for the use of special County health facilities by Falls Church residents. These payments 
are recorded as revenue in the General Fund. 

The County and the cities of Fairfax and Falls Church comprise the Fairfax-Falls Church 
Community Services Board (CSB), established under State mandate in 1969, to provide mental 
health, mental retardation and drug and alcohol abuse treatment services to residents of the three 
jurisdictions. The CSB uses the County as its fiscal agent. The operations of the CSB, including 
payments received from these cities for services performed by the County, are reported in a special 
revenue fund. 

17. UseofEstimates 

The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual 
results could differ from those estimates. 

B. DEPOSITS AND INVESTMENTS 

i. Deposits 

At June 30, 2003, all of the reporting entity's deposits were covered by federal depository insurance 
or collateralized in accordance with the Virginia Security for Public Deposits Act (Act). The Act 
provides for the pooling of collateral pledged with the Treasurer of Virginia to secure public deposits 
as a class. No specific collateral can be identified as security for one public depositor, and public 
depositors are prohibitedfrom holding collateral in their name as security for deposits. The State 
Treasury Board is responsible for monitoring compliance with the collateralization and reporting 
requirements of the Act and for notifying local governments of compliance by banks and savings and 
loan associations. A multiple financial institution collateral pool that provides for additional 
assessments is similar to depository insurance. If any member financial institution fails, the entire 
collateral pool becomes available to satisfy the claims of governmental entities. If the value of the 
pool's collateral is inadequate to cover the loss, additional amounts would be assessed on a pro rata 
basis to the members of the pool. Therefore, funds deposited in accordance with the requirements of 
the Act are considered to be fully insured. 

A summary of the reporting entity's public deposits at June 30, 2003, is as follows: 

Carrvins Value Bank Balance 

Primary government 8 137,107,651 160,992,485 
Component units 1 67,783,200 90.317 

Total reporting entity I 8 204,890,851 · 251 

The bank balance includes the pooled cash account which, for reporting purposes, has been allocated 
between the primary government and the participating component units. The differences between 
carrying values and bank balances generally result from checks outstanding and deposits in transit at 
June 30, 2003. 
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2 AllaHed ~m~estments 
Except for its pension funds, under the Virginia Investment of Public Funds Act, the reporting entity 
is authorized to purchase the following investments: 

· Commercial paper 

· Money market funds 

· Bankers acceptances 

· Repurchase agreements 

Medium term corporate notes 

· Local government investment pool 

· U. S. Treasury and agency securities 

· Obligations of the Asian Development Bank 

· Obligations of the African Development Bank 

· Obligations of the International Bank for Reconstruction and Development 

· Obligations of the Commonwealth of Virginia and its instrumentalities 

· Obligations of counties, cities, towns, and other public bodies located within the 
Commonwealth of Virginia 

· Obligations of state and local government units located within other states 

· Savings accounts or time deposits in any bank or savings and loan association within the 
Commonwealth that complies with the Act 

The reporting entity's investment policy requires thatsecurities underlying repurchase agreements 
must have a market value of at least 102 percent of the cost of the repurchase agreement. The 
market value of the securities underlying repurchase agreements is monitored on a daily basis during 
the year by the reporting entity to ensure compliance with the policy. 

3. Pension Fund Investments 

The authority to establish pension funds is set forth in the Code of Virginia (the Code), which 
authorizes the following investments for pension funds: 

· U. S. Treasury and agency securities 

· Obligations of the Commonwealth of Virginia and its instrumentalities 

· Obligations of counties, cities, towns, and other public bodies locatedwithin the 
Commonwealth of Virginia 

· Obligations of state and local governmental units located within other states 

· Obligations of the International Bank for Reconstruction and Development 

· Obligations of the Asian Development Bank 

· Obligations of the African Development Bank 

In addition, the Code provides that the reporting entity may purchase other investments for pension 

judgment and care set forth in the Code.funds (including common and preferred stocks and corporate bonds) that meet the standard of 
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of Trustees' policies permit the pension funds to lend their securities to broker-dealers and 
other entities (borrowers) for collateral that will be returned for the same securities in the future. 
The pension funds' custodians are the agents in lending: the pension funds' domestic and 
international securities for collateral of 102 and 105 percent, respectively, of the market valueof the 
related security. The custodians receive cash, securities and irrevocable bank letters as collateral. 
Ah securities loans can be terminated on demand by either the pension funds or the borrowers. Cash 
collateral is invested in thelending agents' collective collateral investment pools. The pension funds 
do not have the ability to pledge or sell securities received as collateral in the absence of borrower 
default. The relationship between the maturities of the investment pools and the pension funds' 
loans is affected by the maturities of securities loans made by other plan entities that invest cash 
collateral in the investment pools, which the pension funds cannot determine. 

The pension funds did not impose any restrictions during the period on the amounts of loans the 
lending agents made on their behalf, and the agents have agreed to indemnify the pension funds by 
purchasing replacement securities, or returning the cash collateral thereof, in the eventa borrower 
fails to return loaned securities or pay distributions thereon. There were no such failures by any 
borrower during the fiscal year, nor were there any losses during the period resulting from the 
default of a borrower or lending agent. At year end, the pension funds had no credit risk exposure to 
bor~owers because the amounts the pension funds owed the borrower exceeded the amounts the 
borrowers owed the pension funds. 

4. Custodial Credit Risk Categories 

The reporting entity's investments are categorized to give an indication of the level of custodial 
credit risk assumed by the entity as of June 30, 2003. Category 1 includes investments that are 
insured or registered, or securities held by the reporting entity or its agent in the reporting entity's 
name; Category 2 includes investments that are uninsured or unregistered, with securities held by 
the counterparty's trust department or agent in the reporting entity's name. Category 3 includes 
investments that are uninsured and unregistered, with securities held by the counterparty, or by its 
trust department or agent but not in the reporting entity's name. Securities lent for securities and 
irrevocable letters of credit collateral are classified according to the category of the collaterzll 
received. All of the reporting entity's investments are Category 1 investments, except for mutual 
funds, short-term investment funds, securities lending short-term collateral investment pools, and 
investments held under securities loans with cash collateral, which are not categorized because such 
investments are not evidenced by specific securities. 

5. Investments at June 30, 2003 

The reporting entity's investments as of June 30, 2003, are summarized below at carrying value: 

INVESTMEMS AT 2006 30, 2003 

Primary Government 

Pooled Investments: 

Bankers acceptances 9 175,775,264 

Commercial paper 305,259,412 

U. S. Treasury securities 265,034,271 
Mutual funds 62,171,541 

Repurchase agreements 25 

Total pooled investments 833 
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IMIESTMEMS AT 3UNE 30, 2003 (continued) 

Nonmajor OovernmenLal Fund - Money market funds Is 7 
Enterprise Fund - Integrated Sewer System: 

Mutual funds and short-term inves~nents 
828,575 

Repurchase agreements 
7,513,527 

U. S. Treasury securities 
16,712,920 

Obligations of authorities of the commonwealth of Virginia 711.495 
Total enterprise fund - Integrated Sewer System 47.766 

Agency Funds: 

Mu~al funds and short-term investments 
6,501,889 

Repurchase agreements 
4,603,884 

U. S. Treasury secun~ties 
27.120. 

Total agency funds I sa 793 
Pension Trust Funds: 

Uncategorized Investments: 

Mutual funds and short-term investments 
920,2461611 

Securities lending short-term collateral investment pool 230.557.553 
Investments held by broker-dealers under securities loans with cash collateral: 

Short-term investments 
12,729,740 

Common and preferred stock 
48,889,711 

U. S. Treasury securities 
93,432,509 

Asset-backed securities 
9,904,512 

Other bonds and notes 
42,192,971 

Category 1 Investments: 

Short-term investments: 

Time deposits 
24,000,000 

Repurchase agreements 
87,325,230 

Asset-backed securities 
40,484,231 

Government bonds 
13,387,642 

Corporate bonds 
26,771,380 

Common and preferred stock: 
Not on securities loan 

1,121,343,491 
On loan for securities collateral 

4,963,167 
U. S. Treasury securities: 

Not on securities loan 
17,880,460 

On loan for securities collateral 
8,105,381 

Asset-backed securities: 

Not on securities loan 
373,689,760 

On loan for securities collateral 
'661,185 

Other bonds and notes - Not on securities loan 227 
Total pension trust funds 

604 

Total primary government I s 4.300.550 
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At 311818 30, 2003 <continued) 

Comnonent Units 
Pooled Investments: 

Bankers acceptances 
B 57,477,690 

Commercial paper 
99,818,400 

U. S. Treasury securities 
86,664,967 

Mutual funds 
20,329,803 

Repurchase agreements 

Total pooled investments 
66 

FCRHA - Repurchase agreements 
190.148 

Park Authority - Money market funds 
17 

Public Schools - Pension Trust fund: 
Uncategorized Investments: 

Mutual funds 
252,618,665 

Money market funds 
38,800,659 

Securities lending short-term collateral investment pool 130.776,104 
investments held by broker-dealers under securities loans with cash collateral: 

Short-term investments 
1,113,628 

Common stock 
37,529,192 

U. S. Treasury securities 
50,271,357 

Asset-backed securities 
12,967,473 

Other bonds and notes 
22,522,904 

Category 1 Inves~nentr: 

Short-term inves~nents: 

Commercial paper . 
36,199,394 

Asset-backed securities 
1,026,815 

Corporate bonds 
16,923,585 

Common stock: 

Not on securities loan 
595,749,596 

On loan for securities collateral 
1,108,469 

Preferred stock 
1,322,256 

U. S. Treasury securities: 
Not on securities loan 

8,263,351 
On loan for securities collateral 

2,359,176 
Asset-backed securities 

156,644,450 
Other bonds and notes 

166 

Total Public Schools - Pension trust fond 
~532,456.406 

total component units 
1,823.140.746 

Reconciliation of the Government Governmentaland ComponentUnits 
Statements of Net Assets to 

Busine~s=rype Fiduciary Total Component Fiduciary Total rutal DCp~~ih and ~me.bnen~ Activltiea Funds Primary UnRr Funds 
Component A A- Government A 3- Units bP~o~ed Qshand temporary invesbnenh J 772.971.9P3 12.716669 785686.661 290.846.269 290.890 291.137.159 

~fiscal agents 7,057,118 7.057.118 
sh~dent activity funds 1,607,669 1,607,669 
Ilateral for securities lending 14,626,436 14,626.436 

230,557,553 230,557,553 130.776,104 130.776,104 ants 
22,998,597 3,112,037,844 3,135,036,441 1.401,680.302 1,401.680.302 Id Assets: 

in pooled cash and temporary i 182,725.342 182.725,342 15.225.912 
15.225,912 withfiscalagenb 1.737.032 1.737,032 f0.145,396 
10,145.396 ~a~s~s~T deposit - performance bonds 101 821.199 821.199 652.676 652.676 

;h and investments 15 74 18 174 
1 475 3 4.437 34 401 1 923.946 

esbnenh 137,107.651 
67.783.200 

~osits, including performance bonds 

~osits and inves~nenh 1.823.140.746 
1.890.923.946 
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"· PROPERTY TAXES 

Real estate is assessed on January 1 each year at the estimated fair market value of all land and 
improvements. Real estate taxes are due in equal installments, on July 28 and December 5. Unpaid taxes automatically constitute liens on real property which must be satisfied prior to sale or transfer, and after three 
years, foreclosure proceedings can be initiated. 

Personal property taxes on vehicles and business property are based on the estimated fair market value at 
January 1 each year. The tax on a vehicle may be prorated for the length of time the vehicle has situs in the County. A declaration form is required to be filed, and there is a ten percent penalty for late filing. Personal 
property taxes together with vehicle decal fees are due on October 5, with certain exceptions. Delinquency notices are sent before statutory measures, such as the seizure of property and the placing of liens on bank 
accounts andlor wages, are initiated. 

Real estate and personal property taxes not paid by the due dates are assessed a ten percent late payment penalty on the tax amount. Furthermore, interest accrues from the first day following the due date at an 
annual rate of ten percent for the first year and thereafter at the rate set by the Internal Revenue Service. The 
net delinquent taxes receivable, including interest and penalties, as of June 30 2003, after allowances for 
uncollectible amounts, is $19,492,398, of which $2,540,308 has been included in tax revenue for fiscal year 2003 because it was collected within 45 days after lune 30. 

As required by GAAP, the County reports real estate and personal property taxes (net of allowances) assessed for calendar year 2003 as receivables (net of taxes collected in advance) and deferred revenue 
because the County has an enforceable legal claim to these resources at June 30 2003; however, these 
resources, which amount to $1,905,968,500, will not be available to the County until fiscal year 2004. 
The 1998 Virginia General Assembly enacted the Personal Property Tax Relief Act to provide property tax relief, scheduled to be phased in over five years, on the first $20,000 of value of motor vehicles not used for 
business purposes. Due to budget constraints, the 2003 Virginia GeneralAssembly has temporarily frozen the tax reduction at 70 percent. The scheduled tax reductions are reflected in the County's invoices to the 
taxpayers. Following receipt by the County of the reduced tax amounts, the Commonwealth reimburses the County for the tax reductions plus certain administrative costs. For fiscal year 2003, this revenue from the 
Commonwealth totaled $195.434,234 and is reported as intergovemmental revenue in the General Fund. 
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RECEIVABLES 

Receivables and allowances for uncollectible receivables of the primary government at June 30, 2003, 
consist of the following: 

Nonmajor Internal Total 

General Governmental Enterprise Service Total Fiduciary Primary 
Fund Funds Fund Funds A Funds Government 

ivables: 

:counts 9 13,296,926 11,376,996 138,912 24,812,834 2,355.532 27.168,366 

.crued interest 354.009 290,306 61,091 10,661 716.067 12,264,445 12,980,512 

~operty taxes: 

Delinquent 45;600,797 45,600.797 45,600,797 

Notyetdue 1,711,432,546 1,711,432,546 1,711,432,546 

usiness license taxes - delinquent 6,505,871 6,505,871 6,505,871 
sceivable from sale of pension 

inves~nents 67,179.361 67.179,361 

,ans 15,530,000 15,530,000 15,530,000 

Dtes 4,960,234 4,960.234 4,960,234 
ther 15 15 

Ireceivables 1.777 90 49 6 149 1 

vances for uncollecb'bles: 

ccounts receivable (281,781) (281,781) (281,781) 

roperty taxes: 

Delinquent (26.108,399) (26,108,399) (26,108,399) 

Notyetdue (6,559,800) (6,559,800) (6,559,800) 
usiness license taxes - delinquent 4 4 7 

I allowances for uncollectibles 

I net receivables 191.740.167.204 31.875.755 61.091 149.573 1.772.268.775 81.799.338 1.854.068.113 

~e other receivables amount represents the amount due from fiduciary funds on a government-wide basis. 

Delinquent property taxes receivable from taxpayers in the General Fund as of June 30, 2003, consist of the 
following: 

Real Personal 

Year of Estate Total 

2002 8 5,332,715 10,577,035 15,909,750 

2001 1,278,381 8,918,371 10,196;752 
2000 591,352 3,448,022 4,039,374 

Prior years 1.943 7 74 9 7 

Total delinquent taxes 9.14 454 30 18 12 39,363,766 

Penalty and interest 6,237,031 
Total delinquent taxes, penalty and interest 45,600,797 

Allowances for uncollectibles (26.108,399) 
Net delinquent tax receivables 8 19,492,398 
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Receivables of the component units, excluding fiduciary funds, at June 30, 2003, consist of the following: 

Total 

Public Park Component 
Schools FCRHA Units 

Receivables: 

Accounts 8 252,529 11,955,680 45,134 12,253,343 

Accrued interest 42,131 30,655 3,982 76,768 
Notes 10,664,045 10,664,045 
Other 18 462 18 

Total receivables 294,660 23,113,298 49,116 23,457,074 
Allowances for uncollectibles - 

Total net receivables 294 20.744 49.116 21 730 

Amounts due to the primary government and component units from other governmental units at June 30, 
2003, include the following: 

Prima Government 

Nonmajor Component Unit - 
General Governmei~tal Enterprise Total Public 

Fund Funds Fund A Schools 

Federal government B 267,013 9,810,479 218,901 10,296,393 15,971,127 
State government: 

Property tax relief: 

Delinquent 16,227,824 16,227,824 

Allowance for 

uncollectibles (9,720,646) (9,720,646) 

Notyetdue 182,099,400 182,099,400 
Allowance for 

uncollectibles (5,936,400) (5,936,400) 

Other 23,672,138 4,967,069 110,700 28,749,907 14,650,902 

Local governments 1 22.788 157.956 1 763.670 20 414 177.499 
Total intergovernmental units 208 117 14.93 504 19.093 71 2 60 30.799 

E. INTERFUND BALANCES AND TRANSFERS 

Payments for fringe benefits are 
made through the General Fund Interfund Interfund 

Receivables 
on behalf of all funds of the 

County. As a result, interfund 
Primary Government 

General Fund 8 3,658,653 
payables primarily represent the Nonmajor Governmental Funds 3.583.846 
portion of fringe benefits to be Enterprise Fund 168,664 
paid by certain other funds to Internal Service Funds 299,089 190,080 
the GeneralFund. Interfund Fiduciary Funds 15.152 

receivables and payables are Total primary government I $ 3,957,742 1 3,957,742 
also recorded when funds 

overdraw their share of pooled Comoonent Unit 
cash. All amounts are expected Public Schools: 
to be paid within one year. The General Fund 9 7,100,000 
composition of interfund Major Governmental Funds 5,000,000 
balances as of June 30, 2003, is Internal service Funds I - 1 2,100 
as shown on the right. Total component units 7.100.000 7.100 
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to/from primary government and component units represent amounts paid by one entity on behalf of the 
other entity. Due to/from primary government and component units as of June 30, 2003, are as follows: 

Receivable Amount 
Comoonent Units Primary Government 

Public Schools Government-wide long-term obligation 8 4,864,092 
Public Schools General Fund 171,272 

Park Authority General Fund 1,408,066 
Park Authority Nonmajor Governmental Fund 94,937 

EDA General Fund 191 72 

6.730 
Total 

Primary Government Comoonent Unit 

General Fund FCRHA g 64,976 
Nonmajor Governmental Funds FCRHA 1,591,703 

General Fund Park Authority 108.487 
1.765.166 

Total 

The primary purpose of interfund transfers is to provide funding for operationsand capital projects. 
Interfund transfers for the year ended June 30, 2003, ate as follows: 

Transfers In -Tran~fe~ 

Primary Government 
General Fund 8 3,925,732 349,294,037 
Nonmajor Governmental Funds 351,542,120 6,373,815 
Internal Service Funds 900 1.700 

Total primary government 357 357 52 

Comnonent Unit 
Public Schools: 

General Fund 8 29,153,500 
Major Governmental Funds 28,860,258 
Internal Service Funds 293,242 - 

Park Authority: 
Major Governmental Funds 163 7 3.163 17 

Total component units 6.717 16.717 

IV-44 



F. CAPITALASSETS 

Capital assets activity for the primary government for the year ended June 30, 2003, is as follows: 

Balances Balances 
---- ---. ----- ,,..,,,.,, 

Primary Government 

Governmental activities: 

Capital assets, not being depreciated: 

Land 9 325,445,&11 6,998,307 (4,897,344) 327,546,804 
Construction in progress 52,122.448 28.849.776 (59.230,664) 21.741.560 

Total capital assets, not being depreciated 377,568,289 35,848.083 f64.128.008) 349.288,364 
Capital assets, being depreciated: 

Equipment 213,749,719 23,647,481 (13,971,061) 223,426,139 
Library collections 33,458,568 5,992,678 39,451,246 
Buildings 690,802,643 33,898,023 724,700,666 
Improvements 58,906,867 1,831,502 - 60,738,369 
Infrashucture 376.552.368 38.972.799 - 415.525.167 

Total capital assets, being depreciated 1.373.470.165 104.342.483 (13.971.061) 1.463.841.587 
Less accumulated depreciation for: 

Equipment (132,767,591) (29,302,124) 11,900,961 (150,168,754) 
Library collections (15,190,163) (5,987,678) (21,177,841) 
Buildings (155,834,851) (15,943,197) (171,778,048) 
Improvements (23,223,648) (2,527,144) - (25,750,792) 
Infrastructure (80.109,104) (9.725.587) - (89.834,691) 

Total accumulated depreciation (407.125,357) (63,485.730) 11.900,961 (458.710,126) 
Total capital assets, being depreciated, net 966.344.808 40,856.753 (2.070.100) 1.005,131.461 

Business-type activities: 
1,343,913.097 76.704.836 (66.198.108) 1.354,419,825 Total capital assets, net- Governmental activities 

Capital assets, not being depreciated/amortized: 

Land 17,346,080 165,278 17,511,358 
Cons~uction in progress 117.678,608 14.648.472 (3.603.179) 128.723.901 

Total capital assets, not being depreciated/amortized 135,024,688 14.813.750 (3.603.179) 146,235.259 
Capital assets, being depreciated/amortized: 

Equipment 9,353,179 947,112 (348,969) 9,951,322 
Purchased capacity 537,865,741 30,215,213 568,080,954 
Buildings 55,221,333 55,221.333 
Improvements 685.599.012 8.974.716 - 694.573.728 

Total capital assets, being depreciated/amortized 1,288.039.265 40,137.041 (348.969) 1.327,827.337 
Less accumulated depreciation/amortization for: 

Equipment (6,571,343) (9391245) 345,632 (7,164,956) 
Purchased capacity (39,679,490) (13,895,901) (53,575,391) 
Buildings (24,270,328) (1,128,201) (25,398,529) 
Improvements (268.017.381) (16.080.124) - (284.097.505) 

Total accumulated depreciation/amortization (338,538.542) (32.043,471) 345.632 (370,236.381) 
Total capital assets, being deprea'ated/amortized, net 949,500.723 8.093,570 (3,337) 957.590.956 

Total capital assets, net - Business-type activities 1,084.525.411 22,907.320 (3.606,516) 1.103.826.215 

Total capital assets, net- Primary government 8 2.428.438.508 99,612,156 (69,804.624) 2.458.246.040 
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assets activity for the component units for the year ended June 30, 2003, is as follows: 

Balances Balances 

3uh/ 1. 2002 Increases Decreases 3une 30, 2003 
,mnonent Units 
Pblic Schools 

Capital assets, not being depreciat~d: 

Land 9 43,410,537 3,407,980 46,818,517 
Construction in progress 300.848,525 126.489.907 (135,854.209) 291,484.223 

Total capital assets, not being depreciated 344,259,062 129.897.887 (135.854.2091 338,302.740 
Capital assets, being depreciated: 

Equipment 129,255,868 12,474,731 (3,909,430) 137,821,169 
Library collections 20,678,288 3,706.781 24,385,069 
Buildings 737,127,063 11,243,491 748,370,554 
Improvements 701.764,145 124.665.267 - 826.429,412 

Total capital assets, being depreciated 1.588.825.364 152,090.270 (3.909.430) 1.737.006,204 
Less accumulated depreciation for: 

Equipment (67,004,347) (13,064,797) 3,235,904 (76,833,240) 
Library collections (9,670,036) (3,615,363) (13,285,399) 
Buildings (284,196,877) (14,859,388) (299,056,265) 
Improvements (195.458.480) (27.109.399) - (222.567,879) 

Total accumulated depreciation (556.329.740) (58,648.947] 3,235.904 (611.742.783) 
Total capital assets, being depreciated; net 1.032,495.624 93,441.323 (673.526) 1.125,263,421 

total capital assets, net - Public Schools 1,326.754.686 223.339.210 1136,527.735) 1.463.566.161 
CRHA 

Capital assets, not being depreciated: 

Land 30,098,466 1,921,251 (56,299) 31,963,418 
Construction in progress 10.942.126 1,755.325 (10,022.832) 2,674,619 

Total capital assets, not being depreciated 41.040.592 3.676.576 (10.079.131) 34.638.037 
Capital assets, being depreciated: 

Equipment 2,351,071 338,669 2,689,740 
Buildings and improvements 146.448.935 2,496.593 (214.5075 148.731.021 

fetal capital assets, being depreciated 148,800.006 21835.262 (214.507) 151.420.761 
Less accumulated deprecaaion for: 

Equipment (2,391,115) (93,250) (2,484,365) 
Buildings and improvements (60,007.939) (5.132.699) (65,140.638) 

Total accumulated depreciation (62.399.0541 (5.225.949~ (67.625.003) 
Total capital assets, being depreciated, net 86.400,952 (2.390,687) (214.507) 83,795,758 

Total capital assets, net- FCRHA 127,441.544 1.285.889 (10.293,638) 118,433.795 
ark Authority 

Capital assets, not being depreciated: 

Land 246,872,703 5,478,485 252,351,188 
Construction in progress 8,305.807 11.469.573 (4.339.301) 15,436.079 

Total capital assets, not being depreciated 255.178.510 16.948,058 (4.339,3011 267.787.267 
Capital assets, being depreciated: 

Equipment 11,589,747 702,781 (332,565) 11,959,963 
Buildings and improvement; 176.925;599 4.339,301 181.264.900 

Total capital assets, being depreciated 188,515.346 5.042.082 (332.565) 193.224.863 
Less accumulated depreciation for: 

Equipment (8,579,216) (1,163,440) 289,525 (9,453,131) 
Buildings and improvements (86.610.065) (5.242.530) (91.852.595) 

Total accumulated depreciation (95,189.281) (6.405,970) z89.525 (101,305.726) 
Total capital assets, being depreciated, net 93.326.065 (1.363.888) (43.040) 91,919.137 

Total capital assets, net - Park Authority 348.504.575 15.584.170 (4.382.341) 359.706.404 
DA 

Capital assets, being depreciated - Equipment 7,002 6,560 13,562 
Less accumulated depreciation - Equipment (4.201) (2.494~ (6,695) 
Total capital assets, net- EDA 2.801 4.066 6,867 

'otal capital assets, net - Component units $ 1.852.703.606 240.213.335 (151,203,714) 1.941.713.227 

IV-46 

I 



and amortization expense for the year ended June 30, 2003, charged to the functions of the 
primary government and component units is as follows: 

Governmental Business-type Component 
Activities Activities Units 

Primary Government 

General government administration g 8,420,610 
3udicial administration 1,246,143 
Public safety 9,220,686 
Public works 10,558,238 32,043,471 
Health and welfare 3,906,827 
Community development 12,755,839 
Parks, recreation, and cultural 8,168,040 
In addition, depreciation on capital assets held by the County's 

internal service funds is charged to the various functions 9,209,347 
based an their usage of the assets. 

Com~onent Units 

Public Schools 58,648,947 
FCRHA 5,225,949 
Park Authority 6,405,970 
EDA 494 

Total depreciation and amortization expense 63.485.730 043.471 70 

i G R&WBME~E~PIANS 
The reporting entity administers the following four separate public employee retirement systems that provide 
pension benefits for various classes of employees. In addition, professional employees of Public Schools 
participate in a plan sponsored and administered by the Virginia Retirement System (VRS). 

1. Fairfax County Employees' Retirement System 

Plan Description 

The Fairfax County Employees' Retirement System (ERS) is a cost-sharing multiple-employer 
defined benefit pension plan which covers only employees of the reporting entity. The plan covers 
full-time and certain part-time employees of the reporting entity who are not covered by other plans 
of the reporting entity or the VRS. Information regarding membership in the ERS is disclosed in 
item 6 of this note. 

Benefit provisions are estabhshed and may be amended by County ordinances, All benefits vest at 
five years of creditable service. To be eligible for normal retirement, an individual must meet the 
following criteria: (0) attain the age of 65 with five years of creditable service, or (b) attain the age 
of 50 with age plus years of creditable service being greater than or equal to 80. The normal 
retirement benefit is calculated using average final compensation (i.e., the highest 78 consecutive 
two week pay periods or the highest 36 consecutive monthly pay periods) and years (or partial years) 
of creditable service at date of termination. In addition, if normal retirement occurs before Social 
Security benefits are scheduled to begin, an additional monthly benefit is paid to retirees. Annual 
cost-of-living adjustments are provided to retirees and beneficiaries equal to the lesser of 4.0 percent 
or the percentage increase in the Consumer Price Index for the Washington Consumer Metropolitan 
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final compensation by projecting the final salary during the unused sick leave period. The 
Service Area. The plan provides that unused sick leave creditmay be used in the calculation of 

benefit for early retirement is actuarially reduced and payable at early termination. 

The ERS issues a publicly available annual financial report that includes financial statements and 
required supplementary information. That report may be obtained by writing to the Employees' 
Retirement System, 10680 Main Street, Suite 280, Fairfax, VA 22030, orby calling (703) 279-8200. 

Funding Policy 

The contribution requirements of ERS members are established and may be amended by County 
ordinances. Members may elect to join Plan A or Plan B. Plan A requires member contributions of 
4.0 percent of compensation up to the Social Security wage base and 5.33 percent of compensation 
in excess of the wage base. Plan B requires member contributions of 5.33 percent of compensation. 

The reporting entity contributes at a contractually fixed rate of 6 percent of annual covered payroll. 
This rate was established by the Board to cover the actuarially-determined normal cost plus 
administrative expenses of the ERS. In the event the ERS's funded ratio (the ratio of the actuarial 
value of assets to the actuarial accrued liability) exceeds 120 percent or falls below 90 percent, the 
contribution rate will be adjusted to bring the funded ratio back within these parameters. 

Annual Pension Cost 

For theyears ended June 30, 2003, 2002, and 2001, the County's and Public Schools' annual pension 
costs were equal to their annual required contributions (ARC), as follows: 

Annual Pension Costs for Years Ended ~une 30 

2003 2002 2001 

County 8 26,707,817 22,800,675 21,993,157 
Public Schools 9.700,304 8.283.130 7 

iotal 18 36.408.121 31.083.805 29.960.984 

For the year ended June 30, 2003, the actual contributions were $31,983,708 ($23,462,211 by the 
County and $8,521,497 by Public Schools). For the years ended June 30, 2002 and 2001, the actual 
contributions were equal to the annual pension costs, respectively. 

The ARC for fiscal year 2003 were determined as part of the July i, 2001, actuarial valuation using 
the entry age actuarial cost method. Significant actuarial assumptions used in the valuation include: 

a. a rate of return on the investment of present and future assets of 7.5 percent per year 
compounded annually, including an inflation component of 4.0 percent; 

b. projected annual salary increases of 4.3 to 5.4 percent, including an inflation component of 
4.0 percent; and 

c. post-retirement benefit increases of 3.0 percent compounded annually. 
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actuarial value of ERS's assets was determined using techniques that smooth the effects of 
short-term volatility in the market value of investments over a three-year period. Any excessof these 
assets over actuarial accruedliability is amortized as alevel percentage of projected payrollon a 
rolling fifteen-year weighted-average basis. On a weighted-average basis, the remaining 
amortization period, which is closed as of July I, 2002, is 15 years. 
Concentrations 

The ERS does not have investments (other than Il. S. Government and U. S. Government guaranteed 
obligations) in any one organization that represent 5.0 percent or moreof net assets held in trustfor 
pension benefits. 

2. Fairfax County Police Officers Retirement System 
Plan Description 

The Fairfax County Police Officers Retirement System (PORS) is a legally separate single-employer defined benefit pension plan established under the Code of Virginia The plancovers County police 
officers who are not covered by other plans of the reporting entity or the VRS and former Park 
Police officers who elected to transfer to the PORS from the Uniformed Retirement System effective 
January 22, 1983. Information regarding membership in the PORS isdisclosed in item 6 of this 
note. 

Benefit provisions are established and may be amended by County ordinances. All benefits vest at 
five years of creditable service. To be eligible for normal retirement, an individual must meet the 
following criteria: (a) if employed before July 1, 1981; attain the age of 55 or have completed 20 
years of creditable service, or (b) if employed on or after July 1, 1981; attain the age of 55 or have 
completed 25 years of creditable service. The normal retirement benefit is calculated using average 
final compensation and years (or partial years) of creditable service at date of termination. Annual 
cost-of-living adjustments are provided to retirees and beneficiaries equal to the lesser of 4.0 percent or the percentage increase in the Consumer price Index for the Washington Consumer Metropolitan 
ServiceArea. The plan provides that unused sick leave credit may be used in the calculation of 
average final compensation by projecting the final salary during the unused sick leave period. To be 
eligible for early retirement, the employee must have 20 years of creditable service (does not apply if 
hired before July 1, 1981). The benefit for early retirement is actuarially reduced and payable at 
early termination. 

The PORS issues a publicly available annual financial report that includes financial statements and 
required supplementary information. That report may be obtained by writing to thePolice Off~cers 
Retirement System, 10680 Main Street, Suite 280, Fairfax, VA 22030, or by calling (703) 279-8200. 
Funding Policy 

The contribution requirements of PORS members are established and may be amended by County :i ordinances. Member contributions are based on 12.0 percent of compensation. 

The County contributes at a fixed rate as determined by an annual actuarial valuation, unless the 
PORS's funding ratio falls outside of a pre-determined corridor. Once outside the corridor, the rate 
is either increased or decreased to accelerate or decelerate the funding until the ratio falls back 
within the corridor The corridor for the PORS is a minimum funding ratio of 90 percent and a 
maximum funding ratio of 120 percent. The fiscal year 2003 employer contribution rate is 17.3 
percent of annual covered payroll. 
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Cost 

For the year ended June 30, 2003, the County's annual pension cost of $14,918,405 was equal to its 
annual required contributions (ARC), but more than its actual contributions of $12,923,806, resulting 
in a net pension obligation (NPO) of $1,994,599 reported in the statement of net assets. For each of 
the years ended June 30, 2002 and 2001, the County's annual pension cost of $15,077,920 and 
$17,149,427, respectively, was equal to its ARC and actual contributions, 

The ARC for the year ended June 30, 2003, was detennined as part of the July i, 2001, actuarial 
valuation using the ent~i age actuarial cost method. Significant actuarial assumptions used in the 
valuation include: 

a. a rate of return on the investment of present and future assets of 7.5 percent per year 
compounded annually, including an inflation component of 4.0 percent; 

b. projected annual salary increases of 4.5 to 8.0 percent, including an inflation component of 
4.0 percent; and 

c. post-retirement benefit increases of 3.0 percent compounded annually. 

The actuarial value of the PORS's assets was determined using techniques that smooth the effects of 
shea-term volatility in the market value of investments over a three-year period. Any excess of these 
assets over the actuarial accrued liability is amortized as a level percentage of projected payroll on a 
fifteen-year basis. On a weighted-average basis, the remaining amortization period, which is closed 
at July 1, 2002, is 15 years. 

Concentrations 

The PORS does not have investments (other than U. S. Government and U. S. Government 
guaranteed obligations) in any one organization that represent 5.0 percent or more of net assets held 
in trust for pension benefits. 

3. Pairfax County Uniformed Retirement System 

Plan Description 

The Fairfax County Uniformed Retirement System (URS) is a single-employer defmed benefit 
pension plan. The plan covers uniformed employees including non-clerical employees of the Fire 
and Rescue Department and Office of Sheriff, Park Police, Helicopter Pilots, Animal Wardens and 
Game Wardens who are not covered by other plans of the reporting entity orthe VRS. Information 
regarding membership in the URS is disclosed in item 6 of this note. 

Benefit provisions are established and may be amended by County ordinances. All benefits vest at 
five years of creditable service. To be eligible for normal retirement an individual must meet the 
following criteria: (a) attain the age of 55 with six years of aeditable service, or (b) complete 25 
years of creditable service. The normal retirement benefit is calculated using average final 
compensation and years (orpartial years) of creditable service at date of termination. Annual cost- 
of-living adjustments are provided to retirees and beneficiaries equal to the lesser of 4.0 percent or 
the percentage increase in the Consumer Price Index for the Washington Consumer Metropolitan 
Service Area. The plan provides that unused sick leave credit may be used in the calculation of 
average final compensation by projecting the final salary during the unused ·sick leave period. To be 
eligible for early retirement, employees musthave 20 years of creditable service. The benefit for 
early retirement is actuarially reduced and payable at early termination. 
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URS issues a publicly available annual financial report that includes fmancial statements and 
required supplementary information. That report may be obtained by writing to the Uniformed 
Retirement System, 1~80 Main Street, Suite 280, Fairfax, VA 22030, or by calling (703) 279-8200. 
Fundine: Policy 

The contribution requirements of URS members are established and may be amended by County 
ordinances. Plan A members were given the opportunity to enroll in Plan B as of July 1, 1981 and to 
enroll in Plan C as of April i, 1997. From July 1, 1981 through March 31, 1997, all new hires were 
enrolled in Plan B. Plan B members were given the opportunity to enroll in Plan D as of April i, 
1997. FromApril i, 1997 forward all new hires are enrolled in Plan D. Plan A requires member 
contributions of 4.0 percent of compensation up to the Social Security wage base and 5.75 percent of 
compensation in excess of the wage base. Plan B requires member contributions of 7.08 percent of 
compensation up to the Social Security wage base and 8.83 percent of compensation in excess of the 
wage base. Plan C requires member contributions of 4.0 percent of compensation. Plan D requires 
contributions of 7.08 percent of compensation. 

The County contributes at a fixed rate as detenninedby an annual actuarial valuation, unless the 
URS's funding ratio falls outside of a pre-determined corridor. Once outside the corridor, the rate is 
either increased or decreased to accelerate or decelerate the funding until the ratio falls back within 
the corridor. The corridor for the URS is a minimum funding ratio of 90 percent and a maximum 
funding ratio of 120 percent. The fiscal year 2003 employer contribution rate is 21.65 percent of 
annual covered payroll. 

Annual Pension Cost 

For the year ended June 30, 2003, the County's annual pension cost of~$21,548,814 wasequaltoits 
annual required contributions (ARC), but less thanits actual contributions of$23,027,237, resulting 
in a negative net pension obligation (NPO) of $1,478,423 reported as an "other asset" in the 
statement of net assets. For each of the years ended June 30, 2002 and 2001, the County's annual 
pension cost of $18,778,608 and $18,818,351, respectively, was equal to its ARC and actual 
contributions. 

The ARC for the year ended June 30, 2003, was determined as part of the July i, 2001, actuarial 
valuation using the entry age actuarial cost method. Significant actuarial assumptions used in the 
valuation include: 

a. a rate of return on the investment of present and future assets of 7.5 percent per year 
compounded annually, including an inflation component of 4.0 percent; 

b. projected annual salary increases of 4.1 to 6.1 percent, including an inflation component of 
4.0 percent; and 

c. post-retirement benefit increases of 3.0 percent compoundedannually. 

The actuarial value of URS's assets was determined using techniques that smooth the effects of 
short-term volatility in the market value of investments over athree-year period. URS's unfunded 
actuarial accrued liability is amortized as a level percentage of projected payroll on a rolling fifteen- 
year basis. The weighted average remaining amortization period, which is closed at July i, 2002, is 
15 years. 
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The URS does not have investments (other than Il. S. Government and U. S. Government guaranteed 
obligations) in any one organization that represent 5.0 percent or more df net assets held in trust for 
pension benefits. 

4. Educational Employees' Supplementary Retirement System of Fairfax County 

Plan Description 

The EducationalEmployees' Supplementary Retirement System of Fairfax County (ERFC) is a 
legally separate single-employer retirement system established under the Code ofVitginia. The 
ERFC covers all full-time educational and civil service employees who are employed by the Public 
Schools and who are not covered by other plans of the reporting entity. The ERFC contains two 
plans, ERFC and ERFC 2001. ERFC is the original defined benefit plan effective July 1, 1973, and 
remains in effect. It is, however, closed to new members. Effective July 1, 2001, all new-hire full- 
time educational and civil service employees are enrolled in the ERFC 2001 plan. This new defined 
benefit plan incorporates astreamlined stand-alone retirement benefit and allows vested (after five 
years) members to have a one-time irrevocable option of transferring to a new defined contribution 
plan. The details of the new defined contribution plan are still being developed and will be 
incorporated into the plan document when finalized. 

The ERFC and ERFC 2001 plans provide retirement, disability, and death benefits to plan members 
and their beneficiaries. Annual post-retirement increases of 3.0 percent are effective each March 31. 
All benefits vest after five years of creditable service. Benefit provisions are established and may be 
amended by the Fairfax County Public School Board: The ERFC plan supplements the Virginia 
Retirement System plan. The benefit structure is designed to provide a level retirement benefit 
through a combined ERFCNRS benefit structure. The ERFC: 2001 plan has a stand-alone structure. 
Member contributionsfor the ERFC and ERFC 2001 plans are made through an arrangement which 
results in a defe~al of taxes on the contributions. Further analysis of member contributions may be 
found in Article m of the ERFC and ERFC 2001 Plan Documents. 

The ERFC and ERFC 2001 plans provide for 12 categories of benefit payments. Minimum 
eligibility conditions for receipt of full benefits range from members attaining the age of 55 with 25 
years of creditable service tocompleting five years of creditable service prior to age 65. A 
description of each of the 12 types of benefits payments is contained in the actuarial valuation at 
June 30, 2002. Total plan membership for the plans is disclosed in item 6 of this note. 

The ERFC issues a publicly available financial report that includes financial statements and required 
supplementary information. That report may be obtained by writing to the Educational Employees' 
Supplementary Retirement System, 8001 Forbes Place, Springfield, VA 22151. 

Funding: Policy 

The contribution requirements for ERFC and ERFC 2001 members are established and may be 
amended by the ERFC Board of Trustees. Ah members are required to contribute 2.0 percent of 
their covered salaries. The employer is required to contribute at an actuarially determined rate. For 
fiscal year 2003, Public Schools is required to contribute 4.0 percent of annual covered payroll for 
educational employees and civil service employees. 

B~j 
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PensionCast 

For each of the years ended June 30, 2003, 2002, and 2001, the Public Schools' annual pension cost 
of $34,506,630, $30,849,067, and $29,145,883, respectively, was equal to its ARC and actual 
contributions. 

The ARC for the year ended June 30, 2003, was determined as part of the June 30, 2001, actuarial 
valuation using the entry age actuarial cost method. Significant actuarial assumptions used in the 
valuation include: 

a. a rate of return on the investment of present and future assets of 7.5 percent per year 
compounded annually, including an inflation component of 4.0 percent; 

b. projected annual salary increases of 4.0 to 8.2 percent, including an inflation component of 
4.0 percent; and 

c. post-retirement benefit increases of 3.0 percent compounded annually. 

The actuarial value of the ERFC's assets was determined using techniques that smooth the effects of 
short-term volatility in the market value of investments over a five-year period. Any excess of assets 
over the actuarial accrued liability is amortized as a level percentage of projected payroll over a 
period of future years, which has never exceeded 30 years. The remaining amortization period, 
which is closed at June 30, 2002, was 30 years. 

Concentrations 

The ERFC plans do not have investments (other than U. S. Government and U. S. Government 
guaranteed obligations) in any one organization that represent 5.0 percent or more of net assets 
available for benefits. 

5. Virginia Retirement System 

Plan Description 

Public Schools contributes to the Virginia Retirement System (VRS) on behalf of covered 
professional Public Schools employees. VRS is a cost-sharing multiple-employer public employee 
defined benefit pension plan administered by the Commonwealth of Virginia for its politicat 
subdivisions. All full-time, salaried, permanent employees of participating employers must 
participate in the VRS. 

In accordance with the requirements established by State statute, the VRS provides retirement and 
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and 
beneficiaries. The VRS issues a publicly available annual report that idcludes financial statements 
and required supplementary information for the VRS. This report can be obtained by writing to the 
Virginia Retirement System, P.O. Box 2500, Richmond, VA 23218-2500. 

g 
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Policy 

Plan members are required by State statute to contribute 5.0 percent of their annuaicovered salary to 
the VRS. If a plan member leaves covered employment, the accumulated contributions plus interest 
earned may be refunded. In accordance with State statute, Public Schools is required to contribute at 
an actuarially determined rate. The rate for fiscal year 2003 was 3.77 percent of annual creditable 
compensation. State statute may be amended only by the Commonwealth of Virginia Legislature. 
Public Schools' contributions to the VRS for the years ended June 30, 2003, 2002, and 2001, were 
$33,837,799, $30,939,858, and $60,201,61, respectively, equal to the required and actual 
contributions for each year. 

6. Current Plan Membership 

At July i, 2002 (June 30, 2002, for ERFC), the date of the latest actuarial valuations, membership in 
the reporting entity's plans consisted of: 

Component UnR- 
Primarv Government Public Schools 

ERS PORS URS ERFC 

Retirees and beneficiaries receiving benefits 4,164 657 663 6,375 
Terminated employees entitled to, but not yet receiving, benefits 413 9 24 1,362 
Active employees 14,185 1,192 1,625 16.074 
Total number of plan members 18,762 1,858 2,312 23.811 

Required Supplementary Information 
Pension trend data, including the schedule of funding progress and the schedule of employer 
contributions, can be found in the required supplementary information section immediately 
following the notes to the financial statements. 

O 
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RISK hlANAGEMENT 

The reporting entity is exposed to various risks of loss related to torts, theft of, damage to, and destruction of 
assets, errors and omissions, injuries to employees, and natural disasters. 

The County and Public Schools maintain self-insurance internal service funds for workers' compensation 
claims and certain property and casualty risks and for health insurance benefits. The County and Public 
Schools believe that it is more cost effective to manage certain risks internally rather than purchase 
commercial insurance. The FCRHA, Park Authority, and EDA participate in the County's self-insurance 
program. Participating funds and agencies are charged "premiums" which are computed based on relevant 
data coupled with actual loss experience applied on a retrospective basis. 

Liabilities are reported in the self-insurance funds when it is probable that losses have occurred and the 
amounts of the losses can be reasonably estimated. Liabilities include an amount for claims that have been 
incurred but not reported to date. Because actual claims liabilities depend on such complex factors as 
inflation, changes in governing laws and standards, and court awards, the process used in computing claims 
liabilities is reevaluated periodically, to include an annual actuarial study, to take into consideration the 
history, frequency and severity of recent claims and other economic and social factors. These liabilities are 
computed using a combination of actual claims experience and actuarially determined amounts and include 
any specific, incremental claim adjustment expenses and estimated recoveries. 

The claims liabilities in the self-insurance funds are discounted at 5.5 percent at June 30, 2003 and 2002, to 
reflect anticipated investment income. Changes in the balances of claims liabilities during fiscal years 2003 
and 2002 are as shown below. 

b I InLeinal service Fund. 
Primary Government Component Unit - Public Schools 

Health Benefits 

Self-Insurance Health Benefits Insurance Trust 

Liability balances, 3une 30, 2001 9 18,804,558 4,192,144 18,960,866 10,039,133 
Claims and changes in estimates 7,391,885 42,719,119 2,032,032 113,611,060 
Claims payments 1 (6,799,596) (40,61_0994) (4,991.539) (110.564.12 

Liability balances, ~une 30, 2002 19,396,847 6,300,269 16,001,359 13,086,066 
Claims and changes in estimates 9,391,325 46,882,944 6,275,435 128,036,793 
Claims payments 1 (7,543,626) (46.087.628) (6.022.257~ 1125.236.001 
Liability balances, 3une 30, 2003 1 8 21,244,546 7,095.585 16.254.537 15 

In addition to the self-insurance program, commercial property insurance is carried for buildings and 
contents plus certain large and costly items, such as fire apparatus and helicopters. Excess liability and 
workers' compensation insurance policies are maintained for exposures above a $1,000,000 self-insured 
retention. Settled claims have not exceeded any of these commercial coverages in any of the past three fiscal 
years. 
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LONG-TERM OBLIGATIONS 

The following is a summary of changes in the government-wide long-term obligations of the primary 
government and component units for the year ended June 30, 2003 tin thousands): 

Balance Balance Due Within 

~uly1.2002 Addibions Reductions ~une30.2003 OneYear 
Primary Government 
Governmental activities: 

General obligation bonds payable: 

Principal amount of bonds payable 51.519,646 366,j34 (308,824) 1,577.156 132.620 
Premium on bonds payable 5,025 24,444 (494) 28.975 4,178 
Deferred amount on refundings (2,227) (3,279) 186 (5,320) (786) 

Revenue bonds payable: 

Principal amount of bonds payable 106,650 70.830 (4,030) 173,450 4,240 
Premium on bonds payable 4,796 4,796 314 

Compensated absences payable 72,558 48,251 (44,986) 75,823 47,010 
Landfill closure and postclosure obligation 65,770 (3.034) 621736 25,357 
Obligations under capital leases 50,958 1,565 (6,385) 46,138 8.234 
Insurance and benefit claims payable 25,697 56,274 (53,631) 28,340 14,721 
Other: 

Obligation to component unit 6,485 (1,621) 4,864 1,621 
Net pension obligation 1,995 1,995 
HUD Section 108 loan 2,300 (115) 2,185 115 
Obligations for claims and judgments zoo 960 (200) 960 960 
Special assessment debt with governmental commitment 525 (75) 450 75 
State Literary Fund loans 320 I89) 231 72 

Total governmental activities 1.851.607 574.470 (423.298) 2.002.779 238.731 
Business-type activities: 

Sewer revenue bonds payable: 

Principal amount of bonds payable 484,522 (10.249) 474,273 11.842 
Discount on bonds payable (926) 64 (862) (64) 

Compensated absences payable 1.673 1.218 /1.037) 1.854 1.149 
Total business-type activities 485.269 1.218 (il.ZZz) 475.265 12,927 

Total long-term liabilities - Primary government 82.336.876 575.688 (434.520) 2.478.044 251,658 

Comoonent Unitr 

Public Schools 

Compensated absences payable S 22,496 1.002 23.498 14,569 
Obligations under capital leases 27.681 9,927 (9.629) 27,979 9.647 
Insurance and benefit claims payable 29.087 131.312 (131.258) 32.141 21,400 

Total Public Schools 79,264 145.241 (140,887) 83.618 45,616 
FCRHA 

Revenue bonds payable 11,972 859 (311) 12,520 315 
Notes payable 67,697 61871 (7,927) 66,641 10,364 
Compensated absences payable 840 376 (382) 834 392 
Other - Public housing loans 1.803 (124) 1.679 134 

Total FCR~A 82,312 8,106 (8.744) 81.674 11.205 
Park Authority 

Revenue bonds payable: 

Principal amount of bonds payable 13.735 (505) 13,230 530 
Discount on bonds payable (94) 5 (89) (5) 
Deferred amount on refundings (895) so (845) (50) 

Revenue notes payable 16.065 16,667 (18.289) 14,443 14,443 
Loans payable 15,530 15,530 
Compensated absences payable 3.673 2.121 (1.934) 3,860 2,248 

Total Park Authority 32.484 34.318 (20,673) 46.129 17.166 
EDA 

Compensated absences payable 130 102 (96) 136 105 
Total long-term Ilabillties - Component units 4 194~ 187.76_7 (170.400) 211.557 74.092 

Compensated absences payable, obligations under capital leases, obligation to component unit, and 
obligations for claimsand judgments for the primary government are liquidated by the General Fund and 
other govemmentalfunds. The landfill closure and postclosure obligation will be liquidated by the Energy 
Resource Recovery Facility Fund, a special revenue fund. 
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i. General Obligation Bonds 

General obligation bonds are issued to provide funding for long-term capital improvements. In 
addition, they are issued to refund outstanding general obligation bonds when market conditions 
enable the County to achieve significant reductions in its debt service payments. Such bonds are 
direct obligations of the County, and the full faith and credit of the County are pledged as security. 
The County is required to submit to public referendum for authority to issue general obligation 
bonds. 

At June 30, 2003, the amount of general obligation bonds authorized and unissued is summarized as 
follows tin thousands): 

Bond Purp_o_se I Amount 

School improvements ~381,750 
Transportation improvements 1 56,660 

Parks and park facilities 1 44,830 

Commercial and redevelopment area improvements 17,280 

Neighborhood improvements 1,820 

Human services facilities I 1,185 

Storm drainage improvements 3,960 

Adult detention facilities 6,520 
Public safety facilities 100i450 

~uvenile detention facilities 1 900 

Total authorized but unissued bonds Ir 615.355 

The Commonwealth of Virginia does not impose a legal limit on the amount of general obligation 
indebtedness that the County can incur or have outstanding, The Board of Supervisors, however, has 
self-imposed bond limits to provide that the County's net debt may not exceed three percent of the 
total market value of taxable real and personal property in the County. In addition, the annual debt 
service may not exceed ten percent of the annual General Fund disbursements. As a financial 
guideline, the Board of Supervisors also follows a self-imposed limitation in total general obligation 
bond Lales of $1 billion over a five-year period or an average of $200 million annually, with a 
maximum of $225 million in any given year. All self-imposed bond limits have been complied with 
at June 30, 2003. 

On March 5, 2003, the County issued $171,165,000 of Series 2005A General Obligation Refunding 
Bonds dated February 1, 2003, with an average coupon interest rate of 4.59 percent. These bonds 
were issued to currently refund $10,300,000 of outstanding Series 1993B Bonds, $132,845,000 of 
outstanding Series 1993C Bonds, $1$,810,000 of outstanding Series 1994A Bonds, and $20,000,000 
of outstanding Series 1995A Bonds with average coupon interest rates of 5.00, 5.30, 5.26, and 4.99 
percent, respectively. Proceeds of $184,160,351, plus the County's $2,900,000 total equity 
contribution, were used to purchase U. S. Government securities which were deposited in an 
irrevocable escrow fund to provide for the resources to redeem the Series 1993B Bonds on April 10, 
2003, the Series 1993C Bonds on May 1, 2003, and the Series 1994A and 1995A Bonds on June 1, 
2003. The reacquisition prices exceeded the net carrying amounts of the refunded bonds by 
$3,279,375, and this amount is being amortized over the remaining life of the refunded bonds. The 
County refunded these bonds to reduce its total debt service payments over the next 9 years by 
approximately $13.2 million and to obtain an economic gain (the difference between present values 
of the debt service payments on the old and new debt) of approximately $12.8 million. 
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Bonds dated May 15, 2003 to finance projects related to schools improvements, parks 
In May 2003, the County issued $195,170,000 of Series 2003B General Obligation Public 

and park facilities, public safety facilities, and other purposes. 

Detailed information regarding the general obligation bonds outstanding as of June 30, 2003, is 
contained in Section 4 of this note. 

2. Revenue Bonds 

In March 1994, the EDA issued $116,965,000 of lease revenue bonds to finance the County's 
acquisition of certain land and office buildings adjacent to its main government center. As the 
County is responsible, under the related documents and subject to annual appropriation, to make 
payments to a trustee sufficientt to pay principal and interest on the bonds, the related transactions, 
including the liability for the bonds, have been recorded in the County's financial statements and not 
in those of EDA. 

In October 1996, the FCRHA issued $6,390,000 of lease revenue bonds to finance the construction/ 
renovation of two community center buildings. In December 1998, the FCRHA issued $5,500,000 of 
lease revenue bonds tofinance the renovation and expansion of a third community center building. 
In May 1999, the FCRHA issued $1,000,000 of lease revenue bonds to finance the construction of an 
adult day health care center to serve County residents. As the County is responsible, under the 
related documents and subject to annual appropriation, to make payments to a trustee sufficient to 
pay principal and interest on these bonds, the related transactions, including the liability for these 
bonds, have been recorded in the County's financial statements and not in those of the FCRHA. 

In June 2003, the EDA issued $70,830,000 of revenue bonds to finance the development and 
construction of a public high school and a public golf course and related structures, facilities, and 
equipment in the Laurel Hill area of the southern part of the County. As the County is responsible, 
under the related documents and subject to annual appropriation, to make payments to a trustee 
sufficient to pay principal and interest on the bonds, the related transactions, including the liability 
for the bonds, have been recorded in the County's financial statements and not in those of EDA. 

None of these revenue bonds nor the related payment responsibilities of the County are general 
obligation debt of the County, and the full faith and credit of the County is not pledged to these 
bonds for such payment responsibility.' Detailed information regarding the revenue bonds 
outstanding as of June 30, 2003, is contained in Section 4 of this note. 

3. Sewer Revenue Bonds 

In May 1993, the Sewer System issued of $72,100,000 of Series 1993 Sewei Revenue Refunding 
Bonds,·with an average interest rate of 5.39 percent, to advance refund $64,500,000 of Series 1986 
SewerRevenue. Bonds. The Series 1993 Refunding Bonds consist of $41,220,000 of serial bonds 
bearing an average interest·rate of 4.86 percent, $22,395,000 of 5.5 percent term bonds due 
November 15, 2013, and $8,485,000 of 5.65 percent term bonds due November 15, 2015. The term 
bonds are subject to mandatory sinking fund redemption in varying amounts over fiscal years 2011 
through 2016. 

In July 1996, the Sewer System issued $104,000,000 of Series 1996 Sewer Revenue Bonds with an 
average interest rate of 5.8 percent to fund the plant expansion of the wastewater treatment facilities 
at theCounty's Noman M. Cole, Jr. Pollution Control Plant and other system improvements. These 
Series 1996 bonds consist of $24,335,000 of serial bonds bearing an interest rate of 5.625 percent, 
$17,705,000 of 5.7 percent term bonds due July 15, 2018, $23,970,000 of 5.8 percent term bonds due 
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15, 2023, and $32,465,000 of 5 .875 percent term bonds due July 15, 2028. The $74,140,000 of 
term bonds are subject to mandatory sinking redemption in varying amounts over fiscal years 2015 
through 2029. 

The aforementioned sewer revenue bonds were issued in accordance with the GeneralBond 
Resolution adopted by the Board of Supervisors on July 29, 1985, and are payable from and secured 
by the net revenue generated through the Sewer System's operations. Accordingly, the Master Bond 
Resolution includes a rate covenant under which the Sewer System agreed that it will charge 
reasonable rates for the use of and services rendered by the Sewer System. Furthermore, the Sewer 
System will adjust the rates from time to time to generate net revenues sufficient to provide an 
amount equal to 100 percent of its annual principal and interest requirements and the Sewer System's 
annual commitments to fund its proportionate share of other jurisdictions' debt service requirements. 
In addition, payment of the principal and interest on all bonds is insured by municipal bond 
insurance policies. 

In January 1993, UOSA, ajoint venture, issued $63,310,000 of Regional Sewer System Revenue 
Refunding Bonds to refund certain outstanding bonds that had been issued to refund earlier bonds. 
In January 1996, UOSA issued $288,600,000 of Regional Sewer System Revenue Bonds to finance 
the cost of expanding the capacity of its wastewater treatment facilities from 32 MGD to 54 MGD 
and $42,260,000 of Regional Sewer System Revenue Refunding Bonds to refund certain outstanding 
bonds that had been issued to finance a prior expansion. The Sewer System's share of this debt is 
$240,773,145, and it is subordinate to the sewer revenue bonds issued by the Sewer System. 

In June 2001 and June 2002, the Sewer System issued 20-year subordinated sewer revenue bonds in 
the amounts of $40,000,000 and $50,000,000, respectively, to the Virginia Water Facilities 
Revolving Fund, acting by and through the Virginia Resources Authority. The proceeds have been 
used to finance a portion of the Sewer System's share of incurred expansion and upgrade costs of the 
Alexandria Sanitation Authority's wastewater treatment facilities, which provide service to certain 
County residents. The bonds bear interest rates of 4.1 percent per annum and 3.75 percent per 
annum, respectively, and collectively require semi-annual debt service payments of $3,318,536. The 
bonds are subordinated to all outstanding prior bond issues of the Sewer System and payments for 
operation and maintenance expenses. 

Detailed information regarding the sewer revenue bonds outstanding as of June 30, 2003, is 
contained in Section 4 of this note. 
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County Debt and Related Interest to Maturity 

The County's outstanding general obligation bonds, State Literary Fund loans, revenue bonds, 
special assessment bonds, HUD Section 108 loans, Sewer System revenue bonds, and the related 
interest to maturity as of June 30, 2003, are comprised of the following issues: 

Total Principal 

Annual Outstanding & 

Interest Final Principal Original Principal Interest Payable Interest Payable 
Rate Issue Maturity Payments Issue Outst~nding to Maturity b,MabJrity 

ries (%) Date Date (000) (000) (ooO) ~000) (000) 
,vernmental activities: 

:neral Obligation Bonds: 

General County: 

Series 1996A Public Improvement 4.75-5.50 05-15-96 06-01-16 ~ 2.511-2,514 50,250 32.638 12,252 44,890 

Series 1997A Public Improvement 5.00-6.00 05-15-97 06-01-17 3,450 69.000 48,300 18.741 67,041 

Series 1998A Public Improvement 4.50-5.00 05-15-98 06-01-18 2,435 48,710 36.532 14,516 51,048 

Series 1999A Public Improvement 4.13-5.00 04-01-99 06-01-19 2,730 54,200 43,360 17.097 60.457 

Series 1999A Refunding 4.13-5.00 04-01-99 06-01-19 1,267-8,379 76.043 68,178 19886 88,064 

Series 19998 Public Improvement 5.00-5.50 12-01-99 12-01-19 180 3,600 3.060 1,423 4,473 

Series ZOOOA Public Improvement 5.00-5.50 04-01-00 06-01-20 1,900 38,000 32,300 15,098 47,398 

Series 20008 Public Improvement 4.25-5.13 12-01-00 12-01-20 110-115 2,250 2,020 879 2,899 

Series 2001A Public Improvement 4.25-5.00 06-01-01 06-01-21 2,120 42,400 38,160 16,894 55,054 

Series t001A Refunding 4.25-5.0006-01-01 06-01-10 3,281-17,009 82,238 81,607 11,850 93,457 

Series Z0OZA Public Improvement 3.50-5.00 06-01-02 06-01-22 3,400 68,000 64,600 34206 94,806 

Series ZOOZA Refunding 3.50-5.00 06-01-02 06-01-15 1;680-3,421 26,149 23,517 6,722 30,239 

Series 2003A Refunding 2.25-5.0002-01-03 06-01-12 3,650-16,203 82,407 82,407 15,556 97,963 

Series 20038 Public Improvement 2.00-5.00 05-15-03 06-01-23 3,315-3,330 66.490 66.490 30,560 97,050 

Total general obligation bonds - General County 709.737 623,169 211.670 834.839 

Series 1996A Public Improvement 4.75-5.50 05-15-96 06-01-16 3,194-3,196 63.900 41,542 15.594 n,136 

Schools: 

Series 1997A Public Improvement 5.00-6.00 05-15-97 06-01-17 3,750 75.000 52,500 20,364 72,864 

Series 19978 Public Improvement 4.50-5.00 12-01-97 12-01-17 3,000 60,000 45,000 16,688 61,688 

Series 1998A Public Improvement 4.50-5.00 05-15-98 06-01-18 1,365 27.290 20,469 8,132 28,601 

Series 1999A Public Improvement 4.13-5.00 04-01-99 06-01-19 5,000 100,000 80,000 31,545 111,545 

Series 1999A Refunding 4.13-5.00 04-01-99 06-01-19 1,053-6,961 63,172 56,637 16,521 73,158 

Series 19998 Public Improvement 5.00-5.50 12-01-99 12-01-19 4,000 80,000 68,000 31,407 99,407 

Series ZODOA Public Improvement 5.00-5.50 04-01-00 06-01-20 2,500 50,000 42.500 19,868 62~68 

Series 20008Public Improvement 4.25-5.13 12-01-00 12-01-20 2,500 50,000 45,000 19,835 64,835 

Series 2001A Public Improvement 4.25-5.00 16-01-01 06-01-21 4,000 80.000 72,000 31,873 103,873 

Series 2001A Refunding 4.25-5.0006-01-01 06-01-10 2,284-11,836 57,227 56,788 8,246 65,034 

Series 2002A Public Improvement 3.50-5.00 06-01-02 06-01-22 6.500 130,000 123,500 n,744 C 181,244 

Series 2002A Refunding 3.50-5.00 06-01-02 06-01-15 1,410-4,474 34,786 32,613 10,454 43,067 

Series 2003A Refunding 2.25-5.0002-01-03 06-01-12 3,935-17,447 88,758 88,758 16,757 105,515 

Series 20038 Public Improvement 2.00-5.00 05-15-03 06-01-23 6,430-6,435 128.680 128,680 59,194 187.874 
Total generalobligation bonds - Schools 1.088.813 953.987 364,222 1.318,209 

Total general obligation bonds S 1.798,550 1.577.156 575,892 2.153,048 
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Principal 
Annual 

Interest Final Outstanding $ Principal Original Principal Interest Payable Interest Payable 
Rate Issue Maturity Payments issue Outstanding to Ma~unty to Maturity Series Date Date 000 000 

000 
Revenue Bonds: 

EDA Revenue Bonds: 

Series 1994 (Lease Revenue) 5.25-5.50 03-01-94 11-15-18 $ 3.745-8,550 116.965 92,150 48,248 140,398 
Series 2003 2.0-5.0 06-01-03 06-01-33 105-4,240 70,830 70,830 47,705 118,535 

FCRHA Lease Revenue Bonds: 

Series 1996 5.10-5.55 09-15-96 06-01-17 255-505 6.390 5,100 2,341 7,441 
Series 1998 3.70-4.8512-01-98 06-01-18 220-390 5,500 4,405 1,784 6.189 
Series 1999 4.30-5.38 05-27-99 05-01-29 20-65 1.000 965 835 1.800 

Total revenue bonds 200.685 173.450 100.913 274.363 
HUD Section 108 Loan 4.15-6.67 07-01-01 08-01-21 115 2.300 2.185 1.289 3.474- Special Assessment Bonds - Small District One of the Dranesville District 

(McLean Community Center) 6.90-7.40 07-01-88 07-01-09 75 1.500 450 98 548 State Literary Fund Loans - Schools: 

Science Lab #1 3.24 04-01-86 04-01-06 64 1,274 192 12 204 
Science Lab #2 5.00 10-01-87 10-01-08 8 148 39 7 46 

Total State Literary Fund loans 
Total governmental activities --- 
Business-type activities: -. ~--'--- 
Sewer Revenue Bonds: 

Series1993 Refunding 5.00-5.6505-15-93 11-15-15 3;025-6,505 72,100 58.660 22,453 81,113 
UOSA Bonds Subordinated 2.90-6.0001-12-93 07-01-29 3,431-15,574 240,773 230,100 187.129 417,229 
Series 1996 SewerImprovements 5.63-5.88 07-01-96 07-15-28 1,510-7,300 104,000 98,475 93,184 191,659 
Series2001 Subordinated 4.10 06-01-01 02-01-21 1,401-2,910 40.000 37.919 16,068 53,987 
SeriesZOOZ Subordinated 3.75 09-01-02 03-01-22 881-3,538 50,000- 49,119 19,999 69,118 Total business-type activib'es 

_ 506.873 474,273 338.833 813.106 

County bond and loan indebtedness 
9 2.511,330 2,227.745 1,017.044 3.244.789 

hincipal and interest to maturity tin thousands) for the County's general obligation bonds, revenue 
bonds, other bonds and loans, and Sewer System revenue bonds outstanding at June 30, 2003, are as 
follows: 

Governmental Activities Business-Type Activities 
General Obligation Revenue Other Bonds and Sewer System 

Bonds Bonds Loans Revenue Bonds Total 
FiscalY Interest Interest Interest Interest Interest 

2004 9 132,620 73,019 4,240 8,675 262 163 11,842 23,632 148,9~4 105,489 

2005 128,421 67,386 4,450 8,453 262 151 121288 23,025 145,421 99,015 
2006 123,930 61,886 4,690 8,216 262 136 13,055 22,386 141,937 92,624 

2007 124,125 56,582 5,045 7,968 198 123 14,319 21,701 143,687 86,374 
2008 118,925 50,553 7,815 7.697 197 111 15,115 20,993 142,052 79,354 

2009-2013 488,815 175,206 48,965 32.569 650 417 90,405 92,574 628,835 300,766 

2014-2018 320,930 75,860 58,600 19,193 575 244 98,679 68,273 478,784 163,570 

2019-2023 139,390 15,400 29,315 5,588 460 61 97,335 44,682 2661500 65,731 

2024-2028 4,735 1,826 98,361 20,613 103,096 22,439 
2029-2033 5 728 954 28.469 

Totals 156 575 173.450 100.913 1.406 474 227.745 1 17.044 

Z) 
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In June 1989, the FCRHA issued $6,120,000 of 8.95 percent Elderly Bonds, Series 1989A. On 
August 29, 1996, on behalf of the Little River Glen project, the FCRHA issued FHA insured 
mortgage revenue bonds with an original principal amount of $6,340,000 and interest rates which 
vary between 4.65 and 6.10 percent with final payment due September 1, 2026, to redeem, through 
advance refunding, the Elderly Bonds on June 1, 1999. 

In November 1992, the FCRHA issued $3,910,000 of special limited obligation bonds, carrying a 
coupon interest rate of 7.5 percent, payable semi-annually and maturing June 15, 2018. The 
proceeds of the bonds were used to finance the purchase of the FCRHA's Fender Drive office 
building. In June 1998, the FCRHA issued Series 1998 Lease Revenue Bonds with an original 
principal amount of $3,630,000 and an interest rate of 4.71 percent with final payment due June 15, 
2018, to advance refund the outstanding special limited obligation bonds. The new bonds are 
secured by the FCRHA's interest in payments under the lease agreements between FCRHA and the 
County, whereby the FCRHA leases its Fender Drive office building to the County with a first deed 
of trust on the office building. Proceeds from the new bonds along with other cash resources, 
totaling approximately $4,000,000, were placed in irrevocable escrow accounts to provide for all 
future debt service payments on the old bonds, which will be redeemed on June 15, 2018. These 
bonds are not obligations of the County. 

In August 1997, FCRHA issued tax-exempt revenue bonds with a principal amount totaling 
$2,875,000 with an interest rate of 6.1 percent and final payments due July 1, 2027. The- land 
building, and equipment of the Herndon Harbor House Limited Partnership are pledged as security 
for the bonds. Proceeds from the bonds were placed in irrevocable escrow accounts to make a loan 
to the Herndon Harbor House Limited Partnership to finance a portion of the cost for the acquisition, 
construction, and equipping of the rental facility. 

In April 1998, FCRHA issued tax-exempt revenue bonds with a principal amount totaling 
$1,700,000, an interest rate of 5.25 percent, and final payments due March i, 2028. In 2001, a 
principal payment of $825,000 was due, at which time the interest rate was changed to 6.15 percent. 
The land, building, and equipment of the Castellani Meadows Limited Partnership are pledged as 
security for the new bonds. Proceeds from the new bonds were placed in irrevocable escrow ac- 
counts to make a loan to the Castellani Meadows Limited Partnership to finance a portion of the cost 
for the acquisition, construction, and equipping of the rental facility. 

In May 1999, the FCRHA issued two multifamily housing revenue bonds in the principal amounts of 
$225,000 and $1,775,000, bearing interest at the rates of 4.875 percent and 5.5 percent, respectively, 
and having final payment dates of May i, 2009 and May i, 2029, respectively. The proceeds of 
these bonds were placed in irrevocable escrow accounts to provide a loan to the Herndon Harbor II 
Limited Partnership to finance a portion of the costs for the acquisition, construction, and equipping 
of the Herndon Harbor rental property, which is pledged as security for the bonds. 

To permanently finance certain public housing projects, the FCRHA issued public housing notes to 
the Federal Financing Bank. These notes are payable in annual installments each November 1, until 
maturity in 2015, with interest at 6.6 percent. They are secured by the projects' land, buildings, and 
equipment. Principal and interest is paid annually by HUD under the Annual Contributions 
Contract. 

To permanently finance the Rosedale public housing project, the FCRHA issued public housing 
bonds in the original principal amount of $1,260,000 with interest at 5.0 percent maturing April i, 
2009. Principal and interest is paid semi-annually by HUD under the Annual Contributions Contract. 
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i 
FCRHAPublic Housing bonds, notes, and loans payable as of June 30, 2003, excluding its 
component units, are as follows: 

Annual Total 

Final Principal Original Principal 
Interest Issue Maturity Payments Issue Outstanding 

Series Secured By Rate(%) Date Date (00_0) (000~ (000) 
Housing Bonds Payable: 

Mortgage revenue bonds Little River Glen rental property 4.65-6.10 08-29-96 09-01-26 $ 100 6,340 5.760 
Lease revenue bonds FCRHA revenues 4.71 06-15-98 06-15-18 125 3.630 3,010 

Tax-exempt revenue bonds Herndon Harbor I - rental property 6.10 0&01-97 07-01-27 16-30 2.875 944 
Multi-family revenue bonds Herndon Harbor II - rental property 4.875-5.50 05-01-99 05-01-29 30-40 2.000 1,961 
Multi-family revenue bonds Castellani Meadows 6.15 04-01-98 03-01-28 14-20 1.700 845 

Total bonds payable - FCRHA 16,545 12.520 
Mortgage Notes Payable: 

United Bank One University Plaza office building 5.75 11-01-97 01-31-04 13-18 363 278 
SunTrust Bank United Community Ministries 4.71 08-25-98 04-01-13 : 20-35 400 298 

Creighton Square 7.10 06-25-99 07-01-12 30-40 550 432 
Leland Road Group Home property 5.55 10-06-99 04-01-17 21-31 615 530 

Bank of America Cholster Town, Mclean Hills and 

Spn'ngfield Green rental pmpertie: 8.50 04-01-95 04-01-05 7-12 1.072 796 
U.S. Dept of Housing Hopkins Glen rental property 3.00 07-12-98 04-01-10 35-49 1.112 302 

and Urban Development Various FCRHA rental properties 6.45-9.15 02-01-92 varies 285 5.690 2,555 
Various FCRHA rental properties 5.36-7.66 08-01-96 varies 50 500 150 
Stonegate Village rental property 8.00-9.25 02-01-91 varies 55-205 1.700 555 
Various FCRHA rental pioperb'es 3.73-7.90 02-01-93 varies 155 3,100 1,550 
Various FCRHA rental properties 4.75-7.18 08-01-94 varies 195-205 3.775 2,215 
Various FCRHA rental properties 5.36-7.66 08-01-96 varies 5 80 45 
Various FCRW\ rental properties 5.36-7.66 08-01-96 varies 25 500 325 
Cedar Ridge rental property 1.00 05-24-95 varies 1,510 1,318 
Various FCRHA rental properties - 900/0 of 

Section 108 interim financing 30 day UBOR 08-23-99 08-01-17 Int only 215 215 8 Virginia Housing Minerva Fisher-Hall Group Home 
Development Authority property 8.d7 07-01-79 06-01-19 2-16 437 329 

Penderbrook rental property 10.25 09-01-88 10-01-18 16-25 770 639 

Rolling Road Group Home property 8.00 09-21-00 09-01-20 5-20 234 219 
Patrick Street Group Home property 8.00 06-01-02 05-01-22 3-22 239 234 
Mount Vernon Group Home property 8.00 01-01-93 04-01-22 5-15 246 211 
West Ox Group Home property 8.00 01-01-92 11-01-02 15-20 842 728 
First Stop Group Home property 8.00 01-30-95 03-01-05 6-8 453 411 

Various note holders within the Various properties owned by note 

Home Improvement Loan Program holders 9.00-12.50 varies varies 5-6 65 52 
Sun Trust Bank Various properties; interim financing 83% of 

30 day UBOR varies varies Int only 178 178 

Sun Trust Bank Various properties - interim financing 30 day UBOR 

plus 0.5% 10-01-02 10-01-05 Int only 1.263 1.263 

Hopkins Glen rental property 4.33 12-02-02 10-01-16 8 475 471 
Midland Loan Services Cedar Ridge rental property 7.05 07-01-95 07-01-35 77-100 10,131 9,642 
Fairfax County Board of Supervisors Unsecured Bond Anb.cipaBon Note 1.27 07-13-01 07-13-03 Int only 700 700 

Unsecured Bond Anticipation Note 1.27 10-16-01 10-16-03 Int only 1,000 1,000 
Unsecured Bond Anticipation Note 1;27 02-13-02 02-13-04 Int only 2.400 2,400 
Unsecured Bond Anticipation Note 1.27 11,17-02 11-17-03 Int only 200 200 
Unsecured Bond AnGcipation Note 1.27 03-07-03 0307-05 Int. only 400 400 
Unsecured Bond Anticipation Note 1.27 05-06-03 05-06-05 Int only 500 500 
Unsecured Bond Anticipation Note 1.27 02-21-03 02-21-05 Int only 500 500 
Unsecured Bond Anticipation Note 1.27 03-20-03 03-20-05 Int only 500 500 
Unsecured Bond AnBcipab~on Note 1.27 05-06-0305-06-05 Int only 800 800 
Unsecured Bond Anticipation Note 1.27 06-26-03 06-26-05 Int only 1,000 1.000 

WMF Huntoon Paige Cedar Ridge rental property 7.05 11-01-70 09-01-10 90-100 2.850 797 
Federal Financing Bank Property, plant, and equipment 6.60 07-09-82 11-01-12 40-55 1.143 599 

Total mortgage notes payable - FCRHA 48.508 35.337 
Public Housing Loans Payable: 

Public housing notes - The projects' land, buildings, and 
Federal Financing Bank equipment 6.60 02-05-82 11-01-15 74-100 Z,348 1.309 

Public housing bonds Declaration of Trust 5.00 04-01-68 04-01-09 50-60 1.260 370 
Total public housing loans payable - FCRHA 3,608 1.679 

Total public housing bonds, notes, and loans payable - FCRHA primary government 9 68.660 49.536 
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FCRHA's annual required principal payments on the bonds, notes, and loans payable, excluding 
its component units, at June 30, 2003, are as follows: 

component Unit - FCRHA (Primarv Covernment~ 

Housing Bonds Mortgage Notes Public Housing Loans 
Payable Payable Payable Total 

Fiscal Year Principal Interest Principal Interest Principal Interest Principal Interest 
2004 9 315,114 710,278 8,350,683 1,768,777 133,945 105,130 8,799,742 2,584,185 

2005 334,214 693,620 4,708,519 1,576,022 143,933 97,392 5,186,666 2,367,034 

2006 358.577 675,716 2,164,409 1,400,478 149,695 88,630 2,672,681 2,164,824 

2007 368,213 656,785 1,185,647 1,309,279 160,616 79,710 1,714;476 2,045,774 

2008 393,143 637,236 1,200,854 1,225,940 166,926 70,149 1,760,923 1,933,325 

2009-2013 2,326,247 2,832,662 7,127,672 4,825,212 684,597 210,528 10,138,516 7,868,402 

2014-2018 3,065,455 2,105,327 2,546,961 3,316,798 239,072 29,606 5,851,488 5,451,731 

2019-2023 2,453,781 1,306,191 1,910,625 2,511,602 4,364,406 3,817,793 

2024-2028 2,795,378 437,906 1,952,846 1,846,680 4,748,224 2,284,586 

2029-2033 109,558 21757 2,775,293 1,024,233 2,884,851 1,026,990 

2034-2037 1.413.754 106.161 1.413.754 106.161 

Totals 9 12.519.680 10,058.478 35.337.263 20.911,182 1.678.784 681.145 49.535.727 31.650,805 

6. Park Authority Bonds, Loans, and Notes Payable 

In February 1995, the Park Authority issued $13,870,000 of Park Facilities Revenue Bonds, Series 
1995, to fund the construction of additional golf facilities for County residents and patrons. On 
September 20, 2001, the Park Authority issued $13,015,000 of Park Facilities Revenue Refunding 
Bonds, Series 2001, dated September 15, 2001, with an average interest rate of 4.36 percent to 
advance refund $11,670,000 of the outstanding Series 1995 Bonds with an average interest rate of 
6.62 percent. 

In June 2003, the Park Authority received a $15,530,000 loan from the County to fund the 
development and construction of a public golf course and related structures, facilities, and equipment 
to be located in the Laurel Hill area of the southern part of the County. 

Thebonds and loan ate solely the obligation of the Park Authority and are payable from the Park 
Revenue Fund's revenues from operations, earnings on investments, and certain fund balance 
reserves. The debt service requirements for the outstanding bonds and the loan payable to the 
County are as follows: 

Unit- Park 

Fiscal Revenue Bonds Loan Payable to County Total 

Year Interest Rate Interest Interest Rate Principal Interest Principal Interest 
2004 4.39 % $ 530,000 537,446 - O/o S 687,362 530;000 1,224,808 
2005 2.95 555.000 515,809 687.362 555,000 1.203,171 

2006 3.10 570.000 498,788 687,362 570,000 1,186,150 

2007 3.20 585,000 480,592 2.00 75,000 687,362 660,000 1.167,954 
2008 3.40 605,000 460,948 2.25 80,000 685.863 685,000 1,146,811 
2009-2013 3.60-4.10 3,365,000 1,946,538 2.50-5.00 765,000 3,382,863 4,130,000 5,329,401 

2014-2018 4.20-4.50 4,095,000 1,175,620 5.00 1,660.000 3,134,563 5,755,000 4.310,183 

2019-2023 4.75 2.925,000 212,681 5.00 2,965.000 2,597,063 5,890.000 2,809,744 

2024-2028 4.25 4,455,000 1,762.050 4,455,000 1,762,050 

2029-2033 4.25 5.530,000 724.625 5.530.000 724,625 

Totals B 13.230.000 5.828.422 8 15.530.000 15.036.475 28.760,000 20.864.897 
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fiscal year 2000, the Park Authority issued a subordinated park facilities revenue note in the 
amount of $12,750,000 to finance the acquisition of certain properties for use as park land. The note 
was redeemed during fiscal year 2002 via the issuance of a new note in the amount of the maturing 
principal plus the accrued interest. A similar redemption and issuance occurred in July 2002. The 
County has agreed to provide the Park Authority with the funds needed to meet theprincipal and 
interest payment obligations of this note from the County's General Fund. Relevant information 
pertaining to these notes is as follows: 

Issue Dates Maturity Dates Principal Interest Rate 

March 30, 2000 3uIy 31, 2001 S 12,750,000 6.825 % 

~uly 31, 2001 -luly 31, 2002 13,912,667 3.810 

~uly 31, 2002 3uly 31, 2003 14,442,740 2.030 

7. Conduit Debt Obligations 

The FCRHA is empowered by the Commonwealth of Virginia to issue tax-exempt bonds on behalf of 
qualified businesses to develop or rehabilitate low income housing within the County. Principal and 
interest on the tax-exempt bonds are paid entirely by the owners of the properties, who have entered 
into binding contracts to develop or rehabilitate the subject properties. The terms of the tax-exempt 
bonds stipulate that neither the FCRHA nor the County guarantees the repayment of principal and 
interest to the bondholders. A bondholder's sole recourse in the event of default on the tax-exempt 
bonds is to the subject property and third-party beneficiaries. Accordingly, these bonds are not 
reported as liabilities in the accompanying financial statements. As of June 30, 2003, approximately 
$174 million of such tax-exempt bonds are outstanding. 

The EDA is empowered by the Commonwealth of Virginia to issue Industrial Revenue Bonds (IRBs) 
on behalf of businesses relocating andlor expanding their operations within the County. Principal 
and interest on the IRBs are paid entirely by the businesses. The terms of the IRBs stipulate that 
neither the EDA nor the County guarantees the repayment of principal and interest to the 
bondholders. Accordingly, these bonds are not reported as liabilities in the accompanying financial 
statements. As of June 30, 2003, the principal amounts outstanding on these IRBs total 
approximately $546.8 million. 

8. Defeasance of Debt 

During fiscal year 2003 and in prior years, the County has defeased certain outstanding bonds by 
placing the proceeds of newly issued bonds in irrevocable escrow funds to provide for all future debt 
service payments on the old bonds. Accordingly, the escrow fund assets and the liabilities for the 
defeased bonds are not included in the financial statements. As of June 30, 2003, the amount of 
general obligation bonds for the County that are outstanding but considered defeased is 
$178,955,000. 

9. Sanitary Landfill Closure and Postclosure Obligation 

State and federal laws require the County to place a final cover on its I-95 Sanitary Landfill when it 
stops accepting waste and to perform certain maintenance and monitoring functions at the site for 30 

B years after closure. The existing raw waste units are filled to capacity; whereas, the ash disposal 
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continue to be used. As of June 30, 2003, closure expenditures have been incurred forapproximately 55 percent of the area involved. The County holds permits that allow it to continue 
using the landfill until approximately 2020. 

The $62.7 million reported as the landfill closure and postclosure obligation at June 30, 2003, 
represents the total estimated cost remaining to be incurred based on landfill capacity used to date. 
The actual cost may vary due to inflation, changes in technology, or changes in regulations. It is 
expected that the landfill closure and postclosure care costs will be funded from landfill tipping fees 
and existing resources. 

10. Obligations Under Capital Leases 

The reporting entity has financed the acquisition of certain capital assets by entering into capital 
lease agreements. The balance of capital assets, net, and the minimum obligations under these 
capital lease agreements as of June 30, 2003, are as follows: 

Primary Government - Component Unit - 
Governmental Activities Public Schools 

Balance Balance 

Asset Class at 3une 2003 at 3une 30. 2003 

Land $ 3,261,336 

Buildings 26,956,062 

Improvements 2,643,193 

Equipment 32,132,841 21,993,306 

Less: Accumulated depreciation 26.738 19 3 

""' ~- 8 
Fiscal Year Minimum Minimum 

2004 $ 8,234,068 10,700,271 

2005 6,697,254 8,427,415 

2006 6,692,194 7,265,325 

2007 3,790,236 3,805,486 

2008 2,903,183 

2009-2013 11,827,637 

2014-2018 10,692,205 

2019-2023 10,692,525 

2024-2028 10,422,298 

2029-2033 8 443 

Total minimum obligations 80,237,043 30,198,497 

Less: Portion representing interest 34 755 9.444 
Present value of minimum obligations 46 27.979 

11. Obligation to Component Unit 

The County has a liability of approximately $4.9 million to the Public Schools that originated in 
1983 upon the recognition of teachers' compensation in the year services are rendered rather than 
over the twelve-month contract period ending in August. The County agreed to fund the original 
liability of approximately $46.4 million over a period of years beginning in fiscal year 1984. 
Payments to Public Schools were deferred from fiscal years 1990 through 1996. In fiscal year 2003, 
the County paid the seventh of ten equal annual installments of $1.62million from the General Fund 
towards the remaining liability. This liability is included with "other" long-term liabilities in the 
statement of net assets. 
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"· LONG-TERM COMnaMENTS 

i. Washington Metropolitan Area ~ansit Authority (WMATA) 

The County's commitments to WMATA are comprised of agreements to make capital contributions 
for construction of the rail transit system, contributions for replacement and improvement of railand 
bus equipment, and payments of operating subsidies and debt service for the rail, bus, and paratransit 
systems. The County's commitments in each of these areas are summarized below. 

_CaDital Contributions- Rail Construction 

Since 1970, theCounty and other localjurisdictions have entered into five Interim Capital 
Contribution Agreements (ICCA) with WIMATA. These agreements are to provide local funds to 
match federal government appropriations to fund the construction of the 103-mile Metrorail Adopted 
Regional System. The final 13.5 miles of construction were funded through ICCA-V and Public 
Law 101-551. In approving ICCA-V, the jurisdictions agreed to provide local matching 
contributions totaling $780 million over the life of the authorization. The agreement requires the 
County to provide $113.2 million in matching funds between fiscal years 1993 and 2004. The 
County is providing this match through a combination of state aid, state bonds, and locally generated 
funds. 

For fiscal year 2003, the County's obligation of approximately $1.3 million was funded with County 
general obligation bond proceeds. The County's total obligations to date of approximately $238.5 
million for Metrorail construction have been funded with $130.3 million of County general 
obligation bond proceeds, $105.1 million of state aid provided to the County through theNorthern 
Virginia Transportation Commission (NVTC), and $3.1 million of credits available at WMAIA. As 
of June 30, 2003, the County is obligated to contribute an additional $1.0 million toward Metrorail 
construction. It is anticipated that this obligation will be paid from state aid provided through the 
NVTC and the proceeds of County general obligation bonds. 

Capital Contributions - Bus and Rail Replacement and Rehabilitation 

Each fiscal year, the County makes contributions for capital purchases for WMATA's bus system and 
to improve the reliability of capital equipment. The County's obligation of approximately $8.4 
million for fiscal year 2003 was funded with $7.1 million of County general obligation bond 
proceeds and $1.3 million of state aid provided through the NVTC. It is anticipated that the 
County's obligations for fiscal year 2004 will be funded with state aid and County general obligation 
bond funds. 

Operating Subsidies and Debt Service 

The County and other localjurisdictions continue to contribute towardWMATA's def~cits resulting 
from the operation of the Metrorail, Metrobus, and MetroAccess (paratransit) systems and the debt 
service on federally guaranteed transit revenue bonds issued by ~MATA. For fiscal year 2003, the 
County's obligation of approximately $52.4 million for operating subsidies and debt service was 
funded with $10.7 million from the County's Metro Operations and Construction Fund and $41,7 
million from state aid for transportation and regional gasoline tax receipts. It is anticipated that the 
County's expenditures for fiscal year 2004 will be approximately $12.3 million. 
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Virginia Railway Express (VRE) 

The County, as a member of the NVTC and in cooperation with the Potomac and Rappahannock 
Transportation Commission (PRTC), is a participating jurisdiction in the operation of the VRE 
commuter rail service. The service primarily consists of rush hour trips originating from Manassas, 
Virginia and from Fredericksburg, Virginia to Union Station in Washington, DC. There are five 
stations in Fairfax County. 

In October 1989, the Board of supervisors of Fairfax County approved the Commuter Rail Master 
Agreement and financialplans. The Master~Agreement requires the County to contribute to capital, 
operating, and debt service costs of the VRE on a pro rata basis according to its share of ridership 
and population. In February 1990, NVTC sold $79.4 million in bonds to finance passenger cars, 
locomotives, yard facilities, and stations. Approximately $6.0 million of the bond proceeds were 
made available to the County to assist with financing its local stations. The County's fiscal year 
2003 contribution to VRE's commuter rail operating, capital, and debt service cost was $2.6 million. 
Also, the County has been authorized to apply $5.2 million of general obligation bond proceeds 
toward the cost of commuter rail facilities within the County. Through June 30, 2003, approximately 
$3.9 million of this amount has been expended. 

3. Operating Lease Commitments 

The County and the EDA lease real estate under various long-term lease agreements. Certain leases 
contain provisions which allow for increased rentals based upon increases in real estate taxes and the 
Consumer Price Index. Ail lease obligations are contingent upon the Board of Supervisors · 
appropriating funds for each fiscal year's payments. For fiscal year 2003, the County's and EDA's 

t~~tal~pendituresr~.thaeoperatinglease~~uere$ll,091,~14aod$s61~~18.respectivehi ~x 
At June 30, 2003, the minimum long-term real estate lease commitments accounted for as operating 
leases were as follows: 

Government Component Unit 
Fiscal Year Governmental Activities EDA 

2004 9,851,415 787,850 

2005 7,953,321 882,058 

2006 7,198,739 902,762 

2007 5,842,397 929,845 

2008 4,499,205 834,528 

2009-2013 9,933,804 834,922 

2014-2018 3,316,982 

2019-2023 564,186 

2024-2028 274,853 

2029-2032 123 

Total 49 5.171.965 

4. Intermunicipal Agreements 

City ofAlexandria Virginia. Sanitation Authority 

The Sewer System is obligated under an agreement with the City ofAlexandria, Virginia, Sanitation 
Authority (ASA) to share the construction and operating costs and debt service requirements for its 
sewage treatment facility. Currently, the Sewer System has a capacity entitlement of 32.4 MGD, 
which is 60 percent of the facility's total capacity of 54 MGD. The Sewer System is allowed only 
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non-voting representative at the meetings of the ASA and has no significant influence in the 
management of the treatment facility. In addition, the Sewer System has no direct ongoing equity 
interest in the assets or liabilities of the ASA. 

The ASA facility is currently undergoing major improvements to meet new water quality standards. 
The Sewer System paid the ASA $13,238,249 in f~scal year 2003 to fund its share of the construction 
costs, and it estimates its share of the remaining construction costs to be $35,350,000, of which 
$21,600,000 is expected to be incurred in fiscal year 2004 and the balance over fiscal years 2005 to 
2009. In addition, the Sewer System made payments of $10,219,480 to the ASA during fiscal year 
2003 for its share of the ASAs operating costs. 

District of Columbia Water and Sewer Authority 

The Sewer System is obligated under an intermunicipal agreement between the County; the District 
of Columbia @istrict); Montgomery County, Maryland; Prince George's County, Maryland; and the 
Washington Suburban Sanitary Commission to share the construction and operating costs of the 
District's Blue Plains Wastewater Treatment Plant, which is operated by the District of Columbia 
Water and Sewer Authority @CWASA). Currently, the Sewer System has a capacity entitlement of 
31 MGD, which is approximately 8.4 percent of the Plant's total capacity of 370 MGD. The 
DCWASA has a Board of Directors comprised of six members from the District, two each from 
Montgomery and Prince George's Counties, and one from the County. The County has no significant 
control over plant operations and construction and no ownership interest in the assets of DCWASA. 

An expansion of the Blue Plains Plant from 325 MGD to 370 MGD was completed during fiscal year 
2003, and the Plant is currently undergoing amajor renovation of its chemical additions and sludge 
disposal systems. The Sewer System paid the DCWASA $14,102,608 during fiscal year 2003 to 
fund its share of construction costs, and it estimates its share of the remaining construction costs to 
be $62,900,000, of which $17,200,000 is expected to be incur~ed in fiscal year 2004 and the balance 
over fiscal years 2005 to 2010. In addition, the Sewer System made payments of $9,859,558 to the 
DCWASA during fiscal year 2003 for its share of the Plant's operating costs. 

UDDer Occoauan Sewage Authority 

As described in Note A, the Upper Occoquan Sewage 
Authority (UOSA) is ajoint venture createdunder the 
provisions of the Virginia Water and Waste Authorities Capacity 
Act to be the single regional entity to construct, Member 3urisdiction D 
finance, and operate the regional sewage treatment Fa'rfax County 27.5999 
facility for the upper portion of the Occoquan Prince William County 15.7971 

Watershed. An expansion of the capacity of UOSA's city Of Ma"assas 7.6893 
treatment facility from 32 MGD to 54 MGD was City of Manassas Park 2.9137 

Total 54.0000 
completed during fiscal year 2003. Each jurisdiction's 
allocated share of UOSA's capacity as of June 30, 
2003, is as shown on the right. 

UOSA's current operating expenses, construction costs, and annual debt service payments are funded 
by each of the participating jurisdictions based on their allocated capacity, with certain 
modifications. The Sewer System made payments to UOSA in fiscal year 2003 of $7,593,754 to pay 
its share of UOSA's operating costs. 

1~ 
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UOSA financial information as of and for the years ended June 30, 2002 and 2001 (the 
most recent audited financial information available), is as shown below. 

2002 2001 

Total assets 8479,614,218 476,454,006 

Total liabilities 1 [389.882.667) 1397.135.178 

Totalequity 1$ 89,731,551 79,31 

Totalrevenue $ 50,093,649 45,276,862 

Total expenses 1 (29.023 
Net income 1$ 21.070.599 18.987 

Arling~ton County. Virrjnia 

The Sewer System is obligated under an agreement with Arlington County, Virginia, to share the 
construction and operating costs of the sewage treatment facility owned and operated by Arlington 
County. Currently, the Sewer System has a capacity entitlement of 3 MGD, which is 10 percent of 
the facility's total capacity of 30 MGD. The Sewer System has no direct on-going equity interest in 
the facility's assets and liabilities. Furthermore, the Sewer System has no significant influence over 
the management of the treatment facility. 

The Arlington facility is currently undergoing a majorupgrade to meet new water quality standards. 
The Sewer System paid Arlington County $794,356 in fiscal year 2003 to fund its share of the 
construction costs, and it estimates its share of the remaining construction costs to be $24,200,000, 
of which $1,700,000 is expected to be incurred in fiscal year 2004 and the balance over fiscal years 
2005 to 2009. In addition, the Sewer System made payments of $960,888 to Arlington County 
during fiscal year 2003 for its share ofArlington's operating costs. 

5. Fairfax County Solid Waste Authority (SWA) - Resource Recovery 

During frscal year 1999, as a result of a call option, the EDA issued $195,505,000 of 1998 Series A 
Resource Recovery Revenue Refunding Bonds, the proceeds of which, together with certain other 
available funds, were used to refund all remaining outstanding 1988 Series Bonds, which were 
initially issued to finance the construction of a 3,000 tons-per-day mass burn facility at the County's 
landfill site near Interstate 95. The operation of the facility by an independent contractor 
commenced in 1990. Solid waste is burned to produce electricity, which is sold to a local utility 
company. 

The bonds are not an obligation of the County; however, the County is obligated to deliver a 
minimum annual tonnage of solid waste to the facility and to pay tipping fees for the disposal of such 
waste sufficient to cover the operating costs of the facility and the debt service on the bonds. As of 
June 30, 2003, $150,405,000 of the 1998 Series A Refunding Bonds are outstanding. Unspent bond 
proceeds in the amount of $31,381,553, which include investment earnings, are reported in the 
Resource Recovery Fund, an agency fund; certain unspent proceeds are reserved for debt service and 
the remainder is available for solid waste disposal purposes. 

6. Long-term Contracts 

At June 30, 2003, the primary government had contractual commitments of $24,331,476 in the 
capital projects funds and $146,351,000 in the Sewer System for construction of various sewer 
projects. At June 30, 2003, the component units had contractual commitments of $71,960,622 and 
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construction of various projects.$17,470,630 in the capital projects funds of the Public Schools and the Park Authority, respectively, 

7. Other Post-employment Benefits 

The Board of Supervisors has established a program to subsidize the health benefit coverage of 
certain retirees and certain survivingspouses. In order to participate, retirees must have reached the 
age of 55 or be on disability retirement and must have health benefit coverage in a plan provided by 
the County. There is no minimum number of years of service required to participate in this program. 
The program allows for a $100 per month subsidy per participant and is funded on a pay-as-you-go 
basis. There are 1,819 participants currently eligible and receiving benefits in the program. For 
fiscal year 2003, the cost of this programto the County was $2,197,557. 

In addition, the Board of Supervisors has established a program to subsidize the continuation of term 
life insurance, at reduced coverage amounts, for retirees. Retirees generally pay for fifty percent of 
their coverage amounts at age-banded premium rates, with the County incurring the balance of the 
cost on a pay-as-you-go basis. There are approximately 2,500 participating retirees, and the cost of 
this program to the County for fiscal year 2003 was approximately $200,000. 

K. CONTINGENT LLABILITIES 

The County is contingently liable with respect to lawsuits and other claims that arise in the ordinary course 
of its operations. Although the outcome of these matters is not presently determinable, in the opinion of 
County management, the resolution of these matters will not have a material adverse effect on the County's 
financial condition. 

The County receives grant funds, principally from the federal government, for construction and various other 
programs. Certain expenditures of these funds are subject to audit by the grantor, and the County is 
contingently liable to refund amounts received in excess of allowable expenditures. In the opinion of County 
management, no material refunds will be required as a result of expenditures disallowed by the grantors. 

L. SPECIAL ITEM 

in June 2003, the County sold 46.8 acres of land located in the Laurel Hill area of the southern part of the 
County to a private developer for development as a senior living campus and graduated care facility. The 
sale proceeds of $18.2 million will be used to fund a portion of the cost of the public high school being 
constructed on adjacent land. 
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V 

BOOK-ENTRY ONLY SYSTEM 

The Depository Trust Company ('?ITC'), New York, NY, will act as securities depository for the Bonds 
(the "Bonds"). The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. @TC's 
partnership nominee) or such other name as may be requested by an authorized representative of DTC. One fully- 
registered Bond certificate will be issued for each maturity of the Bonds and will be deposited with DTC. 

DTC is a limited-puIpose trust company organized under the New York Banking Law, a "banking 
organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
'%learing corporation" within the meaning of the New York Uniform Commercial Code, and a '%learing agency" 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and 
provides asset servicing for over 2 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt 
issues, and money market instruments from over 85 countries that DTC's participants ("Direct Participants") deposit 
with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers and pledges between 
Direct Participants' accounts. This eliminates the need for physical movement of securities certificates. Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & 
Clearing Corporation ~DTCC"). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members 
of the National Securities Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing 
Corporation, and Emerging Markets Clearing Corporation (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries of 
DTCC), as well as by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National 
Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and 

g 
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). 
DTC has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its Participants are on file with the 
Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com 

Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond 
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners 
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to 
receive written confirmations providing details of the ~ansaction, as well as periodic statements of their holdings, 
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 
ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect 
Participants acting on behalf of Beneficial Owners. Beneficial Owners willnot receive certificates representing 
their ownership interests in the Bonds, except in the event that use of the book-entry system for the Bonds is 
discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the 
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized 
representative of DTC. The deposit of the Bonds with DTC and their registration in the name of Cede & Co. or such 
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual 
Beneficial Owners of the Bonds; DTC's records reflect only the identity of the Direct Participants to whose accounts 
such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect ~om time to time. 

g Redemption notices shall be sent to DTC. If less than all of the Bonds are being redeemed, DTC's practice 
is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 
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DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds 
unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual procedures, DTC 
mails an Omnibus Proxy to the County as soon as possible after the record date. The Omnibus Proxy assigns Cede 
& Co.'s consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the 
record date (identified in a listing attached to the Omnibus Proxy). 

Principal and interest payments onthe Bond will be made to Cede & Co., or such other.nominee as may be 
requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts upon 
DTC's receipt of funds and corresponding detail information ~om the County, oa the payable date in accordance 
with their respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be 
governed by ~standing instructions and customary practices, as is the case with securities held for the accounts of 
customers in bearer form or registered in "s~eet name," and will be the responsibility of such Participant and not of 
DTC or the County, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Payment of principal and interest payments to Cede & Co. (or such other nominee as may be requested by an 
authorized representative of DTC) is the responsibility of the County, disbursement of such payments to Direct 
Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be 
the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving 
reasonable notice to the County. Under such circumstances, in the event that a successor depositoryis not obtained, 
Bond certificates are required to be printed and delivered. 

The County may decide to discontinue use of the system of book-entry transfers through DTC (or a 
successor securities depository). In that event, Bond certificates will be printed and delivered. 

17te information in this section concerning DTC and DTC's book-entry system has bt~en obtained.from 
sources that the County believes to be reliable, bur the County takes no responsibilityfor the accuracy thereo~ 
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VI 

SIDLEY AUSTIN BROWN & WOOD LLF 
BEIJING 787 SEVENTH AVENUE LOS ANGELES 

BRUSSELS NEW YORK, NEW YORK 10019 NEW YORK 
TELEPHONE 212 839 5300 

CHICAGO SAN FRANCISCO FACSIMILE 212 839 5599 

DALLAS www.sidley.com SHANGHAI 

GENEVA FOUNDED 1866 SINGAPORE 

HONG KONG TOKYO 

LONDON WASHINGTON, D.C. 

October ,2004 

Board of Supervisors 
ofr;airfax County, Virginia 
Fairfax, Virginia 

We have examined certified copies of the legal proceedings, including the election proceedings and other 
proofs submitted, relative to the issuance and sale of 

$311,810,000 
Fairfax County, Virginia 

Public Improvement and Refunding Bonds, Series 2004 B 

The bonds are dated the date of their delivery, mature in annual installments on October 1 in each of the 
years 2005 to 2024, inclusive, bear interest payable semiannuaily on the Ist days of April and October in each year, 

d commencing April 1, 2005, and are subject to redemption prior to their respective maturities in the manner and upon 
the terms and conditions set forth in the resolution authorizing the issuance of the bonds adopted by the Board of 
Supervisors ofr;airfax County on September 13, 2004. 

We are of the opinion that such proceedings and proofs show lawful authority for the issuance and sale of 
the bonds pursuant to the Constitution and laws of Virginia, and that the bonds constitute valid and binding general 
obligations of Fairfax County, Virginia, for the payment of which the full faith and credit of said County are 
pledged, and all taxable property in the County is subject to the levy of an ad valorem tax, without limitation as to 
rate or amount, for the payment of the bonds and the interest thereon, which tax shall be in addition to all other taxes 
authorized to be levied in said County to the extent other funds of said County are not lawfully available and 
appropriated for such purpose. 

We are further of the opinion that, except as provided in the following sentence, interest on the bonds is not 
includable in the gross income of the owners of the bonds for purposes of Federal income taxation based on existing 
law. Interest on the bonds will be includable in the gross income of the owners thereof retroactive to the date of 
issue of the bonds in the event of a failure by the County or the school board of the County to comply with 
applicable requirements of the Internal Revenue Code of 1986, as amended (the "Code"), and covenants regarding 
use, expenditure and investment of bond proceeds and the timely payment of certain investment earnings to the 
United States Treasury; and we render no opinion as to the exclusion from gross income of the interest on the bonds 
for Federal income tax purposes on or after the date on which any action is taken affecting such covenants upon the 
approval of counsel other than ourselves. Interest on the bonds is not a specific preference item for purposes of the 
Federal individual or corporate alternative minimum taxes. The Code contains other provisions that could result in 
tax consequences, as to which we render no opinion, as a result of ownership of bonds or the inclusion in certain 
computations (including without Limitation those related to the corporate alternative minimum tax) of interest that is 
excluded from gross income. 

Respectfully submitted, 

ibb 
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Appendix VII 

CONTINUING DISCLOSURE AGREEMENT 

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and delivered by Fairfax 
County, Virginia (the 'Y=ounty") in connection with the issuance by the County of $311,810,000 aggregate principal 
amount of its Public Im~rovement and Refunding Bonds, Series 2004 B (the "Bonds" or "2004 B Bonds") pursuant 
to the provisions of a resolution (the "Resolution") adopted on September 13, 2004, by the Board of Supervisors of 
the County. The proceeds of the 2004 B Bonds are being used by the County to finance various public 
improvements in the County. The County hereby covenants and agrees as follows: 

SECTION 1. Pur~se of the Disclosure Ameement. This Disclosure Agreement is being executed and 
delivered by the County for the benefit of the holders of the 2004 B Bonds and in order to assist the Participating 
Underwriters (defined below) in complying with the Rule (defined below). The County acknowledges that it is 
undertaking primary responsibility for any reports, notices or disclosures that may be required under this Agreement. 

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to any 
capitalized term used in this Disclosure Agreement unless otherwise defined in this Section, the following 
capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the County pursuant to, and as described in, 
Sections 3 and 4 of this Disclosure Agreement. 

'Dissemination Agent" shall mean the County, acting in its capacity as Dissemination Agent hereunder, or 
any successor Dissemination Agent designated in writing by the County and which has filed with the County a 
written acceptance ~f such designation. 

"Filing Date" shall have the meaning given to such term in Section 3(a) hereof. 

"Fiscal Year" shall mean the twelve-month period at the end of which financial position and results of 
operations are determined. Currently, the County's Fiscal Year begins July I and continues through June 30 of the 
next calendar year. 

"Holder" or "holdei' shall mean, for purposes of this Disclosure Agreement, any person who is a record 
owner or beneficial owner of a 2004B Bond. 

'Zisted Events" shall mean any of the events listed in subsection (b)(S)(i)(C) of the Rule, which areas 
follows: 

principal and interest payment delinquencies 

non-payment related defaults 

unscheduled draws on debt service reserves reflecting financial difficulties 

unscheduled draws on credit enhancements reflecting financial difficulties 

substitution of credit or liquidity providers, or their failure to perform 

adverse tax opinions or events affecting the tax-exempt status of the 2004 B Bonds 

modifications to rights of holders 

bond calls 
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release, substitution, or sale of property securing repayment of the 2004 B Bonds 

rating changes 

"Nattonaa Repository" shall mean any Nationally Recognized Municipal Securities Information Repository 
for purposes of the Rule. 

"Participating Underwriter" shall mean any of the original underwriters of the County's 2004 B Bonds 
required to comply with the Rule in connection with the offering of such Bonds. 

"Repository" shall mean each National Repository and each State Repository. 

"Rule" shall mean Rule 15c2-12 adopted by the Securities and Exchange Commission under the Securities 
Exchange Act of 1934, as the same may be amended ~om time to time. 

"State Repository" shall mean any public or private depository or entity designatedby the State as a state 
depository for the purpose of the Rule. As of the date of this Agreement, there is no State Repository. 

SECTION 3. Provision of Annual Reports. 

A. The County shall, or shall cause the Dissemination Agent to, provide to each Repository an 
Annual Report which is consistent with the requirements of Section 4 of this Disclosure Agreement. Such Annual 
Report shall be filed on a date (the "Filing Date") that is not later than March 31 after the end of any Fiscal Year 
(commencing with its Fiscal Year ending June 30, 2005). Not later than ten (10) days prior to the Filing Date, the 
County shall provide the Annual Report to the Dissemination Agent (if applicable). In such case, the Annual Report 
(i) may be submitted as a single document or as separate documents comprising a package, (ii) may cross-reference 
other information as provided in Section 4 of this Disclosure Agreement and (iii) shall include the County's audited 
financial statements or, if audited financial statements are not available, such unaudited financial statements as may 
be required by the Rule. In any event, audited financial statements of the County must be submitted, if and when 
available, together with or separately from the Annual Report. 

B. The annual financial statements of the County shall be prepared on the basis of generally accepted 
accounting principles and will be audited. Copies of the audited annual financial statements, which may be filed 
separately ~om the Annual Report, will be filed with the Repositories when they become publicly available. 

C. If the County fails to provide an Annual Report to the Repositories by the date required in 
subsection (a) hereto or to file its audited annual financial statements with the Repositories when they become 
publicly available, the County shall send a notice to the Municipal Securities Rulemaking Board and any State 
Repository in substantially the form attached hereto as Exhibit B. 

SECTION 4. Content of Annual Re~orts. Except as otherwise agreed, any Annual Report required to 
be filed hereunder shall contain or incorporate by reference, at a minimum, annual financial information relating to 
the County, including operating data, updating such information relating to the County as described in Exhibit A, all 
with a view toward assisting Participating Underwriters in complying with the Rule. 

Any or all of such information may be incorporated by reference from other documents, including official 
statements of securities issues with respect to which the County is an "obligated person" (within the meaning of the 
Rule), which have been filed with each of the Repositories or the Securities and Exchange Commission. If the 
document incorporated by reference is a final official statement, it must be available from the Municipal Securities 
Rulemaking Board. The County shall clearly identify each such other document so incorporated by reference. 
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Repository or the Municipal Securities Rulemaking Board and to each State Repository, if any, notice of any of the 
SECTION 5. Rer,orting of Listed Events. The County will provide in a timely manner to each National 

Listed Events, if material. 

SECTION 6. Alternative Filing. The County may, in lieu of filing with the Repositories the Annual 
Reports, Listed Events and other notices referred to in Sections 3(A), 3(C) and 5 make such filings with 
DisclosureUSA, the central post office of the Municipal Advisory Council of Texas. 

SECTION 7. Termination of Reporting Obligation. The County's obligations under this Disclosure 
Agreement shall terminate upon the earlier to occur of the legal defeasance or final retirement of all the 2004 B 
Bonds. 

SECTION 8. Dissemination Agent The County may, ~om time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Agreement and may discharge 
any such Agent, with or without appointing a successor Dissemination Agent. If at any time there is not any other 
designated Dissemination Agent, the County shall be the Dissemination Agent. 

SE~Z~ION 9. Amendment. Notwithstanding any other provision of this Disclosure Agreement, the 
County may amend this Disclosure Agreement, if such amendment is supported by an opinion of independent 
counsel with expertise in federal securities laws, to the effect that such amendment is permitted or required by the 
Rule. 

SECTION 10. Additional Information. Nothing in this Disclosure Agreement shall be deemed to 
prevent the County ~om disseminating any other information, using the means of dissemination set forth in this 
Disclosure Agreement or any other means of communication, or including any other information in any Annual 
Report or notice of occurrence of a Listed Event in addition to that which is required by this Disclosure Agreement. 
If the County chooses to include any information in any Annual Report or notice of occurrence of a Listed Event, in 
addition to that which is specifically required by this Disclosure Agreement, the County shall have no obligation 
under this Agreement to update such information or include it in any future Annual Report or notice of occurrence 
of a Listed Event. 

SECTION 11. Default. Any person referred to in Section 12 (other than the County) may take such 
action as may be necessary and appropriate, including seeking mandate or specific performance by court order, to 
cause the County to file its Annual Report or to give notice of a Listed Event. The holders of not less than a 
majority in aggregate principal amount of Bonds outstanding may take such actions as may be necessary and 
appropriate, including seeking mandate or specific performance by court order, to challenge the adequacy of any 
information provided pursuant to this Disclosure Agreement, or to enforce any other obligation of the County 
hereunder. A default under this Disclosure Agreement shall not be deemed an event of default under the Resolution 
or the 2004 B Bonds of the County, and the sole remedy under this Disclosure Agreement in the event of any failure 
of the County to comply herewith shall be an action to compel performance. Nothing in this provision shall be 
deemed to restrict the rights or remedies of any holder pursuant to the Securities Exchange Act of 1934, the rules 
and regulations promulgated thereunder, or other applicable laws. 

SECTION 12. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the County, 
the Participating Underwriters, and holders ~om time to time of the County's Bonds, and shall create no rights in 
any other person or entity. 

Date: October _, 2004 

FAIRFAX COUNTY, VIRGINIA 

By: 
Edward L. Long, Jr. 

Q ChiefFinancial Officer 
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eio~ 
CONTENT OF ANNUAL REPORT 

(a) Financial Information. Updated information concerning General Fund revenues, expenditures, 
categories of expenditures, fund balances, assessed value of taxable property, tax rates, major taxpayers, and tax 
levies and collections. 

(b) Debt Information. Updated information concerning general obligation bonds indebtedness, including 
bonds authorized and unissued, bonds outstanding, the ratios of debt to the market value of taxable property, debt 
per capita, and debt service as a percentage of General Fund disbursements. 

(c) Demographic Information. Updated demographic information respecting the County such as its 
population, public school enrollment and per pupil expenditure. 

(d) Economic Information. Updated economic infonnation respecting the County such as income, 
employment, unemployment, building permits and taxable sales data. 

(e) Retirement Plans. Updated information respecting pension and retirement plans for County 
employees, including a summary of membership, revenues, expenses and actuarial valuation(s) of such plans. 

(f) Contingent Liabilities. A summary of material litigation and other material contingent liabilities 
pending against the County. 

In general, the foregoing will include information as of the end of the most recentfiscal year or as of the 

unaudited. Where information has historically beenprovided for more than a single period, comparable information 
most recent practicable date. Where information for the fiscal year just ended is provided, it may be preliminary and 

will in general be provided for the same number of periods where valid and available. Where comparative 
demographic or economic information for the County and the United States as a whole is contemporaneously 
available and, in the judgment of the County, informative, such information may be included. Where, in the 
judgment of the County, an accompanying narrative is required to make data presented not misleading, such 
narrative will be provided. 
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B~LB~IBITB 
NOTICE OF FAILURE TO FILE ANNUAL REPORT 

IAUDITED ANNUAL FINANCIAL STATEMENTS] 

Re: FAIRFAX COUNTY VIRGINIA 

PUBLIC IMPROVEMENT AND REFUNDING BONDS, 
SERIES 2004 B 

CIJSIP NOS.: 303820 

Dated: ,2005 

NOTICE IS HEREBY GIVEN that Fairfax County, Virginia has not provided an Annual Report [Audited 
Annual Financial Statements] as required by Section 3 of the Continuing Disclosure Agreement, which was entered 
into in connection with the above-named bonds issued pursuant to that certain Resolution adopted on September 13, 
2004 by the Board of Supervisors of the County, the proceeds of which were used to finance and refinance various 
public improvements in the County. [The County anticipates that the Annual Report CAudited Annual Financial 
Statements] will be filed by ·] 

Dated: 

FAIRFAX COUNTY, VIRGINIA 

j) By 

ib 
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CERTIFICATE CONCERNING OFFICIAL STATEMENT 

We, Gerald E. Connolly, Chairman of the Board of Supervisors of Fairfax County, 
Virginia, and Anthony H. Griffin, County Executive, Fairfax County, Virginia, DO HEREBY 
CERTIFY that, to the best of our knowledge, the Official Statement of Fairfax County, Virginia, 
dated September 23, 2004 and describing the issue of $311,810,000 Public Improvement and 
Refunding Bonds, Series 2004 B, did not as of its date, and does not as of the date of this 
certificate, contain any untrue statement of a material fact or omit to state a material fact which 
should be included therein for the purpose for which the Official Statement is to be used, or 
which is necessary in order to make the statements contained therein, in the light of the 
circumstances under which they were made, not misleading and that we did not independently 
verify the information indicated in the Official Statement as having been obtained or derived 
from sources other than Fairfax County, Virginia and its officers but we have no reason to 
believe that such information is not accurate. 

WITNESS our hands this 19'" day of October, 2004. 

Gerald E. Connolly 
Chairman of the 

Board of Supervisors 
Fairfax County, Virginia 

As~ci~- 
Anthony H. Griffin 
County Executive 
Fairfax County, Virginia 

NYI 5594603v1 



DEPOSIT AGREEMENT 

THIS ESCROW DEPOSIT AGREEMENT dated as of October 19, 2004 by and 
between Fairfax County (the "County"), a political subdivision of the Commonwealth of 
Virginia, and Wachovia Bank, National Association, Richmond, Virginia, a national banking 
association organized and existing under the laws of the United States of America, and any 
successor thereto, as escrow agent (the "Escrow Agent"), 

WITNESSET H: 

WHEREAS, the County has issued the following series of bonds pursuant to the 
provisions of resolutions duly adopted by the Board of Supervisors of the County on November 
17, 1997, April 27, 1998 and November 15, 1999 respectively (collectively, the "Bond 
Resolutions"): 

$60,000,000 Public Improvement Bonds, Series 1997 B, dated December 1, 1997 
and issued on December 17, 1997, maturing December 1, 1998 to 2017, inclusive, and first 
subject to optional redemption on December 1, 2005 (the "1997 B Bonds"); and 

$76,000,000 Public Improvement Bonds, Series 1998 A, dated May 15, 1998 and 
issued on June 10, 1998, maturing June 1, 1999 to 2018, inclusive, and first subject to optional 
redemption on June 1, 2006 (the "1998 A Bonds"); and 

$83,600,000 Public Improvement Bonds, Series 1999 B, dated December 1, 1999 
and issued on December 16, 1999, maturing December 1, 2000 to 2019, inclusive, and first 
subject to optional redemption on December 1, 2007 (the "1999 B Bonds"); and 

WHEREAS, the County has determined to refUnd for debt service savings each of the 
December 1, 2006 through 2017 maturities, inclusive, of the outstanding 1997 B Bonds (the 
"1997 B RefUnded Bonds") and to give the Director of the Department of Finance of Fairfax 
County, Virginia as bond registrar and paying agent for the 1997 B RefUnded Bonds (the "1997 
B RefUnded Bonds Paying Agent") irrevocable instructions to call such 1997 B RefUnded Bonds 
for redemption on December 1, 2005 at the applicable redemption price of 102% of the principal 
amount of each 1997 B RefUnded Bond plus accrued interest to the redemption date; and 

WHEREAS, the County has determined to refUnd for debt service savings each of the 
June i, 2007 through 2018 maturities, inclusive, of the outstanding 1998 A Bonds (the "1998 A 
RefUnded Bonds") and to give the Director of the Department of Finance of Fairfax County, 
Virginia as bond registrar and paying agent for the 1998 A RefUnded Bonds (the "1998 A 
RefUnded Bonds Paying Agent") irrevocable instructions to call the 1998 A RefUnded Bonds for 
redemption on June i, 2006 at the applicable redemption price of 102% of the principal amount 
of each 199& A Refunded Bond plus accrued interest to the redemption date; and 



the County has determined to refund for debt service savings each of the 
December 1, 2008 through 2019 maturities, inclusive, of the outstanding 1999 B Bonds (the 
"1999 B RefUnded Bonds") and to give the Director of the Department of Finance of Fairfax 
County, Virginia as bond registrar and paying agent for the 1999 B RefUnded Bonds (the "1999 
B RefUnded Bonds Paying Agent") irrevocable instructions to call the 1999 B RefUnded Bonds 
for redemption on December 1, 2007 at the applicable redemption price of 102% of the principal 
amount of each 1999 B RefUnded Bond plus accrued interest to the redemption date; and 

WHEREAS, the County has deposited with the Escrow Agent $143,355,561.25 (the 
"Deposit") derived from a $2,830,000 contribution by the County and $140,525,561.25 of the 
proceeds of the $311,810,000 Fairfax County, Virginia, Public Improvement and RefUnding 
Bonds, Series 2004 B (the "RefUnding Bonds"), and has made arrangements for and has directed 
the Escrow Agent to purchase from the Deposit the securities listed in Appendix A (the "Escrow 
Securities"), that, without consideration of any reinvestment of the maturing principal and 
interest on the Escrow Securities, will provide sufficient moneys, to enable the Escrow Agent to 
pay to the registered owners, on behalf of the County and the RefUnded Bonds Paying Agents, 
the RefUnded Bonds as follows: 

to pay (a) the principal of, plus the aggregate redemption premium of $720,000.00 
on, the 1997 B RefUnded Bonds on December 1, 2005 (the "1997 B RefUnded Bonds· 
Redemption Date") and (b) the interest to accrue on the 1997 B RefUnded Bonds at the 1997 B 
RefUnded Bonds Redemption Date all as set forth in appendix B-l; and 

to pay (a) the principal of, plus the aggregate redemption premium of $912,000.00 
on, the 1998 A RefUnded Bonds on June 1, 2006 (the "1998 A RefUnded Bonds Redemption 
Date") and (b) when due and payable the interest to accrue on the 1998 A RefUnded Bonds to 
and including the 1998 A RefUnded Bonds Redemption Date all as set forth in Appendix B-2; 
and 

to pay (a) the principal of, plus the aggregate redemption premium of 
$1,003,200.00 on, the 1999 B RefUnded Bonds on December i, 2007 (the "1999 B RefUnded 
Bonds Redemption Date") and (b) when due and payable the interest to accrue on the 1999 B 
Refunded Bonds to and including the 1999 B RefUnded Bonds Redemption Date all as set forth 
in Appendix B-3; and 

WHEREAS, in order to insure that the procedures required for the redemption of the 
RefUnded Bonds will be followed, the County and the Escrow Agent have agreed to enter into 
this Agreement; 

NOW, THEREFORE, in consideration of the foregoing and of the mutual covenants 
hereinafter set forth, the parties hereto agree as follows: 

i. Receipt of Verification Report. Receipt of a true and correct copy of the 
verification report (Appendix E to this Agreement) of McGladrey & Pullen, LLP, independent 
certified public accountants, dated October 19, 2004 (the "Verification Report"), is hereby 
acknowledged by the Escrow Agent. 



Creation of and Deposits to Escrow Fund. There is hereby created and 
established with the Escrow Agent a special, segregated and irrevocable escrow fUnd, designated 
the "Fairfax County Public Improvement RefUnding Bonds 2004 B Escrow Fund" (the "Escrow 
Fund"), to be held in the custody of the Escrow Agent as a trust fUnd for the benefit of the 
holders of the RefUnded Bonds, and separate and apart from other fUnds of the County and the 
Escrow Agent. The Escrow Agent hereby accepts the Escrow Fund and acknowledges the 
receipt of, and deposit to the credit of the Escrow Fund, the Deposit, a portion of which has been 
or is to be used to purchase the Escrow Securities listed in Appendix A. 

3. Investment of Escrow Fund. The Escrow Agent represents and acknowledges 
that, on the date hereof it will use $143,355,561.25 of the Deposit to purchase the Escrow 
Securities, described in Appendix A, in the principal amount of $143,355,548.00 at the 
respective purchase prices indicated in Appendix A and credit such Escrow Securities to the 
Escrow Fund. The Escrow Agent fUrther represents that it will hold $13.25 of the Deposit 
uninvested. 

4. · Sufficiency Representation. (a) In sole reliance upon the Verification Report, 
the County represents that the interest on and the maturing principal amounts of the Escrow 
Securities in accordance with their terms (without consideration of any reinvestment of such 
maturing principal and interest) are sufficient to assure that moneys will be available to the 
Escrow Agent in the amounts and on the dates required to pay (i) the principal of and premium 
on the RefUnded Bonds on their respective 1997 B RefUnded Bonds Redemption Date, the 1998 
A Refunded Bonds Redemption Date and the 1999 B RefUnded Bonds Redemption Date 
(collectively, the "Redemption Dates") and (ii) when due and payable, the interest to accrue on 
the RefUnded Bonds, to the respective Redemption Dates, all as described in Appendices B-l, B- 
2, and B-3. If the Escrow Securities thereinafter defined) shall be insufficient to make such 
payments as they become due and payable, the County shall, from available moneys, timely pay 
to the Escrow Agent for deposit to the Escrow Fund such additional amounts as may be required 
to meet fUlly the amount so due and payable. Notice of any insufficiency in the Escrow Fund 
shall be given by the Escrow Agent to the County as promptly as possible, but the Escrow Agent 
shall in no manner be responsible for the County's failure to make any payments to the Escrow 
Fund. 

(b) The Escrow Agent shall not be liable for the accuracy of the calculations as to the 
sufficiency of the Escrow Securities and the Deposit to meet the payment requirements of the 
Refi~nded Bonds, nor shall the Escrow Agent be liable for any deficiencies in the amounts 
necessary to meet the payment requirements. 

5. Escrow Fund. The Escrow Agent shall hold the cash and the book-entry credits 
of the Escrow Securities in the Escrow Fund at all times as a special and separate escrow fund 
for the benefit of the holders of the RefUnded Bonds, wholly segregated from other fUnds and 
securities on deposit with it, shall never commingle the Escrow Securities with other fUnds or 
securities owned or held by it, and shall never at any time use, loan, or borrow the same in any 
way other than as provided in this Agreement. The Escrow Fund is hereby irrevocably pledged 
to the payment of the RefUnded Bonds in the amounts and on the dates set forth in Appendices 
B-l, B-2, and B-3. Nothing herein contained shall be construed as requiring the Escrow Agent 
to keep the identical money, or any part thereof, in the Escrow Fund if it is impractical, but 



of an equal amount, except to the extent represented by the Escrow Securities, must 
always be maintained on deposit in the Escrow Fund as an escrow fUnd held by the Escrow 
Agent; and a special account for the Escrow Fund evidencing such holdings shall at all times, 
until the termination of this Agreement in accordance with Paragraph 23 hereof, be maintained 
on the books of the Escrow Agent, together with the Escrow Securities so purchased and any 
cash on deposit therein. 

6. Investment Income. (a) The Escrow Agent shall from time to time collect and 
receive the interest accruing and payable on the Securities and any Substituted Escrow Securities 
las defined in Paragraph 7(b)) (collectively, the "Escrow Securities") and the maturing principal 
amounts of the Escrow Securities as the same become due, and credit the same to the Escrow 
Fund, so that the interest on and proceeds of the Escrow Securities, as the same become due, will 
be available to meet the payment requirements of the Refunded Bonds, as shown in Appendices 
B-l, B-2, and B-3 to this Agreement. 

(b) The County, in its capacity as the RefUnded Bonds Paying Agent, hereby 
irrevocably instructs the Escrow Agent to apply the principal and interest received from the 
Escrow Securities to the payment, for the account of the County, of the interest and premium on 
and principal of the RefUnded Bonds. The Escrow Agent shall make such payments directly to 
The Depository Trust Company ("DTC") for Cede & Co., as registered owner of the RefUnded 
Bonds and the partnership nominee of DTC, in the amounts and at the times specified within 
Appendices B-l, B-2, and B-3. Specific wire instructions for these payments on the RefUnded 
Bonds are provided below: 

Wire Instructions for Principal and Redemption Premium Payments: 

JP Morgan Chase Bank, NYC 
ABA #021 000 021 

For Credit of A/C Depository Trust Co. 
Redemption Acct. - 066-027306 
OBI = PPAICUSIP #/Redemption Date 

DTC Contact: FrankBarton 

Phone: (516) 227-4402 
FAX: (516) 227-4510 (4511) and (4512) 

Wire Instructions for Interest Payments: 

JP Morgan Chase Bank, NYC 
ABA # 021 000 021 

BNF = Depository Trust Co./Acct. - 066-026776 
OBI - P/A - DDA 00508661n;Vire match control number 

DTC Contact: Hetty Bullen 
Phone: (212) 855-4649 
FAX: (212) 855-4778 



fUrther direction will be required by the Escrow Agent upon receipt of this wire transfer 
information. 

7. Reinvestment; Substitution. (a) Except as otherwise provided in this Paragraph 
7, neither the County nor the Escrow Agent shall otherwise invest or reinvest any money in the 
Escrow Fund. 

(b) Upon the prior written request of the County and upon compliance with the 
conditions hereinafter stated, the Escrow Agent shall sell, transfer or otherwise dispose of, or 
request the redemption of Escrow Securities (or any previously acquired Substituted Escrow 
Securities) as shall be specified in such request by the County and shall substitute for such 
Escrow Securities (or Substituted Escrow Securities) direct obligations of or obligations the 
principal of and interest on which are unconditionally guaranteed by the United States of 
America designated by the County in such written request (the "Substituted Escrow Securities"). 
The Escrow Agent shall purchase the Substituted Escrow Securities with the proceeds derived 
from the sale, transfer, disposition or redemption of the Escrow Securities (or previously 
acquired Substituted Escrow Securities) and moneys, if any, provided by the County. No 
substitution for the Escrow Securities (or previously acquired Substituted Escrow Securities) 
shall be made by the Escrow Agent unless: 

(i) the Escrow Agent shall have received the opinion of Sidley Austin Brown 
& Wood LLP, New York, New York, Bond Counsel, or other nationally 
recognized bond counsel, designated by the County, stating that such substitution 
will not adversely affect the exclusion from gross income for federal income tax 
purposes of interest on the RefUnded Bonds or on the RefUnding Bonds and that 
such substitution is permitted by this Agreement; and 

(ii) the Escrow Agent shall have received a verification report from an 
independent certified public accountant or firm of independent certified public 
accountants/financia1 consultants selected by the County, stating that the principal 
of and interest on the Substituted Escrow Securities, together with any cash or 
Escrow Securities (or any previously acquired Substituted Escrow Securities) in 
the Escrow Fund for which substitution is not then being made, will be fUlly 
sufficient, without reinvestment, to meet the payment requirements with respect to 
the Refunded Bonds. 

(c) Investments in mutual fUnds or unit investment trusts are prohibited. 

8. No Liability. The Escrow Agent shall not be liable or responsible for any loss 
resulting from any investment or reinvestment made in the Escrow Securities. 

9. Inviolability of Escrow Fund. In the event of the Escrow Agent's failure to 
account for any fUnds or securities received by it for the County's account under this Agreement, 
such funds and securities shall be and remain the property of the Escrow Fund, and the County 
and the holders of the RefUnded Bonds shall be entitled to such preferred claims, and shall have 
such first liens, upon such funds and securities as are enjoyed by a trust beneficiary. If for any 
reason particular Escrow Securities or moneys cannot be identified, the Escrow Agent shall 



as promptly as possible to make such identification. The moneys and securities received 
by the Escrow Agent under this Agreement shall not be considered banking deposits by the 
County, and the County shall have no right or title with respect thereto. The moneys and 
securities so received by the Escrow Agent as Escrow Agent under this Agreement shall not be 
subject to checks or drafts drawn by the County. 

10. Statements. On or before the 25th day of each month commencing with 
November 25, 2004, so long as the Escrow Fund is maintained under this Agreement, the Escrow 
Agent shall forward to the County, addressed to the attention of the Director of the Department 
ofr;inance, a statement in detail of the Escrow Securities, and the income and maturities thereof, 
held and withdrawals of money from the Escrow Fund for the period from the last statement 
furnished pursuant to this paragraph. 

11. Notice of Establishment of Escrow Fund; Redemption. (a) The County 
directs the Escrow Agent, and the Escrow Agent agrees, to cause the notice of the establishment 
of the Escrow Fund, and of the deposit of the Deposit and Escrow Securities to the Escrow Fund, 
to be sent by certified mail, postage prepaid to the registered owners of the RefUnded Bonds, to 
each Nationally Recognized Municipal Securities Information Repository and any Virginia State 
Information Depository las such terms are contemplated by Rule 15c2-12 of the Securities 
Exchange Commission under the Securities Exchange Act of 1934, as amended), within five (5) 
days after the date of this Agreement, such notices to be in the forms set forth in Appendices D- 
1, D-2. and D-3. 

(bl) The County hereby specifically and irrevocably elects to redeem on the 1997 B 
RefUnded Bonds Redemption Date the 1997 B RefUnded Bonds at the applicable redemption 
price of 102% of the principal amount of each 1997 B RefUnded Bond plus accrued interest to 
the 1997 B RefUnded Bonds Redemption Date, as set forth in Appendix B-l. 

(b2) The County hereby specifically and irrevocably elects to redeem on the 1998 A 
RefUnded Bonds Redemption Date the 1998 A RefUnded Bonds at the applicable redemption 
price of 102% of the principal amount of each 1998 A RefUnded Bond plus accrued interest to 
the 1998 A RefUnded Bonds Redemption Date, as set forth in Appendix B-2. 

(b3) The County hereby specifically and irrevocably elects to redeem on the 1999 B 
Refunded Bonds Redemption Date the 1999 B RefUnded Bonds at the applicable redemption 
price of 102% of the principal amount of each 1999 B RefUnded Bond plus accrued interest to 
the 1999 B RefUnded Bonds Redemption Date, as set forth in Appendix B-3. 

(c) The County directs the Escrow Agent, and the Escrow Agent agrees, to cause the 
notices of redemption, to be sent by certified mail, postage prepaid to the registered owners of 
the RefUnded Bonds at least 30 but not more than 60 days prior to the applicable Redemption 
Dates. The County agrees to take all other steps necessary for the redemption thereof, as 
provided in and in accordance with the applicable provisions of the Bond Resolutions. Notices 
of such redemptions shall be in substantially the forms set forth in Appendices C-l, C-2, and C- 



Escrow Agent shall also take the following actions with respect to such notice of 
redemption: 

(d) Not less than thirty-five (35) days prior to the date of redemption, notice of such 
redemption shall be given by (i) registered or certified mail, postage prepaid, (ii) telephonically 
confirmed facsimile transmission or (iii) overnight delivery service to each Nationally 
Recognized Municipal Securities Information Repository, any Virginia State Information 
Depository and the following securities depository at the address and transmission number given, 
or such other address or transmission number as may have been delivered in writing to the 
Escrow Agent for such purpose not later than the close of business on the day before such notice 
is given: 

The Depository Trust Company 
55 Water Street 

New York, New York 10041 

Telephone: (212) 855-1000 
Facsimile transmission: 

(212) 855-7232 
(212) 855-7233 

(e) Not less than thirty-five (35) days prior to the date of redemption, notice of such 
redemption shall be given by (i) registered or certified mail, postage prepaid, or (ii) overnight 
delivery service to at least two of the following services selected by the Escrow Agent: 

(1) Financial Information, Inc.'s Daily Called Bond Service; 

(2) FIS-Mergent Called Bond Record; or 

(3) Standard & Poor's J.J. Kenny Called Bond Record. 

12. Duties of Escrow Agent. The Escrow Agent shall have no responsibility to any 
person in connection herewith except the responsibilities specifically provided herein and shall 
not be responsible for anything done or omitted to be done by it except for its own negligence or 
misconduct in the performance of any obligation imposed on it hereunder. The Escrow Agent, 
except as herein specifically provided for, is not a party to, nor is it bound by nor need it give 
consideration to the terms or provisions of any other agreement or undertaking between the 
County and other persons, and the Escrow Agent assents to and is to give consideration only to 
the terms and provisions of this Agreement. Unless it is specifically provided, the Escrow Agent 
has no duty to determine or to inquire into the happening or occurrence of any event or 
contingency or the performance or failure of performance of the County with respect to 
arrangements or contracts with others, with the Escrow Agent's sole duty hereunder being to 
safeguard the Escrow Fund and to dispose of and deliver the same in accordance with this 
Agreement. If, however, the Escrow Agent is called upon by the terms of this Agreement to 
determine the occurrence of any event or contingency, the Escrow Agent shall be obligated, in 
making such determination, to exercise reasonable care and diligence, and in the event of error in 
making such determination the Escrow Agent shall be liable for its own misconduct and its 
negligence. In determining the occurrence of any such event or contingency, the Escrow Agent 



request from the County or any other person such reasonable additional evidence as the 
Escrow Agent in its discretion may deem necessary to determine any fact relating to the 
occurrence of such event or contingency and, in this connection, may inquire and consult with 
the County, among others, at any time. The Escrow Agent shall be entitled to rely upon such 
evidence that it in good faith believes to be genuine. The Escrow Agent may consult with legal 
counsel, and the opinion of such counsel shall be full and complete authority and protection to 
the Escrow Agent as to any action taken or omitted by it in good faith and in accordance with 
such opinion. 

13. Benefits of Agreement. This Agreement is between the County and the Escrow 
Agent only, and, in connection herewith, the Escrow Agent is authorized by the County to rely 
upon the representations of the County in connection with this Agreement, and the Escrow Agent 
shall not be liable to any person in any manner for such reliance. The duties of the Escrow 
Agent hereunder shall only be to the County and the owners of the Refunded Bonds. Neither the 
County nor the Escrow Agent shall assign or transfer or attempt to assign or transfer its interest 
hereunder or any part thereof. Any such assignment or attempted assignment shall be in direct 
conflict with this Agreement and shall be void and without effect. 

14. Reliance on Instruments. The Escrow Agent may act upon any written notice, 
request, waiver, consent, certificate, receipt, authorization, power of attorney, or other instrument 
or document that the Escrow Agent in good faith believes to be genuine and to be what it 
purports to be. 

15. Notices. Any notice, authorization, request, or demand required or permitted to 
be given between the parties hereunder shall be in writing and shall be deemed to have been duly 
given when mailed by registered or certified mail, postage prepaid, addressed as follows: 

to the County -- 

Board of Supervisors of the County of Fairfax, Virginia 
12000 Government Center Parkway 
Fairfax, VA 22035 

Attention: County Executive 

With a copy to: 

Department ofl;inance 
Fairfax County, Virginia 
12000 Government Center Parkway 
Fairfax, VA 22035 

Attention: Director 

to the Escrow Agent -- 

Wachovia Bank, National Association 
Corporate Trust Group - VA 9646 



East Cary Street, 3rd Floor 
Richmond, VA. 23219 

Attention: S.A. McMahon, Vice President 

16. Business Days. Whenever under the terms of this Agreement the performance 
date of any act to be done hereunder shall fall on a day that is not a legal banking day in 
Richmond, Virginia, and upon which the Escrow Agent is not open for business, the 
performance thereof on the next succeeding business day of the Escrow Agent shall be deemed 
to be in full compliance with this Agreement. Whenever time is referred to in this Agreement, it 
shall be the time recognized by the Escrow Agent in the ordinary conduct of its respective 
normal business transactions. 

17. Agreement Binding Upon Assigns. This Agreement shall inure to the benefit of 
and be binding upon the parties hereto and their respective personal representatives, successors, 
and assigns. 

18. Fee of Escrow Agent. The compensation for the Escrow Agent under this 
Agreement has been agreed upon by the Escrow Agent and the County and is to be paid from 
funds other than the Deposit and Escrow Securities and the income thereon. 

Any legal expenses, or any costs, charges or expenses associated with the mailing of any 
notice with respect to the RefUnded Bonds under this Agreement of the Escrow Agent, shall be 
paid by the County solely from funds of the County, and in no event shall such costs, charges or 
expenses give rise to any claim against the Escrow Fund, the moneys of which are solely for the 
benefit of the holders of the RefUnded Bonds. 

19. Resignation of Escrow Agent. The Escrow Agent may resign and thereby 
become discharged from the duties hereby created, by notice in writing given to the County not 
less than sixty (60) days before such resignation shall take effect. The Escrow Agent shall 
continue to serve as Escrow Agent until a successor is appointed. Such resignation shall take 
effect immediately, however, upon the appointment of a new Escrow Agent hereunder, if such 
new Escrow Agent shall be appointed before the time limited by such notice and such new 
Escrow Agent shall have accepted the trusts hereof. In the event of a resignation, the Escrow 
Agent shall be liable for all costs and expenses (but not including administrative fees) associated 
with the appointment of a new Escrow Agent and the transfer of the responsibilities outlined in 
this Agreement to the new Escrow Agent. 

20. Removal of Escrow Agent. The Escrow Agent may be removed at any time by 
an instrument or concurrent instruments in writing, executed by the owners of not less than a 
majority in aggregate principal amount of the RefUnded Bonds then outstanding, such 
instruments to be filed with the County. A photographic copy of any instrument filed with the 
County under the provisions of this paragraph shall be delivered by the County to the Escrow 
Agent. 

The Escrow Agent may also be removed at any time for any breach of trust or for acting 
or proceeding in violation of, or for failing to act or proceed in accordance with, any provisions 



this Agreement with respect to the duties and obligations of the Escrow Agent, by any court of 
competent jurisdiction upon the application of the County or the owners of not less than a 
majority in aggregate principal amount of the Refunded Bonds then outstanding. 

21. Appointment of Successor Escrow Agent. If at any time hereafter the Escrow 
Agent shall resign, be removed, be dissolved or otherwise become incapable of acting, or shall 
be taken over by any governmental official, agency, department or board, the position of Escrow 
Agent shall thereupon become vacant. If the position of Escrow Agent shall become vacant for 
any of the foregoing reasons or for any other reason, the County shall appoint an Escrow Agent 
to fill such vacancy. The County shall notify the registered owners of any such appointment 
made by it by mail, postage prepaid within sixty (60) days of such appointment. 

At any time after such appointment by the County, and prior to the termination of this 
Agreement in accordance with Paragraph 23, the owners of a majority in aggregate principal 
amount of the RefUnded Bonds then outstanding, by an instrument or concurrent instruments in 
writing, executed and filed with the County, may appoint a successor Escrow Agent that shall 
supersede any Escrow Agent theretofore appointed by the County. Photographic copies of each 
such instrument shall be delivered promptly by the County to the predecessor Escrow Agent and 
to the Escrow Agent so appointed by the owners of the RefUnded Bonds. 

If no appointment of a successor Escrow Agent shall be made pursuant to the foregoing 
provisions of this section, the owner of any RefUnded Bond or the retiring Escrow Agent may 
apply to any court of competent jurisdiction to appoint a successor Escrow Agent. Such court 
may thereupon, after such notice, if any, as such court may deem proper and prescribe, appoint a 
successor Escrow Agent. 

If the Escrow Agent shall merge into another banking or other similar institution with 
trust powers, or if substantially all of the assets of the Escrow Agent shall otherwise be acquired 
by any such banking or other similar institution, the surviving or acquiring institution shall be 
substituted for the Escrow Agent as Escrow Agent and shall succeed to the rights and obligations 
of the Escrow Agent hereunder without the necessity of execution of any instrument or the 
taking of any other action by the Escrow Agent, such surviving or acquiring bank, or the County 
and without giving any notice, by publication or othenvise, to anyone other than the County. 

22. Amendment. This Agreement shall be irrevocable and may not be amended, 
without the consent of all the owners of the RefUnded Bonds then unpaid; provided, however, 
that this Agreement may be amended, without the consent of the owners of unpaid Refunded 
Bonds, for the following purposes: 

(a) the insertion of unintentionally omitted material or the correction of mistakes 
or clarification of ambiguities; 

(b) the pledging of additional security to the RefUnded Bonds; 

(c) the deposit of additional cash or securities to the Escrow Fund; or 



any other amendment that a rating agency then rating the RefUnded Bonds has 
confirmed in writing will not result in a reduction in its respective ratings on the 
Refunded Bonds. 

23. Termination. This Agreement shall terminate on the date upon which the 
Escrow Agent makes the final payment to DTC in an amount sufficient to pay the balance of the 
principal of and interest coming due on the Refunded Bonds. Upon the final payment of all of 
the Refunded Bonds and except as otherwise requested in writing by the County, the Escrow 
Agent shall sell or redeem any Escrow Securities remaining in the Escrow Fund and shall remit 
to the County the proceeds thereof, together with all other money, if any, then remaining in the 
Escrow Fund. 

24. Severability. If any one or more of the covenants or agreements provided in this 
Agreement on the part of the County or the Escrow Agent to be performed are determined by a 
court of competent jurisdiction to be contrary to law, such covenant or agreement shall be 
deemed and construed to be severable from the remaining covenants and agreements herein 
contained and shall in no way affect the validity of the remaining provisions of this Agreement. 

25. Counterparts. This Agreement may be executed in several counterparts, all or 
any of which shall be regarded for all purposes as one original and shall constitute and be but one 
and the same instrument. 

26. Governing Law. This Agreement shall be governed by the domestic law of the 
Commonwealth ofVirginia. 

[Remainder of page intentionally left blank] 



WITNESS WHEREOF, the parties hereto have each caused this Agreement to be 
executed by their duly authorized officers as of the date first above written. 

Fairfax County 

By: 
ame: GeraldE. Connolly 

Title: Chairman of the Board of Supervisors 

Wachovia Bank, National Association 

By: 
Name: S.A. McMahon 

Title: Vice President 



WITNESS WHEREOF, the parties hereto have each caused this Agreement to be 
executed by their duly authorized officers as of the date first above written. 

Fairfax County 

By: 
Name: GeraldE. Connolly 
Title: Chairman of the Board of Supervisors 

Wachovia Bank, National Association 

By: 
~7S~c~3~f~f~;Z1~7~7i~ 

Name: S.A. McMahon 

Title: Vice President 



A 

ESCROW SECURITIES: 

Type Maturity Date Par Coupon Price Cost 

SLGS 12/01/04 $2,947,531 1.510% 100% $2,947,531 

SLGS 06/01/05 1,566,828 2.020 100 1,566,828 

SLGS 12/01/05 38,306,337 2.210 100 38,306,337 

SLGS 06/01/06 47,636,621 2.440 100 47,636,621 

SLGS 12/01/06 570,539 2.670 100 570,539 

SLGS 06/01/07 578,156 2.830 100 578,156 

SLGS 12/01/07 51,749,536 2.960 100 51,749,536 

A-1 



B-l 

Fairfax County, Virginia 
Public Improvement Bonds, 
Series 1997 B 

Pay to the registered owner of the 1997 B RefUnded Bonds, the amounts shown in the Total Debt 
Service column on the corresponding date. 

Schedule of Debt Service 

Redemption Total 
Period Ending Principal Interest Premium Debt Service 

12/1/04 $ - $ 885,000 $ - $ 885,000 

6/1/05 885,000 885,000 

12/1/05 36,000,000 885,000 $720,000 37,605,000 

Total: $36,000,000 $2,655,000 $720,000 $39,375,000 



B-2 

Fairfax County, Virginia 
Public Improvement Bonds, 
Series 1998 A 

Pay to the registered owner of the 1998 A RefUnded Bonds, the amounts shown in the Total Debt 
Service column on the corresponding dates. 

Schedule of Debt Service 

Redemption Total 
Period Ending Principal Interest Premium Debt Service 

12/1/04 $ - $1,135,250 $ - $1,135,250 

6/1/05 1,135,250 1,135,250 

12/1/05 - 1,135,250 - 1,135,250 

6/1/06 45,600,000 1,135,250 912,000 47,647,250 

Total: $45,600,000 $4,541,000 $912,000 $51,053,000 

B-2-1 



B-3 

Fairfax County, Virginia 
Public Improvement Bonds, 
Series 1999 B 

Pay to the registered owner of the 1999 B Refunded Bonds, the amounts shown in the Total Debt 
Service column on the corresponding dates. 

Schedule of Debt Service 

Redemption Total 
Period Endin~ Principal Interest Premium Debt Service 

12/1/04 $ - $1,352,230 $ - $1,352,230 

6/1/05 1,352,230 1,352,230 

12/1/05 - 1,352,230 - 1,352,230 

6/1/06 1,352,230 1,352,230 

12/1/06 - 1,352,230 - 1,352,230 

6/1/07 1,352,230 1,352,230 

12/1/07 50,160,000 1,352,230 1,003,200 52,515,430 

Total: $50, 160, 000 $9,465,610 $1,003,200 $60,628,810 

B-3-1 
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NOTICE OF REDEMPTION 

Fairfax County, Virginia 

PUBLIC IMPROVEMENT BONDS, SERIES 1997 B, Dated December 1, 1997 and 

Maturing December 1 of each of the years 2006 through 2017, inclusive 

NOTICE IS HEREBY GIVEN to the owners of the following outstanding Fairfax 
County, Virginia Public Improvement Bonds, Series 1997 B (the "Refunded Bonds"), that such 
Bonds shall be redeemed on the date at the redemption price (expressed as a percentage of the 
principal amount of such Bonds) referred to below together with the interest accrued thereon to 
the redemption date: 

REFUNDED BONDS 

Redemption Date: December 1, 2005 

Maturity 
Date Principal Amount Interest Rate Redemption Price CUSIP Numbers' 

12/1/06 $3,000,000 4.50% 102% 303820 SK1 
12/1/07 3,000,000 4.50 102 303820 SL9 

12/1/08 3,000,000 5.00 102 303820 SM7 
12/1/09 3,000,000 5.00 102 303820 SN5 
12/1/10 3,000,000 5.00 102 303820 SPO 

12/1/11 3,000,000 5.00 102 303820 SQ8 
12/1/12 3,000,000 5.00 102 303820 SR6 
12/1/13 3,000,000 5.00 102 303820 SS4 
12/1/14 3,000,000 5.00 ~ 102 303820 ST2 
12/1/15 3,000,000 5.00 102 303820 SU9 
12/1/16 3,000,000 5.00 102 303820 SV7 
12/1/17 3,000,000 5.00 102 303820 SW5 

On their Redemption Date, the RefUnded Bonds shall become due and payable at their 
Redemption Price (together with the interest accrued thereon to the Redemption Date), interest 
on the RefUnded Bonds shall cease to accrue, and from and after the Redemption Date the 

'The County shall not be responsible for the accuracy of the CUSIP numbers provided above. The CUSIP numbers 
are provided solely for the convenience of bondholders. The CUSIP numbers provided above are the original 
"unrefunded" CUSIP numbers assigned upon the original issuance of the Refunded Bonds do not reflect subsequent 
changes, ifany. 



shall have no rights in respect thereof except to receive payment of the Redemption Price 
plus accrued interest to the Redemption Date. 

Payment of the Redemption Price will be made upon presentation and surrender of the 
Refunded Bonds, on or after December 1, 2005, at the office of the Director, as provided below. 

The RefUnded Bonds should be presented for payment as follows: 

If mailed: If hand delivered: 

Department ofFinance Department ofFinance 
12000 Government Center Parkway 12000 Government Center Parkway 
Suite 214 Suite 214 

Fairfax, Virginia 22035 Fairfax, Virginia 22035 
Attention: Director Attention: Director 

If bonds are presented by mail, the manner of shipment of bonds is at the bondholder's 
discretion; however, transmittal by insured, registered mail is suggested. 

Under current federal law, a paying agent making payments of principal and interest on 
municipal securities may be obligated to withhold tax from the remittances to registered owners 
who are not "exempt recipients" and who fail to fUrnish the paying agent with a valid Taxpayer 
Identification Number. Generally, individuals are not exempt recipients, whereas corporations 
and certain other entities generally are exempt recipients. Registered owners of the RefUnded 
Bonds who wish to avoid the imposition of this tax should submit certified Taxpayer 
Identification Numbers when presenting their RefUnded Bonds for collection. 

Fairfax County, Virginia 

Dated: 

C-1-2 
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NOTICE OF REDEMPTION 

Fairfax County, Virginia 

PUBLIC IMPROVEMENT BONDS, SERIES 1998 A, Dated May 15, 1998 and Maturing 
June 1 of each of the years 2007 through 2018, inclusive 

NOTICE IS HEREBY GIVEN to the owners of the following outstanding Fairfax 
County, Virginia Public Improvement Bonds, Series 1998 A (the "RefUnded Bonds"), that such 
Bonds shall be redeemed on the date at the redemption price (expressed as a percentage of the 
principal amount of such Bonds) referred to below together with the interest accrued thereon to 
the redemption date: 

REFUNDED BONDS 

Redemption Date: June 1, 2006 

Maturity Principal 
Date Amount Interest Rate Redemption Price CUSLP Numbers' 

6/1/07 $3,800,000 4.75% 102% 303820 TFI 
6/1/08 3,800,000 5.00 102 303820 TG9 

6/1/09 3,800,000 5.00 102 303820 TH7 
6/1/10 3,800,000 5.00 102 303820 TJ3 

3,800,000 5.00 102 303820 TKO 
6/1/12 3,800,000 5.00 102 303820 TL8 
6/1/13 3,800,000 5.00 102 303820 TM6 
6/1/14 3,800,000 5.00 102 303820 TN4 
6/1/15 3,800,000 5.00 102 303820 TP9 

6/1/16 3,800,000 5.00 102 303820 TQ7 
6/1/17 3,800,000 5.00 102 303820 TR5 
6/1/18 3,800,000 5.00 102 303820 TS3 

On their Redemption Date, the Refunded Bonds shall become due and payable at their 
Redemption Price (together with the interest accrued thereon to the Redemption Date), interest 
on the RefUnded Bonds shall cease to accrue, and from and after the Redemption Date the 
owners shall have no rights in respect thereof except to receive payment of the Redemption Price 
plus accrued interest to the Redemption Date. 

'The County shall not be responsible for the accuracy of the CUSIP numbers provided above. The CUSIP numbers 
are provided solely for the convenience of bondholders. This column indicates the CUSIP numbers that were 
assigned upon the original issuance of the Refunded Bonds and does not reflect subsequent changes, if any. 

C-2-1 



of the Redemption Price will be made upon presentation and surrender of the 
RefUnded Bonds, on or after June 1, 2006, at the office of the Director, as provided below. 

The RefUnded Bonds should be presented for payment as follows: 

If mailed: Ifhand delivered: 

Department ofl;inance Department ofli;inance 
12000 Government Center Parkway 12000 Government Center Parkway 
Suite 214 Suite 214 

Fairfax, Virginia 22035 Fairfax, Virginia 22035 
Attention: Director Attention: Director 

If bonds are presented by mail, the manner of shipment of bonds is at the bondholder's 
discretion; however, transmittal by insured, registered mail is suggested. 

Under current federal law, a paying agent making payments of principal and interest on 
municipal securities may be obligated to withhold tax from the remittances to registered owners 
who are not "exempt recipients" and who fail to fUrnish the paying agent with a valid Taxpayer 
Identification Number. Generally, individuals are not exempt recipients, whereas corporations 
and certain other entities generally are exempt recipients. Registered owners of the RefUnded 
Bonds who wish to avoid the imposition of this tax should submit certified Taxpayer 
Identification Numbers when presenting their Refunded Bonds for collection. 

Fairfax County, Virginia 

Dated: 

C-2-2 



C-3 

NOTICE OF REDEMPTION 

Fairfarr County, Virginia 

PUBLIC IMPROVEMENT BONDS, SERIES 1999 B, Dated December 1, 1999 and 

Maturing December 1 of each of the years 2008 through 2019, inclusive 

NOTICE IS HEREBY GIVEN to the owners of the following outstanding Fairfax 
County, Virginia Public Improvement Bonds, Series 1999 B (the "Refunded Bonds"), that such 
Bonds shall be redeemed on the date at the redemption price (expressed as a percentage of the 
principal amount of such Bonds) referred to below together with the interest accrued thereon to 
the redemption date: 

REFUNDED BONDS 

Redemption Date: December 1, 2007 

Maturity Principal 
Date Amount Interest Rate Redemption Price CUSLP Numbers' 

12/1/08 $4,180,000 5.00% 102% 303 820 WWO 
12/1/09 4, 180,000 5.00 102 303820 WX8 
12/1/10 4, 180,000 5.30 102 303820 WY6 
12/1/11 4, 180,000 5.40 102 303820 WZ3 
12/1/12 4, 180,000 5.50 102 303820 XA7 
12/1/13 4, 180,000 5.50 102 303 820 XB5 
12/1/14 4,180,000 5.50 102 303820 XC3 
12/1/15 4, 1 80,000 5.50 102 303 820 XD 1 
12/1/16 4, 180,000 5.50 102 303820 XE9 
12/1/17 4, 180,000 5.50 102 303820 XF6 
12/1/18 4, 180,000 5.50 102 303820 XG4 
12/1/19 4, 180,000 5.50 102 303 820 XH2 

On their Redemption Date, the RefUnded Bonds shall become due and payable at their 
Redemption Price (together with the interest accrued thereon to the Redemption Date), interest 
on the RefUnded Bonds shall cease to accrue, and from and after the Redemption Date the 
owners shall have no rights in respect thereof except to receive payment of the Redemption Price 
plus accrued interest to the Redemption Date. 

'The County shall not be responsible for the accuracy of the CUSIP numbers provided above. The CUSIP numbers 
are provided solely for the convenience of bondholders. This column indicates the CUSIP numbers that were 
assigned upon the original issuance of the Refunded Bonds and does not reflect subsequent changes, if any. 

C-3-1 



of the Redemption Price will be made upon presentation and surrender of the 
RefUnded Bonds, on or after December 1, 2007, at the office of the Director, as provided below. 

The RefUnded Bonds should be presented for payment as follows: 

If mailed: Ifhand delivered: 

Department ofr;inance Department ofFinance 
12000 Government Center Parkway 12000 Government Center Parkway 
Suite 214 Suite 214 

Fairfax, Virginia 22035 Fairfax, Virginia 22035 
Attention: Director Attention: Director 

If bonds are presented by mail, the manner of shipment of bonds is at the bondholder's 
discretion; however, transmittal by insured, registered mail is suggested. 

Under current federal law, a paying agent making payments of principal and interest on 
municipal securities may be obligated to withhold tax from the remittances to registered owners 
who are not "exempt recipients" and who fail to furnish the paying agent with a valid Taxpayer 
Identification Number. Generally, individuals are not exempt recipients, whereas corporations 
and certain other entities generally are exempt recipients. Registered owners of the RefUnded 
Bonds who wish to avoid the imposition of this tax should submit certified Taxpayer 
Identification Numbers when presenting their RefUnded Bonds for collection. 

Fairfax County, Virginia 

Dated: 

C-3-2 



D-l 

NOTICE OF DEFEASANCE 

AND ESTABLISHMENT OF ESCROW FUND 

NOTICE TO OWNERS OF 

Fairfag County, Virginia Public Improvement Bonds Series 1997 B, Dated December 1, 
1997 

NOTICE IS HEREBY GIVEN to the owners of the Fairfax County, Virginia Public 
Improvement Bonds described below (the "RefUnded Bonds"), that there has been deposited, in 
trust, with Wachovia Bank, National Association, Richmond, Virginia, as escrow agent (the 
"Escrow Agent"), United States Treasury obligations and cash in an amount that, together with 
interest thereon, will provide for the payment in full of the interest on the Refunded Bonds to 
their earliest redemption date, as set forth below, and the principal amount and applicable 
redemption premium on the RefUnded Bonds on their redemption date. 

REFUNDED BONDS 

Redemption Date: December 1, 2005 

Maturity 
Date Principal Amount Interest Rate Redemption Price CUSIP Numbers' 

12/1/06 $3,000,000 4.50% 102% 303820 SK1 
12/1/07 3,000,000 4.50 102 303820 SL9 
12/1/08 3,000,000 5.00 102 303820 SM7 
12/1/09 3,000,000 5.00 102 303820 SN5 
12/1/10 3,000,000 5.00 102 303820 SPO 
12/1/11 3,000,000 5.00 102 303820 SQ8 
12/1/12 3,000,000 5.00 102 303820 SR6 
12/1/13 3,000,000 5.00 102 303820 SS4 
12/1/14 3,000,000 5.00 102 303820 ST2 
12/1/15 3,000,000 5.00 102 303820 SU9 
12/1/16 3,000,000 5.00 102 303820 SV7 
12/1/17 3,000,000 5.00 102 303820 SW5 

'The County shall not be responsible for the accuracy of the CUSIP numbers provided above. The CUSIP numbers 
are provided solely for the convenience of bondholders. The CUSIP numbers provided above are the original 
"unrefunded" CUSIP numbers assigned upon the original issuance of the Refunded Bonds do not reflect subsequent 
changes, ifany. 



is not a notice of redemption. The Bond Registrar and Paying Agent for the 
RefUnded Bonds has been given irrevocable instructions to call the applicable Refunded Bonds, 
and has been directed to give notice of the redemption not more than sixty (60), and at least 
thirty (30), days before the respective redemption dates of the RefUnded Bonds. The principal on 
all the Refunded Bonds will be payable at the office of the Director of Finance of Fairfax 
County, Virginia, as the RefUnded Bonds Paying Agents. 

Fairfax County, Virginia 

Dated: 



D-2 

NOTICE OF DEFEASANCE 

AND ESTABLISHMENT OF ESCROW FUND 

NOTICE TO OWNERS OF 

Fairfax County, Virginia Public Improvement Bonds Series 1998 A, Dated May 15, 1998 

NOTICE IS HEREBY GIVEN to the owners of the Fairfax County, Virginia Public 
Improvement Bonds described below (the "Refunded Bonds"), that there has been deposited, in 
trust, with Wachovia Bank, National Association, Richmond, Virginia, as escrow agent (the 
"Escrow Agent"), United States Treasury obligations and cash in an amount that, together with 
interest thereon, will provide for the payment in full of the interest on the RefUnded Bonds to 
their earliest redemption date, as set forth below, and the principal amount and applicable 
redemption premium on the RefUnded Bonds on their redemption date. 

REFUNDED BONDS 

Redemption Date: June i, 2006 

Maturity Principal 
Date Amount Interest Rate Redemption Price CUSIP Numbers' 

6/1/07 $3,800,000 4.75% 102% 303820 TFI 

6/1/08 3,800,000 5.00 102 303820 TG9 
6/1/09 3,800,000 5.00 102 303820 TH7 
6/1/10 3,800,000 5.00 102 303820 TJ3 

3,800,000 5.00 102 303820 TKO 
6/1/12 3,800,000 5.00 102 303820 TL8 
6/1/13 3,800,000 5.00 102 303820 TM6 
6/1/14 3,800,000 5.00 102 303820 TN4 
6/1/15 3,800,000 5.00 102 303820 TP9 

6/1/16 3,800, 000 5.00 102 303 820 TQ7 
6/1/17 3,800,000 5.00 102 303820 TR5 
6/1/18 3,800,000 5.00 102 303820 TS3 

'The County shall not be responsible for the accuracy of the CUSLP numbers provided above. The CUSIP numbers 
are provided solely for the convenience of bondholders. This column indicates the CUSIP numbers that were 
assigned upon the original issuance of the Refunded Bonds and does not reflect subsequent changes, if any. 



is not a notice of redemption. The Bond Registrar and Paying Agent for the 
RefUnded Bonds has been given irrevocable instructions to call the applicable RefUnded Bonds, 
and has been directed to give notice of the redemption not more than sixty (60), and at least 
thirty (30), days before the respective redemption dates of the RefUnded Bonds. The principal on 
all the RefUnded Bonds will be payable at the office of the Director of Finance of Fairfax 
County, Virginia, as the RefUnded Bonds Paying Agents. 

Fairfax County, Virginia 

Dated: 



D-3 

NOTICE OF DEFEASANCE 

AND ESTABLISHMENT OF ESCROW FUND 

NOTICE TO OWNERS OF 

Fairfax County, Virginia Public Improvement Bonds Series 1999 B, Dated December 1, 
1999 

NOTICE IS HEREBY GIVEN to the owners of the Fairfax County, Virginia Public 
Improvement Bonds described below (the "RefUnded Bonds"), that there has been deposited, in 
trust, with Wachovia Bank, National Association, Richmond, Virginia, as escrow agent (the 
"Escrow Agent"), United States Treasury obligations and cash in an amount that, together with 
interest thereon, will provide for the payment in full of the interest on the RefUnded Bonds to 
their earliest redemption date, as set forth below, and the principal amount and applicable 
redemption premium on the RefUnded Bonds on their redemption date. 

REFUNDED BONDS 

Redemption Date: December 1, 2007 

Maturity Principal 
Date Amount Interest Rate Redemption Price CUSIP Numbersl 

12/1/08 $4,180,000 5.00% 102% 303820 WWO 
12/1/09 4,180,000 5.00 102 303820 WX8 
12/1/10 4,180,000 5.30 102 303820 WY6 
12/1/11 4,180,000 5.40 102 303820 WZ3 
12/1/12 4,180,000 5.50 102 303820 XA7 
12/1/13 4,180,000 5.50 102 303 820 XB5 
12/1/14 4,180,000 5.50 102 303 820 XC3 
12/1/15 4,180,000 5.50 102 303820 XD1 
12/1/16 4,180,000 5.50 102 303820 XE9 
12/1/17 4, 180,000 5.50 102 303820 XF6 
12/1/1 8 4, 1 80,000 5.50 102 303 820 XG4 
12/1/19 4, 180,000 5.50 102 303820 XH2 

'The County shall not be responsible for the accuracy of the CUSIP numbers provided above. The CUSIP numbers 
are provided solely for the convenience of bondholders. This column indicates the CUSLP numbers that were 
assigned upon the original issuance of the Refunded Bonds and does not reflect subsequent changes, if any. 



is not a notice of redemption. The Bond Registrar and Paying Agent for the 
RefUnded Bonds has been given irrevocable instructions to call the applicable Refunded Bonds, 
and has been directed to give notice of the redemption not more than sixty (60), and at least 
thirty (30), days before the respective redemption dates of the RefUnded Bonds. The principal on 
all the RefUnded Bonds will be payable at the office of the Director of Finance of Fairfax 
County, Virginia, as the RefUnded Bonds Paying Agents. 

Fairfax County, Virginia 

Dated : 
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Certified Public Accountants 

Independent Accountant's Verification Report 

Fairfax County VVachovia Bank National Association 
Department of Management and Budget 1021 East Oary Street, 3'd Floor, VA9646 
12000 Govemment Center Parkway, Suite 561 Richmond, Virginia 
Fairfax, Virginia 

Public Financial Management, Inc. 

Sidley Austin Brown & Wood LLP 4601 North Fairfax Drive, Suite 1130 
787 Seventh Avenue Arlington, Virginia 
New York, New York 

Pursuant to the request of Public Financial Management, Inc. (the "Financial Advisor") on behalf of Fairfax County, 
Virginia (the "lssuer"), we have performed certain procedures, as discussed below, in connection with the Issuer's 
proposed issuance of $311,810,000 Public Improvement and Refunding Bonds, Series 20046, dated October 19, 
2004 (the "2004 Bonds"). 

Proceeds from the 2004 Bonds will be used in part and together with other funds to advance refund a portion of three 
of the Issuer's outstanding series of Public Improvement Bonds (collectively referred to as the "Refunded Bonds"), as 
summarized below. 

Optional 
To Be Refunded Redemption 

Amount Maturities Date and Price 

12101106 12101105 

· Series 1997B, dated December 1, 1997 (the through at 
"Refunded 1997 Bonds") $ 36,000,000 12101117 102.00 

06101107 06101106 

· Series 1998A, dated May 15, 1998 (the "Refunded through at 
1998 Bonds") $ 45,600,000 06101118 102.00 

12101108 12/01107 

· Series 1999B, dated December 1, 1999 (the through at 
"Refunded 1999 Bonds") $ 50,160,000 12101119 102.00 

The procedures were performed solely to assist the addressees of this report in evaluating the mathematical 
accuracy of certain schedules prepared by the Financial Advisor which indicate that: 

· there will be sufficient funds available in an escrow account to be established on October 19, 2004 to pay the 

remaining debt service payments and redemption premiums related to the Refunded Bonds (the "Escrow 
Requirements"), assuming the Refunded Bonds set forth above will be redeemed at 102.00 percent of par on 
those redemption dates set forth above; 

McGladrey 8. Pullen, LLP is a member firm of RSM Intemat'onal - 
an affiliation of separate and independent legal entities. 
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· the yield on the United States Treasury Securities - State and Local Government Series (the "SLGS") to be 
purchased on October 19, 2004 with 2004 Bond proceeds (the "2004 SLGS") is less than the arbitrage yield on 
the 2004 Bonds; 

· the yield on the 1997 Prior-Money SLGS, 1998 Prior-Money SLGS, and 1999 Prior Money SLGS las defined 
below) is equal to 2.2097661 percent, 2.4369645 percent, and 2.9491207 percent, respectively; and 

· the lowest mathematical arbitrage yield on the 2004 Bonds is achieved by treating (i) the Callable Premium 
Bonds las defined below) as being optionally redeemed at par on October 1, 2014 and (ii) all other 2004 Bonds 
as being redeemed on their originally scheduled maturity dates. 

The procedures we performed are summarized below. 

1. We independently calculated the future cash receipts from the 2004 SLGS (Exhibit A-1) and that portion of the 
SLGS to be purchased with funds to be provided by the Issuer (the "Prior-Money SLGS") attributable to (i) the 
Refunded 1997 Bonds (the "1997 Prior-Money SLGS"), (ii) the Refunded 1998 Bonds (the "1998 Prior-Money 
SLGS") and (iii) the Refunded 1999 Bonds (the "1999 Prior-Money SLGS") (Exhibit A-2), compared the future 
cash receipts to the Financial Advisor's schedules and found the future cash receipts to be in agreement. 

2. We independently calculated the Escrow Requirements related to the Refunded Bonds using information from 
the Official Statements for the Refunded Bonds, compared the Escrow Requirements to the Financial Advisor's 
schedules and found the Escrow Requirements to be in agreement. 

3. Using the results of our independent calculations described in procedures 1 and 2 above and using an assumed 
initial cash deposit of $13.25 to the escrow account on October 19, 2004, we prepared an escrow account cash 
flow schedule (attached hereto as Exhibit A). The resulting cash flow schedule indicates that there will be 
sufficient funds available in the escrow account to pay the Escrow Requirements on a timely basis. 

4. We compared the rate table date (i.e., October 8, 2004) set forth on the SLGS Confirmation of Subscription 
Receipt to Form PD 4262 Department of the Treasury - Bureau of the Public Debt - SLGS Table for Use on 
October 8, 2004 (the "SLGS Rate Table"), and found the dates to be the same. 

5. We compared the interest rate for each SLGS to the SLGS Rate Table and found each interest rate to be equal 
to the applicable maximum allowable interest rate for use on October 8, 2004. 

6. We compared the terms (i.e., the principal amounts, interest rates, issue dates, maturity dates and first interest 
payment dates) of the SLGS to be acquired on October 19, 2004, as summarized herein, to the final SLGS 
subscription forms provided by Sidley Austin Brown & Wood LLP; we found the terms to be in agreement. 

7. We compared pertinent terms of the Refunded Bonds (i.e., debt service payment dates, annual maturity 
amounts, interest rates and optional redemption provisions), as summan'zed on Exhibits A-3 through A-5, to the 
Official Statements for the Refunded Bonds provided by the Financial Advisor; we found the terms to be in 
agreement. 

8. We independently calculated the initial reoffering prices of the 2004 Bonds using interest rates, reoffering yields 
and optional redemption provisions provided by the Financial Advisor and compared our results to those 
provided by the Financial Advisor; we found the reoffering prices to be in agreement. 
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9. Using the results of our independent calculations described in procedure No. 8 above and using an assumed 
first optional redemption date of October 1, 2014 as provided by the Financial Advisor, we concluded that those 
callable 2004 Bonds scheduled to mature in the years 2015 through 2020 (the "Callable Premium Bonds"), 
which were initially reoffered at a price which exceeds 102.250, are the only callable 2004 Bonds that have 
been issued at an issue pn'ce that exceeds the stated redemption pn'ce at maturity for each respective Callable 
Premium Bond by more than one-fourth of one percent multiplied by the product of the stated redemption price 
at maturity of such Callable Premium Bond and the number of complete years to the first optional redemption 
date of the 2004 Bonds (i.e., 102.250). 

10. We independently calculated the yield on the 2004 SLGS, the yields on the Prior-Money SLGS, and the 
arbitrage yield on the 2004 Bonds, assuming a settlement date of October 19, 2004. The term "yield," as used 
herein, means that yield which, when used in computing the present value of all payments of principal and 
interest on an obligation (adjusted, in the case of the:2004 Bonds, to reflect the assumed early redemption of 
the Callable Premium Bonds) compounded semiannually using a 301360-day year basis, produces an amount 
equal to: in the case of the 2004 SLGS and the Prior-Money SLGS, the purchase price of such securities; and, 
in the case of the 2004 Bonds, the issue pn'ce to the public. The results of our yield calculations, which are 
listed below, were compared to the yield calculations provided by the Financial Advisor; we found the yields to 
be in agreement. 

Yield Exhibit 

· Yield on 2004 SLGS 2.6983680% A-1 

· 1997 Prior-Money SLGS 2.2097661% A-2 

· 1998 Pn'or-Money SLGS 2.4369645 % A-2 

· 1999 Prior-Money SLGS 2.9491 207 % A-2 

· Arbitrage yield on 2004 Bonds 3.4366945 % B 

Based on performing the agreed-upon procedures, we have found that those schedules provided by the Financial 
Advisor, when compared to those schedules prepared by us (attached hereto as Exhibits), are arithmetically accurate 
and reflect, based on the assumptions set forth herein, thats 

· there will be sufficient funds available in the escrow account to pay the Escrow Requirements; 

· the yield on the 2004 SLGS is less than the arbitrage yield on the 2004 Bonds; 

· the yield on the 1997 Prior-Money SLGS, 1998 Prior-Money SLGS, and 1999 Prior-Money SLGS is equal to 
2.2097661 percent, 2.4369645 percent, and 2.9491207 percent, respectively; and 

· the lowest mathematical arbitrage yield on the 2004 Bonds is achieved by treating (i) the Callable Premium 
Bonds as being optionally redeemed at par on October 1, 2014 and (ii) all other 2004 Bonds as being redeemed 
on their originally scheduled maturity dates. 
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This engagement was performed in accordance with standards established by the American Institute of Certified 
Public Accountants (the "AICPA"). The sufficiency of these procedures is solely the responsibility of the specified 
users of the report. We make no representation regarding the sufficiency of the procedures summarized above, 
either for the purpose for which this report has been requested or for any other purpose. 

We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an 
opinion on the anticipated escrow account cash sufficiency or yield calculations. Accordingly, in accordance with 
standards for attestation services established by the AICPA, we cannot express such an opinion. Had we performed 
an examination or performed additional procedures, other matters might have come to our attention that would have 
been reported to you. 

The results of our independent calculations with respect to the proposed transactions are summarized in the 
accompanying exhibits. The original computations, along with related characteristics and assumptions contained 
herein, were provided by the Financial Advisor on behalf of the Issuer. We relied solely on this information and these 
assumptions and limited our work to performing those procedures set forth above. 

This report is issued solely for the information of, and assistance to, the addressees of this report and is not to be 
quoted or referred to in any document, except for the Official Statement and required closing transaction documents. 
Additionally, this report should not be used by those who have not agreed to the procedures and taken responsibility 
for the sufficiency of the procedures for their purposes. Under the terms of our engagement, we have no obligation to 
update this report because of events or transactions occurring subsequent to the date of this report. 

~c~iP~, LLP 

Minneapolis, Minnesota 
October19,2004 



A 

Fairfax County, Virginia 

Escrow Account Cash Flow 

Escrow 

Total Cash Receipts From Requirements 
2004 Prior-Money Related to 
SLGS SLGS Refunded Bonds Cash 

Date (Exhibit A-1) (Exhibit A-2) (Exhibits A-3 to A-5) Balance 
Initial cash deposit on 

October 19, 2004 $ $ $ $ 13.25 

12101104 3,305,850.14 66,618.93 3,372,480.00 2.32 

06101105 3,305,859.73 66,621.03 3,372,480.00 3.08 
12101105 39,321,358.84 771,120.69 40,092,480.00 2.61 

06101106 48,045,134.84 954,343.67 48,999,480.00 1.12 

12101106 1,324,670.70 27,559.03 1,352,230.00 0.85 

06101107 1,324,671.24 27,558.80 1,352,230.00 0.89 

12101107 51,445,153.06 1,070,276.07 52,515,430.00 0.02 

$148,072,698.55 $ 2,984,098.22 $ 151,056,810.00 



A-i 

Fairfax County, Virginia 

Cash Receipts From and Yield on 2004 SLGS 

2004 SLGS Attributable to 1997 Bonds 

Present Value on 

October 19, 2004 

Receipt Interest Total Cash Using a Yield of 
Date Type Rate Principal Interest Receipts 2.6983680% 

12101104 Cert. 1.51% $ 771,925 $ 96,092.67 $ 868,017.67 $ 865,307.58 

06101105 Cert. 2.02% 459,194 408,826.44 868,020.44 853,791.12 
12101105 Note 2.21% 36 480 410 403 108.53 36 883,518.53 35,795,940.00 

, 

$ 37,711,529 $ 908,027.64 $ 38,619,556.64 $ 37,515,038.70 

2004 SLGS Attributable to 1998 Bonds 

Present Value on 

October19,2004 

Receipt Interest Total Cash Using a Yield of 
Date Type Rate Principal Interest Receipts 2.6983680% 

12101104 Cert. 1.51% $ 977,695 $ 135,469.51 $ 1,113,164.51 $ 1,109,689.03 

06101105 Cert. 2.02% 537,346 575,822.27 1,113,168.27 1,094,920.29 
12101105 Note 2.21% 544,037 569,131.21 1,113,168.21 1,080,344.39 

06/01106 Note 2.44% 46 157,344 563 119.60 46 720 463.60 44,739,210.33 

$ 48,216,422 $ 1,843,542.59 $ 50,059,964.59 $ 48,024,164.04 

2004 SLOB Attributable to 1999 Bonds 

Present Value on 

October 19, 2004 

Receipt Interest Total Cash Using a Yield of 
Date Type Rate Principal Interest Receipts 2.6983680% 

12101104 Cert. 1.51% $ 1,139,707 $ 184,960.96 $ 1,324,667.96 $ 1,320,532.13 

06101105 Cert. 2.02% 539,423 785,248.02 1,324,671.02 1,302,955.91 
12101105 Note 2.21% 546,141 778,531.10 1,324,672.10 1,285,611.70 

06101106 Note 2.44% 552,175 772,496.24 1,324,671.24 1,268,496.50 
12101106 Note 2.67% 558,911 765,759.70 1,324,670.70 1,251,609.48 

06101107 Note 2.86% 566,373 758,298.24 1,324,671.24 1,234,948.27 
12101107 Note 2.96% 50 694 869 750,284.06 51 445 153.06 47,322,193.27 

, , , 

$ 54,597,599 $ 4,795,578.32 $ 59,393,177.32 $ 54,986,347.26 

Purchase price of 2004 SLGS $ 140,525,550.00 

The sum of the present values of future cash receipts from the 2004 SLGS, on October 19, 2004 using a yield of 2.6983680 
percent, is equal to the purchase price of the 2004 SLGS; therefore, the yield on the 2004 SLGS is equal to 2.6983680 
percent. 
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Fairfax County, Virginia 

Cash Receipts From and Yield on Prior-Money SLGS 

1997 Prior-Money SLGS 

Present Value 

Total Cash on October 19, 
Receipts From 2004 Using 

Receipt Interest 1997 Prior-Money a Yield of 
Date Type Rate Principal Interest SLGS 2.2097661% 

12101 104 Cert. 1.51% $ 15,099 $ 1,879.67 $ 16,978.67 $ 16,935.19 

06101105 Cert. 2.02% 8,983 7,997.08 16,980.08 16,751.52 
12101105 Note 2.21% 713,595 7,885.22 721,480.22 703,990.29 

$ 737,677 $ 17,761.97 $ 755,438.97 $ 737,677.00 

Purchase price of 1997 Prior-Money SLGS $ 737,677.00 

The sum of the present values of future cash receipts from the 1997 Prior-Money SLGS, on October 19, 2004 using a yield 
of 2.2097661 percent, is equal to the purchase price of the 1997 Prior-Money SLGS; therefore, the yield on the 1997 Prior- 
Money SLGS is equal to 2.2097661 percent. 

1998 Prior-Money SLGS 

Present Value 

Total Cash on October 19, 

Receipts From 2004 Using 
Receipt Interest 1998 Prior-Money a Yield of 

Date Type Rate Principal Interest SLGS 2.4369645% 
12101104 Cert. 1.51% $ 19,395 $ 2,687.28 $ 22,082.28 $ 22,019.96 

06101105 Cert. 2.02% 10,659 11,422.48 22,081.48 21,754.10 
12101105 Note 2.21% 10,792 11,289.75 22,081.75 21,492.48 

06101106 Note 2.44% 915,615 11.170.50 926,785.50 891,194.46 

$ 956,461 $ 36,570.01 $ 993,031.01 $ 956,461.00 

Purchase price of 1998 Prior-Money SLGS $ 956,461.00 

The sum of the present values of future cash receipts from the 1998 Prior-Money SLGS, on October 19, 2004 using a yield 
of 2.4369645 percent, is equal to the purchase price of the 1998 Prior-Money SLGS; therefore, the yield on the 1998 Prior- 
Money SLGS is equal to 2.4369645 percent. 

(Continued) 
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Fairfax County, Virginia 

Cash Receipts From and Yield on Prior-Money SLGS (Continued) 

1999 Prior-Money SLGS 

Present Value 

Total Cash on October 19, 

Receipts From 2004 Using 
Receipt Interest 1999 Pn'or-Money a Yield of 

Date Type Rate Principal Interest SLGS 2.9491 207% 
12101104 Cert. 1.51% $ 23,710 $ 3,847.98 $ 27,557.98 $ 27,464.02 

06101105 Cert. 2.02% 11,223 16,336.47 27,559.47 27,066.39 

12101105 Note 2.21% 11,362 16,196.72 27,558.72 26,672.35 

06101106 Note 2.44% 11,487 16,071.17 27,558.17 26,284.24 
12101106 Note 2.67% 11,628 15,931.03 27,559.03 25,903.11 

06101107 Note 2.83% 11,783 15,775.80 27,558.80 25,526.49 
12101107 Note 2.96% 1,054,667 15,609.07 1,070,276.07 976,943.40 

$ 1,135,860 $ 99,768.24 $ 1,235.628.24 $ 1,135,860.00 

Purchase price of 1999 Prior-Money SLGS $ 1,135,860.00 

j The sum of the present values of future cash receipts from the 1999 Prior-Money SLGS, on October 19, 2004 using a yield 
of 2.9491207 percent, is equal to the purchase price of the 1999 Prior-Money SLGS; therefore, the yield on the 1999 Prior- 
Money SLGS is equal to 2.9491207 percent. 
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Fairfax County, Virginia 

I Escrow Requirements Related to Refunded 1997 Bonds 

Escrow 

Requirements 
Related to 

Redemption Refunded 
Date Principal Interest Premium 1997 Bonds 

12101104 $ - $ 885,000.00 $ - $ 885,000.00 

06101105 885,000.00 885,000.00 
12101105 36,000,000 (1) 885,000.00 !20,000.00 37,605,000.00 

$ 36,000,000 $ 2,655,000.00 $ 720,000.00 $ 39,375,000.00 

(1) Consists of the following bonds to be optionally redeemed on December 1, 2005. 

Maturity 
Date Interest Redemption 

(December 1) Principal Rate Price 
2006 $ 3,000,000 4.50% 102.00 
2007 3,000,000 4.50% 102.00 

2008 3,000,000 5.00% 102.00 
2009 3,000,000 5.00% 102.00 
2010 3,000,000 5.00% 102.00 

2011 3,000,000 5.00% 102.00 

2012 3,000,000 5.00% 102.00 

2013 3,000,000 5.00% 102.00 

2014 3,000,000 5.00% 102.00 
2015 3,000,000 5.00% 102.00 

2016 3,000,000 5.00% 102.00 

2017 3,000,000 5.00% 102.00 

$ 36,000,000 



A-4 

Fairfax County, Virginia 

Escrow Requirements Related to Refunded 1998 Bonds 

Escrow 

Requirements 
Related to 

Redemption Refunded 

Date Principal Interest Premium 1998 Bonds 
12101104 $ - $ 1,135,250.00 $ - $ 1,135,250.00 

06101105 1,135,250.00 1,135,250.00 
12101105 - 1,135,250.00 - 1,135,250.00 

06101106 45,600,000 (1) 1,135,250.00 912,000.00 47,647,250.00 
$ 45,600,000 $ 4,541,000.00 $ 912,000.00 $ 51,053,000.00 

(1) Consists of the following bonds to be optionally redeemed on June 1, 2006: 

Maturity 
Date Interest Redemption 

(June 1) Principal Rate· Price 
2007 $ 3,800,000 4.75% 102.00 
2008 3,800,000 5.00% 102.00 

2009 3,800,000 5.00% 102.00 
2010 3,800,000 5.00% 102.00 

2011 3,800,000 5.00% 102.00 

2012 3,800,000 5.00% 102.00 

2013 3,800,000 5.00% 102.00 

2014 3,800,000 5.00% 102.00 
2015 3,800,000 5.00% 102.00 

2016 3,800,000 5.00% 102.00 

2017 3,800,000 5.00% 102.00 

2018 3,800,000 5.00% 102.00 

$ 45,600,000 
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Fairfax County, Virginia 

Escrow Requirements Related to Refunded 1999 Bonds 

Escrow 

Requirements 
Related to 

Redemption Refunded 

Date Principal Interest Premium 1999 Bonds 
12101104 $ - $ 1,352,230.00 $ - $ 1,352,230.00 

06101105 1,352,230.00 1,352,230.00 
12101105 - 1,352,230.00 - 1,352,230.00 

06101106 1,352,230.00 1,352,230.00 
12101106 - 1,352,230.00 - 1,352,230.00 

06101107 1,352,230.00 1,352,230.00 

12101107 50,160,000 (1) 1,352,230.00 1,003,200.00 52,515,430.00 
$ 501160,000 $ 9,465,610.00 $ 1,003,200.00 $ 60,628,810.00 

(1) Consists of the following bonds to be optionally redeemed on December 1, 2007: 

Maturity 
Date Interest Redemption 

(December 1) Principal Rate Price 
2008 $ 4,180,000 5.00% 102.00 
2009 4,180,000 5.00% 102.00 

2010 4,180,000 5.30% 102.00 

2011 4,180,000 5.40% 102.00 
2012 4,180,000 5.50% 102.00 
2013 4,180,000 5.50% 102.00 

2014 · 4,180,000 5.50% 102.00 

2015 4,180,000 5.50% 102.00 

2016 4,180,000 5.50% 102.00 
2017 · 4,180,000 5.50% 102.00 

2018 4,180,000 5.50% 102.00 
2019 4.180.000 5.50% 102.00 

$ 50,160,000 
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Fairfax County, Virginia 

Estimated Sources and Uses of Funds 

Sources: 

Principal amount of 2004 Bonds $ 311,810,000.00 
Net original issue premium 28,846,198.05 
Funds provided by Issuer 2,830,000.00 

$ 343,486,198.05 

Uses: 

Purchase price of 2004 SLGS $ 140,525,550.00 
Purchase price of Prior-Money SLGS 2,829,998.00 
Initial cash deposit to escrow account 13.25 
Underwriter's discount 891,776.60 
Issuance costs 475,000.00 
Deposit to Project Fund 198,760,000.00 
Contingency 3,860.20 

$343,486,198.05 
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Fairfax County, Virginia 

Arbitrage Yield on 2004 Bonds 

Present Value 

Debt on October 19, 
Service Adjusted Debt 2004 Using 

Payment Interest Total Debt Service for a Yield of 
Date Principal Rate Yield Interest Service Yield Purposes 3.4366945% 

04101105 $ $ 6,767,083.13 $ 6,767,083.13 $ 6,767,083.13 $ 6,664,109.83 
10101105 9,270,000 6.000% 1.56% 7,518,981.25 16,788,981.25 16,788,981.25 16,254,203.15 

04101106 7,240,881.25 7,240,881.25 7,240,881.25 6,891,812.75 
10101106 15,870,000 4.000% 1.64% 7,240,881.25 23,110,881.25 23,110,881.25 21,625,156.30 

04101107 6,923,481.25 6,923,481.25 6,923,481.25 6,368,951.98 
10101107 15,850,000 5.000% 1.95% 6,923,481.25 22,773,481.25 22,773,481.25 20,595,558.94 

04101108 6,527,231.25 6,527,231.25 6,527,231.25 5,803,284.52 
10101108 20,025,000 5.000% 2.23% 6,527,231.25 26,552,231.25 26,552,231.25 23,208,474.26 

04101109 6,026,606.25 6,026,606.25 6,026,606.25 5,178,680.18 
10101109 20,015,000 5.000% 2.48% 6,026,606.25 26,041,606.25 26,041,606.25 21,999,598.08 

04101110 5,526,231.25 5,526,231.25 5,526,231.25 4,589,620.09 
10101110 19,995,000 5.000% 2.71% 5,526,231.25 25,521,231.25 25,521,231.25 20,837,711.03 

04101111 5,026,356.25 5,026,356.25 5,026,356.25 4,034,617.42 
10101111 19,970,000 5.000% 2.90% 5,026,356.25 24,996,356.25 24,996,356.25 19,725,431.11 

04101112 4,527,106.25 4,527,106.25 4,527,106.25 3,512,134.91 
10101112 19,935,000 5.000% 3.06% 4,527,106.25 24,462,106.25 24,462,106.25 18,657,139.39 

04101113 4,028,731.25 4,028,731.25 4,028,731.25 3,020,787.74 
10101113 19,895,000 5.000% 3.20% 4,028,731.25 23,923,731.25 23,923,731.25 17,635,246.43 

(Continued) 
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Fairfax County, Virginia 

Arbitrage Yield on 2004 Bonds (Continued) 

Present Value 

Debt on0ctoberl9, 
Service Adjusted Debt 2004 Using 
Payment Interest Total Debt Service for a Yield of 

Date Principal Rate Yield Interest Service Yield Purposes 3.4366945% 
04101114 3,531,356.25 3,531,356.25 3,531,356.25 2,559,144.77 
10101114 19,860,000 5.000% 3.31% 3,531,356.25 23,391,356.25 117,436,356.25 (a) 83,667,462.03 

04101115 3,034,856.25 3,034,856.25 770,568.75 539,717.03 

10101115 19,815,000 (a) 5.000% 3.42% 3,034,856.25 22,849,856.25 770,568.75 530,599.49 

04101116 2,539,481.25 2,539,481.25 770,568.75 521,635.97 

10101116 19,770,000 (a) 5.000% 3.52% 2,539,481.25 22,309,481.25 770,568.75 512,823.88 

04101117 2,045,231.25 2,045,231.25 770,568.75 504,160.65 
10101117 19,725,000 (a) 5.000% 3.62% 2,045,231.25 21,770,231.25 770,568.75 495,643.77 

04101118 1,552,106.25 1,5521106.25 770,568.75 487,270.76 

10101118 12,770,000 (a) 4.500% 3.82% 1,552,106.25 14,322,106.25 770,568.75 479,039.21 

04101119 1,264,781.25 1,264,781.25 770,568.75 470,946.71 
10101119 12,695,000 (a) 4.500% 3.91% 1,264,781.25 13,959,781.25 770,568.75 462,990.91 

04101/20 979,143.75 979,143.75 770,568.75 455,169.52 
10101120 9,270,000 (a) 4.500% 4.00% 979,143.75 10,249,143.75 770,568.75 447,480.26 

04101/21 770,568.75 770,568.75 770,568.75 439,920.89 
10101121 9,270,000 4.000% 4.13% 770,568.75 10,040,568.75 10,040,568.75 5,635,367.08 

04101122 585,168.75 585,168.75 585,168.75 322,883.41 
10101122 9,270,000 4.125% 4.22% 585,168.75 9,855,168.75 9,855,168.75 5,346,005.13 

(Continued) 
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Fairfax County, Virginia 

Arbitrage Yield on 2004 Bonds (Continued) 

Present Value 

Debt on October 19, 
Service Adjusted Debt 2004 Using 

Payment Interest Total Debt Service for a Yield of 
Date Principal Rate Yield Interest Service Yield Purposes 3.4366945% 

04101123 393,975.00 393,975.00 393,975.00 210,104.17 

10101/23 9,270,000 4.250% 4.31% 393,975.00 9,663,975.00 9,663,975.00 5,066,668.77 

04101124 196,987.50 196,987.50 196,987.50 101,532.74 
10101124 9,270,000 4.250% 4.39% 196,987.50 9,466,987.50 9,466,987.50 4,797,112.79 

$ 311,810,000 $ 139,726,626.88 $ 451,536,626.88 $ 437,952,251.88 $ 340,656,198.05 

Issue price of 2004 Bonds for arbitrage yield calculation purposes: 
Principal amount of 2004 Bonds $ 311,810,000.00 
Plus net original issue premium 28,846,198.05 

$ 340,656,198.05 

(a) It is assumed for yield calculation purposes that those callable 2004 Bonds scheduled to mature in the years 2015 through 2020, inclusive (which are assumed 
to have been initially reoffered at a price which exceeds 102.250), will be optionally redeemed at par on October 1, 2014. 

The sum of the present values of the adjusted debt service payments to be made on the 2004 Bonds, on October~S, 2004 using a yield of 3.4366945 percent, is 
equal to the issue price of the 2004 Bonds for arbitrage yield calculation purposes; therefore, the arbitrage yield on the 2004 Bonds is equal to 3.4366945 percent. 



Bank, N.A. 

Corporate Trust 
VA9646 

1021 East Cary Street 

Richmond, VA 23219 

: AFFIDAVIT OF DELIVERY 
LS of 
~ NOTICE OF DEFEASANCE 

~OTA~~H~7~p~B 
AND ESTABLISHMENT OF ESCROW FUND 

To The Owners Of 

FAIRFAX COUNTY, VIRGINIA PUBLIC IMPROVEMENT BONDS 

SERIES 1997B DATED DECEMBER 1, 1997 DUE SERIALLY FROM DECEMBER 1, 2006 TO 
DECEMBER 1, 2017 / CUSIPS 303820 SK1 - 303820 SW5 

TO BE REDEEMED DECEMBER 1, 2005 @ 102% 

FAIRFAX COUNTY, VIRGINIA PUBLIC IMPROVEMENT BONDS 

SERIES 1998A DATED RIAY 15, 1998 DUE SERIALLY FROM JUNE 1, 2007 TO 
JUNE 1, 2018 / CUSIPS 303820 TF1 - 303820 TS3 

TO BE REDEEMED JUNE 1, 2006 @ 102% 

FAIRFAX COUNTY, VIRGINIA PUBLIC IMPROVEMENT BONDS 

SERIES 1999B DATED DECEMBER 1, 1999 DUE SERIALLY FROM DECEMBER 1, 2008 TO 
DECEMBER 1, 2019 / CUSIPS 303820 WWO - 303820 XH2 

TO BE REDEEMED DECEMBER 1, 2007 @ 102% 

STATE OF VIRGINIA 

CITY OF RICHMOND 

Sarah A. McMahon, being duly sworn, deposes and says: 

I am a duly authorized Vice President and Corporate Trust Officer of Wachovia Bank, National 
Association, and, in such capacity, have caused the Notice of Defeasance and Establishment of Escrow 
Fund for the Fairfax County, Virginia Public Improvement Bonds Series 1997B, 1998A and 1999B as 
designated above (collectively the "Bonds"), to be delivered via facsimile transmission on October 22, 
2004 to Cede & Co., nominee of The Depository Trust Company and registered book entry 
bondholder of the Bonds and to the NRMSIRS. 

By: 
Sarah A. McMahon 

WACHOVIA BANK, NATIONAL ASSOCIATION 

Sworn to before me this 22nd day of October, 2004 

Nota~ Public 

Commission Expires: October31,2005 



Bank, N.A. 

Corporate Trust 
VA9646 

1021 East Cary Street 

Richmond, VA 23219 

LI 
]E~ACSINIILE COVER SHEET ~9TBCM~IIA 

To: CALL NOTIFICATION DEPARTMENT / 

Company: THE DEPOSITORY TRUST COMPANY 
FAX: (212) 855-7232/ 7234/ 7235/ 7236 

To: INDRA WAHID / PROXY DEPARTMENT 

Company: THE DEPOSITORY TRUST COMPANY 
FAX: (212) 855-5181 

NOTICE OF DEFEASANCE 

AND ESTABLISHMENT OF ESCROW FUND 

TO OWNERS OF 

FAIRFAX COUNTY, VIRGINIA PUBLIC IMPROVEMENT BONDS 

SERIES 1997B DATED DECEMBER 1, 1997 DUE SERIALLY FROM DECEMBER 1, 2006 TO 
DECEMBER 1, 2017 / CUSIPS 303820 SK1 - 303820 SW5 

TO BE REDEEMED DECEMBER 1, 2005 @ 102% 

FAIRFAX COUNTY, VIRGINIA PUBLIC IMPROVEMENT BONDS 

SERIES 1998A DATED MAY 15, 1998 DUE SERIALLY FROM JUNE 1, 2007 TO 

JUNE 1, 2018 / CUSIPS 303820 TF1 - 303820 TS3 

TO BE REDEEMED JUNE 1, 2006 @ 102% 

FAIRFAX COUNTY, VIRGINIA PUBLIC IMPROVEMENT BONDS 

SERIES 1999B DATED DECEMBER 1, 1999 DUE SERIALLY FROM DECEMBER 1, 2008 TO 
DECEMBER 1, 2019 / CUSIPS 303820 WWO - 303820 XH2 

TO BE REDEEMED DECEMBER 1, 2007 @ 102% 

Date: October 22, 2004 

Number ofPages: 7 (including cover page) 
cc: BloombergMunicipal Repositories (609) 279-5962 Edward Jones (703) 803-3297 

DPC Data Inc. (201) 947-0107 Michelle Schwartz, CPA (703) 3243934 
Kenny Information Systems, Inc. (212) 4383975 TDiamond /G Zoellner (703) 3243102 
Interactive Data-Bond Buyer (212) 771-7390 Patti Wu / Eric Hebert (212) 839-5599 
Len Wales / Fairfax County (703) 324-3940 JoAnne Carter / PFM (703) 516-0283 



OF DEFEASANCE 

AND ESTABLISHMENT OF ESCROW FUND 

NOTICE TO OWNERS OF 

Fairfax County, Virginia Public Improvement Bonds Series 1997 B, Dated December i, 
1997 

NOTICE IS HEREBY GIVEN to the owners of the Fairfax County, Virginia Public 
Improvement Bonds described below (the "Refunded Bonds'?, that there has been deposited, in 
trust, with Wachovia Bank, National Association, Richmond, Virginia, as escrow agent (the 
"Escrow Agent"), United States Treasury obligations and cash in an amount that, together with 
interest thereon, will provide for the payment in full of the interest on the Refunded Bonds to 
their earliest redemption date, as set forth below, and the principal amount and applicable 
redemption premium on the Refunded Bonds on their redemption date. 

REFUNDED BONDS 
Redemption Date: December i, 2005 

Maturity 
Date Principal Amount Interest Rate Redemption Price CUSIP Numbers' 

12/1/06 $3,000,000 4.50% 102% 303820 SK1 

12/1/07 3,000,000 4.50 102 303820 SL9 
12/1/08 3,000,000 5.00 102 303820 SM7 
12/1/09 3,000,000 5.00 102 303820 SN5 
12/1/10 3,000,000 5.00 102 303820 SPO 

12/1/11 3,000,000 5.00 102 303820 SQ8 
12/1/12 3,000,000 5.00 102 303820 SR6 
12/1/13 3,000,000 5.00 102 303820 SS4 
12/1/14 3,000,000 5.00 102 303820 ST2 
12/1/15 3,000,000 5.00 102 303820 SU9 
12/1/16 3,000,000 5.00 102 303820 SV7 
12/1/17 3,000,000 . 5.00 102 303820 SW5 

'The County shall not be responsible for the accuracy of the CUSIP numbers provided above. The CUSIP numbers 
are provided solely for the convenience of bondholden. The CUsIP numbea provided above are the original 
"unrefunded" CUSIP numbers assigned upon the original issuance of the Refunded Bonds do not reflect subsequent 
changes, ifany. 



is not a notice of redemption. The Bond Registrar and Paying Agent for the 
Refunded Bonds has been given irrevocable instructions to call the applicable Refunded Bonds, 
and has been directed to give notice of the redemption not more than sixty (60), and at least 
thirty (30), days before the respective redemption dates of the Refunded Bonds. The principal on 
all the Refunded Bonds will be payable at the office of the Director of Finance of Fairfax 
County, Virginia, as the Refunded Bonds Paying Agents. 

Fairfax County, Virginia 

Dated: October 19, 2004 



OF DEFEASANCE 
AND ESTABLISHMENT OF ESCROW FUND 

NOTICE TO OWNERS OF 
Fairfax County, Virginia Public Improvement Bonds Series 1998 A, Dated May IS, 1998 

NOTICE IS HEREBY GIVEN to the owners of the Fairfax County, Virginia Public 
Improvement Bonds described below (the "Refunded Bonds"), that there has been deposited, in 
trust, with Wachovia Bank, National Association, Richmond, Virginia, as escrow agent (the 
"Escrow Agent"), United States Treasury obligations and cash in an amount that, together with 
interest thereon, will provide for the payment in full of the interest on the Refunded Bonds to 
their earliest redemption date, as set forth below, and the principal amount and applicable 
redemption premium on the Refunded Bonds on their redemption date. 

REFUNDED BONDS 
Redemption Date: June i, 2006 

Maturity Principal CUSIP Numbers' Date Amount Interest Rate Redemption Price 

6/1/07 %3,800,000 4.75% 102% 303820 TFI 
6/1/08 3,800,000 5.00 102 303820 TG9 

6/1/09 3,800,000 5.00 102 303820 TH7 

6/1/10 3,800,000 5.00 102 303820 TJ3 

3,800,000 5.00 102 303820 TKO 

6/1/12 3,800,000 5.00 102 303820 TL8 

6/1/13 3,800,000 5.00 102 303820 TM6 

6/1/14 3,800,000 5.00 102 303820 TN4 

6/1/15 3,800,000 5.00 102 303820 TP9 

6/1/16 3,800,000 5.00 102 303820 TQ7 

6/1/17 3,800,000 5.00 102 303 820 TR5 

6/1/18 3,800,000 5.00 102 303820 TS3 

'The County shall not be responsible for the accuracy of the CUSIP numbers provided above. The CUSIP numbers 

are provided solely for the convenience of bondholders. This column indicates the CUSIP numbers that were 

assigned upon the original issuance of the Refunded Bonds and does not reflect subsequent changes, if any. 



is not a notice of redemption. The Bond Registrar and Paying Agent for the 
Refunded Bonds has been given irrevocable instructions to call the applicable Refunded Bonds, 
and has been directed to give notice of the redemption not more than sixty (60), and at least 
thirty (30), days before the respective redemption dates of the RefUnded Bonds. The principal on 
all the Refunded Bonds will be payable at the office of the Director of Finance of Fairfax 
County, Virginia, as the Refunded Bonds Paying Agents. 

Fairfax County, Virginia 

Dated: October 19, 2004 



OF DEFEASANCE 

AND ESTABLISHMENT OF ESCROW FUND 

NOTICE TO OWNERS OF 

Fairfax County, Virginia Public Improvement Bonds Series 1999 B, Dated December 1, 
1999 

NOTICE IS HEREBY GIVEN to the owners of the Fairfax County, Virginia Public 
Improvement Bonds described below (the "Refunded Bonds"), that there has been deposited, in 
trust, with Wachovia Bank, National Association, Richmond, Virginia, as escrow agent (the 
"Escrow Agent"), United States Treasury obligations and cash in an amount that, together with 
interest thereon, will provide for the payment in 111 of the interest on the RefUnded Bonds to 
their earliest redemption date, as set forth below, and the principal amount and applicable 
redemption premium on the Refunded Bonds on their redemption date. 

REFUNDED BONDS 

Redemption Date: December i, 2007 

Maturity Principal 
Date Amount Interest Rate Redemption Price CUSIP Number~ 

12/1/08 $4,180,000 5.00% 102% 303820 WWO 
12/1/09 4,180,000 5.00 102 303820 WX8 
12/1/10 4,180,000 5.30 102 303820 WY6 
12/1/11 4,180,000 5.40 102 303820 WZ3 
12/1/12 4,180,000 5.50 102 303820 XA7 
12/1/13 4,180,000 5.50 -102 303820 XB5 
12/1/14 4, 180,000 5.50 102 303820 XC3 
12/1/15 4,180,000 5.50 102 303820XD1 
12/1/16 4,180,000 5.50 102 303820 XE9 
12/1/17 4,180,000 5.50 102 303820 XF6 
12/1/18 4,180,000 5.50 102 303820 XG4 
12/1/19 4, 180,000 5.50 102 303820 XH2 

'The County shall not be responsible for the accuracy of the CUSIP numbers provided above. The CUSIP numbers 
are provided solely for the convenience of bondhdders. This column indicates the CUSIP numbers that were 
assigned upon the original issuance of the Refunded Bonds and does not reflect subsequent changes, if any. 



is not a notice of redemption. The Bond Registrar and Paying Agent for the 
Refunded Bonds has been given irrevocable instructions to call the applicable Refunded Bonds, 
and has been directed to give notice of the redemption not more than sixty (60), and at least 
thirty (30), days before the respective redemption dates of the Refunded Bonds. The principal on 
all the Refunded Bonds will be payable at the office of the Director of Finance of Fairfax 
County, Virginia, as the RefUnded Bonds Paying Agents. 

Fairfax County, Virginia 

Dated: October 19, 2004 



WACHOVIA BANK, NATIONAL ASSOCIATION 

Certificate of Escrow Agent 

I, the undersigned officer, a duly authorized Vice President of Wachovia Bank, National 
Association, a national banking association duly organized and existing under the laws of the 
United States of America with its principal office in Charlotte, North Carolina and an office in 
Richmond, Virginia ("Wachovia"), DO HEREBY CERTIFY that: 

I. Wachovia has heretofore duly executed and delivered in its capacity as Escrow 
Agent, the Escrow Deposit Agreement, dated as of October 19, 2004 (the "Escrow Deposit 
Agreement"), by and between Fairfax County, Virginia (the "County") and Wachovia. 

2. Wachovia is a national banking association duly organized and existing under the 
laws of the United States of America, has been granted authority under the laws of the United 
States of America to exercise fiduciary powers, and act as the Escrow Agent, as evidenced by the 
Certificate fkom the Comptroller of the Currency attached hereto as Exhibit A, and such 
Certificate remains in full force and effect as of the date hereof. 

3. S.A. McMahon, is authorized to execute on behalf of Wachovia the Escrow 
Deposit Agreement and any and all other documents related to Wachovia in its capacity as the 
Escrow Agent. The signature of S.A. McMahon set forth opposite her title below is her genuine 
signature: 

SIGNATURE TITLE 

..~, 

4. The officer named in this Certificate is a duly appointed officer of Wachovia, now 
in office and authorized to perform the acts mentioned above on behalf of Wachovia as 
evidenced by the excerpt of the Bylaws of Wachovia attached hereto as Exhibit B. 

5. There is no action, suit, proceeding or investigation at law or in equity, before or 
by any court or public board or body pending or, to my knowledge after due investigation, 
threatened against or affecting, in any material way, (a) Wachovia and (b) as to Wachovia, the 
authority of Wachovia to act as the Escrow Agent, the validity or enforceability of such 
documents, certificates and agreements as are being executed by Wachovia, as the Escrow 
Agent, or the ability of Wachovia to perform its obligations under the Escrow Deposit 
Agreement. 

6. Compliance by Wachovia with the terms and provisions of the Escrow Deposit 
Agreement, under the circumstances contemplated thereby, does not and will not in any material 
respect conflict with or constitute on the part of Wachovia a breach of or a default under any 
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law, regulation, order, judgment or decree to which Wachovia is subject, nor, under any 
agreement or other instrument to which Wachovia is a party or by which it is bound. 

7. Any and all consents and approvals required to be obtained by Wachovia in order 
for it to undertake its obligations under the Escrow Deposit Agreement, and the transactions 
required in connection with the execution and delivery of the Escrow Deposit Agreement, have 
been obtained. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the corporate 
seal of Wachovia this 19th day of October, 2004. 

ame:/;6tephanie E. I~ys;l~y 
Title: VicePresident 

[SEAL] 
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O 
Comp~oaer of the CwTmcy 
Adrrunktratw of National Banks 

Washington. P.C. 2M19 

C]ERTX~CATE OF FIDUCIARY POWERS 

5 John D. Hawke, ~i., Comptroller ofthe Currency, do hereby certifl that: 

1. The Comptroller oftbe Clartncy, p~asuaat to Revised Statutes 324, et 
seq., as amended 12 U.S.CI 1, et seq, as amended, has possession , cnstody 
and control of all records pertaining to the chartering of all National Banlo'ne 
Associations. 

2~ "Wachovia Bank, National Associatiorq" Qarfatte,North Carolina 
(Charter No. I) was Cpanted, under the hand and seal oftbe Compbrolle~ the 
right to act in ad fiduciary capacities authori~ed ~nder the provisions of the 
Act of Congress approved September 28, 1962, 76 Stat 668, 12 U.S.C. 92a, 
and that the authority so granted remains in ftll force sad effect oa the date of 
this Certificate. 

IN ~EST~NONY WHEREOIF, I have hereunto 

subscribed my name and ~l~rA my seal ofo~Iice to 

be affixed to these presents at the Treasmy 

Department in the Cit~i of Washington and District of 

Columbia, this ~hursday, April 04, 2002 

~a~.~. 
Comptroller ofthe Curren~y 
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EXTRACT FROM THE BY-LAWS OF 

WACHOVIA BANK, NATIONAL ASSOCIATION 

Section 8.2 Execution ofInstruments. All agreements, indentures, mortgages, 
deeds, conveyances, transfers, certificates, declarations, receipts, discharges, releases, 
satisfactions, settlements, petitions, notices, applications schedules, accounts, 
affidavits, bonds, undertakings, proxies, and other instruments or documents may be 
signed, executed, acknowledged, verified, delivered or accepted on behalf of the 
Association by the Chairman of the Board, the Vice Chairman of the Board, any 
Chairman or Vice Chairman, the President, any Senior Executive Vice President, 
Executive Vice President, Vice President or Assistant Vice President, the Secretary, 
the Cashier, or Treasurer, or any officer holding similar or equivalent titles to the 
above in regions, divisions or functional units of the Association, or, if in connection 
with the exercise of fiduciary powers of the Association, by any of said officers or by 
any Trust Officer or Assistant Trust Officer (or equivalent titles), and if so required 
by applicable law or regulation, attested or countersigned by the Secretary or 
Assistant Secretary; provided, however, that where required, any such instrument 
shall be attested by one of said officers other than the officer executing such 
instrument. Any such instruments may also be executed, acknowledged, verified, 
delivered, or accepted on behalfofthe Association in such other manner and by such 
other officers as the Board of Directors may from time to time direct. The provisions 
of this Section 8.2 are supplementary to any other provision of these By-Laws. 

I HEREBY CERTIFY THAT the foregoing is a true and complete extract from the 
By-Laws of Wachovia Bank, National Association, a national banking association, 
now in full force and effect; that the following persons have been duly appointed and 
now hold the office designated; and that the signatures set opposite his or her name is 
his or her genuine 

signature.~4~1~c~e 
IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed 
seal of said Association on October 19, 2004. 

~c~ 
/ Assi~f~b~t Secretary V V 

(CORPORATE SEAL) 



RECEIPT FOR ESCROW FUNDS 

Wachovia Bank, National Association as escrow agent (the "Escrow Agent") under an 
Escrow Deposit Agreement, dated as of October 19, 2004 (the "Agreement"), by and between 
the Escrow Agent and Fairfax County, Virginia (the "County"), HEREBY ACKNOWLEDGES 
that Wachovia Bank, National Association, as Escrow Agent: 

1. Has received the sum of $143,355,561.25 representing $140,525,561.25 of the 
proceeds of the $311,810,000 Fairfax County, Virginia Public Improvement and Refunding 
Bonds, Series 2004, and $2,830,000.00 contributed by the County, which amount has been 
deposited to the Escrow Fund, and $143,355,548.00 of which will be applied to purchase the 
Escrow Securities described in Appendix A of the Agreement and $13.25 of which will be held 
uninvested as a cash deposit; and 

2. Has received payment of all of its fees and expenses as Escrow Agent or that 
provision for such payment has been made. 

Terms not defined herein shall have the meanings assigned thereto in the Agreement. 

October 19, 2004 

WACHOVIA BANK, NATIONAL ASSOCIATION 

Bp ~ZbPi~hSi^C1L~t~ 
Name: S.A. McMahon 

Title: Vice President 
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OFFICERS AND SEAL CERTIFICATE 

COUNTY SCHOOL BOARD 

I, Pamela Goddard, Clerk of the Fairfax County School Board (the "County 
School Board"), DO HEREBY CERTIFY: 

1. That the following is a correct list of the names of the members and 
certain officers of the County School Board, on September 9, 2004, and the dates of 
commencement and expiration of their current terms of office: 

COMMENCEMENT EXPIRATION 

OFFICER and OFFICE OF TERM OF TERM 

Kathy L. Smith, Chairman January 1, 2004 December 31, 2007 
County School Board 

Kaye Kory, Vice Chairman January 1, 2004 December 31, 2007 
County School Board 

Catherine A. Belter, Member January 1, 2004 December 31, 2007 
County School Board 

Brad Center, Member January 1, 2004 December 31, 2007 
County School Board 

Stuart Gibson, Member January 1, 2004 December 31, 2007 
County School Board 

Stephen M. Hunt, Member January 1, 2004 December 31, 2007 
County School Board 

Ilryong Moon, Member January 1, 2004 December 31, 2007 
County School Board 

Phillip A. Niedzielski-Eichner, Member January i, 2004 December 31, 2007 
County School Board 

Janet S. Oleszek, Member January 1, 2004 December 31, 2007 
County School Board 

Daniel G. Storck, Member January 1, 2004 December 31, 2007 
County School Board 



EXPIRATION 

OFFICER and OFFICE OF TERM OF TERM 

Jane K. Strauss, Member January 1, 2004 December 31, 2007 
County School Board 

Judith T. Wilson, Member January i, 2004 December 31, 2007 
County School Board 

To serve at the 
Pamela Goddard, Clerk Appointed: September 15, 2000 

Pleasure ofthe Board 

2. That each of the members of the County School Board did, before entering on the 
performance of his or her public duties, take and subscribe the oath required by 
Article II, Section 7, of the Constitution ofVirginia. 

3. That the official seal of the County School Board, being the only seal used by the 
County School Board in the execution of bonds and contracts, is the seal an 
impression of which is affixed opposite my signature on this certificate. 

4. That the meeting of the County School Board held on September 9, 2004 at 8 p.m. 
was a regular meeting of the County School Board specified by the County School 
Board. 

WITNESS my hand and the official seal this 19th day of October, 2004. 

Clerk, Fairf~6unty School Board 
(Seal) FafffBx, Virginia 



OFFICERS AND SEAL CERTIFICATE 

BOARD OF SUPERVISORS 

I, Nancy Vehrs, Clerk to the Board of Supervisors of Fairfax County, Virginia, DO 
HEREBY CERTIFY: 

1. The following is a correct list of the names of the members and certain officers of 
the Board of Supervisors of Fairfax County, Virginia, and the names of certain officers of 
Fairfax County, Virginia, and the dates of commencement and expiration of their respective 
terms of office: 

COMMENCEMENT EXPIRATION 

OFFICE OFFICER OF TERM OF TERM 

Chairman, Gerald E. Connolly Jan. 1,2004 Dec. 31, 2007 
Board of Supervisors 

Vice-Chair, Board of Sharon Bulova Jan. 1, 2004 Dec. 31, ·2007 
Supervisors 

Member, Board of Joan M. DuBois Jan.1,2004 Dec. 31, 2007 
Supervisors 

Member, Board of Michael R. Frey Jan. 1, 2004 Dec. 31, 2007 
Supervisors 

Member, Board of Penelope A. Gross Jan. 1, 2004 Dec. 31, 2007 
Supervisors 

Member, Board of Catherine M. Hudgins Jan. 1, 2004 Dec. 31, 2007 
Supervisors 

Member, Board of Gerald W. Hyland Jan. 1, 2004 Dec. 31, 2007 
Supervisors 

Member, Board of T. Dana Kauffman Jan. 1, 2004 Dec.31,2007 
Supervisors 

Member, Board of Elaine McConnell Jan. 1, 2004 Dec. 31, 2007 
Supervisors 

Member, Board of Linda Q. Smyth Jan. 1, 2004 Dec. 31, 2007 
Supervisors 
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EXPIRATION 

OFFICE OEIFI[CER OF TERM OF TERM 

Clerk to the Board of Nancy Vehrs Appointed May 14, 1990 To serve at the pleasure of the Board 
Supervisors 

County Executive Anthony H. Griffin Appointed November 22; 1999, To serve at the pleasure of the Board 
Effective January 15, 2000 

Director, Department Robert L. Mears Appointed August 2, 1999, To serve at the pleasure of the Board 
of Finance Effective September 7, 1999 

Chief Financial Edward L. Long, Jr. AppointedOctober23, 1997 To serve at the pleasure of the Board 
Officer 

County Attorney David P. Bobzien Appointed December 18, 1992, To serve at the pleasure of the Board 
Effective January 4, 1993 

2. The Chairman and each of the members of the Board of Supervisors did, before 
entering on the performance of his or her public duties, take and subscribe the oath required by 
Article II, Section 7, of the Constitution of Virginia. 

3. The official seal of the Board of Supervisors, being the only seal used by the 
Board of Supervisors in the execution of bonds and contracts, is the seal an impression of which 
is affixed opposite my signature on this certificate. 

4. The regular meetings of the Board of Supervisors are held on Mondays at least 
once per month at 9:30 A.M. The meeting of the Board of Supervisors held on September 13, 
2004 was a regular meeting. 
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my hand and the official seal this 19th day of October, 2004, 

l~e~ 
to the 

Board 6f Supervisors 
Fairfax County, Virginia 

(SEAL) 
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SIGNATURE AND NO-LITIGATION CERTIFICATE 

We, Gerald E. Connolly and Nancy Vehrs, Chairman and Clerk, respectively, of the Board 
of Supervisors of Fairfax County, Virginia (the "County"), DO HEREBY CERTIFY: 

1. We have, by our respective facsimile signatures, officially executed, for and on 
behalf of the County, $311,810,000 Public Improvement and Refunding Bonds, Series 2004 
B, of the County, dated October 19, 2004 and maturing annually on October 1, subject to the 
right of prior redemption, in the following years and in the following amounts and bearing 
interest as follows: 

Interest 

Year Principal Amount Rate 

2005 $ 9,270,000 6.000% 
2006 15,870,000 4.000 
2007 15,850,000 5.000 
2008 20,025,000 5.000 
2009 20,015,000 5.000 
2010 19,995,000 5.000 
2011 19,970,000 5.000 
2012 19,935,000 5.000 
2013 19,895,000 5.000 
2014 19,860,000 5.000 
2015 19,815,000 5.000 
2016 19,770,000 5.000 
2017 19,725,000 5.000 
2018 12,770,000 4.500 
2019 12,695,000 4.500 
2020 9,270,000 4.500 
2021 9,270,000 4.000 
2022 9,270,000 4.125 
2023 9,270,000 4.250 
2024 9,270,000 4.250 

such interest being payable semiannually on the Ist days of April and October in each year to 
and including October 1, 2024, the first interest payment date being April i, 2005. 
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The bonds are in fully registered form, and a facsimile of the official seal of the 
Board of Supervisors is imprinted on all of the bonds. 

3. No litigation of any kind is pending (either in state or federal courts) or, to our 
knowledge, threatened to restrain or enjoin the issuance or delivery of the bonds or the levy or 
(except as referred to in the Official Statement relating to the bonds) collection of taxes to pay 
the principal of dr the interest on the bonds, or in any manner questioning the proceedings or 
authority under which the bonds are issued, or affecting the validity of the bonds; neither the 
existence nor the boundaries of the County nor the title to his or her office of any officer whose 
facsimile signature appears on the bonds is being contested; and no authority or proceedings for 
the issuance of the bonds or for the security thereof have been repealed, revoked or rescinded. 

WITNESS our hands this 19th day of October, 2004. 

Gerald E.'Conn 

Chairman 

Board of Supervisors 
Fairfax County, Virginia 

N~hcy Vehrs 
Clerk to the 

Board of Supervisors 
Fairfax County, Virginia 

CERTIFICATION AS TO SIGNATURES 

I HEREBY CERTIFY that the signatures of Gerald E. Connolly and Nancy Vehrs, Chairman 
and Clerk, respectively, of the Board of Supervisors of Fairfax County, Virginia, above subscribed 
are genuine. 

Patti M. Hicks, 

Deputy Clerk to the 
Board of Supervisors 

Fairfax County, Virginia 
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NO LITIGATION OPINION 

I, David P. Bobzien, County Attorney of Fairfax County, Virginia, am of the opinion that, to 

the best of my knowledge, no litigation of any kind is now pending (either in state or federal courts) 

or, to my knowledge, threatened to restrain or enjoin the issuance or delivery of $311,810,000 Public 

Improvement and Refunding Bonds, Series 2004 B, of Fairfax County, Virginia, dated October 19, 

2004, or the levy or (except as referred to in the Official Statement relating to the bonds) the collection 

of taxes to pay the principal of or the interest on the bonds, or in any manner questioning the 

proceedings or authority under which the bonds are issued, or affecting the validity of the bonds; that 

neither the existence nor the boundaries of Fairfax County, Virginia nor the title to her office of any 

officer whose facsimile signature appears on the bonds is being contested; and that no authority or 

proceedings for the issuance of the bonds or the security thereof have been repealed, revoked or 

rescinded. 

WITNESS my hand this 19th day of October, 2004. 

County Atto 
Fairfax County, 
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CERTIFICATE OF AUTHENTICATION 

I, Robert L. Mears, Director, Department of Finance, Fairfax County, Virginia, Bond Registrar 

for the $311,810,000 Public Improvement and Refunding Bonds, Series 2004 B, of Fairfax 

County, Virginia, dated October 19, 2004, DO HEREBY CERTIFY that each of the bonds delivered 

this day was duly authenticated by an authorized individual of the Department of Finance, Fairfax 

County, Virginia by signing the Certificate of Authentication endorsed thereon. 

WITNESS my hand this 19th day of October, 2004. 

Director, Dep~i·tment of Finance 
Fairfax County, Virginia 
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THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 

REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 

CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE,'OR PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITX AS IS 

REQUESTED BY AN AUTHORTZED REPRESENTATIVE OF DTC), ANY ~BNSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR ~ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER~BE~SF, 
CEDE & CO., HAS AN INTEREST HEREIN. 

No. R-l //3 ~9~70,000 

United States·ofAmerica 

Commonwealth of Virgini 

FAIRFAX COUNTY 

Public ImDrovement and Refunding Bond, ~F~rieS\2C~64 B 

Maturity Date Interest Rate /~ ~1_1D~ CUSIP 

October i, 2005 6.00% j\ ~\\ OaYober 19,2004 30'3820 M35 

Fairfax County, Virgin~i~ is~u~y indeb~t&f~ and for value received hereby promises to 
pay to 

E & CO. 

or registered assign~le~l re~iCe~Bstli(tive on the date specified above (or earlier as hereinafter 
referred to), upop/f~ne~p~e$entatio~3~ind surrender hereof, at the office of the Director of the 
Department of ~Fira~a~n\s~~f FairfadCounty, Virginia (the "Bond Registrar"), in Fairfax` County, 
Virginia, thel~B~:incip~3~,s~f~~ of 

TWO HUNDRED SEVENTY THOUSAND DOLLARS 

and to pay~iterest g~such principal sum from the date hereof or from the April 1 or October 1 
ne~it precedin~i~ate of authentication to which interest shall have been paid, unless such date 
of authentication"is an April 1 or an October 1 to which interest shall have been paid, in which 
case from such date, such interest to the maturity hereof being payable semiannually on the Ist 
days of April and October in each year, the first interest payment date being April i, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest so~ payable on 
any such interest payment date will ·be paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bond) i·s registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 

REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 
CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY CERTIFICATE· ISSUED IS 
REGISTERED IN THE NAME OF CEDE & COi OR E\3 SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY T~B_NSI1"ER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY ORP~ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, 

CEDE & CO., HAS AN INTEREST HEREIN. 

No. R-2 ~5,870,000 

United States of America 

Commonwealth of\rirginia 

FAIRFAX COUNTY 

Public ImDrovem`eat and Refunding; Boncl~jl~ie~B 

Maturity Date Interest Rate ~ CUSIP 

October i, 2006 4.00% j\ \\ O~t6ber 19,2004 303 820 M43 

Fairfax County, ' ' is\ju~tly indeb~t~d and for value received hereby promises to 
pay to 

E & CO. 

or registered assign~Te~al r~s~e~e~3/aqive on the date specified above (or earlier as hereinafter 
referred to), upotu~fie· p~e$entatio\g~ind surrender hereof, at the office of the Director of the 
Department of~C~i~a3f6e~f Fairfa~County, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, thelI9incip~sEapl of 

EIGHT HUNDRED SEVENTY THOUSAND DOLLARS 

and to pa~-~nterest such principal sum from the date hereof or from the April 1 or October 1 
next precedi of authentication to which interest shall have been paid, unless such date 
of authenticatiohl is an April 1 or an O~tober 1 to which interes~ shall have been paid, in which 
case from such date, such interest to the maturity hereof being payable semiannually on the Ist 
days of ~pril and October in each year, the first interest payment date being April i, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest so payable on 
any such interest payment date will·be paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 

CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED IN THE NAME OF CEDE & CO, OR IN SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MAIjE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY T~I~NSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR~ ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HE~F~OF, 

CEDE & CO., HAS AN INTEREST HEREIN, 

No, R-3 · ~ils,sso,ooo 

United States of America 

Commonwealth of Virginia~ 

FAIlIFAX COUNTY 

Public ImDrovement and Refunding Bond,~er~Es~B~B 

Maturity Date Interest Rate ~ CUSIP 

October i, 2007 5.00% J\ O~e/ober 19, 2004 303820 M50 

Fairfax County, Virgin~a, is\ju~y indeb~d and for value received hereby promises to 
pay to 

E &CO. 

or registered assignS~al r~h\r~se~i~five on the date specified above (or earlier as hereinafter 
referred to), upo~p~ff~e· ~-$entati;3nmnd surrender hereof, at the office of the Director of the 
Department ofi~b~figahGe/af Fairfa~County, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, th~Mrinci~~a~n of 

bN EIGHT HUNDRED, FIFTY THOUSAND DOLLARS 

and to p~i`y~iicii-~rest 9~ SUCh principal sum from the date hereof or from the April 1 or October 1 
next precedirr~iqa~e of authentication to which interest shall have been paid, unless such date 
of authenticatio\f~i is an April 1 or an October 1 to which interest shall have been paid, in which 
case from such date, such interest to the maturity hereof being payable semiannually on the Ist 
days of April and October in each year, the first interest payment date being April i, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest so payable on 
any such interest payment date will-be paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 

REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 

CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY CERTLFICATE ISSUED IS 
REGISTERED IN THE NAME OF CEDE & CO, OR ICN SUCH OTHER NAME AS IS 

REOUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY T~NSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR ~E~G1ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER_H~ F, 
CEDE & CO., HAS AN INTEREST HEREIN, 

No. R-4 ~0~925,000 

United States of America 

Commonwealth ofVirgini 

FAIRFAX COUNTY 

Public ImDrovement and Refunding Bond, $er~e~2~04B 

Maturity Date Interest Rate /~ CUSIP 

October i, 2008 5.00% j\ ~\\ qdt~bber19,2004 303820M68 

Fairfax County, Virgir2i~ is~iu~y inde~ad~d and for value received hereby promises to 
pay to 

E&·CO. 

or registered assi on the date specified above (or earlier as hereinafter 
referred to), upop/~he·pt·e~entatio~n~lfld surrender hereof, at the office of'the Director of the 
Department of8~i~a~e~ Fairfax"County, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, theyp\rincip~s~g~ of 

ON TWENTY-FIVE THOUSAND DOLLARS 

and to pa~iiiterest PLp' such principal sum from the date hereof or from the April 1 or October 1 
next precedin~-f~9ate of authentication to which interest shall have been paid, unless such date 
of authenticatioN is an April 1 or an October 1 to which interest shall have been paid, in which 
case from such date, such interest to the maturity· hereof being payable semiannually on the Ist 
days of Agril and October in each year, the first interest payment date being April i, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest so' payable on 
any such interest payment date will ·be paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 
CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITX AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY ~NSFER, 
PLEDGE, OR OTHER USE HEREOF FOR ~ALUE OR OTHERWISE BY ORY~AMI 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HE~OF, 
CEDE & CO., HAS AN INTEREST HEREIN. 

No. Rs ~s~o,ols,ooo 

United States of America 

Commonwealth ofViraini 

FAIRFAX COUNTY 

Public ImDrovenient and Refunding: Bond~er~s~6~4 B 

Maturity Date Interest Rate ~ \i~t~l~ CUSIP 

October i, 2009 5.00% j\ ~~~ O~t/ober19,2004 30382011176 

Fairfax County, Virgiqia, is\ju~lly indeb~d and for value received hereby promises~to 
pay to 

&CO. 

or registered assi r~py-~s~pt~iive on the date specified above (or earlier as hereinafter 
referred to), upq surrender hereof, at the office of the Director of the 
Department of~gaXGe~f Fairfa~YCounty, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, the~y~incip\st~hFn of 

MILLION FIFTEEN THOUSAND DOLLARS 

and to pa~-mterest such principal sum from the date hereof or from the April 1 or October 1 
next precedi e of authentication to which interest shall have been paid, unless such date 
of authenticatid is an April 1 or an October 1 to which interest shall have been paid, in which 
case from such date, such interest to the maturity hereof being payable semiannually on the Ist 
days of April and October in each year, the first interest payment date being ~pril i, 2005, at the 
rate per annum Specified above, until payment of such principal sum. The interest so payable on 
any such interest payment date willbe paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 

REPRESENTATIVE .OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 

CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EX.CHANGE,OR PAYMENT, AND ANY CERTHICATE ISSUED IS 
REGISTERED IN THE NAME OF CEDE & CO, OR IN SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT. IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTI~I AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY a~E~BNSFER, 
PLEDGE, OR OTHERUSE HEREOF FOR VALUE OR OTHERWISE BY OR ~ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OW~B~BE~QF, 
CEDE & CO., HAS AN INTEREST HEREIN, 

No. R-6 ~9~95,000 

United States of America 

Commonwealth ofVirgini 

FAIRFAX COUNTY 

Public ImDrovement and Refunding· Bond.'Berie~2~8~04 B 

Maturity Date Interest Rate /\ CUSIP 

October 1, 2010 5.00% ~.\\ 0&fober19,2004 303820M84 

Fairfax County, Virgi~, is~u~S~y indel~t~d and for value received hereby promises to 
pay to 

E & CO. 

or registered assign~ile~al rehCe`ss~E~tive on the date specified above (or earlier as hereinafter 
referred to), upop~he· pfe~entatidPJand surrender hereof, at the office of the Director of the 
Department of~ifJ~ai~e~a~ Fairfax' County, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, the~h\rincip~s~ of 

NINE HUNDRED NINETY-FTVE THOUSAND DOLLARS 

and to pa\ycri-~erest p~ such principal sum from the date hereof or from the April 1 or October 1 
next precedin~lr~aate of authentication to which interest shall have been paid, unless such date 
of authenticatioir' is an April 1 or an October 1 to which interest shall have been paid, in which 
case from such date, such interest to the maturity hereof being payable semiannually on the Ist 
days of Agril and October in each year, the first interest payment date being April i, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest sd payable on 
any such interest payment date will ·be paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 

REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 

CORPORATION (C'DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTI1~K AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), AM! ~NSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR ~ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWN~QF, 
CEDE & CO., HAS AN INTEREST HEREIN. 

No. R-7 ~9~70,000 

United States of America 

Commonwealth ofViraini 

FAIRFAX COUNTY 

Public ImDrovement and Refunding Bond, ~erie~2B04 B 

Maturity Date Interest Rate /\ CUSIP 

October i, 201 1 5.00% ~ .\\ q~IC~ober19,2004 303 820 M92 

Fairfax County, Virgir2i~ isliuS$ly indeb~d and for value received hereby promises to 
pay to 

E & CO. 

or registered 1 ve on the date specified above (or earlier as hereinafter 
referred to), upqldane. pbeSentatiob/and surrender hereof, at the office of'the Director of the 
Department ofd~ifs~e~ FairfadCounty, Virginia (the "Bond Registrar"), in Fairfa~ County, 
Virginia, the~incip~s~ of 

ON NINE HUNDRED SEVENTY THOUSAND DOLLARS 

and to pa~iterest dL~ SUCh principal sum from the date hereof or from the April 1 or October 1 
next precedin~k~date of authentication to which interest shall have been paid, unless such date 
of authenticationvis an April 1 or an October 1 to which· interest shall have been paid, in which 
case from such date, such interest to the maturity-hereof being payable semiannually on the Ist 
days of April and October in each year, the first interest payment date being April i, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest so' payable on 
any such interest payment date will ·be paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 

CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EX·CHANGE,OR PAYMENT, AND ANY CERT~IFICATE ISSUED IS 
REGISTERED IN THE NAME OF CEDE & CO. OR nv SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY ~NSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR~ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, 

CEDE & CO., HAS AN INTEREST HEREIN. 

No. RS ~3 ~ 9~35,000 

United States of America 

Commonwealth ofVirgini 

FAIRFAX COUNTY 

Public ImDrovement and Refunding Bond,'aerie'si2B04 B 

Maturity Date Interest Rate /~ CUSIP 

October i, 2012 5.00% 1\ .~~ q~bber 19,2004 303820N2~ 

Fairfax County, Virgir2i~, is\ju~t~y indeS~f~kd and for value received hereby promises to 
pay to 

E&CO. 

or registered assi 1 ve on the date specified above (or earlier as hereinafter 
referred to), upop~fhe· p~-~entatio)2/and surrender hereof, at the office of the Director of the 
Department· of~i~atfc~ Fairfax"County, Virginia (the "Bond Registrar"), in Fairfa~ County, 
Virginia, theyp\rincipais~ of 

NINE HUNDRED THIRTY-FIVE THOUSAND DOLLARS 

and to pa~ycii;ierest ~dl~i such principal sum from the date hereof or from the April 1 or October 1 
next Drecedin~i~ate of authentication to which interest shall have been paid, unless such date 
of authenticatio~ is an April 1 or an October 1 to which interest shall have been paid, in which 
case from such date, such interest to the maturity hereof being payable semiannually on the Ist 
days of AgriI and October in each year, the first interest payment date being April i, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest so: payable on 
any such interest payment date will·be paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORUZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 
CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE,.OR PAYMENT, AND ANY CERTIOFICATE ISSUED IS 
REGISTERED ~ THE NAME OF CEDE & CO, OR- ZN SUCH OTHER NAME AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY ~NSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR~ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNE~E~SF, 
CEDE & CO., HAS AN INTEREST HEREIN. 

No. R-9 ~1~9~895,000 

United States- of America 

Commonwealth of Vir~ini 

FAIRFAX COUNTY 

Public ImDrovem~ent and Refunding· Bond, $erie~2~P14 B 

Maturity Date Interest Rate ~ CUSIP 

October i, 2013 5.00% 1\ ~~ q~i~ber 19,2004 303820 N34 

Fairfax County, Virgin~i~, isliu~t~y indeb2ffG1 and for value received hereby promises to 
pay to 

& CO. 

or registered assi on the date specifred above (or earlier as hereinafter 
referred to), o d surrender hereof, at the office of the Director of the 
Department of ~ifi_ait~e~f Fai ~County, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, thelpy-incip~s~ of 

EENA~4~3~LIC3~EIGHT HUNDRED NINETY-FIVE THOUSAND DOLLARS 

and to pa~-i~iterest such principal sum from the date hereof or from the April 1 or October 1 
next precedi of authentication to which interest shall have been paid, unless such'date 
of authenticatio is an April 1 or an October 1 to which interest` shall have been paid, in which 
case from such date, such interest to the maturity hereof being payable semiannually on the Ist 
days of April and October in each year, the first interest payment date being April 1, 2005, at the 
rate per annum specifred above, until payment of such principal sum. The interest so-payable on 
any such interest payment date~will -be paid to the person in whose name this bond (or the 

previous bond or·bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED ~BY AN AUTHORIZED 

REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 

CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED IN THE NAME OF CEDE & CO, OR IN SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO, OR TO SUCH OTHER ENTI~Y AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY ~F~NSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR~ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HE~OF, 

CEDE & CO., HAS AN INTEREST HEREIN, 

No, R-10 ~9,860,000 

United States of America 

Commonwealth ofVirgini 

FAIRFAX COUNTY 

Public ImDrovenient and Refunding: Bond, ~ri~s~2lt~i4B 

Maturity Date Interest Rate ~ ~ ~Lt~d~ CUSIP 

October i, 2014 5.00% 1\ \\ OeYober 19, 2004 303 820 N42 

Fairfarr County, ' ' is~u~tly indebp~d and for value received hereby promises to 
pay to 

E&CO. 

or registered assi r~a~-e~sept~i~l~ive on the date specified above (or earlier as hereinafter 
referred to), u surrender hereof, at the office of'the Director of the 
Department ofb~ipa3rGe~f Fairfa~YCounty, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, the~incip~sa~fvn of 

N EIGHT HUNDRED SIXTY THOUSAND DOLLARS 

and to pa`y~iSerest dp( such principal sum from the date hereof or from the April 1 or October 1 
next precedi~iiare of authentication to which interest shall have been paid, unless such date 
of authenticatio)3 is an April 1 or an October 1 to which interest' shall have been paid, in which 
case from such date, such interest to the maturity hereof being payable semiannually on the Ist 
days of April and October in each year, the first interest payment date being April i, 2005, at the 
rate per annum Specified above, until payment of such principal sum. The interest so payable on 
any such interest payment date wiil·be paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 
CORPORATION ('LDTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE, C)R PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED IN THE NAME OF ~EDE & CO, OR IN SUCH OTHER NAME AS IS 

REQTIESTED BY qN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTI~Y AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY T~F~NSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OW~E~QF, 
CEDE & CO., HAS AN INTEREST HEREIN, 

No, R-ll ~ ~sgls,ooo 

United States· of America 

Commonwealth of 

FALRFAX COUNTY 

Public ImDrovementand Refunding Bond, $erie~2~04 B 

Maturity Date Interest Rate /\ CUSIP 

October 1, 2015 5.00% j~ .~~ O~d~ober 19, 2004 303820N59 

Fairfa~u County, Virgi~g, is~iu~y inde~d and for value received hereby promises to 
pay to 

E & CO. 

or re,slstered assign~I~I re\gie~s~tive on the date specified above (or earlier as hereinafter 
referred to), upop~he' p~eSentatio~and surrender hereof, at the office of the Director of the 
Department ofkilrP~n\s~ FairfaxvCounty, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, th~siincip~tE~,si~a~? of_ 

N EIGHTHUNDRED FIFTEEN THOUSAND DOLLARS 

and to pa`Z5~tereSt ~d~ such principal sum from the date hereof or from the April 1 or October 1 
next precedin~taate of authentication to which interest shall have been paid, unless such date 
of authenticatio;i' is an April I or an October 1 to which interest shall have been paid, in which 
case from such date, such interest to the maturity- hereof being payable semiannually on the Ist 
days of April and October in each year, the first interest payment date being April 1, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest so` payable on 
any such interest payment date will'be paid to the person in whose name this bond (or the 

i previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 

REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 

CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTI~ AS IS 

REQYESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY ~NSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR ~P~ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWN~I~B~F, 

CEDE & CO., HAS AN INTEREST HEREIN. 

No, R-12 ~3 ~9d70,000 

United States ofAmerica 

Commonwealth of Virgini 

FAZRFAX COUNTY 

Public ImDrovement and Refunding Bond.~Rrie?A28D4 B 

Maturity Date Interest Rate /\ ~f~e CUSIP 

October 1, 2016 5.00% ~.\\ 0&fober19,2004 303820N67 

FairfaH County, Virgir~, is~u~y inde~d and for value received hereby promises to 
pay to 

E&CO. 

or registered assign~i;le~al re'gie'set~s~t;ve on the date specified above (or earlier as hereinafter 
referred to), upop~he' p~-~bentatio~and surrender hereof, at the office of the Director of the 
Department ofil~ii~a~s~f Fairfax' County, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, th~Ic\rincip~stpQ1 of 

N SEVEN HUNDRED SEVENTY THOUSAND DOLLARS 

and to pa~-interest~ji such principal sum from the date hereof or from the April 1 or October 1 
next precedin~l~ate of authentication to which interest shall 'have been paid, unless such date 
of authenticatio~ is an April 1 or an October 1 to which interest shall have been paid, in which 
case from such date, such interest to the maturity hereof being payable semiannually on the Ist 
days of April and October in each year, the first interest payment date being April 1, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest sd payable on 
any such interest payment date will·be paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 

REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 

CORPORATION (C6DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE,'OR PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED nv THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTIT~ AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY T~F~S~NSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR'X~ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEIE~OF, 

CEDE & CO., HAS AN INTEREST HEREIN, 

No. R-13 ~9~25,000 

United States of America 

Commonwealth ofVirgini 

FAIRFAX COUNTY 

Public ImDrovement and Refunding: Bond, a3erie~2~B 

Maturity Date Interebt Rate ~ CUSLP 

October i, 2017 5.00% 1\ ~\\ qdt/ober19,2004 303820N75 

~Fairfax County, Virgir~, isliu~y indeb~gd and for value received hereby promises to 
pay to 

E&-CO. 

or registered assign~al re`lp~e~e~t~tive on the date specified above (or earlier as hereinafter 
referred to), upop~he· p'S-e~entatio)ry/and surrender hereof, at the office of the Director of the 
Department of~a~i~a~f~f Fairfax"County, Virginia (the "Bond Registrar"), in Fairfa~i County, 
Virginia, they~incip~e~s'Cb~ of 

SEVEN HUNDRED TWENTY-FIVE THOUSAND DOLLARS 

and to pa~-ri;terest ~pi such principal sum from the date hereof or from the April 1 or October 1 
next precedin~tfate of authentication to which interest shall have been paid, unless such date 
of authenticatio~f' is an April 1 or an October 1 to which interest shall have been paid, in which 
case from such date, such interest to the maturity hereof being payable semiannually on the Ist 
days ofAgril and October in each year, the first interest payment date being April 1, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest so payable o'n 
any such interest payment date will·be paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 

REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 
CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EX·CHANGE,'OR PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTIZjY AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY Z~L~NSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR~JG~ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNE~QF, 

CEDE & CO., HAS AN INTEREST HEREIN. 

No, R-14 ~2d70,000 

United States ofAmerica 

Commonwealth of Virgini 

FAIRFAX COUNTY 

Public ImDrovement and Refundinl9: Bo~l~a~I~2~0~B 

Maturity Date Interest Rate /~ CUSIP 

October i, 2018 4.50% 1\ \\ O~tober 19,2004 303820N83 

Fairfax County, Virgi~i~, is~u`9tl~ indeat~dd and for value received hereby promises to 
pay to 

E &-CO. 

or registered assign~Pf~al re~nl;e~er~itive on the date specified above (or earlier as hereinafter 
referred to), upop~he· p~-e~entatio)y'and surrender hereof, at the office of the Director of the 
Department ofi~i~a~6e~f Fairfax"County, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, the~h\rincip~s~ of 

SEVEN HUNDRED SEVENTY THOUSAND DOLLARS 

and to pa~y~erest ~ such principal sum from the date hereof or from the April 1 or October 1 
next precedin~-~tiate of authentication to which interest shall have been paid, unless such date 
of authenticatio~ is an April 1 or an October 1 to which interest shall have been paid, in which 
case from such date, such interest to the maturity· hereof being payable semiannually on the Ist 
days ofApril and October in each year, the first interest payment date being April i, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest so payable on 
any such interest payment date will-be paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the sarrie debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 

CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE,OR PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED IN THE NAME OF CEDE & CO. OR ZN SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY ~E9BNSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR'P~ANY 
PERSON ISWRONGFUL INASMUCH AS THE REGISTERED OW~3~HE~EfQF, 

CEDE & CO., HAS AN INTEREST HEREIN. 

No. R-15 ~3 ~2~95,000 

United States of America 

Commonwealth ofVirgini 

FAIRFAX COUNTY 

Public ImDrovement and Refunding: Bond, ~erie~2g04 B 

Maturity Date Interest Rate /\ ~ac~2~f~ CUSIP 

October i, 2019 4.50% ~ .\\ q~tober19,2004 303820N91 

.Fairfax County, Virgi~, is~u~S~y indeb~d and for value received hereby promises to 
pay to 

E & CO. 

or registered assi e on the date specified above (or earlier as hereinafter 
referred to), upop/~he.p4-e~entatioPJand surrender hereof, at the offrce of'the Director of the 
Department of~Pi~n\s~a~f Fairfax' County, Virginia (the "Bond Registrar"), in Fairfa~i County, 
Virginia, the~-incip~s~ of 

SM HUNDRED NINETY-FIVE THOUSAND DOLLARS 

and to pa~nterest Plp such principal sum from the date hereof or from the April 1 or October 1 
next precedin~,~t~S~;tiate of authentication to which interest shall have been paid, unless such date 
of authenticationv is an April 1 or an October 1 to which interest shall have been paid, in which 
case from such date, such interest to the maturity· hereof being payable semiannually on the Ist 
days of April and October in each year, the first interest payment date being April i, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest so` payable on 
any such interest payment date will-be paid to the person in whose name this bond (or the 
previous bonder bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 

REPRESENTATNE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 

CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EX%HANGE,'OR PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO, OR TO SUCH OTHER ENTI~ AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY ~BNSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR ~ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OW~I~R~HE~QF, 
CEDE & CO., HAS AN INTEREST HEREIN. 

No, R-16 ~3 ~95~70,000 

Unite~ States of America 

Commonwealth ofVirgini 

FAIRFAX COUNTY 

Public ImDrovement and Refunding Bond,~3~rie~2804 B 

Maturity Date Interest Rate /\ CUSIP 

October i, 2020 4.50% \\ O~ober19,2004 303820 P24 

.Fairfax County, Virgir~i~, is~u~t~y inde~dd and for value received hereby promises to 
pay to 

E &-CO. 

or registered assi on the date specified above (or earlier as hereinafter 
referred to), upopi(the p~~bentatio~and surrender hereof, at the office of the Director of the 
Department of~fi~a~e~ FairfaxY County, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, th~h\rincip~s~ of 

TWO HUNDRED SEVENTY THOUSAND DOLLARS 

and to pa~y~intere~t~lzfpi such principal sum from the date hereof or from the April 1 or October 1 
next precedin~-\·t~yZ~'date of authentication to which interest shall have been paid, unless such date 
of authenticatio~i~ is an April 1 or an October 1 to which interest shall have been paid, in which 
case from such date, such interest to the maturity hereof being payable semiannually on the Ist 
days of April and October in each year, the first interest payment date being April i, 2005, at the 
rate per annum specifred above, until payment of such principal sum. The interest sd payable on 
any such interest payment date will·be paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 
CORPORATIO;N ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED IN THE NAME OF i=EDE & CO. OR IN SUCH OTHER NAME AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO, OR TO SUCH OTHER ENTIT~Y AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY ~NSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR 1~P~ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OW~7~E~Z~t`QF, 

CEDE & CO., HAS AN INTEREST HEREIN, 

No, R-17 ~ ~9~70,000 

United States of America 

Commonwealth ofVirgini 

FAIRFAX COUNTY 

Public ImDrovement and Refunding Bond, $erie~2804 B 

Maturity Date Interest Rate /\ CUSIP 

October 1, 2021 4.00% ~.~~On~foberl9, 2004 303820P32 

.Fairfarr County, Virgir)ig, is\j~u~ly inde~d and for value received hereby promises to 
pay to 

E&·CO. 

or registered assign;b~il re~e~tive on the date specified above (or earlier as hereinafter 
referred to), upop~he' p~e~entatioj~and surrender hereof, at the offic·e of the Director of the 
Department of~i~p~~ FairfaxYCounty, Virginia (the "Bond Registrar"), in Fairfax' County, 
Virginia, th4'ls~:incip~\si~nT! bfn 

TWO HUNDRED SEVENTY THOUSAND DOLLARS 

and to pa~-~ntereSt~elpl such principal sum from the date hereof or from the April 1 or October 1 
next precedin~t~ate of authentication to which interest shall have been paid, unless such date 
of authenticatio~ is an April 1 or an October I to which interest shall have been paid, in which 
case from such date, such interest to the maturity hereof being payable semiannually on the Ist 
days of April and October in each year, the first interest payment date being April 1, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest so' payable on 
any such interest payment date will'be paid to the person in whose name this bond (or the 

) previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHOklZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 
CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED IN THE NAME OF CEDE & CO. OR TN SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTII~Y AS IS 

REQUESTED BY'AN AUTHORIZED REPRESENTATIVE OF DTC), ANY ~NSFER, 
PLEDGE, OR O;THER USE HEREOF FOR VALUE OR OTHERWISE BY OR'J~ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED O'CjI~IEB-H~BEQF, 
CEDE & CO., HAS AN INTEREST HEREIN, 

No. R-18 ~7 ~9~70,000 

United States of America 

Commonwealth of 

FAIRFAX COUNTY 

Public ImDrovement and Refunding· Bond.~erie~2~04 B 

Maturity Date Interest Rate / \ ~fe~ CUSIP 

October 1, 2022 4.125% I~ · \\ S~tober 19, 2004 303820P40 

Fairfax County, Virgi~la~t, is~u~y inde~a~d and for value received hereby promises to 
pay to 

&CO. 

or registered assigr~er;leg~al re'pile~s~t~ative on the date specified above (or.earlier as hereinafter 
referred to), upafi(the' p)r~sentati~and surrender hereof, at the offiCe of the Diiector of the 
Department of~air~e~f Fairfax County, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, th~rincip;z~s~g? onf 

TWO HUNDRED SEVENTY THOUSAND DOLLARS 

and to pay interest~fi such principal sum from the date hereof or from the April 1 or October 1 
next precedin~t~t~i~fdate of authentication to which interest shall have been paid, unless such date 
of authenticatioii is an April 1 or an October 1 to which interest shall have been paid, in which 
case from such date, such interest to the maturity hereof being payable semiannually on the Ist 
days of April and October in each year, the first interest payment date being April i, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest so payable on 
any such interest payment date will` be paid to the person in ~i7hose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bonds is registered at 



THIS CERTIFICATE IS PRESENTED BY AN AUTHORIZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 
CORPORATION ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED n\T THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO, OR TO SUCH OTHER ENTIT~I~Y AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY ~P~SNSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY ORYS\BANY 
PERSON IS WRONGFUL ~ASMUCH AS THE REGISTERED OWNER~AIE~QF, 

CEDE & CO., HAS AN INTEREST HEREIN, 

No, R-19 ~9,270,000 

United States of America 
Commonwealth of Virgini 

FAIRFAX COUNTY 

Public ImDrovement and Refunding Bond1~3~ri~s~2~104 B 

Maturity Date Interest Rate ~ ~P)la~ CUSIP 

October 1, 2023 4.25% j\ ~ ~~ Odtbber 19,2004 303820 P57 

Fairfax County, Virgir)i~, is~u~t~y inde5~d and for value received hereby promises to 
pay to 

E &-CO. 

or registered assign~l~al r~s~e~4et~itive on the date specified above (or ~earlier as hereinafter 
referred to), upo~I~he· p\g-~E~,entatio)l)/and surrender hereof, at the office of the Director of the 
Department of~i~i~a3fGe~f Fairfax" County, Virginia (the "Bond Registrar"), in Fairfa~ County, 
Virginia, th~I\rincip~ds~of 

TWO HUNDRED SEVENTY THOUSAND DOLLARS 

and to pa~yci~-~erest~ such principal sum from the date hereof or from the April 1 or Octbber 1 
next precedirf~g~iate of authentication to which interest shall have been paid, unless such date 
of authenticatio~ is an ~pril I or an October I to which interest shall have been paid, in which 
case from such date, such interest to the niaturity: hereof being payable semiannually on the Ist 
days of April and October in each year, the first interest payment date being April 1, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest so payable on 
any such interest payment date will·be paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



THIS CERTIFICATE IS PRESENTED 'BY AN AUTHO~RIZED 
REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY, A NEW YORK 
CORPORtlTICiN ("DTC"), TO THE COUNTY OR ITS AGENT FOR REGISTRATION 
OF TRANSFER, EXCHANGE,OR PAYMENT, AND ANY CERTIFICATE ISSUED IS 
REGISTERED IN THE NAME OF CEDE & CO, OR EV SUCH OTHER NAME AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATNE OF DTC (AND ANY 
PAYMENT IS MADE TO CEDE & CO, OR TO SUCH OTHER ENTITWY AS IS 

REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC), ANY a~BF~BNSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR ~ANY 
PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OW~B,BEZ~SF, 

CEDE & CO., HAS AN INTEREST HEREIN, 

No, R-20 ~9~70,000 

United States of America 

Commonwealth ofVirgini 

FAIRFAX COUNTY 

Public ImDrovement and Refunding: Bond, ~3erie~2~8~04 B 

Maturity Date Interest Rate /\ CUSIP 

October i, 2024 4.25% ~ · \\ R~fober19,2004 303820P65 

Fairfax County, Virgip~p, is~iu~ly inde~jb~d and for value received hereby promises to 
pay to 

EDE &CO. 

or registered assig~b~le$al rehr;e~s~ive on the date specifred above (or earlier as hereinafter 
referred to)j upgx~he` pte~entatiok/and surrender hereof, at the office of the Director of the 
Department of~r~n~Fairfax County, Virginia (the "Bond Registrar"), in Fairfax County, 
Virginia, th~Cg~Sincip~sShp of: 

TWO HUNDRED SEVENTY THOUSAND DOLLARS 

and to payinterestal( such principal sum from the date hereof or from the April 1 or October 1 
next precedin~tfZ~da~e of authentication to which interest shall have been paid, ui~less such date 
of authentication' is an April 1 or an October 1 to which interest shall have been paid, in which 
case from such date, such interest to the maturity hereof being payable semiannually on the Ist 
days of April and October in each year, the first interest payment date being April i, 2005, at the 
rate per annum specified above, until payment of such principal sum. The interest so payable on 
any such interest payment date will~be paid to the person in whose name this bond (or the 
previous bond or bonds evidencing the same debt as that evidenced by this bond) is registered at 



close of business on the record date for such interest, which shall be the 15th day (whkther or 
not a business day) of the calendar month next preceding such interest payment date, by wire 
transfer, at the discretion of the County, ·or check mailed to such person at his address as it 
appears on the bond registration books of the County. Both the principal of and fhe interest on 
this bond shall be payable in any coin or currency of the United States of America which is legal 
tender for the payment of public and private debts on the respective dates of payment thereof. 
For the prompt payment hereof, both principal and interest as the same shall become , the full 
faith and credit of the County are hereby irrevocably pledged. 

This bond and the bonds of the series of which it is one are issued under and Dursu~to a 

resolution duly adopted by the Board of Supervisors of Fairfax County, 
13, 2004 (the "Resolution"), for the purpose of providing funds, with ot~E~ av~hiEs~ble funds, for 
(i) school improvements, parks and park facilities, public safety faci~ie~nd co~gk~icial and 
redevelopment area improvements and (ii) refunding portions of~iree ~taf~din~series of 
bonds of Fairfax County, Virginia designated Public Improveme~30tn~s~P;eri~es j1~47 B, Public 
Improvement Bonds, Series 1998 A, and Public Improvement g~nas, Seri~s~l 

The bonds of this series which mature on or before ~q~ei;l, 20~P/are not subject to 
redemption before maturity. Bonds which mature after Octobe~P,~Q1~3tpi) be redeemed, at the 
option of the County, before their respective maturifiss~_any~E~.te ~gf earlier than October 1, 
2014, in whole or in part tin integral multiples of 9i~6~9~Lh~I~a~m~nt of the redemption price 
of par plus accrued interest to the redemption 

If less than all of the bonds of arM! on~in~urity ~i~all be called for redemption, the 
particular bonds or portions of bonds of~gr;F~~aturi2p\t~·1~$ redeemed shall be selected by lot by 
the County in such manner as the ceG~tY in its dinscre~6n may determine; provided, however, 
that the portion of any bond to be reql$emed shall ~lle in the principal amount of $5:000 or some 
multiple thereof andthat, in sele_ctin~bgnds for r~glemption, the County shall treat each bond as 
representing that number of~b~ki~ wP~i~ch\i·ko~33/~'ned by dividing the principal amount of such 
bond by $5,000. 

Not more than si~a'2~683~or les~an thirty (30) days befbre the redemption date of any 
bonds to be redeeme~8~w~P~thet\Sub~cJ~ifemption be in whole or in part, the County shall cause a 
notice of such rec~e~i~i~i~p )o be f~f~t~P/with the Bond Registrar and to be mailed, ·postage prepaid, 
to the registere4~wker g~each boe~d to be redeemed in whole or in part at his address appearing 
upon the re~i~istratio~b~ks of the County, but failure to mail such notice or any defect therein 
shall not~e~the va~fSi~of the redemption. If a portion of this bond shall be called for 

n, a ~e~3QndlB/r bonds in principal amount eclual to the unredeemed portion hereof 
will be~~sde~tercfqel registered owner hereof or his legal representative upon the surrender 
hereof. 

Any no~I~e of optional redemption of the Bonds may state that it is conditioned upon 
there being available an amount of money sufficient to pay the redemption price plus interest 
accrued and unpaid to the redemption date, and any conditional notice so given may berescinded 
at any time before the payment of the redemption price of any such condition so specified is ndt 
satisfied. If a redemption does not occur aRer a conditional notice· is given due to an insufficient 



of fUnds on deposit by the County; the corresponding notice of redemption Shall be 
deemed to be revoked. 

If the County gives an unconditional notice of redemption, then on the redemption date 
the Bonds called for redemption will become due and payable. If the County gives a conditional 
notice of redemption, and the amount of money to pay the redemption price of the affected 
Bonds shall have been set aside with a trustee or a depositary (either, a "deposita~I") for the 
purpose of paying such Bonds, then on the redemption date the Bonds will bec~ due and 
payable. In either case, if on the redemption date the County holds money to pay ~Bonds 
called for redemption, thereafter no interest will accrue on those Bonds, and a bondholde~gnly 
right will be to receive payment of the redemption price upon surrender of 

The County shall give notice as contemplated by Securities~~hange~B~ct pf 1934 
Release No. 34-23856, dated December 3, 1986, including the requjd~mentf~at noti~e given 
to all organizations registered with the Securities ExchanE~ Fqm~kSs~t~nl\aS securities 
depositories, and to one or more information services of nation~l~~ec`8~nYt~pn w4j~p~ disseminate 
redemption informationiwith respect to tax-exempt securities. 

The bonds are issuable in fUlly registered form in th n of $5,000 or any 
multiple thereof. At the office of the Bond Registrar, in the bject to the conditions 
provided in the Resolution, bonds may be exchang~Sif~`~t~\ag,a~cegate principal amount of 
bonds of the same series and maturity, of autho~ized 'c4~1~p~m`i~I~;t~I$ls and bearing interest at the 
same rate. 

The Bond Registrar shall keep at~i~ce t~Rgb\s~"of the County for the registration of 
transfer of bonds. The transfer of thj~bond may be~e~istered only upon such books and as 
otherwise provided in the Resolution/-Clpon the surAenCYer hereof to the Bond Registrar together 
with an assignmerit duly executed lb3\the regis~red owner hereof or his attorney or legal 
representative in such form- a~Jall\be\Sa~s~·~P/ory ' to the Bond Registrar. Upon any such 
registration oftransfer, the I~fid I~Fegist~Kcshsl~~deliver in exchange for this bond a new bond or 
bonds, registered in the I~e of~tr~f~sferee, of authorized denominations, in an aggregate 
principal amount equal i~cp~et~edeema~ principal amount of this bond, of the same series and 
maturity and bearingjrrttsest a'hfh~sa~e~rate. 

The Bor~ffegist~pf- shall ~nh/t be required to exchange or register the transfer of any bond 
during a periobbe~i_nhi~l'g at the opening of business fifteen (15) days before the day of mailing 
of a noticeaC~;edemp~i~,o~\o_f~7any bonds and ending at the close of business on the day of such 
mailing~of an~bqnd c~glJRd for redemption in whole or in part pursuant to the Resolution. 

;Id isWne of a series issued under the authority of and in full compliance with the 
Constitution ~pd~s of Virginia, particularly the Public Finance Act of 1991, Chapter 26, Title 
15.2, Code of'b~frginia, 1950, as amended, and pursuant to votes of a majority of the qualified 
voters ofFairfax County; Virginia, voting at elections duly called and held under the provisions 
of the Code of Virginia, 1950, as amended, and 'under orders of the Circuit Court of Fairfax 
County, Virginia, authorizing the Board of Supervisors of the County to proceed to carry out the 
wishes of the voters as expressed at such elections, and pursuant to resolutions duly adopted by 
the Board of Supervisors'and the County School Board of the County. 



is hereby certified and recited that all acts, conditions and things required by the 
Constitution and laws of Virginia to happen, exist and be performed precedent to and in the 
issuance of this ~bond have happened, exi-st and have been performed in due time, form and 
manner as so required; that the total indebtedness of Fairfax County, Virginia, including this 
bond, does not exceed any constitutional or statutory limitation thereon, and that provision has 
been made for the levy and collection of an annual ad valorem tax upon all taxable property in 
the County subject to local taxation sufficient in amount to provide for the paym~pnt of the 
principal of and the interest on this bond as the same shall become due which shall be 
withoutlimitation 'as to rate or amount and shall be in addition to all other taxes to be 
levied'in the County to the extent other funds· of the County are not law~y~ 
appropriated for such purpose. 

This bond shall not be valid or become obligatory for any purg8s~ar be ekS~t~eA to any 
benefit or security under the resolution mentioned hereinafter s·b~kd shall~ve been 
authenticated by the execution by the Bond Registrar of the certifi o'n endorsed 
hereon. 



WITNESS WHEREOF, the Board of Supervisors of Fairfax County, Virginia, has 
caused this bond to be issued in the name ofFairfax County, Virginia, and the Board has caused 
this bond to bear the facsimile signatures of its Chairman and Clerk and a facsimile of the 
offrcial seal of the Board to be imprinted hereon, all as of the 19" day of October, ~004. 

~F? !p~ 

Clerk, Board of Supervisors \i~ff~ Chairman, Board of Supervisors 
of Fairfax County, Virginia of Fairfax County, 



OF AUTHENTICATION 

This bond is one of the bonds of the series designated herein and described in the within 
mentioned Resolution. 

Directo·r of the Department of Finance of 
Fairfax County, Virginia as Bond 

·B 

Authorized'Signature 

Date of authentication: October 19, 2004 

j · 

6· 



CERTIFICATE OF DELIVERY AND PAYMENT 

I, Robert L. Mears, Director, Department ofFinance, Fairfax County, Virginia, DO HEREBY 
CERTIFY: 

1. $311,810,000 Public Improvement and Refunding Bonds, Series 2004 B, ofFairfax 
County, Virginia, dated October 19, 2004 and maturing October I, subject to the right of prior 
redemption, in the following years and in the following amounts and bearing interest as follows: 

Interest 

Year Principal Amount Rate 

2005 $ 9,270,000 6.000% 
2006 15,870,000 4.000 
2007 15,850,000 5.000 
2008 20,025,000 5.000 
2009 20,015,000 5.000 
2010 19,995,000 5.000 
2011 19,970,000 5.000 
2012 19,935,000 5.000 
2013 19,895,000 5.000 
2014 19,860,000 5.000 
2015 19,815,000 5.000 
2016 19,770,000 5.000 

2017 19,725,000 5.000 
2018 12,770,000 4.500 
2019 12,695,000 4.500 
2020 9,270,000 4.500 
2021 9,270,000 4.000 
2022 9,270,000 4.125 
2023 9,270,000 4.250 
2024 9,270,000 4.250 

such interest being payable semiannually on the Ist days of April and October in each year to and 
including October 1, 2024, the first interest payment date being April 1, 2005, have this day been 
delivered by me to the purchasers thereof upon the payment of the purchase price of the bonds 
aggregating $339,764,421.45. 

2. The proceeds of the bonds (including the $3,263,350 amount of the good faith deposit), 
will be deposited by me to be held, paid out and disbursed as provided by law. 
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my hand this 19th day of October, 2004. 

Director, Dep't~irtment of Finance 

Fairfax County, Virginia 
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Fairfax County, Virginia 
Public Improvement and Refunding Bonds, Series 2004 B 

TAX CERTIFICATE 

THIS TAX CERTIFICATE, inclusive of exhibits (this "Tax Certificate"), is being 
executed by the undersigned on behalf of the County of Fairfax, Virginia (the "Issuer") in 
connection with the issuance of its $311,810,000 Public Improvement and RefUnding Bonds, 
Series 2004 B (the "Bonds") dated October 19, 2004. 

RECITALS 

The Issuer has determined to provide funds, through the issuance of the Bonds and 
certain other moneys, to (a) finance a portion of the costs of constructing, furnishing, acquiring 
and equipping school improvements, parks and park facilities, public safety facilities and 
commercial and redevelopment area improvements (coliectively, the "Series 2004 B Projects"); 
(b) advance refUnd by redeeming more than 90 days after the date hereof the portion of its (i) 
$60,000,000 Public Improvement Bonds Series 1997 B (the "Series 1997 B Bonds"), (ii) 
$76,000,000 Public Improvement Bonds Series 1998 A (the "Series 1998 A Bonds"), and (iii) 
$83,600,000 Public Improvement Bonds Series 1999 B (the "Series 1999 B Bonds" and, 
collectively with the Series 1997 B Bonds and the Series 1998 A Bonds, the "Prior Bonds"), all 
as set forth in Exhibit A hereto (the ""Refunded Bonds") for the purpose of achieving debt 
service savings; and (c) pay a portion of the expenses incurred in connection with the 
authorization and issuance of the Bonds (the "Costs of Issuance"). 

The Internal Revenue Code of 1986, as amended (the "Code"), the Treasury Regulations 
(including final, temporary and proposed regulations) promulgated thereunder (the "Treasury 
Regulations") and the rulings with respect thereto impose certain limitations on the use and 
investment of proceeds of the Bonds and certain other moneys relating to the Bonds. 

Such provisions of the Code, the Treasury Regulations and the rulings with respect 
thereto set forth certain conditions under which the interest paid and to be paid with respect to 
the Bonds will be excluded from gross income for federal income tax purposes. 

The Issuer has executed this Tax Certificate to set forth certain terms and conditions 

relating to the use and investment of proceeds of the Bonds and of certain other moneys relating 
to the Bonds in order to ensure that interest with respect to the Bonds will be excluded from 
gross income for federal income tax purposes. 

THEREFORE, pursuant to Section 1.148-2(b)(2) of the Treasury Regulations, the Issuer 
hereby certifies, covenants and represents as follows: 
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A. IN GENERAL 

Section 1. Purpose of Tax Certificate. The undersigned is executing this Tax Certificate 
with the understanding and acknowledgement that Sidley Austin Brown & Wood LLP (referred to 
herein as "Bond Counsel") will rely on the certifications, covenants and representations made in 
this Tax Certificate in rendering its opinion that interest with respect to the Bonds is excluded 
from gross income for federal income tax purposes. 

Section 2. Delivery of Bonds. The Bonds are being delivered on the date hereof to 
Lehman Brothers Inc., as the representative (the "Representative") of the underwriters of the 
Bonds (the "Underwriters"). 

Section 3. Purpose of Financing. The Bonds are being issued pursuant to Article VII, 
Section 10(b) of the Constitution of Virginia and the Public Finance Act of 1991, Chapter 26, 
Title 15.2, Code of Virginia, 1950, as amended (the "Act") and the resolution adopted by the 
Board of Supervisors of Fairfax County, Virginia, on September 13, 2004 (the "Resolution"). 

The proceeds derived from the sale of the Bonds are expected to be used: 

(a) to finance the costs of the Series 2004 B Projects, 

(b) to advance refUnd the Refunded Bonds, and 

(c) to pay Costs ofIssuance. 

The proceeds of the Bonds will be used solely for the purposes described in (a)-(c) above 
unless an opinion of Bond Counsel is obtained approving another proposed use. 

Section 4. Issuer Reliance on Other Parties. The expectations of the Issuer concerning 
certain uses of proceeds derived from the sale of the Bonds and certain matters set forth herein 
are based in whole or in part upon representations of the Representative as set forth in this Tax 
Certificate and contained in Exhibit C attached hereto, representations and computations 
performed by Public Financial Management, Inc. as financial advisor to the Issuer (the 
"Pinancial Advisor"), as set forth in this Tax Certificate and contained in Exhibit D attached 
hereto, all as verified by McGladrey & Pullen, LLP (the "VerifieJ'), independent certified public 
accountants, as set forth in the verification report dated the date hereof (the "Verification 
Report"), and representations of the School Board of the County of Fairfax (the "School 
Board") contained in its Certificate attached hereto as Exhibit E. The Issuer is relying in good 
faith upon such representations on the bases of the reputable business practices of the 
Representative, the Financial Advisor, the Verifier and the School Board and prior business 
dealings entered into with such parties, as applicable. The Issuer is not aware of any facts or 
circumstances that would cause it to question the accuracy or reasonableness of such 
representations. 

Section 5. Sin~le Issue. All of the Bonds have been sold and are being issued at 
substantially the same time, have been sold or issued pursuant to the same plan of financing and 
will be paid out of substantially the same source of fUnds (or will have substantially the same 
claim to be paid out of substantially the same source of funds). No other obligations of the 
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have been or will be sold or issued within fifteen (15) days of the sale date of the Bonds, 
September 23, 2004, have been or will be sold or issued pursuant to the same plan of financing 
and will be paid out of substantially the same source of fUnds (or will have substantially the same 
claim to be paid out of substantially the same source of funds) as the Bonds. 

SectionB. Definitions; Capitalized Terms. All capitalized terms used in this Tax 
Certificate and not specifically defined herein shall have the meanings given such terms in the 
Act or the Resolution. The portion of the Bonds allocable to proceeds to be used to refUnd the 
RefUnded Bonds will be referred to herein as the "Refunding Portion," and the portion of the 
Bonds allocable to proceeds to be used to pay for the costs of the Series 2004 B Projects will be 
referred to herein as the "New Money Portion." 

PART B. USE OF BOND PROCEEDS AND PROJECTS 

Section i. Governmental Use of Proceeds. The Issuer represents the following with 
respect to the use of proceeds of the Bonds and the facilities financed and refinanced therewith 
(collectively, the "Projects"): 

(a) In General. 

(i) Private Business Use. No more than ten percent (10%) of the proceeds of 
the Bonds, the respective issues of the Prior Bonds or the Projects (based on the greatest 
of: A) the cost allocated on the basis of space occupied, B) the fair market value, or C) 
the actual cost of construction) has been, or, so long as the Bonds are outstanding, will 
be, used for any activities that constitute a "Private Use" las such term is defined below 
in subsection I(d) of this Part B). 

(ii) Private Security or Payment Test. No more than ten percent (10%) of the 
principal of or interest on the Bonds, or the respective issues of the Prior Bonds, under 
the terms thereof or any underlying arrangement, has been, or, so long as the Bonds are 
outstanding, will be, directly or indirectly, (A) secured by any interest in (i) property used 
for a Private Use or (ii) payments in respect of such property, or (B) derived from 
payments in respect of property used or to be used for a Private Use, whether or not such 
property is a part of the Projects. 

(b) No Disproportionate or Unrelated Use. No more than five percent (5%) of the 
proceeds of the Bonds, or the respective issues of the Prior Bonds will be used for any Private 
Use of the projects financed thereby that is unrelated to any Governmental Use of the Projects or 
any Private Use of the projects financed thereby that is disproportionate to a related 
Governmental Use. For this purpose, the amount of disproportionate related Private Use is equal 
to the excess of the proceeds that are to be used for Private Use over the proceeds that are to be 
used for the Governmental Use to which such Private Use relates. For purposes of this 
paragraph, the term "Governmental Use" means any use other than Private Use. 

(c) No Private Loan Financina. No proceeds of the respective issues of the Prior Bonds 
or the Bonds will be used to make or finance loans to any person other than to a state or local 
governmental unit (other than loans to finance any governmental tax or assessment of general 
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for a specific essential governmental fUnction or loans that are used to acquire or 
carry Nonpurpose Investments las such term is defined below in Part D). 

(d) Definition of Private Use. For purposes of this Tax Certificate, the term "Private 
Use" means any activity that constitutes a trade or business that is carried on by persons or 
entities, other than state or local governmental entities. Any activity carried on by a person other 
than a natural person shall be treated as a trade or business. 

The leasing of property financed with proceeds of the Bonds to a person or entity other 
than a state or local governmental unit or the access of a person or entity other than a state or 
local governmental unit to property or services on a basis other than as a member of the general 
public ("Geueral Public Use") shall constitute a Private Use unless the Issuer obtains an opinion 
of Bond Counsel to the contrary. Use of property financed with proceeds of the Bonds by any 
person, other than a state or local governmental unit, in its trade or business constitutes General 
Public Use only if the property is intended to be available and is in fact reasonably available for 
use on the same basis by natural persons not engaged in a trade or business. 

In most cases Private Use will occur only if a nongovernmental person has a special legal 
entitlement to use the financed property under an arrangement with the Issuer. Such a special 
legal entitlement would include ownership or actual or beneficial use of the Projects pursuant to 
a lease, management or incentive payment contract, output contract, research agreement or 
similar arrangement. In the case of property that is not available for General Public Use, Private 
Use may be established solely on the basis of a special economic benefit to one or more 
nongovernmental persons. In determining whether special economic benefit gives rise to Private 
Use, it is necessary to consider ail of the facts and circumstances, including one or more of the 
following factors: 

(i) whether the financed property is fUnctionally related or physically 
proximate to property used in the trade or business of a nongovernmental person; 

(ii) whether only a small number of nongovernmental persons receive the 
economic benefit; and 

(iii) whether the cost of the financed property is treated as depreciable by the 
nongovernmental person. 

(e) Management and Service Contracts. The determination of whether a particular use 
pursuant to a management and service contract constitutes Private Use under this Tax Certificate 
shall be made on the basis of applying Revenue Procedure 97-13, 1997-1 C.B. 632, as amended 
by Revenue Procedures 2001-39, 2001-2 C.B. 38. (collectively, "Reveuue Procedure 97-13"). 
As of the date hereof, no portion of the proceeds derived from the sale of the Bonds is being used 
to finance property subject to contracts or other arrangements with persons or entities engaged in 
a trade or business (other than state or local governmental units) that involve the management of 
property or the provision of services with respect to property financed with proceeds of the 
Bonds that do not comply with the standards of Revenue Procedure 97-1 3. 

For purposes of determining the nature of a Private Use, any arrangement that is properly 
characterized as a lease for federal income tax purposes is treated as a lease. Consequently, an 
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that is referred to as a management or service contract may nevertheless be treated 
as a lease. In determining whether a management contract is properly characterized as a lease, it 
is necessary to consider all of the facts and circumstances, including the following factors: 

(i) the degree of control over the property that is exercised by a 
nongovernmental person; and 

(ii) whether a nongovernmental person bears risk of loss of the financed 
property. 

Section 2. Economic Life of the Proiects. In accordance with Section 1.148-1(c) of the 
Treasury Regulations regarding the safe harbor against the creation of "replacement proceeds", 
as of the date hereof, the weighted average maturity of the Bonds does not exceed 120% of the 
average reasonably expected economic life of the Projects. Additionally, for purposes of the 
Large Multipurpose Issue Exception (defined in Section 3 of this Part B), the weighted average 
maturity of the New Money Portion does not exceed 120% of the average reasonably expected 
economic life of the Series 2004 B Projects. For purposes of such calculations, less than twenty- 
five percent (25%) of the proceeds of the Bonds and the New Money Portion were or will be used to 
acquire land and, therefore, land was not taken into account in determining the average economic 
life of such facilities. 

PART C. ARBITRAGE 

Section 1. Bond Proceeds and Other Money. On the basis of the facts, estimates and 
circumstances in existence on the date hereof, the Issuer reasonably expects the following with 
respect to the use of the proceeds of the Bonds and certain other moneys: 

(a) Proceeds of the Bonds. The total amount derived by the Issuer from the sale of the 
Bonds in the amount of $340,656,198.05 (representing $311,810,000.00 principal amount of 
Bonds, .plus aggregate net premium of $28,846,198.05) is expected to be needed and fUlly 
expended, as follows: 

(i) $891,776.60 of said amount will be used on the date hereof to pay 
Underwriters' discount; 

(ii) $140,525,561.25 of said proceeds will be deposited in a special and 
irrevocable escrow fund (the "Escrow Fund") established under the Escrow Deposit 
Agreement, dated as of October 19, 2004, between the Issuer and Wachovia Bank, 
National Association, as Escrow Agent (the "Escrow Agent"), of which $140,525,550.00 
will be applied on the date hereof to purchase the U. S. Treasury Securities - State and 
Local Government Series (the "SLGS") set forth in Part I of ExhibitF hereto (the 
"Proceeds Escrow Securities"), and $11.25 will be held uninvested by the Escrow 
Agent as an initial cash deposit in the Escrow Fund (the "Proceeds Cash Deposit"); and 

(iii) $199,238,860.20, representing the balance of the proceeds of the Bonds, 
will be deposited in special accounts that have been established in the capital project 
fUnds established for each of the Series 2004 B Projects (the "Proceeds Accounts of the 
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Project Funds") and used within three years of the date hereof (i) to reimburse 
the General Fund of the County for amounts temporarily advanced prior to the date 
hereof to finance the Series 2004 B Projects, as set forth more fUlly in the Certificate as to 
Reimbursement of the Issuer attached hereto as ExhibitB (the "Reimbursement 
Certificate") and (ii) to pay the costs of the Series 2004 B Projects and Costs of Issuance 
with respect to the Bonds. 

(b) General Fund Moneys. The Issuer will contribute $2,830,000.00 from moneys on 
deposit in its General Fund (the "General Fund Moneys"), which consists solely of general 
revenues of the Issuer and does not include any proceeds derived from the sale of any obligations 
the interest on which is excluded from gross income for federal income tax purposes under the 
Section 103 of the Code, that will be transferred to the Escrow Fund. Of such amount, (i) 
$2,829,998.00 will be applied to purchase the SLGS set forth in Part II of the Exhibit F hereto 
(the "General Fund Escrow Securities", which together with the Proceeds Escrow Securities 
will be referred to herein as the "Escrow Securities") and (ii) $2.00 will be held uninvested by 
the Escrow Agent as an initial cash deposit in the Escrow Fund (the "General Fund Cash 
Deposit", which together with the Proceeds Cash Deposit will be referred to herein as the "Cash 
Deposit"). 

Section 2. Investment Earninas. Any amounts derived from the investment of proceeds 
derived from the sale of the New Money Portion will be expended to pay costs of the Series 2004 
B Projects, including interest on the New Money Portion accruing during the construction of the 
Series 2004 B Projects (the "Capitalized Interest"). 

Section 3. Mixed Escrow Rules. Pursuant to Treasury Regulation Section 1.148- 
9(c)(2)(i), the General Fund Moneys deposited in the Escrow Fund will be allocated ratably with 
the proceeds of the Bonds to expenditures from the Escrow Fund for the payment of principal of 
and interest on the Refunded Bonds. 

Section 4. Sufficiency. As set forth in certain calculations performed by the Financial 
Advisor and verified by the Verifier in the Verification Report, on which the Issuer relies in 
providing this Tax Certificate, the maturing principal of the Escrow Securities and the 
investment earnings thereon, together with the Cash Deposit, will be sufficient (i) to pay the 
principal of and the redemption premium on the RefUnded Bonds on the redemption dates listed 
in Exhibit A, which are the earliest permissible redemption dates for the RefUnded Bonds, and 
(ii) to pay, when due, the interest on the RefUnded Bonds to their respective redemption dates. 

Section 5. No Excess Gross Proceeds. The amount of Gross Proceeds (defined in Part D 
below) of the RefUnding Portion constituting "excess gross proceeds" will not exceed one 
percent (1%) of the sale proceeds of the RefUnding Portion. In this regard, "excess gross 
proceeds" includes all Gross Proceeds of the RefUnding Portion (including replacement 
proceeds) other than those that are allocable to the (i) payment of principal, interest or 
redemption premium on the Refunded Bonds, (ii) payment of Accrued Interest on the RefUnding 
Portion, (iii) a reasonably required reserve or replacement fund for the RefUnding Portion, 
(iv) payment of Costs of Issuance of the RefUnding Portion, (v) payment of the administrative 
costs allocable to repaying the Refunded Bonds, carrying and repaying the RefUnding Portion, or 
investments of the RefUnding Portion, (vi) Transferred Proceeds (defined in Section 6(g) of this 
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C) that will be used or maintained for the governmental purpose of the RefUnded Bonds, 
(vii) interest received on purpose investments, (viii) replacement proceeds that will be used or 
maintained for the governmental purposes of the RefUnding Portion, and (ix) qualified guarantee 
fees for the RefUnding Portion. 

Section 6. The RefUnded Bonds. 

(a) Purposes of the Series 1997 B Bonds and Unexpended Proceeds. The Issuer issued its 
Series 1997 B Bonds on December 17, 1997 to (i) provide fUnds for school improvements, 
(collectively, the "Series 1997 B Projects"); (ii) pay interest accruing on the Series 1997 B 
Bonds from December 1, 1997 to December 17, 1997; and (iii) pay certain expenses incurred in 
connection with the issuance of the Series 1997 B Bonds. All proceeds derived from the sale of 
the Series 1996 A Bonds, and investment earnings thereon, have been expended for such 
purposes prior to the date hereof. 

(b) Purposes of the Series 1998_A Bonds and Unexpended Proceeds. The Issuer issued 
its Series 1998 A Bonds on June 10, 1998 to (i) provide fUnds for school improvements, 
transportation improvements, transit facilities, park and park facilities, public safety facilities, 
neighborhood improvements, human services facilities, adult detention facilities, public library 
facilities, juvenile detention facilities and commercial and redevelopment area improvements 
(collectively, the "Series 1998 A Projects"); (ii) pay interest accruing on the Series 1998 A 
Bonds from May 15, 1997 to June 10, 1998; and (iii) pay certain expenses incurred in connection 
with the issuance of the Series 1998 A Bonds. All proceeds derived from the sale of the Series 
1998 A Bonds, and investment earnings thereon, have been expended for such purposes prior to 
the date hereof. 

(c) Purposes of the Series 1999 B Bonds and Unexpended Proceeds. The Issuer issued its 
Series 1999 B Bonds on December 16, 1999 to (i) provide fUnds for school improvements, park 
and park facilities and neighborhood improvements (collectively, the "Series 1999 B Projects"); 
(ii) pay interest accruing on the Series 1997 A Bonds from December 1, 1999 to December 16, 
1999; and (iii) pay certain expenses incurred in connection with the issuance of the Series 1999 
B Bonds. All proceeds derived from the sale of the Series 1999 B Bonds, and investment 
earnings thereon, have been expended for such purposes prior to the date hereof. 

(d) Transferred Proceeds of the Bonds. Bond Counsel has advised the Issuer that on 
each date when proceeds derived from the sale of the Bonds, or investment earnings thereon, are 
used to pay principal of an issue of Prior Bonds teach, a "Transfer Date"), a portion of the then 
unexpended proceeds of such issue of Prior Bonds will cease to be proceeds of such issue of 
Prior Bonds and will become transferred proceeds of the Bonds (the "Transferred Proceeds of 
the Bonds"). All of the proceeds of the RefUnded Bonds have been expended prior to the date 
hereof. Therefore, there will be no Transferred Proceeds of the Bonds. 

(e) Purpose of the Advance RefUndina. The Financial Advisor has advised the Issuer in 
its certificate attached as Exhibit D that the refUnding of the RefUnded Bonds will generate 
present value debt service savings. 
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No Sinking Funds or Pledge Funds. Other than as described in this Part C, prior to 
the issuance of the Bonds, there were no fUnds, accounts or investments that were reasonably 
expected tobe used to pay debt service on the RefUnded Bonds or that were pledged as collateral 
for the payment of debt service on the RefUnded Bonds and for which there was reasonable 
assurance that amounts therein or investment earnings thereon would be available to pay debt 
service on the RefUnded Bonds if the Issuer encountered financial difficulties. 

Section 7. Limitation on Advance RefUndings. 

(a) Refunding Portion. The application of proceeds of the RefUnding Portion to advance 
refUnd the Refunded Bonds constitutes the first advance refUnding of original bonds issued aRer 
1985. Bond Counsel has advised the Issuer that, under current law, the RefUnding Portion may 
not be advance refUnded again. 

(b) New Money Portion. Under present law, the New Money Portion may be advance 
refUnded once. 

Section 8. No Overissuance. The total proceeds derived by the Issuer from the sale of 
the Bonds and anticipated investment earnings thereon, together with any other available fUnds 
described above and anticipated investment earnings thereon, do not exceed the total of the 
amounts necessary for the governmental purposes described above. 

Section 9. No Sale or Disposition of the Proiect. The Issuer reasonably expects that it 
.will not sell or otherwise dispose of the Projects prior to the final maturity date of the Bonds of 
October 1, 2024. 

Section 10. Expenditure. Time and Due DiliRence Tests. The Issuer reasonably expects 
·that at least eighty-five percent (85%) of the net sale proceeds of the New Money Portion will be 
allocated to expenditures for the Series 2004 B Projects within three (3) years of the date hereof. 
The Issuer has incurred or will incur within six (6) months of the date hereof substantial binding 
obligations, i.e., that are not subject to contingencies within the control of the Issuer or a related 
party, to a third party to expend at least five percent (5%) of the net sale proceeds of the New 
Money Portion on the costs of the Series 2004 B Projects. The allocation of net sale proceeds of 
the New R/loney Portion to expenditures for the Series 2004 B Projects will proceed with due 
diligence to completion thereof. 

Section 11. Funds and Accounts. 

(a) Debt Service Funds. It is anticipated that the Issuer will set aside moneys to pay debt 
service on the Bonds in designated accounts prior to each date debt service is due on the Bonds 
teach a "Debt Service Fund" and, collectively and in the aggregate, the "Debt Service Funds"). 
The Debt Service Funds will be used primarily to achieve a proper matching of revenues of the 
Issuer with payment of debt service on the Bonds within each year. Any amounts deposited to 
the Debt Service Funds will be depleted at least once each year except for a reasonable carryover 
amount, if any, that will not exceed the greater of (i) the earnings on the Debt Service Funds for 
the immediately preceding year, or (ii) one-twelfth (1/12) of the debt service payable on the 
Bonds for the immediately preceding year. 
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No Other Funds as Security. Other than the Debt Service Funds land proceeds of the 
Bonds used to pay Accrued Interest and Capitalized Interest) there are no funds or accounts 
established by the Issuer pursuant to the Act or the Resolution or otherwise that are reasonably 
expected to be used directly or indirectly to pay debt service on the Bonds or that are pledged 
(including negative pledges) as collateral for the Bonds and for which there is reasonable 
assurance that amounts on deposit therein will be available to pay debt service on the Bonds if 
the Issuer encounters financial difficulties. 

Section 12. Investment of Proceeds. The proceeds derived from the sale of the Bonds 
and other amounts described in this Tax Certificate will be invested as follows: 

(a) Series 2004 B Proiect Costs. Proceeds derived from the sale of the New Money 
Portion to be applied to finance the costs of the Series 2004 B Projects and Capitalized Interest 
may be invested at an unrestricted yield for a period not to exceed three years from the date 
hereof and, thereafter, shall be invested at a yield not in excess of the yield on the Bonds plus 
one-thousandth of one percentage point (0.001%). Investment earnings on obligations acquired 
with such proceeds may be invested at an unrestricted yield· for a period not exceeding three 
years from the date hereof or one year from the receipt thereof, whichever period ends later and, 
thereafter, shall be invested at a yield not in excess of the yield on the Bonds plus one- 
thousandth of one percentage point (0.001%). 

(b) Costs of Issuance. Proceeds derived from the sale of the Bonds to be applied to pay 
Costs of Issuance may be invested at an unrestricted yield for a period not to exceed one year 
from the date hereof. Investment earnings on such amounts may be invested for a period not to 
exceed one year from the date of receipt of the amount earned, and thereafter, shall be invested at 
a yield not in excess of the yield on the Bonds plus one-thousandth of one percentage point 
(0.001%). 

(c) Escrow Fund. Proceeds derived from the sale of the Bonds and applied to acquire a 
the Proceeds Escrow Securities, together with the investment earnings on the foregoing, will be 
invested at a composite yield computed as provided in Section 13(d) of this Part C that is not in 
excess of the yield on the Bonds until expended. Pursuant to Treasury Regulation Section 1.148- 
9(g), the Issuer hereby waives the right to invest such amounts in higher yielding investments 
during a temporary period. 

(d) Payment of Debt Service. Amounts on deposit in the Debt Service Funds may be 
invested at an unrestricted yield for a period not to exceed thirteen (13) months from the date of 
deposit of such amounts to such fund, and thereafter shall be invested at a yield not in excess of 
the yield on the Bonds by any amount. Investment earnings on obligations acquired with 
amounts on deposit in the Debt Service Funds may be invested at an unrestricted yield for a 
period not to exceed one (1) year from the date of receipt of the amount earned and, thereafter, 
shall be invested at a yield not in excess of the yield on the Bonds plus one-thousandth of one 
percentage point (0.001%). 

(e) Cash Deposit. The Cash Deposit will not be invested before it is expended on or 
before December 1, 2004 to pay a portion of the maturing principal of and interest due on the 
RefUnded Bonds. 
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General Fund Moneys. The General Fund Moneys applied to purchase the General 
Fund Escrow Securities will be invested at an yield not in excess of the respective yields on each 
issue ofPrior Bonds. 

(g) Replacement Proceeds. Replacement proceeds las such term is defined in 
Section 1.148-1(c) of the Treasury Regulations) may be invested at an unrestricted yield for a 
period of thirty (30) days beginning on the date that the amounts are first treated as replacement 
proceeds and, thereafter, shall be invested at a yield not in excess of the yield on the Bonds plus 
one-thousandth of one percentage point (0.001%). 

(h) Yield Restricted Moneys. Amounts described in this Section 11 that may not be 
invested at an unrestricted yield pursuant to this Section 11 will either (i) be invested in 
accordance with the yield restrictions set forth in such respective paragraphs, or (ii) be invested 
in Tax-Exempt Obligations las such term is defined in Part D of this Tax Certificate). 

Section 13. Yield. For purposes of this Tax Certificate, the term "yield" means the 
discount rate that, when used in computing the present value as of the date hereof of all 
unconditionally payable payments of principal and interest, produces an amount equal to the 
present value, using the same discount rate, of the aggregate issue price of the Bonds. The yield 
on obligations acquired with amounts described in this Part C, Section 12, above, and the yield 
on the Bonds will be calculated by the use of the same frequency interval of compounding 
interest. 

(a) Issue Price. For purposes of calculating yield, the issue price of the Bonds 
las defined in Section 1273 of the Code) is equal to (i) the initial offering price to the public 
(excluding bond houses, brokers and similar persons acting in the capacity of underwriters or 
wholesalers) at which a substantial amount (i.e., at least ten percent (10%)) of each maturity of 
the Bonds was sold, as shown in the Representative's certificate attached hereto as Exhibit C: 
Thus, the aggregate issue price of the Bonds is $340,656,198.05 (representing the aggregate 
principal amount of the Bonds of $311,810,000.00, plus aggregate net premium of 
$28,846,198.05). 

(b) Premium Bonds Subiect to Optional Redemption. The Representative has advised 
the Issuer in Exhibit C attached hereto that no portion of the obligations comprising the Bonds 
that is subject to optional redemption has an issue price that exceeds the stated redemption price 
at maturity thereof, other than the Bonds listed in Schedule II of Exhibit C (the "Callable 
Premium Bonds"). The Representative has also represented in Exhibit C that the respective 
issue prices of the Callable Premium Bonds listed in Schedule II of Exhibit C exceed the stated 
redemption price at maturity of such Callable Premium Bonds by more than one fourth of one 
percent multiplied by the product of the stated redemption price at maturity and the number of 
complete years to the first optional redemption date for such Callable Premium Bonds. 
Accordingly, for purposes of computing the yield on the Bonds, Bond Counsel has advised the 
Issuer that the Callable Premium Bonds listed in Schedule II of Exhibit C are treated as 

redeemed at their stated redemption price on the various redemption dates that would produce 
the lowest overall yield on the Bonds. 
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Computations of the Verifier. The Verifier has performed computations 
and provided such computations to the Issuer that show that the lowest overall yield on 
the Bonds is achieved by treating the Callable Premium Bonds listed in Schedule II of 
Exhibit C that mature on October 1 in the years 2015 to 2020, inclusive, as redeemed at 
their respective stated redemption prices, on October 1, 2014. 

(c) Investments to be Acquired at Market Price. Any investments acquired with amounts 
described in Section 12 of this Part C shall be purchased at prevailing market prices and shall be 
limited to securities or obligations for which there is an established market in accordance with 
the rules set forth in Section 5 ofl)art D or shall be Tax-Exempt Obligations, as defined in Part D 
ofthis Tax Certificate. 

(d) Calculation ofYields. In accordance with the above meaning of the term yield, the 
semiannually compounded yield on the (i) Bonds has been determined to be not less than 
3.43669% (the "Bond Yield"). In accordance with the above meaning of the term yield, the 
semiannually compounded yield on the Proceeds Escrow Securities has been determined to be 
not greater than 2.69836% (the "Escrow Yield"). In accordance with the above meaning of the 
term yield, the semiannually compounded yield on the General Fund Escrow SLGS has been 
determined to be not greater than 2.69836% (the "General Fund Escrow Yield"). As more 
fUlly set forth in the Tax Certificates executed and delivered by the Issuer in connection with the 
issuance of the Series 1997 B Bonds and the Series 1999 B Bonds, the yield on the Series 1997 B 
Bonds was determined to be 4.77% and the yield on the Series 1999 B Bonds was determined to 
be 5.2908%. The Financial Advisor has determined the yield on the Series 1998 A Bonds to be 
4.7021% based on the issue price certificate, dated June 10, 1998, executed by Smith Barney Inc, 
as the representative of the underwriters of the Series 1998 A Bonds, and the Official Statement, 
dated May 20, 1998, for the Series 1998 A Bonds. 

(e) Representations and Computations by Representative, Undenvriters. Financial 
Advisor and Verifier. The above determinations as to yield have been made on the basis of 
representations of the Representative and the Underwriters, including representations made as to 
the issue price of the Bonds as shown in Exhibit C hereto, and representations of and the 
computations performed by the Financial Advisor, as shown in Exhibit D attached hereto, all as 
verified by the Verifier in its Verification Report. 

Section 14. Yield Reduction Payments. Notwithstanding any of the provisions of 
Section 12 above that requires the Issuer to invest proceeds derived from the sale of the Bonds 
and investment earnings thereon at a yield not in excess of the yield on the Bonds, the yield on 
certain investments acquired with proceeds of the New Money Portion will not be considered to 
be higher than the applicable yield limitation described in Section 12 above if the Issuer makes 
or causes to be made "yield reduction payments" to the United States Treasury at the time and in 
the amounts described in Section 1.148-5(c) of the Treasury Regulations. The Issuer covenants 
to consult with Bond Counsel prior to making any "yield reduction payment" under 
Section 1.148-5(c) of the Treasury Regulations. 

Section 15. Universal Cap. Notwithstanding any restrictions on the investment of 
proceeds of the Bonds and other amounts set forth in Section 12 of this Part C, proceeds of the 
Bonds and other amounts treated as proceeds of the Bonds are allocated and remain allocated to 
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Bonds, and are thereby subject to the restrictions contained in this Tax Certificate, only to the 
extent that the value of such proceeds does not exceed the value of the outstanding obligations of 
the Bonds. This Section does not apply to amounts on deposit in the Debt Service Funds. 

Section 16. No Replacement. No portion of the proceeds of the Bonds will be used as a 
substitute for other fUnds that were otherwise to be used to finance the costs of the Projects and 
to refUnd the RefUnded Bonds that have been or will be used to acquire directly or indirectly 
securities or obligations or other investment property producing a yield in excess of the yield on 
the Bonds. 

Section 17. No Artifice or Device. The Issuer has not engaged and will not engage in a 
transaction or series of transactions enabling it to exploit the difference between tax-exempt and 
taxable interest rates to gain a material financial advantage and which increases the burden on 
the market for tax-exempt obligations, including selling obligations that would not otherwise be 
necessary or issuing obligations sooner or allowing them to remain outstanding longer than 
would otherwise be necessary. 

PART D. REBATE REQUIREMENTS 

Section 1. In General. The rules contained in this Part D relate to the requirement to 
comply with the provisions of Section 148(f) of the Code and the Treasury Regulations 
promulgated thereunder. The Issuer recognizes that Section 148(f) of the Code requires that an 
amount equal to the sum of (a) the excess of the aggregate amount earned on all Nonpurpose 
Investments (defined below) over the amount that would have been earned if such Nonpurpose 
Investments had a yield equal to the yield with respect to the Bonds, plus (b) any income 
attributable to the excess described in (a), be paid to the United States Treasury (the "Rebate 
Requirement"). Accordingly, the Issuer covenants herein to comply with the applicable yield 
restrictions and limitations and guidelines set forth in this Tax Certificate to effectuate 
compliance with the Rebate Requirement, as set forth in Section 148(f) of the Code and the 
Treasury Regulations. 

For purposes of this Tax Certificate (including determining the Rebate Requirement), the 
term "Bond Year" shall mean each one-year (or shorter) period ending each October 19 until 
there are no outstanding Bonds. The first Bond Year shall begin on the date hereof. 

Section 2. Nonpurpose Investments. The rules contained in this Part D shall apply to the 
investment of Gross Proceeds, as defined below, in any security, obligation, annuity contract or 
any other investment-type property las such term is defined in Section 1.148-1(b) of the Treasury 
Regulations) that is not acquired to carry out the governmental purpose of the Bonds 
("Nonpurpose Investments"). Nonpurpose Investments shall not include Tax-Exempt 
Obligations. 

For purposes of this Tax Certificate, the term "Tax-Exempt Obligations" shall include 
(a) obligations the interest on which is excludable from gross income for federal income tax 
purposes, and not treated as an item of tax preference under Section 57(a)(5)(C) of the Code, 
(b) stock in a regulated investment company to the extent that at least ninety-five percent (95%) 
of the income to the holder of the interest is excludable from gross income under Section 103 of 
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Code, and (c) securities issued by the United States Treasury pursuant to the State and Local 
Government Series program described in 31 CFR Part 344 ("SLGS"). 

Section 3. Gross Proceeds. For purposes of this Tax Certificate, the term "Gross 
Proceeds" means: 

(a) amounts derived from the sale of the Bonds other than the Accrued Interest; 

(b) amounts that are reasonably expected to be or are in fact used to pay debt service 
with respect to the Bonds, including the Debt Service Funds; 

(c) amounts pledged as security for the payment of debt service with respect to the 
Bonds, ifany; 

(d) amounts treated as "transferred proceeds" of the Bonds, within the meaning of 
Section 1 . 1 48- I(b) of the Treasury Regulations, if any; 

(e) amounts treated as "replacement proceeds" of the Bonds, within the meaning of 
Section 1. 148-1(c) of the Treasury Regulations, if any; and 

(f) investment earnings on amounts described in (a) through (e) above. 

Section 4. Yield. Yield, for purposes of complying with the Rebate Requirement, is to 
be calculated pursuant to Section 13 of Part C of this Tax Certificate. For purposes of 
calculating the yield on a Nonpurpose Investment, the purchase price will be the amount paid for 
such investment or, if different, the fair market value of such investment on the date it becomes 
Gross Proceeds. 

Section 5. Fair Market Price. For purposes of this Tax Certificate, the purchase price 
and disposition price of a Nonpurpose Investment will be the fair market value of the investment 
(the "Fair Market Price"). An investment that is not of a type traded on an established market, 
within the meaning of Section 1273 of the Code, is rebuttably presumed to be acquired or 
disposed of at a price that is not equal to its Fair Market Price. Accordingly, a premium may not 
be paid to adjust the yield on an investment, a lower interest rate than is usually paid may not 
adjust the yield on an investment and no transaction may result in a smaller profit or larger loss 
than would have resulted if the transaction had been at arm's-length and had the yield with 
respect to the Bonds not been relevant to either party. 

In determining payments and receipts on Nonpurpose Investments, qualified 
administrative costs are taken into account. Qualified administrative costs are reasonable, direct 
administrative costs, other than carrying costs, such as separately stated brokerage or selling 
commissions, but not legal and accounting fees, recordkeeping, custody, and similar costs. 
General overhead costs and similar indirect costs of the Issuer such as employee salaries and 
office expenses and costs associated with computing the Rebate Requirement are not qualified 
administrative costs. In general, administrative costs are not reasonable unless they are 
comparable to administrative costs that would be charged for the same investment or a 
reasonably comparable investment if acquired with a source of fUnds other than gross proceeds 
oftax-exempt bonds. 
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Certificate of Deposit. A certificate of deposit with a fixed interest rate, fixed 
principal payment schedule and a substantial penalty for early withdrawal will be deemed 
purchased at a Fair Market Price if the yield on the certificate of deposit is not less than (i) the 
yield on reasonably comparable direct obligations of the United States and (ii) the highest yield 
published or posted by the provider on comparable certificates offered to the public. See 
Section 1.148-5(d)(6)(ii) of the Treasury Regulations. 

(b) Guaranteed Investment Contracts. Investments pursuant to a guaranteed investment 
contract will be regarded as being made at fair market value if 

(i) The Issuer makes a bona fide solicitation for a guaranteed investment 
contract that satisfies all of the following requirements: 

(A) the bid specifications are in writing and are timely fonvarded to 
potential providers; 

(B) the bid specifications include all material terms that may directly or 
indirectly affect the yield or the cost of the guaranteed investment contract; 

(C) the bid specifications include a statement notifying potential providers 
that submission of a bid is a representation that the potential provider did not 
consult with any other potential provider about its bid, that the bid was 
determined without regard to any other formal or informal agreement that the 
potential provider has with the Issuer or any other person (whether or not in 
connection with the issuance of the Bonds), and that the bid is not being 
submitted solely as a courtesy to the Issuer or any other person for purposes of 
satisfying the requirements contained in Section 1.1 48-5(d)(6)(iii)(B)( 1) or (2) of 
the Treasury Regulations; 

(D) the terms of the bid specifications are commercially reasonable in that 
there is a legitimate business purpose for each term other than to increase the 
purchase price or reduce the yield of the guaranteed investment contracts; 

(E) the terms of the solicitation take into account the Issuer's reasonably 
expected deposit and drawdown schedule for the amounts to be invested; 

O;) all potential providers have an equal opportunity to bid and no 
potential provider is given the opportunity to review other bids (i. e., a "last look") 
before providing a bid; and 

(G) at least three reasonably competitive providers are solicited for bids. 
A "reasonabIy competitive provider" is a provider that has an established industry 
reputation as a competitive provider of the guaranteed investment contracts. 

(ii) The Issuer receives at least three bona fide bids on the guaranteed 
investment contract from providers that have no material financial interest in the issuance 
of the Bonds. The following are deemed to have a material financial interest in the 
execution and delivery of the Bonds: 

NYI 5597180v6 



the lead purchaser in a negotiated underwriting transaction until 15 
days after the issue date of the issue; 

(B) any entity acting as a financial advisor with respect to the purchase of 
the guaranteed investment contract at the time the bid specifications are 
forwarded to potential providers; and 

(C) a provider that is a related party to a provider that has a material 
financial interest in the execution and delivery of the Bonds. 

(iii) At least one of the three bids received by the Issuer is from a reasonably 
competitive provider; 

(iv) The winning bidder provides a certificate that lists all administrative costs 
that it is paying (or expects to pay) to third parties in connection with supplying the 
guaranteed investment contract, 

(v) The Issuer purchases the highest yielding guaranteed investment contract 
for which a bona fide bid was made (determined net of broker' s fees, if any); 

(vi) The Issuer retains the following records with the bond documents until 
three years after the last outstanding Bond is redeemed: 

(A) a copy of the guaranteed investment contract; 

(B) the receipt or other record amount actually paid by the Issuer for the 
guaranteed investment contract, including a record of any administrative costs 
paid by the Issuer, and the certification under subsection (iv) hereof 

(C) for each bid that is submitted, the name of the person and entity 
submitting the bid, the time and date of the bid, and the bid results; and 

(D) the bid solicitation form and, if the terms of the guaranteed 
investment contract deviated from the bid solicitation form or a submitted bid is 

modified, a brief statement explaining the deviation and stating the purpose for 
the deviation. 

(c) Investments Traded on Established Market. For other investments traded on an 
established market, the fair market value of the investment will be the actual price at which the 
investments are sold by a willing seller to a willing buyer. When an actual transaction does not 
occur, the fair market price shall be the mean between the bid and asked prices for such 
obligations on the date the investment is deemed to become, or ceases to be, proceeds of the 
issue. 

(d) Yield Restricted Amounts. When amounts must be restricted to a certain yield and 
investments cannot be purchased on an established market or a bona fide Fair Market Price 
cannot be established at a yield that does not exceed the maximum permissible yield, the Issuer 
may acquire or hold currency or Tax-Exempt Obligations such as SLGS that yield no more than 

NYI 5597180v6 



maximum permissible yield. The Issuer recognizes that SLGS are available at the Division 
of Special Investments of the Bureau of Public Debt of the United States Treasury Department 
(the "Division of Special Investments"), and that, under current Treasury Regulations 
governing SLGS, SLGS may not be purchased until seven (7) calendar days (five (5) calendar 
days in the case of subscriptions of $10 million or less) after a subscription for them is tendered 
and received by the Division of Special Investments. Accordingly, the Issuer will act promptly 
in subscribing for SLGS in the event it is determined that such restricted investments are 
necessary. 

Section 6. Record Keeping and Commingled Funds. 

(a) Record Keening. With respect to all Nonpurpose Investments other than Guaranteed 
Investment Contracts acquired in any fund or account the Issuer shall record or cause to be 
recorded the following information: (i) purchase date, (ii) purchase price, (iii) information 
establishing that the purchase price is the Fair Market Price as of such date (e.g., the published 
quoted bid by a dealer in such an investment on the date of purchase), (iv) any accrued interest 
paid, (v) face amount, (vi) coupon rate, (vii) periodicity of interest payments, (viii) disposition 
price, (ix) any accrued interest received, and (x) disposition date. To the extent any investment 
becomes a Nonpurpose Investment by becoming Gross Proceeds after it was originally 
purchased or ceased to be a Nonpurpose Investment by ceasing to be Gross Proceeds before it is 
sold or matures, it shall be treated as if it were acquired or disposed of, respectively, at its Fair 
Market Price at the time it becomes a Nonpurpose Investment or ceases to be a Nonpurpose 
Investment, as the case may be. 

Amounts determined to be required to be paid to the United States in compliance with the 
Rebate Requirement shall be paid by the Issuer to the United States in accordance with the rules 
set forth in the Code and Treasury Regulations. Records of all determinations made hereunder 
shall be retained by the Issuer, or by the trustee on behalf of or for the benefit of the Issuer, until 
six (6) years after complete retirement of the Bonds. 

(b) Commingled Funds. If the Gross Proceeds of the Bonds are deposited in any fund or 
account and commingled with amounts in excess of $25,000 that are not Gross Proceeds of the 
Bonds and the amounts in the fund or account are invested and accounted for collectively, 
without regard to the source of fUnds deposited in the fUnd or account, such fund or account will 
be referred to as a "Commingled Fund". The following rules shall apply to any investment of 
Gross Proceeds in a Commingled Fund other than Gross Proceeds on deposit in the Debt Service 
Funds. 

(i) Allocation Requirement. All payments and receipts (including deemed 
payments and receipts) on investments held by the Commingled Fund must be allocated 
(but not necessarily distributed) among the different "Investors" in the Commingled Fund 
(i.e., the different sources of fUnds invested in the Comminglid Fund) not less frequently 
than as of the close of each fiscal period. Such allocations must be based on a 
consistently applied, reasonable ratable allocation method. Reasonable ratable allocation 
methods include methods that allocate these items in proportion to either the average 
daily balances of the amounts in the Commingled Fund from different Investors during a 
fiscal period or the average of the beginning and ending balances of the amounts in the 
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Fund from different Investors for a fiscal period that does not exceed one 
month. The Issuer shall record the following information: (A) date of deposit of the 
Gross Proceeds in the Commingled Fund, (B) amount of Gross Proceeds deposited, 
(C) date and amount of all periodic allocations of payments and receipts on investments 
held by the Commingled Fund, (D) the dates of withdrawals from the Commingled Fund, 
and (E) amounts of Gross Proceeds withdrawn. 

(ii) Mark to Market Requirement. If the Issuer and any related party own 
more than 25% of the beneficial interest in the Commingled Fund tan "Internal 
Commingled Fund"), all of the investments in the Internal Commingled Fund must be 
treated as if they were sold at fair market value either on the last day of the fiscal year or 
the last day of each fiscal period and the net gains or losses from these deemed sales must 
be allocated to all Investors of the Internal Commingled Fund during the period since the 
last allocation. If the investments held by the Internal Commingled Fund during a 
particular fiscal year consist exclusively of valid evidences of indebtedness under general 
federal income tax principles, and the remaining weighted average maturity of all 
investments held by the Internal Commingled Fund during that fiscal year does not 
exceed 18 months, the mark to market requirement described in the previous sentence 
does not apply to the Internal Commingled Fund for such fiscal year. 

For purposes of the preceding two requirements, fiscal period means any 
consistent fiscal period that does not exceed three months. 

(iii) Oualified Administrative Costs. With respect to Internal Commingled 
Funds, only qualified administrative costs, as described in Section 5 above, may be taken 
into account in determining the amount of payments and receipts on the investments in 
the Internal Commingled Fund. Thus, only separately stated brokerage or selling 
commissions may be taken into account. With respect to a Commingled Fund in which 
the Issuer and any related parties do not own more than 10% of the beneficial interest in 
the fund tan "External Commingled Fund"), qualified administrative costs include all 
i·easonable administrative costs, without regard to the limitation on indirect costs as 
described in Section 5 above. 

(iv) Fair Market Price. The purchase and sale of all investments in the 
Commingled Fund must comply with the fair market price rules as set forth in Section 5 
above and the Issuer shall maintain records of such investments and the information 

establishing that the purchase price and disposition price is the Fair Market Price as of the 
date of purchase and disposition, respectively. 

Section 7. Bona Fide Debt Service Fund Exception. With respect to issues that are not 
private activity bonds and that have an average maturity of greater than five (5) years and a fixed 
rate of interest, amounts earned on moneys in a bona fide debt service fund shall not be taken 
into account for a Bond Year for purposes of complying with the Rebate Requirement. For 
purposes of complying with the Rebate Requirement with respect to issues other than as 
described in the preceding sentence, amounts earned on moneys in a bona fide debt service fund 
shall not be taken into account for a Bond Year if the gross earnings thereon are less than 
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an issue with an average annual debt service not in excess of $2,500,000 may be 
treated as satisfying this $100,000 limitation. 

Section 8. Expenditure Exceptions. The Rebate Requirement with regard to the New 
Money Portion will be considered satisfied if the Six-Month Exception (set forth in Section 9(a) 
below), the Eighteen-Month Exception (set forth in Section 9(b) below) or, with respect to the 
"available construction proceeds" of the New Money Portion (defined below), the Two-Year 
Exception (set forth in Section 9(c) below) is satisfied. As of the date hereof, it is not reasonably 
expected that the Refunding Portion will meet an exception to the Rebate Requirement. 

Section 9. (a) Six-Month Exception. The Rebate Requirement with respect to the New 
Money Portion will be considered satisfied if the following conditions are met. 

(i) In General. The Six-Month Exception will be treated as having been 
satisfied if (A) all Gross Proceeds of the New Money Portion are allocated to 
expenditures for the governmental purposes of such portion no later than the date that is 
six (6) months aRer the date of issuance of the Bonds, and (B) the Rebate Requirement is 
satisfied with respect to (I) other Gross Proceeds that arise after six (6) months from the 
date hereof but that are not reasonably anticipated to arise as of the date hereof, (II) 
repayment of any grants made with proceeds of such portion, and (III) sale or investment 
proceeds on payments under a purpose investment. 

(ii) Gross Proceeds. For purposes of meeting clause (i) above, the term Gross 
Proceeds shall have the same meaning as set forth in Section 3 of this Part D above 
except that it shall exclude (A) any amounts on deposit in the Debt Service Funds, 
(B) other Gross Proceeds that arise after six (6) months from the date hereof but that are 
not reasonably anticipated to arise as of the date hereof, (C) repayment of any grants 
made with proceeds of the respective portion, and (D) sale or investment proceeds on 
payments under any purpose investment. 

(iii) Additional Six Months for-Non-Private Activity Bonds. The Six-Month 
Exception will be treated as satisfied if, in addition to satisfying subparagraph (i) of this 
subsection (a), all Gross Proceeds of the New Money Portion are expended as provided in 
paragraph (i) of this subsection (a) except for an amount of Gross Proceeds that does not 
exceed the lesser of five percent (5%) of the proceeds of such portion or $100,000 and 
such unexpended amount of Gross Proceeds is expended within one(l) year from the 
date of issuance of the Bonds. 

(b) Eighteen-Month Exception. The Rebate Requirement with respect to the New 
Money Portion will be considered satisfied if the following conditions are met. 

(i) In General. The Eighteen-Month Exception will be treated as having been 
satisfied if(A) all Gross Proceeds of the New Money Portion las defined in paragraph (ii) 
of subsection 9(a) above as modified to refer to eighteen (18) months in lieu of six (6) 
months) meet the Eighteen-Month Test described in subsection 9(b)(ii) below, (B) the 
Rebate Requirement is satisfied with respect to (I) other Gross Proceeds that arise after 
eighteen (18) months from the date hereof but that are not reasonably anticipated to arise 
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of the date hereof, (II) repayment of any grants made with proceeds of the New Money 
Portion, and (III) sale or investment proceeds on payments under a purpose investment, 
and (C) ail Gross Proceeds qualify for the three (3)-year temporary period set forth in 
Section 1 . 148-2(e)(2) of the Treasury Regulations. 

(ii) Ei~hteen-Month Test. To meet the Eighteen-Month Test, at least fifteen 
percent (15%) of the Gross Proceeds of the New Money Portion must be allocated to 
expenditures for the governmental purposes of the Bonds within the six (6)-month period 
beginning on the date of issuance of the Bonds, at least sixty percent (60%) of the Gross 
Proceeds must be allocated to expenditures for the governmental purposes of the New 
Money Portion within the one-year period beginning on the date of issuance of the Bonds 
and all of the Gross Proceeds must be allocated to expenditures for the governmental 
purposes of the New Money Portion within the eighteen (18)-month period beginning on 
the date of issuance of the Bonds. For purposes of determining compliance with the first 
two spending periods described above, the amount of investment proceeds that the Issuer 
reasonably expects as of the date hereof to earn on the investment of the Gross Proceeds 
of the New Money Portion is approximately $939,010.00. 

(iii) Reasonable Retainane. For purposes of paragraph (ii) of subsection (b), 
the New Money Portion will not be treated as failing to satisfy the spending requirement 
for the third spending period as a result of a reasonable retainage if the reasonable 
retainage is allocated to expenditures for the governmental purposes of the New Money 
Portion within thirty (30) months from the date of issuance of the Bonds. Reasonable 
retainage has the same meaning as set forth in subsection 9(c)(iii) below, except that on 
the date 18 months after the date of issuance of the Bonds, it shall not exceed five percent 
(5%) of the net sale proceeds of the New Money Portion. 

(c) Two-Year Exception. With respect to the "available construction proceeds," as 
defined in Subsection 9(d) below, of the New Money Portion, the Two-Year Exception will be 
treated as having been satisfied if the requirements of paragraphs (i) and (ii) are satisfied. 

(i) 75-Percent Test. The Issuer reasonably expects as of the issue date of the 
Bonds that at least seventy-five percent (75%) of the "available construction proceeds," 
as defrned in subsection 9(d) below, of the New Money Portion (or the Construction 
Issue if the Bifurcation Election is made) will be allocated to construction expenditures 
(including reconstruction and rehabilitation) with respect to property that is owned by a 
governmental unit or an organization described in Section 501(c)(3) of the Code and 
exempt from federal income tax under Section 501(a) of the Code. 

(ii) Two-Year Test. To meet the Two-Year Test, at least ten percent (10%) of 
the available construction proceeds of the New Money Portion must be allocated to 
expenditures for the governmental purposes of the New Money Portion within the 
six (6)-month period beginning on the date of issuance of the Bonds, at least forty-five 
percent (45%) of the available construction proceeds must be allocated to expenditures 
for the governmental purposes of the New Money Portion within the one (1)-year period 
beginning on the date of issuance of the Bonds, at least seventy-five percent (75%) of the 
available construction proceeds of the New Money Portion must be allocated to 
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for the governmental purposes of the New Money Portion within the 
eighteen (18)-month period beginning on the date of issuance of the Bonds, and all of the 
available construction proceeds of the New Money Portion must be allocated to 
expenditures for the governmental purposes of the New Money Portion within the 
two (2)-year period beginning on the date of issuance of the Bonds. 

(iii) Reasonable Retainaae. For purposes of subsection B(c)(ii), the New 
Money Portion will not be treated as failing to satisfy the spending requirement for the 
fourth spending period as a result of unspent amounts for reasonable retainage if such 
amounts are expended for the governmental purposes of the New Money Portion within 
three (3) years from the date of issuance of the Bonds. Reasonable retainage means an 
amount as of the end of the fourth (4th) spending period referred to in subsection (ii) of 
Section 9(c) of this Part D not to exceed five percent (5%) of the available construction 
proceeds of the New Money Portion that is retained for reasonable business purposes 
relating to property financed with the proceeds of the New Money Portion. Reasonable 
retainage may include, for example, an amount retained to ensure compliance with the 
terms of a construction contract in circumstances in which the amount retained is not yet 
payable, or in which the Issuer reasonably determines that a dispute exists regarding 
either completion of construction or payment. 

(d) Available Construction Proceeds. 

(i) In General. For purposes of subsection 9(c), the term "available 
construction proceeds" means an amount equal to the issue price of the New Money 
Portion (the "Issue Price"), (A) increased by (I) earnings on the Issue Price, (II) earnings 
on any reasonably required reserve or replacement fund not fUnded with proceeds derived 
from the sale of the bonds, and (III) investment earnings on the foregoing and (B) 
reduced by the amounts of the Issue Price (I) deposited in any reasonably required 
reserve or replacement fUnd, (II) applied to pay costs of issuance on the bonds and 
(III)any pre-issuance accrued interest. The term "available construction proceeds," 
however, shall not include payments on any obligation acquired to carry out the 
governmental purpose of the issue or the investment earnings thereon, and shall not 
include investment earnings on amounts on deposit in a debt service reserve fUnd after 
the earlier of two years from the date hereof or the date on which construction of the 
Series 2004 B Projects is substantially completed. 

(ii) Investment Earnings. For purposes of determining compliance with the 
first three spending periods described in subsection 9(c)(ii) above, the amount of 
investment proceeds that the Issuer reasonably expects as of the date hereof to earn on the 
investment of the Gross Proceeds of the New Money Portion that constitute Available 
Construction Proceeds is approximately $939,010.00. 

(e) No Penalty Election. The Issuer is not electing to have Section 148(f)(4)(C)(vii) of 
the Code apply to the New Money Portion. Accordingly, in the event the available construction 
proceeds of the Bonds have not been expended within the time periods described in 
subsection 9(c)(ii) above, the Issuer shall comply with the Rebate Requirement, as described 
above. 
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No Bifurcation Election. As of the date hereof, the Issuer does not elect to bifUrcate 
the New Money Portion pursuant to Treasury Regulation Section 1.148-7. 

(g) De Minimis Exception. Any failure to satisfy the final spending requirement of 
either the Eighteen-Month Exception or the Two-Year Exception is disregarded if the Issuer 
exercises due diligence to complete the Series 2004 B Projects financed and the amount of the 
failure does not exceed the lesser of three percent (3%) of the issue price or $250,000. 

Section 10. Ennanement ofExperts. The Issuer will, at least one (1) month prior to the 
end of each fifth (5th) Bond Year, engage a firm competent to perform the calculations necessary 
to comply with the Rebate Requirement, as set forth in Section 148(f) of the Code and the 
Treasury Regulations, unless the Issuer satisfies one of the expenditure exceptions to the Rebate 
Requirement as set forth in Section 9. 

Section 11. Payment of Rebate and Retention of Records. The Issuer will pay the 
amount determined to be required to be paid to the United States in compliance with the Rebate 
Requirement. Each payment shall be made not later than 60 days after each computation date. 
Each payment, when added to all previous rebate payments with respect to the Bonds, must be in 
an amount not less than 90 percent of the Rebate Requirement as of each computation date. All 
of the Rebate Requirement must be paid to the United States within 60 days after the final 
maturity date of the Bonds. Payment shall be made to the Internal Revenue Service Center, 
Ogden, Utah 84201 and be accompanied by Form 8038-T. Records of the determinations made 
hereunder shall be retained until six years after the retirement of the final maturity of the Bonds. 

Section 12. Survival ofDefeasance. Notwithstanding anything in this Tax Certificate to 
the contrary, the Rebate Requirement shall survive the defeasance or payment in full of the 
Bonds. 

PART E. OTHER MATTERS 

Section 1. No Pooled Financinn Bonds. No portion of the proceeds derived from the sale 
of the Bonds will be used, directly or indirectly, to make or finance loans to two (2) or more 
ultimate borrowers. 

Section 2. No Federal Guarantee. The Issuer will not directly or indirectly use or permit 
the use of any proceeds of the Bonds or any other fUnds of the Issuer, or take or omit to take any 
action, that would cause the Bonds to be considered "federally guaranteed" within the meaning 
of Section 149(b) of the Code. The Issuer has not entered into, nor will the Issuer enter into, any 
(i) long-term service contracts with any federal governmental agency, (ii) service contracts with 
any federal governmental agency under terms that are materially different from the terms of any 
contracts with any persons other than federal government agencies, and (iii) leases of property to 
any federal government agency, that would cause the Bonds to be considered "federally 
guaranteed" within the meaning of Section 149(b) of the Code. 

Section 3. Change in Use. The facilities financed with the proceeds of the Bonds will be 
used for governmental purposes of the Issuer during the term of the Bonds, unless an opinion of 
Bond Counsel is received approving any proposed change in use of the Projects. 
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4. Information ReDortina. The Issuer certifies that the information required by 
Section 149(e) of the Code and set forth on Internal Revenue Service Form 8038-G relating to 
the Bonds (a copy of which is attached hereto as Exhibit G) reflects its reasonable expectations 
with respect to the Bonds and the proceeds thereof as of the date of this Tax Certificate. Said 
Form 8038-G shall be filed at the Internal Revenue Service Center, Ogden, Utah 84201 no later 
than the fifteenth (15th) day of the second (2nd) calendar month following the close of the 
calendar year quarter in which the Bonds are issued. 

Section 5. Oualified Hedainn Transaction. The Issuer has not engaged, and will not 
engage, in any qualified hedging transaction las such term is defined in Section 1.148-4(h)(2) of 
the Treasury Regulations) with respect to the Bonds. 

Section 6. No Hedge Bonds. The Issuer reasonably expects that at least 85% of the net 
sale proceeds of the New Money Portion will be allocated to expenditures for the Series 2004 B 
Projects and Capitalized Interest within three years of the date hereof. Not more than 50% of the 
proceeds of the New Money Portion will be invested in Nonpurpose Investments having a 
substantially guaranteed yield for four years or more. 

As set forth in each of the Issuer's tax certificates with respect to the Prior Bonds, the 
Issuer reasonably expected that all of the proceeds of each issue of the Prior Bonds would be 
expended on the governmental purpose of such issue within three years of the date of issue of 
such issue and that not more than 50% of the proceeds of each issue of the Prior Bonds would be 
invested in Nonpurpose Investments having a substantially guaranteed yield for four years or 
more. 

Section 7. No Early Issuance. The date of issuance of the Bonds has been determined 
solely on the basis of bona fide financial reasons, in accordance with ordinary financial practice 
in financing facilities similar to the Projects, and has not been determined with a view to 
prolonging the period between the issuance of the Bonds and expenditure of the proceeds 
thereof. 

Section 8. Tax Covenants. The Issuer hereby covenants that money on deposit in any 
fund or account maintained in connection with the Bonds, whether or not such money was 
derived from the proceeds of the sale of the Bonds or from any other sources, will not be used in 
a manner that would cause the Bonds to be "arbitrage bonds" within the meaning of Section 148 
of the Code and the applicable regulations thereunder. The Issuer hereby covenants that it shall 
not take any action which will, or fail to take any action which failure will, cause the interest on 
the Bonds to become includable in the gross income of the owners of the Bonds for federal 
income tax purposes pursuant to the provisions of the Code and the regulations promulgated 
thereunder in effect on the date of original issuance of the Bonds. 

Section 9. Authority to Execute Tax Certificate. The undersigned is an authorized 
representative of the Issuer and is acting for and on behalf of the Issuer in executing this Tax 
Certificate. To the best of the knowledge and belief of the undersigned, there are no facts, 
estimates or circumstances that would materially change the expectations as set forth herein, and 
said expectations are reasonable. 
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10. Amendment. Notwithstanding any provision of this Tax Certificate, the 
Issuer may amend this Tax Certificate and thereby alter any actions allowed or required by this 
Tax Certificate if such amendment is based on a written opinion of Bond Counsel approving 
such amendment. 

WITNESS my hand as of the 19" day of October, 2004. 

By: 
Edward L. Long, Jr. 
ChiefFinancial Officer 
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REFUNDED BONDS 

Series 1997 B RefUnded Bonds 

Maturity Principal Interest Redemption Redemption 
Date Amount Rate Date Price 

12/0 1/2006 $3,000,000 4.500% 12/01/2005 102% 
12/01/2007 $3,000,000 4.500% 12/01/2005 102% 
12/01/2008 $3,000,000 5.000% 12/01/2005 102% 
12/0 1/2009 $3,000,000 5.000% 12/01/2005 102% 
12/0 1/2010 $3,000,000 5.000% 12/01/2005 102% 
12/0 1/2011 $3,000,000 5.000% 12/01/2005 102% 
12/01/2012 $3,000,000 5.000% 12/01/2005 102% 
12/0 1/2013 $3,000,000 5.000% 12/01/2005 102% 
12/01/2014 $3,000,000 5.000% 12/01/2005 102% 
1 2/0 1 /2 O 1 5 $3,000,000 5 .000% 1 2/0 1/2005 1 02% 
12/01/2016 $3,000,000 5.000% 12/01/2005 102% 
12/01/2017 $3,000,000 5.000% 12/01/2005 102% 

Total $36,000,000 

Series 1998 A RefUnded Bonds 

Maturity Principal Interest Redemption Redemption 
Date Amount Rate Date Price 

6/01/2007 $3,800,000 4.750% 6/01/2006 102% 
6/0 1/2008 $3,800,000 5.000% 6/01/2006 102% 
6/01/2009 $3,800,000 5.000% 6/0 1/2006 102% 
6/01/2010 $3,800,000 5.000% 6/0 1/2006 102% 
6/01/2011 $3,800,000 5.000% 6/0 1/2006 102% 
6/01/2012 $3,800,000 5.000% 6/01/2006 102% 
6/01/2013 $3,800,000 5.000% 6/0 1/2006 102% 
6/01/2014 $3,800,000 5.000% 6/01/2006 102% 
6/01/2015 $3,800,000 5.000% 6/0 1/2006 102% 
6/01/2016 $3,800,000 5.000% 6/01/2006 102% 
6/01/2017 $3,800,000 5.000% 6/01 /2006 102% 
6/01/2018 $3,800,000 5.000% 6/01/2006 102% 

Total $45,600,000 
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1999 B RefUnded Bonds 

Maturity Principal Interest Redemption Redemption 
Date Amount Rate Date Price 

12/01/2008 $4,180,000 5.000% 12/01/2007 102% 
12/01/2009 $4, 180,000 5.000% 12/01/2007 102% 
12/0 1/2001 $4,180,000 5.300% 12/0 1/2007 102% 
12/01/2011 $4,18 0, 000 5.400% 12/0 1/2007 102% 
12/01/2012 $4,180,000 5.500% 12/01/2007 102% 
12/01/2013 $4, 180,000 5.500% 12/0 1/2007 102% 
12/01/2014 $4, 180,000 5.500% 12/0 1/2007 102% 
12/01/2015 $4, 180,000 5.500% 12/01/2007 102% 
12/0 1/2016 $4,1 80,000 5.500% 12/01/2007 102% 
12/0 1/2017 $4, 180,000 5.500% 12/01/2007 102% 
12/01/2018 $4,1 80,000 5.500% 12/0 1/2007 102% 
12/01/2019 $4, 180,000 5.500% 12/01/2007 102% 

Total $50,160,000 
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$311,810,000 

Fairfax County, Virginia 
Public Improvement and Refunding Bonds, Series 2004 B 

Certificate with Respect to the Reimbursement 
of Expenditures Paid before October 19, 2004 

This certificate is being fUrnished by Edward L. Long, Jr., Chief Financial OflF~cer, 
Fairfax County, Virginia (the "Issuer" or the "County"), in connection with the issuance on the 
date hereof of the Bonds las defined in the Tax Certificate to which this certificate is attached 
(the "Tax Certificate")) to Sidley Austin Brown & Wood LLP in its capacity as Bond Counsel, 
for purposes of rendering its opinion as to the exclusion from gross income of interest on the 
Bonds for federal income tax purposes. Unless othen;vise defined, all capitalized terms used 
herein shall have the same meaning as in the Tax Certificate. 

A portion of the proceeds derived from the sale of the Bonds will be applied to reimburse 
the General Fund of the Issuer (the "General Fund") for architectural, engineering, soil testing 
and similar costs paid from the General Fund in connection with the Series 2004 B Projects prior 
to the date hereof(the "Preliminary Expenditures"). A portion of the proceeds derived from 
the sale of the Bonds will be applied to reimburse the General Fund for other costs paid in 
connection with the Series 2004 B Projects no earlier than the dates (the "Approval Dates") on 
which the various elections described in the Resolution (the "Elections") were held and the 
issuance of bonds to finance the various purposes described therein was approved by the voters 
of the County (the "Reimbursement Expenditures"). I, or individuals under my direction, have 
made such examination and investigation as is necessary to make the certifications herein and to 
certify to the accuracy of the information set forth below. 

Based on the foregoing investigation and examination, I HEREBY CERTIFY AS 
FOLLOWS: 

i. Preliminary Expenditures. No more than 20% of the proceeds of the New Money 
Portion will be applied to reimburse the Issuer for the Preliminary Expenditures. 

2. Official Intent. 

(a) Declaration of Intent. The Elections were held after the Board of 
Supervisors of the County passed resolutions requesting the Circuit Court of Fairfax County, 
Virginia to order elections on the question of issuing bonds of the County to frnance the Projects 
(the "Resolutions"). When the Issuer passed these Resolutions, the Issuer declared its intent to 
reimburse itself, subject to voter approval, with the proceeds of a bond issue for the costs paid in 
connection with the Series 2004 B Projects from other fUnds of the Issuer. The Reimbursement 
Expenditures were paid no earlier than sixty (60) days prior to the Approval Dates. The 
Resolutions set forth a general description of the projects for which the Reimbursement 
Expenditures were paid and states the maximum principal amount of obligations to be issued to 
finance such projects. The Issuer has not taken any action at any time after the expression of 
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intent that would contradict its expectation that it would reimburse the Reimbursement 
Expenditures with the proceeds ofa borrowing. 

(b) Reasonableness of Intent. At the time the Resolutions were adopted, the 
Issuer reasonably expected to reimburse the Reimbursement Expenditures with the proceeds of a 
borrowing. The Issuer does not have a pattern of failing to reimburse expenditures for which an 
intention to reimburse such expenditures was declared and which were actually paid by the 
Issuer other than in circumstances that were unexpected or beyond the control of the Issuer. At 
the time that the Resolutions were adopted, no fUnds of the Issuer or any entity that is part of the 
controlled group of entities of which the Issuer is a part (the "Controlled Group" as fUrther 
defined below) existed that were, or were reasonably expected to be, allocated on a long term 
basis, reserved, or otherwise set aside by the Issuer or any other member of the Controlled Group 
pursuant to their budget or financial policies with respect to the Reimbursement Expenditures. 

3. Reimbursement Period Requirement. The Issuer shall apply proceeds of the 
Bonds to reimburse itself for the Reimbursement Expenditures not later than eighteen months 
after the later of (a) the date that each such Reimbursement Expenditure was paid, and (b) the 
date on which the project financed with such Reimbursement Expenditure was placed in service, 
provided that in no event will any of the proceeds derived from the sale of the Bonds be applied 
to reimburse a Reimbursement Expenditure more than three years after the date such 
Reimbursement Expenditure was paid. 

4. Reimbursable Expenditures. The Preliminary Expenditures and the 
Reimbursement Expenditures were each a cost of a type that was properly chargeable to a capital 
account (or would be so chargeable with a proper election) under general federal income tax 
principles applicable at the time the Preliminary Expenditure or Reimbursement Expenditure was 
paid. 

5. Anti-Abuse Rules. None of the proceeds of the New Money Portion that will be 
used to reimburse the Issuer for the Preliminary Expenditures or the Reimbursement 
Expenditures will be used directly or indirectly within one year of the date of reimbursement in a 
manner that results in the creation of "replacement proceeds" within the meaning of Treasury 
Regulation Section 1.148-1(c) for the Bonds or another issue of obligations, other than amounts 
deposited into a bona fide debt service fund, as defined in Treasury Regulation Section 1.148- 
l(b). 

For purposes of this certificate, a "Controlled Group" means a group of entities that are 
controlled directly or indirectly by the same entity or group of entities. The determination of 
whether an entity is controlled by another entity is based on all of the relevant facts and 
circumstances. One entity generally controls another entity or group of entities if the controlling 
entity possesses either of the following rights or powers and the rights or powers are 
discretionary and non-ministerial: (a) the right or power both to approve and to remove without 
cause a controlling portion of the governing body of another entity; or (ii) the right or power to 
require the use of fUnds or assets of the controlled entity for any purpose of the controlling entity. 
The controlling entity is also deemed to control all entities that are directly or indirectly 
controlled by a controlled entity. 

B-2 
NYI 5597180v6 



understand that in rendering your opinion, you intend to rely on the contents of this 
certificate. 

I hereby certify that to the best of my knowledge and belief that the statements and 
representations contained herein are true and correct; and that they fairly present the matters 
covered thereby. 

By: 
Edward L. Long, Jr. 
ChiefFinancial Officer 

Dated: October 19, 2004 
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%311,810,000 
Fairfax County, Virginia 

Public Improvement and Refunding Bonds 
Series 2004 B 

ISSUE PRICE CERTIFICATE 

This Certificate is furnished by Lehman Brothers Inc. as representative (the 
"Representative") of the underwriters of the above-referenced Bonds (the "Underwriters"), to 
establish the initial offering price of the Bonds for purposes of determining the "issue price" of 
the Bonds within the meaning of Section 1273 of the Internal Revenue Code of 1986, as 
amended (the "Code") and with respect to certain other matters. 

The undersigned DOES HEREBY CERTIFY as follows: 

A. Issue Price 

i. It was reasonably expected on September 23, 2004, which is the date on which the 
bid of the Underwriters was accepted (the "Sale Date") by the County of Fairfax, Virginia (the 
"Issuer"), that the Bonds would be sold to the general public at the initial offering prices set 
forth on Schedule A-i for the Bonds attached hereto teach an "Initial Public Offering Price"). 

2. The Underwriters have made a bona fide offering of all of the Bonds to the 
General Public at prices not in excess of their Initial Public Offering Prices, plus accrued interest. 

3. The Underwriters first sold for cash at least 10% of the aggregate principal 
amount of each maturity of the Bonds to the General Public at prices not in excess of their Initial 
Public Offering Prices, plus accrued interest. 

4. The Initial Public Offering Price for each maturity of the Bonds is not more than 
the fair market value of such maturity as of the Sale Date. 

5. For purposes of this certificate, the term "General Public" means the general 
public of investors who are purchasing for their own account as ultimate purchasers and does not 
include bond houses, brokers and similar persons acting in the capacity of underwriters or 
wholesalers. 

B. Orig;inal Issue Premium on Bonds Subiect to Optional Redemption. 

I. No portion of the obligations comprising the Bonds that are subject to optional 
redemption has an issue price that exceeds the stated redemption price at maturity thereof, other 
than the Bonds listed in Schedule A-2 attached hereto (the "Callable Premium Bonds"). 

2. The respective issue prices of the Callable Premium Bonds listed in Schedule A-2 
exceed the stated redemption price at maturity of such Callable Premium Bonds by more than 
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fourth of one percent multiplied by the product of the stated redemption price at maturity and 
the number of complete years to the first optional redemption date for such Callable Premium 
Bonds of October 1, 2014. 

The undersigned understands that the foregoing information will be relied upon by the 
Issuer for the purposes of making certain of the representations contained in the Tax Certificate 
dated as of the date hereof, executed by the Issuer in connection with the issuance of the Bonds 
and will be relied upon by Sidley Austin Brown & Wood LLP in rendering its opinion that 
interest on the Bonds is excludable from gross income of the owners thereof for federal income 
tax purposes. 

Dated: October 19, 2004 

LEHMAN BROTHERS INC. 

Name:c~-~4rud Slsh~f-~ci?~;le 
Title: ~~P 
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A-i to Issue Price Certificate 

Initial Issue Price for the Bonds 

Maturity Date Principal Amount ($) Interest Rate (%) Price (% of Par) 
10/01/2005 9,270,000 6.000 104.169 
10/01/2006 15,870,000 4.000 104.510 
10/01/2007 15,850,000 5.000 108.701 
10/01/2008 20,025,000 5.000 110.416 
10/01/2009 20,015,000 5.000 111.669 
10/01/2010 19,995,000 5.000 112.504 
10/01/2011 19,970,000 5.000 113.130 
10/01/2012 19,935,000 5.000 113.596 
10/01/2013 19,895,000 5.000 113.910 
10/01/2014 19,860,000 5.000 114.225 
10/01/2015 19,815,000 5.000 113.228 
10/01/2016 19,770,000 5.000 112.331 
10/01/2017 19,725,000 5.000 111.442 
10/01/2018 12,770,000 4.500 105.583 
10/01/2019 12,695,000 4.500 104.822 
10/01/2020 9,270,000 4.500 104.069 
10/01/2021 9,270,000 4.000 98.424 
10/01/2022 9,270,000 4.125 98.810 
10/01/2023 9,270,000 4.250 99.226 
10/01/2024 9,270,000 4.250 98.149 

311,810,000 
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A-2 to the Issue Price Certificate 

Callable Premium Bonds 

Ma Date Princi Amount ($ Interest Rate (% Price (% ofP 

10/01/2015 19,815,000 5.000 113.228 

10/01/2016 19,770,000 5.000 112.331 

10/01/2017 19,725,000 5.000 111.442 

10/01/2018 12,770,000 4.500 105.583 

10/01/2019 12,695,000 4.500 104.822 
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$311,810,000 

Fairfax County, Virginia 
Public Improvement and Refunding Bonds, Series 2004 B 

CERTIFICATE OF 

TIIE FINANCIAL ADVISOR 

This certificate is fUrnished by Public Financial Management, Inc., as the financial 
advisor (the "Financial Advisor") to the County ofFairfax, Virginia (the "Issuer"), with respect 
to the issuance of the Issuer's $3 1 1,810,000 aggregate principal amount of Public Improvement 
and RefUnding Bonds, Series 2004 B (the "Bonds") for purposes of determining the "issue 
price" of the Bonds within the meaning of Section 1273 of the Internal Revenue Code of 1986, 
as amended (the "Code"), and with respect to certain other matters. Capitalized terms used and 
not defined herein are as defined in the Tax Certificate to which this certification is attached as 

Exhibit D (the "Tax Certificate"). 

The undersigned DOES HEREBY CERTIFY as follows: 

i. No portion of the obligations comprising the Bonds that are subject to optional 
redemption has an issue price that exceeds the stated redemption price at maturity thereof, other 
than the Bonds listed in Schedule A-1 attached hereto (the "Callable Premium Bonds"). 

2. The respective issue prices of the Callable Premium Bonds listed in Schedule A-1 
exceed the stated redemption price at maturity of such Callable Premium Bonds by more than 
one fourth of one percent multiplied by the product of the stated redemption price at maturity and 
the number of complete years to the first optional redemption date for such Callable Premium 
Bonds of October 1, 2014. 

3. The refunding of the RefUnded Bonds with the proceeds of the RefUnding Portion 
will generate present value debt sen/ice savings to the County. 

4. Based on the definition of "yield" set forth in Section 13 of Part C of the Tax 
Certificate, the semiannually compounded yield on the Bonds has been determined to be not less 
than 3.43669%, which has been computed by treating the Callable Premium Bonds as redeemed 
on October 1, 2014, the date that produces the lowest overall yield on the Bonds, as verified by 
the Verifier in its Verification Report. In accordance with the above meaning of the term yield, 
the semiannually compounded yield on the Proceeds Escrow Securities and the General Fund 
Escrow Securities has been determined to be not greater than 2.69836%, as verified by the 
Verifier in its Verification Report. 

D-l 
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undersigned recognizes that the representations set forth above will be relied upon by 
the Issuer in making certain of the representations set forth in the Tax Certificate and by Sidley 
Austin Brown & Wood LLP, Bond Counsel, in rendering its opinion that the interest on the 
Bonds is not includable in the gross income of the owners thereof for federal income tax 
purposes. 

Dated: October 19, 2004 

PUBLIC FINANCIAL MANAGEMENT, 
INC. 

By: 
e: JoAnne Carter 

itl~: Managing Director 
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A-i to the 

Certificate of the Financial Advisor 

Callable Premium Bonds 

Maturi Date PrinciDal Amount ($ Interest Rate (% Price (% of Par 
10/01/2015 19,815,000 5.000 113.228 
10/01/2016 19,770,000 5.000 112.331 
10/01/2017 19,725,000 5.000 111.442 
10/01/2018 12,770,000 4.500 105.583 
10/01/2019 12,695,000 4.500 104.822 
10/01/2020 9,270,000 4.500 104.069 

D-3 
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CERTIFICATE OF THE SCHOOL BOARD 

This certificate is provided to the County of Fairfax, Virginia (the "County") by the 
School Board of the County of Fairfax, Virginia (the "School Board") in connection with the 
issuance by the County of its $311,810,000 Public Improvement and Refunding Bonds, Series 
2004 B (the "Bonds") the proceeds of which will be used to provide fUnds to finance the cost of 
constructing, furnishing, acquiring and equipping school improvements (the "New School 
Projects") and to refinance the School Projects that were financed with the proceeds of the 
County's Series 1997 B Bonds, Series 1998 A Bonds and Series 1999 B Bonds (the "Refunded 
School Projects" and together with the New School Projects the "School Projects"), and to 
finance and refinance various other transportation improvements and facilities, parks and park 
facilities, public safety facilities, human services facilities, library facilities, transit facilities, jail 
and work release facilities, neighborhood improvements, adult detention facilities, juvenile 
detention facilities, commercial and redevelopment area improvements and storm drainage 
improvements (collectively with the School Projects, the "Projects"). 

The School Board recognizes that some of the representations made by the County in its 
Tax Certificate dated October 19, 2004 and executed in connection with the issuance of the 
Bonds to which this certificate is attached (the "Tax Certificate") must be based on the 
representations and certifications of the School Board and that the exclusion from gross income 
of the interest on the Bonds for federal income tax purposes depends on the use of proceeds of 
the Bonds. 

Accordingly, the School Board certifies that it has reviewed the representations set forth 
in (1) Section 1 of Part B of the Tax Certificate regarding the use of proceeds of the Bonds and 
the Projects and that such representations, to the extent they relate to the School Projects, are true 
and correct, except as follows: (a) with respect to paragraph (d) ("Definition of Private Use"), 
in the second paragraph, fourth line, after ("General Public Use"), there shall be deemed to be 
inserted "or other than as is excepted as private use by U.S. Treasury Regulations," and (b) with 
respect to paragraph (e) ("Management and Service Contracts"), the references to Revenue 
Procedure 97-13 shall be deemed to include "or other applicable law;" and (2) Section 2 of Part 
B of the Tax Certificate regarding the economic life of the Projects and that such representatio~i, 
to the extent that it relates to the School Projects, is true and correct. Furthermore, such 
provisions are hereby incorporated by reference in this certificate and shall be treated as 
representations made by the School Board with respect to the School Projects as if set forth 
herein. The School Board shall not take any action that is inconsistent with such representations. 

The School Board further covenants that: 

(a) it shall not sell or otherwise dispose of the School Projects prior to the final maturity 
date of the Bonds of October i, 2024, except as shall be permitted in the opinion of an attorney 
or firm of attorneys, acceptable to the County, nationally recognized as experienced with respect 
to matters pertaining to the exclusion of interest on obligations of States and political 
subdivisions from gross income for federal income tax purposes; and 

E-l 
NYI 5597180v3 



`it shall not knowingly take any action which will, or fail to take any action which 
failure will, cause the interest on the Bonds to become includable in the gross income of the 
owners of the Bonds for federal income tax purposes pursuant to the provisions of the Internal 
Revenue Code of 1986, as amended (the "Code"), and the regulations promulgated thereunder in 
effect on the date of original issuance of the Bonds and for purposes of assuring compliance with 
Section 141 ofthe Code. 

School Board of the County of Fairfax, Virginia 

Narbie: 
Kathy L. Smith 

Title: Chairman 

Date: October 19, 2004 
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DESCRIPTION OF ESCROW SECURITIES 

Maturity Principal Interest 
Type of SLGS Date Amount ($) Rate (%) 

Part I. 

General Fund 

Escrow Securities 

Certificate 12/0 1/2004 58,204 1.510 

Certificate 06/0 1/2005 30,865 2.020 

Note 12/01/2005 735,749 2.210 

Note 06/01/2006 927,102 2.440 

Note 12/01/2006 11,628 2.670 

Note 06/01/2007 11,783 2.830 

Note 12/01/2007 1,054,667 2.960 

2,829,998 

Part H. 

Proceeds Escrow 

Securities 

Certificate 12/01/2004 2,889,327 1.510 

Certificate 06/01/2005 1,535,963 2.020 

Note 12/01/2005 37,570,588 2.210 

Note 06/01/2006 46,709, 519 2.440 

Note 12/01/2006 558,911 2.670 

Note 06/01/2007 566,373 2.830 

Note 12/01/2007 50,694,869 2.960 

140,525,550 

F-l 
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FORM 8038-G 

(Please see item number 22 of this transcript) 
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80381G Information Return for Tax-Exempt Governmental Obligations 
Under Internal Revenue Code section 149(e) OMB No. 1545-0720 (Rev. November 2000) 

See separate instructions. 

Department of the Treasury Caution: If the issue price is under $100,000, use Form 8038-GC. Intemal Revenue Service 

Reporting Authority If Amended Return, check here . [7 
i Issuehname 2 Issuer's emllloveridentification number 

Fairfax County, Virginia 54:0787833 

3 Number and street for P.O. box if mail is not delivered to street address) Roomlsuite 4 Reoort number 

12000 Government Center Parkway 3 09 

5 City. town. or post office. state. and ZIP Code 6 Dateofissue 

Fairfax, Virginia 22035-0016 October 19, 2004 
7 Nameofissue 8 CUSIPnumber 

$311,810,000 Public Improvement and Refunding Bonds, Series 20048 303820P65 

9 Name and title of officer or leoal representative whom the Ins mav call for more information 10 Telephone number of officer or le~al reoresen~ative 

John Higgins, Deputy Director Of The Department Of Finance (703) 324-3118 

Type of Issue (check applicablebox(es) and enter the issue price) See instructions and attach schedule 
11 OEducation ........... ..················· 11 
12 OHealthandhospital. ............... ....·········112 
13 OTransportation ................... ...··············1 13 
14 OPublicsafety. ................... ..···············1 14 
15 O Environment (including sewage bonds) ................... ..... 
16 OHousing. ............... ...················ 
17 OUtilities ................... ....··············· · L1Z 
18 IXI Other. Describe.General municipal capital expenditures. 18 $340,656,198.05 
19 If obligations are TANs or RANs, check box.. O If obligations are BANs, check box .O 
20 If obligations are in the form of a lease or installment sale, check box.......... 17 

of Obligations. Complete for the entire issue for which this form is being filed. 
(c) Stated redemption (d) Weighted 

(a) Final maturity date (b) Issue price (e) Yield price at maturity average maturity 

21 October i, 2024 $340,656,198.05 $311,810,000.00 9.4035 years 3.4366% 

Uses of Proceeds of Issue ncludi underwriters' 

22 Proceeds usedforaccrued interest ................. · · · · · · · · · · · · 22 $0.00 
23 Issue priceof entire issue (enteramountfrom line 21, column (b)). .... .~ .. ~ ........ 23 8340,656,198.05 
24 Proceeds used for bond issuance costs (including underwriters' discount) 24 $1,366,776. 
25 Proceeds used forcredit enhancement ............. · · · 25 $0 
26 Proceeds allocated to reasonably required reserve or replacement fund . 26 $0. ;i 
27 Proceeds used tocurrently refund prior issues ............. 27 $0. 
28 Proceeds used toadvance refund priorissues ............. 28 $140,525,561 
29 Total(add lines24through28) ..........· · · · · · · · · · · · · · · · · · · · · 29 $141,892,337.85 
30 of the issue line 29 from line 23 and enter amount here) ..... 30 $198,763,860.20 

of Refunded Bonds (Complete this for refundi bonds. 
31 Enterthe remaining weighted average maturity of the bonds to be currently refunded .......... NA years 
32 Enterthe remainingweighted average maturity of the bonds to beadvance refunded .......... 8.3069 years 
33 Enter the last date on which the refunded bonds will be called ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~, December1,2007 

34 Enter the date(s) the refunded bonds were issued .i 2/17/1997, 6/10/1998, 12/16/1999 
Miscellaneous 

35 Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) ..... NA 
36a Enterthe amountof gross proceeds invested orto be invested in a guaranteed inves~nent mnt~act (see instructions) $0.00 

b Enter the final maturity date of the guaranteed investment contract .. 
37 Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units 137a $0.00 

b If this issue is a loan made from the proceeds of another tax-exempt issue, check box . O and enter the name of the 
Issuer . and the date of the issue 

38 If the issuer has designated the issue under section 265(b)(3)(B)(i)(lll)(small issuerexception), checkbox........ O 
39 Iftheissuerhas electedto paya penalty in lieu ofarbitragerebate, checkbox ........... · · · · · · · · .O 

40 If the issuer has identified a hedge, checkbox .O 

Under per~e~f pejury, I declare that I have examined this return and accompanying schedules and statements, and to the best of my knowledge 
and they and complete. 

SignJohn Higgins 

Here October19,2004 Deputy Director Of Dept. Of Finance 
Date T or name and title 

For Papennrorkpeductig~(Act Not~c~See page 2 of the Instructions. Cat. No. 637738 Form 8038-G (Rev. 11-2000) 
PIA 



AUSTIN BROWN & WOOD LLP 

BEIIING 787 SEVENTH AVENUE LOS ANGELES 

BRUSSELS NEW YORK, NEW YORK 10019 
TELEPHONE 212 839 5300 

FACSIMILE 212 839 5599 

www.sidley.com 

FOUNDED 1866 

WASHINGTON, D.C. 

October 19,2004 

Board of Supervisors 
ofFairfax County, Virginia 
Fairfax, Virginia 

We have examined certified copies of the legal proceedings, including the election 
proceedings and other proofs submitted, relative to the issuance and sale of 

%311,810,000 

FairfaH County, Virginia 
Public Improvement and Refunding Bonds, Series 2004 B 

The bonds are dated the date of their delivery, mature in annual installments on October 1 
in each of the years 2005 to 2024, inclusive, bear interest payable semiannually on the Ist days 
of April and October in each year, commencing April i, 2005, and are subject to redemption 
prior to their respective maturities in the manner andupon the terms and conditions set forth in 
the resolution authorizing the issuance of the bonds adopted by the Board of Supervisors of 
Fairfax County on September 13, 2004. 

We are of the opinion that such proceedings and proofs show lawfUl authority for the 
issuance and sale of the bonds pursuant to the Constitution and laws of Virginia, and that the 
bonds constitute valid and binding general obligations of Fairfax County, Virginia, for the 
payment of which the full faith and credit of said County are pledged, and all taxable property in 
the County is subject to the levy of an ad valorem tax, without limitation as to rate or amount, for 
the payment of the bonds and the interest thereon, which tax shall be in addition to all other taxes 
authorized to be levied in said County to the extent other fUnds of said County are not lawfUlly 
available and appropriated for such purpose. 

We are further of the opinion that, except as provided in the following sentence, interest 
on the bonds is not includable in the gross income of the owners of the bonds for purposes of 
Federal income taxation based on existing law. Interest on the bonds will be includable in the 
gross income of the owners thereof retroactive to the date of issue of the bonds in the event of a 
failure by the County or the school board of the County to comply with applicable requirements 
of the Internal Revenue Code of 1986, as amended (the "Code"), and covenants regarding use, 
expenditure and investment of bond proceeds and the timely payment of certain investment 
earnings to the United States Treasury; and we render no opinion as to the exclusion from gross 
income of the interest on the bonds for Federal income tax purposes on or after the date on which 



action is taken affecting such covenants upon the approval of counsel other than ourselves. 
Interest on the bonds is not a specific preference item for purposes of the Federal individual or 
corporate alternative minimum taxes. The Code contains other provisions that could result in tax 
consequences, as to which we render no opinion, as a result of ownership of bonds or the 
inclusion in certain computations (including without limitation those related to the corporate 
alternative minimum tax) of interest that is excluded from gross income. 

RespectfUlly submitted, 
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AUSTIN BROWN & WOOD LLP 

BEIJING 787 SEVENTH AVENUE 

NEW YORK, NEW YORK 10019 
TELEPHONE 212 839 5300 

FACSIMILE 212 839 5599 SAN FRANCISCO 

www.sidley.com 

FOUNDED 1866 

HONGKONG 

WASHINGTON, D.C. 

October 19, 2004 

Board of Supervisors 
ofFairfax County, Virginia 

Fairfax, Virginia 

$311,810,000 

Fairfax County, Virginia 
Public Improvement and Refunding Bonds, Series 2004 B 

In connection with the issuance by Fairfax County, Virginia on the date hereof of its 
$311,810,000 Public Improvement and RefUnding Bonds, Series 2004 B, dated October 19, 2004 
(the "Bonds"), we have examined the Federal income tax treatment of the amount of the original 
issue discount reflected in the initial public offering price of the Bonds. 

We have examined such proofs as we deemed necessary as a basis for the following 
opinion. 

From such examination, we are of the opinion that the excess, if any, of the amount 
payable at maturity of any maturity of the Bonds over the issue price thereof constitutes original 
issue discount. The amount of original issue discount that has accrued and is properly allocable 
to an owner of any maturity of the Bonds with original issue discount will be excluded from 
gross income for Federal income tax purposes to the same extent as interest on the Bonds, as 
stated in our opinion dated the date hereof with respect to the Bonds. In general, the issue price 
of a maturity of the Bonds is the first price at which a substantial amount of Bonds of that 
maturity was sold (excluding sales to bond houses, brokers, or similar persons or organizations 
acting in the capacity ofundenvriters, placement agents, or wholesalers). The Internal Revenue 
Code provides that such original issue discount excluded as interest accrues in accordance with a 
constant yield method based on the compounding of interest, and that a holder's adjusted basis in 
such Bonds will be increased by the amount of such accruing original issue discount for purposes 
of determining such holder's gain or loss on disposition of such Bonds. 

RespectfUlly submitted, 

s·l~·ca--·~" 
SIDLEY AUSTIN BROWN a,wooo LLP IS A D~LAWA~ LI~IED LIABILIIY PAKIT·IERSHIP PRACTICING IN AFFILIATION WTTH OTHER SIDI~Y AUSTIN BROWN a WOOD PARTNERSHIPS 
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Issuer Letter of Representations 
fro be Completed by Issuerf 

Fairfax County, Virginia 

June 21,'1995 
[D~te~ 

· Attention: Utldenvriting Department --~Eligibitity 
· The Depository Trust Company 

55 \\'ater Street: 50dl Floor 
Meew York, MY 10041-0099 

Ladies and Gentlemen: 

nlis letter sets forth our understanding with respect to all issues (the'Securities") that Issuer 
rl~ll request be made eligille for deposit by The Depository Trust Company ('DTC~. 

To induce DTC to accept the Securities as eligible for deposit at DTC, and to act in accord~nce 
with DTC's Rules with respect to the Securities. Issuer represents to DTC that iwuer~wiil· comply 
~with the requirements stated in DTCi Operational Arrangements,~ar; they may be amended from 
time to h'me. 

Note: Verytrulyyours, 
Sd~edule A conC·~l~i rtotenlcntl thpt ·DTC believes 

· Pccuc~~eLy describe DTC, die tlurhod or en;ctlnn book- 
entry t~nslcn afsecuritia distributed th~oudl DTC. and Fairfax County , ~ir~;i~nia 
rr~in related ratterr 

Isr~ur3, 

Edward L. Long 
Received and Accepted Director, Office of Management 

and Budget 
THE DEPOSTTORY TRUST COMPIUI~I Fairfaj~ County, Virginia 

~2000'Government Cent~ Parkway 
5· Suite .5 61 

By. .Fairfax, Virginia 22035-0074 

um I:~c:~P~ 



JU"e 21, 1995 

?he Depository Trust Company 
Mr.V~ncent k Mlum 

Vice President ' 

55 Water Srreet-19ch Floor 

New York, NY 10041 

Deal Mr Maum: 

Rt: Opcrariolz~lAtmngo~rmrs Lemr ofRcprcs~n~rtionr 

Fmm time to time, this organizadon may be appointed as 1 ~tee, paying agent, ~ansfer agent 
or an agent in some other capacity for securities issues that DTC will be requested to make 
eligi~ble for its service~ The un`dersigncd confirr~ that when this organi~adon acts in one of these 
c~padda for any such issues, it hereby rcprcscnP dus a, che acrcnt within in mnaol, it will 
comply with the requirements stated in the DTC Opcmtio7uJ AmmgmmlP memorandum dated 
December 12, 1994, as they may be amchded from time to eime 

Office of Finance, Fairfax County, Virginia 

(Nlme o~O~YliudaJ 

~c~~a~·K, ~· t~t~L~Lb~--. 
Cr~~~hori·zcd O~Iicd~ S'~IN~Urr) 

Susan S. Plan'chon 

(Plaw Prine Nuns) 

Director of Finance. 
Glide) 



Depository Trust Company 

New York, New York 10041 SUBJECT TO COUNT 
55 Water Street 

Attention : Underwriting Packaging Department AND U(AMINATION one : (212) 855-8820 or 8821 
,2lecopy : (212) 855-8703 or 8707 

SAFEKEEPING AGREEMENT 

of issue, number of certificates, ~umber of CUSIP's assigned to issue and $ value of securities) 

Vi ia ~enp-z 

C"S"~~i~38F-l~u~- I~n~ $ VALUE ~II .&10 

The Depository Trust Company (DTC) acknowledges receipt from 
(the trustee , transfer agent , underwriter or other agent of the issuer , hereafter referred to as the "Agent" ) of 
possession, custody and control of the above securities for safekeeping. DTC is authorized to hold these securities 
in safekeeping until DTC is instructed by telephone or in writing by one of the below designated representatives of 

the Agent either to : (1) deliver the securities by book-entry to the DTC account of the lead underwriter (or to the 
DTC account of its clearing agent) or (2) return the said securities to the Agent. 

In the event DTC is instructed to return said securities, DTC shall return the securities to the Agent as soon 
·is practicable, but , in any event , no later than the DTC business day following the day such instruction is received. 

DTC shall hold the Agent, its officers and employees, harmless from any liability , loss , damage , and 
reasonable expense of any kind in connection with any loss , damage , theft or destruction of any kind of said 

securities while they are in the possession , custody or control of DTC , its officers or employees or in the event 
securities are released from the control of DTC without the specific approval of the Agent pursuant to this 
Safekeeping Agreement. 

The Depository Trust ConPgpany 
THE AGENT 

By: By: 

Title : Title : 

r~lc~ lB 
Date: Date : 

Authorized Representative of Trustee/Agent 

PRINT NAME ORGANIZATION TELEPHONE NO. 

PRINT NAME ORGANIZATION TELEPHONE NO. 

PRINT NAME ORGANIZATION TELEPHONE NO. 

DTC accepts authorization of closings on the phone numbers listed below: 

(212) 855-3752 (212) 855-3753 
(212) 855-3755 (212) 855-3754 

10858(1/2000) 
Distribution: White-Presenter Canary-interface Pink-Packaging 



CERTIFICATE OF SUCCESSFUL BIDDER 

Lehman Brothers Inc., as representative and on behalf of itself and the others of the successful 
bidders ("undenvriters") for $311,810,000 Fairfax County, Virginia, Public Improvement and 
Refunding Bonds, Series 2004 B (the "Bonds"), HEREBY CERTIFIES, in accordance with the 
terms of the Notice of Sale relating to such Bonds: 

1. The Official Statement, dated September 23, 2004 relating to the Bonds (the "Official 
Statement") includes the initial offering prices or yields for the Bonds that we furnished to the County 
for inclusion in the Official Statement. 

2. We acknowledge receipt of the Official Statement in the quantities we requested. 

3. We have delivered a copy of the Official Statement to each nationally recognized 
municipal securities information repository registered with the Securities and Exchange Commission 
and the Municipal Securities Rulemaking Board. 

4. We acknowledge that the County expects us and the other underwriters to deliver 
copies of the Official Statement to those persons to whom we initially sell the Bonds. The Bonds will 
only be offered pursuant to the Official Statement and only in states where the offer is legal. 

5. We acknowledge receipt through the facilities of The Depository Trust Company of 
the Bonds in the aggregate principal amount of $311,810,000, bearing interest and maturing as 
described in the Official Statement. 

October 19, 2004 

By: ~Eit~C~A 
Name~i~Ard c~i~h~fachn;fi 
Title: SVS~ 
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