Fairfax County
FY Budget

Analysis of Suggestions for Improvement as part of the FY 2010
County’s Line of Business & Schools Program Review Processes

Request By:

Suggestion:

Response By:

Background:

Fall 2008

Public

Implement an oversight or task force to enforce payment of license and taxes by
businesses.  This could generate additional revenue for the Department of Tax
Administration (DTA).

Department of Tax Administration

DTA already achieves collection rates in excess of 98 percent on business taxes.

Recommendation:

An oversight committee or task force to enforce payment of license and taxes by
businesses is not recommended. DTA has an excellent collection rate in excess of 98
percent on business taxes.  Furthermore, an oversight committee would not be permitted
to discuss individual taxpayers under the Secrecy of Information Act, Code of Virginia,
Section 58.1-3. DTA field staff also levies around $10 million per year in additional
taxes based on the discovery and assessment of new businesses that have not properly
registered with the County. State law allows DTA to assess up to the current and three
prior years for personal property taxes, and up to six prior years in some cases for
business license taxes. Penalties and interest are also charged to those not registering
properly with the County and for late payment.




