MINUTES OF THE REGULAR MEETING OF THE FAIRFAX COUNTY
REDEVELOPMENT AND HOUSING AUTHORITY

September 17, 2009

On September 17, 2009, the Commissioners of the Fairfax County Redevelopment and
Housing Authority (FCRHA) met in the FCRHA Board Room, One University Plaza,
4500 University Drive, Fairfax, Virginia.

CALL TO ORDER
FCRHA Chair Ronald Christian called the Regular Meeting of the FCRHA to order at

7:05 p.m. FCRHA Commissioners present or absent for a portion or all of the meeting
were as follows:

PRESENT ABSENT

Ronald F. Christian, Chairman Elisabeth Lardner, Vice Chairman
H. Charlen Kyle John Kershenstein

Albert J. McAloon Rod Solomon

Richard Kennedy Willard Jasper

Robert Schwaninger
Robert C. Carlson
Richard C. Sullivan, Jr.

Also present at the meeting were the following staff of the Department of Housing and
Community Development (HCD): Paula C. Sampson, Director; Mary A. Stevens, Deputy
Director; John Payne, Deputy Director, Real Estate; Tom Fleetwood, Strategic Planner;
Aseem Nigam, Director, Real Estate Finance and Grants Management (REFGM);
Michael Pearman, Portfolio Manager, REFGM; Cynthia lanni, Director, Design,
Development and Construction (DD&C ) Division; Tom Armstrong, Senior Development
Officer, DD&C; Charlene Fuhrman-Schulz, ADU Project Administrator, DD&C; Christina
White, Director, Property Management; Barbara Silberzahn, Director, Homeownership
and Relocation (H & R) Division; Nancy Long, Chief, H & R Division; Abdi Hamud,
Program Manager, H & R Division; Carol Erhard, Director, Rental Services, Office of
Housing Management (OHM); Steve Solomon, Director, Financial Management Division
(FMD); Mike Trent, Network Analyst, Information Systems and Services (ISS); Navneet
Sohi, Public Information Officer Il and Erin Ballard-Maung, FCRHA Assistant. Other
Fairfax County staff in attendance: David Bobzien, County Attorney and Alan Weiss,
Assistant County Attorney and FCRHA Counsel.

CITIZEN TIME
The FCRHA Chair opened Citizen Time at 7:06 p.m. With no one signed up and no one
in the audience wishing to speak, the Chair closed Citizen Time at 7:07 p.m.
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APPROVAL OF MINUTES

July 23, 2009 Regular Meeting

A motion was made by Commissioner Schwaninger, seconded by Commissioner Kyle,
that the FCRHA approve the Minutes of the July 23, 2009 Annual Meeting. A vote was
taken to approve the minutes as written. The motion carried with Commissioners
Christian and Kyle abstaining, as they were not present at the meeting.

ACTION ITEMS
1.

RESOLUTION NUMBER 43-09

Authorization to Execute a Contract Amendment with Greenhorne and O’Mara, Inc. for
Additional Geotechnical and Planning Services at North Hill
(Mount Vernon District)

BE IT RESOLVED that the Fairfax County Redevelopment and Housing
Authority (“FCRHA"):

1. Authorizes its Chairman, Vice Chairman, or any Assistant Secretary
on behalf of the FCRHA to execute a contract amendment in the amount of $59,446
with Greenhorne and O’Mara, Incorporated for additional engineering services to Master
Plan a passive community park at North Hill and to approve change orders in an
amount not to exceed $5,945 above the contract amendment amount; and

2. Authorizes its Chairman, Vice Chairman or any Assistant Secretary
on behalf of the FCRHA to execute and deliver all necessary or appropriate documents
relating to the execution of the contract amendment for additional geotechnical and
planning services at North Hill; and

3. Authorizes its Chairman, Vice Chairman or any Assistant Secretary
on behalf of the FCRHA to execute such documents as may be reasonably necessary
to provide the additional geotechnical and planning services at North Hill.

A motion was made by Commissioner Carlson, seconded by Commissioner
Schwaninger, to adopt Resolutions 43-09. A presentation was given by Tom
Armstrong, Senior Development Officer, DD&C, with additional comments from Paula
Sampson, Director. A vote was then taken and the motion carried unanimously.



FCRHA Regular Meeting
September 17, 2009
Page 3

RESOLUTION NUMBER 44-09
Authorization to Execute a Contract Amendment with Cunningham + Quill Architects,

PLLC for Architectural Services to Design the Residences at North Hill
(Mount Vernon District)

BE IT RESOLVED that the Fairfax County Redevelopment and Housing
Authority (“FCRHA"):

1. Authorizes its Chairman, Vice Chairman, or any Assistant Secretary
on behalf of the FCRHA to execute a contract amendment in the amount $43,100 with
Cunningham + Quill Architects, PLLC for additional architectural services for the
selection of prototypes and coordinating final design and to approve change orders in
an amount not to exceed $4,310 above the contract amendment amount; and

2. Authorizes its Chairman, Vice Chairman or any Assistant Secretary
on behalf of the FCRHA to execute and deliver all necessary or appropriate documents
relating to the execution of the contract amendment for architectural services for the
selection of prototypes and coordinating final design for the Residences at North Hill;
and

3. Authorizes its Chairman, Vice Chairman or any Assistant Secretary
on behalf of the FCRHA to execute such documents as may be reasonably necessary
to implement the selection of prototypes and coordinating the final design for the
Residences at North Hill.

A motion was made by Commissioner Schwaninger, seconded by Commissioner
McAloon, to adopt Resolutions 44-09. A vote was then taken and the motion carried
unanimously.

ADMINISTRATIVE ITEMS
1.

RESOLUTION NUMBER 45-09

Authorization to Revise the Public Housing (PH) Admissions and Occupancy Policy and
the Housing Choice Voucher (HCV) Administrative Plan to Exempt Households Below
50% Area Median Income from Rent Burden Preference

BE IT RESOLVED that the Fairfax County Redevelopment and Housing
Authority (FCRHA) authorizes revising the Public Housing Admissions and Occupancy
Policy and the Housing Choice Voucher Administrative Plan to incorporate the Housing
Choice Voucher and Public Housing rent burden exemption for households below 50%
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AMI, as outlined in the item presented to the FCRHA at its meeting on September 17,
20009.
A presentation was given by Carol Erhard, Director, Rental Services. A motion was

made by Commissioner McAloon, seconded by Commissioner Sullivan, to adopt
Resolution 45-09. A vote was taken and the motion carried unanimously.

INFORMATION ITEMS:

1. Fairfax County Redevelopment and Housing Authority Regular Meeting Summary —
July 23, 2009

2. Contracts of $50,000 or Less

3.  Memorandum of Agreement between the Fairfax County Redevelopment and
Housing Authority (FCRHA) and the Fairfax-Falls Church Community Services Board
(CSB), Related to Provision of Services at the Lincolnia Assisted Living Facility - Brief
discussion.

4. Summary of the Board of Supervisors Housing Committee Meeting — June 15, 2009
5. Affordable Dwelling Unit (ADU) Tracking Report

6. Fairfax County Redevelopment and Housing Authority Calendar of Meetings —
October and November 2009

CLOSED SESSION

A motion was made by Commissioner Schwaninger, seconded by Commissioner
Sullivan, to enter into closed session for: (a) for discussion and consideration, pursuant
to Virginia Code Section 2.2-3711(A)(3), of the acquisition of real property for a public
purpose where discussion in an open meeting would adversely affect the bargaining
position or negotiating strategy of the FCRHA, and (b) consultation with legal counsel
and briefing by staff members, pursuant to Virginia Code Section 2.2-3711(A)(7),
pertaining to probable litigation and specific legal matters requiring the provision of legal
advice by such counsel where such consultation or briefing in an open meeting would
adversely affect the negotiating or litigating posture of the FCRHA.

The motion carried and the FCRHA went into Closed Session at 7:25 p.m.

OPEN SESSION RESUMES

A motion was made by Commissioner Schwaninger, seconded by Commissioner
McAloon, that the Fairfax County Redevelopment and Housing Authority certify that to
the best of their knowledge only public business matters lawfully exempted from the
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open meeting requirements prescribed by the Virginia Freedom of Information Act and
only matters identified in the motion to convene Closed Session were heard, discussed
or considered by the Fairfax County Redevelopment and Housing Authority during
Closed Session.

A roll call vote was taken as follows:

AYE NAY ABSTAIN
Ronald Christian

Albert J. McAloon

Robert Schwaninger

Charlen Kyle

Richard Kennedy

Robert C. Carlson

Richard C. Sullivan, Jr.

The motion carried unanimously by the commissioners present and Open Meeting
resumed at 8:03 p.m.

RESOLUTIONS
1.

RESOLUTION NUMBER 46-09

Approval to Sell a Moderate Income Direct Sales Property (MIDS) at 8310 Bark Tree
Court, Springfield, VA 22153 to Catholics for Housing at Price and Terms Disclosed in
Closed Session (Mount Vernon District)

WHEREAS on February 25, 2009, the Fairfax County Redevelopment and
Housing Authority (FCRHA) approved proposed guidelines for the Moderate Income
Direct Sales (MIDS) and the First-Time Homebuyer-Direct Sales (FTHB-DS) programs
pertaining to the resale of certain units to non-profit housing providers, and

WHEREAS Catholics for Housing, an eligible non-profit, has provided the
FCRHA with a sales price offer to purchase 8310 Bark Tree Court, Springfield, VA
22153,

NOW THEREFORE BE IT RESOLVED that the FCRHA authorizes staff to
negotiate a sales price with Catholics for Housing to purchase the property at 8310 Bark
Tree Court, Springfield, VA 22153 and to include any additional terms as discussed in
Closed Session.
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A motion was made by Commissioner Sullivan, seconded by Commissioner
Schwaninger, to adopt Resolution 46-09, a vote was taken and the motion carried
unanimously.

2.
RESOLUTION NUMBER 47-09

Authorization Not to Cure the Default on the Property: and/or Authorization to
Negotiate/Take Action; and to Exercise the Right of the FCRHA to Acquire the Property
at any Future Foreclosure Sale of the Affordable Dwelling Unit (ADU) at 12144 Garden

Grove Circle Unit 103, Fairfax, Virginia 22030 in the Springfield District

BE IT HEREBY RESOLVED that the Fairfax County Redevelopment and
Housing Authority (FCRHA):

1. Shall not take any action to cure the loan default on the Affordable Dwelling Unit
Property; and

2. Authorizes the Office of the County Attorney to negotiate and take such legal
actions, including, but not limited to, institution of petitions for injunctive relief or
actions seeking other relief, as appropriate, as consistent with the discussion in
Closed Session; and

3. Authorizes the acquisition of the property at or before any foreclosure sale of
the subject property for an amount that does not exceed the amount allowed
under the covenant and restrictions on the property, in the event that funds are
available; and

4. Authorizes the Department of Housing and Community Development (DHCD)
Agency Director or Deputy Directors to negotiate and to execute any and all
documents necessary to purchase the Property and resell the Property in
accordance with the recommendation presented by staff in Closed Session at the
Loan Underwriting Committee; and

5. Authorizes drawing from Fund 143 Homeowners Assistance Program, Project
013845, MIDS Resale Project, subject to funding availability, not to exceed the
amount presented by staff in Closed Session to cover the necessary associated
costs of acquisition, carrying costs, rehabilitation and repair to be repaid from the
sale of the Affordable Dwelling Unit to a qualified first-time homebuyer.

A motion was made by Commissioner McAloon, seconded by Commissioner Kyle, to
adopt Resolution 47-09. A vote was taken and the motion carried unanimously.
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RESOLUTION NUMBER 48-09

Authorization Not to Cure the Default on the Property: and/or Authorization to

Negotiate/Take Action; and to Exercise the Right of the FCRHA to Acquire the Property

at any Future Foreclosure Sale of the Affordable Dwelling Unit (ADU) at 4565 Penny

Tree Place, Chantilly, Virginia 20151 in the Sully District

BE IT HEREBY RESOLVED that the Fairfax County Redevelopment and

Housing Authority (FCRHA):

1.

Shall not take any action to cure the loan default on the Affordable Dwelling
Unit Property; and

Authorizes the Office of the County Attorney to negotiate and take such legal
actions, including, but not limited to, institution of petitions for injunctive relief or
actions seeking other relief, as appropriate, as consistent with the discussion in
Closed Session; and

Authorizes the acquisition of the property at or before any foreclosure sale of the
subject property for an amount that does not exceed the amount allowed under
the covenant and restrictions on the property, in the event that funds are
available; and

Authorizes the Department of Housing and Community Development (DHCD)
Agency Director or Deputy Directors to negotiate and to execute any and all
documents necessary to purchase the Property and resell the Property in
accordance with the recommendation presented by staff in Closed Session at the
Loan Underwriting Committee; and

Authorizes drawing from Fund 143 Homeowners Assistance Program, Project
013845, MIDS Resale Project, subject to funding availability, not to exceed the
amount presented by staff in Closed Session to cover the necessary associated
costs of acquisition, carrying costs, rehabilitation and repair to be repaid from the
sale of the Affordable Dwelling Unit to a qualified first-time homebuyer.

A motion was made by Commissioner McAloon, seconded by Commissioner Carlson, to
adopt Resolution 48-09. A vote was taken and the motion carried unanimously.
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RESOLUTION NUMBER 49-09

Specification of Participation in the Yorkville Corporation Through the Requlatory
Agreement Entered into by and Between the Fairfax County Redevelopment and
Housing Authority (FCRHA) and Yorkville Corporation (Providence District)

WHEREAS, on July 28, 1981, the Fairfax County Redevelopment and
Housing Authority (FCRHA) entered into a Regulatory Agreement with Yorkville
Corporation (the Corporation); and

WHEREAS, the Regulatory Agreement no longer reflects the regulatory
authority held by the FCRHA and the FCRHA desires to specify its participation in the
Corporation going forward; and

WHEREAS, the Corporation owns and operates a 237-unit cooperative
housing project (the Project) in Fairfax County, Virginia, which project operates under
two programs administered by the U.S. Department of Housing and Urban Development
(HUD); the Housing Assistance Payments (HAP) Program authorized by Section 8 of
the United States Housing Act of 1937 and a mortgage insurance program under
Section 221(d)(3) of the National Housing Act ; and

WHEREAS, the Yorkville By-Laws and other related documents provide
the right, but not the obligation for the active participation of the FCRHA in the
Corporation; and

WHEREAS, the FCRHA's authority in the Corporation has been
significantly diminished by the redemption of outstanding tax-exempt bonds issued by
the FCRHA for the construction and the permanent financing of the Project in January
1994; and

WHEREAS, HUD solely administers the requirements of the HAP
Program and the mortgage insurance program through a contract and regulatory
agreement entered into with the Corporation that remain in effect; and

WHEREAS, in an effort to preserve the long-term affordability of the
Project, the FCRHA made an offer to the Board of Directors and the membership to
acquire and rehabilitate the Project and due to a lack of action by the Board of Directors
the offer was withdrawn.

NOW THEREFORE, BE IT RESOLVED THAT the FCRHA, in recognition
of its diminished authority in the Project, hereby declares that the FCRHA permanently
and irrevocably waives all rights of the FCRHA set forth in the attached Regulatory
Agreement with the sole exception of the rights of the FCRHA under Section 14 in the
event of dissolution of the Corporation, which rights remain unchanged and in effect.
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A motion was made by Commissioner Carlson, seconded by Commissioner
Schwaninger, to adopt Resolution 49-09. A vote was taken and the motion carried
unanimously.

MOTION

Motion Authorizing the Appeal of the Decision in Fairfax County Redevelopment and
Housing Authority v. James Riekse, Et. Al., Case No. CL-2007-0011400

| move that the Fairfax County Redevelopment and Housing Authority authorize
the County Attorney, on behalf of the Housing Authority, to appeal to the Supreme Court
of Virginia the Final Order of the Fairfax County Circuit entered in Fairfax County
Redevelopment and Housing Authority v. James C. Riekse, et. al., Case No. CL-2007-
0011400, as outlined by the County Attorney in Closed Session.

A motion was made by Commissioner Schwaninger, seconded by Commissioner
Carlson, to approve the motion as read. A vote was taken and the motion carried
unanimously.

BOARD MATTERS — See Attachment #1

ADJOURNMENT

A motion was made by Commissioner Schwaninger, seconded by Commissioner Kyle,
to adjourn the meeting at 8:50 p.m. A vote was taken and the motion carried
unanimously.

Ronald F. Christian, Chairman
(Seal)

Paula C. Sampson, Assistant Secretary



