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Sales and Use Tax in Virginia  
 

 Total Sales Tax in Northern Virginia is 6.0%. The regular Sales Tax distribution is as follows: 

 4.3% State 

 1.125% - Schools based on school age population (FCPS $196.9 million in FY 2018) 

 0.25% - School funding - Standards of Quality formula  

 0.90% - Transportation 

 2.025% - Unrestricted state general fund  

 0.7% Northern Virginia Transportation Authority 

 1.0% Local Option Sales Tax 

 Distributed to localities based on point of sale  

 $182.2 million for Fairfax County’s General Fund in FY 2018 
 

 South Dakota v. Wayfair:  In June 2018, the U.S. Supreme Court in the South Dakota v. Wayfair case held that states may require out-

of-state sellers to collect sales tax, even if the seller does not have a physical presence in the taxing state. Estimates of how much revenue 

could be generated annually from an Internet Sales Tax in Virginia as a result of the Wayfair decision vary.  A recent presentation to 

the Joint Money Committee from August 17, 2018 puts the potential revenue increase at $250 million statewide. Questions remain if 

the state would need to first enact legislation in order to start collecting sales tax from remote sellers, the specific distribution of the 

revenue, etc.  These issues would most likely be a subject of discussion during the 2019 General Assembly.  
 

 HB 2313: In 2013, HB 2313 included changes that were contingent on the enactment of federal legislation granting Virginia the 

authority to compel remote sellers to collect the tax for sales made into the state.  Revenue collected from these sales was to be 

distributed in a manner different from the regular sales tax distribution (section §58.1-638.2 of the Code of Virginia).  Because the 

federal government did not pass such legislation, questions remain if the Wayfair decision by the U.S. Supreme Court triggers these 

provisions.  
 

 Estimated statewide Internet Sales tax revenue impact based on regular sales tax distribution:  
 

 
* Additional 0.7% is imposed in Hampton Roads and Northern Virginia to fund transportation;  

estimated to generate $5.6 million and $10.6 million, respectively. 
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 Estimated statewide Internet Sales tax revenue impact based on distribution as stipulated in HB 2313 (§58.1-638.2):   
If Congress enacts legislation granting Virginia the authority to compel remote sellers to collect the tax for sales made into the state, 

then section § 58.1-638.2 of the Code of Virginia will take effect and it will direct the distribution of the revenues collected pursuant to 

that federal legislation as follows: 
 

 
* Additional 0.7% is imposed in Hampton Roads and Northern Virginia to fund transportation;  

estimated to generate $5.6 million and $10.6 million, respectively. 
 

 Direct Fairfax County estimated Internet Sales tax revenue impact: 
 

 
 

 




