
o The unemployment rate in Fairfax County fell 0.3 percent
from 2.7 percent in June to 2.4 percent in July 2003.

o Multifamily permits are down 67.9 percent while single
family permits are down 3.4 percent, calendar year-to-
date.

o Sales volume increased for all existing (previously owned)
home types, with existing condominiums experiencing
significant growth of 18.9 percent, calendar year-to-date.
Sales volume has declined for all new home types
through the first six months of 2003.

o Consumer Confidence bounced back in August 2003
following a decline in July, due to consumers’ increasing
optimisim about the future.  Lynn Franco notes that,
“Cont inued opt imism wi l l  depend on posi t ive
developments in the labor market.”

o In June, both the Fairfax County and Metropolitan
Washington Coincident Indices increased. The level of
each index, however, is still below that of one year ago.

o The Fairfax County Leading Index decreased and the
Metropoli tan Washington Leading Index remained
unchanged in June.

The Fairfax County Economic Indicators is on the Web
and can be accessed at:

http://www.fairfaxcounty.gov/comm/
economic/economic.htm
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Source: Virginia Employment Commission.
Compiled by the Fairfax County Department of Management and Budget.

Unemployment in Fairfax County fel l  0.3 percent from
2.7 percent in June to 2.4 percent in July 2003.  The July 2003
rate is lower than the County’s July 2002 rate of 3.0 percent.

The Virginia Employment Commission (VEC) released its July
2003 labor figures for the Commonwealth, and reported that
the unemployment rate fell to 4.1 percent, 0.2 percent below
the revised June 2003 level.  The 4.1 percent July 2003 state
jobless rate was below the July 2002 unemployment rate of
4.2 percent.  Compared nationally, Virginia’s rate was well
below the U.S. July 2003 unemployment rate of 6.3 percent.

The VEC reports that seven of Virginia’s eight metropolitan
areas experienced lowered unemployment rates from June to
July 2003.  The Northern Virginia metropolitan area had the
lowest and most improved unemployment rate in the state,
falling from 2.9 percent in June to 2.5 percent in July. The
Roanoke area unemployment rate was unchanged from June
at 3.7 percent.  The Danville area, which continued to hold the
state’s highest jobless rate at 10.8 percent, was impacted by
factory furloughs.
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Source: Virginia Department of Taxation.
Compiled by the Fairfax County Department of Management and Budget.
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Source: Virginia Department of Taxation.
Compiled by the Fairfax County Department of Management and Budget.

Sales tax receipt growth in August is positive for all the
Northern Virginia localities.  These receipts correspond

to retail purchases in June.  Sales Tax receipts are
up 26.3 percent in Fairfax City, 12.3 percent in Fairfax
County, 12.9 percent in Alexandria, 20.5 percent in

Loudoun County, 13.5 percent in Prince William County,
7.2 percent in Arlington County, and 22.7 percent in Falls
Church, fiscal year-to-date.  Statewide, Sales Tax receipts are
up 10.1 percent, through the first month of FY 2004.

August Sales Tax receipts for Fairfax County, representing
retail purchases made in June, are $11.2 million—
12.3 percent higher than August 2002.  This increase
follows a drop in the County’s July Sales Tax and
does not yet represent a trend.  As shown in the chart
above, August 2003 receipts, representing the first month of
FY 2004, are level with that which occurred in August 2001
(FY 2002.)

According to the Commerce Department, seasonally adjusted
preliminary retail sales estimates for the U.S. in July increased
1.4 percent over the previous month and increased 5.6 percent
over July 2002.  Compared to last year, health and personal
care store sales were up 1.0 percent, building materials and
garden equipment sales were up 1.3 percent, gasoline station
sales were up 1.6 percent, and motor vehicle and parts dealers
were up 3.2 percent from July last year.

SALES TAX REVENUES
 (revenues represent retail sales two months prior)
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FOR NEW DWELLINGS
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The Streamlined Sales Tax Project (SSTP) is an initiative led by 
state governments to develop a simplified national framework for 
collecting sales and use taxes for companies that conduct 
interstate business, including internet transactions.  The intent of 

SSTP is to overhaul the current sales tax structure and reduce the 
burden of compliance placed on sellers.   

 
Two U.S. Supreme Court decisions have established that states cannot require out-of-state 
retailers to collect sales taxes on items sold to their residents because of the costs placed on 
interstate commerce; however, some retailers voluntarily collect and remit the tax. Currently 
there are 7,500 state and local taxing jurisdictions, all maintaining different laws and unique 
definitions of what can and cannot be taxed. The costs of compliance imposed on out-of-state 
retailers are considered burdensome, given the disjointed national tax structure.  The U.S. 
Supreme Court, in a 1992 case, Quill Corporation v. North Dakota, ruled that states must first 
simplify their sales tax laws in order to require out-of-state retailers to collect and remit sales 
taxes.  The SSTP is an effort to create this uniform and simplified structure.   

 
SSTP does not require member states to impose a tax on or provide an exemption from any 
item or service.  But, if a member-state chooses to tax an item, it must adhere to the SSTP 
definition of that taxable item.  States will continue to set their own sales tax rate. Under SSTP, 
the destination point of the retail sale of a product will determine where the tax revenue is 
attached.  

 
On November 12, 2002, delegates from 31 states and the District of Columbia approved the 
Streamlined Sales Tax Agreement and subsequently enacted legislation that brought their 
state and local sales tax laws into conformity with the SSTP proposal.  Congress will still need 
to give states the authority to require all sellers to collect sales and use taxes.  The U.S. 
Senate Commerce Committee will likely hold hearings on SSTP this fall to pursue formal 
federal recognition of this initiative. 
 
It was reported to the General Assembly that Virginia has an estimated annual loss of between 
$225 million and $260 million in sales and use tax revenue that is not collected from 
transactions conducted over the internet; Virginia’s annual loss is estimated to reach $1 billion 
per year over the next 6 to 8 years.  During the 2003 Virginia General Assembly session, SJ 
347 was passed which created the Commission on the Revision of Virginia’s State Tax Code 
and the Streamlined Sales Tax Project Agreement. Among its many tasks, the commission is 
to identify changes needed in Virginia’s laws to facilitate compliance with the Streamlined 
Sales Tax Agreement should the General Assembly decide to adopt the agreement.  The 
commission is to present its findings and recommendations no later than the first day of the 
2004 General Assembly session.  An update will be provided in this publication at that time. 
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In October 1998, the federal Internet Tax Freedom Act was enacted, calling for a three-year moratorium 
on state and local taxes on Internet access.  The moratorium prevented states from taxing the fees 
consumers pay Internet service providers (ISPs) to obtain Internet access. 

The moratorium was extended in 2001 and is now set to expire in November of this year.  In 
preparation, legislation that would permanently ban internet access taxation was proposed with the 
added requirement for nine states with existing taxes in place to remove them within three years. 

The U.S. Senate Commerce Committee approved the Internet Tax Non-Discrimination Act 
in July 2003. If it becomes law, it would prohibit states from taxing Internet access 
in all of its forms, including high-speed broadband that comes bundled with 
traditional telephone services.  The House Judiciary Committee passed nearly 
identical legislation earlier this month. 
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The tax moratorium applies to internet access services only.  It does not apply to 
purchases made on-line from a retailer located within the state levying the tax.  
Currently, out-of-state vendors cannot be required to collect sales and use taxes in a 
state where they do not have a physical presence.  If Congress is convinced that the Streamlined Sales 
Tax Project has resulted in a uniform and simplified tax structure, legislation could be enacted that 
would require out-of-state vendors to collect and remit the sales and use tax.   
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