Fairfax County
FY Budget

Analysis of Suggestions for Improvement as part of the FY 2010
County’s Line of Business & Schools Program Review Processes
Fall 2008

Request By:  Public

Suggestion:  Give Senior Tax Relief, but issue a tax bill that would have to be paid upon the death of the
property owner.

Response
Provided By: Department of Management and Budget / Department of Tax Administration

Background: Fairfax County currently provides Real Estate Tax relief for the elderly (65+) and disabled
homeowners that meet certain income and asset limits. In FY 2009, the program provides 100
percent exemption for eligible applicants with incomes up to $52,000; 50 percent exemption for
incomes between $52,001 and $62,000; and 25 percent exemption for incomes between $62,001
to $72,000. The allowable asset limit is $340,000 for all ranges of tax relief.

The change suggested would be a tax deferral program. A local real estate tax deferral program
for the elderly and disabled is authorized by Section 58.1-3211(4), of the Code of Virginia. The
County used to offer this program but it was discontinued by the Board in 1990 due to low
participation. The highest participation was in 1986 with 38 participants. The disincentive
appeared to be that citizens did not want to leave accumulated debt with their estate.

Recommendation:

The conditions and amount of exemption or deferral of property taxes are all policy decisions
made by the Board of Supervisors. If desired, the Board of Supervisors could reinstitute a deferral
program by adopting a local ordinance amendment; however, participation is likely to be very
low.



